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TITLE 5—ADMINISTRATIVE
PERSONNEL

Chapter I—Civil Service Commission

Panr 6—ExceerioNns FroM COMPETITIVE
SERVICE

ENTIRE EXECUTIVE CIVIL SERVICE

Effective August 15, 1956, paragraphs
(k) and (o) of §6.101 are amended as
set out below,

. 5.6.101 Entire executive civil service.

(k) Subject to prior approval of the
Commission, temporary, parttime, or in-
termittent employment on construction
or repair work of employees in recog-
nized trades and crafts or other skilled
mechanical erafts and in unskilled, semi-
skilled, or skilled manual-labor occupa-
tions and supervisory employees in these
trades, crafts, and occupations, where
the activity is carried on in places where
there is no local Board of U. 8. Civil
Service Examiners to service the employ-
Ing establishment and because of em-
ployment conditions there is a shortage
of avnilable candidates for the positions,
Appointments ' under this paragraph
shall not extend beyond one year, and
the employment thereunder shall not ex-
CC!.'(]‘ 180 working days a year. Seasonal
tmployments of a recurring nature are
hot authorized under this paragraph.

» - » » -

(0) Nonsupervisory positions of cus-
todial laborer (evels 1, 2, and 3) and
feneral Jaborer (levels 2 and 3) in fleld
establishments outside central office and
Teiional and branch office cities of the
Commission where there s no local
Board of U. 8. Civil Service Examiners
o service the employing establishment,
a5 follows:

"l.' For temporary, intermittent, or
feasonal employment (exclusive of posi-
u<-ng covered by paragraph (k) of this
fection) not to exceed 180 working days
I year in the Departments of Agricul-
&ux"e, Commerce, and Interior, and in the
Iﬁmm'xmt.ionnl Boundary and Water
LCommission,

_2) When it i5 specifically held by the
C‘ummlsslon that this authority is ap-
Plicable, for employment in localities
Hat are isolated with respect to labor

—_—

supply and where there Is a shortage of
available candidates for the positions.
(R. S, 1753, sec. 2, 22 Stat. 403; 5 U, S. ©, 631,
633)
UxrtrEDd STATES CIvIL SERV-

1CE COMMISSION,
Ww. C. HuLy,

Ezxecutive Assistant.

[F. R. Doc. 50-6499; WFiled, Aug. 10, 1056;
8:51 a. m.}

[sEAL)

Parr 6—ExcerTioNs From COMPETITIVE
SERVICE

DEPARTMENTS OF COMMERCE AND
AGRICULTURE

Effective upon publication in the Fep-
ERAL REGISTER, paragraph (h) (7) of
§ 6.112 is revoked, and paragraph (1)
(16) is added to § 6.311 as set out below.

§ 6311 Department of Agriculture.
. 4 »
(1) Commodity Stabilization Service,

(16) Director, Soil Bank Division.

(R, 8, 1753, sec. 2, 22 Stat, 403;: 5 U. 8, C.
631, 633)
UxirteEn STATES CIVIL SERV-
1cE COMMISSION,
W, C. Howy,
Ezxecutive Assistant.

[P. R, Doc. 56-6484; Filed, Aug. 10, 1056;
8:47n.m.)

[sEAL]

TITLE 7—AGRICULTURE

Chapter Ill—Agricultural Research
Service, Department of Agriculture

[P. P. C, 612, Second Rev., Supp. 7]
Panr 301 —DOMESTIC QUARANTINE NOTICES
SunrPART—EKHAPRA BEETLE

ADMINISTRATIVE INSTRUCTIONS DESIGNATING
PREMISES AS REGULATED AREAS .

Pursuant to § 301.76-2 of the regula-
tions supplemental to the Khapra Beetle
Quarantine (7 CFR 301.76-2, 20 F. R.
1012) under sections 8 and 8 of the Plant
Quarantine Act of 1912, as amended (7
U. 8. C. 161, 162), revised administrative
instructions issued as 7 CFR 301.76-2a

(Continued on p. 5609)
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(20 F. R. 9899), effective December 23,
19:}5. a5 amended effective January 26,
1856, March 14, 1956, April 17, 1956, May
9, 1056, June 7, 1956, and July 5, 1956
(21 F. R. 573, 1575, 2463, 3073, 3897, 4943),
are hereby amended in the following re-
Spects:

‘a) The designation as regulated areas
of the following premises, included in the
st contained in such instructions, is
hereby revoked, and the reference to such
Premises in the list is hereby deleted, it
having been determined by the Chief of
the Plant Pest Control Branch that ade-
Quate sanitation measures have been
bracticed for a sufMcient length of time
0 eradicate the khapra bettle in and
Upon such premises:

AnrzonNa

A'rlmnn Flour Mills, Tempe.
bcf‘-\'n Barnes FParm, Route 1, Box 113, Gll-

C. A. Batty Farm, Box 27, Gleabar.

G & H Feed Store, 812 Thatcher Boulevard,
Saftorq,

J. D. Hardin Grocery & Market, Cashlon,

Tom Jones Farm, P. O, Box 531, Mesa,

Millott Feed Barn & Mlilett Feed & Storage

Wrehouse, 254 South Sirrine Street, Mesa.

Deibert T, Mortenson Farm, Route 1, Box
116, Glibert,

FEDERAL REGISTER

Red Star Peed & Seed Store, 220 Mill Street,
Tempe.

Vita-Gro Feed Store, 155 West Main Street,
Mesa.

Norman Welker Farm, Route 1, Safford.
Norman Welker Farm No. 2, 311 East Reve-
Intion Street, Safford. g

CALIFORNTA

Albers Milling Co. property, 6130 South
Avalon Boulevard, Los Angeles.

Bakerafield Cattle Feeding Co. Ranch, Box
8166, Greenfield,

Beckwith & Co,, 814 High Strect, Delano.

Joe Bowers Ranch, Road 66, three-fourths
mile west of Road B, Route 1, Box 14,
Calipatria.

Madeline Britton Property, 210 Pirst Street,
Calexico,

Ralph Buttera Ranch, on County Road 50
at Intersection of County Rond East M, Route
2, Box 111, Brawley.

Central Valley Feed Yard, Inc., Eust Eighth
Street and RR, tracks, Imperial.

Louls J, Charlebols, Jr., Ranch, Rofite 2,
Box 875, Blythe.

W. Denewller Ranch, Route 1, Box 77,
Biythe.

Desert Edge Farms, Repalr Shop & Feed
Lot (J-Bar Ranches), 340 East Main Street,
Calipatrin,

Rosle Diffenboeker Ranch, County Road
No, 68, one-half mile west of Highway 111,
Callpatria,

John W. Flier Ranch, one mile north and
one-quarter mile east of Harrls Store, Route
2, Box 210, Bard.

Frank Hall Ranch, 6770 Eust Rose Avenue,
Selma.

J. A. Ivey Ranch, Route 2, Box 167, Blythe,

Car] Jensen Ranch, located one mile west
and one-half mile south of Callpatria High
School. Munil uaddress P. O. Box 487,
Calipatria.

H. Johnson Ranch, Route 1, Box 200, Terra
Belia,

Everet Jones Ranch, Intersection of East
R and Road 56, Route 2, Bax 174, Brawley.

Clarence Keel Ranch, Highway 111, 4 miles
north of Calipatria.

F. B. Marlow Ranch, intersection of West
A and Road b4, Star Route, Box 27,
Westmoreland,

Mee Ranches (lessee), 1001 East Brundage
Lane, Bakersfield,

L. C. Myers Ranch, Intersection of East V
and County Road 58, Brawley.

Palo Verde Bchool District PFParm, Palo
Verde Junlor College, west slde of Lovekin,
between Chancelor Way and 10th Avenue,
Blythe,

Emil Reblk Ranch, near East P on north
slde of Road 58, Box 184, Brawley.

C. E. Rodgers property, corner Kelm
Boulevard and 26th Avenue (Ripley aren),
Mall address Route 2, Box 247, Blythe.

F. W. Bchoneman Ranch, at szouthwest
corner of intersoction of County Roads East
T and 54, Brawley.

Walter E. Scott Ranch, southwest corner of
14th Avenue and Defrain Boulevard, P. O.
Box 283, Blythe,

Frauk Sherwood Ranch, 920 Lewelling
Avenue, Hayward.

Union Development Co. Warehouse, ap-
proximately 100 yards south of Intersection
of County Roads No. 86 and West A, Niland.

Charles Vondernhae Ranch, intersection
of Roackwood Road and Narclssus Canal,
located at County Roads East C and No. 59.
Mall address P, O, Box 235, Brawley.

Albert Whitlock Ranch, southeast corner
of intersection of Highway 111 and Road 77,
P. O. Box 19, Calipatrin.

Wilkerson Brothers Ranch, on south side
of County Road No, 74, one-half mile east
of County Road East J, Calipatria.

W. E. Young Ranch, intersection of East
N and Road 66, P, O. Box 207, Calipatria.

(b) The following premises are added
to the list, contained in such instructions,

5999

of warehouses, mills, and other premises
in which infestations of the khapra
beetle have been determined to exist.
Such premises are thereby designated as
regulated areas within the maaning of
sald quarantine and regulations:
ARIZONA
Attawny Ranch Market, Box 59, Coolidge.
Clark Rinch, Box 1327, Coolidge,
Ray Luster Farm, Box 240, Pima,
Mile Hi Hatchery, P. O. Box 1711, Proscott,
TK Bar Ranch, Kirkland.
CALIFORNIA
Jay Farms (John Ohanneson, owner), lo-
cated at Wasco and Wildwood Avenue, T. 26

8., R. 23 E,, sec. 36. Mall address 422 James
Street, Shafter.

(¢) The items appearing in the list,

- contained in such instructions under the

subhead Arizona, as “Allied Grain Com-
pany, 310 South 24th Avenue, Phoenix,”
“Southern Feed & Hardware, 25 East
Southern Avenue, Phoenix,”and “Tucson
Hay and Grain Co., 4734 East Speedway,
Tucson,” are changed to read, respec-
tively, as Advance Seed & Grain Com-
pany, 310 South 24th Avenue, Phoenix;
Norton's Used Furniture, 25 East South-
ern Avenue, Phoenix; and Amado's Con-
sumers Appliance & Fritz's Meats, 4734
East Speedway, Tucson.

This amendment shall become effec-
tive August 11, 1956.

This amendment revokes the designa-
tion as regulated areas of certain prem-
ises, it having been determined by the
Chief of the Plant Pest Control Branch
that adequate sanitation measures have
been practiced for a sufficient length of
time to eradicate the khapra beetle in
and upon such premises. It also adds
additional premises to the list of prem-
ises in which khapra beetle infestations
have been determined to exist, and des-
ignates such premises as regulated areas
under the khapra beetle quarantine and
regulations. It further corrects certain
designations of presently regulated
areas,

This amendment in part Imposes re-
strictions supplementing khapra beetle
quarantine regulations already efTective.
It also relieves restrictions insofar as it
revokes the designation of presently reg-
ulated areas. It must be made effective
promptly in order to carry out the pur-
poses of the regulations and to permit
unrestricted movement of regulated
products from the premises being re-
moved from designation as regulated
arens. Accordingly, under section 4 of
the Administrative Procedure Act (5
U. 8.C. 1003), it is found upon good cause
that notice and other public procedure
with respect to the foregoing amendment
are impracticable and contrary to the
public interest, and good cause is found
for making the effective date thereof less
than 30 days after publication in the
FEDERAL REGISTER.

(Sec. 9, 87 Stat. 318; 7 U. 8, C. 162. Inter-
prets or applles sec. 8, 37 Stat. 318, as
amended; 7 U, 8. C.181)

Done at Washington, D. C., this Tth
day of August 1956.

{sEavL) E. D. BoRgess,

Chief,
Plant Pest Control Branch.

[F. R. Doe. 56-6501; Filed, Aug. 10, 1956;
8:51 a. m.]
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(Sec. 375, 62 Stat, 66; 7 U. 8. C. 1375. Inter~
preta or applies sec. 334, 52 Stat. 54, 67 Stat,
151; 7U. 8. C. 1334)

Done at Washington, D. C.,, this 6th
day of August 1956. Witness my hand
and the seal of the Department of
Agriculture,

[sEAL] TruE D. MoRSE,

Acting Secretary.

[F. R. Doc. 56-6439; Piled, Aug. 10, 1056;
8:45 a. m.|

Chapter VIlIl—Commoedity Stabiliza-
tion Service (Sugar), Department of
Agriculture
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Subchapter B—Sugar Requirements and Quotas
[Sugnr Reg, 811, Amdt. 4)

PART 811 —CONTINENTAL SUGAR REQUIRE-
" MENTS AND AREA QUOTAS

Basis and purpose. . The purpose of
Sugar Regulation 811 is to determine,
pursuant to section 201 of the Sugar
Act of 1948, as amended (hereinafter
called the "act"), the amount of sugar
needed to meet the requirements of con-
sumers in the continental United States
for the calendar year 1956 and to estab-
lish, pursuant to sections 202, 204 and
411 of the act, sugar quotas for the sup-
plying areas in terms of short tons of
sugar, raw value, equal to the quantity
determined by the Secretary of Agri-
culture to be needed in 1856, This regu~
lation also establishes pursuant to sec-
tion 207 the quantity of queta that may
be filled by direct-consumption sugar
and pursuant to section 208, quotas of
liquid sugar which may be entered into
the continental United States.

The act requires that the Secretary
shall revise the determination of sugar
requirements at such times during the
calendar year as may be necessary, It
now appears that an increase in the
requirements for the calendar year 1956
is necessary. The purpose of this amend-
ment is to make such determination
conform to the requirements indicated
on the basis of the factors specified in
section 201 of the act and to establish
quotas in accordance with the provisions
of the recently amended act, and to give
effect Lo such quotas.

The quotas established herein differ
from those in effect under Sugar Regula-
tion 811, Amendment 3 (21 F. R. 5709),
To permit areas for which larger quotas
or prorations are hereby established to
plan to market or to market in an orderly
manner the larger quantity of sugar, it
is essential that this amendment be made
effective Immediately. Therefore, it is
hereby determined and found that com-
+pliance with the notice, procedure and
effective date requirements of the Ad-
ministrative Procedure Act (60 Stat, 237;
5 U.S. C, 1001), is impracticable, unnec-
essary and contrary to the public inter-
est. The amendments made herein shall
become effective upon publication in the
FEDERAL REGISTER,

By virtue of the authority vested in the
Secretary of Agriculture by the Sugar
Act of 1948, as amended (61 Stat. 922,
65 Stat, 318, 7 U. 8. C. 1100, Public Law
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545, 84th Congress), and the Adminis-
trative Procedure Act (60 Stat. 237),
§§ 811.80, 811.81, 811,82, 811.84 (a) and ,
81185 (b) (1) of Sugar Regulation 811,
as amended (20 F. R. 9848; 21 F. R. 2805,
4653, 5709), are further amended to read
as hereinafter set forth.
1. SBection 811.80 is amended to read:

§ 811.80 Sugar requirements, 1956.
The amount of sugar needed to meet the
requirements of consumers in the conti-
nental United States for the calendar
year 1956 is hereby determined to be
8,675,000 short tons, raw value.

2. Section 811.81 is amended to read:

§ 81181 Basic quotas for domestic
areas. There are hereby established,
pursuant to subsection (a) of section 202
of the act, for domestic sugar producing
areas for the calendar year 1956 the
following quotas:

Quotas in

terms of

short tons,

Area: raw value
Domestic beet sugar. oo eooo 1,884,975
Malniand cane SUEAT. .o oo o 580, 025
o (g R s LRI BN T 1, 062, 000
PRerto RCo s avect e Lol 1, 008, 750
Virgin Islands. ... eeecamennan 12, 000

3. Section 811.82 Is amended to read:

£ 811,82 Basic quotas for other areas.
There are hereby established, pursuant
to subsections (b) and (¢) of section 202
of the act, for foreign countries for the
calendar year 1956, the following quotas:

Quotasin

terms of
short tons,

Aren: raw value
Republic of the Philippines.... 980, 000
O e e S S I 2,949, 300
Other forelgn countries. ... 122, 890

4. Paragraph (a) of § 811.84 is amended
to read as follows:

§811.84 Proration of quotas for for-
eign countries other than Cuba and the
Republic of the Philippines—(a) Prora-
tions. Pursuant to subsection (¢) of sec-
tion 202 of the act the 1956 quota for
foreign countries other than Cuba and
the Republic of the Philippines is hereby
prorated, as adjusted to the extent re-
quired by section 411 of the act, as
follows:

Prorations as

edjusted,
short tons,

Country: raw value
Dominican Republie. v ceenaan 35,008
El Salvador. 4, 141
T e R TIPS SIS RS - 3,38
Mexico _ =< rT B memee 14,510
d ey g R ORI S T St - 7,823
e e TR BTN TN - 51,871
Unspecifiod countries. o oeeeee 6, 144
Y o - ) SESUIS PESCESS TR L 122, 250

5. Paragraph (b) (1) of §811.85 is
amended to read as follows:

§ 811.85 Direct-consumption portion
of quotas or prorations. * * *

(b) Other areas. (1) Pursuant to sub-
sections (d), (e) and (h) of section 207
of the act, the quotas established in
§ 811.82 for the following listed areas may
be filled by direct-consumption sugar
not In excess of the following amount for
each such area:
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Direct-consump-
tion sugar,
short tons,
—= raw value
" Republic of the Phillppines. ... 59,920
Cuba — 376, 000

Other forelgn countrieSemmmmem—we 41,783

Statement of bases and considera-
tions—Requirements. In major outline
the bases and considerations for this
action are the same as those for the ac-
tion taken on July 26, 1956, in Increasing
requirements to 8,625,000 short tons, raw
value, except that certain features of the
situation have intensified.

For the year through July 28 domestic
deliveries by primary distributors
amounted to 200,000 tons more than
those for the corresponding period last
year. Deliveries by beet processors, how-
ever, were 124,000 tons less for the period
than a year earlier with the result that
deliveries of cane sugar exceeded those
for the corresponding period last year
by 324,000 tons.

As of July 28 supplies of cane sugar
remaining to be charged against all
quotas were 177,000 tons less than
charges after July 28, 1955, although this
smaller quota balance is offset in part
by larger inventories in the hands of re-
finers and importers.

Sugar beet processors had 202,000 tons
more to deliver after July 28 than they
delivered after that date in 1955. On
July 1 they had approximately 140,000
tons more to deliver than they delivered
during the last half of 1955.

Quotas. ‘To give effect to the increase
in total sugar requirements made effec-
tive by this order, amendments have been
made to §§ 811.80, 811.81, 811.82, 811.84
and 811.85 of Sugar Regulation 811, pur-
suant to the respective sections of the
act referred to in each of the sections of
the regulation. These amendments to
the regulation make the {following
changes: (1) the quotas for domestic
areas are increased by 27,500 tons to total
4,622,750 tons, with the increase distrib-
uted 7,081 tons to the Domestic Beet
Sugar Area, 6,669 tons to the Mainland
Cane Sugar Area, and 13,750 tons to
Puerto Rico; (2) the quotas for forelgn
countries other than the Republic of the
Philippines are increased by 22,500 tons
to 3,072,250 tons which is distributed
among such foreign countries as provided
in sections 202 (¢) and 411 of the
amended act; (3) the total direct-con-
sumption portion of the quota for foreign
countries other than Cuba and the Re-
public of the Philippines is increased by
306 tons,

(Sec. 403, 61 Stat, 032; 7 U. 8. C. 1153)

Done at Washington, D, C., this Tth
day of August 1956.

Tree D. Monse,

[SEAL]
Acting Secretary.
[¥. R, Doc. 56-8502; Filed, Aug. 10, 1956;
6:51a.m.]

RULES AND REGULATIONS

Chapter IX—Agricultural Marketing
Service (Marketing Agreements and
Orders), Department of Agriculture

[Valencia Orange Reg. 81]

Part 922—VALENCIA ORANGES GROWN IN
ARIZONA AND DESIGNATED PART OF CALI-
FORNIA

LIMITATION OF HANDLING

§ 922381 Valencia Orange Regulation
81—(a) Findings. (1) Pursuant to the
marketing agreement and Order No. 22,
as amended (7 CFR Part 922; 21 F. R.
4392), regulating the handling of Va-
lencia oranges grown in Arizona and des-
ignated part of California, effective un-
der the applicable provisions of the
Agricultural Marketing Agreement Act
of 1937, as amended (7 U, 8. C. 601 et
seq.; 68 Stat. 906, 1047), and upon the
basis of the recommendations and infor-
mation submitted by the Valencia
Orange Administrative Committee, es-
tablished under4he said order, and upon
other available information, it is hereby
found that the limitation of handling of
such Valencia oranges, as hereinafter
provided, will tend to effectuate the de-
clared policy of the act. :

(2) It is hereby further found that it
{s impracticable and contrary to the pub-
lic interest to give preliminary notice,
engage in public rule making procedure,
and postpone the effective date of this
section until 30 days after publication
thereof in the FEpErAL REGISTER (60 Stat,
237; 5 U. 8. C. 1001 et seq.) because the
time intervening between the date when
information upon which this section is
based became available and the time
when this section must become effective
in order to effectuate the declared policy
of the act is insufficient, and a reason-
able time is permitted, under the cir-
cumstances, for preparation for such ef-
fective time; and good cause exists-for
making the provisions hereof effective
as hereinafter set forth. The Valencia
Grange Administrative Committee held
an open meeting on August 9, 1856,
after giving due notice thereof, to con-
sider supply and market conditions for
Valencia oranges and the need for regu-
lation; interested persons were afforded
an opportunity to submit information
and views at this meeting; the recom-
mendation and supporting information
for regulation during the period speci-
fied herein was promptly submitted to
the Department after such meeting was
held; the provisions of this section, in-
cluding its effective time, are identical
with the aforesaid recommendation of
the committee, and information con-
cerning such provisions and effective
time has been disseminated among han-
dlers of such Valencia oranges; it is nec-
essary, in order to effectuate the declared®
policy of the act, to make this section
effective during the period herein speci-
fied; and compliance with this section
will not require any special preparation
on the part of persons subject thereto
which eannot be completed on or before
the effective date hereof.

(b) Order. (1) The quantity of Va-
lencia oranges grown in Arizona and

designated part of California which may
be handled during the period beginning
at 12:01 a, m., P, s. t., August 12, 1956,
and ending at 12:01 a. m., P. s. t., August
19, 1956, is hereby fixed as follows:

(1) District 1: Unlimited movement;

(1) District 2: 785,400 cartons;

(iii) District 3: Unlimited movement.

(2) All Valencia oranges handled dur-
ing the period specified in this section are
subject also to all applicable size restric-
tions which are in effect pursuant to this

part during such period.
(3) As used In this section, “handled”
“handler,” “District 1,” “District 2"

“District 3, and “carton” have the same
meaning as when used in sald marketing
agreement and order, as amended.

(Sec. 5, 49 Stat, 753, as amended; 7 U, 8. C,
608¢)

Dated: August 10, 1956.

[sEaLl S. R. Ssmarn,
Director, Fruit and Vegetable
Division, Agricultural Mar=
keting Service,

[FP. R. Doc. 56-6553; Filed, Aug. 10, 1056
11:25 a. m.]

[{Lemon Reg, 654]

PART 953—LEMONS GROWN IN CALIFORNIA
AND ARIZONA

LIMITATION OF SHIPMENTS

§ 953.761 Lemon Regulation 654—(a)
Findings. (1) Pursuant to the market-
ing agreement, as amended, and Order
No. 53, as amended (7 CFR Part 953; 20
F. R, 8451; 21 F. R. 4303), regulating the
handling of lemons grown in the State
of California or in the State of Arizons,

effective under the applicable provisions

of the Agricultural Marketing Asgree-
ment Act of 1937, as amended (7U. 8. C.
601 et seq.; 68 Stat. 906, 1047), and upon
the basis of the recommendation and
information submitted by the Lemon
Administrative Committee, established
under the said amended marketing
agreement and order, and upon other
available information, it is hereby found
that the limitation of the guantity of
such lemons which may be handled, as
hereinafter provided, will tend to eflec-
tuate the declared policy of the act.
(2) It is hereby further found that It
is impracticable and contrary to the pub-
lic interest to give preliminary notice,
engage in public rule making procedure,
and postpone the effective date of this
section until 30 days after publication
thereof in the FEperAL REGISTER (60 Stat.
237; 5 U. S. C. 1001 et seq.) because the
time Intervening between the date when
information upon which this section i
based became avallable and the time
when this section must become effective
in order to effectuate the declared policy
of the act is insufficient, and a reasonable
time is permitted, under the circum-
stances, for preparation for such effective
time: and good cause exists for making
the provisions hereof effective as herein-
after set forth. Shipments of Iemofjb'-
grown in the State of California or 2
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the State of Arizona, are currently sub-
jeet to regulation pursuant to sald
amended marketing agreement and or-
der; the recommendation and supporting
information for regulaticn during the
period specified herein was promptly
submitted to the Department affer an
open meeting of the Lemon Administra-
tive Committee on August 8, 1956, such
meeting was held, after giving due notice
thereof to consider recommendations for
regulation, and interested persons were
afforded an opportunity to submit their
views at this meeting; the provisions of
this section, including its effective time,
are identical with the aforesaid recom-
mendation of the committee, and in-
formation concerning such provisions
and effective time has been disseminated
among handlers of such lemons; it is
necessary, in order to effectuate the de-
dared policy of the act, to make this sec-
tion effective during the period herein-
after specified; and compliance with this
seetion will not require any special prep-
watlon on the part of persons subject
thereto which cannot be completed by
the effective time thereof.

(b) Order. (1) 'The quantity of
lemons grown dn the State of California
or in the State of Arizona which may be
handled during the period beginning at
12:01 a. m,, P. s. t., August 12, 1956, and
ending at 12:01 a. m,, P. s. t., August 19,
1856, Is hereby fixed as follows:

(1) District 1: Unlimited movement;

(i) District 2: 302,250 cartons;

(ilf) District 3: Unlimited movement.
.12} As used in this section, “handled,”
District 1, “District 2," “District 3,
and “carton” have the same meaning as
when used in the said amended market-
Ing agreement and order.

éggc 5, 49 Stat. 753, as amended; 7 U. 8. C.
C)

Dated: August 9, 1956.

[sEarL) S. R. SsmuTH,
Director, Fruit and Vegetable
Division, Agricultural Mar-
keting Service.
IF. R, Doc. 56-6643; Filed, Aug. 10, 1056;
8:56 a. m.]
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TITLE 16—COMMERCIAL
PRACTICES

Chapter l—Federal Trade Commission
[Docket 6503]

Pt 13— Dicesr or CrasE AND DESIST
Ouners

LEANN FINE FURS, INC., ET AL,

kSBbpan—Aduerminq Jalsely or mis-
Gdingly: 1330 Composition of
9oods: Fur Products Labeling fict;
(.13.43 Formal regulatory and statutory
Tquirements: Fur Products -Labeling
-:\S( §13.135 Nature: Product or serv-
“«'. §13.155 Prices: Comparative; sav-
Sm,s and discounts subsidized; § 13.235
Yurce or origin: Place; Foreign, in

ggfera{. Subpart—Invoicing products
m«e{u.' § 13.1108 Invoicing products
0y Fur Products Labeling Act.

f“hmrl—!-!iabrandmg or mislabeling:
L.{f“"“ Composition: Fur Products
“eling Act; §13.1212 Formal regula-
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tory and statutory regquirements: Fur
Products Labeling Act; § 13.1260 Nature.
Subpart—~Neglecting, unjairly or decep-
tively, to make material disclosure:
§ 13.1845 Composition: Fur Products
Labeling Act; § 13,1852 Formal regula-
tory and statutory requirements: Fur
Products Labeling Act; §13.1870 Na-
ture: Fur Products ILabeling Act;
§ 13.38§0 Old, used, reclaimed, or reused
as unused or new; §13.1900 Source or
o;;igin: Fur Products Labeling Act:
Place. .

(Bec, 6, 38 Stat. 721; 15 U. 8. C. 46. Inter-
pret or apply sec. 5, 38 Stat. 710, ns amended;
sec. 8, 65 Stat, 179; 15 U. S, C, 45, 601) [Mod-
ified order to cease and desist, LeAnn Fine
Furs, Inc,, et al, Fast 8t. Louis, Ill., Docket
6503, July 27, 1956)

In the Matter of LeAnn Fine Furs, Inc.,, @
Corporation, and David Sandow and
Sylvia Sandow, Individually and as
Officers of Said Corporation

Order modifying Commission’s deci-
sion of May 24, 1956—charging a corpo-
ration and its officers, with office in East
St. Louis, Ill., with violating the Fur
Products Labeling Act, and the Federal
Trade Commission Act, through false ad-
vertising, misbranding, and false invoic-
ing of fur products, through fafling to
disclose In newsgaper advertisements, on
attached labels, and on invoices, the in-
formation required by the act; and in
advertisements naming animals other
than those specified in the Fur Products
Name Guide, and misrepresenting the
amount of savings possible to purchasers.

The modified order to cease and desist
is as follows:

It is ordered, That respondent LeAnn
Fine Furs, Inc, a corporztion, and its
officers, and respondent David Sandow
and respondent Sylvia Sandow, individ-
ually and as officers of sald corporation,
and respondents’ representatives, agents
and employees, directly or through any
corporate or other device, in connection
with the introduction into commerce,
or the sale, advertising, or offering for
sale in commerce, or the transportation
or distribution in commerce, of fur prod-
ucts, or in connection with the sale, ad-
vertising, offering for sale, transporta-
tion, or distribution of fur products
which have been made in whole or in
part of fur which has been shipped and
received in commerce, as “commerce,”
“fur” and “fur products” are defined in
the Fur Products Labeling Act, do forth-
with cease and desist from:

A, Falsely or deceptively advertising
fur products through the use of any ad-
vertisement, representation, public an-
nouncement, or notice which is intended
to ald, promote or assist, directly or in-
directly, in the sale or offerin. for sale
of fur products, and which:

1. Fails to disclose:

a. The name or names of the animal
or animals producing the fur or furs
contained in the fur product as set forth
in the Fur Products Name Guide, and
as preseribed under the rules and
regulations;

b. That the fur products contain or
are composed of secondhand or used fur
when such is a fact;
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¢. That the fur products contain or
are composed of bleached, dyed, or oth-
erwise artificially colored fur when such
is a fact; =

d. The name of the country of origin
of imported .furs contained in the fur
products,

2. Makes use of comparative prices or
percentage saving claims unless such
compared prices or claims are based upon
the current market value of the fur prod-
uct or upon a bona fide compared price
at a designated time.

3. Contains the name or names of an
animal or animals other than those pro-
ducing the fur contained in the fur prod-
uet,

B. Misbranding fur products by:

1. Falsely or deceptively labeling or
otherwise identifying any such product
as to the name or names of the animal
or animals that produced the fur from
which such product was manufactured;

2. Falling to aflix labels to fur prod-
ucts showing:

a. The name or names of the animal
or animals producing the fur or furs
contained in the fur product as set forth
in the Fur Products Name Guide and as
arwcnbed under the rules and regula-

ons;

b, That the fur product contains or is
;:on:posed of used fur when such is a
act;

c. That the fur product contains or is
composed of bleached, dyed, or artifi-
cially colored fur when such is a fact;

d. That the fur product is composed in
whole or In substantial part of paws,
;.anf. bellies or waste fur when such is a
act;

e. The name, or other identification
issued and registered by the Commission,
of one or more persons who manufae-
tured such fur product for introduction
into commerce, introduced it Into com-
merce, sold it in commerce, advertised
or offered it for sale in commerce, or
transported or distributed it in com-
merce;

f. That name of the country of origin
of any imported furs used in the fur
product,

C. Making comparative pricing claims
or representations unless there is main-
tained full and adequate records disclos-
ing the facts upon which such claims or
representations are based.

D. Falsely or deceptively involcing fur
products by:

1. Failing to furnish invoices showing:

a. The name or names of the animal
or animals producing the fur or furs
contained in the fur product as set forth
in the Fur Products Name Guide and as
preseribed under the rules and regula-
tions;

b. That the fur product contains or is
composed of used fur when such as a
fact;

¢. That the fur product contains or is
composed of bleached, dyed, or artifi-
cially colored fur when such is & fact;

d. That the fur product Is composed
in whole or in substantial part of paws,
tails, bellies, or waste fur when such is
a fact;

e. The name and address of the person
issuing such invoices;
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{. The name of the country of origin of
any imported furs contained in the fur
product.

By “Order Reopening Proceeding and
WModifying Initial Decision™, report of
compliance was required as follows:

It is further ordered, That respondents
herein shall, within sixty (60) days after
service upon them of this order, file with
the Commission a report in writing set-
ting forth in detail the manner and form
in which they have complied with the
order to cease and desist,

Issued: July 27, 1956.
By the Commission.

[seaL] RoseRT M. PARRISH,
Secretlary,

[F. R. Doc. 56-6470; Flled. Aug. 10, 1056;
8:46 . m.)

TITLE 24—HOUSING AND
HOUSING CREDIT

Chapter |—Federal Home Loan Bank
Board

Subchaptor C—Federal Savings and Loon System
{No. 9902)

PART 145—OPERATIONS
AMENDMENT LIBERALIZING LOAN PROVISIONS

. Avcust T, 1956,

Resolved that, pursuant to Part 108 of
the General Regulations of the Federal
Home Loan Bank Board (24 CFR Part
108) and § 142.1 of the rules and regu-
lations for the Federal Savings and Loan
System (24 CFR 142.1), Part 145 of the
rules and regulations for the Federal
Savings and Loan System (24 CFR Part
145) 15 hereby amended as follows, effec~
tive August 7, 1956:

(1) The table of contents to Part 145
is hereby amended by striking out the
language ‘'145.6-7 Real estate loans and
investments subject to 15-percent-of-
assets limitation™ and inserting in lieu
thereof the language “145.6-7 Real es-
tate loans and investments subject to
20-percent-of-assets limitation";

(2) The title of § 145.6-7 is hereby
amended by striking out the language
“15-percent-of-assets” and inserting in
lieu thereof the language “20-percent-
of-assets";

(3) Section 145.6-7 is hereby amended
by striking out the figure *“16” and in-
serting in lieu thereof the figure “20";

(4) Section 145.8 is hereby amended by
striking out in the first proviso the lan-
guage “$2,500" and inserting in lleu
thereof the language *$3,500".

Resolved further that, as these amend-
ments only liberalize the terms and
conditions under which Federal savings
and loan associations are permitted to
make or invest in certain loans, the
Board hereby finds that notice and public
procedure theveon are unnecessary under
the provisions of § 108.12 of the general
regulations of the Federal Home Loan
Bank Board (24 CFR 108.12) or sectlon
4 (a) of the Administrative Procedure
Act and, as such amendments relieve
restrictions, deferment of the effective
date thereof is not required under sec-
tion 4 (¢) of said act.

RULES AND REGULATIONS

(Sec. 5, 48 Stat, 132, as amoended; 12 U, S, C.
1464)

By the Federal Home Loan Bank
Board.

[sEAL] Harry W. CAULSEN,

Secretary.

{F. R. Doc. 56-6487; Filed, Aug, 10, 1956;
8:47 a. m.)

Chapter Il — Federal Housing Ad-
ministration, Housing and Home
Finance Agency

MISCELLANEOUS AMENDMENTS TO CHAPTER
Subchopter B—Proporty Improvement Loons

PART 201—Crass 1 Axp CrAss 2 PROPERTY
IMPROVEMENT LOANS

1. In §201.1 paragraphs (i) and (p)
are amended to read as follows:

§ 201.1 Definitions, * * *

(1) “Borrower” means one who applies
for and receives & loan in reliance upon
the provisions of the Act and whose in-
terest in the property to be improved is:

(1) A fee title, or

(2) Alife estate, or

(3) A fee title or life estate subject to
a mortgage, deed of trust, or other lien
securing a debt, or

(4) A mutually binding contract for
the purchase of the property where the
borrower is rightfully in possession and
the purchase price is payable in install-
ments, or

(5) A lease having a fixed term, expir-
ing not less than six calendar monilhis
after the maturity of the loan.

The borrower or borrowers shall have at
least one-third of one of such interests
in the property to be improved.

- - - » -

(p) “Existing structure” means a resi-
dential structure completed and occupied
at least 90 days prior to the application
for the Title I loan or a structure for
other than residential purposes which
was a completed building with a distine-
tive functional use prior to the applica-
tion for the Title I loan: Provided, That
the requirement with respect to the pe-
riod of occupancy and completion of a
new residential structure shall not apply
to loans having a principal amount, ex-
clusive of financing charges, of $600 or
less or where such residential structures
have been damaged in a disaster which
the President, pursuant to section 2 (a)
of Public Law 875, approved September
30, 1950, has determined to be a major
disaster.

2. In §201.2 paragraphs (¢) and (d)
(2) (1) are amended to read as follows:

§ 201.2 Eligible notes, * * *

(¢) Payments. The note shall be pay-
able in equal monthly installments. The
first installment or the final installment
may be more or less than the other in-
stallments provided that it is not less
than one-half or more than one and one-
half times the amount of a regular in-
stallment, A note may not provide for
a first payment more than two calendar
months from the date of the note. How=-
ever, if 51 percent or more of the income
of the borrower is derived directly {rom

the sale of agricultural crops, commodi.
ties, or livestock produced by him, a note
may be made payable in installmenis
corresponding to income periods shown
on the Credit Application. In such
cases, the first payment must be made
within 12 months of the date of the nots
and at least one payment shall be mads
in each 12 months thereafter, provided
that no two payments shall be more than
12 months apart, and the proportion of
total principal to be paid in later yean
shall not exceed the proportion of lotal

Jprincipal payable in earlier years.

(d) Maturity. * * ¢

(2) Mazimum. * * *

(i) AClass1 (a) ora Class 2 (a) loan
having a principal amount, exclusive of
financing charges, of $600 or less is 3
vears and 32 days from the date of the
note; and a Class 1 (a) or a Class 2 ()
loan having a principal amount, exclys
sive of financing charges, of more than
$600 is 5 years and 32 days from the date
of the note.

8. In § 201.3 paragraphs (a), (b) and
(c) are amended to read as follows:

§201.3 Moaximum amount of loans—
(a) Class 1 (a) loan. A Class 1 (a)
loan shall not involve a principal
amount, exclusive of financing charges
in excess of $3,500.

(b) Class 1 (D) loan. A Class ! (b)
loan shall not involve & prinecipal amount,
exclusive of financing charges, In exces
of $2,500 per dwelling unit in the im-
proved structure and shall not exceed
$15,000.

(¢) Class 2 loan. A Class 2 loan shall
not involve a principal amount, exclusive
of financing charges, in excess of 3,500,

4, In § 201.4 paragraph (a) is amended
to read as follows:

52014 Financing charges—(@®
Maximum charge, The maximum per-
missible financing charges, exclusive of
fees and charges as provided by para-
graph (b) of this sectlon which may be
paid or collected for interest, discoun,
and fees of all kinds in connection with
the transaction, shall be computed 85
follows:

(1) Class 1 and Class 2 loans, having
a principal amount, exclusive of financ-
ing charges, not in excess of $2,500 and
having a maturity not In excess of 7 ycars
and 32 days, may have a financing charg?
not in excess of an amount equivalent 0
$5.00 discount per $100 original _ft-_ct
amount of a 1-year note, to be paid in
equal monthly {nstallments, calculated
from the date of the note. !

(2) Class 1 and Class 2 loans, having
a principal amount, exciusive of financ-
ing charges, in excess of $2,600 and 8
maturity not in excess of 7 years and 32
days, may have a financing charg?
equivalent to the total of (1) an amount,
with respect to so much of the net loal
proceeds as does not exceed $2,500
equivalent to $5.00 discount per $100
original face amount of a 1-year noi
payable in equal monthly instailmenis
plus (i) an amount, with respect to any
portion of the net loan proceeds in €3«
cess of $2,500, equivalent to $4.00 dis-
count per $100 original face amount of
& 1-year note Lo be paid in equal monthly
installments, calculated from the date of
the note,
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(3) Class 2 (b) loans, having a matu-
rity in excess of 7 years and 32 days,
shall not have a financing charge in
exoess of an amount eguivalent to $3.50
discount per $100 original face amount
of a one year note, to be paid in equal
monthly installments, calculated from
the date of the note.

(4) Such charges correctly based on
tables of calculations issued by the Fed-
ernl Housing Commissioner are deemed
to comply with this section. An increase
in the ratio of the charge to the average
amount outstanding on the debt over the
maximum provided in this section, which
increase results from the first payment
falling due less than 30 days after the
date of the note, shall not be deemed to
be in conflict with this section,

5.In §2017 paragraph (R)
amended to read as follows:

§201.7 [Eligible {mprovements—(a)
Ineligible items. * * *

(1) List of ineligible items. No part
of the proceeds of a loan shall be used
to finance any of the following items:
Barbeoue pits.

Bathhoupes,
Burgiar alurms.,
Burglar protection bars.

Door opening and closing devices,

Dumbwalters,

Fire ularms or fire detecting devices,

Fire extinguishers,

Flawer boxes,

Greenhouses (except commerclal green-
houses).

Hangars (airplane).
Kennels,

Outdoor fireplaces or hearths.
Penthouses,

Photo murals.

Radintor covers or enclosures,
Stands,

Steam clenning of exterior surfaces.
Swimming pools, |

Television antennne.

Tenniy courts.

Troo surgery.

Valance or cornlce boards,

6.In £2019 paragraph (b)
amended to read as follows:

§201.9 Refinancing. * * *

(b_) Mazimum maturity. (1) A Class
1 (a) loan or a Class 2 (a) loan having
@ principal amount, exclusive of financ-
ing charges, of $600 or less may be re-
financed for an additional period not in
€xcess of 3 years and 32 days from the
date of the refinancing, but not to ex-
¢ced 5 years from the date of the origi-
nal note, A Class 1 (a) loan or a Class
2 () .lonn having a principal amount,
exclusive of financing charges, of more
than $600 may be refinanced for an ad-
ditional period not in excess of 5 years
and 32 days from the date of the re-
financing, but not to exceed 7 years from
the date of the orizinal note.

7. Section 201.10 is amended to read
as follows:

£20110 Report of loans. Loans shall
feported on the prescribed form to
the Federal Housing Administration at
Washington, D. C., within 15 days from
the date of the note or date upon which
% was purchased. Any loan refinanced
2% provided in § 201.9 shall likewise be
Teported on the preseribed form within
No, 156——3 P
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15 days from date of refinancing. Any
Joan transferred as provided in § 201.12
(e) shall be reported on the prescribed
form within 31 days from the date of
such transfer. In say case, the Com-
missioner may, in his discretion, accept
a late report.

8. In §20112 paragraph (¢) s
amended to read as follows:

§ 201.12 Insurance reserve. * * *

(c) Adjustment of general reserve.
After August 1, 1956, the amount of the
general insurance reserve to the credit
of each insured shall be adjusted on July
1 of each year by deducting therefrom an
amount equivalent to 15 percent of the
amount of such insurance reserve on the
records of the Commissioner as of the
date of such adjustment: Provided, That
no such adjustment shall reduce the in-
surance reserve of any Insured to an
amount less than $5,000: Provided fur-
ther, That no such adjustment shall be
made in the insurance reserve of any
financial institution until the first day of
July next following the expiration of a
period of 30 months after the issuance
of & contract of insurance to such in-
stitution by the Commissioner, and no
such adjustment shall be made in the
insurance reserve of any financial insti-
tution after the termination of the con-
tract of insurance issued to such insti-
tution by the Commissioner, or after the
termination of the Commissioner's au-
thority to insure against losses pursuant
to Title I of the National Housing Act.

9. In £201.13 paragraphs (a), (b) and
(d) (3) are amended to read as follows:

§201.13 Insurance charge—(a) Rate.
The insured shall pay to the Commis-
sioner an Insurance charge equal to
sixty-five one hundreds (0.65) of one per-
cent per annum of the net proceeds of
any eligible loan reported and acknowl-
edged for insurance: Provided, That in
the case of a Class 1 (b) loan in excess
of §3,500, exclusive of financing charges,
and in the case of a Class 2 (b) loan hay-
ing a maturity in excess of 7 years and 32
days, such insurance charge shall be
forty-five one-hundredths (0.45) of one
percent per annum. In computing the
insurance charge, no charge shall be
made for the fractional period of a
month of 14 days or less, and a charge
for a full month shall be made for the
fractional period of a month of more
than 14 days.

(b) When payable. Such insurance
charge for the entire term of the loan
shall be paid within 5 days after the date
the Commissioner acknowledges recelpt
to the insured institution of the report of
loan; Provided, That on loans having a
maturity in excess of five years and 32
days, such charge may be paid in install-
ments, the first of which shall be equal
to the charge for 3 years and be paid
within said 5 days, and the second and
succeeding installments, each equal.to
the charge for one year, shall be paid
on the first and each succeeding anni-
versary of the first day of the month
following the date of the note.

- - - - -

(d) Refund or abatement. * * *

(3) The charge pald on a loan or por-
tion thereof found to be ineligible; but
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no refund shall be made unless a claim
is denied by the Commissioner or the in-
eligibility is reported by the insured
promptly upon discovery and an appli-
cation for refund made. In no event
shall charges be refunded where the ap-
plication for refund is not made until
after the loan is pald in full,

(Sec. 2, 48 Stat, 1246, as amended; 12 U, 8. C.
1703)

Subchopter C—Mulual Mortgoge Insurance and
Servicemen's Morigage Insurance

ParT 221 —MUTUAL MORTGAGE INSURANCE
Evicisiuiry REQUIREMENTS OF MORT-
GAGE CoVERING ONE- TO FOUR-FaAMILY
DWELLINGS

1. In § 221.17 paragraphs (a) (4), (5)
and (b) are amended, and paragraph (a)
(6) and (7) are added to read as follows:

§221.17 Maximum amount of mort-
gage and mortgagor's minimum invest-
ment. (a) ** *

(4) 95 percent of $9,000 of the ap-
praised value of the property, as of the
date the mortgage is accepted for insur-
ance, and 75 percent of such value in
excess of $9,000, if the dwelllng was
approved for insurance prior to the be-
ginning of construction, or if construc-
tion was completed more than one year
preceding the date of the application for
insurance; or

(5) 90 percent of $9,000 of the ap-
praised value of the property as of the
date the mortzage is accepted for insur-
ance, and 75 percent of such value in
excess of $9,000, if the dwelling was not
approved for insurance prior to the be-
ginning of construction and construc-
tion was completed within one year
preceding the application for insurance.

(6) The percentages referred to in
subparagraphs (4) and (5) of this para-
graph shall be each reduced by 2 percent
as long as this subparagraph shall re-
main in effect.

() An amount equal to 85 percent of
any of the amounts computed under the
provisions of this section if the mort-
gagor is not the occupant of the
property.

(b) At the time the mortgage is in-
sured the mortgagor shall have paid on
account of the property at least five per-
cent of the Commissioner's estimate of
the cost of acquisition or such larger
amount as the Commissioner may de-
termine in cash or its equivalent: Pro-
vided, That with respect to a mortgage
executed by a mortgagor who is 60 years
of age or older as of the date the mort-
gage is accepted for insurance, the mort-
gagor may enter into a contract or agree-
ment with a corporation or person
satisfactory to the Commissioner, which
contract may provide for the corpora-
tion or person to lend the mortgagor the
payment required by this paragraph plus
settiement costs including initial pay-
ments for taxes, hazard Insurance, mort-
gage insurance premium and other pre-
paid expenses as determined by the
Commissioner. Any such contract or
agreement may require the mortgagor to
give as security for the loan a note or
other evidence of indebtedness which
note or evidence of indebtedness may
bear interest at a rate not In excess of




6014

that permitted in the insured mortgage:
Provided further, That the aggregale
amount of the insured mortgage and the
loan referred to in this paragraph shall
not exceed an amount equal to 100 per-
cent of the Commisstoner's estimate of
the appraised value of the property plus
an amount equal to the settlement costs,

2. Section 221.18 is amended to read
as follows:

$221.18 Payments and maturity
dates. The mortgage should come due
on the first of a month and must have a
maturity satisfactory to the Commis-
sioner not to be less than 10 nor more
than 30 years from the date of the insur-
ance; or three-guarters of the Commis-
sloner's estimate of the remaining
economlic life of the building improve-
ments, whichever is the lesser. The
amortization period should be either 10,
15, 20, 25, or 30 years by providing for
either 120, 180, 240, 300, or 360 monthly
amortization payments.

3. In §221.22 paragraph
amended to read as follows:

§221.22 Mortgagor's payments to in-
clude other charges, * * *

(b) Mortgages invoiving a principal
obligation not in excess of $6,650 may
contain a provision requiring the mort-
gagor to pay to the mortgagee an annual
service charge at such rate as may be
agreed upon between the mortgagee and
the mortgagor, but in no case shall such
service charge exceed one-hall of one
percent per annum. Any such service
charge shall be payable iIn monthly
installments on the principal then
outstanding,

4.In § 221.42 paragraph (f) is amended
by changing the proviso at the end
thereof to read as follows:

§ 22142 Eligibility of miscellaneous
type mortgages. * * *

(f) * * * Provided, That the prin-
cipal obligation of any such mortgage
shall not be in excess of $12,000.

(Sec. 211, 52 Stat, 23; 12 U, 8, C. 1715b)

() Is

Subchapter D—Multifamily ond Group Housing
Insurance

Part 232—-MuortiFaMiry HOUSING INSUR-

ANCE; ELIGIBILITY REQUIREMENTS OF
MORTGAGE  COVERING MULTIFAMILY
Housixneg

1. In § 232.1 paragraph (d) {s amended
to read as follows: S

§ 2321 Information for preliminary
examination. * * *

(d) If an application is rejected bhe-
fore It Is assigned for processing by the
Commissioner, or in such other Instances
as the Commissioner may determine, the
entire fee or any portion thereof may be
returned to the applicant,

2. Sectlon 232.4 is amended to read as
follows:

§2324 Mazximum morigage
amounts—(a) Mortgage amount—pri-
vate-mortgagors. A mortgage executed
by & mortgagor of the character de-
seribed in § 232.17 (a) may involve a
principal obligation not in excess of the
lesser of the following:
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(1) $12,600,000;

(2) 80 percent of the estimated value
(replacement cost if project is located
in Alaska or In Guam) of the project;

(3) $2.250 per room (or $8,100 per fam-
fly unit if the number of rooms in such
project does not egual or exceed four
per family unit) for such part of such
project as may be attributable to
dwelling use;

(4) The amount which the Commis-
sioner estimates will be the cost of the
completed improvements of the project
exclusive of public utilities and streets
and organization and legal expenses.

(b) Mortgage amount—public mort-
gagors. A mortgage executed by a mort-
gagor of the character described in
§ 232,17 (b) may involve a principal obli-
gation not In excess of the lesser of the
following:

(1) $50,0600,000;

(2) 90 percent of the estimated value
(replacement cost if project is located
in Alaska or in Guam) of the project.

(3) $2,250 per room (or $8,100 per
famlily unit if the number of rooms in
such project does not equal or exceed
four per family unit) for such part of
such project as may be atiributable to
dwelling use;

(4) The amount which the Commis-
sloner estimates will be the cost of the
completed improvements of the project
exclusive of public utilities and streets
and organization and legal expenses.

(¢c) Mortgage amouni—elderly per-
sons project. A mortgage, executed by a
mortgagor of the character described in
§232.17 (c), covering & project specially
designed for the use and occupancy of
elderly persons (as defined in § 232.20
(¢)) may involve a principal obligation
not in excess of the lesser of the follow=

ing:

(1) $12,500,000;

(2) 90 percent of the amount which
the Commissioner estimates will be the
replacement cost of such project when
the proposed physical improvements are
completed. )

(3) $8,100 per family unit for such
part of such project as may be attribu-
table to dwelling use,

(d) Increased mortgage amount—ele-
vator-type structures. With respect toa
mortgage meeting the requirements of
paragraphs (a) and (b) of this section
and covering a project consisting of
elevator-type structures, the Commis-
sloner may, in his discretion, increase
the dollar amount limitation of $2,250
per room to not to exceed $2,700 per
roomand the dollar amount limitation
of $8,100 per family unit to not to ex-
ceed $8,400 per family unit, as the case
may be, to compensate for the higher
costs incident to construction of eleva-
tor-type structures of sound standards
of construction and design.

(e) Increased mortgage amount—high
cost areas, 'The Commissioner may, in
any geographical area where he finds
cost levels so require, increase the maxi-
mum dollar amount limitations per room
set out in paragraphs (a) or (b) of this
section by not to exceed $1,000 per room.
As to projects located In the Territory
of Alaska, Guam, or Hawalil, if the Com~
missioner finds that because of high

costs it is mnot feasible to construct
dwellings without the saerifice of sound
standards. of construction, design, and
livability within the limitations of maxi-
mum mortgage amounts provided in this
section, he may Increase the maximum
for the principal obligation of mort-
gages otherwise meeting the require-
ments of paragraphs (a), (b) and (c)
of this section in such amounts as he
shall find necessary to compensate for
such high costs, but not to exceed. in
any event, the maximum otherwise up-
plicable by more than one-half thereof,

(I) Adjusted morigage amount—reha-
bilitaton projects. A mortgage having &
principal amount computed in compli-
ance with the applicable provisions of
paragraphs (a) to (e) of this section,
and which involves a project to be re-
paired or rehabilitated, shall be subject
to the following additional lmitations:

(1) Property held in fee, If the mort-
gagor is the fee simple owner of the
project, the maximum mortgage amount
shall not exceed 100 percent of the Com-
missioner's estimate of the cost of the
proposed repairs or rehabilitation; or

(2) Property subject o existing mort-
gage. If the mortgagor owns the project
subject to an outstanding indebtedness,
which is to be réfinanced with part of
the insured mortgage, the maximum
mortgage amount shall not exceed: (1)
The Commissioner’s estimate of the cost
of the proposed repairs or rehabilitation;
plus (1i) such portion of the outstanding
indebtedness as does not exceed 90 per~
cent of the Commissioner's estimate of
the falr market value of such land and
improvements prior to complétion of
the proposed repair or rehabiltation; or

(3) Property to be acquired. If the
project is to be acquired by the mortgasor
and the purchase price {s to be financed
with a part of the insured mortgage, the
maximum mortgage amount shall not
exceed: (1) The Commissioner's estimate
of the cost of the proposed repalrs or
rehabilitation; plus (ii) the actual pur-
chase price of the land and improvements
but not In excess of the Commissioner’s
estimate of the fair market value of such
land and improvements prior to com-
pletion of the proposed repairs and
rehabilitation.

(g) Reduced mortgage amount—lease-
holds. The maximum mortgage amount
based upon the limitations of this section
is subject to reduction by an amount
equal to the capitalized value of the
ground rent in the event the mortgage I8
on a leasehold estate rather than on @
fee simple holding,

3. In § 232.17 paragraph (b) is amend-
ed, and a new paragraph (c) is added as
follows:

$ 232,17 Classification, * * *

(b) Public mortgagors. A federal or
state instrumentality, a municipal cor-
porate instrumentality of one or more
states, or a limited dividend or redevel-
opment or housing corporation formed
under and restricted by federal or state
laws or regulations of a state banking
or insurance department as to rents
charges, capital structure, rate of return,
or methods of operation; or

(¢) Non-profit organtzations as mori-
pagors. In the case of a mortgage of

-
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the character described In § 2324 (¢) a
financially qualified non-profit organiza-
tion ncceptable to the Commissioner,

4. Section 232.18 is amended by adding
a new paragraph (d) as follows:

$232.18 In general. * * *

(d) A mortgagor of the character de-
seribed In § 23217 (¢) which cannot
meet the requirements of paragraph (¢)
of this section shall execute a regulatory
screement or other contractual docu-
ment, ncceptable to the Commissioner,
providing for supervision and regulation
of such mortgagor,

5. Section 232.20 is amended to read
8s follows:

§23220 Occupancy requiremenis—
(a) Family with children. The mort-
gagor must certify under oath that in
selecting tenants for the project covered
by the mortgage, the mortgagor will not
diseriminate against any family by rea-
son of the fact that there are children
in the family; and that, the mortgzagor
will not sell the project while the mort-
gage Insurance is in effect unless the pur-
chaser nlso so certifies, such certifica-
tions fo be filed with the Commissioner:
Provided, That the provisions of this par-
sgraph shall not be applicable to a mort-
gagor of the character described in
§232.17 (e).

(b) Transient or hotel purposes. The
mortzagor must certify under oath that,
0 long as the mortgage is insured by the
Commissioner, the mortgagor will not
rent, permit the rental or permit the of-
fering for vental, of the housing, or any
part thereof, covered by such mortgage
for transient or hotel purposes. For the
purpose of this certificate, rental for
trantient or hotel purposes shall mean
D) rental for any perlod less than 30
days, or (2) any rental, if the occupants
of the housing accommodations are pro-
vided customary hotel services such as
Toom service for food and beverages,
maid service, furnishing and laundering
of linen, and bellboy service.

() Elderly persons. A mortgagor un-
der a mortgage of the character described
in §2324 (¢) shall certify under oath
that so long as the mortgage is insured
bs'_ the Commissioner, preference or pri-
Urity of opportunity to occupy will be
Elven to elderly persons, and that the
mortgagor will not sell the project while
the mortgage insurance is In effect un-
less the purchaser also so certifies, such
certifications to be filed with the Com-
missloner, For the purpose of this part
the term elderly person shall mean a per-
Fon who is 60 years of age or older as of
the date such person intends to occupy
the premises, or a family the head of

which (or his spouse) is an elderly person
43 defined herein, e

6. In §232.26 paragraph
Amended to read as follows:

: 5.2.32.28 Certificate of actual cost.

‘(b) When the work has been com-
D-f‘fd under a contract as described in
123225 (b), the mortgagor’s certifica-
Uon shall be on the form preseribed
therefor by the Commissioner and shall
Indicate all amounts as required in para~-

(b is
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graph (a) of this section, and such allo-
cations of general overhead items as are
acceptable to the Commissioner, plus a
reasonable allowance for the builder’s
profit as established by the Commis-
sioner. This form of certification shall
be accompanied by a certification by the
builder on the form prescribed therefor
by the Commissioner, indicating all ac-
tual costs paid for labor, materials, and
subcontract work under the general con-
tract exclusive of the builder's fee and
less any kickbacks, rebates, trade dis-
counts, or other similar payments to the
builder or mortgagor corporation or any
of its oflicers, directors, or stockholders.
The mortgagor shall keep and make
avallable records as required in para-
graph (a) of this section and shall in
furn require the bullder to keep avall-
able similar records.

7. Section 232.28 is amended to read as
follows:

§ 232.28 Rehabilitation projects. In
the event the mortgage is to finance re-
pair or rehabilitation, the mortgagor's
actual cost of such repair or rehabilita-
tion may include the items of expense
permitted for new construction in ac-
cordance with either paragraph (a) or
paragraph (b) of §232.26 and the ap-
plicable cost certification procedure
described therein will be required; pro-
vided such mortgage shall be subject to
the following limitations:

(n) Property held in fee. If no part of
the proceeds is to be used to finance
the purchase of the land or structures
involved, the mortgage shall be reduced
to an amount not to exceed 100 percent
of the approved cost of the completed
repair or rehabilitation.

(b) Property subject to existing mort-
gage. If the insured mortgage is to in-
clude the cost of refinancing an existing
mortgage acceptable to the Commis-
sioner, the amount of the existing mort-
gage or 90 percent of the Commissioner's
estimate of the fair market value of the
repair or rehabilitation, of land and ex-
isting improvements prior to repair or
rehabilitation, whichever is the lesser,
shall be added to the actual cost of the
repair or rehabilitation. If the principal
obligation of the insured mortgage ex-
ceeds the total amount thus obtained,
the mortgage shall be reduced by the
amount of such excess, prior to final en-
dorsement for {nsurance.

(¢) Property to be acquired. If the
mortgage Is to include the cost of land
and improvements; and the purchase
price thereof is to be financed with part
of the mortgage proceeds, the purchase
price, or the Commissioner's estimate of
the fair market value of land and exist-
ing improvements prior to repair or re-
habilitation, whichever is the lesser,
shall be added to the actual cost of the
repalr or rehabilitation. If the principal
obligation of the insured mortgage ex-
ceeds the applicable statutory percent-
age of the total amount thus obtained,
the mortgage shall be reduced by the
amount of such excess, prior to final en-
dorsement for insurance.

8. Section 232.29 Is amended to read
as follows:
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§ 23229 Requisites of agreement and
certification, (a) Any agreement, un-
dertaking, statement or certification re-
quired by § 232.26 shall specifically state
that it has been made, presented, and
delivered for the purpose of influencing
an official action of the Federal Housing
Administration, and of the Federal
Housing Commissioner, and may be re-
lied upon by the Commissioner as a true
statement of the facts contained therein.

(b) Upon the Commissioner's ap-
proval of the mortgagor's certification as
required by §232.26 such certification
shall be final and incontestable except for
fraud or material misrepresentation on
the part of the mortgagor.

(Sec, 211, 52 Stat, 23; 12 U. 8. C. 1716b. In-

terpret or apply sec. 207, 52 Stat. 16, as
amended; 12 U. 8. C. 1713) =

Pant 241—CoorEraTIVE HOUSITNG INSUR-
ANCE; EucmsiLity REQUIREMENTS FOR
PRrROJECT MORTGAGE

1.In § 241.1 paragraph (¢) 15 amended,
and new paragraphs (f), (g) and (h)
are added, to read as follows:

§241.1 Definitions of terms as used
in this part. * * *

{¢) The term “veteran” means a per=
son who has served in the active military
or naval service of the United States at
any time on or after April 6, 1917 and
prior to November 12, 1918, or on or
after September 16, 1940 and prior to
July 26, 1947, or on or after June 27,
1950, and prior to February 1, 1955,

- - - - -

(f) The term “veteran project” means
a project, the mortgagor of which is a
corporation or trust and at least 50 per-
cent of the membership of the corpora-
tion or number of beneficiaries of the
trust consists of veterans.

(g) The term “investor sponsored
project” means a project, the mortgagor
of which is a private corporation, associ-
ation or trust entity which has certified
in accordance with section 213 (a) (3)
of the Act that it intends to sell such
project to a nonprofit cooperative owner-
ship housing corporation or trust quali-
fying as the mortgagor of a management
type project.

(h) The term “approved percentage"
means 85 percent in the case of an In-
vestor sponsored project; 90 percent in
the case of a non-veteran project; and
95 percent in the case of a veteran
project,

2. In § 241.3 paragraph (b) Is amended
by adding a new subparagraph (3) and
paragraph (d) is amended as follows:

§ 2413 Application and commitment
fees.

(b) L B

(3) In the case of an investor spon-
sored project, the application and com-
mitment fees to be paid under this
section shall be based upon the commit-
ment amount applicable to the owner of
& management type project.

- L L - .

(d) If an application is rejected before
it is assigned for processing by the Com-
missioner or In such other instances as
the Commissioner may determine, the
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entire fee or any portion thereof may be
returned to the applicant,

3. Section 241.7 is amended to read as
follows:

$ 241.7 Maximum mortgage amounts—
{a) Management type mnon-veteran
projects. A mortgage executed by the
mortgagor of & management type non-
veteran project may involve a principal
obligation not in excess of the lesser of
the following:

(1) $12,500,000 ($25,000,000 if the
mortgage is executed by a mortgagor of
the character described In § 241.20 (b)) ;

(2) 90 percent of the amount which
the Commissioner estimates will be the
replacement cost of the project;

(3) $2250 per room (or $8,100 per
family unit if the number of rooms in
such project averages less than four per
family unit) for such part of such proj-
ect as may be attributable to dwelling
use, or with respect to a mortgage cover-
ing a project consisting of elevator-type
structures, $2,700 per room or $8,400 per
family unit,

(b) Management type veteran proj-
ects. A mortgage executed by the mort-
gagor of a management type veteran
project may involve a principal obliga-
tion not in excess of the lesser of the
following:

(1) $12,500,000 ($25,000,000 if the
mortgage is executed by a mortgagor of
the character described in § 241.20 (b)) ;

(2) 95 percent of the amount which
the Commissioner estimates will be the
replacement cost of the project;

(3) $2,375 per room (or $8,650 per
family unit if the number of rooms in
such project averages less than four per
famlily unit) for such part of such proj-
ect as may be attributable to dwelling
use, or with respect to a mortgage cover-
ing a project consisting of elevator-type
structures, $2,850 per room or $8,900 per
family unit,

(¢) Investor sponsored projects. A
mortgage executed by the mortgagor of
an investor sponsored project may in-
volve a principal obligation not in éxcess
of the lesser of the following:

(1) $12,500,000 ($25,000,000 if the
mortgage is executed by a mortgagor of
the character described In § 241.20 (b)) ;

(2) 85 percent of the amount which
the Commissioner estimates will be the
replacement cost of the project;

(3) $2,250 per room (or $8,100 per
family unit if the number of rooms in
such project averages less than four per
family unit) for such part of such project
as may be attributable to dwelling use,
or with respect to a mortgage covering
a project consisting of elevator-type
structures, $2,700 per room or $8,400 per
family unit.

(d) Sales type non-veleran projects.
A mortgage executed by the mortgagor
of a sales type non-veteran project may
involve a principal obligation not in ex-
cess of the lesser of the following:

(1) $12,500,000;

(2) The greater of the following
amounts:

(i) A sum computed on the basis of a
separate mortgage for each single-
family dwelling comprising the project,
equal to the total of each of the maxi-
mum principal obligations of such mort-
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gage which would meet the requirements
of section 203 (b) (2) of the act if the
mortgagor were the owner and occupant
who had made any required payment on
account of the property described in such
section of the act; or

(ii) A sum equal to the maximum
amount which does not exceed $2,250 per
room (or $8,100 per family unit if the
numer of rooms in such project averages
less than four per family unit) for such
part of such project as may be attributa-
ble to dwelling use but not in excess of
90 percent of the amount which the Com-
missioner estimates will be the replace-
ment cost of the project,

(e) Sales type veteran projects. A
mortgage executed by the mortgagor of
a sales type veteran project may involve
a principal obligation not in excess of the
lesser of the following:

(1) $12,500,000;

(2) The greater of the {following
amounts:

(i) A sum computed on the basis of a
separate mortgage for each single-family
dwelling comprising the project, equal to
the total of each of the maximum princi-
pal obligations of such mortgages which
would meet the requirements of section
203 (b) (2) of the act if the mortgagor
were the owner and occupant who had
made any required payment on account
of the property described in such section
of the act; or

() A sum equal to the maximum
amount which does not exceed $2,375 per
room (or $8,550 per family unit if the
number of rooms in such project averages
less than four per family unit) for such
part of such project as may be attribut-
able to dwelling use but not in excess of
95 percent of the amount which the
Commissioner estimates will be the re-
placement cost of the project.

(1) Increased mortgage amount—nhigh
cost areas, The Commissioner may, in
any geographical area where he finds
cost levels so require, increase the max-
imum dollar amount limitations per
room set out in the preceding paragraphs
of this section by not to exceed $1,000
per room. As to projects located in the
Territory of Alaska, Guam, or Hawali,
if the Commissioner finds that because
of high costs it is not feasible to construct
dwellings without the sacrifice of sound
standards of construction, design, and
livability within the limitations of max-
imum mortgage amounts provided in this
section, he may increase the maximum
for the principal obligation of mort-
gages otherwise meeting the require-
ments of this paragraph in such amounts
as he shall find necessary to compensate
for such high costs, but not to exceed,
in any event, the maximum otherwise ap-
plicable by more than one-half thereof.

(g) Adjusted mortgage amounl—re-
habilitation projects. A mortgage hav-
ing a principal amount computed in
compliance with the applicable provi-
sions of the paragraphs (a) to (f) of
this section, and which involves a proj-
ect to be repaired or rehabilitated, shall
be subject to the following additional
limitations:

(1) Property held in fee. If the mort-
gagor Is the fee simple owner of the
project, the maximum mortgage amount
shall not exceed 100 percent of the

Commissioner's estimate of the cost of
the proposed repairs or rehabilitation; or

(2) Property subject to existing mort-
gage. If the mortgagor owns the project
subject to an outstanding indebtedness,
which is to be refinanced with part of the
insured mortgage, the maximum mort-
gage amount shall not exceed: (1) The
Commissioner's estimate of the cost of
the proposed repairs or rehabilitation;
plus (ii) such portion of the outstanding
indebtedness which does not exceed the
approved percentage of the Commis-
sioner's estimate of the falr market value
of such land and improvements prior to
completion of the proposed repair or re-
habilitation; or

(3) Property to be acquired. If ihe
project is to be acquired by the mort-
gagor and the purchase price is to be
financed with a part of the insured mort-
gage, the maximum mortgage amount
shall not exceed: (1) The Commissioner’s
estimate of the cost of the proposed re-
pairs or rehabilitation; plus (i) the ue-
tual purchase price of the land and
improvements but not in excess of the
Commissioner’s estimate of the fair mar-
ket value of such land and improvements
prior to completion of the proposed re-
pairs and rehabilitation.

(h) Reduced mortgage amouni—
leaseholds. The maximum mortzage
amount based upon the limitations of
this section is subject to reduction by an
amount equal to the capitalized value of
the ground rent in the event the mort-
gage is on a leasehold estate rather than
on a fee simple holding.

(i) Mortgagor’s minimum invest-
ment—sales type projects. At the time
s mortgage executed by a mortgagor of a
sales type project is insured, the mort-
gagor shall have paid on account of the
project at least 5 percent of the Comm!s<
sloner's estimate of the cost of acqui-
sition or such larger amount as the
Commissioner may determine in cash
or its equivalent and each member of
stockholder of the mortgagor shall have
paid the amount required by § 243.9 (b)
of Part 243 of this subchapter. 7The
amount required for working capital
specified in § 241.26 may be included in
the 5 percent payment required by this
paragraph,

4. Section 241.10 is amended to read
as follows:

§24T.10 Interest rate. The mortgage
shall bear interest, not exceeding 4%
percent per annum, on the amount of
the principal obligation outstanding
at any time, a5 may be agrecd
upon between the mortgagor and (ue
mortgagee,

5.In §241.20 paragraph
amended to read as follows:

$241.20 Eligibility of mortgagors.
(a) In order to be eligible as a mort~
gagor under this part, an applicant
must be the owner of:

(1) A management type project OF
a sales type project formed or created
with the approval of the Commissioner
and regulated or restricted by the Com=
missioner as to rents or sales, charg®s
capital structure, rate of return and
methods of cperation; or

) s
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(2) An investor sponsored project
formed or created with the approval of
the Commissioner with the intention of
providing housing for sale to the mort-
gagor of &4 management type project, and
regulated by the Commissioner as to
rents, charges, capital structure, rate of
return, and methods of operation.

6. Section 241.31 is amended to read
as follows:  _ :

£241.31 Mortgagors subject to regu-
lation and restriction—(a) In general.
Except as otherwise provided in this sec~
tion, all mortgagors shall be subject to
regulation and restriction by the Com-
missioner with respect to the matters set
forth in this part. A mortgagor of the
character described in § 241,20 (b) shall
not be subject to regulation and restric-
tion by the Commissioner with respect
to matters set forth in §§ 241.24, 241.25,
241.29 and 241.30.

(b) Additional regulations and re-
strictions applicable to mortgagors of tn-
vestor sponsored projects. In addition
to the provisions of this part, the mort-
gagor of an investor sponsored project
thall be subject to the provisions of
§23219 (b) covering rate of return,
§232.19 (e) covering rents and charges,
and §232.25 covering form of contract
of Part 232 of this subchapter. Such
mortgagor shall not be subject to the
provisions of §§ 241.30 (d) and 24134,

7. Section 241.33 is amended to read
us follows:

§241.33 Certification of cost require-
ments, Prior to initial endorsement for
Insurance of a mortgage executed by the
mortgagor of a management type project
or the mortgagor of an investor spon-
sored project, the mortgagor, the mort-
zngee, and the Commissioner shall enter
into an agreement in form and content
satisfactory to the Commissioner for the
purpose of precluding any excess of
mortgage proceeds over statutory limi-
tations. Under this agreement the mort-
eagor shall disclose its relationship with
the builder, including any collateral
fgreement, and agree to enter into a
construction contract the terms of which
shall depend on whether or not there ex-
Ists an identity of interest between the
mortgagor and the bullder. The agree-
ment shall require that upon completion
of all physical improvements on the
mortgaged property the mortgagor must
execute a certificate of actual costs. The
Agreement shall further require that any
excess of mortgage proceeds over statu-
tory limitations based on actual cost
shall be applied to reduction of the out-

standing balance of the principal of the
mortgage,

8. In £ 241,34 paragraphs (a) and (b)
are amended to read as follows:

§241.34 Form of contract. * * *

(@) Non-identity of interest. If it is
found by the Commissioner that: (1) no
ldentity of interest exists between the
mortgagor or any of its officers, direc-
tors or stockholders and the general con-
tractor, and (2) a cost plus form of con-
tract is not required in the interests of
the Commissioner; there may be used a
lump sum form of contract.
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(b) Identily of interest, If the Com-
missioner does not make the findings de-
scribed in paragraph (&) of this section,
the form of contract shall provide for
payment of the actual cost of construc-
tion, not to exceed an 'upset price and
may provide for payment of a specified
builder’s fee in addition thereto. The
builder’s fee shall not exceed a reason-
able allowance therefor as established by
the Commissioner, in accordance with
customary practices in the area.

9. Section 241.35 is amended to read as
follows:

§241.35 Certificate of actual cost.
The morigagor’s certificate of actual cost
shall be submitied upon completion of
physical improvements to the satisfac-
tion of the Commissioner and prior to
final endorsement, Its content and re-
quirements regarding verification are as
follows: {

(@) Wh2n the work has been com-
pleted under a lump sum contract the
mortgagor's certification shall be on the
form prescribed therefor by the Com-
missioner and shall indicate the amount
actually paid under the construction
contract after deduction of any kick-
backs, rebates, trade discounts, or other
similar payments to the mortgagor cor-
poration, or to any of its officers, direc-
tors or stockholders; plus the cost to the
mortgagor of architects’ fees, off-site
public utllities and streets not included
in the general contract, organizational
and legal work, and other items of ex-
pense approved by the Commissioner,
For verification of these amounts the
mortgagor shall keep and maintain ade-
quate records of all costs of any con-
struction or other cost items not repre-
senting work under the general con-
tract and shall make available for ex-
amination such records, including any
collateral agreements, upon request by
the Commissioner.

(b) When the work has been com=-
pleted under a cost plus contract the
mortgagor's certification shall be on the
form prescribed therefor by the Commis-
sioner and shall indicate all amounts as
required in paragraph (a) of this sec-
tion, and such allocations of general
overhead items as are acceptable to the
Commissioner, plus a reasonable allow-
ance for the builder’s profit as estab-
lished by the Commissioner. This form
of certification shall be accompanied by
r certification by the builder on the form
prescribed therefor by the Commis-
sioner, indicating all actual costs paid
for labor, materials, and subcontract
work under the general contract exclu-
sive of the builder's fee and less any
kickbacks, rebates, trade discounts, or
other similar payments to the builder or
mortgagor corporation or any of its offi-
cers, directors, or stockholders. The
mortgagor shall keep and make avail-
able records as required in parsgraph
(a) of this section and shall in turn
require the bullder to keep available
similar records. »

(¢) The certificates of actual cost
shall be supported by a certificate as to
accuracy by an independent Certified
Public Accountant or independent pub-
lic accountant, which shall Include a
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statement that the accounts, records and
supporting documents have been exam-
ined in accordance with generally ac-
cepted auditing standards to the extent
deetr:ed necessary to verify the actual
costs,

10. SBection 241.36 is amended to read
as follows:

§241.36 Adjustment resulling from
cost certification. Upon receipt of the
mortgagor's certification of actual cost
there shall be added to the total amount
thereof the Commissioner's estimate of
the fair market value of any land in-
cluded in the mortgage security and
owned by the mortgagor in fee, such
value being prior to the construction of
the improvements. In the event the
land is held under a leasehold or other in-
terest less than a fee, the cost, if any,
of acquiring the leasehold or other in-
terest is considered an allowable expense
which may be added to actual cost, pro-
vided that in no event such amount {5 in
excess of the fair market value of such
leasehold or other interest exclusive of
proposed improvements. If the prin-
cipal obligation of the mortgage exceeds
the approved percentage of this total
amount, the mortgage shall be reduced by
the amount of such excess prior to final
endorsement for insurance.

11. Section 241.37 is amended to read
as follows:

§241.37 Rehabilitation projects. In
the event the mortgage is to finance re-
pair or rehabilitation the mortgagor’'s
actual cost of such repalr or rehabilita-
tion may include the items of expense
permitted for new construction in ac-
cordance with elther paragraph (a) or
paragraph (b) of § 241,35 and the appli-
cable cost certification procedure de-
scribed therein will be required; provided
such mortgage shall be subject to the
following limitations:

(a) Property held in fee. I{ no part
of the proceeds will be used to finance
the purchase of the land or structures
involved the mortgage shall be reduced
to an amount not to exceed 100 percent
of the approved cost of the completed

repalirs or rehabilitation.
(b) Property subject to existing
mortgage. If the insured mortgage is

to include the cost of refinancing an ex-
isting mortgage acceptable to the Com-
missioner, the amount of the existing
mortgage or the approved percentage of
the Commissioner's estimate of the fair
market value, of land and existing im-
provements prior to repair or rehabilita-
tion, whichever is the lesser, shall be
added to the actual cost of the repair or
rehabilitation. If the principal obliga-
tion of the insured mortgage exceeds the
approved percentage of this amount, the
mortgage shall be reduced by the amount
of such excess, prior to final endorsement
for insurance.

(¢) Property to be acquired. If the
mortgage is to include the cost of land
and improvements, and the purchase
price thereof is to be financed with part
of the mortgage proceeds, the purchase
price, or the Commissioner’'s estimate of
the fair market value, of land and exist-
ing improvements prior to repair or re-
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habilitation, whichever is the lesser,
shall be added to the actual cost of the
repair or rehabilitation. If the princi-
pal obligation of the insured mortgage
exceeds the approved percentage of this
amount, the mortgage shall be reduced
by the amount of such excess, prior to
final endorsement for insurance,

12. Section 241.38 is amended to read
as follows:

§ 241.38 Requisites of agreement and
certification. (a) Any agreement, un-
dertaking, statement or certification re-
quired by § 241.35 shall specifically state
that it has been made, presented, and
delivered for the purpose of influencing
an official action of the Federal Housing
Administration, and of the Federal
Housing Commissioner, and may be re-
lied upon by the Commissioner as a true
statement of the facts contained therein.

(b) Upon the Commissioner's ap-
proval of the mortgagor’s certification as
required by §241.35 such certification
shall be final and incontestable except
for fraud or material misrepresentation
on the part of the mortgagor. /

13. The centered heading immediately
preceding § 241.45 is amended to read as
follows: "Other Eligible Mortgages."

(Sec. 211, 52 Stat. 23; 12 U, 8. C. 1715b, In-
terpret or apply sec. 213, 64 Stat, b4, as
amended; 12 U, 8. C, 1715¢)

Subchapter F—Rehabilitation and Neighborhood
Conservation Housing Insurance

PART 266—Home RELOCATION INSURANCE;
ELIGIsILITY REQUIREMERTS OF MORT-
GAGE COVERING SINGLE FAMiLy DWELL~
INGS

1. Section 266.5 is amended to read as
follows:

§ 2665 Marximum morigage amount;
dollar limitation. 'The dollar limitation
on the amount of the mortgage to be in-
sured is an amount not in excess of
$9,000, except that the Commissioner
may increase this amount by not to ex-
ceed $1,000 in any geographical ares
where he finds that cost levels so require.
The dollar limitation is in addition to
t.h;c;oan-to-value HIimitation provided in
§ .6,

2. In § 266.6 paragraph (a) is amended
1o read as follows:

§ 2666 Maximum mortgage amount;
loan-to-value limitation. * * * (a) the
Commissioner’s estimate of the ap-
praised value of the property, as of the
date the mortgage is accepted for in-
surance; or

3. Section 266.6a is amended to read
as follows:

§ 266.6a Payments and maturity
dates. The mortgage should come due
on the first of a month and must have a
maturity satisfactory to the Commis-
sioner not to be less than 10 nor more
than 40 years from the date of the in-
surance; or three-quarters of the Com-
missioner’s estimate of the remaining
economic life of the building improve-
ments, whichever is the lesser. The
amortization period should be either 10,
15, 20, 25, 30, 35, or 40 years by providing
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for either 120, 180, 240, 300, 360, 420, or
480 monthly amortization payments.

4. Section 266.8 is amended to read as
follows:

§266.8 Mortgagor's minimum invest-
ment. At the time the mortgage is in-
sured, the mortgagor shall have paid on
account of the property at least $200 in
cash or, its equivalent, which may in-
clude amounts to cover settlement costs
and initial payments for taxes, hazard
insurance, mortgage insurance premium
and other prepaid expenses as deter-
mined by the Commissioner.

Partr 268-—MuULTIFAMILY RELOCATION IN-
SURANCE; ELIGIBILITY REQUIREMENTS
oF MORTGAGE

1. In § 268.1 paragraph (2) is amend-
ed by adding to, and changing, the
headings of the listed provisions as
follows:

§ 268.1 Incorporation by reference.
(a) L

§ 2324 Maximum mortgage amounts.
-

- - - -
$ 23217 Classification.
» - - - »

§ 23220 Occupancy requirements.
- - - - -
§23231a Ellgibllity of mortgages on

traller courts or parks for traller coach

mobile dwellings.
- - - - -
2. Section 268.4 is amended to read as
follows:

§ 268.4 Eligible mortgagors—private
nonprofit entities. The mortgagor shall
be a private nonprofit corporation or as-
sociation or other acceptable private
nonprofit organization, regulated or su-
pervised under Federal or State laws or
by political subdivisions of States or
agencies thereof, or the Federal Housing
Commissioner, as to rents, charges, and
methods of operation. The regulation or
supervision of the mortgagor must be in
such form and in such manner as, in the
opinion of the Commissioner, will effec~
tuate the purposes of this part.

3. Section 268.6 Is amended to read as
follows:

§2686 Maximum mortgage
amounts—{(a) Limitation. A mortgage
may involve a principal obligation not in
excess of the lesser of the following:

(1) $12,500,000;

(2) The Commissioner's estimate of
the value of the project;

(3) $9,000 per family unit for such
part of such project as may be attribu-
table to dwelling use.

(b) Adjusted mortgage amount—re-
habilitation projects. A mortgage hav-
ing a principal amount computed in com-
pliance with this section, and which in-
volves a project to be repaired or reha-
bilitated, shall be subject to the following
additional limitations:

(1) Property held in fee. If the mort-
gagor s the fee simple owner of the
project, the maximum mortgage amount
shall not exceed 100 percent of the Com-
missioner's estimate of the cost of the
proposed repairs or rehabilitation; or

(2) Property subject to existing mort-
gage. If the mortgagor owns the project
subject to an outstanding indebtedness,
which is to be refinanced with part of
the insured mortgage, the maximum
mortgage amount shall not exceed: (1)
The Commissioner’s estimate of the cost
of the proposed repalrs or rehabiliia-
tion; and (il) such portion of the out-
standing indebtedness which does not
exceed 90 percent of the Gommissioner’s
estimate of the fair market value of such
land and improvements prior to com-
pletion of the proposed repair or re-
habilitation; or

(3) Property to be acquired. If the
project is to be acquired by the mortga-
gor and the purchase price is to be
financed with a part of the insured
mortgage, the maximum , mortgage
amount shall not exceed: (1) The Com-
missioner's estimate of the cost of the
proposed repairs or rchabilitation; and
(ii) the actual purchase price of the
land and improvements but not in ex-
cess of the Commissioner's estimate of
the fair market value of such land and
improvements prior to completion of the
proposed repairs and rehabilitation.

4. Section 268.9 is amended to rend
as follows: °

§ 268.9 Increased mortgage amouni—
high cost areas.  The Commissioner may,
in any geographical area where he finds
cost levels so require, increase the maxi-
mum dollar amount limitations per
family unit, as set forth in § 2686 to
an amount not in excess of $10,000 per
family unit. As to projeets located in
the Territory of Alaska, Guam, or
Hawail, if the Commissioner finds that
because of high costs it is not feasible
to construct dwellings without the sacri-
fice of sound standards of construction,
design, and livability within the limita-
tions of maximum mortgage amounts
provided in this section, he may increase
the maximum for the principal obliga~
tion of mortgages otherwise meeting the
requirements of this section in such
amounts as he shall find necessary 1o
compensate for such high costs, but not
to exceed, in any event, the maximum
otherwise applicable by more than one-
half thereof,

5. Part 268 is amended by adding 8
new § 268.9a as follows:

§268.9a Occupancy requirements—
(8) Family with children. The moriga-
gor must certify under oath that in
selecting tenants for the property cov-
ered by the mortgage, the mortgagor
will not diseriminate against any family
by reason of the fact that there are
children in the family, and that the
mortgagor will not sell the property while
the mortgage insurance is in effect unless
the purchaser also so certifies, such cer-
tifications to be filed with the Com-
missioner.

(b) Transient or hotel purposes. The
mortgagor must certify under oath that
50 long as the mortgage is insured by
the Commissioner, the mortgagor will
not rent, permit the rental, or permit
the offering for rental, of the housing,
or any part thereof, covered by such
mortgage for transient or hofel purposes.
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For the purpose of this certificate, rental
for transient or hotel purposes shall
mean (1) rental for any period less than
30 days, or (2) any rental, if the occu-
pants of the housing accommodations
are provided customary hotel services
such as room service for food and bev-
evages, maid service, furnishing and
laundering of linen, and bellboy service.
(Sec. 211, 52 Stat, 23; 12 U. 8. C. 1715b. In-
terpret or apply sec. 221, 68 Stat, 590, as
amended; 12 U, 8, C. 17151)

Subchopter M—Military and Armed Services
Housing Mortgage Insurance

Panr 202a—ARMED SERVICES HOUSING IN-
SURANCE; ELIGIBILITY REQUIREMENTS OF
MORTGAGE

1. Section 292a.2 Is amended to read as
{ollows:

§292a2 Certification by Secretary to
Commissioner. Applications for mort-
gege insurance will not be accepted
unless there has been executed an instru-
ment by the Secretary of Defense or his
designee certifying to the Commissioner
that the Secretary or his designee has
met the requirements of section 803 (b)
(2) of the National Housing Act, as
amended.

2. In § 292a.7 paragraph (a) is amend-
ed to read as follows:

§292a.7 Maximum mortgage amount;
replacement cost.  (a) The mortgage
shall involve a principal obligation not to
exceed the amount which the Commis-
sioner estimates will be the replacement
cost of the property or project when the
proposed improvements are completed
including the replacement cost of ranges,
refrigerators, shades, screens and fix-
tures, Such cost may include the cost
of the land, the physical improvements,
and utilities within the boundaries of the
property or project.

3.In §292a8 paragraph
amended to read as follows:

$292a.8 Mazimum mortgage amount;
dollar limitation. (a) 'The mortgage
shall involve a principal obligation in an
amount not to exceed an average of
$16,500 per family unit for such part of
the project as may be attributable to
dwelling use including ranges, refriger-
ators, shades, screens and fixtures, less
the amount of the Commissioner’s esti-
mated value of any usable utilities within
the boundaries of the project where
owned by the United States and not pro-
vided for out of the proceeds of the
mortgage,

4 In §202a9 paragraph
amended to read as follows:

§202a9 Maximum mortgage amount;
Successful bid. (a) The mortgage shall
involve a principal obligation not to ex-
ceed the amount of the successful bid
of the eligible bidder of the project.
The term “eligible bidder” means a per-
5on, partnership, firm, or corporation de-
termined by the Secretary of Defense,
after consultation with the Commis-
sioner (1) to be qualified by experience
and financial responsibility to construct
housing of the type described and pro-
vided for under Title VIII of the National

(a) 1is

(a) 1is
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Housing Act, and (2) to have submitted
the lowest acceptable bid.

5. Section 292a.27 is amended to read
as follows:

£2902a.27 Completion assurance, As-
surance for the completion of a project
shall be a performance bond and & pay=
ment bond satisfactory to the Commis-
sioner and the Secretary of Defense or
his designee with the mortgagor and
mortgagee as joint obligees.

6. In § 292a.39 the introductory text is
amended to read as follows:

§ 292a.39 Title evidence. Upon in-
surance of the mortgage, the mortgagee,
without expense to the Commissioner,
shall furnish to the Commissioner, a sur-
vey satisfactory to him and such evi-
dence of title as provided in this sec-
tion, as the Commissioner may require.

ParT 203a—ARrRMEp ServICEs HoOUsING
INSURANCE; RIGHTS AND OBLIGATIONS OF
THE MORTGAGEE UNDER THE INSURANCE
CONTRACT

In §293a.1 paragraph (g) is amended
to read as follows:

§ 293a.1 Definitions. * * *

(g) The term “State” includes the
several States and Alaska, Hawall,
Puerto Rico, the District of Columbia,
Guam, the Virgin Islands, the Canal
Zone, and Midway Island.

(Sec. 807, 69 Stat. 651; 12 U. 5. C. 17481)
Issued at Washington, D. C., August
8, 1956.
[sEAL] Norman P. Mason,
Federal Housing Commissioner.

[F. R. Doc, 56-6408; Filed, Aug. 10, 1956;
8:51 8. m.}

TITLE 26—INTERNAL REVENUE

Chapter I—Internal Revenue Service,
Department of the Treasury

Subchapter A—Income ond Excess Profits Toxes
{'T. D. 6195)
{Regs. 111, 118]

PasT 29—IncoME TAX; TAXABLE YEARS
Brainnine ArTer DECEMBER 31, 1941

Parr 39—INcOME TAx; TAXABLE YEARS
BEGINNING AFTER DECEMBER 31, 1051

CREDITS OF CORPORATIONS; CREDIT FOR DIVI-
DENDS PAID ON PREFERRED STOCK OF
PUBLIC UTILITIES

In order to conform Regulations 118
(26 CFR (1939) Part 39) and Regulations
111 (26 CFR (1939) Part 29), relating to
income taxes, to the decision in Phila-
delphia Electric Company v. The United
States, 117 F. Supp. 424 (Ct. CL 1954),
such regulations are hereby amended as
follows:

Paracrarg 1, Section 39.26 (h)-1 (¢)
(1) is amended by striking from the first
sentence the words “earnings or profits
either currently or in liquidation”, and
inserting in lieu thereof the words “cur-
rent distributions”.

PAR. 2. Section 29.26-5 (a) as amended
by Treasury Decision 5384, approved
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June 30, 1944, i{s further amended by
striking from the first sentence of the
second paragraph the words “earnings
or profits either currently or in ligquida-
tion”, and inserting in lieu thercof the
words “current distriputions®.

Because this Treasury decision is lib-
eralizing in character, it is found that
it is unnnecsary to issue this Treasury
decision with notice and public proce-
dure thereon under section 4 (a) of the
Administrative Procedure Act, approved
June 11, 1946, or subject to the effective
date limitation of section 4 (¢) of said
act.

(53 Stat. 32, 467; 26 U, 8. ©. 62, 3701)

[sEaL] RUSSELL C. HARRINGTON,
Commissioner of Internal Revenue,

Approved: August 8, 1956,

Dan THROOP SMITH,
Special Assistant to the Secretary
in Charge of Tax Policy.

[P. R. Doc, 50-6492; Filed, Aug. 10, 1050;
8:40 a. m.]

[T. D. 6197]

Subchopter C—Miscellaneous Excise Taxes
[Regs. 44)

PART 314—TAXES ON GASOLINE, LUBRICAT=
ING OIL, AND MATCHES

DEFINITION OF TERM “MANUFACTURER"

On September 14, 1955, notice of pro-
posed rule making regarding amend-
ments to Regulations 44 (1944 edition)
(26 CFR (1939) Part 314), relating to
the taxes on gasoline, lubricating oil,
and matches, such regulations as pre-
scribed and made applicable to the In-
ternal Revenue Code of 1954 by Treasury
Decision 6091, signed August 16, 1954,
and Regulations 44 (1932, 1934, and 1939
editions), was published in the FeperaL
RecisTer (20 P, R. 6750). The amend-
ments would exclude from the term
“manufacturer”, as used in the regula-
tions in connection with the sale or use
of lubricating oil, (1) a person who
merely cleans, renovates, or refines used
or waste lubricating oil, or (2) a person
who merely blends or mixes one or more
taxable lubricating olls with used or
waste lubricating oil which has been
“cleaned, renovated, or refined, After
consideration of all such relevant matter
as was presented by interested persons
regarding the rules proposed, the
amendments to Regulations 44 as so
published are hereby adopted for the
periods therein stated,

(53 Stat. 410, 467, sec. 7805, 68A Stat, 917, 26
U. 8. C. 3450, 37091, 7805)

[sEAL] O. Gornon DELEK,
Acting Commissioner
of Internal Revenue.
Approved: August 8, 1956.
Dax THrROOP SMITH,
Special Assistant to the Secretary
in Charge of Tax Policy.
[F. R, Doc. 56-6493; Flled, Aug. 10, 1956;
8:46a.m.)




TITLE 32—NATIONAL DEFENSE

Chapter XIV—The Renegotiation
Board

Subchopter B—Renegotiation Board Regulations
Under the 1951 Act

Part 1456—MEeETHODS OF SEGREGATING
RENEGOTIABLE AND NON-RENEGOTIABLE
SALES

HOW TO DETERMINE RECEIPTS OR ACCRUALS
SUBJECT TO RENEGOTIATION: MATERIALS
OTHER THAN NEW DURABLE PRODUCTIVE
PQUIPMENT NOT INCORPORATED IN END
PRODUCT

Section 14565 How to determine re-
ceipts or aceruals subject to renegotia-
tion: materials other than new durable
productive equipment not incorporated
in end product is amended by adding at
the end thereof the following: “The ex-
tent to which equipment covered by this
section is used or to be used in rene-
gotiable production shall be determined
according to the percentage of time that
such equipment is used or to be used in
renegotiable as compared to non-rene-
gotiable production during the first
twelve months following the delivery of
the equipment to the purchaser. For the
purposes of this computation, periods
during which the equipment is idle shall
not be taken into consideration. When
the seller does not know or it is not prac-
ticable for the seller to ascertain the ex-
tent of renegotiable use at the time the
seller is required to file its financial state-
ment for the fiscal year in which it has
received or accrued payment for the
equipment, the seller shall make such
determination on the basis of estimates,
supported so far as practicable by in-
formation available to the seller at the
time of the delivery of the equipment or
at any time thereafter."

(Sec. 109, 65 Stat. 22; 50 U. S, C. App. 1219)
Dated: August 7, 1956.

e THOMAS COGUESHALL,
Chairman.

[F. R. Doc. 56-6483; Piled, Aug. 10, 1056;
8:47 a. m.]

TITLE 32A—NATIONAL DEFENSE,
APPENDIX
Chapter VI—Business and Defense

Services Administration, Depart-
ment of Commerce

[ DMS Regulation No. 1, Direction 9 of August
10, 1958]

DMS Rec. 1—Basic RULES OF THE
DEFENSE MATERIALS SYSTEM

DIR, 9—SPECTAL RULES REGARDING SHIP-
MENTS BY STEEL FPRODUCERS AGAINST AU-
THORIZED CONTROLLED MATERIAL ORDERS

This direction under DMS Regulation
No. 1 is found necessary and appropriate
to promote the national defense and is
issued pursuant to the Dcfense Produc-
tion Act of 1950, as amended. In the
formulation of this direction, consulta-
tion with industry representatives has
been rendered impraeticable due to the
need for immediate action and because
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the direction affects many different in-
dustries.

Sec.

1. What this direction does,

2. Shipments by steel producers against cer-
tain suthorized controlled material ore

ders.
8. Applicability of other regulations and ore
ders.

Aurnoriry: Sectlons 1 to 3 Issued under
sec. 704, 64 Stat, 818, as amended, sec. 1,
P. L. 632, 84th Cong., 70 Stat, 408; 50 U. 5. C.
App. 2154, Interpret or apply sec. 101, 64
Stat, 799, as amended, sec. 705, 64 Stat,
816, as amended, seo. 1, P, L. 832, 84th Cong.,
70 Stat. 408; 50 U. 8. C. App. 2071, 2155; E. O.
10480, 18 PF. R, 4930; 3 CFR, 1053 Supp.; DMO
I-7, 18 F. R, 5366, 6736; 32A CFR Ch. I} Com=-
merce Dept. Order No. 152, 18 F. R, 6503, 6701,
20 P. R. 6263.

Secrion 1. What this direction does.
The purpose of this direction is to in-
sure, so far as practicable, that all au-
thorized controlled material orders for
August or earlier delivery placed with
steel mills whose production was sus-
pended, are shipped not later than Sep-
tember 30, 1956.

Sec. 2. Shipments by steel producers
‘against certain authorized controlled
material orders. (a) The provisions of
this section apply only to those produc-
ers of steel controlled materials whose
production was suspended during the
w:rek stoppage which began during July
1956.

(b) A steel controlled materials pro-
ducer who, prior to the effective date of
this direction, has accepted an author-
ized controlled material order for steel
calling for delivery on or before August

' 31, 1956, shall make shipment against

such order as close to the requested de-
livery date as is practicable, In com-
plying with this provision he may sched-
ule his production and shipments to fill
such authorized controlled material or-
ders in any sequence he desires: Pro-
vided, however, That shipment against
all such authorized controlled material
orders shall be made not later than Sep-
tember 30, 1956. To the extent that he
is unable to make shipment by Septem-
ber 30, 1956, against any such author-
ized controlled material orders, he shall
promptly notify BDSA, Iron and Steel
Division, by letter or telegram, listing
such orders.

Sgc. 3. Applicability of other regula-
tions and orders. The provisions of the

DMS regulations, BDSA Order M-1A,°

and of any other BDSA regulations and
orders as heretofore issued, including the
directions and amendments thereto, are
superseded to the extent to which they
are inconsistent with the provisions of
this direction. In all other respects the
provisions of such regulations, orders,
directions, and amendments shall re-
main in full force and effect.

This direction shall take effect August
10, 19586.
BUSINESS AND DEFENSE
SERVICES ADMINISTRATION,
CaAs. F. HONEYWELL,
Administrator,

[F. R. Doc. 56-6536; Filed, Aug. 10, 1956;
8:45 a. m.]
e

TITLE 33—NAVIGATION AND
NAVIGABLE WATERS

Chapter I—Coast Guard, Department
of the Treasury

Subchopter A—General
[CGFR 56-23)

ParT 8—REGULATIONS, UNITED STATES
CoasT GUARD RESERVE

PHYSICAL EXAMINATIONS AND STANDARDS

By virtue of the authority contained
in the act of July 9, 1952, (66 Stat. 481)
as amended, and Title 14, U. S. Code, the
following amendments are hereby pre-
seribed and shall become effective upon
publication in the FEDERAL REGISTER.

1. Section 8.1401 is hereby amended
to read as follows:

§8.1401 Physical standards. 'The
physical standards for appointment,
enlistment, reappointment, reenlistment,
promotion and retention of members of
the Coast Guard Reserve shall be as set
forth in the Coast Guard Medical
Manual.

2. Paragraphs (a) and (b) of §8.1403
are hereby amended to read as follows:

§ 8.1403 Persons authorized to con-
duct physical examinations. (a) Physi-
cal examinations of Reservists and of
applicants for appointment, enlistment,
or reenlistment shall, if practicable, be
conducted by a board of at least two
medical officers of the U. S, Public
Health Service. If impracticable to
assemble such a board, physical exam-
inations shall be conducted by one medi-
cal officer of the U. S. Public Heallh
Service. If such a medical officer Is
unavailable, physical examinations may
be conducted by one medical officer of
any component of the Armed Forces. In
special cases, physical examinations may
be conducted by a reputable civilian
physician provided that, unless other-
wise authorized, no expense to the gov-
ernment is incurred.

(b) A Reservist whose duties involve
fiying shall be given a flight physical ex-
amination in accordance with the in-
structions and requirements contained
in Chapter 3, Coast Guard Medical
Manual.

3. Section 8.1404 is hereby amended to
read as follows:

§ 8.1404 Physical examination for
short periods of training duty. (8) Not-
withstanding any other provision of these
regulations, a Reservist who is ordered or
authorized to perform short periods of
active duty, active duty for training or
inactive duty training, with or without
pay, of not more than seven days dura-
tion will establish physical qualifications
incident thereto in one of the following

‘manners:

(1) If the member indicates he has
suffered injury, sickness, or disease since
his last military physical examination, &
physical examination complete in every
respect shall be accomplished.

(2) If the member has not satisfac-
torily passed a military physical exami~
nation within one year, & pbysical




Saturday, August 11, 1956

examination pursuant to §8.1407 (b)
shall be accomplished.

(3) If the member has satisfactorily
passed & military physical examination
within one year and provided his certifi-
cate of physical condition indicates a
satisfactory medical history, no physical
examination will be required.

(b) Physical examination will not be
required upon completion of such a pe-
riod of training duty except when injury,
sickness, or disease is incurred incident
thereto, In such cases, a physical ex-
amination complete in every respect is

" required and appropriate entries shall be
made in the health record and orders and
required reports will be submitted.

4. Subparagraphs (2) and (7) of par-
agraph (a), and paragraph (b) of
§ 81406 are hereby amended to read as
follows:

§8.1408 Reports and records of phys-
ical examinations. (@) * * *

(2) Upon notification of promotion.
This subparagraph applies only to Re-
serve officers not on active duty and in
accordance with the following:

(i) Upon appointment to a higher
grade for temporary service.

(i) Upon permanent appointment to
a grade higher than that in which
serving,

(i) In the case of a permanent ap-
pointment in a grade in which the Re-
serve officer is already serving for tem-
porary service, the Commandant may
walve physical examination and require
instead submission of & certificate of
physical condition.

- - Es - -

(7). When indicated under §8.1404.

(b) Reservists on active duty shall
undergo physical examinations in ac-
cordance with requirements for person-
nel of the Regular Coast Guard as set
forth in the Coast Guard Medical
Manual,

5. Paragraph (b) of § 8.1407 s hereby
amended to read as follows:

§8.1407 Compleleness of physical ex-
@minations, (a) * * *

(b) Physical examinations pursuant
to 18.1404 (a) (2) and, if the period of
duty is not in excess of 30 days, pursuant
0 £8.1406 (a) (3) and (4) will be con-
ducted as follows:

(1) The physical examination need
only be sufficiently complete for the med-
lcal examiner to determine whether or
not the Reservist is qualified to perform
duties assigned and is free from infec-
Uous or contagious disease. Each Re-
servist so examined shall be required to
execute a certificate of physical condition
indicating a satisfactory medical history
since the last military physical examina-
Hon. The result of this examination
shall be entered upon the Reservist's
orders and in his health record if he is
found to be physically qualified. The
certificate of physical condition and the
result of the examination may be entered
upon the same report using such forms as
the Commandant may require.

(2) If the Reservist is found not physi-
cally qualified, or if injury, sickness, or
disease was {ncurred while performing
active duty or during the interval since
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his preceding military physical exami-
nation, or if a quadrennial examination
will become due within one year, a physi-
cal examination complete in every re-
spect shall be accomplished and required
reports shall be submitted.

(Sec. 4, 62 Stat, 605, as amended, 63 Stat.
545, sec. 251, 66 Stat. 495; 50 U. S, C. app. 454,
14 U. 8. C. 633, 50 U. S. C, 1002)

Approved: June 20, 1956.

[searL) Davip W. KENDALL,
Acting Secretary of the Treasury.

Concurred in: July 18, 1956,

CHARLES S. THOMAS,
Secretary of the Navy.

[F. R. Doc. 56-6400; Filed, Aug. 10, 1056;
8:40a.m.)

TITLE 37—PATENTS, TRADE-
MARKS, AND COPYRIGHTS

Chapter Il—Copyright Office, Library
of Congress

RevisiION oF CHAPTER

As amended, parts 201 and 202 read as
follows, effective upon publication in the
FEDERAL REGISTER:

PART 201—GENERAL PROVISIONS

Sec.

201.1 Communications with the Copyright
Office.

Information given by the Copyright
Office.

Catalog of Copyright Entries.

Assignments of copyright and other

papers.

Amendments to completed Copyright
Office registrations and other
records,

Payment and refund of Copyright
Office fees.

201.7 Preparation of catalog card.

2018 Import statements.

Avrmonrry: §§201.1 to 201.8 issued under
sec. 207, 61 Stat, 666; 17 U, 8. C. 207,

§201.1 Communications with the
Copyright Office. Mail and other com-
munications shall be addressed to the
Register of Copyrights, Library of Con-
gress, Washington 25, D. C.

$£201.2 Information given by the
Copyright Ofice—(a) In general. (1)
Information relative to the operations of
the Copyright Office is supplied without
charge. A search of the records, in-
dexes and deposits will be made for such
information as they may contain rela-
tive to copyright claims upon application
and payment of the statutory fee. The
Copyright Office, however, does not
undertake the making of comparisons of
copyright deposits to determine similar-
ity between works, nor does it give legal
opinions or advice on such matters as:

(1) The validity or status of any copy-
right other than the facts shown in the
records of the Office; -

(i) The rights of persons, whether in
connection with cases of alleged copy-
right infringement, contracts between
authors and publishers or other matters
of a similar nature;

(i) Protection of works in foreign
countries or interpretation of foreign
copyright laws or court opinions;

2012
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(iv) The sufficiency, extent or scope of
compliance with the copyright law.

(2) In addition, the Office cannot un-
dertake to furnish the names of copy-
right attorneys, publishers, agents, or
other similar information.

(b) Inspection and copying of records.
Inspection of the records, indexes and
deposits may be made at such times as
will not result In interference with or
delay in the work of the Copyright Office.
In connection with matters directly re-
lating to copyrights and the rights of an
author or proprietor in copyrighted
property, copies may be made of the en-
tries In the record books, the applica-
tions for registration after they have
been passed for entry and numbered, the
Indexes to registrations, and similar offi-
cial records of the Office. The copying
from the Copyright Oiffice records of
names and addresses of copyright own-
ers for the purpose of compiling malling
lists and other similar uses is expressly
prohibited,

(¢) Correspondence. (1) Official cor-
respondence between copyright claime-
ants or their agents and the Copyright
Office, and directly relating to the regis-
tration of an application or to a re-
corded document, is made available for
inspection by persons properly and di-
rectly concerned. Such persons who
desire copies of the correspondence may
obtain the same upon application to the
Register of Copyrights, Library of Con-
gress, Washington 25, D. C., and payment
of the duplicating fees. The request for
copies should identify the specific mate-
rial desired and must contain a state-
ment enabling the Office to determine
whether the writer is properly and di-
rectly concerned.

(2) Correspondence relating either to
a pending or a rejected application is
considered to be of a confidential nature
and is not available for inspection.

(3) The Copyright Office will return
unanswered any abusive or scurrilous
correspondence.

(d) Requests for copies, (1) Requests
for copies of copyright deposits and
Copyright Office records should be sent
to the Chief, Photoduplication Service,
Library of Congress, Washington 25,
D. C., the accompanying fees in payment
of such services being made payable to
that official. When the copy is to be

« certified by the Copyright Office, the ad-

ditional certification fee should be made
payable to the Register of Copyrights
and both remittances together with the
transmittal letter are o be sent to the
Copyright Office,

(2) Requests for copies of copyright
deposits will be granted when one or
more of the following conditions are
fulfilled:

(1) Authorization by owner. When
authorized in writing by the copyright
owner or his deslgnated agent.

(ii) Request by atiorney. When re-
quired in connection with Htigation, ac-
tual or prospective, in which the copy-
righted work is involved; but in all such
cases the attorney representing the ac-
tual or prospective plaintiff or defendant
for whom the request is made shall give
in writing: (a) The names of the parties
and the nature of the controversy; (b)
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the name of the court where the action
is pending, or, in the case of a prospective
proceeding, a full statement of the facts
of the controversy in which the copy-
right work is involved; and (¢) satisfac-
factory assurances that the requested
copy will be used only in connection with
the specified litigation.

(ili) Court order. When an order to
have the copy made s issued by a court
having jurisdiction of a case in which the
copy is to be submitted as evidence.

§ 201.3 Catalog of Copyright Entries.
The current subscription price for all
parts of the complete yearly Catalog of
Copyright Entries is $20.00. Each part
of the Catalog is published in two semi-
annual numbers covering, respectively,
the periods January-June and July-De-
cember. The prices given in the list
below are for each semiannual number.
The Catalog may be obtained, upon pay-
ment of the established price, from the
Register of Copyrights, Library of Con-
gress, Washington 25, D. C., to whom re-
quests for coples should be addressed and
to whom the remittance should be made
payable. -

Part 1—Books and Pamphlets Including
Serials and Contributions to Perlodicals,
$2.50.

Part 2—Periodicnls, $1.00.

Parts 3-4—Dramas and Works Prepared for
Oral Delivery, $1.00.

Part 5A—Published Music, $1.50.

Part 5B—Unpublished Music, $1.50.

Part 5C—Renewal Registration—Musle,
$1.00.

Part 6—Maps and Atlases, $0.50.

Parts T-11A—~Works of Art, Reproductions
of Works of Art, Scientific and Technical
Drawings, Photographic Works, Prints and
Plctorial Nlustrations, $1.00.

Part 11B—Commercial Prints and Labels,
$1.00.

Parts 12-13—Motion Pictures and Filme-
strips, $0.50.

§201.4 Assignments of copyright and
other papers. Assignment of copyright
and other papers relative to copyrights
will be recorded in the Copyright Office
upon payment of the statutory fee. Ex-
amples of such papers include powers of
attorney, licenses to use a copyrighted
work, agreements between authors and
publishers covering a particular work or
works and the rights thereto, mortgages,
certificates of change of coporate title,
wills, and decrees of distribution. The,
original, signed instrument should be
submitted for recordation, and is re-
turned to the sender with a certificate
of record. Where the original instru-
ment is not available, a certified or other
copy may be submitted, but it shall be
accompanied by a statement that the
original is not available,

$201.5 Amendments to completed
Copyright Office registrations and other
records—(a) No cancellations. No cor-
rection or cancellation of a Copyright
Office registration or other record will
be made (other than a registration or
record provisional upon receipt of fee
as provided in § 201.6) after it has been
completed If the facts therein stated
agree with those supplied the Oftice for
the purpose of making such record.
However, it shall be within the discre-
tion of the Register of Copyrights to
determine if any particular case justi-
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fies the placing of an annotation upon
any record for the purpose of clarifi-
cation, explanation, or indication that
there exists elsewhere in the records,
indexes or correspondence files of the
Office, information which has reference
to the facts as stated in such record.
(b) Correction by new registration.
In exceptional cases, where an applicant
desires to correct, amend or amplify a
registration previously made in accord-
ance with information furnished by a
claimant or his agent, a new applica-
tion indicating its amendatory purpose
shall be filed, accompanied by the statu-
tory fee and thé same number of copies
required for a new application. Where
it 1s satisfactorily established that coples
of the original work cannot be obtained
for submission, photostat or microfilm
coples of the original may be submitted.

§201.8 Payment and refund of Copy-
right Office fees—f(a) In general. All
fees sent to the Copyright Office should
be in the form of a money order, check
or bank draft payable to the Register of
Copyrights. Coin or currency sent to
the Office In letters or packages will be
at the remitter’s risk. Remittances from
foreign countries must be payable and
immediately negotiable in the United
States for the full amount of fee re-
quired. Uncertified checks are accepted
subject to collection. Where the statu-
tory fee is submitted in the form of a
check, the registration of the copyright
claim or other record made by the Office
is provisional until payment in money is
received. In the event t}w fee is not
paid, the registration or‘other record
shall be expunged.

(b) Deposit accounts. Persons or
firms having a considerable amount of
business with the Copyright Office may,
for their own convenience, prepay copy-
right expenses by establishing a Deposit
Account.,

(¢c) Refunds. Money paid for appli-
cations which are rejected or payments
made in excess of the statutory fee will
be refunded, but amounts of twenty-five
cents or less will not be returned unless
specifically requested and such sums
may be refunded in postage stamps, All
larger amounts will be refunded by
check.

(d) Return of deposit copies. Coples
of works deposited in the Copyright Of-
fice pursuant to law are either retained
in the Copyright Office, transferred for
the permanent coliections or other uses
of the Library of Congress, or disposed of
according to law. When an application
is rejected, the Copyright Office reserves
the right to retain the deposited copies.

§ 2017 Preparation of catalog card.
The catalog card which may accompany
a work of foreign origin, as provided in
section 215 of title 17, U. 8. Code, as
amended, may be a catalog card sup-
plied by a library in the country of pub-
lication. In lieu of such a card the ap-
plicant may prepare his own card, or may
fill out the form supplied by the Copy-
right Office. The catalog card should
contain the full name of the author of
the original work, title and description
from the title page, paging, copyright
claimant, the city and year of publica-

tion, and the names of all other authors,
editors, etc., whom the applicant consid-
ers of sufficient importance to record.
When available, the year of birth of each
author named should be given. If the
form furnished by tke Office is not used,
the size of the card should preferably be
§ inches wide by 3 inches deep or 125
centimeters wide by 7.5 centimeters deep,
The Register of Copyrights reserves the
right to accept ~atalng cards not com-
plying with the above requirements.

§201.8 Import statements. 'The
Copyright Office will Issue import state-
ments for books and periodicals first pub-
lished abroad in the English language
which are to be imported under the pro-
visions of section 16 of title 17, U. 8. Code,
as amended. A statement for the im-
portation of 1,500 copies will be issued to
the person named in the application for
ad interim copyright registration. The
holder of this statement shall present
it to the customs officer in charge at the
port of entry. Upon receipt of a state-
ment from the customs officer, showing
importation of less than 1,500 copies, &
new statement will be issued for the
balance.

PART 202—REGISTRATION OF CLAIMS TO

COPYRIGHT

Sec,

202.1 Material not subject to copyright.

2022 Copyright notice.

2023 Application forms,

2024 Books (Class A).

2025 Periodicals (Class B).

2026 Lectures or similar productions pre-
pared for oral delivery (Class O).

2027 Dramatic and dramatico-musical
compositions (Class D).

2028 Musical compositions (Class E),

2029 Maps (Class F).

202.10 Works of art (Class G).

202.11 Reproductions of works of art (Cisss
H).

202.12 Drawings or plastic works of a scien-
;.tnc or technical charaocter (Clnss

Ys

202,13 Photographs (Class J).

202.14 Prints, pictorinl illustrations nnd
commercial prints or iabels (Clas
K).

202.15 Motion plctures (Classes I-M).

202.16 Deposit ' of photograph or other
jdentifying reproduction in leu of
coples.

202.17 Renecwals,

202.18 Notices of use.,

.
Avrroriry: §§202.1 to 202,18 issued under
sec. 207, 61 Stat, 666; 17 U, 8. C. 207.

§ 202.1 Material not subject to copy-
right. The following are examples of
works not subject to copyright and ap-
plications for registration of such works
cannot be entertained:

(a) Words and short phrases such as
names, titles, ard slogans; familiar
symbols or designs; mere variations of
typographic ornamentation, lettering or
coloring; mere listing of ingredients or
contents;

(b) Ideas, plans, methods, systems, oF
devices, as distinguished from the par<
ticular manner in which they are €x-
pressed or described in & writing;

(¢) Works designed for recording in<
formation which do not in themselves
convey information, such as, time cards,
graph paper, account books, diaries,
bank checks, score cards, address books,
report forms, order forms and the like;
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(@) Works consisting entirely of in-
formation that is common property con-
taining no original authorship, such as,
for example: standard calendars, height
and weight charts, tape measures and
rulers, schedules of sporting events, and
lists or tables taken from public docu-
ments or other common sources,

§2022 Copyright notice—(a) Gen-
eral, (1) With respect to a published
work, copyright Is secured, or the right
to secure it is lost, at the date of publi-
cation, 1. e,, the date on which copies are
first placed on sale, sold, or publicly dis-
tributed, depending upon the adequacy
of the notice of copyright on the work
at that time.

(2) If publication occurs by distribu-
fion of coples or in some other manner,
without the statutory notice or with an
inadequate notice, the right to secure
copyright is lost. In such cases, copy-
right cannot be secured by adding the
notice to copies distributed at a later
date,

(b) Defects in mnotice. Where the
copyright notice does not meet the re-
quirements of the law, the Copyright
Office will reject an application for copy-
right registration. Common defects in
the notice include, among others, the
following:

(1) The notice lacks one or more of
the nccessary elements (. e., the word
“Copyright”, the abbreviation *“Copr.”,
or the symbol ©; the name of the copy-
right proprietor; or, when required, the
year date of publication) ;

(2) The elements of the notice are
dispersed:

(3) The notice is not in one of the po-
fitions prescribed by law;

(4) The notice is in a foreign language;

(5) The name in the notice is that of
someone who had no authority to secure
copyright in his name;:

(6) Copyright was first secured by reg-
Istration of & work in unpublished form,
and coples of the same work as later pub-
lished without change in substance bear
& copyright notice containing a year
date subsequent to the year date of the
unpublished registration:

(1) A book published abroad, for
which ad interim copyright has been ob-
tained, s subsequently published in the
United States without change in sub-
flance and contains a year date in the
copyright notice subsequent to the year
of first publication abroad:

_‘8) The year date in the copyright no-

tice is subsequent to the date of actual
Publication (i, e,, the work contains a
post-dated notice) ;

(9) A notice is permanently covered
50 that it cannot be seen without tearing
the work apart:

(10) A notice s fllegible or so small
that it cannot be read without the aid of
& magnifying glass: Provided, however,
That where the work itself requires mag-
hification for its ordinary use (e. g., a
Microfilm, microcard or motion picture)
A notice which will be readable when £o
Magnified, will not constitute a reason
for rejection of the claim;

(11) A notice is on a detachable tag
ond will eventually be detached and dis-
tarded when the work is put in use:
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(12) A notlce is on the wrapper or
container which is not a part of the work
and which will eventually be removed
and discarded when the work is put in
use;

(13) The notice is restricted or limited
exclusively to an uncopyrightable ele-
ment, either by virtue of its position on

“the work, by the use of asterisks, or by

other means.

§202.3 Application forms'—(a) In
general. Section 5 of title 17 of the U. 8.
Code provides thirteen classes (Class A
through Ciass M) of works in which
copyright may be claimed. Examples of
certain works falling within these classes
are given in §§ 202.4 to 202.15 inclusive,
for the purpose of assisting persons, who
desire to obtain registration of a claim
to copyright, to select the correct appli-
cation form.

(b) Claims of copyright. (1) All works.
deposited for registration shall be ac-
companied by a “claim of copyright” in
the form of a properly executed appli-
cation, together with the statutory reg-
istration fee.

(2) Where these separate elements
are not received simultaneously, the
Copyright Office holds the submitted ele-
ments for a reasonable time and, in de-
fault of the receipt of the missing

element or elements after a request made”

therefor, the submitted item or items
may be returned to the sender. Such
action does not constitute a waiver of
the right of the Register of Copyrights
pursuant to section 14, title 17, U. S,
Code, to demand compliance with the
deposit provisions of that title,

(3) Applications for copyright regis-
tration covering published works should
reflect the facts existing at the time of
first publication, and should not include
information concerning changes that
have occurred between the time of pub-
lication and registration. The name
given as copyright claimant in the ap-
plication should agree with the name ap-
pearing in the copyright notice.

(4) Applications should be submitted
by the copyright claimant, or by someone
acting under his authority.

(c) Forms. The Copyright Office sup-
plies without charge the following forms
for use when applying for the registra-
tion of a claim to copyright in a work
and for the filing of a notice of use of
musical compositions on mechanical in-
struments.

Form A—Published book manufactured in
the United States of Ameriea (Class A).

Form A-B Ad Interim—Book or periodical
in the English language manufactured and
first published outsicde the United States of
America (Classes A-B).

Form A-B Forelgn—Book or periodical
manufactured and first published outside the
United States of America, except works sub-
Ject to the ad interim provisions of the copy-
right law of the United States of America
(Classes A-B).

Form B—Perlodical manufactured in the
United States of America (Class B).

Form EBB--Contribution to a periodical
manufactured in the United States of Amer-
ica (Class B).

Form C-—Lecture or simllar production
prepared for oral dellvery (Class C).

-
'Flled as part of the original document,
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Form D—Dramatic or dramatico-musical
composition (Class D).

Form E—Musical composition the author
of which Is a citizen or domiciliary of the
United States of America or which was first
published in the United States of America
(Class E).

Form E Foreign—Musical composition the
author of which Is not a citizen or domieili-
ary of the United States of America and
which was not first publiched in the United
States of America (Cliass E),

Form F—Map (Class F).

Form G—Work of art or a model or de-
sign for a work of art (Class G).

Form H—Reproduction of n work of art
(Cinzs H).

Form I—Drawing or plastle work of a
scientific or technical character (Class I),

Form J—Photograph (Class J).

Form K-—Print or pictorinl {llustration
(Class K).

Form EKK—Print or Iabel used for article
of merchandise (Class K).

Form L-M—Motion picture (Clnsses L-Af).

Porm R—Renewal of a copyright. ~

Form U-~—Notice of use of music on me-
chanical instruments,

§202.4 Books (Class A)—(a) Subject
matter and forms. This class includes
such published works as fiction and non-
fiction, poems, compilations, composite
works, directories, catalogs, annual pub-
lications, information in tabular form,
and similar text matter, with or without
lustrations, as books, either bound or
in loose-leaf form, pamphlets, leaflets,
cards, single pages or the like. Appli-
cations for registration of claims to copy~
right In published books manufactured
in the United States of America are made
on Form A; In books manufactured and
first published outside of the United
States of America, except those subject
to the ad interim provisions of the copy-
right law, on Form A-B Foreign; and in
books in the English language manufac-
fured and first published outside the
United States of America, and subject
to the ad interim provisions of the copy-
right law, on Form A-B Ad Interim.

(b) Ad interim registrations. (1) An
American edition of an English-language
book or periodical identical in substance
to that first published abroad will not
be registered unless an ad interim regis-
tration is first made. :

(2) When a book or periodical has
been registered under the ad interim
provisions, an American edition of the
same work, to be registrable, must be
manufactured and published in the
United States within five years after the
date of first publication abroad.

(3) Since by law ad Interim copyright
expires at the end of the ad interim
term unless an American edition is pub-
lished during that term, a renewal appli-
cation covering & work registered only
under the ad interim provisions will be
rejected. Where both an ad interim
and an American edition have been reg-
istered, the registrability of the renewal
application is governed by the date of
the first publication abroad.

§ 202.5 Periodicals (Class B), 'This
class includes such works as newspapers,
magazines, reviews, bulletins, and serial
publications, published at intervals of
Jess than a year. Applications for reg-
istration of claims to copyright in pub-
lished periodicals manufactured in the ,
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United States of America are made on
Form B; in periodicals, or in contribu-
tions thereto, manufactured and first
published outside the United States of
America, except those subject to the
ad interim provision of the copyright
law, on Form A-B Foreign; and in
periodicals, or in contributions thereto,
in the English language manufactured
and first published outside of the United
States of America, and subject to the
ad interim provisions of the copyright
law, on Form A-B Ad Interim. Applica-
tions for registration of claims to
copyright in contributions to periodicals
manufactured in the United States of
America are made on Form BB. Appli-
cation for registration of claims to
copyright in contributions to pericdicals,
which contributions are prints published
in connection with the sale or advertise-
ment of &n article or articles of mer-
chandise, are made on Form KK,

§ 202.6 Lectures or similar produc-
tions prepared for oral delivery (Class
C). This class includes the scripts of
unpublished works prepared in the first
instance for oral delivery, such as lec-
tures, sermons, addresses, monologs,
panel discussions, and variety programs
prepared for radio or television. The
script submitted for registration in Class
C should consist of the actual text of
the work to be presented orally. For-
mats, outlines, brochures, synopses, or
general descriptions of radio and tele-
vision programs are not registrable in
unpublished form. When published
with notice as prescribed by law, such
works may be considered for registra-
tion as “books" in Class A,

$ 202.1 Dramatic and dramatico-mu-
sical compositions (Class D), This class
includes published or unpublished works
dramatic in character such as the acting
version of plays for the stage, motion
pictures, radio, television and the like,
operas, opercttas, musical comedies and
similar productions, and pantomimes.
Choreographic works of a dramatic char~
acter, whether the story or theme be
expressed by music and action combined
or by actions alone, are subject to regis-
tration in Class D. . However, descrip-
tions of dance steps and other physical
gestures, including ballroom and social
dances or choreographic works which do
not tell a story, develop a character or
emotlion, or otherwise convey a dramatic
concept or idea, are not subject to reg«
Istration {n Class D,

§ 2028 - Musical compositions (Class
E). (a) This class includes published or
unpublished musical compositions in
the form of visible notation (other than
dramatico-musical compositions), with
or without words, as well as new versions
of musical compositions, such as adapta-
tions or arrangements, and editing when
such editing is the writing of an author.
The words of a song, when unaccom-
panied by music, are not registrable in
Class E.

(b) A phonograph record or other
sound recording is not considered a
“copy” of the compositions recorded on
it, and is not acceptable for copyright
registration. Likewise, the Copyright
Office does not register claims to ex-
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clusive rights in mechanical recordings
themselves, or in the performances they
reproduce.

§2029 Maps (Class F). This class
includes all published cartographic
representations of area, such as terres-
trial maps and atlases, marine charts,
celestial maps and such three-dimen-
sional works as globes and relief models.

§ 202.10 Works of art (Class G). (@)
General: This class includes published
or unpublished works of artistic crafts-
manship, insofar as their form but not
their mechanical or utilitarian aspects
are concerned, such as artistic jewelry,
enamels, glassware, and tapestries, as
well as works belonging to the fine arts,
xa:;:h as paintings, drawings and sculp-

e.

(b) In order to be acceptable as a
work of art, the work must embody some
creative authorship in its delineation or
form. The registrability of a work of
art is not affected by the intention of the
author as to the use of the work, the
number of coples reproduced, or the fact
that it appears on a textile material or
textile product. The potential avail-
ability of protection under the design
patent law will not affect the registra-
bility of a work of art, but a copyright
claim in a patented design or in the
drawings or photographs in a patent ap-
plication will not be registered after the
patent has been issued.

(¢c) When the shape of an article is
dictated by, or is necessarily responsive
to, the requirements of its utilitarian
function, its shape, though unique and
attractive, cannot qualify it as a work of
art. If the'sole intrinsic function of an
article is its utility, the fact that it is
unique and attractively shaped will not
qualify it as a work of art. However,
where the object is clearly a work of art
in itself, the fact it is also a useful article
will not preclude its registration.

§ 202.11 Reproductions of works of
art (Class H). This class includes pub-
lished reproductions of existing works of
art in the same or a different medium,
such as & lithograph, photoengraving,
etching or drawing of a painting, sculp-
ture or other work of art,

§ 202.12 Drawings or plastic works of
a scientific or technical character (Class
I). (a) This class includes published or
unpublished two-dimensional and three-
dimensional works which have been de-
signed for a scientific or technical use
and which contain copyrightable
graphic, pictorial, or sculptural mate-
rial. Works registrable in Class I in-
clude diagrams or models illustrating
scientific or technical works or formu-
lating soientific or technical information
in linear or plastic form, such as, for
example: a mechanical drawing, an as-
tronomical chart, an architect’s blue-
print, an anatomical model, or an
engineering diagram.

(b) A work is not eligible for regis-
tration as a “plastic” work in Class I
merely because it is formed from one of
the commonly known synthetic chemi-
cal derivatives such as styrenes, vinyl
compounds, or acrylic resins. The term
“plastic work"” as used in this context

refers to a three-dimensional work giving
the effect of that which is molded or
sculptured. Examples of such works in«
clude statues of animals or plants used
for scientific or educational purposes
and engineers’ scale models.

§ 202.13 Photographs (Class J). This
class includes published or unpublished
photographic prints and filmstrips, siids
films and individual slides. Photoen-
gravings and other photomechanical re-
productions of photographs are regise
tered in Class K on Form K.

§ 202.14 Prints, pictorial illustrations
and commercial prints or labels (Clasu
K). (a) This class includes prints or
pictorial fMustrations, greeting cards,
picture postcards and similar prints,
produced by means of lithography, pho-
toengraving or other methods of repro-
duction. These works when published
are registered on Form K.

(b) A print or label, not a trademark,
containing copyrightable pictorial mat.
ter, text, or both, published in connec-
tion with the sale or advertisement of
an article or articles of merchandise is
also registered in this class on Form KK,
In the case of a print which is published
in a periodical, use Form KK if the print
is used in connectiopn with the sale or
advertisement of an article of merchan-
dise, Form BB if it is not. Multipage
works are more appropriately classie
fied in Class A than in Class K.

(¢c) A claim to copyright cannoi be
registered in a print or label consisiing
solely of trademark subject matter and
lacking copyrightable matter, While
the Copyright Office will not investizate
whether the matter has been or can be
registered at the Patent Office, it will
register a properly filed copyright claim
in a print or label that contains the
requisite qualifications for copyright
even though there is a trademark on it
However, registration of a claim to copy-
right does not give the claimant rights
avallable by trademark registration at
the Patent Office.

§202.15 Motion pictures (classes
L-M). A single application Form L-M
is available for registration of works in
Classes L (Motion Plcture Photoplays)
and M (Motion Pictures other than Fho-
toplays).

(a) Photoplays (Class L). 'This class
includes published or unpublished mo-
tion pictures that are dramatic in char-
acter and tell a connected story, such as
feature fllms, filmed television plays,
short subjects and animated cartoons
having a plot.

(b) Other than photoplays (Class
M), This class includes published or
unpublished non-dramatic films such a5
newsreels, travelogs, training or promo-
tional films, nature studies, and filmed
television programs having no plot.

§ 202.16 Deposit of photographs OF
other identifying reproductions in lic¥
of copies—(a) Availability of option. 10
the case of a published work which 5
reproduced in copies for sale, classified
in Classes (g), (h), (i), and (k) of sec-
tion 5, title 17, U. S. Code, copies of which
are considered by the Register of Copy-
rights to be impracticable of deposit
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because of thelr size, welght, fragility,
or monetary value, photographs or other
jdentifying reproductions may be depos-
{ted in lieu of copies as provided by sec-
tion 13, title 17, U. 8. Code. The de-
posit of such photographs or reproduc-
tions shall be made in accordance with
the following criteria:

(1) The number of sets of photo-
graphs or reproductions to be submitted
shall be the same as the number of copies
provided by sald section 13. Each set
shall consist of as many photographs or
reproductions in black and white, or in
color, as are necessary to identify the
work.

(2) All photographs or reproductions
of any one work shall be of equal size,
not exceeding 9 x 12 inches, but prefer-
ably 8 x 10 inches, and shall present an
image of the work not smaller than 4
inches in its greatest dimension. The
exact measurement of at least one di-
mension of the work shall be indicated
on at least one photograph of repro-
duction.

(3) The copyright notice and its posi-
tion on the work must be clearly shown
on at least one photograph or reproduc-
tion. If, because of the size or location
of the copyright notice, a photographie
reproduction cannot be prepared, a
drawing may be submitted of the same
sze as the photographs or reproductions,
showing the exact appearance of the
notice, its dimensions, and its speecific
position on the work.

(4) The title of the work shall appear
on the front or back of each photograph
or reproduction.

(3) A copy shall be considered to be
Impracticable of deposit if, because of its
Size, welght, fragility or monetary value,
It is unsuited to the filing procedures of
the Copyright Office.

(b) Exceptions. The provisions of
this section, permitting the deposit of
photographs in lieu of copies in certain
tases, shall not apply to fine prints
and two-dimensional art reproductions.
The Register of Copyrights reserves the
right In any other particular case to
fequire as a condlition precedent to regis-
tration, the deposit of copies of the work
a5 published,

§20217 Renewals. (a) Claims to re-
newal copyright must be registered
within the last (28th) year of the orig-
inal copyright term. The original term
for & published work is computed from
the date of first publication; the term for
& work originally registered in unpub-
lished form is computed from the date
of registration in the Copyright Office.
Unless the required application and fee
ire recefved in the Copyright Office dur-
ing the prescribed period before the first
term of copyright expires, copyright pro-
tection is lost permanently and the work
tnters the public domain. The Copy-
Fight Office has no discretion to extend
the renewal time limits.

b) Renewal claims may be registered
only in the names of persons falling
Within one of the classes of renewal
;lnlmants specified in the copyright law.
{ the work was a new version of a pre-

Vious work, renewal may be claimed only
in the new matter.
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§ 202.18 Notice of use. Notices of use
of copyrighted musical compositions on
mechanical instruments will be recorded
upon payment of the prescribed fees,
pursuant to section 1 (e). of title 17, U. 8,
Code. Notices of intention to use will be
received, pursuant to section 101 (e) of
title 17, U. S. Code,

Approved: August 8, 1956,

[seaLl ArTHUR FISHER,
Register of Copyrights.
L. Quincy MUMFORD,
Librarian of Congress.

[P. R. Doo, 56-6488; Filed, Aug. 10, 1956;
8:48 a. m.]

TITLE 50—WILDLIFE

Chapter I—Fish and Wildlife Service,
Department of the Interior

Subchopter F—Aloska Commercial Fisheries
PART 108—EKODIAK AREA
CURTAILMENT OF FISHING

Basis and purpose. On the basis of
light runs of pink salmon in the late
streams of the Kodiak area, it has been
determined that fishing should be cur-
tailed.

Therefore, effective immediately upon
publication in the FepErAL REGISTER,
§§ 108.3, 108.3a, 108.3b, 108.3c, 108.4,
108.5, and 108.5a are amended in text by
deleting “August 13" and substituting in
lieu thereof “August 11.”

Since immediate action is necessary,
notice and public procedure on this
amendment are impracticable (60 Stat.
237; 5 U. S. C. 1001 et seq.).

(Sec, 1, 43 Stat, 464, as amended; 48 U. 8. C,
221)
JOHN L. FarLEY,
Director.

Avucusrt 9, 1956.

[P. R. Doc. 56-6535; Filed, Aug. 9, 1956;
4:19p.m.]

PROPOSED
RULE MAKING

SECURITIES AND EXCHANGE
COMMISSION

[ 17 CFR Part 239 ]
FORMS FOR REGISTRATION STATEMENTS
NOTICE OF PROPOSED RULE MAKING

Notice is hereby given that the Securi-
tles and Exchange Commission has under
consideration a proposed revision of
Form 8-3 (§ 239.13) under the Securities
Act of 1833. This form is used for reg-
istration of capital stock of any mining
corporation which is engaged or intends
to engage primarily in the exploration,
development, or exploitation of mineral
deposits, other than oil or gas, where
the securities being registered are to be
sold to the public for cash. The form
is prescribed only for such companies
which have no active subsidiaries or rec-
ord of succession and, if in the production
stage, have had only limited gross re-
celpts from the sale of ore.
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The purpose of the proposed revision
is to bring the form up to date and merge
into it Form S-11 (§239.18) which is
also prescribed for mining companies
in the exploratory or development stage.
A copy of the proposed revision is
attached hereto.!

All interested persons are invited to
submit views and comments on the pro-
posed form, in writing, to the Securities
and Exchange Commission, Washington
35, D. C., on or before September 15,
1956. Except where it is requested that
such communications not be disclosed,
they will be considered available for
publie inspection.

By the Commission.

[sEAL) OevaL L. DuBo1s,
Secretary.
Jury 31, 1956.
[F. R. Doc. 56-8480; Piled, Aug. 10, 1956;

8:46 2, m.]

[ 17 CFR Part 239 ]
ForMs ror REGISTRATION STATEMENTS
NOTICE OF PROPOSED RULE MAKING

Notice is hereby given that the Securl-
ties and Exchange Commission has under
consideration a proposed revision of
Form S-4 (§ 230.14) under the Securities
Act of 1933. This form is used for reg-
istration under that act of securities of
closed-end management investment
companies which are registered under
the Investment Company Act of 1940 on
Form N-8B-1 (§274.11).

A registration statement on this form
consists largely of certain of the infor-
mation and documents which would be
required in a registration statement un-
der the Investment Company Act of 1940,
if such a statement were currently being
filed.  Registrants on this form are thus
permitted to base their registration
statements under the 1933 Act in large
part upon the information and docu-
ments filed with the Commission in the
original registration statement under the
1940 Act and subsequent reports filed
thereunder, This is supplemented by in-
formation and documents required for
registration under the 1933 Act which
have not been previously furnished un-
der the 1940 Act.

Form S-4 is being revised at this time
to bring it into line with the revised
Form N-8B-1. A copy of the proposed
revision is attached hereto.

All interested persons are invited to
submit their views and comments on the
proposed form, in writing, to the Securi-
ties and Exchange Commission, Wash-
ington 25, D. C., on or before August 31,
1956, Except where it Is requested that
such communications not be disclosed,
they will be considered avallable for pub-
lic inspection.

By the Commission.

" [seAL] OrvAL L. DuBors,
Secretary.
Jury 31, 1956. -

[F. R. Doc, 56-6481; Filed, Aug. 10, 1956;
8:46 . m.]

1Filed as part of the original document,
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DEPARTMENT OF THE TREASURY

Internal Revenue Service
[ 26 CFR (1954) Parts 182, 2121
FORMULAS FOR DENATURED ALCOHOL
NWOTICE OF PROPOSED RULEMAKING
Notice is hereby given, pursuant to the

Administrative Procedure Act, approved |

June 11, 1946, that the regulations set
forth in tentative form below are pro-
posed to be prescribed by the Commis-
sioner of Internal Revenue, with the
approval of the Secretary of the Treasury
or his delegate. Prior to final adoption
of such regulations, consideration will
be given to any data, views, or arguments
pertaining thereto which are submitted
in writing, In duplicate, to the Director,
Alcohol and Tobacco Tax Division, In-
ternal Revenue Service, Washington 25,
D. C., within the period of 30 days from
the date of publication of this notice in
the FeperaL REecisTER., The proposed
regulations are to be issued under the
authority contained in section 7805 of
the Internal Revenue Code of 1954 (68A
Stat. 917; 26 U. 8, C. 78056).

[sEAL] RusseLL C. HARRINGTON,
Commissioner of Internal Revenug.

PART 212—FORMULAS FOR DENATURED
ALCOHOL

Preamble. 1. The regulations in this
part shall supersede the appendix to 26
CFR Part 182, designated In F, R. Doc.
54-10417 as Appendix A “Completely De-
natured Alcohol Formulae”, and Appen-
dix B “Specially Denatured Alcohol
Formulae™; 19 F, R. 9438, as corrected in
20 F. R. 275.

2. These regulations shall not affect
any act done or any liability or right
accruing or accrued, or any suit or pro-
ceeding had or commenced, before the
effective date of these regulations.

3. The regulations in this part shall be
effective on the first day of the first
month which begins not less than 30
days after the date of publication in the
FEDERAL REGISTER.

Subpart A—Scope of Regulations

Sec,

2121 Formulas for denatured alcohol.

4122 Forms prescribed.

2123 Stocks of discontinued formulas,
Subpart B—Definitions

2125 Meaning of terms.

Subpart C—Completely Denatured Alcohol
Formulas :

212,10 General.
212,11 Formula No, 18,
212.12 Formula No. 19.

Subpart D—Specially Denctured Alcohol Formulas
and Avthorized Uses

General.

Formula No, 1.
Formula No, 2-B.
Formula No. 2-C.
Formuia No. 3-A,
Formula No. 3-B.
Formula No. 4.
Formuls No. 6-B.
Formuila No. 12-A,
Formula No. 13-A.
Formula No. 17,
Formula No. 18,

21215
212.16
213.17
212.18
212,19
212.20
21221
212,22
21223
21224
212,25
21226
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21227
212,28
212.29
212.30
21231
21232
21233
21234
21235
21236
21237
212.38
21239
212.40
21241
212.42
212.43
21244
212,45
212.46
212.47
21248
212490
212.50
212.51
212.52
21253
212.54
212.55
212.56
212,57
21258
212.59
212,60

Formula No, 19.
Formula No. 20,
Formuls No, 22,
Formula No. 23-A.
Formula No, 23-F.
Formulia No. 23-H.
Formula No. 25,
Formula No, 25-A.
Formula No. 27.
Formula No. 27-A.
Formula No. 27-B.
Formula No. 28-A.
Formula No. 20,
Formuia No. 30,
Formula No. 81-A,
Formula No, 32,
Formula No. 33,
Formula No. 35.
Pormula . 35-A.
Formula No. 36,
Formula No, 37.
Formula No. 38-B.
Formula 38-C,
Formula . 38-D,
Formula . 38-F.
Formula No, 39.
Formuia No, 39-A,
Formula . 30-B.
Formula . 39-0.
Formula . 39-D.
Formula No. 40,
Formula . 40-A.
Formula No. 42,
Formula No, 44,
212,61 Formula No. 45,
21262 Formula No, 46,

Subpart E—Specificati
21265 General,
212668 U.S.P.orN.P,
212.67 Acetaldehyde.
212,68 Acetaldol.
212,69 Benzene.
21270 Bone oil (Dipple's oil),
21271 Brucine alkalolid,

21252 n-Butyl alcohol.

212,73 tert.-Butyl alcohol,
21274 Chloroform.

21275 Diethyl phthalate,
21276 Ethyl acetate,

21277 Ethyl ether,

21278 Gasoline.

212,79 Kerosene.

212.80 Methyl alcohol.

21281 Methyl isobutyl ketone,
212.82 Nicotine solution.
212.83 Pyridine bases,

212.84 Pyronate.

21285 Rubber hydrocarbon solvent.
21280 Shellac, .
21287 Sodium (metallle
212,88 Sucrose octa acetate,
21289 Vinegar,

21290 Wood alcohol.

Subpart F—Uses of Specially Denatured Alcohol
21295 Listing of products and processes

using specially denatured alcohol
and formulas suthorized therefor,

Subpart G—Denaturonts Authorized for
Denctured Alcohol

/
212100 Listing of denaturants authorized in
denntured alcohol.

Subpart H—Weights of Specially Denatured
Alcohol 3
212.105 Welghts of speclally denatured alco-
hol.

Avrrority: §§212.1 to 212105 issued
under sec. 7805, 68A Stat. 917; 26 U. 8. C,
7805. Interpret or apply sec. 5331, 68A Stat.
661; 26 U, 8. C. 5331,

SUBPART A—SCOPE OF REGULATIONS

§ 2121 Formulas for denatured alco-
hol, The regulations In this part,

for D

“Formulas for Denatured Alcohol” re-
Jate to formulas used far the denatura-
tion of alcohol. The regulations give
formulas for the production of specially
and completely denatured alcohol, the
specifications for denaturants, a listing
of processes and products in which spe-
eially denatured alcohol is used and
specific formulas authorized for each
use, a listing of denaturants gnd the
formulas in which used, and a table of
weights of the formulas of specially de-
natured alcohol. The procedural and
substantive requirements relative to the
issuance of permits and to the produc-
tion, disposition, and use of denatured
alcohol are prescribed in Part 182 of this
chapter.

§212.2 Forms prescribed. The Di-
rector, Alcohol and Tobacco Tax Divi-
sion, 1s authorized to prescribe all forms
required by this part, including bonds,
applications, notices, reports, returns,
and records. Information called for
shall be furnished in accordance with
the instructions on the forms or issued
in respect thereto.

§ 2123 Stocks of discontinued for-
mulas. Denaturers or specially dens-
tured alcohol dealers or users having on
hand stocks of formulas of specially de-
natured alcohol no longer authorized by
this part may (a) continue to supply or
use such stocks in accordance with per«
mits until the stocks are exhausted;
(b) otherwise dispose of such stocks in 8
manner satisfactory to the Director, Al-
cohol and Tobacco Tax Division pursuang
to an approved application; or (c) on
approval by the assistant regional com-
missioner of an application to do so,
destroy such stocks under such super-
vision as the assistant regional com-
missioner may prescribe.

SUBPART B—DEFINITIONS

§212.5 Meaning of terms. As used in
this part, unless the context otherwise
requires, terms shall have the meanings
ascribed in this section.

Alcohol. “Alcohol” means that sub-
stance known as ethyl alcohol, ethanol,
hydrated oxide of ethyl, or spirits of
wine, from whatever source or process
produced, having a proof of 160 degrees
or more, but does not include the sub-
stances commonly known as whisky,
brandy, rum, gin, or other spirits, pro-
duced at registered distilleries or frull
distilleries under Parts 220 and 221 of
this chapter.

Assistant regional commissioner, “As-
sistant regional commissioner' means
the assistant regional commissioner
(alcohol and tobacco tax), who is ré-
sponsible to, and functions under the
direction and supervision of, the reglonal
commissioner.

Commissioner, “Commissioner’ mesns
the Commissioner of Internal Revenué.

Completely denatured alcohol, “‘Com=
pletely denatured alcohol” means de-
natured alcohol in which the denatur-
ants are of such a nature that such
denatured alcohol may be sold and used
within certain limitations without permit
and bond.
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Denaturant. “Denaturant” means a
material which, when added to alcohol
in accordance with formulas in this part,
destroys its character as & beverage and
renders it unfit for liquid medicinal
purposes.

Denatured alcohol. “Denatured alco-
hol” means alcohol to which has been
added denaturing material which de-
stroys its character as a beverage and
renders it unfit for liquid medicinal
purposes.

Director, Alcohol and Tobacco Tax Di-
pision. *“Director, Aleohol and Tobacco
Tax Division" means the Director, Alco-
hol and Tobacco Tax Division, Internal
Revenue Service, Treasury Department,
Washington, D, C.

Essential oil, *“Essential oil” means
one of the volatile pdoriferous olls found
in plants and imparting to the plants
odor, and often other characteristic
properties, and includes imitation essen-
tial olls, aromatic substances, and syn-
thetic olls which possess the denaturing
characteristics of essential oils,

Gallon, “Gallon” or “wine gallon"”
means & United States gallon of liquid
measure equivalent to the volume of 231
cubic inches.

Includes and including. The terms
“includes” and “including” when used in
this part shall not be deemed to exclude
other things otherwise within the
meamng.

IL.R.C. “I R,C.” means the Internal
Revenue Code of 1954,

Manufacturer or wuser. “Manufac-
turer” or “user” means a person who
holds a permit to use specially denatured
alcohol in any process or in the mann-
facturing of any substance, preparation,
or product, including the product ob-
falned by further manufacture or by
combination with other materials: who
Tecovers completely or specially dena-
tured alcohol; or who'recovers articles
tontaining denatured alcohol.

Proof. “Proof” means the ethyl alco-
hal content of a liquid at 60* Fahrenheit,
Slated as twice the percent of ethyl
tlcohol by volume.

Proprietary solvent. “Proprietary sol-
vent” means a solvent containing more
than 25 percent of alcohol by volume
'ghlch Is manufactured with specially
{onuturcd alcohol in accordance with a
ormula approved by the Director and is
generally adopted for specific uses,

Regional commissioner. *“Regional
tommissioner” means the reglonal com-
Mmissioner of internal revenue in each of
the internal revenue regions.

: Rubbing aleohol compound. “Rubbing
altohol compound” means any product
XI}L\numctured with specially denatured
dicohol which is represented to be a

rubbing aleohol compound”,

Stcretary,  “Secretary” means the
Secretary of the Treasury.
o Specially denatured alcohol. “Spe-
n‘;‘UY denatured alcohol” means de-
" ﬁ;ered aleohol in which the denaturant
such haturants are of such a nature that
pe denatured alcohol may be used in a
g cater number of specified arts and in-
h‘;flﬂes than completely denatured aleo-
Part L. except as otherwise provided In

182 of this chapter, may be sold,
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possessed, and used only pursuant to per-
mit and bond.

SUBPART C—COMPLETELY DENATURED ALCOHOL
FORMULAS

~§ 212,10 General. Completely de-

natured alcohol will be denatured in
accordance with formulas prescribed in
this subpart.

§ 212,11 Formula No. 18, 'To every
100 gallons of ethyl aleohol of not less
than 160* proof add:

250 gallons of methyl lsobutyl ketone;

0.125 gallon of pyronate or a compound
simiiar theroto;

050 gallon of acetaldo! (b-hydroxybu-
tyraldehyde); and

1.00 gallon kerosene,

§ 212,12 Formula No. 19. To every 100
gallons of ethyl alcohol of not less than
160" proof add:

4.0 gallons of methy! isobutyl ketone; and
1.0 gallon of kerosene,

SUBPARY D—SPECIALLY DENATURED ALCOHOL
FORMULAS AND AUTHORIZED USES

§21215 General—(a) Formulas.
Specially denatured alcohol will be de-
natured in accordance with formulas
preseribed In this subpart. Alcohol of
190, 192, or 200 degrees of proof shall be
used in the manufacture of all formulas
of specially denatured alcohol, unless
otherwise authorized by the Director,
Alcohol and Tobacco Tax Division.

(b) Uses. Users and manufacturers
holding approved Forms 1479-A covering
manufacture of products or use in proc-
esses no longer authorized for a partic-
ular formula may continue such use.
The Director, Alcohol and Tobacco Tax
Division, may authorize, in his discretion,
the use of any formula of specially de-~
natured alcohol for uses not specifically
authorized in this part. The code num-
ber before each item under “authorized
uses"” shall be used In reporting the use
of specially denatured alcohol,

§ 21216 Formula No. 1—(a) For=
mula, To every 100 gallons of alcohol
add:

Five gallons wood alcohol. .

(b) Autrorized wuses.
vent:
011, Cellulose coatings.
012, Synthetic resin coatings.
013, SBheliaec contings,
014. Other natural resin coatings.
016, Other coatings.
021. Cellulose piastics.
022, Non-celluloge plastics.
031, Photographic film and emulsions,
032, Transparent sheeting.
033, Explosives.
034. Cellulose Intermediates and industrial
collodions.
035. Soldering flux.
036, Adhesives and binders.
041, Proprietary solvents (standard formu-
lations).
Other solvents and thinners.
Special solvents (restricted sale),
Polishes,
Inks (Iincluding meat branding inks),
Stains (wood, ete,).
Shampoos.
Soap and bath preparations.
311. Cellulose compounds (dehydration),
312, Sodlum hydrosulphite (dehydration).
315. Other dehydration products.

042,
043,
051.
052,
053.
141,
143,

(1) As a sol-¢
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320, Petroleum products,

831, Processing peotin,

3832. Proceasing other food products,

841. Processing crude drugs.

342, Processing glandular products, vitamins,

hormones and yeasts,

343. Processing antibiotics and vaccines.

344. Processing medicinal chemicals includ-
ing alkalolds.

Processing blood and blood products.

Miscellaneous, drug processing (includ-
ing manufacture of pills).

Processing dyes and intermediates.

352, Processing perfume materials and fixa-

tives.

353. Processing photographic chemicals,

358. Processing other chemicals,

350. Processing miscellaneous products.

410. Disinfectants, insecticides, fungicides
and other blocides,

Embalming flulds and related products,

Sterilizing and preserving sclutions.

Industrial detergents and soaps.

Cleaning solutions (including household
detergents) .

Photo-engraving and rotogravure dyes
and solutions.

Other dye solutions,

Miscellaneous solutions (Including due
plicating fluids).

(2) As a raw material:

521, Ethyl acetate.

522, Ethyl chloride,

523. Other ethyl esters.

530. Ethylamines (for rubber processing).

540, Dyes and Intermediates (ethylamines),

551, Acetaldehyde.

552. Other aldehydes,

561. Ethyl ether.

562, Other ethers.

571. Ethylene dibromlide.

5672. Ethylene gas.

573. Xanthates,

674. Fulminate of mercury and other
detonators,

575. Drugs and medicinal chemicals,

§70. Other chemicals.

(3) Asafuel: "
611, Automobile and supplementary fuels,
612, Alrplane and suppiementary fuels,
613, Rocketand fet fuels.

620. Proprietary heating fuels.
630, Other fuel uses,

(4) Asafluid:
710, Sclentific Instruments,
720. Brake fluids.
730. Cutting oll.
740. Refrigerating uses.
750. Other fluld uses,
760. Proprietary anti-freeze.

(5) Miscellaneous uses:
000. Speclalized uses funclassified).
(¢c) Standard Proprietary Solvents

Formulations using S. D, A. No. 1—(1)
Formulation No. I.

345.
349.

351.

420.
430,
440.
450.

431.

482,
4865.

Gal-
Specially denatured alcohol formula: lona
- Ny PR s R T XA A TR 100
Ethyl 00etator e ncane 5
(¢ 27 01t POCRES ot Wl St 11 - 1
(2) Formulation No. 11, o
ale
Speclally denatured alcohol formula: lons
W RTEERLC el TTW TRl - - 100
Denaturing grade wood alcohol.... 2
Ethyl acetate b |
R e e s e e = 1
(3) Formulation No., III, ot
Specially denatured alcohol formula: dons
3 [ Wy B S a e SRR T S S S S e - 100
Methyl isobutyl Ketone. ... - 1
Ethyl acetate.. 1
Gasoline.... 1
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(4) Formulation No.IV. o
Specially denatured aleohol formula: lons
), (+ Tl PSS S 100
Methyl isobutyl Ketone. . cceccecaca 1
fert-butyl alcohol 2
Gasoline. 1
(5) Formulation No.V. S5
Specially denatured alcohol formula: lons
N 100
1
3
1

§ 212.17 Formula No. 2-B—(a) For-
mula. To every 100 gallons of alcohol
add:

One-half gallon benzene or one-half gallon
rubber hydrocarbon solvent,

(b) Authorized uses—(1) As a sol-
vent:

021. Cellulose plastics.

022. Non-cellulose plastics,

031, Photographic film and emulsions,

032, Transparent sheeting.

033, Explosives.

311, Celiulose compounds (dehydration),

$12. Sodium hydrosulfite (dehydration).

315, Other dehydration products,

820, Petroleum products.

331, Processing pectin.

832, Processing other food products.

341. Processing crude drugs.

842, Processing glandular products, vitamins,

hormones and yeasts,
843. Processing antiblotics and vaccines,
844, Processing medicinal chemicals, includ-
ing alkalolds,

849, Miscellancous drug processing (includ-
ing manufacture of pills).

351, Processing dyes and intermedintes,

852, Processing perfume materials
fixatives,

Processing photographic chemlicals,

858. Processing other chemicals.

850, Processing miscellaneous products,

(2) Asa raw material:

B21. Ethyl acetate.

£23. Ethyl chloride.

523. Other ethyl esters.

524. Sodium ethylate, anhydrous (for own
use only). :

530. Ethylamines (for rubber processing).

540. Dyes and Intermedintes (ethylamines).

651. Acetaldehyde.

552, Other aldehydes,

561, Ethyl ether.

562, Other ethers.

5§71. Ethylene dibromide,

572, Ethylene gas.

573. Xanthates.

575. Drugs and medicinal chemicals.

579, Other chemicals.

(¢) Conditions governing wuse. This
formula must be used in a closed and
continuous system unless it is shown that
it is not practical to do so,

§ 212,18 Formula No. 2-C—(a) For-
mula. To every 100 gallons of alcohol
add:

Thirty-three pounds, or more, of metallle
sodium and either one-half gallon benzene

or one-half gallon rubber hydrocarbon sol-
vent,

(b) Authorized uses. (1) As a solvent:

344. Processing medicinal chemicals (includ-
* ing alkalolds).

358. Processing other chemieals,

350. Procesaing miscelianecus products.

(2) As a raw material:
623, Miscellaneous ethyl esters.

and
353.
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524, Sodium ethylate, anhydrous (for own
use only).

530. Ethylamines (for rubber processing).

540. Dyes and intermediates (ethylamines).

575. Drugs and medicinal chemicals,

570. Other chemicals,

(¢) Conditions governing use. 'This
formula must be used in a closed and
continuous system unless it is shown that
it is not practical to do so.

§ 212,19 Formula No. 3-A—(a) For-
;ndula. To every 100 gallons of alcohol

d:

Five gallona methyl alcohol.

(b) Authorized uses. (1) Asa solvent:

021, Cellulose plastics.
022. Non-cellulose plastics.
031. Photographic ilm and emulsions,
032. Transparent sheeting.
033. Explosives..
034. Cellulose intermediates and industrial
collodions,
Soldering flux.
Adhesives and binders,
Polishes,
Inks (including meat branding inks).
Stains (wood, eto.).
Shampoos.
Soaps and bath preparations.
311, Cellulose compounds (dehydration).
312, Sodium hydrosulfite (dehydration),
315. Other dehydration products.
320, Petroleum products.
331. Processing pectin,
832, Processing other food products.
841. Processing crude drugs.
342. Processing glandular products, vitamins,
hormones and yeasts.
Processing antibjotics and vaccines.
Processing medicinal chemicals (includ-
ing alkalolds).
845, Processing blood and blood products.
840, Miscellaneous (including manufacture
of pillx).
351, Processing dyes and Intermediates.
352, Processing perfume materials and fixa~
tives,
Processing photographic chemicals.
Processing other chemicals,
Processing miscellaneous products.
Disinfectants, insecticides, funglcldes
and other biocides,
Embalming flulds and related products,
Sterllizing and preserving solutions,
Industrinl detergents and soaps.
Cleaning solutions (including household
detergents).
Theater sprays, incense and room de-
odorants.
481, Photoongraving sand rotogravure dyes
and solutions,
482, Other dye solutions.
486. Miscellaneous solutions (including du-
plicating flulds).

(2) Asaraw material:

530. Ethylamines (for rubber processing).
540. Dyes and Intermedintes (ethylamines).
575. Drugs and medicinal chemicals.

5§79. Other chemicals.

(3) Asafuel:

611, Automobile and supplementary fuels,
612. Airplane and supplementary fuels.
613. Rocket and jet fuels.

620. Proprietary heating fuels.

630, Other fuel uses,

(4) Asafluid:

710. Scientific Instruments.
720, Brake flulds.

730. Cutting olls,

740. Refrigerating uses,
750. Other fluid uses.

(5) Miscellaneous uses:

810. Laboratory, reagent and pilot plant uses.
000, Specialized uses (unclassified).

035,
038.
051.
052.
0563.
141,
142,

843.
344,

363.
358,
3569.
410,

420,
430.
440,
450.

470,

$212.20 Formula No. 3-B—(a) For-
atga To every 100 gallons of alcoho

One gallon of pine tar N. F.
(b)Y Authorized wuses.
vent:

111. Hair and scalp preparations,
141. Shampoos.
142. Soap and bath preparations.

(1) As o sol-

410, Disinfectants, insecticides, fungicides
and other blocides. .
§ 21221 Formula No. 4—(a) For-

mula,
add:

One gallon of the following solution: Fin
gallons of an agueous solution containing 4
percent nicotine; and 36 ay, ounces of
methylene blue, N. F.;. water sufficient %
mnake 100 gallons,

To every 100 gallons of alcohol

(b) Authorized uses. (1) As a sole
vent:
400, Tobacco sprays and flavors.

§212.22 Formula No. 6-B—()

l:ggnula. To every 100 gallons of alcohol

One-half gallon pyridine bases,

(b) Authorized uses. (1) As a Iav
material:

5§23, Miecellancous ethyl exters,

674, Fulminate of mergury and
detonators.

5§75. Drugs and medicinal chemicals,

5679. Other chemicals,

§212.23 Formula No. 12-A—(a) For-
;ndzga. To every 100 gallons of alcohol

Five gallons of benzene.

(b) Authorized uses.- (1) As a &l
vent:

021. Cellulose plastics.

022. Non-cellulose plastics,

342, Processing glandular products, vitamisg
bharmones and yeasts.

343. Processing antibiotics and vaccines.

344. Processing medicinal chemicals (includs
ing alkalolds).

845. Processing blood and blood products.

851. Processing dyes and intermedintes.

352, Processing perfum materinls
fixatives. .

858. Processing other chemicals.

350, Processing miscellancous products.

430, Sterilizing and preserving solutions.

(2) Asaraw material:

523. Miscellaneous ethyl esters,

530.» Ethylamines (for rubber processing).
540. Dyes and Intermediates (ethylamines).
575. Drugs and medicinal chemicals.

§76. Other chemicals,

§212.24 Formula No. 13-A—(@) For-
mula. To every 100 gallons of alcohol
add:

Ten gallons of ethyl ether,

(b) Authorized uses.
vent: -

015. Candy glazes.

021. Cellulose plastics.

022, Non-cellulose plastics.

021, Photographic film and emulsions,

032. arent sheeting.

034, c’l’n‘{ﬁ’;.. intormediates and industrié!
collodions, 3

052, Inks (including mest branding inks}.

241, Collodion (U. 8. P.or N. F.).

331, Processing pectin,

832, Processing other food products. o

343. Processing glandular products, vitam!
hormones and yeasts.

othar

and

(1) As a sob
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Processing antiblotics and vaccines.

Processing medicinal chemicals (includ-
{ng alkalolds) .

Processing blood and blood products,

Misoellaneous drug g (Includ-
ing manufacture of pills).

Processing perfume materials and fixa-
tives,

Processing photographic chemieals,

Processing other chemicals.

3%. Processing miscellaneous products.

43, Sterilizing and preserving solutions.

441 Photoengraving and rotogravure solu-

tions and dyes.

(2) Asaraw material:

f23, Miacelluneous ethyl esters,

1. Ethyl ether,

S, Other cthers.

§75. Drugs and medicinal chemicals,
§1, Other chemioals,

M3
.

345,
.

352

353,
358,

§21225 Formula No, 17—(a) For-
mule, To every 100 gallons of alcohol
add:

Five-hundredths (0.05) gallon (6.4 fluld
cunces) of bone oll (Dipple's oil).

(b) Authorized uses. (1) Asa solvent:

34, Processing mediclnal chemigals (includ-
ing alkaloids).

58, Processing other chemlcals.

450, Processing miseellaneous products.

(2) Asaraw material:

§75. Drugs and medicinal chemicals,
§79. Other chemicals.

£21226 Formula No. 18—(a) For-
Y'id!ga. To every 100 gallons of alcohol
add;

One hundred gallons of vinegar containing
Eot less than 9 percent of acetic acld.

(b) Authorized uses. (1) As & raw
material;
811 Vinegar,

§21227
mula,
add:

Formula No, 19—(a) For-
To every 100 gallons of alcohol

One hundred gallons of ethyl ether.

(b) Authorized uses. (1) Asa solvent:

(31, Photographioe film and emulsions.

@4 Cellulose intermediates and industrial
. collodions,
1. Collodion (0.5.P).

121228 Formula No. 20—(a) For-

:dxga To every 100 gallons of alcohol
Five gallons ef chloroform.
(b) Authorized uses. (1) As a raw
material:
7. Miscellaneous chemicals (chloroform).
r_]§212,29_ Formula No. 22—(a) For-
;d‘g?' To every 100 gallons of alcohol
T

v ;hmgallum of formaldehyde solution
() Authorized uses, (1) As a solyent:

1;2 ’:::m!mlng flulds and related products.
0, o 0§ ANd preserving solutions.
“iler sprays, Incense and room de-
odorants,
m:!uz.:m Formula No. 23-A—(a) For-
adg. 1O e¥ery 100 gallons of alcohol

Ten gallong of dcetone, N. P,
Ne, 156—5
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(b) Authorized wuses.
vent:

011, Cellulose coatings.

012. Synthetic resin coatings,

013. Shellnc contings,

014. Other natural resin coatings,

015, Candy ginzes.

016. Other coatings.

032. Transparent sheeting. !

034. Cellulose Intermediates and Industrial
collodions,

Soldering flux,

Adhesives and binders.

Solvents and thinners (other than
proprietary solvents).

Inks (including meat branding Inks).

Stains (wood, cte.).

Halr and scalp preparations.

Bay rum.

Lotions and creams (hand, face and
body).

Body deodorants and deodorant creams,

Shampoos.

Soaps and bath preparations.

External pharmaceuticals (not U. 8, P,
orN.F.).

Miscellaneous external pharmaceuticals
(U.S.P.orN.P.),

Processing pectin.

Processing other food products.

Processing crude drugs.

Processing glandular products, vita-
mins, hormones and yeasts,

Processing antiblotics and vaccines,

Processing medicinal chemilcals (in-
cluding alkaloids).

Processing blood and blood products.

Miscellaneous drug processing (Inciud-
ing manufacture of pills).

ing other chemicals.

Processing miscellaneous products.

Disinfectants, insecticides, fungicides
and other biocides.

Embalming fiuids and reiated products.

Sterilizing and pregserving solutions,

Industrial detergents and soaps.

Cleaning solutions (including house-
hold detergents).

482, Miscellaneous dye solutions,

485. Miscellaneous solutions.

(2) Asafluid:

740. Refrigerating uses,
750. Miscellaneous fiuld uses,

§ 21231 Formula No. 23-F—(a)For-
mula. To every 100 gallons of alcohol
add:

Three pounds of salicylic acld, U. 8. P, 1
pound resorcin, U. 8. P.; and 1 gallon berga=-
mot oll, N, F./ or bay oil, N. F.

(b) Authorized uses. (1) As a sol-
vent:

111, Hair and scalp preparations.
210. External pharmaceuticals (not U. 8. P.
orN.F.).

§ 21232 Formula No. 23-H—(a) For-
mula, To every 100 gallons of alcohol
add:

Eight gallons of acetone, N, F, and 1.5 gal-
lons of methyl lsobutyl ketone,

(b) Authorized uses. (1) Asasolvent:

111, Hair and scalp preparations.
210, External pharmaceuticals (not U, 8. P,
or N. F,).

220. Rubbing alcohol compounds,
410, Disinfectants, insecticldes,
and other blocides.

450. Cleaning solutions (including house-

hold detergents).

(¢) Standard Formaula for rubbing al-
cohol compound.

8.D A No. 23-B_ e 1033 1. 02
0.5 av. o=,

(1) As a sol-

035.
036.
042.

052,
053,
111,
112,
113,

114
141,
142,
210.

249,

331,
332.
341,
342,

343.
344,

345.
340,

358,
350,
410,

429.
430,
440,
450,

fungicides
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All rubbing alcohol compounds or prepa=
rations coming under the general classifica-
tion of rubbing alechols must be manuface
tured with specinlly denatured alcohol
Formula No, 23-H according to the above
formula except that manufacturers may also
add to the formula other odorous or medic=
inal Ingredients provided they are shown in
the formula submitted for approval and that
the finished product contalns 70 percent uh-
solute alcohol by volume,

§ 21233 Formula No. 25—(a) For-
muéa. To every 100 gallons of alcohol
add:

Twenty pounds of {odine, U. 8, P. and 15

pounds of either potassium or sodium jodide
U. 8. P.

(b) Authorized uses.

230. Tinctures of lodine,
249, Miscellaneous external pharmaceuticals
(U.S.P.or N.F.).

(¢) Formula for Strong Iodine Tince
ture N. F. (using S. D. A. Formula No.
25).

(1) Asa solvent:

Todine U8 P e -=e 6.50 av. oz
Potassium fodide U. 8, Po e 4.50 av. oz,
Distilled water. . ... 64010, 0z,

8. D. A. Formula No. 25 Q. §.... 12800 1. o=,

(d) Formula jor Iodine Tincture U, S.
P. (using S. D. A, Formula No. 25).

Jodine U. 8. Puee. - 1.0 av. oz. 11,0 gr.
Sodium lodide U. 8. P. 1.0 av. oz. 4310 gr.
Distilled water...___. 65.0 fl. oz. 134.0 min,

(e) N. F, and U. S. P. preparations,
In preparation of N. F. and U. 8. P. for-
mulas, pursuant to paragraphs (¢) and
(d) of this section the quantities of iodine
and potassium or sodium fodide referred
to as separate items in the formula are
exclusive of the denaturants in the spe-
cially denatured alcohol, and are the
quantities that must be added in order
that the finished products may comply
with the official U, S, P. or N. F. prepara=
tions.

§ 21234 Formula No. 25-A—(a) For-
n:;:ila. To every 100 gallons of alcohol
add:

A solution compaosed of 20 pounds of iodine
U. 8.'P,, 15 pounds of potassium or sodium
iodide U. 8. P. and 15 pounds of water,

(b) Authorized uses. (1) As a sol-
vent:
230. Tinctures of lodine.

249. Miscellaneous external pharmaceuticals
(U.SB.P.or N.F.).

(¢) Formula for Strong Iodine Tinc-
ture, N. F. (using S. D. A. Formula No.
25-A).

Todine U, 8. P -ee 6.50 av, 0z,
Potassium fodide U. 8. Poeeeee.n 4.50 av, oz,
Distilled water. ... e -« 440 . oz

8. D. A. Formula No, 25-A q. s.. 1280 . oz,

(d) Formula for Iodine Tincture, U, S.
P. (using S. D. A. Formula No. 25-4).

Jodine U. 8, P ——— 1.0 v, 02, 110 gr,
Sodium jedide U, 8. P.... 1.0 av. oz 431 gr.

Distilled water ... ... 640 11. oz,
8. D. A. Formuia No, 25-A
Qe Bencnanansnasannonne 1280 1L oz,

(e) N. F, and U. 8. P. preparations.
In preparation of N. P. and U, 8. P. for-
mulas, pursuant to paragraphs (¢) and
(d) of this section the quantities of io-
dine and potassium or sodium fodide
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referred to as separate items in the for-
mula are exclusive of the denaturants in
ihe specially denatured alcohol, and are
the quantities that must be added in
order that the finished products may
comply with the official U, 8. P, or N. F.
preparations.

$212.35 Formula No. 27—(a) For=
mula. To every 100 gallons of alcohol
add:

One gallon of rosemary oll, N. F. and 30
pounds of camphor, U, 8. P.

(b) Authorized uses.
vent:
243. Liniments, U. S, P.or N. P,

(¢) Formula for Camphor and Soap

Liniment N. F. (using S. D. A. Formula
No.27).

Hard soap, N. F. dried and 8.0 av, oz 5 gr.

(1) As a sol«

granulated or pow-
dered,

Camphor U. 8. P. (small 2.0 av. oz. 280 gr.
pleces).

Rosemary oll N. Fooo oo 185 min.,
8. D. A. Formula No, 27.. 93.75 1. oz,
Distilled water Q. 8cceucua 1280 1, oz,

(d) N. F. preparation. In the prepa-
yation of N, F. formula pursuant to para-
graph (¢) of this section the quantities
of soap, camphor and oil of rosemary re-
ferred to as separate items in the formula
are exclusive of the denaturants in the
specially denatured alcohol and are
quantities that must be added in order
that the finished produce may comply
with the official N, F. preparation.

£ 212.368 Formula No. 27-A—(a) For-

mula. To every 100 gallons of alcohol
add:

Thirty-five pounds of camphor, U. 8. P. and
1 gallon of clove oll, U, 8. P,

(b) Authorized uses. (1) As a sol-
vent:
210, External pharmaceuticals (not U, 8. P.
orN.F.).

£ 212.37 Formula No. 27-B—(a) For-
mula. To every 100 gallons of alcohol
add:

One gallon of lavender ofl, U, 8. P, and
100 pounds of medicingal soft soap, U. S, P,

(b) Authorized uses. (1) As a solvent.

141. Shampoos.

210, External ‘pharmaceuticals (not U, 8, P.
or N. F.).

2438, Liniments (U, 8. P, or N. F.).

410. Diginfectants, insecticides, fungleides
and other blocides,

(¢) Formula for medicinal soft soap
liniment U. S. P. (using S. D. A. Formula
No. 27-B).
Medlicinal soft soap,

U.8.P..

Iavender ofl, U. 8, Po....
8. D, A. Formula No. 27-B
e o e e 1280 0. o=

(d) U. 8. P.preparation. In the prep-
aration of U. S, P, formula pursuant to
paragraph (¢) of this section the quan-
tities of ingredients referred to as sep-
arate items in the formula are exclusive
of the denaturants in the specially de-
natured alcohol and are necessary addi-
tions in order that the finished product
may comply with the official formula.

81.0 av, oz. 240 gr.
2.0 1. oz 66 min,
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§212.38 Formula No. 28-A—(a) For-
:ldxga. To every 100 gallons of alcohol

One gallon of gasoline.

(b) Authorized uses. (1) As a fuel:

611. Automoblle and supplementary fuels,
612. Alrplane and supplementary fuels,
613. Rocket and jet fuels.

620, Proprietary heating fuels,

630. Other fuel uses,

§ 212.39 Formula No. 29—(a) For-
mula, To every 100 gallons of alcohol
add:

One gallon of 100 percent acetaldehyde or
5 gallons of an alcohol solution of acetalde-
hyde containing not less than 20 percent
acetaldehyde, or, where approved by the Di-
rector, Alcohol and Tobacco Tax Division, as
to material and quantity, not less than 6.8
pounds if solid, or 1 gallon if liquid, of any
chemical. Where materinl other than acet-
aldehyde is proposed to be used the appli-
cant will furnish the Director, Alcohol and
Tobacco Tax Division, with specifications and
duplicate 8 ounce samples.

(b) Authorized uses.
material;

512. Acetic acld.

521. Ethyl acetate,

522, Ethyl chloride.

523. Other othyl esters.

530, Ethylamines (for rubber processing).
540, Dyes und intermediates (ethylamines).
551, Acetaldehyde.

552, Other aldehydes,

561. Ethyl ether.

562, Other ethers.

571. Etbylene dibromide,

572, Ethylene gas.

5§73, Xanthates.

575. Drugs and medicinal chemicals,

5679, Other chemicals.

580, Synthetic rubber.

(¢) Conditions governing wuse. This
formula is restricted to processes in
which the alcohol loses its identity by
being converted into other chemicals.

§$ 21240 Formula No. 30—(a) For-
;ndtala. To every 100 gallons of alcohol

Ten gallons of pure methyl alcohol.

(b) Authorized uses. (1) As a sol-
vent:

021. Cellulose plasticsa.

. Non-cellulose plastics,

. Photographic film and emulsions,

. Soldering flux,

. Adhesives and binders.

. Polishes,

., Inks.

., Stains,

. Boap and bath preparations,

. Processing pectin.

. Processing other food produocts,

. Processing crude drugs.

. Processing glandular products, vitamins,
hormones and yeasts,

. Processing antiblotics and vaceines,

. Processing medicinal chemicals (includ-
ing alkaloids).

. Processing blood and blood products,

. Miscellaneous drug processing (includ-
ing manufacture of pills).

, Processing perfume materials and
fixatives,

. Processing photographic chemicals,

. Processing other chemicals,

350, Processing miscellaneous produocts,

410, Disinfectants, insecticides, fungicides

and other blocldes,
Sterllizing and preserving solutions,
Industrial detergents and soaps,

(1) As a raw

430.
440.

450, Cleaning solutions (including how
hold detergents).

481, Photoengraving and rotogravure siw
tions and dyes.

482, Other dye solutions.

485, Miscellanecus solutions (including &
plicating fluids).

(2) Asaraw material:
§75. Drugs and medicinal chemicals,
579, Other chemicals,
(3) As a fluld in:
740. Refrigerating uses,
760, Other fluid uses,
(4) Miscellaneous uses:
810. Laboratory use,
§ 21241 Formula No, 31-A—(a) For

mula. ‘To every 100 gallons of alcohd
add:

One hundred pounds of glycerol, U, 52
and 20 pounds of hard soap, N. P.

(b) Authorized wuses. (1) As a ek
vent:

113. Lotions and creams (hand, face, md

body) .
131. Tooth paste and tooth powder.
141, Shampoos,

§212.42 Formula No. 32—(a) Fo
mula, To every 100 gallons of alcoht
add:

Five gallons of ethyl ether,

(b) Authorized uses.
vent:

031. Photographic film and emulsions.

052, Inks (including meat branding inks).
241,
332.
342,

(1) As a sl

Collodion (U. S. P.).

Processing miscellaneous food produt

Processing glandular products, vitamis,
hormones and

843. Processing antibiotics and vaccines.

430. Sterilizing and preserving solutions.

481, Photoengraving and rotogravure #58

tions and dyes.

(2) Asarawmaterial:
522. Ethyl chloride.
523. Other ethyl esters,
561, Ethyl ether.
562. Other ethers.
571. Ethylene dibromide.
572. Ethylene gas.
575. Drugs and medicinal chemfcals.
579. Other chemicals,
580. Synthetic rubber.

§21243 Formula No. 33—(a) For-
mula. To every 100 gallons of alcobd
add:

Thirty pounds of methyl violet, U. 5. P.

(b) Authorized uses. (1) As &
vent:
052. Inks.

(¢) Conditions governing use. Mo
branding inks made with Formula N*
33 do not meet U, S. Department of A&
culture meat inspection specifications fot
use in federally inspected estabUshmenLE
Such inks must be made with FD¥
Violet No. 1. Specially denatured 8¥¢"
hol Formulas No, 23-A and 32 are 8%
thorized for this purpose.

§212.44 Formula No. 35—() FO"’
mula. To every 100 gallons of alooht
add:

Thirty-five gallons of ethyl acetate.

(b) Authorized uses. (1) As & %
vent:

015. Candy glazes,
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$21245 Formula No. 35-A—(a) For-
mula. To every 100 gallons of alcohol
ndd:

Five gallons of ethyl acetato.

(b) Authorized uses. (1) As a sol-

vent:

015. Candy glazes,

331, Processing pectin.

232, Processing other food produocts,

342, Processing glandular products, vitamins,
hormones and

843. Processing antiblotics and vaccines.

4. Processing medicinal chemicals (in-
cluding alkaloids) .,

340, Miscellancous drug processing (includ-
ing manufacture of pilis).

358. Processing miscellaneous chemicals,

350, Processing miscellaneous products,

(2) Asaraw material:

511 Vinegar,
521, Ethyl acetate.
§23. Other ethyl esters,

§21246 Formula No. 36—(a) For-
mula. To every 100 gallons of ethyl
alcohol add:

g ’lgm;)rt gallong of strong ammonia solution,

(b) Authorized uses.
material:

530. Ethylumines (for rubber processing).
540, Dyes and Intermediates (ethylamines).

$21247 Formula No. 37—(a) For-

:Ludh'x. To every 100 gallons of alcohol

Forty-five -fluid. ounces of eucalyptal,
U. 8 P, 30 av. ounces of thymol, N. F. and
20 av. vunces of menthol, U. 8, P.

(b) Authorized uses. (1) Asa solvent:

1. Halr and scalp preparations.
112, Bayrum.

113, M;,?m and creams (hand, face and
dy).

111, Dentifrices.

132, Mouth washes,

0. External pharmacouticals (not U. S, P.

P or N, F.).

#4, Antiseptic solutions (U. 8. P. or N. F).

410. Disinfectants, insecticides, fungicides
and other bloelides.

430 Sterilizing and preserying solutions.

470. Theater sprays, incense and room de-
odorants,

l212.:18 Formula No. 38-B—(a) For-
:1‘:1@' To every 100 gallons of alcohol

(1) As a raw

Ten pounds of any one or a total of 10
pounds of two or more of the olls and sub-
Slunces lsted below: -

Anethol, U.8. p,
Anise oll, U. 8. P,
Bay ofl (myrela ofl), N. P.

*Wraldehyde, N. P.
Bergamot of), N, P.

Bitter Almong oll, N. P,

Camphor, U, 8. P,

Cedar leaf ol), U, 8. P. XIII
Ohlorothymol, N, P.

Cinnamie aldehyde, N. P, IX
Clunamon oll (onssta oll), U. 8, P.

Cltronelln oll, natural
Clove oll, U. 8. P, e

Coal tar, U, 8. P,

Eucalyptol, U. 8. P,
calyptus ol), N, P.
Henol U. 8. P,

Guataco), N, p.

Lavender of1, 7, 8,
Menthol, U, 8, p, =

tard ofl,
U.S P.xn.mw‘ (allyl isothlocyanate),
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Peppermint oll, U. 8. P,

Phenol, U, 8, P.

Phenyl salicylate (salol), N. F.
Pineoil, N. P,

Pine needle oil, dwarf, N. P,
Rosemary oil, N. F,

Safrol, pure

Sassafras oll, N. P.

Spearmint oll, N, P.

Spike lavender oll, natural (pure).
Storax, U.S. P.

Thyme ofl, N. F.

Thymol, N. F.

Tolu balsam, U. 8. P,

Turpentine oll, N, F.

Wintergreen oil (methyl salicylate), U. 8. P.

Bach iIngredient and the amount used to
make up the required 10 pounds of denatu-
rants must be stated on Form 1479-A.
Where it Is shown that none of the above
single denaturants or combinations can be
used in the manufacture of a particular prod-
uct, application may be made to use another
essential oll or substance having denaturing
properties satisfactory to the Director, Alco-
hol and Tobacco Tax Division. In such case
the applicant will furnish the Director, Alco-
hol and Tobacco Tax Division, with specifica-
tions and duplicate 8 ounce samples for
examination,

(b) Authorized uses. (1) As a sol-
vent:

111, Halr and scalp preparations,

113. Lotlons and creams (hand, face and
body).

114. Deocdorants (body). o

121, Perfumes and perfume tinctures,

122, Tollet waters and colognes,

131. Dentifrices.

132. Mouth washes.

141, Shampoos. ;

142, Soap and bath preparations,

210. External pharmaceuticals (not U, 8. P.
orN.F.).

243 Liniments, U, 8. P. or N. P.

244. Antiseptic solutions, U. 8. P. or N. P.

240. Miscellaneous external pharmaceuticals
U.S.P.orN.F.

410. Disinfectants, insecticides, fungicides
and other blocides.

430, Sterilizing and preserving solutions.

470. Theater sprays, incense and room
deodorants.

§ 21249 Formula No. 38-C—(a) For-
mula. To every 100 gallons of alcohol
add:

Ten pounds of menthol, U. S, P, and 125
gallons of Formaldehyde solution U. 8. P.

(b) Authorized uses. (1) As a sol-
vent:

131. Dentifrices.
132. Mouth washes,

§ 21250 Formula No. 38-D—(a) For-
mula. To every 100 gallons of alcohol
add:

Two and one-half pounds of menthol,
U. 8 P, and 25 gallons of Formaldebyde
Solution, U. 8. P.

(b) Authorized uses.
vent:

131, Dentifrices.
132. Mouth washes,

§ 21251 Formula No, 38-F—(a) For-
mula. To every 100 gallons of alcohol
add: s

(1) Six pounds of borle acid, U. 8 P, 1%

thymol, N. P., 1} pounds chlorothy-
mol, N, F.; and 135 pounds menthol, U. 8. P.;

or

(2) Seven pounds of horle acid, U. 8. P,
and a total of 3 pounds of any two or more
denaturing materials listed under Formula

(1) As a sol-
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No. 38-B. The denaturants selected and the
amounts must be stated on Form 1479-A.

.
(b) Authorized uses. (1) As a sol-
vent:
132. Mouth washes.
244, Antiseptic solutions (U. 8. P. or N. P.),

§£21252 Formuwla No. 39—(a) For-
n:iula. To every 100 gallons of alcohol
add:

Nine pounds of sodium salicylate or
salicylic acld, U, 8, P., 1.25 gallons fluld ex-
tract of quassia, N. F. VII and 3 gallon of
tert-buty! alcohol.

(b) Authorized wuses. (1) As a sol-
vent:
111, Halr and scalp preparations.
112, Bay rum.

121, Perfume and perfume tinctures.
122, Tollet waters gud colognes,

$ 212,53 Formula No. 39-A—(a) For-
mula. To every 100 gallons of ethyl
alcohol add:

Bixty av. ounces of any one of the follow-
ing alkalolds or salts together with i gallon
of tert-butyl alcohol:

Quinine, N. F.

Quinine bisulfate, N. F.
Quinine hydrochloride, U. 8. P.
Cinchonidine, pure.
Cinchonidine sulfate, N. F., IX.

The denaturant selected must be stated on
Form 1470-A.

(b) Authorized wuses.
vent:

111. Halr and scalp preparations.
122, Tollet waters and colognes.
141. Shampoos.

§ 212,54 Formula No. 39-B—(a) For-
mula. To every 100 gallons of alcohol
add:

Two and one-half gallons of diethyl
phthalate and 1§ gallon of fert-butyl alcohol,

(1) As a sol-

(b) Authorized uses. (1) As a sol-
vent:
111. Halr and scalp preparations.
112. Bay rum. b
113, Lotions and creams (hand, face and
body)

114. Deodorants (body).

121. Perfumes and perfume tinctures.

122, Tollet waters and colognes.

141. Shampoos.

142, Soap and bath tions.

210. External pharmaceuticals (not U, 8, P.

orN.F,).
410, Disinfectants, Insecticides, fungicides
nnd other blocides.

450. Cleaning solutions (including house-
hold detergents),

470, Theater sprays, incense and room de-
odorants,

485. Miscellaneous solutions,

§ 21255 Formula No. 39-C—(a) For-
mula. To every 100 gallons of alcohol
add: i

One gallon of diethyl phthalate.

(b) Authorized uses. (1) As a sol-
vent:

111. Halir and scalp preparations.
113. Lotions and creams (hand, face and

body).

114. Deodorants (body).

121, Perfumes and perfume tinctures,

122. Tollet waters.

142. Soaps and bath preparations.

470. Theater sprays, incense and room de-
odoranta,
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432, Miscellaneous dye solutions (own uso
only).

(¢) Conditions governing use. Prepa-
rations manufactured with Formula No.
39-C must contain in each gallon of
finished product not less than 2 fluid
ounces of perfume material (essential
oils, Isolates, aromatic chemicals, etc.)
satisfactory to the Director, Alcohol and
Tobacco Tax Division.

§ 21256 Formuwla No. 39-D—(a) For-
mula, To every 100 gallons of alcohol
add:

One gallon of bay oil, N, F. and elther 50 av.
cunces of quinine sulphate, U, 8. P,, 50 av,
ounces of quinine bisulphate, N. F.,, or 200
av. ounces of sodium sallcylate, U, S, P.

The densturant selected must be stated on
Form 1470-A.

(b) Authorized uses.
vent:

111. Hair and scalp preparations.
112. Bay rum.,

§212.57 Formula No. 40—(a) For-
mula, 'To every 100 gallons of alcohol
add:

Three av. ounces of brucine (alkalold) or

brucine sulfate, N, F. IX and 35 gallon of
tert-butyl alcohol,

(1) As a sol-

(b) Authorized uses. (1) As a sol-
vent:
111, Halr and scalp preparations,
112, Bay rum.
113, Lotions and creams (hand, face and
body).

114. Deodorants (body).

121. Perfumes and perfume tinctures.

122, Tollet waters and colognes,

141, Shampoos.

142, Soaps and bath preparations.

210. External pharmaceuticals (not U, 8, P.
or N.F.).

410, Disinfectants, 1insecticides, fungilcides
and other blocldes,

450, Cleaning solutions (inciuding house-
hold detergents) .

470. Theater sprays,
deodorants.

482, Miscellancous dye solutions.

4856, Miscellaneous solutions,

§ 21258 Formula No, 40-A—(a) For-
mula. To every 100 gallons of alcohol
add:

Five pounds of sucrose octa-acetate and
14 gallon of tert-butyl alcobol.

incense and room

(b) Authorized uses. (1) As a sol-
vent:
111. Halr and scalp preparations.
112, Bay rum.
113. Lotions and creams (hand, face and
body) .
114. Deodorants (body).

121.
122.
141.
142.
210.

Perfumes and perfume tinctures.

Tollet waters and colognes.

Shampoos.,

Soap and bath preparations.

External pharmaceuticals (not U, 8, P,
orN.F.).

Disinfectants, insecticides, fungicides
and other biocides.

470, Theater sprays, incense and room de-

odoranta.,
485, Miscellaneous solutions,

§ 21259 Formula No. 42—(a) For-
mula. To every 100 gallons of alcohol
add:

{1) Eighty grams of potassium fodide,

U, 8. P.and 109 grams of red mercuric lodide,
N.F,;

410.

<
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(2) Ninety-five grams of thimerosal, N, F.;
or

(3) Seventy-six grams of any of the follow=
ing: phenyl mercuric nitrate, N. ¥.; phenyl
mercuric chloride, N, F, IX or phenyl mer-
curic benzoate, pure.

(b) Authorized uses.
vent:

430. Sterilizing and preserving solutions.
§ 212,60 Formula No. 44—(a) For=-

n:;ga. To every 100 gallons of alcohol
add:

Ten gallons of n-butyl alcohol.

(b) Authorized uses. (1) As a sol-
vent:
430, Sterilizing and preserving solutions,

§ 21261 Formula No. 45—(a) For-
mula. To every 100 gallons of alcohol
add:

Three hundred pound of refined white or
orange shellao.

(1) As a sol-

(b) Authorized uses. (1) As a sol-
vent:

015, Candy glazes,

§ 21262 Formula No. 46—(a) For-
mula. ‘To every 100 gallons of alcohol
add:

Twenty-five fluid ounces of phenol,

U. 8. P. and 4 fluld ounces of wintergreen
oll (methyl salicylate), U. 8, P,

(b) Authorized wuses.
solvent:

220. An antiseptic, sterilizing and bathing
solution having restricted use,

(¢c) Conditions governing use. This
formula may be used only by Institutions
and organizations which are of a semi-
public character and engaged in chari-
table work.

SUBPART E—SPECIFICATIONS FOR
DENATURANTS

§ 21265 General. Denaturants pre-
scribed In this part shall comply with
the specifications set forth in this sub-
part: Provided, That, in order to meet
requirements of national defense or for
other valid reason, the Director, Alcohol
and Tobacco Tax Division, may author-
ize variations from such specifications or
authorize the use of substitute dena-
turants where such variation or substi-
tution will not jeopardize the revenue,

§21266 U.S.P.or N. F. Denaturing
materials and products listed in this part
as “U. 8. P.” or “N. F." shall meet the
specifications set forth in the current
United States Pharmacopea or National
Formulary or the latest volume in which
they appeared as official preparations.
The designations “U. 8. P." and “N. F."
shall be considered Interchangeable
when preparations are transferred from
one official publication to the other.

§ 212.67 Acetlaldehyde.

Aldehyde content (as acetaldehyde).
less than 95.0 percent by welght.

Color. Colorless,

Odor, Characteristic pungent, fruity odor,

Specific gravity at 15.56°/15.56* C. Not less
than 0.7800,

§ 212,68 Acetaldol.

Purity, Notless than 90 percent by weight
noetaldol as determined by the following
method:

(1) As a

Not

Dissolve 15 grams of the acetaldo! In di.
tilled water and dilute to 1 liter in a wi.
umetric finsk. Transfer 5 ml. of this solutin
to a 250 ml, giass-stoppered flask containiyg
25 ml. distilled water. Add 256 ml of s
freshly prepared 1 percent sodium bisulfh
solution. Prepare a biank omitting e
acetaldol solution. Place the flasks in s dat
place away from excessive heat or cold amd
allow to stand six hours, Remove flasks ad
titrate free bisulfite with 0,1 N, Iodine solu.
tion using starch indicator.

Percent acetaldol by weight
(ml, blank —ml. test) 20004
=
welght of sample

Titrations In excess of 100 percont may b
obtained if the sample contains appreciabl

amounts of acetaldehyde.
Specific gravity at 20° C.

§ 21269 Benzene.

Distillation range—(A. S. T. M. D-86-5)).
When 100 ml. of benzene are distilled by this
method, not more than 1 ml, should distil
gglow 77" C, and not less than 95 mi. below

*C.

Odor. Characteristic benzene odor.
ossspcclﬂo gravity at 156/156° C. 0675 B

1.098 to 1.105,

886,

Water soludility, When 10 ml. of benzene
are shaken with an equal volume of water ia
a glass-stoppered cylinder, graduated to 01
ml, and allowed to stand 5 minutes to sepae
rate, the upper layer of liquid shall measuré
not less than 9.5 ml.

§ 212.70 Bone oil (Dipple’s oil).

Color. The color shall be a deep brown.

Distillation range. When 100 ml, are dis
tilled in the manner described for wod
alcohol, not more than 5.0 ml. should distil
below 90" C,

Pyrrol reaction. Prepare a 1.0 peroent
solution of bone ofl in 95 percent alcohok
Prepare a second solution containing 003
percent bone oll by diluting 2.50 mi. of e
first solution to 100 ml with 05 percest
alcohol, Dip a splinter of pine, previousy
molstened with concentrated hydrochloric
neld, into 10 ml. of the 0.025 percent boue
oll solution, After a few minutes b4

splinter should show a distinct
coloration.
Reaction with mercuric chloride. Add $

ml. of the 1.0 percent bone oll solution abow
to 5 ml of a 2 percent alcoholle solution o !
mercuric chloride. A turbidity is formed #
once which separates Into a flocculent pre
cipitate on standing several minutes. A&
5.0 ml. of the 0.025 percent bone oll solutica
to 5.0 ml, of a 2.0 percent alcoholic solutios
of mercuric chloride. A faint turbidity sp
pears after several minutes,

§ 21271 Brucine alkaloid.

Identification test, Add a few drops Of
concentrated nitrie acid to about 10 mg. of
brucine alkaloid. A vivid red color ls pro
duced. Dilute the red solution with a {¢¥
drops of water and add a few drops of freshlf
made dilute stannous chloride solution. A
reddish purple (violet) color is produced.

Melting point. 178° O, 1%, Dry ¢
alkaloid in an oven for one hour at 100 C.
increase the temperature to 110* and dry 0%
constant weight before taking melting P‘J““;

Nore: Brucine- alkaloid—4 H.O meits s
105* C, while the anhydrous form melis L
178* C. o

Stryohnine fest, Brucine alkalold shall
free of strychnine when tested by the meth
listed under Bruocine Sulfate in the Nalio
Formulary, 9th Edition. of

Norz: If the brucine econtains as much -
0.05 percent strychnine, a clear distincty
violet color, characteristic of strychnii®
will be obtained. &

Sulfate test. No white precipitat® o
formed that is not dissolved by hydroehicr
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acid when several drops of &8 1 N barfum
chioride solution are added to 10 ml of &
solution of the alkalotd.

121272 n-Butyl alcohol,

Acidity (aa acetio acid), 0.03 percent by
weight maximum,

Color, Colorleas,

Dryness at 20* €. Miscible without turbid-
ity with 10 volumes of 60" Bé, gasoline,

Odor, Characteristic odor.

Specific gravity at 20%/20° C.
0813,

§ 21273 tert-Butyl alcohol.

Acldity (as acetle acid). 0.008 percent by
welght maximum.

Color, Colorless,

Distillation range (A. 8. T. M. D-1078-49~
7). When 100 ml of tertiary butyl alcohol
tre distilled, none should distill below
78" 0, and none above 85” C. More than 95
percent should distill between B1*—83* C.

Dryness at 20* C. Miscible without tur-
bidity with 19 volumes of 60* Bé, gasoline,

Freening point (first needle). Above 20° C,

Identification test. Place 5 drops of o
wiution containing approximately 0.1 per-
cent tertiary butyl alcohol In ethyl alcohol
in s test tube.  Add 2 ml. of Denige's reagent,
(Dissolve & grams of red mercuric oxide in
20 ml. concentrated sulfuric acid. Add this
solution to 80 ml. of distilled water, and filter
when cool.) Heat the mixture just to the
bolling point and remove from the flame,
A yellow precipitate forms within & few
seconds,

Non volatile matter. Less than 0,005 per«
cent by welght,

Odor. Charncteristic odor.

Residual odor after evaporation. None.
o_}?gn:ic gravity at 25°/25* C. 0780 to

0.810 to

$21274 Chloroform.

Odar, Characteristic chloroform odor,
Specific gravity at 25°/25° C, Not less
than 1.400,

§21275 Diethyl phthalate.

Color, Colorless,

Distillation range (A. 8. 7. M. D-1078-49),
W’ben 100 m). of diethyl phthalate are dis-
tilled by this method none should distill,
below 200* ©. and none above 207" O,

Ester content (as diethyl phthalate), Not
less than 0p percent by weighit,

Nore: The sample taken for ester determt-
nition should be approximately 0.8 gram.
’l.m number of ml. of 0.5N KOH used In
Hponification multiplied by 0.05565, indi-

fAtes the grams of ester in the sample tuken
lor assay,

Od'or. Practically odorless,
l'io!;u!bﬂ:!y. Soluble in 2 parts of 60 percent
COQO0L,

“slg’“ﬁc grovity at 25°/25* C. 1115 to

§2127¢ Eth\yl acetale,

- Acidity (as acetic acid), Not more than
D015 percent by welight,

Cq!nr. Colorless.
hbn{;imtlon range (A. S, T. M. D-1078-49~
Hiled po i 100 mL of ethyl ncetate are dis-
0 ¢ ’¥ this method none shall distill below
bt i DOt more than 10 ml. shall distill
;:);l 72* O, and none above 80* C.

sler content. |

by waight, Wi e 4

gqo'- Characteristic ethyl acetate odor.
oﬂgclﬂc gravity at 20*/20* C. Not less than

$212.71 Ethyl ethor,

Odor. Characteristic odor,

Specific gravity at 15.56°/15.56° €. Not
more than 0.728,
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$ 212,78 Gasoline.

Distillation range (A. S. T. M. D-86-53).
When 100 ml, of gasoline are distilied none
shall distill below 90* P. Not more than 5
ml. shall be collected below 140" F., and not
less than 50 ml. shall distill below 230" P,

§ 21279 Kerosene.

Distillation range (A. 8. T. M. D-86-53),
No distillate should come over below 340° P,
and none above 570* F.

Fiash point, 115° F. minimum.

Cdor, Characteristic kerosene odor.

§ 212,80 Methy! alcohol.

For making -Specially Denatured Alcohol
Formula No. 3A.

Acetone content,
maximum.

Purity, Commercially pure grade or better,

Specific gravity at 15.56%/15.56* C. 0810
maximum. =

For making Speclally Denatured Alcohol
Formula No. 30.

Acetone content, Trace or none.

Purity. Chemically pure grade.

Specific gravity at 15.56*/15.56" C.
maximum,

§212.81 Methyl isobutyl ~.etone.

Acidity (as acetic acid). 0,02 percent by
welght, maximum.

Color, Colorless.

Distillation range (A. 8. T. M. D-1078-49T).
No distillate should come over below 111* C,
and none above 117* C.

Odor, Characteristic methyl isobutyl ke-
tone odor,
o:&ccl)lc gravity at 20*/20* C. 0799 to

4.0 percent by weight

0,700

§212.82 Nicotine solution. :

Composition: Five gallons of an aqueous
solution containing 40 percent nicotine; 3.6
av. oz, methylene biue N, F.; water sufficlent
to make 100 gallons,

Color. One ml. of the nicotine solution
(previously agitated in the presence of air)
IS measured Into 100 ml of water and
thoroughly mixed. Fifty ml, of this colored
solution is compared, using Nessler tubes,
with 50 ml. of a standard color solution con-
talning & grams of CuSO,'5H.0, C. P, In 100
ml. of ‘water. The color Intensity of the
solution teated should be equal to or greater
than that of the standard solution.

Nicotine content., The above solution
must contain not less than 188 percent of
nicotine determined by the following process:
20 ml of the solution are measured into a
500 ml, Kjeldah! finsk provided with s sult-
able bulb tube, 50 ml. of 0.1 N NaOH added
and the mixture distilled in a current of
steam until the distiliate is no longer alka-
Iine (about 500 ml.). The distillate is then
titrated with 0.1 N H,SO, using rosolle acld
or methyl red as indicator, Not less than
23.2 ml. should be required for neutraliza-
tlon,

§212.83 Pyridine bases.

Alkalinity, One ml. of pyridine bases dis-
solved in 10 ml. of water is titrated with
N HSO0, until a drop of the mixture placed
upon Congo paper shows a distinct blue bor-
der, which soon disappears. A minimum of
9.5 ml. of the acld must be required for the
end point. (Congo paper: filter paper
treated with 0.1 percent aqueous solution of
Congo red and dried.)

Distillation range. 100 ml, of the denatur-
ant are distilled in the spme apparatus pre-
scribed for wood alcohol. At least 50 ml
must distill at or below 140* C. and at least
20 ml. below 180" O,

Reactions. Dissolve 1 ml of pyridine bases
in 100 ml, of water. (a) 10 ml of thia solu-
tion are treated with 6 ml of § percent
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rqueous solution of anhydrous fused CaCly
and the mixture vigorously shaken, An
abundant crystalline separation should oc-
cur within 10 minutes.

(b) 10 ml of the pyridine solution mixed
with 5 ml. of Nessler's reagent must give o
white precipitate.

Water content. 20 ml, of pyridine bases
are shaken with 20 ml. of a caustic soda
solution having a specific gravity of 1.40
(15.56* /15,66 C.) and the mixture allowed
to stand until completely separated into two
layers. The amount of the pyridine base
layer should be 185 ml., minimum,

§ 212.84 Pyronale.

Pyronate s a product of the destructive
distiliation of hardwood meeting the fol-
lowing requirements:

Acidity (as acetic acid). Not more than
0.1 percent by welight, determined as follows:

Add 50 ml. sample to 100 ml, distilled
water in an Erlenmeyer flask and titrate
with 0.1 N NaOH to a bromthymol blue end-
point.,

Color. The color shall be no darker than
the color produced by 2.0 grams of potassium
dichromate in 1 liter of water. The com-
parison shall be made in 4 oz, oll sample
bottles viewed crosswise,

Distillation range—(A. S. T. M. D-1078-49).
When 100 ml. are distilled not more than
5 ml, shall distill below 70* C,, and not less
than 50 ml. below 160* C., and not less than
80 ml. below 205" C.

Nore: Any material submitted as pyronate
must agree in color, odor, taste and denatur-
ing value with a standard sample furnished
by the Alcohol and Tobacco Tax Division,
Internal Revenue Service, to chemists au-
thorized to examine snmples of dennturants,

§212.85 Rubber hydrocarbon solvent.

Rubber hydrocarbon solvent is & petroleum
derivative:

Distillation range—(A. S. T. M. D-§6-53).
When 10 percent of the sample has been dis-
tilled Into & gradunted receiver, the ther-
mometer shall not read more than 182* F.
nor less than 120° P. When 90 percent has
been recovered In the receiver the ther-
mometer shall not read more than 250* F.

§ 21286 Shellac (refined).

Arsenie content, None as determined by
the Marsh Method or Gutzelt Method.

Color., White or aorangoe.

Rosin content. None when tested by the
following method: Add 20 ml. of absolute
alcohol or glacial acetic acld (m. p. 13* to
15* C.) to 2 grama of the shellae and thor-
oughly dissolve. Add 100 ml. of petroleum
ether and mix thoroughly, Add approxi-
mately 2 lters of water and separate a por-
tion of the ether layer (at least 50 ml.) and
fiiter Iif cloudy. Evaporate the petroleum
cther and test as follows: Solution A5 ml,
phenol dlssalved In 10 ml, carbon tetra--
chloride. Solution B—1 ml. bromine dis-
solved In 4 ml. carbon tetrachloride. To
the residue obtained above add 2 mi.
of Solution A and transfer the mixturo
to a porcelain spot plate, filling one cavity.
Immediately fill an adjacent cavity with S8o-
lution B, Cover the plate with a watch glass
and obgerve any color formation in Solution
A. A declded purple or deep indigo blus
color Is an indication of the presence of
rosin.

§ 21287 Sodium (melallic).

Color, Silvery-white (metallic
when freshly cut.

Identification test. Clean a platinum wire
by dipping it in concentrated hydrochlorlo
acid and holding It over a Bunsen burner
until the flame is no longer colored. Molsten
the wire loop with hydrochloric acld and dip
it Into the sample, Hold the wire In the
Bunsen flame and note the color, Sodium

Tuster)
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produces & golden yellow flame; not observed
when v¥iewed through a cobalt glass,
Technical grade or better,

§ 212,88 Sucrose octa-acetate.

Suerose octa-ncetate 1s an organic acetyln-
tlon product occurring as a cream-colored,
nonhydroscopic powder, having an intonsely
bitter taste.

Free acid (as acetfe acid). Maximum per=
centage 0,15 by welght when determined by
the following procedure: Dissolve 1.0 gram
of sample in 50 ml, of neutralized ethyl
alcohol (or SDA No. 30) and titrate with 0.1
N sodium hydroxide using phenolphthalein
indicator.

Percent acld as acetic acld
ml NaOH used X 0.6
weight of sample

Insoludle matter. 030 percent by weight
maximum.

Melting point. Not less than 78.0° C, or
more than 84.0° C.

Purity, Sucrose octa-scetate 987% mint-
mum by weight when determined by the
following procedure: Transfer o welghed
1.50 gram sample to a 500 ml. Erlenmeyer
flask containing 100 ml. of neoutral ethyl
alcohol (or SDA No. 380) and exactly 50.0 ml
of 0.5 N sodium hydroxide. Reflux for one
hour on n steam bath, cool and titrate the
excess sodium hydroxide with 05 N sul-
furlo acld using phenolphthalein indicator.

Porcent sucrose octa-noetate
(ml. NaOH —ml. HLEO,) X 4.2412

welght of sample
§ 21289 Vinegar.

Acidity (as acetic acid).
welght, minimum,

§21290 Woud alcohol.

The wood alcohol submitted must be a
portially purified distillate from erude wood
alcohol obtained only by the destructive
distillation of wood, It may be a blend of
thaso distillation fractions commonly Known
as the methyl acetone, methyl alcohol, and
sllyl fractions. This blend shall consist in
its entirety of all or portions of each of the
fractions,

A mere physical mixture of the essentlal
chemical constituents will not be approved
nor will the addition of water subsequent
to distillation in order to make the specific
gravity conform to the specifications. It is
the Intent of these specifications that the
chomical findings outlined below shall be
due only to those impurities or ingredienta
naturally formed in the course of the de-
structive distillation of wood and that the
extent of the presence of such impurities or
ingredients be due entirely to their natural
occurrence in the fractions mentioned above.

Acetone, Not less than 100 grams nor
more than 20.0-grams of acetone and other
substances estimated as acetone per 100 ml,
of sample when tested by the following
method: One ml. of a mixture of 10 ml. wood
nlcohol and 90 ml. of water is treated with
10 m). of 2 N sodium hydroxide solution, To
this mixture is sdded, with shaking, 50 ml.
of 0.1 N iodine solution. After standing for
fiftoen minutes the solution Is neidified with
dilute sulfuric scid. The excess fodine 1s
titrated with 0.1 N podium thicsulfate solu-
tion using 1-2 ml. starch {ndlcator. From 103
t0 20.7 ml. of 0.1 N lodine solution should be
required by the sample. The test should be
mndg at a temperature between 15° and
20* O,

Calculation:
X=grams of acetone i{n 100 ml. sample.
Y=ml. of 0.1 N lodine solution required.
N=ml. of spmple taken for titration.
Then:

¥(0.0068)

TN

9.0 percent by

PROPOSED RULE MAKING

It 1s recommended that a blank be run
with each test using a solution of 18 grams
of acetone, C. P, made up to 100 ml. with
absolute methanol. The difference between
tho kxnown value and the titrated value of
the blank is added to the amount of acetone
found in the sample.

Color, Not darker than a freshly prepared
sgolution of 2 ml. of 0.1 N lodine diluted to one
liter with distilled water.

Distillation range (ot 760 mm,) Of &
100 ml. sample taken, 0 ml. or more distil-
late shall be collected at a temperature not
exceeding 75° C. when distilled in the fol-
lowing manner: The sample is placed in n
short-necked glass flgsk of about 200 ml.
capacity which is rested on an ssbestos plate
having a circular openiug of 80 mm. in di-
ameter, The neck of this flask is fitted with
a frationating tube 12 mm. in diameter and
170 mm. long and having n bulb just 1 cm,
below the side tube which is connected with
a Licbig condenser having s wsater jacket
not less than 400 mm, in length, A standard-
izod thermometer is placed in the fraction-
ating tube so that the mercury bulb ia sus-
pended in the center of the fractionating
bulb, Heat 1s applied slowly and in such
manner that 5 ml, of distillate s collected
per minute in a graduated cylinder.

Correction may be made for variations in
barometrie pressure by allowing 1* C. for
each variation of 80 mm. from normal (760
mm.), Thus, at 770 mm., 90 ml. should have
distilled at 76.3* C. and at 750 mm,, 60 ml,
should have distilled at 747" C.

Esters (as methyl acetate). Not less than
3 nor more than 10 grams per 100 mlL when
determined ns follows: Dilute 10 ml. of wood
alcohol to 500 ml. with distilled water and
agitate until thoroughly mixed. Tronsfer
100 ml. of this mixture to a 500 ml. flask,
neutralize free acid, add 50 ml. excess 0.1 N
sodium hydroxide (carbonate free) connect
flask with alr-cooled condenser about 2 feet
in length, heat for two hours on a steam bath,
allow to cool and titrate excess nlkall with
0.1 N sulfuric acid, using phenolphthalein
indicator solution.

Calculation:
M=grams of methyl acetate per 100 mi. of
sample.
V=ml of sample titrated (2 ml in this
case).

B=ml of 0.1 X sodlum hydroxide solution
required.

B(0,0074) X100
v

Miscidbility with water (25° to 30* C.). No
distinct separation of an oily layer shall be
obgerved three minutes after mixing with
twice its volume of water,

Pyroligneous bodies (by bromine adsorp-
tion). It must contaln such & gquantity of
pyroligneous bodies (derived entirely from
the methyl acetone, methyl alcohol and aliyl
fractions) that not less than 14 mi. noe
more than 21 ml. shall be required to de.
oolorize a standard solution containing 05
gram of bromine prepared as follows: Trans.
fer 12,400 grams of potassium bromide and
3481 grams of potassium bromate, C. P,
(oven drled for 2 hours at 105* C.) to a liter
volumetrie flask and make up to volume with
distilled water. Transfer 50 ml. of this solu-
tion containing 0.5 gram of bromines to &
200 ml. glass-stoppered flask, acldify with
dilute sulfuric ncld (1 to 4) and aliow ©
stand for five minutes. From a buretts add
the sample of wood aleohol dropwise, not
exceeding 5 ml, per minute, until the bromine
color disappears, Record the ml. of sample
required, The temperature of the mixture
should be 20* C.

Specific gravity 1556°/15.56* C.
minimum.

In addition to the above requirements
the wood alcohol must be of such a char
noter as to impart its characteristic odor and
taste to the ethyl aloohol with which it
mixed, thereby glving an unmistakable wirmns
ing of its presence.

SUBPART F—USES OF SPECIALLY DENATURED
ALCOHOL
§ 21295 Listing of products and proc-
esses using specially denatured alicohol
and formulas authorized therefor. This
section gives a listing, alphabetically by
product or process, of formulas of spe
cially denatured alcohol authorized for
use in such products or processing, and
a listing of the code numbers assizned
thereto.

Then
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Uszs OF Sreciatty DENATURED ALCONOL

FProduet or process

Code
No,

Formulas outhorized

Acetaliehyde
Acetic we
Adhesives and bluders.

Antifrocee, BT oo oy pr e
Antiseptie, %‘:l.g'ml solution (redtricted)..
Antiseptic solutions, U. 8, P.or N. F
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Blood and blood products (processing)
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g:llu!m'mtomm_!.lum, e
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O [
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Uses or Breciatey DexAToERn Atconor—Contined

Product or process (;q“h Formulas authorized

0.

Diyes and intermedistes. ..., A 50 | 1,2-B, 2-0, 3-A, 12-A, 9, 30.

Tiyes um Intermedinres (frocessing) . ooee cocvvmnnnns 31| L 2-D, A, 12-A.

Mtions, miseellaneous. . .. ..... : 452 | 1, 3-A, 23-A, 30, 3-C, 4.
40| 3, 3-A, 22, D-A.
525 | 1,2-B, 2-C,3-A, 6-B, 13-4, 13-A, 17, 89, 32, 35-A.
540 | 1, 2-B, 15-A, 20, 32,
5a2 | 1, 2-H,13-A, 29, 82,
&) L2-B 35-A.
oo | 1,28 A, 20,33,
5211,38
71| 1,2-B

) X 'V.‘: s, 672 1,38, %,

Explosives 033 | 3, 2-B, 3-A.
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N
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SuprARY G—DENATURANTS AUTHORIZED FOR DENATURANTS AUTHORIZED YOR COMPLETELY

DENATURED ALCOHOL

DENATURED ALCOMOL (C. D.) AND SPECIALLY
DexaTURED ALCcoEOL (S, D.)

$312.100 Listing of denaturants au-
8.D.29
O"'i‘t'd for denatured alcohol. Fol- :2:::&;{“; _______ =% §.D. 23-4; 23-H
de'“m‘! is an alphabetical 1listing Of Acetaldol ... ........ N R 5 YR T
baturants authorized for use in de- Almond oll, bitter N. Foo- ... - 8.D.38-B

tatuved alcohol:

Ammontia solution, strong U. 8. P.... 8.D.86

€035

Ancthole U, 8. P veeenaecarn=ase 8.D.38-B
Anise oll U, 8, P oo e ——eeee 5. D.38-B
Bay oll (myrela oll) N. Fooaoo .. 8. D. 23-F;

38-B; 39-D
Benzaldehyde N, Foe e eeeen 8.D.38-B
BRI e et 8. D. 2-B; 2-C; 12-A
Bergamotoll N. P ... 8.D.23-F; 38-B

Bone ofl (Dipple's 0i1) cauean
Borie acld U. 8. P.
Brucine alkalold. e e cowaw

n-Butyl aleohol . e . D,

tert-Butyl alcohol cv e S.D.39;
39-A; 30-8; 40; 40-A

Camphor U. 8. Pe....... 8.D.27; 27-A; 33-B

Cedarleafoll U. 8. P, XIXII. ... 5.D.38-8B
Chloroform e oveew AR~ A N 8. D. 20
Chlorothymol N. P .. 8, D, 38-B; 82-F

Clnnamon oil (cassinoll) U. S, P.. 8.D.38-8B
Citronella oll, natural (pure)..... 8. D, 38-B
Cinchonidine (pure) e v e e 8.D, 30-A
Cinchoniding sulfate N. F.IX_ ... 8.D.30-A
Cinnamlo aldehyde (cinnamaldehyde)

L R AR B SN LA A 8. D.38-B
Cloveoll U, 8. P e v - 8.D.27-A; 38-B
CoRl I U B P e e e S.D, 38-B
Diethyl phthalate ... 8. D. 39-B; 30-C

Ethyl 808t teenn e cnccane 8, D, 85; 35-A
Ethyle ethero.. ... --= 8.D, 13-A; 190; 32
Eucalyptol U. 8. P e 5.D. 37; 38-B
Eucalyptus oll N. Fo oo - 8.D.33-B
BORnol U 8. P e masaaia o 8.D.38-B
Formaldehyde solution U. S, Po.... 8.D. 22;

Koroseno ..... O e A S C. D. 18; 10
Lavenderoll U. 8. Po....... 8. D, 27-B; 33-B
Aenthol, U.S. P e e S, DT

38-B; 38-C; 38-D; 38-F

Mercurle lodide, red N, Peceveenaa -- 8.D. 42
Methylene bite N Fo oo aae 8.D. 4
MANYL AICONOL e e 8. D, 3-A; 30
Methy! isobutyl Ketono. «ceeaean oo C.D. 18;
19; 8.D. 23-H

Methyl violet (methylrosaniline chlo-
XA ) U B, P e e T e e 8.D.33

Mustard oll, volatile (allyl isothlocya-
nate), U.8. P, XIX. oo 8.D.38-B
Nicotine . solution. e e e wens 8.D.4
Peppermint oll U. 8. Poceceeee... 8.D.35-B
Phonol U. 8. P eccveeeeeene 8. D, 38-B; 46

Phenyl mercuric benzoate (pure)... 8, D, 47
Phenyl mercuric chloride N. F. IX___ 8. D. 42
Phenyl mercuric nitrate N. P___.._. 8.D. 42
Phenyl salicylate (salol) N, F.... 8.D.38-B
Pine needle oll, dwarf N, Fo...... 8§.D.38-B

PSSOl NP ias L 8.D,38-8
Pine tar, N, Pocoeea.. SRl --e 8.D,3-B
Potasslum lodide, U. 8. P.. 8.D, 25; 25-A; 42
Pyridine Dases. e cccecccccccacs 5.D.6B
IOYTORMUS i il v ot e ot it sed C.D. 18
Quassia, fluld extract of, N. F. VII... §.D.39
L S i e S e 8.D.30-A
Quinine bisulfate N. P ... 8.D.30-A; 39-D
Quinine hydrochloride U. 8. P.... S.D.30-A
Quinine sulfate U. 8. P e 8. D.30-D
Regorein, U, 8, Poccccccccccacca= 8. D.23-F
Rosemaryoll, NN ¥F__________ - 8.D.27; 38-B
Rubber hydrocarbon solvent.. S.D.2-B; 2-0
SAFEOLT (D) 58 its it h ane - mimsins 8.D.35-B
Sallcylic acld, U. 8, Pacecnaa S. D, 23-F; 39
Sassafras oll, N, P e 8.D.38-B
Shellno (refined) cec e rccccccen= 8, D, 46
Sodium fodide, U, 8. Pocao... «~ 85.D.25; 25-A
Sodium, metallle. . . S.D.2-C
Sodium salloylate, U, 8. P..... 8,D.39; 30-D
Soap, hard, N P e S5.D.31-A
Soap, medicinal soft, U, 8. P...... §.D.27-B
Spearmint ofl, N, Po e 8.D.38-B
Spike lavender oil, natural (pure).. 8.D.38-B
Storax, U. 8. Poiconaneaa cmeeeee 5. D.38-B
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Sucrose oota-acetate. eeeeaaesaae 5. D. 40-A

Thimerosal, N. P, 8.D.42
Thyme Oll, N, Faammccrceecceaceaa 8.D.33-B
Thymol, NoFo e -« 8.D.37; 38-B; 38-F
Tolu balsam, U. S, Peocacacccnaaan 8.D.38-B
Turpentine oll, N, Faeeueeceaa 8.D.38-B
VIDOBAL w e cnvmmemsnnnevenmees 8.D.18

Wintergreen oll (methyl salicylate)
5.D.88-B; 40
S.D.1

SUBPART H-—WEIGHTS OF SPECIALLY
DENATURED ALCOHOL

§212.105 Weights of specially de-
natured alcohol. The welght of one
gallon of each formula of specially de-
natured alcohol at 15.56° C (60* ) is
as listed in this sectlon. (Weight of 1
gallon of water nt 1556 C (60" F) is
8.32823 pounds in air.)

WERIGHTS OF SPECTALLY DENATURED ALCONOL

(Welghts are based on use of 190 proof al-
coho), except as otherwise noted. Slight
deviations from this table may occur due
to variations in specific gravitlies of su-
thorlzed dennturants.)

Pounds per

galion at

15.56° C,

Formula No.: (60° F,)
Rt st T\ yryoprsros s i qpana ot e PN Sy prEES 6.789
L A S EA A R A SIS 6. 795
35 o b el R L S L s Al el bl s 7.143
e N O S S AN oS 6. 785
LS e G n RO I B T LA S Bee O 6.810
et S o S i e i o e b 6.823
DAl e i wwu 6,801
> L e e SRS S 6. 820
13-A 6.740
R e L e S e b s e 6. 05
I e e T T ST i 7. 602
o (YT, SR == 6,468
I e e i e e i P SR .= T.062
LS e R e S 7.037

3 With sodium lodide.
3 With absolute alcohol 85 a base.

[F. R. Doe. 56-6401; Filed, Aug. 10, 1056;
8:40a.m.)
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[ 26 CFR (1954) Part 11

IxcoME Tax; TaAxaBLE YEARS BEGINNING
ArtEr DECEMEER 31, 10563

NOTICE OF PROPOSED RULE MAKING

Notice i5 hereby given, pursuant to the
Administrative Procedure Act, approved
June 11, 1846, that the regulations set
forth in tentative form below are pro-
posed to be prescribed by the Commis-
sioner of Internal Revenue, with the ap-
proval of the Secretary of the Treasury
or his delegate, Prior to the final adop~
tion of such regulations, consideration
will be given to any data, views, or argu-
ments pertaining thereto which are sub-
mitted in writing, in duplicate, to the
Commissioner of Internal Revenue, At-
tention: T:P, Washington 25, D. C,
within the period of thirty days from the
date of publication of this notice in the
Feoeran Recister, The proposed regu-
lations are to be issued under the author-
ity contained in section 7805 of the Inter-
nal Revenue Code of 1954 (G8A Stat,
917; 26 U. 8. C. T805).

[sEAL) RusseLL C, HARRINGTON,
Commissioner of Internal Revenue,

The following regulations for taxable
yvears beginning after December 31, 1953,
and ending after August 16, 1954, except
where otherwise specifically provided, are
hereby preseribed under sections 681 and
682 of the Internal Revenue Code of 1954:

Sec,

1.681-1 Limitations on charitable con-
tributions deduction of
trusts; in general,

Statutory provisions; estates
and trusts; Jimitation on
charitable contributions de-
duction; unrelated business
income.

Limitation on charitable contri-
butions deduction of trusts
with trade or business in-
come.

Statutory provislons; estates
and trusts; limitation on
charitable contributions de-
duction; prohibited transsac-
tions.

Limitation on charitable con-
tributions deduction of trusts
engaged in prohibited trans-
actions.

Disallowance to donors of cer-
tain charitable, etc,, deduc-
fions for gifts made in trust,

Statutory provisions; estates
and trusts; limitation on
charitable contributions de-
ductions; trusts accumulat-
ing Income.

Limitation on charitable con-
tributions deduction of
trusts accumulating income.

Statutory provisions; estates
and trusis; disallowance of
certaln charitable contribu-
tions deductions; cross ref-
erence.

Disallowance of certain chari-
table contributions deduc-
tions,

Statutory provisions; estates
and trusts; income of an
estate or trust in case of di-
vorce; Inclusion in gross in-
come of wife,

1.681 (a)

1.681 (a)-1

1.681 (b)

1,681 (b)-1

1.681 (b)-2

1.081 (c)

1.681 (c)-1

1,061 (d)

1.681 (d)-1

1.682 (a)

Soc.

1,682 (a)-1 Income of trust In case of di-
vorce, ete.

1.682 (b) Statutory provisions; cstates
and trusts; Income of an
estate or trust In case of di-
vorce: wife conuldered a
beneficlary,

1.692 (b)-1 Application of trust rules %
alimony payments,

1,882 (¢) Statutory provisions; estates

and - trusts; Iincome of an
estate or trust in case of di
vorce; definitions of “hus
band” and “wife”,

1.682 (c¢)~1 Definitions.

§1.681-1 Limitations on charitable
contributions deduction of trust; in gen-
eral., Under section 681, the unlimited
charitable contributions deduction
otherwise allowable to a trust under sec-
tion 642 (¢) is, In general, subject to
percentage limitations, corresponding o
those applicable to contributions by an
individual under sections 170 (b) (1) (A)
and (B), under the following circum-
stances:

(@) To the extent that the deduction
is allocable to “unrelated business in-
come”;

(b) If the trust has engaged in a "pro-
hibited transaction'";

(¢) If income Is accumulated for 8
charitable purpose and the accumulation
is (1) unreasonable, (2) substantially di-
verted to a noncharitable purpose, or (3)
invested against the interests of the
charitable beneficlaries.

Further, if the circumstance set forth In
paragraph (a) or (¢) of this section ls
applicable, the deduction is limited to ln-
come actually paid out for charllable
purposes, and is not allowed for income
only set aside or to be used for those
purposes. If the circumstance sel forth
in paragraph (b) of this section is appli-
cable, deductions for contributions lo the
trust may be disallowed. The provisions
of section 681 are discussed In detail In
§§1.681 (a)-1 through 1.681 (c)-1. For
definition of the term “income” sce ste-
tion 643 (b) and § 1.643 (b)-L

§1.681 (a) Statulory provisions;
estates and trusts; lmitation on chari-
table contributions deduction; unrelated
business income.

Src. 681, Limitation on charifadle deducs
tion—(a) Trade or bdusiness income. l*f
computing the deduction allowable undes
section 642 (¢) to s trust, no amount other-
wise sllowable under section 642 (c) as #
deduction shall be allowed as a deducticnh
with respect to Income of the taxable year
which is allocable to its unrelated businest
income for such year, For purposes of zh‘t
proceding sentence, the term “unrelated bus-
Tiess income” means an amount equul to the
amount which, if such trust were exemys
from tax under section 501 (a) by reason o
section 501 (o) (3), would be camputed 35
its unrelated business taxable Income unde
section 512 (relating to income derived !rv.m
certain business notivities and from certas
loases).

§ 1.681 (a)-1 Limitation on cl:ar!!a{!!t
contributions deduction of trusis with
trade or business income—(a) In 0€7-
eral. No charitable contributions dee
duction is allowable to & trust undef
section 642 (¢) for any taxable year for
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amounts nllocable to the trust’s unre-
lated business income for the taxable
year. For the purpose of section 681 (a)
the term “unrelated business income™ of
a trust means an amount which would
be computed as the trust's unrelated
business taxable income under section
512 and the regulations thereunder, if
the trust were an organization exempt
from tax under section 501 (a) by reason
of section 601 (¢) (3). For the purpose
of the computation under section 512, the
term "unrelated trade or business” in-
cludes a trade or business carried on by
a partnership of which & trust is a mem-
ber, aa well &5 one carried on by the
trust itself, 'While the charitable contri-
butions deduction under section 642 (¢)
is entirely disallowed by section 681 (a)
for amounts allocable to “unrelated busi-
ness income”, a partial deduction is
nevertheless allowed for such amounts
by the operation of section 512 (b) (11),
s llustrated in paragraphs (b) and (¢)
of this section. This partial deduction
is subject to the percentage limitations
applicable to contributions by an indi-
vidual under gection 170 (b) (1) (A) and
(B}, and is not allowed for amounts set
aside or to be uzed for charitable pur=
poses but not actually paid out during
the taxable year, Charitable contribu-
tians  deductions otherwise allowable
under section 170, 542 (b) (2), or 642
t) for contributions to a trust are not
disallowed solely because the trust has
unrelated business income,

(b) Determination of amounts al-
lacable to unrelated business income, In
determining the amount for which a
charitable contributions deduction would
otherwise be allowable under section 642
[©) which are allocable to unrelated
business income, and therefore not al-
lowable a5 a deduction, the following
8leps are taken:

(1) There is first determined the
fmount which would be computed as the
rust’s unrelated business taxable income
Under section 512 and the regulations
thereunder if the trust were an organiza-
ton exempt from tax under section 501
') by reason of section 501 (¢) (3), but
Without taking the charitable contribu-
tons deduction allowed under section
312 (b) (1),

‘%) The amount for which a charita«
ble contributions deduetion would other-
;“5_8 be allowable under section 642 (c)
iien allocated between the amount de-
lermined in subparagraph (1) of this
Parazraph and any other incomeé of the
trust, Unless the facts clearly indicate
o the contrary, the allocation to the
‘mount determined in sub graph (1)
of 1his paragraph is made on the basis
of the ratio (but not in excess of 100 per-
“EnL) of the amount determined in sub-
Paragraph (1) of this paragraph to the
taxable income of the trust, determined
Without the deduction for personal ex-
emu‘ur)n under section 642 (b), the char-
tgab.e contributions deduction under sec-
tm{; 642 (c), or the deduction for
distributions to beneficlaries under sec-
tion 661 (a),
: 3) The amount for which a chari-
able contributions deduction would
?therwtse be allowable under section 642
©) which is allocable to unrelated busi-
No, 166—8@
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ness income as determined in subpara-
graph (2) of this paragraph, and there-
fore not allowable as a deduction, is the
amount determined in subparagraph (2)
of this paragraph reduced by the chari-
table contributions deduction which
would be allowed under section 512 (b)
(11) if the trust were an organization
exempt from tax under section 501 (a)
by reason of section 501 (¢) (3),

(¢) Examples. (1) The application of
this section may be illustrated by the
following examples, in which it is as-
sumed that the Y charity is not a church,
an educationnl organization, or a hos-
pital described in section 170 (b (1)
(A) (see subparagraph (2) of this para-
graph):

Exampile (1). The X trust has income of
$350,000. There is included {n this amount
& net profit of $31,000 from the operntion of
o trade or business. The trustee is required
to pay half of the trust income to A, an indl-
vidunl, and the balance of the trust income
to the Y charity, an organization described
in section 170 (e) (2), The trustee pays
each beneficlary $25,000. Under these facts,
the unreiated business Income of the trust
{computed before the charitable contribu-
tions deduction which would bo allowed
under section 512 (b) (11)) is 830,000 (831,
000 less the deduction of 81,000 allowed by
section 512 (b) (12)). The deduction other-
wise allownble under section 642 (o) is 825«
000, the amount paid to the Y charity. The
portion allocable to the unrelated businesa
income (computed as preseribed in paragraph
(b) (2) of this section above) is $15,000,
that s, an amount which bears the same
ratlo to $25,000 ns 830,000 bears to 850,000,
The portion allocable to the unrelated busi-
ness income, and therefore disallowed as a
deduction, ia $15,000 reduced by §6,000 (the
charitable contributions deduction which
wouid be sllowable under section 512 (b)
(11)), or 89,000,

Ezxample (2). Assume the same facls an
In example (1), except that the trustee has
dizcretion as to the portion of the trust
income to be pald to each bengficiary, and
the trustee pays $40.000 to A and 810,000 to
the Y charity., The deduction otherwise al-
lowable under section 642 (o) is $10,000,
The portion allocable to the unrelated busi-
ness income computed as prescribed in para-
graph (b) (2) of thia section is §6,000, that
is, an amount which bears the same ratio to
810,000 as $30,000 bears to £50000. Since
this amount does not exceed the charitable
contributions deduction which would be
allowable under section 512 (b) (11) (86,000,
determined ns in example (1)), no portion
of It is disallowed as a deduction,

Example (3). Assume the same facts as In
example (1), except that the terms of the
trust instrument require the trustee to pay
to the Y charity the trust income, If any,
derlved from the trade or busziness, and to
pay to A all the trust income derived from
other sources. The trusteée pays 831,000 to
the Y charity and 819,000 to A. The deduc-
tion otherwise allowable under section 042
(c) 1s 831,000, Since the ratio prescribed
in paragraph (D) (2) of this seotion does
not apply, the amount allocable to the un-
related business income computed before
the charitable contributions deduction un-
der sectlon 512 (b) (11) is 30,000, The
amount aliocable to the unrelated business
income and therefore disallowed as a deduc~
tion iz $34.000,

Example (4). (1) Under the terms of the
trust, the trustee s required to pay half of
the trust income to A, an Individusl, for
his life, and the balance of the trust income
to the Y charity, an organization described
in seotion 170 (¢) (2). Capital gains are
allogcable to corpus and upon A's death the
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trust is to terminate and the corpus Is to be
distributed to the Y charity, The trust has
taxable income of $50,000 computed without
any deduction for specific exemption, oharl-
table contributions, or distributions, The
amount of $50,000 conslsts of $10,000 capital
gains, $30,000 ($31,000 leas the 81,000 deduc~
tion allowed under section 512 (b) (12)) un-
related business Income (computed before
the charitable contributions deduction
which would be allowed under seotion 512
(b) (11)) and other Income of $10.000,
The trustes pays each beneficlary £20,000.

(1) The deduction otherwise allowable
under section €42 () Is $30,000 ($20,000 pald
to Y charity and 10,000 eapital galng allo-
cated to corpus and permanently set aside
for charitable purpeses). The portion allo-
cable to the unrelated business income i
$15,000, that is, an amount which bears tho
same ratio to 820,000 (the amount paid to Y
charity) as $30,000 bears to 40,000 ($30,000
less $10,000 eapital gains allocable to corpus).
The portion allocable to the unrelated busi-
ness income, and therefore disallowed ns o
deduction, Is 815,000 reduced by $6,000 (the
charitable contributions deduction which
would be nllowable under section 512 (b)
(11)), or £0,000,

(2) I, in the examples in subpara-
graph (1) of this paragraph, the ¥ char-
ity were a church, an educational organ-
ization, or a hospital described in section
170 (b) (1) (A), then the deduction al-
lowable under section 512 (b) (11)
would be computed at a rate of 30 per-
cent.

§ 1681 (b) Statutory provisions; es-
tates and trusts; limitation on charitable

contributions deductions; prohibited
transactions,
Sro. 681. Limitation on charitadle deducs

tion.** *

(b) Operations of trusts—(1) Limitation
on charitadle, eto., deduction. The smount
otherwise allowable under sectlon 642 (c¢)
a3z & deduction shall not exceed 20 percent
of the taxable Income of the trust (com-
puted without the benefit of section 842 (¢)
but with the benefit of sectton 170 (b) (1)
(A)) If the trust has engaged in a prohibited
transaction, as defined In paragraph (2).

(2) Prohibited transactions, For purposes
of this subsection, the term “prohibited
transaction” means any transaction ofter
July 1, 1050, in which any trust while holding
income or corpus which has been perma-
nently set aslde or is to be used exciusively
for charitable or other purposes described
in séction 642 (¢)—

(A) Lends any part of such Income or
corpus, without receipt of adequate security
and a reasonable rate of Interest, to;

(B) Pays any compensation from such in-
come or corpus, in excess of a reasonable
allowance for salaries or other compensation
for personal services sctually rendered, to;

(C) Makes any part of its services avall-
able on a preferential basls to;

(D) Uses such i{ncome or corpus to make
any substantial purchose of securitles or any
other property, for more than an adequate
consideration In money or monoy's worth,
from;

(E) Sells any substantial part of the se-
curities or other property comprising such
Income or corpus, for less than an adequato
consideration In money or money’s worth,
to: or

(F) Engnges in any other transaction
which results In a substantial diversion of
such lnocome or corpus to;

the creator of such trust: any person who
has made & substantial contribution to such
trust; a member of o family (as defined In
section 267 (¢) (4)) of an individual who is
the creator of the trust or who has made a
substantial contribution to the trust; or o
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corporation controlled by any such creator
or person through the ownership, directly
or indirectly, of 50 percent or more of the
total combined voting power of all classes
of stock entitled to vote or 60 percent or
more of the total value of shares of all
classes of stock of the corporation,

(3) Taxable yeara affected. The amount
otherwise allowable under section 642 (¢) ns
a deduction shall be limited as provided in
paragrapih (1) only for taxable years after
the toxable year during which the trust is
naotified by the Secretary that It has engoged
in such transaction, unless such trust en-
tored into such prohibited transaction with
the purpose of diverting such corpus or in-
come from the purposes described in section
042 (c). and such transaction involved a
substantial part of such corpus or income.

(4) Future charitable, ete,, deductions of
trusts denicd deduction under paragraph
(3). If the deduction of any trust under
section 642 (¢) has been limited as provided
in this subsection, such trust, with respect
to any taxable year following the taxable
year in which notice is received of limitation
of deduction under section 642 (c), may,
under regulations prescribed by the Secre-
tary or his delegate, file claim for the allow-
ance of the unlimited deduction under
section 642 (c), and If the Secretary, pure
suant to such regulations, Is satisfied that
such trust will not knowingly agsin engage
in a prohibited transaction, the imitation
provided in paragraph (1) shall not apply
with respect to taxable years after the yoar
in which such claim is filed.

(5) Disallowanoe of certain charitable, ete.,
deductions, No gift or bequest for religious,
charitable, sclentific, literary, or educational
purposes (including the encouragement of
art and the prevention of cruelty to children
or animals), otherwise allowable as a deduc-
tion under section 170, 545 (b) (2), 642 (c),
2055, 2106 (a) (2), or 2522, shall be nliowed as
a deduction if made In trust and, in the tax-
able year of the trust in which the gift or
bequest is made, the deduction allowed the
trust under section 642 (c) i limited by para-
graph (1). With respect to any taxable year
of a trust In which such deduction has been
80 limited by reason of entering into & pro-
hibited transaction with the purpose of di-
verting such corpus or income from the pur-
poses described In section 642 (c¢), and such
transaction Involved a substantisl part of
such income or corpus, and which taxable
year is the same, or before the, taxable year
of the trust in which such prohibited trans-
notion ocourred, such deduction shall be dis-
allowed the donor only if such donor or (if
such donor is an Individual) any member
of his family (as defined in section 267 (c)
(4)) was a party to such prohibited trans-
action.

(6) Defindition. For purposes of this sub-
section, the term “gift or bequest” means any
gift, contribution, boquest, devise, or legacy,
or any transfer without adequate considera-
tion.

§ 1.681 (b)-1 Limitation on charitable
contributions deduction of trusts engaged
in prolibited transactions—(a) In gen-
eral. (1) If a trust has engaged in a
“prohibited transaction”, the charitable
contributions deduction which would
otherwise he allowable to the trust under
section 642 (¢) is limited by section 681
(b) (1) to 20 percent of the taxable in-
come of the trust (computed without any
charitable contributions deduction), ex-
cept that an additional deduction of up
to 10 percent of such taxable income is
allowed for amounts actually paid to a
church, an educational organization, or
a hospital qualifying under section 170
(b) (1) (A). There is no requirement
that amounts subject to the 20-percent
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limitation be actually paid, if they are set
aside or are to be used exclusively for
charitable or other purposes so that they
would be deductible under section 642 (¢).

(2) A “prohibited transaction” is any

transaction described in section 681 (b)
(2) (A) through (F), entered into after
July 1, 1850, by a trust holding income or
corpus permanently set aside or to be
used exclusively for purposes described
in section 642 (¢), with (i) the creator of
the trust, (i) any substantial con-
tributor to the trust, (iii) a member of
the family (as defined in section 267 (¢)
(4), dealing with transactions between
related taxpayers) of the creator or of
a substantial contributor, or (iv) a cor-
poration which the creator or a substan-
tial contributor controls (within the
mean;ng of the last portion of section 681
(b) (2)).
* (3) If the trust entered into a pro-
hibited transaction for the purpose of
diverting income or corpus from the
charitable or other purpoeses described in
section 642 (¢), and if the transaction
involved a substantial portion of such
income or corpus, the limitation of sec-
tion 6381 (b) (1) is applicable for the
taxable year of the trust in which the
transaction was commenced and for all
subsequent taxable years. See examples
under §§ 1.681 (b)-2 and 1.503-1. Other-
wise, the limitation is only applicable for
taxable years of the trust after the tax-
able year in which there is mailed to it,
by registered or certified mail directed
to the last known address of the fidu-~
ciary, a written notice by the Commis-
sioner that it has engaged in a prohibited
transaction.

(b) Restoration of unlimited deduc-
tion. A trust whose charitable contri-
butions deduction under section 642 (c)
has been limited by reason of the provi-
sions of section G681 (b) (1) may file, in
any taxable year following the taxable
year in which notice of limitation of the
deduction was issued, a claim for allow-
ance of an unlimited deduction under
section 642 (¢). This claim shall be
filed with the district director with
whom the fiduciary is required to file the
income tax return of the trust, The
claim must contain or have attached to
it a written declaration made under the
penalties of perjury by the fiduciary (or
fiduclaries) that he will not knowingly
permit the trust again to engage in a
prohibited transaction. If the district
director is satisfled that the trust will
not knowingly sgain engage in a pro-
hibited transaction, he shall so notify
the trust In writing. In such case the
trust will be allowed an unlimited deduc-
tion under section 842 (¢) (subject to
the provisions of section 681) with re-
speet to taxable years subsequent to the
taxable year in which the claim is filed,
Bection 681 (b) (3) contemplates that
a trust whose charitable contributions
deduction has been limited as prescribed
therein shall be subject to such limita-
tion for at least one full taxable year.

§ 1.681 (bh)~-2 Disallowance to donors
of certain charitable, ete., deductions for
gifts made in trusi—(a) In general.
Section 681 (b) (5) provides that no con-
tribution which would otherwise be al-
lowable as a deduction under sections. 170

(c) (2), 545 (h) (2), or 642 (e) is aliow.
able If made to a trust whose charitabls
contribution deduction under section 4}
(¢) is limited, in the taxable year of ths
trust in which the contribution is made,
under the provisions of section 681 (b)
(1) by reason of a prohibited transaction
However, this disallowance is applicable
only to contributions made in taxable
years of the trust after the taxable year
in which occurred the prohibited trans.
action causing the trust's charitable de-
duction to be limited, unless—

(1) The trust has been notified In a
previous taxable year (in or subseqguent
to the year in which the transaction was
commenced) by the Commissioner, pur-
suant to section 681 (b) €3), that It has
engaged in a prohibited transaction, or

(2) The donor of the contribution or,
if the donor 15 an individual, any member
of his family (as defined in section 267
(c) (4), dealing with transactions be-
tween related taxpayers) was a party to
the prohibited transaction.

(b) Subsection not exclusive. The
prohibited transactions enumerated In
section 681 (b) (2) are in addition to and
not in limitation of the restrictions con-
tained in section 170 (¢) (2), 545 (b) (2),
or 642 (¢). A deduction may not be al-
lowed in view of the general provisions
of those sections, even though the trust
has not engaged in any of the prohibited
transactions referred to in section 681
(b) (2). Thus, if the donor or the
fiduciary of the trust enters into a trans-
action with the trust, the transaction will
be closely scrutinized to ascertain
whether the contribution is in fact made
for the stated exempt purposes.

(¢) Example. Under the terms of an
irrevocable trust established by A in 1954,
the trustees were to pay half of the in-
come of the trust to A’s wife for life, and
the trustees were given discretion either
to accumulate the remaining half of the
income for, or distribute it to, a specified
charitable beneficiary, Upon the death
of the wife, the entire corpus was fo be
paid to the named charity, The trust
makes its income tax returns on the basis
of the calendar year. For 1954, A takes
a charitable contributions deduction for
the amount of the gift in trust to the
charity. In 1857, 1958, 1959, and 1960,
A meakes further contributions to the
trust and he takes deductions for thos®
years under section 170 (¢) (2). In
1958, 1959, and 1960, B (not a member of
A’s family) also makes contributions 0
the trust for its designated charitable
purpose and he takes deductions for thos
years, In 1958, the trust commences
purposely to divert to A, the creator of
the trust, income and corpus which had
been set aside for its charitable purpos®
and a substantial amount of income and
corpus is so diverted by the close of i
vear 1959, For 1958 and subsequent
years, the deduction allowed the trust
under section 642 (¢) is limited by reasoil
of the provisions of section 681 (b) (1)«
Both A and B are disallowed any deduc-
tion for their charitable contributions
made during 1960 to the trust. Mores
over, the deductions taken by A for con®
tributions to the trust in the years 1959
and 1959 would also be disallowed since
A was a party to the prohibited transac-
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tion. If the facts and surrounding
circumsiances indicate that the contri-
pution in 1957 by A was for the purpose
of the prohibited transaction, then A’s
charitable contribution deduction for the
year 1957 is also disallowed since the pro-
hibited transaction would then have
commenced with the making of the con-
tribution and the deduction allowed the
trust under section 642 (¢) would then
be limited for 1857 by reason of the pro-
visions of section 681 (b) (1). The de-
ductions taken by B for 1958 and 1959
are Allowed,

§1681 (¢) Statutory provisions; es-
tates and trusts; limitation on charita-
ble contributions deduction; {trusts
gccumulating income. ‘

Brc. 031, Limitation on charitable deduc-
“Oﬂ. L B

(c) Accumulated fncome, If the amounts
pamanently set aside, or to be used ex-
clusively for the charitable and other pur-
poses described In section 642 (¢) during the
taxable yenr or any prior taxable year and
not actually pald out by the end of the
taxabje year-—

(1) Are unreasonable in amount or.dura-
tion In order to carry out such purposes of
the trust;

(2) Are used to a substantial degree for
purposes other than those prescribed In
section 642 (c); or

(3) Are Invested In such a manner as to
jeopardizé the Interests of the religious,
charitable, solentific, ete, beneficiartes,

the amount otherwise allowable under sec<
ton €42 (c) as & deduction shall be limited
10 the amount actunlly pald out during the
taxable year and shall not exceed 20 percent
of the taxable Income of the trust (com-
puted without the benefit of section 642 (¢)
but with the benefit of section 170 (b) (1)
(A)). Paragraph (1) shall not apply to in-
‘ome attributable to property of a decedent
dying before January 1, 1951, which Is trans-
ferred under his will to o trust created by
fuch will. In the case of & trust created
by the will of a decedent dying on or after
January 3 1951, if income is required to be
Sccumulated pursuant to the mandatory
lermns of the will creating the trust, para-
#raph (1) shall apply only to income ac-
fumulated during s taxable year of the trust
beglnning more than 21 years after the date
Of death of the last life in being designated
In the trust instrument.

§1.681 (¢)-1 Limitation on charitable
contrtbutzom deduction of trusts accu-
mulating income—(a) In general. If in-
;tzme of & trust permanently set aside

¥ to be used by a trust exclusively for
charitable or other purposes described
In section 642 (¢) during the taxable year
0; any prior taxable year (including tax-
galte years beginning before the effective
g te of section 681), is not actually paid
ul: by the end of the taxable year,

a char{table contributions deduction
Which would otherwise be allowable to
tu}:e trust under section 642 (¢) for the

Xable year is subject to the limitations
of section 681 (¢), described in para-
;lrt{nh (b) of this section, under the fol-
OWing circumstances:

1) It accumulations of income are
Unreasonable, (See paragraph (¢) of
this section.)

) 1f income accumulated for the
charitable or other purposes Is used to
& substantial degree for purposes other
4n those deseribed in section 642 (¢).
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(3) If income accumulated for the
charitable or other purposes is invested
in such a manner as to jeopardize the
interests of the religious, charitable,
scientific, ete,, beneficiaries.

Whether the foregoing conditions are
present in any case must be determined
from all relevant facts. Such conditions
may result from the use of a chain of
two or more organizations, as well as
from the use of only one trust. Chari-
table contributions deductions otherwise
allowable under section 170, 545 (b) (2),
or 642 (c) for contributions to a trust
are not disallowed solely because the
trust is subject to the provisions of
section 681 (c¢).

(b) Extent of limitation. If a trust
is subject to the limitations of section
681 (¢) for any taxable yecar, the char-
itable deduction which would otherwise
be allowable to the trust under section
642 (c¢) is limited to amounts actually
paid out during the taxable year, and
is limited to 20 percent of the taxable
income of the trust (computed without
any charitable deduction), except that
an additional deduction of up to 10 per-
cent of such taxable income is allowed
for amounts actually paid to a church,
an educational organization or a hospital
qualifying under section 170 (b) (1) (A).

(¢) Unreasonable accumulations. Ac-
cumulations of income for a charitable
or other purpose described in section 642
(¢) are unreasonable when more income
is accumulated than is needed, or when
the duration of the accumulation is
longer than is needed, In order to carry
out the charitable or other purpose for
which the income was set aside. If the
gain upon the sale or exchange of prop-
erty held for the production of invest-
ment income, such as dividends, inter-
est, and rents, is not within a reason-
able time reinvested in property acquired
and held in good falth for the produc-
tion of investment income, the gain (ex-
cept the gain upon the sale or exchange
of a donated asset to the extent that the
gain represents the excess of the fair
market value of the asset when acquired
by the trust over its substituted basis in
the hands of the trust) will be consid-
ered income for the purposes of this sec-
tion. The limitation of section 681 (¢)
(1) upon trusts unreasonably accumu-
lating income does not apply to a testa-
mentary trust created by a decedent
dying before January 1, 1951, except to
the extent that its income is attributable
to property transferred to the trust by
some one other than the decedent. Fur-
ther, the limitation of section 681 (¢)
(1) does not apply to income accumu-
lated pursuant to the mandatory terms
of testamentary trusts created by de-
cedents dying on or after January 1,
1951, except as to income accumulated
during a taxable year beginning more
than 21 years after the death of the last
life In being designated in the trust
instrument.

(d) Restoration of unlimited deduc-
tion. A trust whose charitable contribu-
tions deduction under section 842 (¢) has
been limited by reason of the provisions
of section 681 (c) may file a claim for
allowance of unlimited deduction under
section 642 (c¢). This claim shall be filed
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with the district director with whom the
fiduciary is required to file the income
tax return of the trust. The claim must
contain or be accompanied by informa-
tion or evidence showing that the cir-
cumstances that brought about the
application of section 681 (¢) no longer
exist, and a written declaration made
under the penalties of perjury by the
fiduciary (or fiduciaries) that he will
not knowingly permit the trust again to
violate the terms of such section. Sec-
tion 681 (c) contemplates that a trust
whose charitable, ete, deduction has
been limited as prescribed therein shall
be subject to such limitation for at least
one full taxable year.

§1681 (d) Statutory provisions;:
estates and trusts; disallowance of cer-
tain charitable contributions deductions;
cross reference.

Sxc. 681. Limttation on charitadle deduc-
tion. ¢ * »

(d) Cross reference, For disallowance of
certaln charitable, etc., deductions otherwise
allowable under sectlon 642 (¢), see section
503 (e).

§ 1.681 (d)-1 Disallowance of certain
charitable contributions deductions. For
disallowance of certain charitable con-
tributions deductions otherwisce allow-
able under section 642 (c¢), see section
503 (e) and the regulations thereunder.

§1682 (a) Statutory provisions;
estates and trusls; income of an estate
or trust in case of divorce,; inclusion in
gross income of wife.

Sec. 682, Inocome of an estate or trust in
case of divorce, ete~(a) Inclusion in gross
income of wife, There shall be included in
the gross income of s wife who is divorced
or legally separated under a decree of divorce
or of separate maintenance (or who is sep-
arated from her husband under a written sep-
aration agreement) the amount of the in-
come of any trust which such wife is en-
titled to receive and which, except for this
section, would be includible In the gross
income of her husband, and such amount
shall not, despite any other provision of this
subtitle, ba inciudible {n the gross Incomes
of such husband. This subsection shall not
apply to that part of any such income of
the trust which the terms of the decreo, writ-
ten separation agreoment, or trust instrue-
ment fix, in terms of an amount of money
or a portion of such income, as & sum which
is payable for the support of minor children
of such husband. In case such Income iz
less than the amount specified In the decree,
agreement, or instrument, for the purpose of
applying the preceding sentence, such in-
come, to the extent of such sum payable for
such support, shall be considered a pay-
ment for such support.

§ 1.682 (n)-1 Income of trust in case
o/ divorce, etc—(a) In general, (1)
Section 682 (a) provides rules in certain
cases for determining the taxability of
income of trusts as between spouses who
are divorced, or who are separated under
a decree of separate maintenance or a
written separation agreement. In such
cases, the spouse actually entitled to re-
celve payments from the trust is con-
sidered the beneficiary rather than the
spouse in discharge of whose obligations
the payments are made, except to the
extent that the payments are specified
to be for the support of the obligor
spouse’s minor children in the divorce or
separate maintenance decree, the sepa-

»
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yation agreement or the governing trust
instrument. For convenience, the bene-
ficiary spouse will hcreafter in this sec-
tion and in § 1.682 (b)-1 be referred to
as the “wife” and the obligor spouse from
whom she is divorced or legally separated
as the “husband”. (See section 7701
(a) (17).) Thus, under section 662 (a)
income of a trust—

(i) Which is paid, credited, or re-
quired to be distributed to the wife in a
taxable year of the wife, and

(i) Which, except for the provisions
of section 682, would be includible in the
gross income of her husband,

is includible in her gross income and is
not includible in his gross income.

(2) Section 682 (a) does not apply in
any case to which section 71 applies, Al-
though section 682 (a) and section 71
seemingly cover some of the same situ-
ations, there are important differences
between them. Thus, section 682 (a)
applies, for example, to a trust created
before the divorece or separation and not
in contemplation of it, while section 71
applies only if the creation of the trust
or payments by a previously created
trust are in discharge of an obligation
imposed upon or assumed by the husband
(or made specific) under the court order
or decree divorcing or legally separating
the husband and wife, or a written In-
strument incident to the divorce status
or lezal separation status, or a written
separation agreement, If section 71 ap-
plies, it requires inclusion in the wife's
income of the full amount of periodic
payments received attributable to prop-
erty in trust (whether or not out of trust
fncome), while, if section 71 does not
apply, section 682 (a) requires amounts
paid, credited, or required to be distrib-
uted to her to be included only to the
extent they are includible in the taxable
fncome of & trust beneficiary under sec-
tions 641 through 668.

(3) Section 682 (a) is designed to pro-
duce uniformity as between cases in
which, without section 682 (a), the in-
come of a so-called alimony trust would
be taxable to the husband because of
his continuing obligation to support his
wife or former wife, and other cases in
which the income of a so-called alimony
trust is taxable to the wife or former
wife because of the termination of the
husband’s obligation. Furthermore, sec-
tion 682 (a) taxes trust income to the
wife in all cases in which the husband
would otherwise be taxed not only be-
cause of the discharge of his alimony
obligation but also because of his reten-
tion of control over the trust income or
corpus. Section 682 (a) applies whether
the wife is the beneficiary under the
terms of the trust instrument or is an
assignee of a beneficiary,

(4) The application of section 682 (a)
may be illustrated by the following ex-
amples, in which it is assumed that both
the husband and wife make their income
tax returns on a calendar year basis:

Erxample (1). Upon the marriage of H
and W, H irrevocably transfers property in
trust to pay the income to W for her life
for support, maintenance, and all other ex-
penses. Some years later, W obtalns a legal
separation from H under an order of court,
W, relying upon the income from the trust
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payable to her, does not ask for any pro-
vision for her suppart and the decree recites
that since W is adequately provided for by
the trust, no further provision is being made
for her, Under these facts, section 682 (a),
rather than section 71, is applicable. Under
the provislons of section 682 (&), the income
of the trust which becomes payable to W
after the order of separation is includible
in her Income and is deductible by the
trust. No part of the Income s includible
in H's income or deductible by him.

Ezample (2). H transfers property in
trust for the benefit of W, retalning the
power to revoke the trust at any time. H,
however, promises that if he revokes the
trust he will transfer to W property in the
value of $100,000. The transfer In trust
and the agreement were not incident to di-
vorce, but some years Iater W divorces H.
The court decree is silent as to alimony
and the trust. After the divorce, income
of the truet which becomes payable to W
is taxable to her, and is not taxable to H
or deductible by him, I{ H later terminstes
the trust and transfers $100,000 of property
to W, the $100,000 is not income to W nor
deductible by H.

(b) Alimony trust income designated
Jor support of minor children. Section
682 (a) does not require the Inclusion
in the wife's income of trust income
which the terms of the divorce or sep-
arate maintenance decree, separation
agreement, or trust instrument fix in
terms of an amount of money or a por-
tion of the income as a sum which is
payable for the support of minor chil-
dren of the husband. The portion of
the income which is payable for the sup-
port of the minor children is includible
in the husband’s income. If In such a
case trust Income fixed in terms of an
amount of money is to be paid but a
lesser amount becomes payable, the trust
income is considered to be payable for
the support of the husband's minor chil-
dren to the extent of the sum which
would be payable for their support out
of the originally specified amount of
trust income. This rule is similar to
that provided In the case of periodic
payments under section 71. See § 1,71-1.

£1.682 (b) Statutory provisions; es-
tates and trusts; income of an estate or
trust in case of divorce; wife considered
a beneficiary.

Sro, 682. Income of an estale or frust in
case of divoree, eto, * * *

(b) Wife considered a beneficiary. For
purposes of computing the taxable income of
the eatate or trust and the taxable income
of a wife to whom subsection (a) or section
71 applies, such wife shall be considered as
the beneficlary specified In this part. A pe=-
riodie payment under section 71 to any por-
tion of which this part applies shall be
included In the gross income of the benefl-
clary in the taxable yeardn which under this
part such portion is required to be included.

§ 1.682 (b)-1 Application of trust rules
to alimony payments, (a) For the pur-
pose of the application of sections 641 to
668, inclusive, the wife described in sec-
tion 682 or section 71 who is entitled to
receive payments attributable to prop-
erty in trust is considered a beneficiary
of the trust, whether or not the payments
are made for the benefit of the husband
in discharge of his obligations,

(b) A periodic payment includible in
the wife's gross income under section 71
attributable to property in trust is in-

cluded in full in her gross income in he
taxable year in which any part is re.
quired to be included under section 852
or 662. Assume, for example, In o case
in which both the wife and the trust file
income tax returns on the calendar year
basis, that an annuity of $5,000 Is to be
paid to the wife by the trustee every De-
cember 31 (out of trust income if pos-
sible and, if not, out of corpus) pursuam
to the terms of a divorce decree. Of ths
$5,000 distributable on December 31
1954, £4,000 is payable out of income and
$1,000 out of corpus. The actual distri
bution is made in 1955. Although the
periodic payment is received by the wile
in 1955, since under section 662 the $4,00
income distributable on December 3l
1954, is to be included in the wife’s in-
come for 1954, the $1,000 payment oul
of corpus is also to be included in her
income for 1954.

§1.682 (¢) Statutory provisions; e
tates and trusts; inmcome of an estalt
or trust in case of divorce; definition
“husband” and “wife".

Src, 682, Income of an estate or trust s
case of divorce, eto, * * *

{c) Cross reference. For definitions of
“hushand” and “wife”, as used In ihls sece
tlon, see section 7701 (a) (17).

§ 1.682 (¢)-1 Definitions. For defini-
tions of the terms “husband” and “wif¢”
as used in section 682, see section 7701
(a) (17) and the regulations thercunder.

[F. R. Doc. 56-6404; Filed, Aug. 10, 195
8:650 4, m.]

DEPARTMENT OF AGRICULTURE
Agricultural Marketing Service

[ 7 CFR Part 987 1]
[Docket No. AO-252-A2]

MiLK 1N CENTRAL MISSISSIPPI MARKETI¥G
AREA

NOTICE OF RECOMMENDED DECISION AXD
GPPORTUNITY TO FILE WRITTEN EXCEF
TIONS WITH RESPECT TO PROPOSED AMEND*
MENTS TO TENTATIVE MARKETING AGREE:
MENT AND TO ORDER, AS AMENDED

Pursuant to the provisions of the Agr
cultural Marketing Agreement Act of
1937, as amended (7 U. 8. C. 601 ¢t 5eq.)
and the applicable rules of practice and
procedure, as amended, governing e
formulation of marketing agreement
and marketing orders (7 CFR Part 900,
notice is hereby given of the filing with
the Hearing Clerk of the recommented
decision of the Deputy Administratdl
Agricultural Marketing Service, Unlf
States Department of Agriculture, Wib
respect to proposals to amend the e
tative marketing agreement and the -
der, as amended, regulating the handins
of milk in the Central Mississippi mar
keting area. Interested persons may .ﬁ";
written exceptions to this decision ¥l
the Hearing Clerk, United States Depart-
ment of Agriculture, Washington. D. C-
not later than the close of business tl‘f
tenth day after publication of this dec”
sion in the FEDERAL REGISTER. Ex.ct‘P
tions should be filed in quadruplicaie.

Preliminary statement, The hearist:i
on the record of which the propo
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Saturday, August 11, 1956

smendments to the tentative marketing
agreement and to the order, as amended,
were formulated, was conducted at Jack-
son, Mississippi, on December 15-21, 1955

(20 F. R,

8756). The material issues

of record related to: .
1. Extension of the marketing area.
2. The type of pool to be provided

under the

order for distributing pay-

ments to producers.
3. Qualtfications for market-wide pool

participation.

4 Order

changes to conform with

market-wide pooling,

5, Compensatory payment on un-
priced milk,

6, Compensatory payment on sales in
the marketing area of milk subject to

the pricing
eral order,

provisions of another Fed-

7. A change in the level of the Class

Imilk price.

8. The use of a supply-demand pro-
vision for adjusting the Ciass I price.

9. A change in the level of the Class
IImilk price.

10, Rules governing the base-excess

provisions.

11, The inclusion of a provision to per-
mit & cooperative association to author-
ize deductions from payments made by
bandlers to producer members.

12, A revision of the location differ-
ential to producers and handlers.

13. A change in provision concerning

adjustment

of accounts to include pay-

ments due o cooperative association,

14, A revislon of the marketing serv-
fee¢ provision to provide that such serv-
lees may be performed by a cooperative

association

under the supervision of the

market administrator.

15, A rey

ision of the classification and

pricing provision to include a Class III
ik category.  »

16. The Inclusion in the order of a
provision directing the market adminis-
itator to notify handlers each month

concerning

pricing information required

by the order,

17. A proviso, to be included In the
provision concerning payments to the
preducer-settiement fund, which would
Tequire interest on overdue payments.

18, Admi
thanges,

Findings

nistrative and conforming

and conclusions. By an ex-

Dedited decision of the Assistant Secre-
}{1’{)3'. issued March 15, 1056 (21 F. R.

123), action has been taken with respect
' Issues No. 2 through 6. Findings and

oonelusions

with respect to the remaining

Material issues, all of which are based on
the evidence introduced at the hearing,
ind the record thereof, are as follows:

L A Federal milk marketing order

should not

be promulgated at this time

é‘;‘r the following counties located in the
State of Mississippi: Attala, Bolivar, Car-

toll, Coaho:

ma, Grenada, Holmes, Hum-

bhreys, Issaquena, Leflore, M

reys, Issa 4 , Montgomery,

?‘dlunan. Sharkey, Sunflower, Talla-

iichle, Washington and Yazoo.
oponents of the order were pri-

marfly inte
&lon
hearing ag
the Centra

rested in justifying the inclu-

of these counties, referred to at the

the “Delta” area, as part of
1 Mississippl marketing area.

¢ Proposal to establish a separate order

1or the “pa

1ta” area was supported as a
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second choice. Relatively lttle effort
was made to justify the promulgation of
a separate order for the “Delta" counties,
It is concluded that evidence in the
record on the character of commerce and
marketing conditions in the aforemeén-
tioned counties does not justify the issu-
ance of a separate ofider at this time.

Nor should the present marketing area
be extended to Include the area coms-
prising the aforesaid counties. Regu-
lated handlers do not distribute milk in
Attala, Carroll, Coahoma, Choctaw,
Grenada, Issaquena, Montgomery, Quit-
man, Tallhatchie and Winston counties.
Five regulated handlers distribute in the
remaining tén counties. In Bolivar,
Humphreys, Leake, Sharkey, Sunfiower
and Yazoo counties, two regulated han-
dlers distribute seven percent or less of
their Class I sales in all those counties
combined. Two regulated handlers dis-
tribute in Holmes county. Testimony is
lacking with respect to the extent of dis-
tribution by one of such handlers, The
other regulated handler estimated that
approximately ten percent of his Class I
sales are distributed in Holmes county,
The remaining regulated handler dis-
tributes approximately 39 and 7 percent
of his Class I sales in Washington county
(where the plant is located), and in Le-
flore county, respectively. The regulated
plant located in Washington county is a
considerable distance from the market-
ing area. It qualifies as a regulated
plant mainly from the sales of a special
type of milk primarily in the city of
Jackson. The distribution of milk in the
marketing area by this plant represents
only a small portion of the total sales
in the marketing area by regulated
handlers.

Altogether, there are only a few regu-
lated handlers involved In competition
with unregulated handlers in these coun-
ties; and regulated handlers, with plants
located in the marketing area, compete
scarcely at all with local handlers in
this area. The territory between this
area and the present marketing area is
predominantly rural. The trade in this
area has little relation to the trade in
the present mavrketing area. For this
reason, extension of this regulation to
this area, at this time, would not be
justified.

Regulated handlers do not distribute in
Wilkinson county, No evidence was
presented at the hearing to justify the
proposal that this county should be
included in the marketing area. It is
concluded that the marketing area
should not be extended to include Wil-
kinson county at this time.

No testimony was submitted by pro-
ponents concerning the distribution of
fluid milk by regulated handlers in Pike
county. No testimony was submitted
which would indicate the extent and
significance of competition for fluid sales
among regulated and unregulated han-
dlers in Amite county. It is concluded
that these counties should not be in-
cluded in the marketing area.

The marketing area should be extended
to include Lauderdale, Neshoba, Newton
and Clarke countles.

Producers proposed that the market-
ing area be extended to Include these
four counties, This territory is located
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approximately northeast of the present
marketing area. Regulated handlers
are in substantial competition with un-
regulated handlers in the area recom-
mended for inclusion. Plants located at
Meridian and Newton (in Lauderdale
and Newton counties, respectively) dis-
tribute fluid milk in the present market-
ing area and are regulated. In Newton
county, regulated handlers distribute
most of the Class I sales to consumers.
In Lauderdale and Neshoba counties,
regulated handlers distribute about 50
percent of the Class I sales In that area.
Regulated handlers have experienced se-
vere price competition from unregulated
handlers. All milk sold in Clarke county
is distributed by regulated handlers. No
additional regulation would be involved
by including this county in the market-
ing area, It is concluded that the mar-
keting area should be extended to include
Lauderdale, Neshoba, Newton and Clarke
counties.

The marketing area should also be ex-
tended to include the counties of Adams,
Jefferson, Lincoln, Franklin and the re-
mainder of Lawrence county (Beats 1,
2and 3).

Regulated handlers distribute fluld
milk in these counties, The largest con-
centration of such distribution occurs in
Adams and Lincoln counties where one
regulated handler, among others, dis-
poses of approximately 16 percent of his
Class I sales In that area. Another regu-
lated handler distributes approximately
12 percent of his Class I sales in an area
which includes Jefferson, Lawrence and
Lincoln counties. It is recommended
that Franklin county be included in the
marketing area, in order to establish a
contiguous area, and to assure handlers,
who may become regulated as a result
of the area extension cited above, that

eir costs for milk distributed in Frank-

county will be on a competitive basis,

It was also proposed that Beat 5 of
Forrest county be deleted from the
present marketing area. By a decision
issued by the Acting Secretary of Agri-
culture on September 3, 1954, this area
was included in the Central Mississippi
marketing area. Official notice is hereby
taken of said decision (19 ¥. R. 5820).
Beat 5 is part of the regularly’established
trade area of regulated handlers located
in Forrest county. It Is located only 14
miles from the plant of a regulated han-
dler. Marketing conditions in the area
proposed for deletion have changed little
if at all since the hearing held in March
1954. It is concluded that Beat 5 of
Forrest county should not be deleted
from the marketing area at this time.

7. The lével of the Class I milk price
should not be changed at this time.

The Class I mllk price under the order
is computed by adding to a basic formula
price for the preceding month, seasonal
differentlals of $2.25 during each of the
months of July through February and
$1.85 during all other months. The or-
der does not provide for an adjustment
of the Class I price In response to
changes in supply-sales relationships,
During the year 1955 the average
monthly Class I price was $5.62 f. 0. b.
market for milk of 4.0 percent butterfat
content. :
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Three proposals were submitted by
rezulated handlers. Each proposal
would reduce the level of the Class I
milk price.

One handler proposed that the Class I
differentials be reduced to $2.08 during
each of the months of September
through February and $1.68 during the
remaining months of the year. A pro-
viso included as part of this proposal
would prohibit the Class I price under
Order No. 87 from exceeding the Class I
price established by the Memphis, Ten-
nessee, milk marketing Order No. 18 by
more than 40 cents per hundredweight.
In establishing a Class I price for Cen-
tral Mississippi pursuant to this pro-
posal, the proponent would not include
any adjustment resulting from the action
of the Memphis supply-demand provi-
sion. If this proposal had been in effect
in 1955 it would have reduced the aver-
age monthly Class I price by approxi-
mately 26 cents per hundredwelght.

One of the effects of this proposal
would be to change the months during
which the respective Class I differentials
apply. No showing was made at the
hearing by proponents as to why the
Jower differential should apply in July
and August except to coincide with the
change in seasonal differentials under
the Memphis order. During the 19855
production year, the months of highest
seasonal production under Order No. 87
were March through June which coin-
cides with the present seasonal differen-
tials for Class I milk. It is concluded
that the months for which the seasonal
differentials apply should not be changed
at this time,

Another proposal would delete the
present seasonal differentials and substi-
tute a differential of $1.75. This differ-
ential would apply in all months of the
year. If this differential had been used
in computing the Central Mississippi
Class I price during the year 1955, the
average Class I milk price for the year
would have been reduced approximately
a7 cents. While daily average produc-
tion per producer has Increased since
the inception of the order producer num-
bers have decreased. The proponent
testified that his plan has experienced
an increase of three percent more milk
although the number of producers ship-
ping to the plant has decreased eight
percent. This tendency is also reflected
in market-wide statistics. Since the in-
ception of the order in November 1855,
average daily production per producer
increased while producer numbers de-
creased.

Official notice is hereby taken of the
Central Mississippi market adminis-
trator's statistical reports of December
1955 through March 1956. The rela-
tionship of producer recelpts expressed
as a percentage of Class I sales for the
period November 1954-February 1955,
compared with the same period in
1956-56, has increased from 104 to 111,
This change does not signify that sup-
plies have become excessive.

Another handler proposal would base
the Central Mississippi Class I price on
the Class I price established under the
Memphis, Tennessee, milk marketing
Order No. 18, plus 30 cents per hundred-
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welght., This proposal would include as
part of the Central Mississippi price any
increase or decrease in the Class I price
resulting from the operation of the sup~
ply-demand provisions under the Mem-
phis order. A rigid 30 cents margin be-
tween the Memphis and Central Mis-
sissippi markets without regard for local
supply-sales conditions would be unde-
sirable in that it might preclude eco-
nomie shifts in production based on com=
parative advantage.

The price changes proposed were gen-
erally justified on the alleged necessity
to align Central Mississippi Class I
prices with those established under the
Memphis order only by the amount of
the transportation cost between the two
markets. Such cost was estimated to be
approximately 30-40 cents per hundred-
weight. The production areas of the
Memphis and Central Mississippi orders
overlap in the northern portion of the
State of Mississippi. At the same time,
the production area for Order No. 87
also overlaps with that of the New
Orleans marketing order in the southern
part of the State. There is no evidence
that the difference in the Class I prices
under the Memphis and Central Mis-
sissippl orders has resulted in an uneco-
nomic shifting of producers between the
two markets. In thie portion of the pro-
duction area which overlaps with that of
the New Orleans market there has been
some shifting of producers to the New
Orleans market. Such shifting is of no
titm\n.lcumr significance at the present

me.

Handlers regulated under the Central
Mississippl order complained of a dis-
advantageous position in competing with
Memphis handlers outside the Central
Mississippi marketing area, particularly
in northern Mississippl. Official notice
is taken of a decision on proposed amend-~
ments to the Memphis order issued by the
Assistant Secretary of Agriculture, on
July 13, 1956 (21 F. R. 5419). In this
decision it is proposed that the annual
average Class I milk price be increased
approximately 14 cents. When this is
accomplished, the situation complained
of by Central Mississippi handlers will be
relieved. It must be pointed out, how-
ever, that class prices are established
primarily to supply the marketing area
with an adequate supply of pure and
wholesome milk. This has been accom-
plished at the present price level. The
present price level was originally estab-
lished to take into consideration the rela-
tionship of the Central Mississippi mar-
ket with the New Orleans market as well
as its relationship with the Memphis
market. The price relationship which
has been maintained among the three
markets has caused no uneconomic shifts
of milk supplies, It is concluded that
the Class I price level should not be
changed at this time,

Producers proposed that the price for
Class I milk, which is received at a fluid
milk plant directly from farms on bulk
tank pickup routes, or bulk tank ship-
ments received at distributing plants
from supply plants, should be 30 cents
per hundredwelght above the regularly
established Class T milk price. While
the proposal included bulk farm tanks,

the evidence presented at the hearing
primarily concerned receipts at distrib.
uting plants of milk in bulk tanks from
supply plants,

This proposal was offered by the major
milk producers' association in the arq
to offset a practice adopted by some hag.
dlers in the market. Such handley
closed down their receiving facilities for
direct-shipped milk in producers’ cans
Needed supplies were obtained in bulk
tank, generally from another produces’
cooperative supplying the market, Hap-
diers operating in this manner, paying
only the Class I price for milk, are re.
lieved of the cost of receiving milk from
producers in cans, The seller absorbs
the cost of receiving, cooling and trans
porting such milk to the handler’s plant
The intent of the producers’ propossh
would be to equalize the cost of milk &
handlers whether it is received in cam
or in bulk as described.

Effective April 1, 1956, a market-wide
pool was provided for the Central M-
sissippi market. ‘This action requiresal
regulated handlers (including coopers-
tives operating as handlers) to account
to the pool at the class prices for Cias
I sales. The returns from Class I sais
are then equalized among all produces
serving the market, If the members o
the cooperative elect to accept a lowe
blend price by absorbing the haulg
and handling costs on such milk, the o=
der does not prevent such action. Sinct
the returns from Class I sales are equas
ized among all producers, as defined It
the order, under a market-wide pool, and
sinee it is recommended elsewhere hereld
that the Class IT price be increased, i
operating cooperative may not be s'!
easily induced as under an individuss
handler pool to absorb hauling and has
dling costs in supplylng proprieiad
handlers with bulk milk. It should ¥
noted that the situation described has &
curred in other Federal order _markm
without the necessity of establishing 8
differential as proposed. Itis conclnded
that the adoption of the proposal 0 #
30 cents per hundredweight to the G
I price for milk received at a fluid @™
plant in bulk tanks would not be app
priate at this time. ade

8. The use of a supply-demand
justor in conjunction with the compl;
tation of the Class I price should not
adopted at this time, ot

Producers proposed that the Vor‘w‘
provide for a supply-demand adju
to increase or decrease the Class ™ o
price depending on the relationship
supplies to sales, il

The order under which the Ceo <
Mississippi milk marketing area OP¢
ates became effective in November 16 2

+ At the time of the hearing held Dece™
ber 1955, the order had been in opcg‘
tion just over a year. Data CON‘“’;’ -
supply-sales relationships are “""‘i.sp‘..
for this period only. Thisisa shor 5
riod on which to base the operatiod
a supply-demand adjustor. For ald
reason a supply-demand adjustor Wm
not be established at this time. G
present method of computing meed 18
I milk price should be t.ertrmmtf e
months after the effective date © tion
amendment. Before such termin®
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considering the level of the
Class T milk price, including an appro-
printe supply-demand adjustor.

9. The Class II milk price should be
increzeed by adding a differential of 10
cents In computing the Class IT price
during the months of March through
Juse and 20 cents during all other
months,

Producers proposed that the method of
computing the price for Class II milk
should be changed. At the present time,
the price for Class IT milk is determined
by computing an average of prices re-
ported to the market administrator for
milk of 40 percent butterfat content at
five Mississippi milk manufacturing
piants, During the year 1955, the aver-
s4¢ monthly Class II price under Order
No, 87 was $2.96 per hundredweight for
milk of 4.0 percent butterfat content.

Producers proposed that the present
method of computing the Class II milk
price should be retained for each of the
months of March through June. For all
other months, {t was proposed that the
Class IT milk price be the local milk
manufacturing plant price pursuant to
188750 (c) of the present order, or the
butter-powder portion of the present
basie farmula price less 20 cents, which-
ever 13 higher.

In the eight months of the order pre-
teding the hearing the proposed change
¥ould have Increased the Class IT price
i average of 32 cents per hundred-
¥eight. The average monthly Class IT
price on an annual basis would have
ben increased approximately 20 cents.

Producers based their proposal on evi-
dence that handlers who diverted milk
during the period March through June

1355 received a premium of 20 cents per

l!undredwci_f:ht over the New Orleans
y II price. One Central Mississippl
handler received premiums ranging from
101020 cents per hundredwelght on sur-
Pius milk sold to two manufacturing
Plants in Louisiana. A producer repre-
“enlative testified that at least one plant
» the Central Mississippi area is willing
‘Day 4 35 cent premium for Grade A
ik procured for manufacturing pur-
m;& Producers contend that since such
bt Was diverted, and not received or
“rwise handled by Central Mississippi
T8, the premiums received should
5 accrued to producers. The major
g &r;f‘oducers' association in the Cen-
fot ississippl market can obtain out-
,,f for Class II milk at the proposed
c}-‘-;; level If a regulated handler
“lse E to lfcep milk, which might other-
east whdx::erw' such milk is worth at
Diversion. can be obtained for It by
ung:ll_ess the Class IT price is increased
might bléw market-wide pool, handlers
e encouraged to accept increased
g ction in order to obtain whatever
hwﬂum accrues to diverted milk, A
"148 Class IT price under the market-
e °?001 already established as the re-
e this hearing would assist in shift-
Xtmi.:nk Wwhere needed among handlers
ted by Order No. 87. The present
h‘wﬂ rice level has encouraged some
” deve? in the Central Mississippl area
©i0p increasing supplies.of Grade A
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milk for the purpose of utilizing such
milk in Class IT products. Under an in-
dividual-handler pool this is a cholce
which a handler may make on his own
initiative knowing that his blend price
will be influenced accordingly. Under a
market-wide pool, however, with a mar-
ket-wide uniform price, a Class II price
level which encouraged handlers to pro-
cure Grade A supplies for Class II use
needlessly dissipates returmns to
producers.

It is concluded that the Class II price
leyel recommended will reflect the addi-
tional value aceruing to surplus Grade A
milk in the Central Mississippi marketing
area as established by the hearing record.
The Class IT price level recommended
will also assure producers that returns
computed under the recently established
market-wide pool will not be needlessly
reduced.

10. The base provisions of the order
should be amended to clarify them and
liberalize base transfers. The order
presently provides that the entire base
of a producer may be transferred to
another person only under conditions
involving death, retirement or entry
into military service, and joint holdings
which are terminated..

A cooperative assoclation of milk pro-
ducers proposed that the order be
amended to allow a producer to transfer
his entire base to another person or to
the producer association, This associa-
tion also proposed that all bases of
members be credited in one lump sum
to the cooperative assoclation.

The primary objective of the base-
excess plan in the order is to provide
a means whereby ‘each producer may
share in the net proceeds from milk on
the basis of his individual production
record during the normal short period
of production. If the base of member
producers were credited to the associa-
tion or transferred to the association,
the base-excess plan would not function
uniformly in encouraging level produc-
tion and in the determination of plant
prices for members and non-members.

The record indicates that the base rules
on transfer of bases should be liberalized.
Producers point out that many occasions
have arisen in the past when a producer
had to dispose of his herd on short notice
due to death in the family or bad health
of the operator. An amendment to the
order to provide that a producer may
transfer his earned base to another per-
son by notifying the market administra-
tor in writing on or before the last day of
the month in which the transfer is to be
effective would, in such hardship cases,
prevent any financial loss to the producer
in disposing of his herd.

Present provisions of the order provide
that a daily base is computed by divid-
ing all deliveries of a producer made to
& handler by the number of days from
the first day shipment was made on or
after September 1st through January
31st, but not less than 120 days. A co-
operative association of milk producers
proposed that the daily base be computed
by dividing deliveries to a handler by the
total number of days in the base forming
period. This proposal would unduly re-
strict the entrance on the market of new
producers. New producers would have
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to enter the market during the month of
August or on the first day of September
to avoid being penalized in the formation
of their base. The present provision of
the order provides reasonable protection
to producers supplying the market and
also allows new producers to enter the
market on an equitable basis,

A cooperative association of producers
proposed a change in the computation
of a producer’s delivered base. The pres-
ent order provides that a producer’s de-
livered base be computed by multiplying
the base of each producer by the number
of days such producer's milk was re-
ceived by a handler during the month.
The record indicates that there is con-
siderable producer milk delivered to han-
dlers on an every-other-day basis or at
infrequent intervals. This provision
should be changed to provide that a pro-
ducer's delivered base be computed by
multiplying the daily base by the num=~
ber of days' production delivered by a
producer to such handlers.

11. The proposal to allow a coopera=
tive association to authorized deductions
from payments made by handlers to pro-
ducers shotild not be adopted.

The Mississippi Milk Producers Asso-
ciation proposed that the payment pro-
visions of the order be amended to per-
mit a cooperative association to author-
ize proper deductions in writing from
handlers' payments to producers. The
order now provides that each handler
may withhold proper deductions author-
ized by the producer to whom payment
is made pursuant to the order.

The association justified the proposal
on the basis that a provision of this
nature would permit a cooperative to
authorize deductions, which would cover
the costs of diverting milk. In this con-
nection it should be pointed out that this
proposal was submitted in addition to a
proposal which would permit diversions
by cooperatives only. With the market-
wide pool made effective April 1, 1956,
diversion by handlers was authorized.

The payment provisions of the order
now authorize a cooperative association
to receive payment from handlers for its
members. This would permit the coop-
erative, if it chose, to receive payments
from handlers and reblend to its mem-
bers, taking into account the transac-
tions resulting from diversions handled
by the cooperative. There is no need
at this time to include in the order any
additional provisions which would au-
thorize a cooperative to deduct costs in-
volved in diverting milk, It is concluded
therefore that the proposal should not
be adopted.

12. The basis for determining location
adjustments to handlers and producers
should be changed.

Order No. 87 presently provides a lo-
cation adjustment differential to han-
dlers in the amount of 10 cents per
hundredwelight of milk received from
producers at a pool plant located out-
side the marketing area and 50 miles or
more from the State Capitol Building,
Jackson, Mississippl, when the milk is
moved to another pool plant and as-
signed to Class I of otherwise classified
as Class I milk at the plant first receiv-
ing the milk., A location adjustment
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differential of 10 cents per hundred-
weight applies to all producer milk re-
ceived at a pool plant located outside
the marketing area and 50 miles or more
from the State Capitol Building.

There were two proposals offered at
the hearing which would alter the pres-
ent pattern of location differentials, A
cooperative association proposed that the
location differentials to handlers and
producers be made to apply at pool
plants located 60 miles or more from
the edge of the marketing area. This
proposal did not offer to change the
present single rate of 10 cents per hun-
dredweight.

A regulated handler proposed that lo-
cation differentials to handlers and pro-
ducers be allowed at pool plants located
40 miles or more from the State Capitol
Bullding irrespective of the plant’s loca-
tion with respect to the marketing area,
It was further proposed that the amount
of the adjustment be raised from 10 to 20
cents per hundredweight.

Elsewhere in this decision certain
changes in the Central Mississippi milk
marketing ares are recommended which
would increase the size of the marketing
area. The major change in this regard
is the proposed addition of the Meridian,
Mississippl, area to the marketing area.
The marketing area would thus include
three Important urban areas, These
are Jackson,'Merldian, and Hattiesburg,
Mississippl. These cities are almost
equidistant and approximately 100 miles
from each other. In addition, the inclu-
sion of Adams county will establish the
city of Natchez as part of the marketing
area,

Location differentials should be de-
signed so as to reflect costs of moving
milk from production areas to the prinei-
pal distribution areas. In a milk
marketing area built around a single
metropolitan area the problem is more
easlly resolved in an area like Central
Mississippi which embraces several sales
and distribution areas.

It Is recommended that the points
from which location differentials shall
be calculated be changed from the pres-
ent point (State Capitol, Jackson, Mis-
sissippi) to locations which will be
equitable from the standpoint of milk
moved into the Meridian and Hatties-
burg areas as well as the Jackson area.
This may be achieved by basing loca-
tion differentials for any plant on its
distance from Jackson, Meridian, or
Hattiesburg, whichever is closest, In
order to assure that handlers in the
southwestern portion of the marketing
area, notably Natchez and Brookhaven,
will be on a competitive basis with other
regulated handlers in the marketing
area, it is recommended that the city of
Meadville, in Franklin County, be in-
cluded as a basing point for the purpose
of determining location adjustments,
This would make the location differential
for any plant contingent upon its loca-
tion in relation to the nearest major
sales area in the marketing area. It
further would give handlers in each
major sales area the same opportuni
to offset part or all of the cost of moving
milk from a supply plant to the area
in which the milk is to be processed or
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sold. At the present time, with the lo-
cation differential based on distances
from Jackson, handlers do not have the
same opportunity to receive location

credits on milk when it is moved com-.

parable distances. Location differentials
based on distances from Jackson, Me-
ridian, Meadville or Hattiesburg would
provide location differentials more uni-
formly applicable to all handlers in the
market.

A market-wide pool was madé¢ effective
for the Central Mississippi market on
April 1, 1856. In order to allow for the
cost of moving Class I milk from distant
plants which may become eligible under
the new pooling arrangement as regular
sources of supply for the Central Mis-
sissippi market, it is necessary to estab-
lish the Class I price for milk delivered
to plants in the marketing area, and then
provide a schedule of deductions from
the Class I milk price as location differ-
entials or adjustments. The type of
location adjustment provision included
herein is comparable to those contained
in Federal orders throughout the nation
and in territory surrounding the Central
Mississippi area. The terrain and con-
ditions under which milk might be trans-
ported to the Central Mississippl area
are such that the rates provided herein
are reasonable. The recommended rate
of 1.5 cents for every 10 miles beyond the
base zone will permit handlers to move
milk into the market by an efficient
means.

13. The proposal to revise the adjust-
ment of accounts provision so that the
market administrator, as a result of
audit, may notify handlers with respect
to money due producers or a cooperative
association was automatically made as a
conforming change in the amended order
effective April 1, 1956 and need not be
dealt with further In this decision.

14, There should be no change in the
marketing service assessment collectible
by a cooperative association or in the
method used in collecting the member-
ship dues of cooperative members.

A cooperative association of producers
proposed amendments to the order which
would limit the amount of membership
dues collectable by a cooperative to the
seven cents per hundredwelght specified
in the order and provide that the mar=-
ket administrator would act as collecting
agent for the membership dues of a co-
operative association of milk producers,

The marketing service assessment pro-
vided in the order is on non-member
milk and is limited in use by the market
administrator to check testing and
weighing of non-member producer milk
and to providing non-members with
marketing information on milk. A co-
operative association of producers may
collect the amount specified in their
membership contract and may provide
other services for their members than
those specified for non-members. Any
restriction on the amount of cooperative
association dues would necessarily re-
strict the activities of a cooperative in
marketing their producer milk,

- The record falls to substantiate any
need for a change in the order to provide
that the market administrator collect
dues for a cooperative association, The

collection of membership dues is
performed by cooperative as
operating in Federal order markets,

is considered by the Department (o i
an appropriate arrangement. The
operative acts as the agent for its me.
bers, and operates under a membershiy
contract with them. The collection ¢f
dues by the cooperative may be consids
ered a routine procedure in return fa
the considerations specified in such eone
tract. The proposal, if ecfectusid
would also duplicate work involved |
collection and transmission of
funds and cause delay in the cooperatl
assaciation recelving the dues collee
from members.

15. The provisions of the order res
tive to the classification of milk shoed
not be revised.

A handler proposed to add a new el
sification (Class III) for any milk
utilized in Class I or in the productios
of Class II products, and which is trans
ferred or diverted by a handler in it
tanks or producer cans, It was 4%
proposed that the price for such Cas
III milk should be the per hundreds
weight price for Class IT milk as pres
ently computed pursuant to the oré
less 20 cents,

The handler stated that the purpes#
of this proposal was to establish n meas
of recovering, wholly or partially, i
costs involved in receiving, cooling as
handling milk which is subsequently t
used in Class I, nor manufactured i
Class IT products in his plant, The pies=
ent practice of the handler is to tran
fer such milk to any of a number &
milk manufacturing plants within rf'bf-
of the Central Mississippl markeins
area.

An adequate market supply of mi¥
for fluid use includes some supply ®
excess of daily Class I usage. The order
provides a Class II classification for s
reserve supplies, It Is not the purpos
a Federal milk marketing order to &
courage the production of Class 11 milk
beyond what is necessary to assure &
market of adequate supplies of Cls®
milk. G
The proposal to establish a new i
fication (Class III), and price &=
Grade A milk at a level below the cuf
rent price for manufacturing mi o
order to recover costs inyolved in recbu
ing, cooling and shipping such mik
a manufacturing plant, would cucou-';y
handlers to expand Class II operatfr
without regard to the needs of the x:;"‘
ket for Class I usage. It is conf:sm&
that the present classification pro
of the order should be maintained.

16. There should be no change ;ﬁ_ ;
present method of handling Proth .
payrolls under the order, A cooper
association of producers prop et
amend the order to provide that har ol
submit payrolls contalning indi q
producer weights, tests and deductiot
the market administrator’s office tznln'
6th of each month. The market & e
istrator would make extensions ?&m
payroll after computing the t\d g
price(s) and return the complet o
roll to each handier on the 10th 0
month,
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The present order provisions require
handlers to submit & report of their re-
eipts and utilization of milk and milk
products by the 6th of each month. The
market administrator is required to no-
Wy handlers of the minimum uniform
prices on the 10th of each month. Han-
diers then are required to pay producers
by the 15th of each month and furnish
the market administrator's office a copy
of the producer payroll by the 20th of
each month.
Historically the handlers in the Cen-
tml Mississippi marketing area have
cmputed the producer payroll and paid
preducers.  Handlers have the trained
personnel and basie records readily avail-
able for computing the payroll. To fur-
nish the market administrator a copy of
the basic payroll on the 6th of the month
would impose on the handler an added
barden of bookkeeping. The market ad-
ministrator would have added work in
somputing the payroll during the period
of computing pool prices which could
tause an added expense,
The present system of handling pro-
ducer payrolls has operated satisfac-
torlly, and should not be changed.
IT. The proposal’ to add interest
tharges to overdue payments to the pro-
ducer-settlement fund should not be
sdopted at this time.
In establishing a market-wide pool
!:ﬂu:txve April 1, 1956, a section was in-
tuded providing for a producer-settle-
ment fund to effectuate the equalizing
o retumns from Class I sales among
broducers, A section was also included
I8 the order as a conforming change
fpeeifying the payments to be made to
the produccr-settlement fund. No tes-
limony appears in the record, however,
 support the producers’ proposal to
melude & proviso to charge interest on
Pyments to the  producer-settlement
fund which are overdue. For this rea-
*on, the proviso should not be included
the order at this time.
J_R?“"'?S on proposed findings and con-
rgnons. A number of briefs were filed
¥hich contained statement of fact, pro-
Posed findings and conelusions and argu-
Eem.s With respect to the provisions of*
wl‘ Proposed amendments. Every point
m‘:tcd in the briefs was carefully con-
mf_fd along with the evidence in the

ord in making the findings and reach-
!ogt h‘he conclusions hereinbefore set
o To the extent that the findings
are 1 nclusions proposed in the briefs
con lconsistent with the findings and
qnﬂclusxons contained herein, the re-
m‘:‘ to make such findings or to reach
s ‘onclusions is denied on the basts
ton® facts found and stated in connec-

1 with the conclusions in the recoms-

ed decision,
mﬁg‘.’“‘ findings. (a) The proposed
amen D% agreement and the order, as
mm’}dtd. and as hereby proposed to be
wnd o dmended, and all of the terms
tmwndmom; thereof will tend to effec-

(bG, ihe declared policy of the act;

4 n'r(’l‘e parity prices of milk as de-

Are not 5 - TSUANLE to section 2 of the act

of tEmsN:a.som:nble in view of the price

R avallable supplies of feeds and

mark cconomic conditions which affect

F%et supply of and demand for milk
No. 156—q )
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in the marketing area, and the minimum
prices specified in the proposed market-
ing agreement and the order, as
amended, and as hereby proposed to be
further amended, are such prices as will
reflect the aforesaid factors, insure a
sufficient quantity of pure and whole-
some milk, and be in the public inter-
est; and

(¢) The proposed order, as amended,
and as hereby proposed to be further
amended, will regulate the handling of
milk in the same manner as, and will be
applicable only to persons in the respec-
tive classes of industrial and commercial
actlvity specified in, a marketing agree-
gu;gt upon which a hearing has been

eld.

Recommended marketing agreement
and order, amending the order, as
amended. The following order amend-
ing the order, as amended, regulating the
handling of milk in the Central Missis-
sippl marketing area is recommended as
the detailed and appropriate means by
which the foregoing conclusions may be
carried out.  The recommended market-
ing agreement is not included in this de-
cision because the regulatory provisions
thereof would be identical with those
contained in the order, as amended, and
as hereby proposed to be further
amended.

1. Delete § 987.6 and substitute there-
for the following:

§ 987.6 Central Mississippi marketing
area, “Central Mississippi marketing
area” hereinafter called the “marketing
area” means all the territory within the
following counties: Adams, Claiborne,
Clarke, Copiah, Covington, Forrest,
Franklin, Hinds, Jasper, Jefferson, Jef-
ferson Davis, Jones, Lamar (except Beat
2 thereof), Lauderdale, Lawrence, Lin-
coln, Madison, Marion, Neshoba, Newton,
Perry, Rankin, Scott, Simpson, Smith,
Walthall, Warren and Wayne, all in the
State of Mississippi.
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(b) An entire base shall be transferred
from a person holding such base to any
other person, effective as of the end of
any month during which an application
for such transfer is received by the mar-
ket administrator, such application to be
on forms approved by the market ad-
ministrator and signed by the baseholder
or his heirs, and by the person to whom
such base is to be transferred: Provided,
That if a base is held jointly, the entire
base shall be transferable only upon the
receipt of such application signed by all
joint holders, or their heirs, and by the
person to v?hom such base is to be
transferred.

6. Amend § 987.53 to read as follows:

§ 987.53 Location differentials to han-
dlers. For that milk which is received
from producers at a pool plant located
50 miles or more from the city limits of
Hattiesburg, Jackson, Meadville or
Meridian, Mississippi, whichever is
closest by the shortest hard-surfaced
highway distance as determined by the
market administrator, and which fis
transferred in the form of fluild milk
products to another pool plant and as-
signed to Class I pursuant to the pro-
viso of this section, or otherwise
classified as Class I milk, the price
specified in § 98751 (a) shall be reduced
at the rate set forth in the following
schedule:

Distance from the city limits of Rates por
Hattlesburg, Jackson, hundred-
Meadville or Meridian, Mis« welght
sisaipp! (miles) : . (cents)

50 but not more than 60. ..o 10.0
For each additional 10 miles or frac-
tion thereof, an additional ... 1§

Provided: That, for the purposes of cal-
culating such location differential, prod-
ucts so designated as Class I milk which
are transferred between pool plants shall
be assigned to any remainder of Class
II milk in the transferee-plant after
making the calculations prescribed in

2. Delete §987.51 (a) and substitute ) § 987.46 (a) (1), (2), and (3), and the

the following:

(a) Class I milk price. During an 18-
month period following the effective date
of this subpart, the minimum price per
hundredweight for Class I milk for the
month shall be the basic formula price
for the preceding month, plus $1.85 dur-
ing the months of March, April, May and
June, and plus $2.25 during all other
months,

3. Delete §987.51 (b) and substitute
the following:

(b) Class II milk price. The price per
hundredweight for Class IT milk shall be
the price determined pursuant to § 987.50
(c) plus 10 cents during each of the
months of March, April, May and June
plus 20 cents during all other months.

4. Amend § 987.81 by deleting all of the
section following the colon and inserting
in lieu thereof the following “multiply
the daily base of such producer by the
number of days production delivered by
such producer to handlers during the
month."

5. Amend § 987.82 (b) by deleting the
entire paragraph and inserting in lieu
thereof the following:

comparable steps in § 987.46 (b) for such
plant, and after deducting from such
remainder an amount equal to 0.05 times
the skim milk and butterfat contained in
the producer milk received at the trans-
feree-plant, such assignment to trans-
feror-plants to be made first to plants
which the location differential is
applicable,

7. Amend § 987.92 to read as follows:

$ 987.92 Location differential to pro=-
ducers. In making payments to produc=
ers pursuant to §987.90, the applicable
uniform prices to be paid for producer
milk received at a pool plant located 50
miles or more from the city limits of Hat«
tiesburg, Jackson, Meadville, or Meri-
dian, Mississippl, whichever is closest by
the shortest hard-surfaced highway dis-
tance, as determined by the market ad-
ministrator, shall be reduced at the rate
set forth in the following schedule:

Distance from the city limits of Rate per
Hattiesburg, Jackson, Mead- Nundred-
ville or Meridian, Mississippl weight
(miles) : (cents)

50 but not more than 60. .. e 10.0

For each ndditional’ 10 miles or

fraction thereof, an additional... 1.5
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Issued at Washington, D. C., this 8th
day of August 1956,
[sEaL] Roy W. LENNARTSON,
Deputy Administrator.

{F. R. Doc. 56-6500; Filed, August 10, 1956;
8:561 a. m.)

DEPARTMENT OF COMMERCE

Civil Aeronautics Administration

[ 14 CFR Part 418 ]
AVIATION SAPETY REPRESENTATIVES
PILOT EXAMINERS

Notice is hereby given that the Admin-
istrator of Civil Aeronautics contem-
plates the adoption of the following revi-
sion to Part 418 of the Regulations of the
Administrator. Section 418.21 (a) would
be revised by consolidating the current
designations “Private Pllot Examiner”
and “Commercial Pilot Examiner” into
the single designation “Pllot Examiner"”,
The experience standards for the new
designation would be comparable with
current requirements for a commercial
examiner designation. The new desig-
nation would contain the privileges of
both current designations.

All interested persons who desire to
submit comments and suggestions for
consideration by the Administrator of
Civil Aeronautics in connection with the
proposed rules should send them to the
Civil Aeronautics Administration, Wash-
ington 25, D. C., within 30 days after pub-
lication of this notice in the FEDERAL
REGISTER,

§ 418.21 Pilotl examiners—(a) Tuypes.
The types of pilot examiner designations
issued by the CAA are: Pilot Examiner,
Instrument Rating Examiner, and Air-
line Transport Pilot Examiner,

(Sec, 310, 64 Stat, 1079; 40 U, 8, C. 460)

[sEAL] S, A, Kxmp,
Acting Administrator
of Civil Aeronautics.

[F. R, Doc., 56-6473; Filed, Aug. 10, 1056;
8:45a.m.)

DEPARTMENT OF HEALTH, EDU-
CATION, AND WELFARE

Food and Drug Administration
[ 21 CFR Part 120 ]

TOLERANCES AND EXEMPTIONS FROM TOLER-
ERANCES FOR PESTICIDE CHEMICALS IN OR
ON RAW ACRICULTURAL COMMODITIES

NOTICE OF PROPOSAL TO ESTABLISH TOLER-
ANCES FOR RESIDUES OF INORGANIC
BROMIDES IN OR ON CERTAIN RAW AGRI-
CULTURAL COMMODITIES AFTER FUMIGA~
TION WITH ETHYLENE DIBROMIDE

The U. S, Department of Agriculture
has requested that action be taken to
permit the use of ethylene dibromide as
a fumigant in the following programs:

1. The current Mediterranean Fruit
Fly Control Program in Florida.

2. The Quarantine Program to prevent
entry into the United States of several
species of fruit fly from outside the con-
tinental United States.

PROPOSED RULE MAKING
In the Mediterranean Fruit Fly Pro-

following grains that have been fumi.

gram, ethylene dibromide is used as a gated with ethylene dibromide: Barly,
fumigant at the rate of 8 ounces per )corn, oats, popcorn, rice, rye, sorghum

1,000 cubic feet for 2 hours at tempera-
tures of 77° F. and above or at 10 ounces
per 1,000 cubic feet for 2 hours at temper-
atures of 76" F. and below. The crops
involved in this program are citrus, pine-
apples, guavas, papayas, mangoes, cu-
cumbers, and bell peppers.

In the Quarantine Program, ethylene
dibromide is used at generally the same
dose on pineapples; citrus, mangoes, bit-
ter melon, cucumbers, Cavendish ba-
nanas, papayas, Zuccini squash, and
string beans. Preshipment treatments
are made in Puerto Rico, Cuba, Mexico,
and Hawaii. Treatments may be made
when the commodities arrive at ports
of entry into the United States.

The U. 8. Department of Agriculture
states that the residues of inorganic
bromides resulting from the treatment in
either program do not exceed 10 parts
peér million of inorganic bromide. These
residues on the crops involved will not
constitute a hazard to man,

By virtue of the authority vested In the
Secretary of Health, Education, and Wel-
fare by the Federal Food, Drug, and
Cosmetic Act (sec. 408 (b) and (e), 68
Stat. 514; 21 U, 8. C. 346a (b) and (e))
and delegated to the Commissioner of
Food and Drugs by the Secretary (21
CFR 120.29 (a)), it is propcsed by the
Commissioner of Food and Drugs on his
own initiative that the regulations for
tolerances for pesticide chemicals in or
on raw agricultural commodities (21 CFR
Part 120; 21 F. R. 5620) be amended by
changing § 120.146 to read as follows:

£ 120.1468 Tolerances for residues of
inorganic bromides resulting from fumi-
gation with ethylene dibromide. (a)
Tolerances of 50 parts per million are es-
tablished for residues of inorganic
bromides (calculated as Br) in or on the

(milo), wheat,

(b) Tolerances of 10 parts per milllon
are established for residues of inorganie
bromides (calculated as Br) in or on the
following commodities that have been
fumigated with ethylene dibromide in
accordance with the Mediterranean
Fruit Fly Control Program or the Quar-
antine Program of the U. S, Department
of Agriculture: Beans (string), bitter
melon (Mormodica charantia), Caven-
dish bananas, citrus fruits, cucumbern,
EUavas, mangoes, papayas, peppen
(bell), pineapples, Zuceini squash.

A person who has registered or who
has submitted an application for the reg-
istration of an economic poison under
the Federal Insecticide, Funglcide, and
Rodenticide Act containing ethylens di-
bromide, may request, within 30 day
from publication of this proposal, that
the proposal be referred to an advisury
committee Iin accordance with section
408 (e) of the Federal Food, Drug, and
Cosmetic Act.

Any interested person is inyited at any
time prior to the thirtieth day from the
date of publication of this notice in th#
Froerar Recister to file with the Hear-
ing Clerk, Department of Health, Edu-
cation, and Welfare, Room 5440, 3%
Independence Avenue SW,, Washington
25, D. C., written comments on the pro-
posal. Comments may be accompaniel
by a memorandum or brief In support
thereof, All documents shall be filed io
quintuplicate,

Dated: August 6, 1956.

{seAL) Joux L. Harvey,
Deputy Commissioner
o) Food and Drugs
[P. R. Doc. 56-6476; Piled, Aug. 10, 1956
8:45 a. m.]

NOTICES

DEPARTMENT OF DEFENSE

Office of the Secretary of the Air Force
Heemaw W. Bevis

STATEMENT OF CHANGES IN FINANCIAL
INTERESTS

Statement of changes in financial in-
terests required by section 302 (¢) of
Executive Order 10547,

1. Name cof Appointee: Herman W.
Bevis.

2. Employing Agency: Office, Secre-
tary of the Air Force.

3. Date of Appointment: September
30, 1955,

4. Titi® of Position: Consultant,

5. Name of Private Employer: Price
Waterhouse & Company, New York, N, Y,

6. Changes in names of any corpora=
tions of which the appointee is an officer
or director or within 60 days preceding
appointment has been’an officer or di-

rector, or in which the appointee oW
or within 60 days preceding appolntmest
has owned any stocks, bonds, or othgf
financial interests; any partnerships ]
which the appointee is, or within 60
days preceding appointment was, s part*
ner; and any other businesses in which
the appointee owns, or within 60 da¥
preceding appointment has owned, any
similar interest.

A. Deletions: None. =
B. Additions: General Time Corporatic

This supplements my statement of ﬂ:
nancial interests reported in the
ERAL Recisten of May 15, 1856.

+
This statement is made as of Augus
1, 1956.

Dated: July 24, 1956,
HERMAN W. BEVS

(F. R. Doc, 56-6527; Filed, Aug. 0 19
1:36 p.m.]
‘
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RavrH E. Cross

STATEMENT OF CHANGES IN FINANCIAL
INTERESTS

State of changes In financial interests
required by section 302 (¢) of Executive
Order 10647,

1. Name of Appointee: Ralph E. Cross.

2. Employing Ageéncy: Office, Secretary
of the Alr Force,

3. Date of Appointment: February 1,
1556.

4. Title of Position: Consultant.

5. Name of Private Employer:
Cross Company, Detroit, Mich.

6. Changes in names of any corpora-
tions of which the appointee is an officer
or director or within 60 days preceding
sppointment has been an officer or direc-
Wr, or in which the appointee owns or
within 60 days preceding appointment
has owned any stocks, bonds, or other
financial interests; any partnerships in
which the appointee is, or within 60 days
preceding appointment was, a partner;
md any other businesses in which the
ippointee owns, or within 60 days pre-
cading appointment has owned, any
a@milar interest.

A. Deletions: Columbia Gas System, Texas
Bastern Transmission Corp,, Kuhlman Elec-
trie, Chemienl Fund, Public Service Electric
& Gas, 8. D. Warren, New England Electric,
American Spring of Holly, Wellington Fund,
Faneo, Inc., Fidelity Fund, Carolina Power
aad Light, Hosking Manufacturing Co.

B Additions: Yellow Manufacturing Ac-
Gptance Corp, City of Los Angeles Sewor
Binds, New York State Thruway Bonds, Port-
had Housing Authority (Maine), Wayne
County Metropolitan Water Supply (Michi-
fi0), Monsanto Chemical, Gerber Products
Campany, Standard Olf of Indians, Eastman
Kodak Company, Lily Tullp Cup Corporation,
E_lno Company, Grosse Point Pub, Schools
IJM (Michigan), St. Louls County Publle
Tptovement  (Missourt), Fidellty-Phoenix

e Ing, Company,

This supplements my statement of fi-
g-mclnl interests reported in the PeperAL
EGISTER of February 29, 1956, page 1328,

: ESL; Statement is made as of August

The

Dated: August 1, 1956,
RALrR E. Cross.

(- R. Dos. 56-8528; Filea, Aug. 9, 1956;
1:36p.m.)

T ——————

Jonx B, INoLIS

SIATEMENT OF CHANGES IN FINANCIAL
INTERESTS

g S(};{&mmp of changes in financial in-
s required by section 302 (c) of Ex~
l’mvg Order 10647,
9 ;’3"’“," of Appointee: John B, Inglis.
tare hploying Agency: Office, Secre-
“Iy of the Alr Force.

% lgf;u: of Appointment: September

;. ;*mc of Position: Consultant.
il l::rne of Private Employer: Price
¥ ?\;x.:e e: lCompany. lgew York, N. Y.
. Chi N names of any corpora=
uox: of which the appointee my anr:l?"“
.Dpolr:‘clor or within 60 days preceding
o ment has been an officer or di-
*. or In which the appointee owns

FEDERAL REGISTER

or within 60 days preceding appointment
has owned any stocks, bonds, or other
financial interests; any partnerships in
which the appointee is, or within 60 days
preceding appointment was, a partner:
and any other businesses in which the
appointee owns, or within 60 days pre-
ceding appointment has owned, any
simllar interest,

A, Deletions: None,

B. Additions: None,

This supplements my statement of fi-
nancial interests reported in the FeoEnar
Reocister of May 15, 1956, page 3200,

This statment is made as of August 1,
1966.

Dated: July 24, 1956.

Jonn B. INGLIS.

[P. R. Doc. 56-6520: Filed, Aug. 9, 10566;
1:36 p. m.|

JoHN W. MCEACHREN

STATEMENT OF CHANGES IN FINANCIAL
INTERESTS

Statement of changes in financial in-
terests required by section 302 (¢) of
Executive Order 10647,

1. Name of Appointee: John W. Mec-
Eachren.

2. Employing Agency: Office, Secre-
tary of the Air Force.

3. Date of Appointment: September
30, 1955,

4. Title of Position: Consultant.

5. Name of Private Employer: Touche,
Niven, Bailey and Smart, Detroit, Mich.

6. Changes In names of any corpora=-
tions of which the appointee is an offi~
cer or director or within 60 days preced-
ing appointment has been an officer or
director, or in which the appointee owns
or within 60 days preceding appointment
has owned any stocks, bonds, or other
financial interests; any partnerships in
which the appointee is, or within 60 days
preceding appointment was, a partner;
and any other businesses in which the
appointee owns, or within 60 days pre-
ceding appointment has owned, any
similar interest.

A. Deletlons: None.

B. Additions: None.

This supplements my statement of
financial interests reported In the Frp-
ERAL REGIsTER, of May 15, 1856, page 3200,

This statement is made as of August
1, 1956,

Dated: August 1, 1956.
JOuN. W, MCEACHREN.

[P. R. Doc. 58-6530; Filed, Aug. 9, 1056;
1:36 p. m.]

RoseEaT M. TRUEBLOOD

STATEMENT OF CHANGES IN FINANCIAL
INTERESTS

Statement of changes in financial In-
terests required by section 302 (c) of
Executive Order 10647,

1. Name of Appointee: Robert M.
Trueblood.
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2. Employing Agency: Office, Secre-
fary of the Air Force.

3. Date of Appointment: September
30, 1955.

4. Title of Position: Consultant.

5. Name of Private Employer: Touche,
Niven, Bajley & Smart, Pittsburzh, Pa.

6. Changes in names of any corpora-
tions of which the appointee is an officer
or director or within 60 days preceding
appointment has been an officer or di-
rector, or in which the appointee owns
or within 60 days preceding appointment
has owned any stocks, bonds, or other
financial interests; any partnerships in
which the appointee is, or within 60 days
preceding appointment was, a partner;
and any other businesses in which the
appointee owns, or within 60 days pre-
ceding appointment has owned, any
similar interest.

A. Deletions: None.

B, Additions: None.

This supplements my statement of
financial interests reported in the Fep-
ERAL REGISTER of May 15, 1956, page 3200.

This statement is made as of August
1, 19586.

Dated: July 30, 1956.
Rosert M. TRUESLOOD.

[FP. R, Doc. 56-8531; Filed, Aug. 9, 1056;
1:37 p. m.}

DEPARTMENT OF THE INTERIOR

Bureau of Land Management
COLORADO

NOTICE OF PROPOSED WITHDRAWAL AND
RESERVATION OF LANDS

Avcust 3, 1956,

The United States Forest Service of
the Department of Agriculture has filed
and application, Serial No. Colorado
014003, for withdrawal of the lands de-
scribed below, from all forms of appro-
priation under the public land laws, in-
cluding the general mining laws but not
the mineral leasing laws, subject to
existing valid claims,

The applicant desires the land for use
as recreation areas in the White River
National Forest,

For a period of thirty (30) days from
the date of publication of this notice,
persons having cause may present their
objections in writing to the undersigned
official of the Buresu of Land Manage-
ment, Department of the Interior, 357
New Custom House, P. O. Box 1018, Den-
ver 1, Colorado.

If circumstances warrant it, a public
hearing will be held at a convenient time
and place, which will be announced,

The determination of the Secretary on
the application will be published in the
FeoesaL REGISTER. A separate notice will
be sent to each Interested party of
record.

Sy PRINCIPAL MERIDIAN, COLORADO
WHITE RIVEN NATIONAL FOREST

Meadow Creek Recreation Area:
T.3 8, R. 90 W. (unsurveyed),
Bec. 6: S1L8W4;
Sec, T: NWK.
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T.32 8. R. 91 W. (unsurveyed),
Sec. 12: BLNEY%, SWILNEY,, BI.NW.
NLSWiL . NWILSEK.
Black Lokes Recreation Areat
T. 68, R. 70 W, (unsurveyed),
Seo. 4: S NWI, SEY,, SILEEI;:
Bec. 9: E%NEY, ELUNWNEY, BLEY
SEY:
See, 10: WL WL,
Gold Park Recreation Aren:
.1 8., R. 81 W, (unsurveyed),
Sec, 27: NUWNEY, SWILNEY, EXSWI,
NWI(SEY.

Total area, 1,198.43 acres, more or less.

J. Erviorr HALL,
Acting State Supervisor,

[®. R. Doc. 56-6489; Filed Aug. 10, 1056;
8:48 a. m.}

DEPARTMENT OF COMMERCE

Office of the Secretary
Jonx L. Cross

REPORT OF APPOINTMENT AND STATEMENT OF
FINANCIAL INTERESTS

Report of appointment and statement
of financial interests required by section
710 (b) (6) of the Defense Production
Act of 1950, as amended.

Report of Appointment

1. Name of appointee: Mr. John L.
Cross.

2. Employing agency: Department of
Commerce, Business and Defense Serv-
ices Administration.

3. Date of appointment: May 15, 1956,

4. Title of position.: Consultant.

5. Name of private employer: West-
inghouse Electric Corporation, Sharon,
Pa.

CARLTON HAYWARD,
Director of Personnel.

Statement of Financial Inierests

6. Names of any corporations of which
the appointee is an officer or director or
within 60 days preceding appointment
has been an officer or director, or in
which the appointee owns or within 60
days preceding appointment has owned
any stocks, bonds, or other financial in-
terests; any partnerships in which the
appointes is, or within 60 days preceding
appointment was, a partner; and any
other businesses in which the appointee
owns, or within 60 days preceding &p-
pointment has owned, any similar
interest,

Bank deposits.

Westinghouse Electric Corporation.

Dated: July 27, 1956.
J. L. Cross.

[P. R. Doc. 56-6475; Filed, Aug. 10, 1056;
8:45 4. m.]

CIVIL AERONAUTICS BOARD
AERO FINANCE Conp. AND PENINSULAR AIR
TRANSPORT
[Docket No. 6124]

AERO-~PENINSULAR COMPLIANCE CASE } NOTICE
OF ORAL ARGUMENT

In the matter of a complaint against
Aero Finance Corporation and Penin-
sular Air Transport under the provisions

NOTICES

of the Board's Rules of Practice in Eco-
nomic Proceedings.

Notice is hereby given, pursuant to the
provisions of the Civil Aeronautics Act
of 1938, as amended, that oral argument
in the above-entitled proceeding is as-
signed to be held on September 5, 1956, at
10:00 a. m., e. d. 5. t., in Room 5042, Com~
merce Bullding, Constitution Avenue, be-
tween Fourteenth and Fifteenth Streets
NW., Washington, D. C., before the
Board.

Dated at Washington, D. C., August 8,
1956.

[sEAL] Francis W. Brown,

Chief Examiner.

[P. R. Doc. 56-6503; Filed, Aug. 10, 1956;
8:62 a. m.)

[Docket No, 7173]

ForrpicN Am Carnter OrP-ROUTE
CHARTER SERVICE INVESTIGATION

WOTICE OF ORAL ARGUMENT

Notice Is hereby given, pursuant to
the provisions of the Civil Aeronautics
Act of 1938, as amended, that oral argu-
ment in the above-entitled proceeding is
assigned to be held on September 12,
1956, at 10:00 a. m., e. d. 5. t,, in Room
5042, Commerce Building, Constitution
Avenue, between Fourteenth and Fif-
teenth Streets NW., Washington, D. C,,
before the Board.

Dated at Washington, D. C,, August
8, 1956.

[sEaL] Francis W. BROwN,

Chief Examiner,

[F. R. Doc. 56-8504: Flled, Aug, 10, 1956;
8:52a. m.]

|Docket No. 8097)
Frontien AmmLINes, INC., ET AL,

ROUTE 26 INTERIM LOCAL SERVICE INVES-
TIGATION; NOTICE OF HEARING

In the matter of the investigation to
determine whether and by which air
carrier interim local service should be
provided to Mitchell, Yankton, Sloux
Falls, 8. Dak., Norfolk, Nebr.,, Water-
town and Brookings, N. Dak.

Notice is hereby given pursuant to the
Civil Aeronautics Act of 1938, as amend-
ed, that a hearing in the above-entitled
proceeding is assigned to be held on
September 6, 1956, at 10:00a, m., c. 8. ¢,
in the “Assembly Room” of the Shera-
ton-Martin Hotel, Sioux City, Iows,
before Examiner Paul N, Pleiffer.

Without limiting the scope of the is-
sues to be considered, particular atten-
tion will be directed to the following
matters:

1. Whether the public convenience and
necessity require the alteration, amend-
ment, or modification of the certificates
of public convenience and necessity of
Frontier Afirlines, Ine., North Central
Airlines, Ine., and Ozark Alr Lines, Inc,,
80 as to authorize any of said air carriers
to serve in scheduled alr transportation
& route segment or segments, or any por-
tion of such segment or segments, ex-

tending from Omaha, Nebr., to Bis.
marck-Mandan, N. Dak., via Norfolk
Sioux City, Yankton, Sloux Falls Mil.
chell, Huron, and Aberdeen and/or from
Omaha, Nebr., to Grand Forks, N. Dak,
via Norfolk, Sioux City, Yankton, Sioux
Falls, Mitchell, Brookings, Watertown,
and Fargo until the expiration of 60 days
after final decision by the Board in the
Seven States Area Investigation, Docket
No. 7464 et al.?

2. Whether the named local serviee
air carriers are fit, willing and able to
properly perform the air transportation
stated and comply with the provisions
of the act and the rules and regulations
of the Board thereunder?

For further detalls of the issues lo.
volved in this proceeding interested per-
sons are referred to the applications and
any amendments thereto, petitions, mo-
tions, and orders entered in the docket
of this proceeding, all of which are ou
file with the Civil Aeronautics Board.

Notice is further given that any per-
son other than parties of record desiring
to be heard in this proceeding should
file with the Board, on or before Sepiems
ber 6, 1956, a statement setting forth ths
issues of fact or law to be presented.

Dated at Washington, D. C., August ¥,
1856,

[sEAL] Fraxcis W, Browx,

Chief Examiner,

|F. R. Doc. 58-6505; Filed, Aug. 10, 1656,
B:52a.m.]

FEDERAL POWER COMMISSION
[Docket No, G-3005, ete.]
Herxer Co. ET AL

NOTICE OF APPLICATIONS AND DATE or
HEARING

Take notice that each of the appe
cants listed below has filed an applicd-
tion for a cerfificate of public conven:
jence and necessity pursuant to section
7 (¢) of the Natural Gas Act, authoris
ing such applicant to continue 0 ¥
natural gas subject to the jurisd:cuun\m
the Commission, all as more fully e
resented in the respective applicatio™
which are on file with the Commission
and open for public inspection. These
matters should be consolidated and u-f:
posed of as promptly as possible und#t
the applicable rules and regulations and
to that end:

Take further notice that,

pursuant ©

the authority contained in and ﬁuhlf}'i
to the jurisdiction conferred upon =

Federal Power Commission by sectio
7 and 15 of the Natural Gas Act, and £
Commission’s rules of practice and P10
cedure, a hearing will be held on "o
date and at the place hereinafter stai%
concerning the matters involved in £7
the issues presented by such applice
tions: Provided, however, That the C0 ¥
mission may, after a non-comea‘.'-"
hearing, dispose of the proceedings i-‘;ll-’
suant to the provisions of § 1.30 (© gl
of the Commission’s rules of practict an
procedure. ot
Protests or petitions to intervent ‘f"b;
be filed with the Federal Power Comﬂ;’ﬁ
sion, Washington 25, D. C,, in erd?xu'c
with the rules of practice and procet

the
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118 CFR 1.8 or 1.10) not less than ten
days before the date of hearing. Fallure
of any party to appear at and participate
in the hearing shall be construed as
walver of and concurrence in omission
heredn of the Intermediate decision pro-
cdure in cases where a request for
waiver 15 made. Under the procedure
berein provided for, unless otherwise ad-
yvised, It will be unnecessary for appli-
cants to appear or be represented at the
bearing.

The dockets, applicants and material
srerments in applications to which ref-
eence is made above are as follows:

Docket No,; Name; Gas Fileld, and Purchaser

G-3005; The Hefner Compsany; Tatums-
Goodwin, Carter County, Okia.; Lone Star
Ga Company.

3766; Natlonal Bank of Commerce of
Houston, Executor of B, T. Connwell’s Estate,
ttal; Carthage, Panola County, Tex.; Texas
Estern Transmission Corporation.

G-8049; H. P, Sears; Panhandle, Hutchin-
won County, Tex.; ¥, P. Henderson Trust No. 2,

G-4115; Jumes Porter Owen; Maxie, Acadia
Parlsh, La; Louisiana Natural Gas Corporae
tion,

G-4004; F. A. Callery, Inc., et al; Bayou
Mallet, Acadia Parish, La.; Texas Northern
Gus Corporation.

(-4937; Sohio Petroloum Company; Liberal
Lght, Beaver County, Okia.; Panhandle East-
3 Plye Line Coampany,

-8523:  Oll Development Company of
Texas: Wasson, Galnes and Yoakum Counties,
Ter: Shell Ofl Company mnd Coltexa Cor-
poration,

G-6563; G. H, Vaughn; North Lansing, Har-
Tiéon County, Tex.; H. L. Hunt,

G-8564; Spartan Drilling Company; Spar-
B2, San Patricio County, Tex,, Tennessee
Gts Transmission Company.

o 58565, G. H. Vaughn; Haynosville, Clal-
E’”'-‘ Parlsh, La; Loulstana Nevads Transit
ompany,

bG».‘::.Ed: Kieln and Vaughn: Lishon, Clal-

‘e and Lincoln Parishes, La.; United Gas
Pioe l;lne Company. .
mf‘l““b'-: Spartan Drilling Company, W. H.
= G. Henry Vaughn 111 Trust, and Jack C.

;u,hn Enterprises; Vealmor, Borden and
&'ud Counties, Tex.; Reef Fields Gasoline

Dorstion.

0-6508; Kleln and Vaughn: Lisbon, Cial-
P & "."d Lincoln Parishes, La.; United Gas

‘g! Line Company,

8 n,j‘w?s: Leah Hirsch Moyse, Susan Hirach
M;n’:]?jﬂ;vfl“ wina Hirsch Relsfeld, and Coecile
ayior,

Unitag Cmbo.nMouroe, Quachita Parish, La.;

A public hearing will be held on the 5th
4 of September 1956, beginning at 9:30
Peder ncf g‘ § t, in a hearing room of the
W, ower Commission, 441 G Street
matiers Dungton, D. C., concerning the
oa iers involved in and the issues pre-

fited by the above applications.

(szaz) J. H. GuTRIDE,
Acling Secretary.
Avousy g, 18586,

YRR Doc
. R, Doc, 56-6477: Piled, Aug. 10, 1086;
846 a.m.)

T ———

[Docket No, G-9707]
TexAs Eastenn TRANSMISSION CORP,

b {
OTICE OF APPLICATION AND DATE OF
HEARING

o AvcusT 8, 19586,
tion '.123 !‘:astem Transmission Corpora-
Phlicant) filed an application on

FEDERAL REGISTER

November 28, 1955, as supplemented on
January 6, 1956, and June 26, 1956, for
a certificate of public convenience and
necessity authorizing the construction
and operation of certain facilities and
sales hereinafter described, subject to
the jurisdiction of the Commission, all
as more fully described In applicant's
application and supplements which are
on file with the Federal Power Commis-
sion and open for public Inspection.

Applicant requests authority to con-
struct and operate an additional 4-inch
tap and metering and regulating sta-
tion to serve an existing customer at a
new location.

Applicant in its original application
proposed the same and delivery of up
to 5100 Mef per day of natural gas on
a firm basis to joint buyers East Ohio
Gas Company, The Peoples Natural Gas
Company, and New York State Natural
Gas Company, such delivery to be trans-
ferred from applicant's Zone C to its
Zone D at a delivery point at approxi-
mately Mile Post 67.39 in Blair County,
Pennsylvania, on the 24-inch Texas
Eastern Penn-Jersey Transmission Cor-
poration line leased to and operated by
applicant.

In the supplement filed by applicant
on June 26, 1956, applicant requested
authority to deliver to The Peoples Nat-
ural Gas Company through the proposed
new delivery point in Blair County,
Pennsylvania, up to 7,000 Mcf of natural
gas per day instead of the original re-
quest which was authorized by tempo-
rary certificate granted applicant on
January 24, 1856. The Peoples Natural
Gas Company is one of the operating
companies of the Consolldated Natural
Gas System,

Applicant states that this request to
increase the quantities to be delivered
to the Blair County interconnection is
prompted by the necessity of providing
adequate gas for more efliclent opera-
tion and service in The Peoples Natural
Gas Company’s market area in the east-
ern portion of its system near Altoona,
Pennsylvania,

The Peoples Natural Gas Company has
requested that applicant make this ad-
ditional 2,000 Mecf per day available to
it at this point.

Applicant alleges that no additional
deliverles to the companies of the Con-
solidated Natural Gas System are pro-
posed over and above the authorized
volume and applicant will encounter no
dificulty in transporting and delivering
the 7,000 Mcf per day to Peoples without
adversely affecting its other service.

No new markets are proposed to be
served by Peoples from the new delivery
point.

Applicant also states that on June 5,
1056, it filed its service agreement dated
May 11, 1956, with the East Ohlo Gas
Company, The Peoples Natural Gas Com-
pany, New York State Natural Gas Cor-
poration, and Hope Natural Gas Com-
pany as joint buyer, providing for the
delivery of a maximum dally quantity of
326,000 Mef and an annual contract
qguantity of 119172500 Mecf at 15.025
psia under its Rate Schedule DCQ-C and
DCQ-D. The maximum quantity de-
liverable on a firm basis under Rate
Echedule DCQ-C is 319,500 Mef and
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under Rate Schedule DCQ-D is 7,000 Mef.
The agreement supersedes an existing
agreement providing for the same max-
imum daily quantity but limiting de~
liveries under Rate Schedule DCQ-D to
5,000 Mcf per day.

It is alleged that with the recent con-
struction of the Texas Eastern Penn-Jer-
sey line near Peoples' eastern markets
and with the growth in load of such
eastern markets, Peoples has decided it
would be desirable to have a new delivery
point in applicant’s Zone D even though
the deliveries in that zone will cost more
than if such deliveries were made in Zone
C as at present.

Applicant further states that its pro-
posed facilities are estimated to cost
$19,722, which will be paid out of cash
on hand, and estimated sales for the year
ending May 1957 in Zones C and D are
116,617,500 Mcf for $30.416,160, or 33.7
cents per Mecf, and 2,555,000 Mcf for
$924 446, or 36.1 cents per Mecf, respec-
tively.

This matter is one that should be dis-
posed of as promptly as possible under
the applicable rules and regulations and
to that end:

Take further notice that, pursuant to
the authority contained in and subject
to the jurisdiction conferred upon the
Federal Power Commission by sections 7
and 15 of the Natural Gas Act, and the
Commission's rules of practice and pro-
cedure, a hearing will be held on Sep~
tember 4, 1956, at 9:30 2. m,,e. d.s. t., in
a hearing room of the Federal Power
Commission, 441 G Street NW., Wash-
ington, D. C., concerning the matters
involved in and the issues presented by
such application and supplements: Pro-
vided, however, That the Commission
may, after a non-contested hearing, dis-
pose of the proceedings pursuant to the
provisions of §1.80 (¢) (1) or (2) of the
Commission’s rules of practice and pro-
cedure. Under the procedure herein
provided for, unless otherwise advised
it will not be necessary for applicant to
appear or be represented at the hearing.

Protests or petitions to intervene may
be filed with the Federal Power Com-
mission, Washington 25, D. C., in ac-
cordance with the rules of practice and
procedure (18 CFR 1.8 or 1.10) on or
before August 20, 1956. Fallure of any
parfy to appear at and participate in
the hearing shall be construed as waiver
of and concurrence in omission herein
of the intermediate decision procedure
in é:ascs where a request therefor Is
made.

[sEAL) J. H. GurrIog,

Acting Secretary.

[F. R, Doc. 56-6478; Filed, Aug. 10, 1058;
8:46 a. m.)

[Docket No. G-30285, eto.]
F. C, DEEMER ET AL.

NOTICE OF APPLICATIONS AND DATE OF
HEARING

Take notice that each of the appli-
cants listed below has filed an applica«
tion for a certificate of public conveni-
ence and necessity pursuant to section 7
(¢) of the Natural Gas Act, authorizing
such applicant to continue to sell natural
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pgas subject to the jurisdiction of the
Commission, all as more fully repre-
sentsd in the respective applications
which are on file with the Commission
and open for public inspection. These
matters should be consolidated and dis-
posed of as promptly as possible under
the applicable rules and regulations and
to that end:

Take further notice that, pursuant to
the authority contained in and subject
to the jurisdiction conferred upon the
Federal Power Commission by sections
7 and 15 of the Natural Gas Act, and the
Commission’s rules of practice and pro-
cedure, a hearing will be held on the date
and at the place hereinafter stated, con-
cerning the matters involved in and the
issues presented by such applications:
Provided, however, That the Commis-
sion may, after a non-contested hearing,
dispose of the proceedings pursuant to
the provisions of §1.30 (¢) (1) of the
Commission’s rules of practice and pro-
cedure.

Protests or petitions to infervene may
be filled with the Federal Power Commis~-
sion, Washington 25, D. C., in accordance
with the rules of practice and procedure
(18 CFR 1.8 or 1.10) not less than ten
days before the date of hearing. Failure
of any party to appear at and participate
in the hearing shall be construed as
waiver of and concurence in omission
herein of the intermediate decision pro-
cedure in cases where a request for
walver is made. Under the procedure
herein provided for, unless otherwise ad-
vised, it will be ‘unnecessary for appli-
cants to appear or be represented at the
hearing.

The dockets, applicants and material
averments in applications to which ref-
erence is made above are as follows:

Docket No.; Name of Applicant; Gas Ficld,
and Purchaser

G-3025; P. C. Deemer; Jofferson County,
Pn.; United Natural Gas Company.

G-3105, as amended 10-8-55; Humble Oll
& Refining Company; Gwinville, Jefferson
Davis and Simpeson Countles, Miss,; Southern
Natural Gas Company,

G-3131, as amended 6-25-56; J. I. Roberts;
Simsboro, Lincoln Parish, La. Mississippl
River Fuel Corporation; Arkansas-Loulsians
Gas Company,

G-3169, G-3170, and G-8186; M. H. Marr;
North Ruston and Unlonville, Lincoln, La.;
East Haynesville, Clniborne, La; Missifsippl
River Fuel Corporation; Arkansas-Loulsiana
Gas Company; Texas Eastern Transmission
Corporation.

G-3246; M. H. Marr and J. M. Forgotzon;
Delhl, West Delhl and Big Creek, Franklin,
Madison and Richland Parlshes, La.; Texas
Eastern Transmission Corporation.

G-3221; Natlonal Associasted Petroloum
Company; Hugoton, Haskell County, Kans.;
Stanolind Oll and Gas Company.

G-3270; Marshall R, Young: West Mer-
mantau, Jefferson Davis Parish: Bancroft
and 8. Bancroft, Beauregard Parish, La.; Bax-
terville, Lamar County, Miss; Unlted Gus
Pipe Line Company.

G-3277 and G-3278; Seneca Development
Company; Cotton Valley, Webster Parish,
La,; United Gas Pipe Line Company; Loulsi-
ann-Nevada Transit Company.

G-3279 and G-3200; Nebo Ol Company,
Inc.; Cotton Valley, Webster Parish, La;
United Gas Pipe Line Company; Loulsiana-
Nevada Transit Company.

NOTICES

G-3516 to O-3517, Inclusive, as amended
2-18-55; West Edmond Oll Company: West
Edmond Hunton Lime, Kingfisher and Logan
Counties, Okla.; Cities Service Gas Company.

G-35173; Southern Petroleum Exploration,
Inc,; Panhandle, Gray County, Tex.: Rein-
ecke, Borden County, Tex.; Penrcse-Skelly-
Drinkard, Lea County, N. Mex.; Eunice, Laa
County, N. Mex.; South Eunice, Lea County,
N. Mex.; Bunice-Monument, Lea County,
N. Mex.; Hobbs, Lea County, N. Mex; N. E.
Blanco, Rio Arriba County, N, Mex.: Rincon,
Rlo Arriba County, N. Mex; Kerr-McGee Oll
Industries, Inc.; Reef Fields Gasoline Cor-
poration; Gulf Oil Corporation; El Paso Nat-
ural Gas Company; Phillips Petroleum Com-
pany; Skelly Oil Company; Warren Petroleum
Corporation,

G-35679; Pennwells Corporation; Leidy,
Leidy Township, Clinton County, Pa.; New
York State Natural Gas Corporation,

G-3840 to G-3845, Inclusive; Woodley
Petroleum Company; Cotton Valliey, Webster
Parish, La.; Slgo, Bossier Parish, La.;
Haynesville, Clalborne Parish, La; Bayou
Mallet, Acadin Parish, La.: United Gas Pipe
Line Company; Arkansas-Loulsiana Gas
Company; Loulsiana-Nevada Transit Com-

pany.

G-3010, Texas Gulf Producing Co.; G-4121,
M. H. Marr; G-4125, J. W. O'Boyle, Trustee,
under Kathleen O'Boyle Trust No, 2; G-4228,
W. G. Ray; G-4233, W. C. Woolf; G-4868,
H. L. Hunt; G-5208, Ralph A Bristol, Agent
for Marion Jean Bristol Waxefield; Cotton
Valley, Webater Parish, La.; United Gas Pipe
Line Company.

G-3051 and G-3052; John L. Smith; Floyd
County, Ky, Kentucky-West Virginia Gas
Company.

G-4008; M. B. Rudman; Hico-Knowles, Lin-
coln Parish, La.; Mississippl River Fuel Cor-

tion,

G-4012, G-4014, G-4015, and G-4320; Hol-
Inndsworth Ol Company, et al; Woodlawn,
Harrlson County, Tex.: Woodlawn, Marion
County, Tex.; Mississippl River Fuel Corpo~
ration,

G-4057; R. W. Palr, et al.; Woodlawn, Har~
rison County, Tex.; Mississippl River Fuel
Corporation,

G—-4004; The Sparta Ofl Company; Lou Ella,
San Patriclo County, Tex; Trunkline Gas
Company.

G-4105; W. L. Pickens; West Mission Valley,
Golind County, N. Mex.; Transcontinental
Gas Pipe Line Corporation.

G-4173; Sam Sklar, Trustee; Carthage,
Panola County, Tex,; Texas Gas Transmission
Corporation.

G-4265; Southern Natural Gas Compuany:
North Choudrant, Lincoln Parish, La.; Bear
Creek, Blenville Parish, Lo Misslssippl River
Fuel Corp, Texas Eastern Transmission
Corp., Arkansas-Loulsiana Gas Company.

G-4425; Levi Epsteln Sons Ol Co.; Brown
Lot, Warren County, Pa.; Godfrey Tract, For-
est County, Pa.; Ponnsylvania Gas Company,

G-44286; Placld Oll Company; G. T. Alllson
Unit, Carthage, Panola County, Tex,; Texas
Gas Transmission Corporation.

A public hearing will be held on the
4th day of September 1956, beginning at
9:30 a. m., e. d. 5. t, in & hearing room
of the Federal Power Commission, 441 G
Street NW., Washington 25, D. C,, con-
cerning the matters involved in and the
issues presented by the above applica-
tions.

[sEAL) J. H. GuTRIDE,
Acting Secretary.
Avgust 3, 1956.
[P. R. Doc, 56-6485; Filed Aug. 10, 1056;

8:47 a. m.]

GENERAL SERVICES ADMIN-
ISTRATION
[Project 3-DC-03]
Feperar OFfICE BuUiLninecs

PROSPECTUS FOR PROPOSED DUILDINGS IN
SOUTHWEST REDEVELOPMENT ANEA OF Bi5-
TRICT OF COLUMEIA; CORRECTION

F. R. Doc. 56-5874 which was published
in the FeperaL REGISTER for ten consecy.
tive issues beginning July 18, 1850, is cor-
rected as follows:

In the letter of approval of the Director
of the Bureau of the Budget the esii-
mated site cost parenthetically referred
to in item 1 of paragraph one was shown
as “$75,0007; it should have resd
“$750,000™,

SECURITIES AND EXCHANGE
COMMISSION
[File No. 22-1009]
HARFENER BERGBAU-AKTIEN-GESELLSCHATT
OBDER GRANTING APPLICATION
Avgust 7, 1954,

Harpener Bergbau - Aktien - Gesells
schaft, a corporation organized and
existing under the laws of Germany,
having filed an application pursuant ©
section 304 (d) of the Trust Indenturt
Act of 1939 for an order exempting from
the provisions of section 310 (a) (3) ¢
the act, 44 percent Debt Adjustment
Bonds, due January 1, 1970, to be issued
by Harpener Bergbau - Aktien - Gesells
schaft under an indenture to be dated s
of January 1, 1953, between Harpene
Bergbau-Aktien-Gesellschaft and The
First National City Bank of New York us
Trustee and Deutsche Kreditsicheruns
Kommanditgesellschaft Dr. Alexander
Kreuter as Co-Trustee, in connectizi
with Harpener Bergbau-Aktien-Gesen
schaft’s offer of settlement to be made
pursuant to Annex IT of the London
Agreement on German External Debls f_sf
February 27, 1953, between the GOt
ernment of the Federal Republic of G2
many, the United States of America and
other countries; and ih

It appearing to the Commission W! -
respect for exemption from section 3{
(@) (3) to permit certain acts to be e~
formed by the Co-Trustee, 85 follows:

(1) Harpener has outstanding an (L;'
sue of Gold Mortgage 6 Percent Bond h
Sesies of 1929, which have been md:
fault for many years. The Lon (
Agreement provides, among other tqu
for the consensual settlement of {om:.
currency obligations of German 00;‘
porate debtors by the refunding u!.ld f-_r
tension of such obligations. HMW“:_'
is, however, liable only for the ‘;¢rz‘£:;d
ment of bonds which may be valids g
pursuant to the Validation Law for Ge
man Foreign Currency Bonds of Aw::
25, 1952. The terms of the offer nﬁu
tiated by Harpener for its outstan =
obligations provide for the issuance bi
Harpener of the above described ‘},i.:
Adjustment Bonds, due January 1. 1 A
in exchange for its outstanding validsi®
bends,
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(2) The rights In the security of both
the holders of the old and the new bonds
are rights in German property, created
under German mortgage law and to a
large extent dependent upon the inter-
pretation of the German Implementa-
tion Law; and such rights in the secu-
rity should be adjudicated only by Ger-
man courts.

(3) Vesting of title to the security in
the Co-Trustee necessarily results in
certain acts being performable by the
Co-Trustee, The acts which are per-
formable only by the Co-Trustee relate
to the relense of property, the reduction
of the registered amount of the liens
and the disposition of release moneys
and such action is, in each case, subject
to ultimate control by the institutional
trustee,

Notice of filing of said application
having been duly glven, applicant hav-
lng walved hearing thereon, the Com-
mission not having received a request for
hearing within the period specified in
sald notice and a hearing not appearing
necessary or appropriate in the public
interest or for the protection of in-
vestors:

It is ordered, That, Insofar as the in-
denture permits the above described acts
to be performed by the Co-Trustee, the
fald Debt Adjustment Bonds be, and the
fame hereby are, exempted from the pro-
vislons of section 310 (a) (3) of the
Trust Indenture Act of 1939,

By the Commission.

IszAL) Onvar L. DuBors,
Secretary.
(¥ R. Doc, 58-0482; Piled, Aug. 10, 1956;
8:47 8. m.)

——

DEPARTMENT OF JUSTICE

Office of Alien Property
[Vesting Order SA-73]

GovEnsMENT oF RUMANTA

In re: debt owing to the Government
of Rumania: P-57-064.
3 Undr.-r_tho authority of Title IT of the
i!:t;znanmml Claims Settlement Act of
-+, a5 amended (69 Stat. 562), Execu-
!i‘e Order 10644, November 7, 1855 (20
F.R. §363), and pursuant to law, after
vestigation, it is hereby found and
Celermined:
: yalv .’I'ha; the property described as fol-
“ 5% T‘m.: certain debt or other obliga-
p»pn 0f The Chase Manhattan Bank, 18
f‘ne Street, New York 15, N. Y., arising
Z:L 0f an aecount entitled, “C. A. F. A.
‘_'-fa Autonoms de Finantare si Amor-
(::rE."ISucm'est. Roumania, Blocked Ac-
hm!;t. ‘maintained at the aforesaid
s logether with any and all rights
tmand, enforce and collect the same,

anoPerty within the United States
E:‘( ;hl was blocked in accordance with
mm*{ ive Order 8389, as amended, and
mdmed blocked on August 9, 1955, and
was - @nd as of September 15, 1947,
the 'Gwnod directly or indirectly by

overmment of Rumania as defined

I saig gy
Amendeg. eculive Order 8389, as

FEDERAL REGISTER

2. That the property deseribed herein
is not owned directly by a natural per-
son.

There is hereby vested in the Attorney
General of the United States the prop-
erty described above, to be administered,
sold, or otherwise liquidated, in accord-
ance with the provisions of Title II of
the International Claims Settlement Act
of 1949, as amended. .

It is hereby required that the prop-
erty described above be pald, conveyed,
transferred, assigned and delivered to or
for the account of the Attorney General
of the United States in accordance with
directions and instructions issued by or
for the Assistant Attorney General, Di-
rector, Office of Alien Property, Depart-
ment of Justice.

The foregoing requirement and any
supplement thereto shall be deemed In-
structions or directions issued under
Title II of the International Claims
Settlement Act of 1949, ns amended. At-
tention is directed to section 205 of said
Title II (69 Stat. 562) which provides
that:

Any payment, conveyance, transfor, as-
signment, or dellvery of property made to
the Presldent or his designee pursuant to
this title, or any rule, regulation, Instruc-
tion, or direction Issued under this title,
shall to the extent thereof be a full ac-
quittance and discharge for all purposes of
the obligation of the person making the
samo; and no person shall be held liable in
any court for or in respect of any such pay-
ment, conveyance, transfer, assignment, or
delivery made in good falth in pursusnce
of and in rellance on the provisions of this
title, or of any rule, regulution, instruction,
or direction lssued thereunder.

Executed at Washington, D. C., on
August 7, 1956,

[sEAL] HEeRRERT BROWNELL, Jr.,
Atlorney General.,
[F. R. Doc. 50-6495; Filed, Aug. 10, 1956;
8:50 a. m.)

[Vesting Order SA-74]
GOVERNMENT OF RUMANIA

In re: debt owing to the Government
of Rumania; FP-57-964.

Under the authority of Title II of the
International Claims Settlement Act of
1949, as amended (69 Stat. 562), Execu-
tive Order 10644, November 7, 1955 (20
F. R. 8363) and pursuant to law, after
investigation, it Is hereby found and
determined:

1. That the property described as fol-
lows: That certain debt or other obliga-
tion of the Ingersoll-Rand Company, 11
Broadway, New York 4, N. Y, arising out
of an account payable entitled, “Minis-
tere Economie Nationale Roumania Di-
rection Comm. Redevances Imports
Mineris,"” maintained by the aforesaid
company, together with any and all
rights to demand, enforce and collect the
same,

is property within the United States
which was blocked in accordance with
Executive Order 8389, as amended, and
remained blocked on August 9, 1955, and
which is, and as of September 15, 1947,

‘was, owned directly or indirectly by

the Government of Rumania as defined
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in said Executive Order 8389, as
amended,

2. That the property described herein
is not owned directly by a natural person,

There is hereby vested in the Attorney
General of the United States the prop-
erty described above, to be administered,
sold, or otherwise liquidated, in accord-
ance with the provisions of Title IT of the
International Claims Settlement Act of
1949, as amended.

It is hereby required that the property
described above be paid, conveyed, trans-
ferred, assigned and delivered to or for
the account of the Attorney General of
the United States in accordance with
directions and instructions issued by or
for the Assistant Attorney General, Di-
rector, Office of Alien Property, Depart-
ment of Justice,

The foregoing requirement and any
supplement thereto shall be deemed in-
structions or directions Issued under
Title IT of the International Claims Set-
tlement Act of 1949, as amended. Atten-
tion is directed to section 205 of said
"'I":;Ite II (69 Stat. 562) which provides

Any payment, conveyance, transfer, assign-
ment, or delivery of property made to the
President or his designes pursuant to this
title, or any rule, regulation, instruction, or
direction issued under this title, shall to the
extent thereof be a full acquittance and dis-
charge for alf purposes of the obligation of
the person making the same; and no person
shall be held lable In any court for or in
respect of nny such payment, conveyance,
transfer, assignment, or delivery made in
good faith In pursuance of and in rellance
on the provisions of this title, or of any rule,
regulation, instruction, or direction issued
thereunder.

Executed at Washington, D, C,, on
August 7, 1956,

[sEAL] HERBERT BROWNELL, Jr.,
Attorney General,
[F. R. Doc, 50-6408; Filed, Aug. 10, 1056;
8:50a.m.]

| Vesting Order SA-T5]
GOVERNMENT OF RUMANIA

In re: Debf owing to the Government
of Rumania; P-57-964.

Under the authority of Title IZ of the
International Claims Settlement Act of
1949, as amended (69 Stat, 562), Execu-
tive Order 10644, November 7, 1955 (20
F.R.8363), and pursuant to law, after in-
vestigation, it is hereby found and
determined:

1. That the property described as fol-
lows: That certain debt or other obliga~-
tion of The First National City Bank of
New York, 55 Wall Street, New York 15,
New York, arising out of an account
entitled “Roumanian Government, Spe-
cial Account, (Blocked Account),” main-
tained at the Fifth Avenue Office of the
aforesaid bank, together with any and
a1l rights to demand, enforce and collect
the same,

is property within the United States
which was blocked in accordance with
Executive Order 8389, as amended, and
remained blocked on August 9, 1955, and
which is, and as of September 15, 1947,
was, owned directly or indirectly by




the Government of Rumania as defined
in said Executive Order 8389, as amended,

2. That the property described herein
is not owned directly by a natural person,

There is hereby vested in the Attorney
General of the United States the prop-
erty described above, to be administered,
sold, or otherwise liquidated, in accord-
ance with the provisions of Title II of the
International Claims Settlement Act of
1949, as amended.

It is hereby required that the property
deseribed above be paid, conveyed, trans-
ferred, assigned and delivered to or for
the account of the Attorney General of
the United States in accordance with

NOTICES

directions and Instructions issued by or
for the Assistant Attorney General, Di-
rector, Office of Alien Property, Depart-
ment of Justice.

The foregoing requirement and any
supplement thereto shall be deemed in-
structions or directions issued under
Title II of the International Claims Set-
{lement Act of 1949, as amended. Atten-
tion is directed to section 205 of said Title
1I (69 Stat. 562) which provides that:

Any payment, conveyance, transfer, nssign-
ment, or dellvery of property made to the
President or his designee pursuant to this
title, or any rule, regulation, instruction, or
direction iszued under this title, shall to the

extent thereof be a full acquittance and di.
charge for all purposes of the obligation of
the person making the stme; and no person
shall be held lable In any court for or In
respect of any such payment, conveynn
transfer, assignment, or dellvery o
good falth in pursunance of aud In ¢
on the provisions of this title, or of any rule,
regulation, instruction, or direction lssus
thereunder.

Executed at Washington, D, C, m
August 7, 1956.
[sEAL] HERBERT BROWNELL, Jr.,
Attorney General

[F. R, Doc. 56-6407; Filed, Aug. 10, 16
8:50a. m.)
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