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Part 914— N avel Oranges G ro w n  in  
Arizona and Designated Part of Ca li
fornia

LIM ITATION OF HANDLING

§ 914.382 Navel Orange Regulation 
52—(a) Findings. ( 1) Pursuant to the 
marketing agreement, as amended, and 
Order No. 14, as amended (7 CFR Part 
914), regulating the handling of navel 
oranges grown in Arizona and designated 
part of California, effective September 
22,1953, under the applicable provisions 
of the Agricultural Marketing Agree
ment Act of 1937, as amended (7 U. S. C. 
601 et seq.>, and upon the basis of the 
recommendation and information sub
mitted by the Navel Orange Administra
tive Committee, established under the 
said amended marketing agreement and 
order, and upon other available informa
tion, it is hereby found that the limita
tion of handling of such navel , oranges, 
as hereinafter provided, will tend to 
effectuate the declared policy of the act.

(2) it is hereby further found that it 
“  ^Practicable and contrary to the 
Public interest to give preliminary notice, 
engage in public rule-making procedure, 
^  postpone the effective date of this 
section until 30 days after publication 
thereof in the F ederal R egister (60 Stat. 
237; 5 U. S. C.1001 et seq.) because the 
“hie intepening between the date when 
jhformation upon which this section is 
based became available and the time 
when this section must become effective 
“J £ der t0 e®ectuate the declared policy 
oi the act is insufficient, and a reasonable 
“hhe is permitted, under the circum
stances, for preparation for such effec- 
mav • me; an<* good cause exists for 
mating the provisions hereof effective as 
eremafter set forth. The Navel Orange 
cumnistrative Committee held an open 

S o T 15 on APra 5* 1956, after giv- 
due notice thereof, to consider supply 

a ? market conditions for navel oranges 
tlle need for regulation; interested 

Rrlvwiii? were afforded an opportunity to 
omit information and views at this

meeting; the recommendation and sup
porting information for regulation dur
ing the period specified herein was 
promptly submitted to the Department 
after such meeting was held; the provi
sions of this section, including its effec
tive time, are identical with the aforesaid 
recommendation of the committee, and 
information concerning such provisions 
and effective time has been disseminated 
among handlers of such navel oranges; 
it is necessary, in order to effectuate the 
declared policy of the act, to make this 
section effective during the period herein 
specified; and compliance with this sec
tion will not require any special prepara
tion on the part of persons subject 
thereto which cannot be completed on or 
before the effective date hereof.

(b ) Order. ( 1) The quantity of navel 
oranges grown in Arizona and desig
nated part of California which may be 
handled dining the period beginning at 
12:01 a. m., P. s. t., April 8, 1956, and 
ending at 12:01 a. m., P. s. t., April 15, 
1956, is hereby fixed as follows:

(1) District 1: 231,000 cartons;
(ii) District 2: 693,000 cartons;
(iii) District 3: Unlimited movement;
(iv) District 4: Unlimited movement.
(2) Navel oranges handled pursuant 

to the provisions of this section shall be 
subject to any size restrictions applicable 
thereto which have heretofore been 
issued on the handling of such oranges 
and which are effective during the period 
specified herein.

(3) As used in this section, “handled,** 
“District 1,” “District 2,“ “District 3,** 
and “District 4,“ have the same meaning 
as when used in said amended marketing 
agreement and order; and “carton” 
means the standard one-half orange, 
grapefruit, or lemon box set forth as 
standard container number 58 in section
828.83, as amended, of the Agricultural 
Code of California.
(Sec. 5, 49 S tat. 753, as am ended; 7 U. S. C. 
608c)

Dated: April 6, 1956.
[seal] G . R. G range,

Acting Director, Fruit and Veg
etable Division, Agricultural 
Marketing Service.

[F . R . Doc. 56-2735; F iled , A pr. 6, 1956;
11:27 a .m .]

CONTENTS
Agricultural Marketing Service PaS® 
Rules and regulations:

Lemons grown in California and
Arizona; limitation of ship
ments_________________________  2269

Navel oranges grown in Arizona 
and designated part of Cali
fornia; limitation of han
dling-------------------------------------  2267

Valencia oranges grown in 
Arizona and designated part 
of California; limitation of 
handling-------------------------------  2268

Agriculture Department 
See Agricultural Marketing Serv

ice; Commodity Stabilization 
Service.

Alien Property Office 
Notices:

Vested property, intention to
return:

Rosen-Jaffe, Dr. Dvorah_____ 2297
State of Netherlands for ben

efit of Meyer Pool et al____ 2297
Volpert, Zelman, et al______ »  2297

Civil Aeronautics Administra
tion

Rules and regulations:
Standard instrument approach 

procedures; alterations______  2272
Civil Service Commission
Notices:

Certain positions of professional 
engineers and physical scien
tists in continental United 
States; its territories and pos
sessions (except Puerto Rico) ; 
and in foreign countries; in
crease in minimum rates of 
pay---------------------------------------  2296

Commerce Department
See also Civil Aeronautics Admin

istration; Maritime Adminis
tration.

Notices:
Statements of changes in finan

cial interests:
Butler, Paul__________________-  2292
Graham, Harold L., J r._____  2292
Ireland, Ray W ______________ -  2292
Turner, Robert E. Lee________ 2292

2267



2268 RULES AND REGULATIONS

FEDERALlpEGISTER
■v »**
~ O n i T tO ^

Pu b lished  da lly , except Sundays, M ondays, 
and days fo llo w in g  officia l Federa l holidays, 
b y  th e  Federa l R eg is ter  D ivis ion , N a tion a l 
A rch ives and  Records Service, G en era l S erv
ices A dm in is tra tion , pu rsu an t t o  th e  au 
th o r ity  con ta in ed  in  th e  Federal R eg ister A ct, 
approved  Ju ly 26, 1935 (49 S tat. 500, as 
am ended; 44 U. S. C., ch. 8 B ) , u nder regu la 
tion s  prescribed b y  th e  A d m in is tra tive  C om 
m itte e  o f  th e  Federa l R eg ister, approved b y  
th e  P residen t. D is tr ibu tion  is m ade o n ly  by  
th e  Su perin ten den t o f  Docum ents, G overn 
m en t P r in t in g  Office, W ash in gton  25, D. C.

T h e  F ederal R egister  w ill be fu rn ish ed  by 
m a il to  subscribers, fre e  o f  postage, fo r  $1.50 
per m on th  o r  $15.00 per year, payab le in  
advance. T h e  charge fo r  in d iv id u a l copies 
(m in im u m  15 cen ts ) varies in  p rop ortion  to  
th e  size o f  th e  issue. R e m it  check or m oney 
order, m ade payab le to  th e  Su perin tenden t 
o f  Docum ents, d irec tly  to  th e  G overn m en t 
P r in t in g  Office, W ash in gton  25, D. C.

T h e  regu la tory  m ater ia l appearing here in  
is keyed to  th e  Code o f  F ederal R e g u la t io n s , 
w h ich  is published , under 50 t itles , pursuant 
to  section  11 o f  th e  Federa l R eg is ter  A ct, as 
am ended  A ugu st 5, 1953. T h e  Code o f  F ed
e r a l  R e g u la t io n s  is so ld b y  th e  Su perin 
ten d en t o f  Docum ents. Prices o f  books and 
pocket supp lem en ts vary.

T h ere  are n o  res triction s on  th e  re 
p u b lica tion  o f  m ateria l appearing in  th e  
F ederal R egister , or th e  C ode o f  F ederal 
R e g u la t io n s .

CFR SUPPLEMENTS
(As of January l f 1956)

The following Supplements are now 
available:

Titles 22 and 23 ($1.00)
Title 26: Parts 80-169 ($0.50) 
Title 32: Parts 800-1099 ($0.40)
Previously announced: Title 3, 1955 Supp. 
($2.00); Title 8 ($0.50); Title 9 ($0.70); 
Titles 10-13 ($0.70); Title 18 ($0.50); 
Title 24 ($0.75); Title 25 ($0.50); Title 
26: Parts 1-79 ($0.35), Parts 170-182 
($0.30), Parts 183-299 ($0.35); Title 32: 
Parts 700-799 ($0.35), Part 1100 to end 
($0.35); Titles 40-42 ($0.65); Title 49: 
Parts 1-70 ($0.60), Parts 71-90 ($1.00), 
Parts 91-164 ($0.50), Part 165 to end 

($0.65)

Order from Superintendent of Documents, 
Government Printing Office, Washington 

25, D. C.

CONTENTS— Continued
Commodify Stabilization Service Page 
Notices:

Cotton, upland, 1956 crop; re
delegation of final authority 
of State Agricultural Stabili
zation and Conservation Com
mittee ________________________  2291

Peanuts; redelegation of final 
authority by Alabama State 
Agricultural Stabilization and 
Conservation Committee   2291

CONTENTS— Continued CONTENTS—-Continued
Customs Bureau 
Rules and regulations:

Invoice requirements and ex
emptions, and elimination of 
certain consular certificates; 
miscellaneous amendments__

Defense Department 
Rules and regulations:

Armed Services procurement 
regulations^ miscellaneous
amendments__________________

Federal Communications Com
mission 

Notices :
Hearings, etc.:
% Albuquerque Broadcasting

Co. (K O B )_________________
Anna Broadcasting Co---------
Blackstone Broadcasting Co.

(K T B B )____________________
Capital Broadcasting Co.

(K FN F )____________________
Grand Prairie Broadcasting

Co. et al______________ ____ _
G r e e n v i l l e  Broadcasting

Corp______ _________________
News on the Air, Inc__________
Queen City Broadcasting Co.

et al________________________
RCA Communications and 

Western Union Telegraph
C o__________________________

Reilly, Lawrence A., et al____
Twin-City Broadcasting Co.,

In c____ _____________________
Proposed rule making:

Uniform system of accounts; 
Class A  and Class B  Tele
phone Companies____ ________

Federal Power Commission 
Notices:

Houston Natural Gas Produc
tion Co. et al.; notice of ap
plications and date of hear
ing -------------------------------1_____

Federal Trade Commission 
Rules and regulations:

Norito Co. and I. R. F. Spiegel; 
cease and desist order_______

Food and Drug Administration 
Notices :

Public warning against Hoxsey 
cancer treatment____________

Health, Education, and Welfare 
Department

See Food and Drug Administra
tion.

Indian Affairs Bureau 
Notices:

Area Directors; redelegation of 
authority with respect to con
struction, supply and service 
contracts and negotiating 
contracts for service of engi
neering firms______ I__________

Interior Department 
See Indian Affairs Bureau. 
Interstate Commerce Commis

sion 
Notices:

Fourth section applications for 
relief-.________________________

Page

2270

2280

2292
2293

2294 

2294 

2293

2293
2294

2293

2293
2294

2293

2289

2294

2269

2291

Justice Department Fa&e
See Alien Property Office.
Maritime Administration 
Notices:

Bloomfield Steamship Co.; ap
plication for permission to
operate vessel________    2291

Treasury Department 
See also Customs Bureau.
Rules and regulations:

Values of foreign moneys; quar
ter beginning April 1, 1956___ 2288

CODIFICATION GUIDE
A  nu m erica l lis t  o f  th e  parts o f  the Code 

o f  Federa l R egu la tions a ffected by docuoients 
published in  th is  issue. Proposed rules, as 
opposed to  fin a l actions, are identified as 
such.

Title 7 PaSe
Chapter IX :

Part 914_____    2267
Part 922_________________________ 2268
Part 953........... ................. ........  2269

Title 14 
Chapter II:

Part 609 .................................. 2272
Title 16 
Chapter I:

Part 13______________   2269
Title 19 
Chapter I:

Part 4___________________________  2270
Part 7____________ — ____________  2270
Part 8_______ ______________ i —— 2270
Part 9_______________ ,___________ 2270
Part 10_______________   2270
Part 11-_________  2271
Part 12__________________________ 2271
Part 14_______ ;_________ _______  2271

Title 31 
Chapter I:

Part 129____________   2288
Title 32 
Chapter I:

Part 1___ ____________________—  2280
Part 3_______ _____ :_____________ 2281
Part 5____________ .______________ 2282
Part 7____________    2283
Part 9____________    2283
Part 10_____________    2285
Part 13________  2286
Part 16__________    2288

Title 47 
Chapter I:

Part 31 fnmhnsed)_____________ 2289

[V a len c ia  O range Reg. 62]

Part 922— V alencia Oranges G rown in 
A rizona and D esignated Part of 
California

2290 LIM ITATION  OF HANDLING

§ 922.362 Valencia Orange Regu} a‘ 
tion62— (a) Findings. (1) P u rsu an t  to 
Order No. 22 (7 CFR Part 922), regu lating  
the handling of Valencia oranges grow* 
in Arizona and designated part of Cau- 
fornia, effective March 31, 1954, unae  
the applicable provisions of the Ag«' 

2297 cultural Marketing Agreement Act o
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1937, as amended (7 U. S. C. 601 et seq.), 
and upon the basis of the recommenda
tions and information submitted by the 
Valencia Orange Administrative Com
mittee, established under the said order, 
and upon other available information, 
it is hereby found that the limitation of 
handling of such Valencia oranges, as 
hereinafter provided, will tend to effec
tuate the declared policy of the act.

(2) It is hereby further found that it 
is impracticable and contrary to the pub
lic interest to give preliminary notice, 
engage in public rule-making procedure, 
and postpone the effective date of this 
section until 30 days after publication 
thereof in the F e d e r a l  R e g is t e r  (60 Stat. 
237; 5 U. S. C. 1001 et seq.) because the 
time intervening between the date when 
information upon which this section is 
based became available and the time 
when this section must become effective 
in order to effectuate the declared policy 
of the act is insufficient, and a reason
able time is permitted, under the cir
cumstances, for preparation for such ef
fective time; and good cause exists for 
making the provisions hereof effective 
as hereinafter set forth. The Valencia 
Orange Administrative Committee held 
an open meeting on April 5, 1956, 
after giving due notice thereof, to con
sider supply and market conditions for 
Valencia oranges and the need for regu
lation; interested persons were afforded 
an opportunity to submit information 
and views at this meeting; the recom
mendation and supporting information 
for regulation during the period speci
fied herein was promptly submitted to 
the Department after such meeting was 
held; the provisions of this section, in
cluding its effective time, are identical 
with the aforesaid recommendation of 
the committee, and information con
cerning such provisions and effective 
time has been disseminated among han
dlers of such Valencia oranges; it is nec
essary, in order to effectuate the declared 
policy of the act, to make this section 
effective during the period herein speci
fied; and compliance with this section 
will not require any special preparation 
on the part of persons subject thereto 
which cannot be completed on or before 
the effective date hereof.

(b) Order, ( l )  The quantity of Va
lencia oranges grown in Arizona and 
designated part of California which may 
be handled during the period beginning 
at 12:01 a.jm., P. s. t., April 8, 1956, and 
iocin? 12: 1̂ a- m., P. s. t., April 15, 
*®56, is hereby fixed as follows:

(1) District 1 : 29,860 cartons;
hi) District 2 : Unlimited movement; 
/«P district 3: Unlimited movement.
(2) Valencia oranges handled pursu

ant to the provisions of this section shall 
be subject to any size restrictions ap
plicable thereto which have heretofore 
been issued on the handling of such 
ranges and which are effective during

the period specified herein.
«>  As used in this section, “handled,” 

nandler,” “District 1,” “District 2,” and 
District 3,” have the same meaning as 
hen used in said order; and “carton” 
eans the standard one-half orange, 

grapefruit or lemon box set forth as 
tandard container number 58 in section

828.83, as amended, of the Agricultural 
Code of California.
(Sec. 5, 49 S tat. 753, as am ended; 7 U. S. C. 
608c)

Dated: April 6, 1956.
[ s e a l ]  G. R. G r a n g e ,

Acting Director, Fruit and Veg
etable Division, Agricultural 
Marketing Service.

[P . R . Doc. 56-2736; P iled , Apr. 6, 1956; 
11:27 a. m .]

[L em on  R egu la tio n  636]

P a r t  953— L e m o n s  G r o w n  i n  C a l if o r n ia  
a n d  A r iz o n a

LIM ITATION  OF SHIPMENTS

§ 953.743 Lemon Regulation 636— (a) 
Findings. (1) Pursuant to the market
ing agreement, as amended, and Order 
No. 53, as amended (7 CFR Part 953; 
20 F. R. 8451), regulating the handling 
of lemons grown in the State of Cali
fornia or in the State of Arizona, efféc- 
tive under the applicable provisions of 
the Agricultural Marketing Agreement 
Act of 1937,* as amended (7 U. S. C. 
601 et seq.), and upon the basis of 
the recommendation and information 
submitted by the Lemon Administrative 
Committee, established under the said 
amended marketing agreement and 
order, and upon other available infor
mation, it is hereby found that the lim
itation of the quantity of such lemons 
which may be handled, as hereinafter 
provided, will tend to effectuate the de
clared policy of the act.

(2) It is hereby further found that it 
is impracticable and contrary to the pub
lic interest to give preliminary notice, 
engage in public rule-making procedure, 
and postpone the effective date of this 
section until 30 days after publication 
thereof in the F e d e r a l  R e g is t e r  (60 Stat. 
237; 5 U. S. C. 1001 et seq.) because the 
time intervening between the date when 
information upon which this section is 
based became available and the time 
when this section must become effective 
in order to effectuate the declared policy 
of the act is insufficient, and a reasonable 
time is permitted, under the circum
stances, for preparation for such effec
tive time; and good cause exists for mak
ing the provisions hereof effective as 
hereinafter set forth. Shipments of 
lemons, grown in the State of California 
or in the State of Arizona, are currently 
subject to regulation pursuant to said 
amended marketing agreement and or
der; the recommendation and support
ing information for regulation during 
the period specified herein was promptly 
submitted to the Department after an 
open meeting of the Lemon Adminis
trative Committee on April 4, 1956, 
such meeting was held, after giving due 
notice thereof to consider recommenda
tions for regulation, and interested per
sons were afforded an opportunity to 
submit their views at this meeting; the 
provisions of this section, including its 
effective time, aré identical with the 
aforesaid recommendation of the com
mittee, and information concerning such 
provisions and effective time has been

disseminated among handlers of such 
lemons; it is necessary, in order to ef
fectuate the declared policy of the act, 
to make this section effective during the 
period hereinafter specified; and com
pliance with this section will not require 
any special preparation on the part of 
persons subject thereto which cannot be 
completed by the effective time thereof.

(b) Order. (1) The q u a n t i t y  of 
lemons grown in the State of California 
or in the State of Arizona which may 
be handled during the period beginning 
at 12:01 a. m., P. s. t., April 8, 1956, and 
ending at 12:01 a. m., P. s. t., April 15, 
1956, is hereby fixed as follows:

(1) District 1: 4,650 cartons;
(ii) District 2: 251,100 cartons;
(iii) District 3: Unlimited movement.
(2) As used in this section, “handled,” 

“District 1,” “District 2,” and “District 
3” have the same meaning as when 
used in the said amended marketing 
agreement and order; and “carton” 
means the standard one-half orange, 
grapefruit or lemon box set forth as 
standard container number 58 in section
828.83, as amended, of the Agricultural 
Code of California.
(Sec. 5, 49 S tat. 753, as am ended; 7 U. S. C. 
608c)

Dated: April 5,1956.
[ s e a l ]  G . R .  G r a n g e ,

Acting Director, Fruit and Veg
etable Division, Agricultural 
Marketing Service.

[P . R . Doc. 56-2660; P iled , A pr. 6, 1956;
8:52 a. m .]

TITLE 16— COMMERCIAL 
PRACTICES

Chapter I——Federal Trade Commission
[D ock et 6494]

P art 13— D igest of Cease and D esist 
O rders

NORITO CO. AND I . R. F. SPIEGEL

Subpart— Advertising falsely or mis
leadingly: § 13.170 Qualities or proper
ties of product or service; § 13.205 Scien
tific or other relevant facts.
(Sec. 6, 38 S tat. 721; 15 U. S. C. 46. In te rp re t  
or app ly  sec. 5, 38 S tat. 719, as am ended; 15 
U. S. C. 45) [Cease and desist order. T h e 
N o r ito  C om pany e t al., Chicago, 111., D ocket 
6494, M arch  27, 1956]

In the Matter of The Norito Company, 
a Corporation, and I. R. F. Spiegel, In 
dividually and as an Officer and Direc
tor of Said Corporation
This proceeding was heard by a hear

ing examiner upon the complaint of the 
Commission— charging a corporation 
and its president, with office in Chicago, 
with advertising in newspapers, maga
zines, circulars, etc., that the “Norito- 
Plus Tablets” they sold and distributed 
in commerce constituted a reliable treat 
ment and cure for any kind of arthritis 
or rheumatism; constituted an effective 
substitute for laboratory-made ACTH  
and would relieve ACTH deficiency in the 
body; would stimulate the pituitary 
gland to produce more ACTH and there
by increase the body’s production of
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cortisone-like substances; would erect a 
“pain-block” in the thalamus to prevent 
pain impulses from reaching the brain; 
and would “expel pain-continuing pain- 
wastes” more quickly— and respondents’ 
answer admitting all the material alle
gations of the complaint.

Upon this basis, the hearing examiner 
made his initial decision, including find
ings and order to cease and desist, 
which, by the Commission’s order of 
March 27, 1956, became the “Decision of 
the Commission”.

Said order to cease and desist is as 
follows:

It is ordered, That respondents, The 
Norito Company, a corporation, and its 
officers, and I. R. F. Spiegel, individually 
and as an officer and director of said 
corporation, and respondents’ agents, 
representatives and employees, directly 
or through any corporate or other de
vice, in connection with the offering for 
sale, sale and distribution of Norito- 
Plus Tablets or any other product of sub
stantially the same composition or pos
sessing substantially similar properties 
whether sold under the same name or 
under any other name, do forthwith 
cease and desist from, directly or in
directly:

1. Disseminating, or causing to be dis
seminated, by means of the United 
States mails, or by any other means in 
commerce, as “commerce” is defined in 
the Federal Trade Commission Act, any 
advertisement which represents, directly 
or by implication:

(a ) That Norito-Plus Tablets, in any 
amount, however taken,

(1) Will constitute an adequate, ef
fective or reliable treatment for any 
kind of arthritis or rheumatism;

(2) Will arrest the progress of, cor
rect the underlying causes, or cure any 
kind of arthritis or rheumatism;

(3) Will constitute an adequate or 
effective substitute for laboratory-made 
ACTH and relieve ACTH deficiency in the 
body;

(4) Will stimulate the pituitary gland 
in the human body to produce more 
ACTH and will increase the production 
of cortisone-like substances in the human 
body;

(5) Will erect a “pain-block” in the 
thalamus or prevent pain impulses from 
reaching the brain;

(6 ) Will afford any relief of the pains 
of arthritis or rheumatism in excess of 
temporary relief of minor pains; or that 
said preparation will prevent the re
currence of pain;

(7) Will expel “pain-continuing pain- 
wastes” ;

(b ) That pain causes pain-wastes;
2. Disseminating or causing to be dis

seminated any advertisements by any 
means, for the purpose of inducing, or 
which are likely to induce, directly, or 
indirectly, the purchase in commerce, as 
“commerce” is defined in the Federal 
Trade Commission Act, of the drug 
preparation Norito-Plus Tablets, which 
advertisements contain any of the repre
sentations prohibited in paragraph 1. of 
this order.

By said “Decision of the Commission,’* 
report of compliance was required as 
follows:

RULES AND REGULATIONS
It is ordered, That respondents The 

Norito Company, a corporation, and I. R. 
F. Spiegel, individually and as an officer 
and director of said corporation, shall, 
within sixty (60) days after service upon 
them of this order, file with the Commis
sion a report in writing setting forth in 
detail the manner and form in which 
they have complied with the order to 
cease and desist.

Issued: March 27, 1956.
By the Commission.
[ s e a l ]  R o b e r t  M . P a r r is h ,

Secretary.
[F . R . Doc. 56-2600; F iled , Apr. 6, 1956; 

8:45 a. m .]

TITLE 19— CUSTOMS DUTIES
Chapter I— Bureau of Customs, 

Department of the Treasury 
[T .  D. 54056]

I n v o ic e  R e q u ir e m e n t s  a n d  E x e m p t io n s ,
a n d  E l im in a t i o n  o f  C e r t a in  C o n s u l a r

C e r t if ic a t io n s

In view of the elimination of the re
quirement for consular certification of 
invoices on foreign service Form 138 
(Invoice of Merchandise) by T. D. 53869 
(20 F. R. 5914) and the future replace
ment of such form with a “Special Cus
toms Invoice” form or forms, the Cus
toms Regulations are amended to con
form with such changes.

To further simplify customs documen
tary practices, the Customs Regulations 
are amended to eliminate the require
ments for consular action in connection 
with certain other foreign service forms.
P a r t  4— V e s s e l s  i n  F o r e ig n  a n d  D o m e s t ic  

T rad es

The first sentence of § 4.14 (c) is 
amended to read as follows: “The master 
shall file with the entry receipts showing 
the costs of items enumerated in the said 
section 466.”
(Sec. 498, 46 S tat. 728, as am ended; 19 TJ. S. C. 
1498)

P a r t  7— C u s t o m s  R e l a t io n s  W i t h  I n s u 
l a r  P o s s e s s io n s  a n d  G u a n t a n a m o  B a y  
N a v a l  A ir  S t a t io n

Section 7.1 (c) is amended by substi
tuting “special customs” for “consular.”
(Sec. 484, 46 S tat. 722, as am ended; 19 U. S. C. 
1484)

P a r t  8— L i a b i l i t y  f o r  D u t ie s , E n t r y  o f  
I m p o r t e d  M e r c h a n d is e

1. Section 8.50 (d) is amended by sub
stituting “The” for all matter preceding 
“consignee.”

2. Section 8.51 (c) is amended by sub
stituting “special customs” for “certi
fied.”
(Sec. 498, 46 Stat. 728, as am ended; 19 U. S. C. 
1498)

P a r t  9— I m p o r t a t io n s  b y  M a i l

Section 9.4 is amended by deleting 
“consular fees or” in the fourth sentence.
(Sec. 484, 46 S tat. 722, as am ended; 19 U. S. C. 
1484)

P a r t  10— A r t ic l e s  C o n d it io n a l l y  F ree, 
S u b j e c t  t o  a  R e d u c ed  R a t e , E tc .

1. Section 10.1 (a) (1) is amended by 
deleting “certified by the American con
sular officer”.

2. Section 10.1 (e) is amended by de
leting “or invoice” and “or 138” from 
the second sentence.
(Sec. 201 (par. 1615), 46 Stat, 674, as 
am ended; 19 U. S. C. 1201 (par. 1615))

3. The headnote of § 10.5 is amended 
by substituting “collector’s” for “con
sular.”

4. Paragraphs (e ), ( f ) ,  (g ), and (h) 
of § 10.5 are amended to read as follows:

(e) A certificate of exportation, cus
toms Form 4479, describing the shooks 
and staves in the manner set forth in the 
notice of intent to export, shall be issued 
by the collector in triplicate after verifi
cation from the manifest of the export
ing vessel and the return of the lading 
officer. The certificate shall show the 
number of bundles of shooks and staves 
exported, the number of shooks of each 
size, and the number of superficial feet 
of lumber contained in each shipment. 
The original certificate shall be for
warded by the collector to the consignee. 
The duplicate copy shall be given to the 
exporter and the triplicate copy shall be 
retained.

(f ) Whenever boxes or barrels alleged 
to have been manufactured from Ameri
can shooks or staves are shipped to the 
United States from a person abroad 
other than the one to whom they were 
exported from the United States, the 
importer shall be required to obtain from 
the foreign consignee to whom the 
shooks or staves were originally exported 
from this country the certificate or cer
tificates, customs Form 4479, covering 
the exportation of the shooks or staves 
from the United States, or an extract 
therefrom signed by such consignee, 
showing the number of shooks or staves 
covered by such certificate or certificates, 
together with the number of superficial 
feet of such shooks or staves. Such 
Form 4479, or extract therefrom, shall be 
filed by the importer in connection with 
the entry of the boxes or barrels.

<g) Accounts shall be kept by the col
lector of customs at the port of exporta
tion of the shooks and staves as to each 
exportation thereof and as to the returns 
thereof in boxes, barrels, etc. Notifies* 
tions of such returns shall be given to 
the port of exportation by the collector 
at the port of importation. When re
turns in the form of boxes, barrels, etc. 
entirely account for the shooks and 
staves exported as shown on the appro
priate customs Form 4479, the collector 
maintaining the account shall so inform 
the collector making inquiry about the 
merchandise being imported and alleged 
to contain shooks or staves covered by the 
particular exportation.

(h) A record of cloth boards of domes
tic manufacture exported5 to be wrapped 
with foreign textiles shall be kept by col
lectors of customs in a similar manner as 
for shooks and staves. If such boards are 
advanced in value or improved in condi
tion while abroad, free entry shall be 
denied on importation.
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(Secs. 1 (par. 408), 201 (par. 1615), 46 S tat. 
630, 674, as am ended; 19 U . S. C. 1001 (par. 
408), 1201 (par. 1615))

5. Section 10.6 (a) is amended by sub
stituting “send” for “file in the American 
consulate, preferably”; by deleting the 
comma following “barrels” where that 
word appears the second time;iby delet
ing “foreign service Form 130,”.

6. Section 10.6 is further amended by 
deleting paragraphs (c ), (d ) , and ( e ) ; 
and by adding a new paragraph (c) to 
read as follows:

(c) If a claim accompanied by an ap
propriately modified customs Form 3311 
is made by the importer at the time of 
filing the entry for an exemption from 
duty on account of boxes or barrels made 
from American shooks or staves, the cer
tificate of the foreign shipper with the 
annexed certificate of the box maker 
may be accepted if produced at any time 
prior to the liquidation of the entry. 
Upon receipt, from the collector at the 
port of exportation of the shooks and 
staves, of corroboration that the records 
of exportation do not conflict materially 
with such claim, the exemption may be 
allowed. If the claim for an exemption is 
disallowed in full or in part, the importer 
may file a request, within 15 days of the 
date of the collector’s notice to him of 
any disallowance, for referral of the 
question to the Commissioner of Cus
toms for review.
(Sec. 201 (par. 1615), 46 S tat. 674, as 
amended; 19 U. S. C. 1201 (par. 1615))

7. Section 10.7 (b) is amended by sub
stituting “a certificate of the foreign 
shipper in the form prescribed by para
graph (c) of this section” for the matter 
following “customs Form 3289 and” in 
the first sentende.

8. Section 10.7 (c) is amended by sub
stituting “for the use of the collector at 
the por  ̂of entry”'fo r “to the American 
consul at the place of shipment” in the 
first sentence.

9. Section 10.7 (d) is amended to read:
(d) The collector, after verification of 

the foreign shipper’s certificate with the 
records of the collector at the port of 
exportation in this country, shall allow 
free entry to the extent the basis for such 
allowance is verified. The procedure in 
me last two sentences of § 10.6 (c) shall 
be applicable.

10. Section 10.7 (e) is amended by sub
stituting “certificate” for “certificates”, 
by deleting “and American consul”, and 
by transferring to the end of paragraph
(e) the citation of authority now at the 
end of paragraph ( f ).

11. Section 10.7 ( f ) is deleted.
(Sec. 201 (par. 1615), 46 S ta t. 674, as 
amended; 19 U. S. C. 1201 (par. 1615))

12. Section 10.21 is amended by sub
stituting “special customs” for “certified” 
in the last sentence of paragraph (b ),  
and by deleting “certified” from the first 
sentence of paragraph (e ) .

408 .46 Stat. 728, as am ended; 19 U. S. C.
1498)

13. Section 10.30a (e) is amended by 
substituting “No” for “Certified or other 
customs” and by deleting “not.”
(Sec. 498,46 S ta t. 728, as am ended; 19 U. S. C. 
1498)

14. Section 10.30c (d) is amended by 
substituting “No” for “Certified or other 
customs” and by deleting “not.”
(Sec. 1, 63 S tat. 666; 19 U . S. O. 196a)

15. Section 10.36 is amended by sub
stituting “special customs” for “certified” 
wherever the latter word precedes the 
word “invoice” in paragraph (a ) or (c ), 
by deleting “certified by an American 
consul” in the last sentence of para
graph (a) .
(Sec. 308, 46 S tat. 690, as am ended; 19 U. S. C. 
1308)

16. Section 10.42 is amended by de
leting “and without the requirement of a 
certified invoice,” from paragraph ( a ) ; 
by deleting the last sentence of para
graph ( b ) ; and by deleting “without the 
requirement of a certified invoice” from 
the second sentence of paragraph (c ).
(Sec. 201 (par. 1615), 46 Stat. 674, as am en d
ed ; 19 U. S. C. 1201 (par. 1615) >

17. Section 10.50 is amended by delet
ing “made before the United States con
sul at the place of exportation,” and 
“made before a customs officer at the 
port of entry”.
(Sec. 201 (par. 1810), 46 S tat. 685; 19 U. S. O. 
1201 (par. 1810 ))

18. Section 10.54 (b) is amended by 
deleting “before the American consul” 
from the first sentence.
(Secs. 201 (par. 1812), 624, 46 S tat. 685, 759; 
19 U. S. C. 1201 (par. 1812), 1624)

19. Section 10.66 (a) (2) is amended 
by deleting “before the United States 
consul”.
(29 S tat. 122, 30 S tat. 1372; 19 U. S. C. 194, 
195)

20. Section 10.67 (a) (2) is amended 
by deleting “before the United States 
consul”.
(Sec. 201 (par. 1815), 46 S tat. 672, as am end
ed; 19 U. S. C. 1201 (par. 1815 ))

21. Section 10.79 (b) is amended by 
substituting “filed in connection with 
the entry together with a declaration of 
the purchaser or his agent.” for the mat
ter following “foreign port and shall be” 
in the first sentence; by deleting the sec
ond sentence; by inserting “attached to 
the invoice and be” after “shall be” in 
the third sentence; and by deleting the 
certification paragraph at the end of 
the form set forth therein.
(Sec. 484, 4 6 S ta t. 722, as am ended; 19 U. S. C. 
1484)

P a r t  11— P a c k in g  a n d  S t a m p in g ; M a r k 
i n g ; T r a d e - M a r k s  a n d  T r a d e  N a m e s ; 
C o p y r ig h t s

Section 11.16 is amended by deleting 
the paragraph designation “ ( a ) ” and by 
deleting paragraph (b ) .
(Sec. 42, 60 S ta t. 440; 15 U. S. C. 1124)

P a r t  12— S p e c ia l  C l a s s e s  o p  
M e r c h a n d is e

1. Section 12.11 is amended by deleting 
paragraph (b) and by redesignating 
paragraph (c) as paragraph ( b ) .
(Sec. 484, 46 S tat. 722, as am ended; 19 U. S. C. 
1484)

2. Section 12.34 (b ) is amended by 
deleting the part of the certificate form 
beginning with the heading “Consulate 
of the United States.”
(Secs. 1 (par. 1516), 624, 46 S ta t. 661, 759, 
68A S tat. 570; 19 U. S. C. 1001 (pa r. 1516), 
1624, 26 U. S. C. 4805 (a )  )

3. Section 12.43 (a ) is amehded by 
inserting a period after “owner of the 
article” in the first sentence and deleting 
the remainder of the sentence; by substi
tuting “signed” for “so signed and sworn 
to” in the second sentence; by substi
tuting “certify” for “do solemnly swear 
(affirm)” and by deleting all material 
following the “ (Signature)” line in the 
form prescribed for the certificate of 
origin.
(Sec. 307,46 Stat. 689; 19 U. S. C. 1367)

P a r t  14— A p p r a is e m e n t s

Section 14.3 (b) is amended to read as 
follows:

(b ) The time of exportation referred 
to in section 402 of the tariff act, as 
amended, is the date on which the 
merchandise actually leaves the country 
of exportation for the United States." 
However, if the merchandise is not ex
ported directly by water and no positive 
evidence is at hand as to the date of ex
portation, the date of the special cus
toms or commercial invoice shall be con
sidered to be the date of exportation 
unless the invoice appears to be dated 
after the date the merchandise actually 
left the country of exportation. I f  such 
invoice covers several individual bills of 
different dates, the latest of such dates, 
unless it appears to be later than the 
actual date of export, shall be consid
ered to be the date of exportation. In  
the case of indirect shipments exported 
from one country through another, if 
the invoice is post dated, the date of the 
bill of lading may be considered to be 
the date of exportation in the absence 
of other evidence if the bill of lading 
was issued in the country of exportation. 
A bill of lading showing the date of ship
ment shall be accepted as evidence of 
the date of exportation, if such bill has 
been certified in accordance with the 
provisions of section 2904, Revised Stat
utes (19 U. S. C. 240).
(Secs. 402, 500, 624, 46 S tat. 708, as am ended, 
729, 759; 19 U. S. C. 1402, 1500, 1624)

[ s e a l ]  R a l p h  K e l l y ,
Commissioner of Customs.

Approved: March 30,1956.
D a v id  W .  K e n d a l l ,

Acting Secretary of the Treasury.
[F . R . Doc. 56-2612; F iled , A pr. 6, 1956;

8:48 a. m .]
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2280 RULES AND REGULATIONS

TITLE 32— NATIONAL DEFENSE
Chapter I—-Office of the Secretary of 

Defense
Subchapfer A— Armed Services Procurement 

Regulations 
[A m d t. 11]

M is c e l l a n e o u s  A m e n d m e n t s

The following amendments are made 
to this subchapter:

P a r t  1— G e n e r a l  P r o v is io n s

SUBPART C— BASIC POLICIES

A new § 1.309 has been added to im
plement P. L. 664, 83d Congress (15 
U. S. C. 616a, 68 Stat. 832), which amends 
section 901 of the Merchant Marine Act, 
1936 (46 U. S. C. 1241). The amendment 
requires, generally, the transportation 
of at least 50 percent of certain military 
supplies by privately owned United States 
commercial vessels when such supplies 
are transported by sea. Section 1.309 
reads as follows:

§ 1.309 Preference for United States- 
flag privately owned ocean carriers—
(a ) Definitions. As used in this section:

(1) “Dry bulk carriers” are ships for 
the carriage of shipload lots of homoge
neous unmarked cargoes such as grain, 
coal, cement and lumber;

(2) “Dry cargo liners” are ships used 
for the carriage of heterogeneous 
marked cargoes in parcel lots. However, 
any cargo can be carried in such ships, 
including part cargoes of bulk items such 
as those mentioned in subparagraph ( 1) 
of this paragraph, or, when carried in 
deep tanks, bulk liquids such as petro
leum and vegetable oils;

(3) “Tankers” are ships used for the 
carriage of bulk liquid cargoes such as 
liquid petroleum products, vegetable oils 
and molasses;

(4) “Government vessel” means a ves
sel owned by the United States Govern
ment and operated directly by the Gov
ernment or for the Government by an 
agent or contractor, including privately 
owned United States-flag vessels under 
bareboat charter to the Government; -

(5) “Private United States vessel” 
means a privately owned United States- 
flag commercial vessel, including such 
vessels when under voyage or time 
charter to the United States Government, 
and including Government-owned ves
sels under bareboat charter to private 
operators; and

(6 ) “United States-flag vessels” when 
used independently means both Govern
ment vessels and private United States 
vessels.

(b) General. It is the policy of the 
Department of Defense, in furtherance 
of the Cargo Preference Act (68 Stat. 
832; 46 U. S. C. A. 1241 ( b ) ) and the act 
of April 28, 1904 (33 Stat. 518; 10 U. S. C. 
1365; 34 U. S. C. 528), to encourage and 
foster the American merchant marine. 
When transportation of supplies by ocean 
vessel is required:

(1) Private United States vessels shall 
be employed for the transportation of at 
least 50 percent of the aggregate gross 
tonnage per annum of the following cate
gories of supplies:

(1) Supplies owned by the Govern
ment and in the possession of a Military 
Department, or of a contractor, or sub
contractor of any tier, of a Military 
Department;

(ii) Supplies for the use of the United 
States which are contracted for and re
quire subsequent delivery to a Military 
Department but are not owned by the 
Government at the time of shipment; 
and

(iii) Supplies procured, contracted for 
or otherwise obtained for nonreimburs
able contribution to foreign assistance 
programs, but which are not owned by 
the Government at the time of ship
ment: Provided, That this requirement 
shall not extend to the ocean transpor- 
taion between foreign countries of sup
plies procured with local currency funds 
made available, or derived from funds 
made available, under the Mutual Se
curity Act.
Provided, That the allocation of gross 
tonnage will be computed separately for 
dry bulk carriers, dry cargo liners, and 
tankers and in such a manner as to as
sure fair and reasonable participation by 
geographic areas; and provided, That 
pivate United States vessels are available 
at fair and reasonable rates for such 
vessels;

(2) Only United States-flag vessels 
will be employed for the transportation 
of the supplies defined in subparagraph 
( 1) (i) of this paragraph unless such 
vessels are not available at fair and 
reasonable United States-flag rates.

(c) Applicability. (1) For the pur
poses of this paragraph the following 
geographic areas are established:

(i) North Atlantic. _ Includes Eastern 
Canada from the United States border to 
Goose Bay, Labrador; and Narsarssuak, 
Greenland.

(ii) U. S. East Coast. Includes the 
eastern United States from the Canadian 
border to (and including) Key West, 
Florida.

(iii) U. S. Gulf. Extends from (but 
excluding) Key West, Florida, to the 
Mexican border.

(iv) Caribbean. Includes Bermuda; 
Bahamas, Cuba, Puerto Rico; Haiti; 
Dominican Republic; Jamaica; Wind
ward and Leeward'Islands; Trinidad; the 
eastern coast of Mexico; the eastern 
coast of Central America; and the north
ern coast of South America up to (and 
including) French Guiana.

(v) Eastern South America. Includes 
the eastern coast of South America from 
(but excluding) French Guiana to Cape 
Horn.

(vi) North Europe. From the north
ern boundary of Portugal includes 
northern Atlantic and Biscay ports of 
Spain; Bordeaux/Hamburg range; Scan
dinavian and Baltic Sea ports; England, 
Wales, Scotland and Ireland; Iceland.

(vii) Mediterranean. Includes Azores; 
Canary Islands; French and Spanish 
Morocco; Mediterranean ports extend
ing from Gibraltar to Suez Canal; ports 
on Adriatic and Aegean Sea, Sea of 
Marmora and Black Sea; and Atlantic 
ports of Portugal and Spain from Gibral
tar to the northern boundary of 
Portugal.

(viii) West Africa. Includes the 
western coast of Africa from northern 
boundary of Rio de Oro to southern 
boundary of Angola and includes the 
Cape Verde Islands, Ascension Island 
and St. Helena.

(ix) South and East Africa. Includes 
the southern and eastern coast of Africa 
and Madagascar from southern bound
ary of Angola on the west coast and 
around the south and east coast to Cape 
Guardafui between the Gulf of Aden 
and the Indian Ocean.

(x ) South Asia. Extends from Suez 
to but excluding New Guinea. Includes 
the shores of the Red Sea; shore of the 
Gulf of Aden; the northern shores of the 
Indian Ocean including extensions such 
as the Persian Gulf; the East Indies in
cluding Borneo, the Celebes, etc., but 
excluding the Philippines and New 
Guinea; and the Malay peninsula ex
cluding Thailand.

(xi) New Guinea-Australia. Includes 
Australia; New Guinea; Tasmania; New 
Zealand and Melanesia (comprising gen
erally the Admiralty Islands, New Ire
land, New Britain, the Solomons, New 
Hebrides and New Caledonia).

(xii) East Asia. Includes the ports of 
the mainland and islands of East Asia 
from and including Thailand to and in
cluding Japan; includes the Philippines, 
Formosa, the Ryukyu Islands and the 
Bonins.

(xiii) Hawaii-Central . Pacific. Ha
waiian Islands; Wake/Marcus; and 
Oceania and Micronesia (com prising 
generally Palau, Marianas, Carolines, 
Gilberts, Fijis, Marquesas, Taumotu 
Archipelago, etc., but excluding oceanic 
island possessions of South Am erican 
countries).

(xiv) Alaska and Aleutian Islands. 
Includes the western coast of Canada 
and Alaska (including the Aleutian 
Islands) south of Cape Prince of Wales.

( x v )  U. S. Northwest. In c lu d es  all 
Oregon and Washington ports.

( x v i )  U. S. West Coast. In c lu des  all 
California.

(xvii) Western Mexico and Central 
America. Includes the western coast of 
Mexico and the western coast of Central 
America.

(xviii) Western South America. In
cludes the western coast of South Amer
ica from (and including) the Republic 
of Colombia to Cape Horn, and the Pa
cific Island possessions of South Ameri
can countries.

(xix) Exempt areas  ̂ (a ) Alaska, north 
of Cape Prince of Wales.

(6 ) Greenland, except N arsarssuak.
(c) Northern and eastern Canada 

from Goose Bay, Labrador, to Alaska.
(d ) Ports and facilities under security 

restrictions in otherwise nonexempt 
areas.

(e) Antarctica.
(2) The procedures set forth in this 

subparagraph are applicable to all ocean 
shipments of supplies except:

(i) Shipments in vessels assigned to 
United States Navy fleets other than the 
Military Sea Transportation Service;

(ii) Shipments which o r ig in a te  or ter
minate in “exempt areas” as establishes 
in subparagraph ( 1) of this paragraph ,
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(iii) Shipments which originate and 

terminate in the same geographic area: 
Provided, however, That supplies of the 
type described in paragraph (b) ( 1) (i) 
of this section shall be transported in 
United States-flag vessels to the extent 
such vessels are available at fair and 
reasonable United States-flag rates;

(iv) Shipments aboard vessels of the 
Panama Canal Company; and

(v) Shipments of classified supplies 
where the classification prohibits the use 
of non-Goverament vessels.

(d) Procedures. (1) Ocean transpor
tation of supplies owned by the Govern
ment and in the possession of either a 
Military Department, or a contractor," or 
subcontractor of any tier, of a Military 
Department, will be provided by the Mili
tary Sea Transportation Service. Ac
cordingly, any contract which may 
involve ocean transportation of property 
owned by the Government and in the 
possession of the contractor or any of 
its subcontractors (including any con
tract under which title to property may 
pass to the Government prior to ship
ment) shall include a provision requiring 
the shipment of such property only as 
directed by the Contracting Officer, who 
shall be guided by this subchapter and 
applicable Departmental procedures. 
The Military Sea Transportation, Service 
shall take such action as may be neces
sary and practicable to assure proper 
utilization of Government vessels and 
private United States vessels in accord
ance with § 1.310 and applicable 
service regulations. The Commander of 
the Military Sea Transportation Service, 
or his designated representative, is au
thorized to make any determination-as 
to availability of United States-flag ves
sels required to assure such proper 
utilization.

(2) (i) Except as provided in subdivi
sion (ii) of this subparagraph, procuring 
activities shall include the following 
clause in any contract which may involve 
the ocean transportation of supplies of 
the type described in paragraph (b) ( 1) 
'u) and (iii) of this section:

e m p lo y m e n t  o p  o cean  going  vessels

*  oc®an tran sporta tion  is requ ired  a fte r  
wie date o f award o f  th is  con tract in  de live r
ing any o f th e  supplies to  be fu rn ish ed  here - 

Br> the C ontractor, p rom p tly  a fte r  each 
smpment, shall fu rn ish  to  th e  C on trac tin g  
ufflcer one copy o f  th e  app licab le  ocean sh ip 
ping document- in d ica tin g  fo r  each sh ipm en t 
made under th is con tract th e  nam e and na- 
. onality o f th e  vessel and th e  m easurem ent 

nnage (40 cubic fe e t )  o f  dry  cargo, o r  lon g  
ns (2,240 pounds) o f  b u lk  liq u id  cargo, 

snipped on such vessel.

Additional provisions concerning the 
essels to be used may be inserted in 

accordance with Departmental proced
ures.
t .^2  r̂ ae contract shall include the 

.c^use in lieu of the clause 
et iorth in subdivision (i) of this sub- 

Paragraph (a) when determined by the 
a Pr°curing Activity to be neces- 

rr1̂  assure proper implementation of 
(b ) p?̂ lcy expressed in this section or 
i n P r o c u r i n g  activity has been 
m ***?’ Pursuant to paragraph (e) 
blipe * k*s ^ iio u *  that particular sup- 
(hi m  type described in paragraph 

(D  (ii) and (iii) of this section

are to be carried exclusively in private 
United States vessels:
PREFERENCE FOR UNITED STATES-FLAG VESSELS

(a )  A fte r  th e  da te  o f  award o f  th is  con
tract, th e  C on tractor sh a ll em p loy  p r iva te ly  
ow ned U n ited  S ta tes-flag  com m erc ia l vessels, 
and no  others, in  th e  tran sporta tion  b y  sea o f  
any  supplies to  b e  fu rn ish ed  hereun der: 
Provided, however. T h a t  i f  such vessels are 
n o t  ava ilab le  fo r  t im e ly  sh ipm en t a t  fa ir  
and  reasonable rates fo r  such vessels, th e  
C on tractor shall so n o t ify  th e  C on trac tin g  
O fficer and request a u th oriza tion  to  sh ip in  
fo re ign  flag  vessels o r  designa tion  o f  ava ilab le  
U n ited  S ta tes -flag  vessels. I f  th e  C on tractor 
is au thorized  in  w r it in g  by  th e  C on trac tin g  
Officer to  sh ip  such supplies in  fo re ign  flag 
vessels, th e  con tract price sh a ll be equ ita b ly  
ad ju sted  to  re flec t th e  d ifference in  costs o f  
sh ipp in g such supplies on  p r iva te ly  ow ned 
U n ited  S ta tes-flag  com m erc ia l vessels and 
fo re ign  fla g  vessels.

(b )  P rom p tly  a fte r  each  sh ipm en t th e  
C on tractor shall fu rn ish  th e  C on trac tin g  O f
ficer one copy  o f  th e  app licab le  sh ipp in g  
docu m en t in d ica tin g  fo r  each  sh ipm en t 
m ade under th is  con tract th e  nam e and 
n a tio n a lity  o f  th e  vessel and th e  m easure
m en t tonnage (40- cubic fe e t )  o f  d ry  cargo, 
or lon g  tons (2,240 pou nds) o f  bu lk  liq u id  
cargo, sh ipped on  such vessels.

(e) Responsibilities— (1) Military De
partments. (i) Each Military Depart
ment .will furnish quarterly reports to 
the Office of the Secretary of Defense, 
showing the gross tonnage of all supplies 
owned, procured, contracted for or other
wise obtained (computed separately for 
dry bulk carriers, dry cargo liners, and 
tankers)' which have been transported 
by ocean carrier, during the report 
period. Such report will consist of two 
parts. Part I  will include all tonnage 
subject to this section except Mutual 
Defense Assistance Program tonnage and, 
Part n  will show all Mutual Defense 
Assistance Program tonnage. The re
port will also show the geographic area 
of origin and of destination and shall 
separately reflect all such information 
for:

(a) Private United States vessels;
(b) Government vessels (showing sep

arately where Government vessels were 
used due to nonavailability of private 
United States vessels); and

(e) Foreign-flag vessels (showing sep
arately where foreign vessels were used 
due to nonavailability of United States- 
flag vessels).
Cargoes transported under arrange
ments made by the Military Sea Trans
portation Service will be excluded from 
the reports made by the Military De
partments. Until a Department of De
fense report form is announced in Part 
16 of this subehapter, the Military De
partments will maintain records of re
quired information and prepare reports 
in accordance with Departmental pro
cedures. After promulgation, the ap
propriate Department of Defense form 
will be used by the Military Departments 
in furnishing the required reports, ex
cept that if a Military Department de
velops, for its own use, reports which 
meet the requirements of this section, 
and which are acceptable to the Assist
ant Secretary of Defense (Supply and 
Logistics), such reports may be for
warded in lieu of the Department of 
Defense form.

(ii) The Department of Navy will also 
furnish quarterly reports in two parts as 
described in subdivision (i) of tins sub- 
paragraph to the Office of the Secretary 
of Defense showing the gross tonnage of 
all supplies (computed separately for 
dry bulk carriers, dry cargo liners, and 
tankers) for which transportation has 
been arranged by the Militay Sea Trans
portation Service by geographic areas of 
origin and destination for:

(a ) Private United States vessels;
(b) Government vessels (showing 

separately where Government vessels 
were used due to nonavailability of 
private United States vessels); and

(c) Foreign-flag vessels (showing 
separately where foreign vessels were 
used due to nonavailability of United 
States-flag vessels).

(2) Office of the Secretary of Defense. 
The Office of the Secretary of Defense 
will evaluate the reports submitted under 
subparagraph (1) of this paragraph. In  
the event the evaluation of the reports 
indicates the need for increased utiliza
tion of private United States vessels, the 
Office of the Secretary of Defense will 
issue appropriate instructions to the 
Military Departments.

P art 3— P rocurement by  N egotiation

SUBPART D— TYPES OP CONTRACTS

Section 3.405-3 has been added to set 
forth uniform policy concerning condi
tions under which letter contracts may be 
awarded, limitations upon the authority 
to use them, and minimum requirements 
concerning contract clauses.

§ 3.405-3 Letter contract— (a) De
scription. A  letter contract is a written 
preliminary contractual instrument 
which authorizes immediate commence
ment of manufacture of supplies, or per
formance of services, including, but not 
limited to, preproduction planning and 
the procurement of necessary materials.

(b ) Applicability. A  letter contract 
may be entered into when ( 1) the in
terests of national defense demand that 
the contractor be given a binding com
mitment so that work can be commenced 
immediately, and (2 ) negotiation of a 
definitive contract in sufficient time to 
meet the procurement need is not possi
ble, as, for example, when the nature 
of the work involved prevents the prep
aration of definitive requirements, speci
fications, or cost data.

(c) Limitations. ( 1) A  letter con
tract shall be used only after a deter
mination in accordance with Depart
mental procedures that no other type of 
contract is suitable.

(2) A  letter contract shall not be 
entered into without competition when 
competition is practicable.

(3) A letter contract shall be super
seded by a definitive contract at the 
earliest practicable date. This date shall 
be prior to:

(i) the expiration of 180 days from 
the date of the letter contract; or

(ii) 40 percent of the production of 
the supplies, o i the performance of the 
work, called for under the contract; 
whichever occurs first. In extreme 
eases, an additional period may be au-
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thorized in accordance with Depart
mental procedures.

(4) The maximum liability of the 
Government stated in the letter contract 
generally shall not exceed 50 percent of 
the total estimated cost of the procure
ment, but this liability may be increased 
in accordance with Departmental 
procedures.

(d ) Content. Letter contracts shall 
be specifically negotiated and shall, as a 
minimum requirement, include agree
ment as to the following:

(1) That the contractor will proceed 
immediately with performance of the 
contract, including procurement of 
necessary materials;

(2) The extent and method of pay
ments in the event of termination either 
for the convenience of the Government 
or for default;

(3) That the contractor is not au
thorized to expend moneys or incur obli
gations in excess of the maximum liabil
ity of the Government as stated in the 
letter contract;

(4) The type of definitive contract;
(5) As many definitive contract pro

visions as possible;
( 6) That the contractor shall provide 

such price and cost information as may 
reasonably be required by the Contract
ing Officer;

(7) That the contractor and the 
Government shall promptly enter into 
negotiations in good faith to reach agree
ment upon and execute a definitive con
tract.

P a r t  5— I n t e r d e p a r t m e n t a l  P r o c u r e m e n t

SUBPART A— PROCUREMENT UNDER FEDERAL 
SU PPLY SCHEDULE CONTRACTS

Revisions to §§ 5.103, 5.501 through 
5.508 and 5.701, prescribe forms to be 
used in connection with interdepart
mental procurements (from GSA and 
under the Economy Act of 1932). In  
addition, these revisions clarify the pro
cedure in connection with the purchase 
of blind-made products.

Schedule of Blind-Made Products (re
ferred to in this subpart as the Sched
ule), now printed in separate loose-leaf 
form, copies of which may be obtained 
from any of the General Services Admin
istration Regional Offices or Depots 
listed in § 5.204. Items available from 
stocks at General Services Administra
tion Stores Depots are so identified in 
the Schedule.

§ 5.503 Mandatory procurement of 
'blind-made supplies, (a ) Except as pro
vided in § 5.402, supplies listed in the 
Schedule shall be procured from agencies 
for the blind. Orders for such supplies 
shall be submitted to the General Serv
ices Administration Stores Depot which 
can best serve the procuring activity or 
installation, except that when one of the 
conditions set forth in this paragraph is 
present, procurement shall be through 
the National Industries for the Blind.

(1) Supplies require overseas packag
ing or packing;

(2) Supplies are required in carload 
lots, as described in the Consolidated 
Freight Classification for the commodity 
concerned ;

(3) Supplies are stocked by General 
Services Administration Stores Depots, 
but the procuring activity or installation 
is so located that it is more practical and 
economical to purchase directly from 
the agency for the blind which manu
factures the supplies, rather than from 
the stores depot; or

(4) The schedule indicates that the 
supplies are not stocked by General 
Services Administration Stores Depots.

(b ) Supplies listed in the Schedule 
may be procured from commercial 
sources under any of the conditions set 
forth below without securing clearance;

(1) Military necessity requires deliv
ery within two weeks;

(2) The procurement is less than a 
single unit as listed in the Schedule or 
is for $25 or less; or

(3) Supplies are both procured and 
used outside the continental United 
States and Alaska.

such notification, a delivery order on 
DD Form 702 or DD Form 738, as appro
priate, shall be issued to the designated 
agency for the blind.

§ 5.505 Clearances. In addition to 
the exceptions listed in § 5.503 (b) the 
Military Departments may procure from 
commercial sources, supplies of the types 
listed in the Schedule only to the extent 
that such procurement is specifically 
authorized in clearances issued by Na
tional Industries for the Blind or General 
Services Administration as provided be
low.

§ 5.505-1 Emergency requirements. In 
an emergency when the required delivery 
date is in excess of two weeks, procure
ment of supplies of the classes listed in 
the Schedule may be made from a com
mercial source: Provided, however, That 
a clearance shall beobtained, prior to the 
purchase, from the General Services Ad
ministration regional office which nor
mally serves the procuring activity or 
installation.

§ 5.505-2 Supplies not available from 
agencies for the blind. When a request 
for supplies is submitted to National 
Industries for the Blind and notification 
is received that none of the agencies for 
the blind can furnish the supplies within 
the period specified, an open-market pur
chase of the items listed in such notifica
tion may be effected: Provided, That 
purchase action is instituted within 30 
days from the date of notification.

§ 5.506 Optional procurement of 
blind-made supplies. Supplies of any 
type or classification may be procured 
from agencies for the blind in any quan
tity, including less than carload lots, 
when such agency is the low bidder or 
offeror in response to an invitation for 
bids or request for proposals.
SUBPART G— PROCUREMENT UNDER THE ECON

OM Y ACT FROM OR THROUGH ANOTHER
FEDERAL AGENCY

Section 5.701, as revised, reads as 
follows:

§ 5.103 Mandatory use of Federal 
Supply Schedules. Those classes of sup
plies and services, the procurement of 
which under Federal Supply Schedules 
is designated as mandatory on the De
partment of Defense, are listed in 
§ 5.103-2. Procurement of such supplies 
and services shall be effected by placing 
delivery orders on DD Form 702 or DD  
Form 738 (see §§ 16.303 and 16.304 of 
this subchapter) under the applicable 
Federal Supply Schedule contract as re
quired by the provisions of the corre
sponding Federal Supply Schedule.
SUBPART E— PROCUREMENT OF BLIND-MADE 

SUPPLIES

Sections 5-501 to 5.506 have been re
vised as follows and §§5.507 and 5.508 
revoked:

§ 5.501 General. Supplies listed in 
the Schedule of Blind-Made Products 
shall be procured in accordance with the 
policies and procedures set forth in this 
subpart.

§ 5.502 Schedule of supplies which are 
blind-made. Supplies manufactured by 
agencies for the blind are listed hi the

§ 5.504 Procurement procedure.
§ 5.504-1 From General Services Ad

ministration Stores Depots. When pro
curement of blind-made supplies is to 
be effected from a General Services Ad
ministration Stores Depot, such procure
ment shall be made by submitting a 
delivery order on DD Form 702 or DD  
Form 738 (see §§ 16.303, 16.304 of this 
subchapter) to the General Services Ad
ministration Stores Depot which can 
best serve the procuring activity or in
stallation.

§ 5.504-2 Through National Indus
tries for the Blind. When procurement 
of blind-made supplies is to be effected 
through the National Industries for the 
Blind, such procurement shall be made 
by submitting directly to the National 
Industries for the Blind, 15 West 16th 
Street, New York 11, New York, a request, 
in letter form, for an allocation. Upon 
receipt of the request, requirements will 
be allocated by the National Industries 
for the Blind and the procuring activity 
will be notified of the name and location 
of the agency designated to manufac
ture the requirements. Upon receipt of

§ 5.701 Authorization and policy re
lating to placing and filling orders. 
Each procuring activity, when it is in 
the interest of the Government to do so, 
may place delivery orders, on DD Form 
702 or DD Form 738 (see §§ 16.303 and 
16.304 of this subchapter), with any 
other Government department or agency 
for supplies or services that any such 
requisitioned department or agency may 
be in a position to furnish or perform 
or to obtain by contract. Generally, an 
order for supplies or services will not 
be placed with a department or agency 
which is not in a position to furnish the 
supplies or is not equipped to perform 
the services, except that an order may 
be filled by means of an outside contract 
with a commercial source of supply n 
the order is placed by any one of the 
following: Department of the Army, 
partment of the Navy, Department oi 
the Air Force, Department of the T reas
ury, Civil Aeronautics Administration, or 
Maritime Commission. An order for 
services shall not be placed with a de
partment or agency when such service 
can be performed as conveniently or 
more cheaply by private contractors.
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P art 7— C o n t r a c t  C l a u s e s  a n d  F o r m s  

subpAr t  a— c l a u s e s  f o r  f ix e d - p r ic e

SUPPLY CONTRACTS

1. Section 7.103-8 has been revised as 
follows: The “no stet-off” provisions au
thorized by P. L. 30, 82d Congress, will 
not be inserted in negotiated contracts 
with foreign contractors. Section 7.103- 
8, as revised, reads as follows:

§ 7.103-8 Assignment of claims.
ASSIGNMENT OF CLAIMS

(a) Pursuant to  th e  provisions o f  th e  A s
signment o f  C laim s A c t  o f 1940 as am ended 
(31 U. S. Code 203, 41 U. S. Code 15 ), I f  th is  
contract provides fo r  paym ents aggrega tin g  
$1,000 or m ore, c la im s fo r  m oneys due or to  
become due th e  C ontractor from  th e  G overn 
ment under th is  con tract m ay  he assigned 
to a bank, tru st com pany, or o th er fin an c in g  
institution, in c lu d in g  any  Federa l len d in g  
agency, and m ay th erea fte r  be fu r th e r  as
signed and reassigned to  any  such in s titu 
tion. Any such assignm ent o r  reassignm ent 
shall cover a ll am ounts payab le u nder th is  
contract and n o t a lready paid, and shall n o t 
be made to  m ore th an  one party , except th a t  
any such assignm ent or reassignm ent m ay 
be made to  one p a rty  as agen t or tru stee fo r  
two or m ore parties p a rtic ip a tin g  in  such 
financing. N o tw ith s ta n d in g  any o th er p ro 
vision o f th is  con tract, paym ents to  an as
signee o f any m oneys due or to  becom e due 
under th is con tract shall not, to  th e  ex ten t 
provided in  said A c t as am ended, be su b ject 
to reduction or set-o ff.

(b ) In  no even t sh all copies o f  th is  con 
tract or o f any plans, specifications, or o th er 
similar docum ents re la tin g  to  w ork  under 
this contract, i f  m arked “ T o p  Secret,”  “ Se
cret,”  or “ C on fid en tia l,”  be fu rn ish ed  to  any 
assignee o f an y  c la im  aris ing  under th is  con 
tract or to  any o th er person n o t en tit led  to  
receive the sam e: Provided, T h a t  a copy o f  
any part or a ll o f  th is  con tract so m arked  
may be fu rn ished, or any in fo rm a tion  con 
tained there in  m ay be disclosed, to  such as
signee upon th e  p r io r  w r it ten  authorization, 
of the C ontracting O fficer,

The last sentence of paragraph (a) of 
the foregoing clause shall be included in 
contracts only in time of war, or national 
emergency proclaimed by the President 
(including the National Emergency 
Proclamation of December 15, 1950) or 
by Act or Joint Resolution of the Con
gress and shall not be included in con
tracts entered into after such war or 
national emergency has been termi
nated: Provided, That in cases where 
special circumstances make it advisable 
ni the best interests of the Government, 
and in accordance with Departmental 
Procedures, such sentence may be 
knitted. In any event the sentence will 
be deleted from negotiated contracts 
entered into with foreign contractors.

Pursuant to the provisions of the As
signment of Claims Act of 1940, as 
amended by Public Law 30, 82d Con
gress, the effect of the last sentence of 
Paragraph (a) of the foregoing clause is 
that payments to be made to an assignee 
alter May 15,1951 of any moneys due or 
to become due under the contract shall 

to reduction or set-off for 
f any nature of the Con- 
Government which arises 

. o f  the contract, or for 
ny liability of the Contractor on 
ccount of (a ) renegotiation under any 
^negotiation statute or under any statu- 
fy renegotiation clause in the contract, 
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any ] 
tract

(b) fines, (c) penalties (which term does 
not include amounts which may be col
lected or withheld from the Contractor 
in accordance with or for failure to com
ply with the terms of the contract), or
(d) taxes, Social Security contributions, 
or the withholding or nonwithholding of 
taxes or Social Security contributions, 
whether arising from or independently 
of the contract.

The assignee is required by said Act, as 
amended, to “File written notice of the 
assignment together with a true copy of 
the instrument of assignment with ( 1) 
the Contracting Officer or the head of 
his department or agency; (2 ) the surety 
or sureties upon the bond or bonds, if 
any, in connection with such contract; 
and (3) the disbursing officer, if any, 
designated in such contract to make 
payment.”

2. In § 7.103-11 (b) the phrase “usual
ly severe weather”, has been corrected to 
“unusually severe weather” as follows:

§ 7.103-11 Default. * * *
(b ) The Contractor shall not be liable 

for any excess costs, if any failure to 
perform the contract arises out of causes 
beyond the control and without the fault 
or negligence of the Contractor. Such 
causes include, but are not restricted to, 
acts of God or of the public enemy, acts 
of the Government, fires, floods, epi-' 
demies, quarantine restrictions, strikes, 
freight embargoes, unusually severe 
weather, and defaults of subcontractors 
due to any of such causes unless the 
Contracting Officer shall determine that 
the supplies or services to be furnished 
by the subcontractor were obtainable 
from other sources in sufficient time to 
permit the Contractor to meet the re
quired delivery schedule.

*  *  *  *  *

3. A revised Renegotiation clause is set 
forth in § 7.103-13. Since the clause is 
now both self-effectuating and self-de
leting, it has been removed from § 7.i04, 
and its insertion is required in all supply 
contracts, both fixed-price and cost- 
reimbursement type.

§ 7.103-13 Renegotiation.
RENEGOTIATION

(a )  T h is  con tract is su b ject t o  th e  R en e
g o tia t ion  A c t  o f  1951 (P u b . Law  9, 82d Cong., 
65 S tat. 7 ) as am ended (P u b . L a w  764, 83d 
Cong., 68 S tat. 1116; Pub. Law  216, 84th Cong., 
69 S tat. 447), and  to  an y  subsequent a c t o f  
Congress p rov id in g  fo r  th e  ren ego tia tion  o f  
con tracts. N o th in g  con ta in ed  in  th is  clause 
sh all im pose any renegotia tion - ob liga tion  
w ith  respect to  th is  con tract or any subcon
tra c t  hereunder w h ich  is n o t  im posed by an 
a c t o f  Congress h e re to fo re  o r  h erea fte r  
enacted. S u b ject to  th e  fo re go in g  th is  con 
tra c t  sh a ll be deem ed to  con ta in  a ll th e  
prov is ion s requ ired  b y  section  104 o f  th e  
R en ego tia tion  Act* o f  1951, and b y  any  such 
o th er act, w ith o u t subsequent con tract 
am en dm en t sp ec ifica lly  in co rpora tin g  such  
provisions.

(b )  T h e  C on tractor agrees t o  in sert th e  
provisions o f  th is  clause, in c lu d in g  th is  para
graph  (b ) ,  in  a ll subcontracts, as th a t  te rm  
is defined in  section  103g o f  th e  R en ego tia tion  
A c t  o f  1951 or in  any subsequent act o f  C on
gress p ro v id in g  fo r  th e  ren ego tia t ion  o f  
con tracts.

4. Section 7.104-3 has been deleted. 
Deletion of § 7.104-3 renders it unneces
sary (any longer) to include the contract

clause relating to Employment of Aliens 
in contracts entered into pursuant to the 
authority of the Armed Services Procure
ment Act. It has been determined that 
the “Employment of Aliens” clause is 
required only when contracts are made 
under the authority of the Air Corps Act 
of 1926 (see section lOj ).

5. Section 7.104.10 Renegotiation Act 
of 1951 has been deleted. A new 
§ 7.104.10 Aircraft in the open has been 
added, as follows:

§ 7.104-10 Aircraft in the open. In  
all negotiated fixed-price type contracts 
for production or modification of air
craft (or missiles having the general 
characteristics of aircraft), insert the 
clause set forth in § 10.404 of this sub
chapter.
SUBPART B— CLAUSES FOR COST-REIMBURSE

MENT TYPE SU PPLY CONTRACTS

1. A new § 7.203-13 Renegotiation has 
been added as follows, making it manda
tory to insert the clause set forth in 
§ 7.103-13 in all supply contracts both 
fixed-price and cost-reimbursement type. 
The Contracting Officer is no longer re
quired to determine in advance whether 
a particular contract is subject to 
renegotiation.

§ 7.203-13 Renegotiation. Insert the 
contract clause set forth in § 7.103-13.

2. Section 7.204-3 has been deleted. 
Deletion of § 7.204-3 renders it unneces
sary (any longer) to include the con
tract clause relating to Employment of 
Aliens in contracts entered into pur
suant to the authority of the Armed 
Services Procurement Act. It has been 
determined that the “Employment of 
Aliens” clause is required only when con
tracts are made under the authority of 
the Air Corps Act of 1926 (see section 
lOj).

3. Section 7.204-10 Renegotiation has 
been revoked.

P a r t  9— P a t e n t s  a n d  C o p y r ig h t s

SUBPART A— PATENTS

Section 9.107-1 has been revised for 
the purpose of clarifying several aspects 
of the Patent Rights Clauses. Section 
9.107-1, as revised, reads as follows:

§ 9.107 Patent rights under contracts 
involving research or development.

§ 9.107-1 License rights— (a) General 
rule. Under any contract or modifica
tion thereof having experimental, devel
opmental, or research work as one of 
its purposes, the Government should re
ceive a royalty-free, nonexclusive license 
to practice or have practiced any inven
tions conceived or first actually reduced 
to practice in the course of performing 
such work or in the course of performing 
any prior experimental, developmental, 
or research work done upon the under
standing in writing that a contract would 
be awarded. The contract cost or price 
should in no event be increased merely 
by reason of the inclusion of the Patent 
Rights clause set forth in paragraph (d ) 
of this section.

(b ) Inventions first actually reduced 
to practice under contracts. Upon re
quest of the Contractor, the Contracting
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Office shall carefully consider and may 
exclude from the grant in the Patent 
Rights clause any invention covered by 
a United States patent issued or applica
tion for patent filed by or on behalf of 
the Contractor prior to the award of a 
contract when he finds one or more of 
the following circumstances to be estab
lished:

(1) The Contractor has expended 
sums in developing the invention (as rep
resented by research and development 
costs and expenses for preparing and 
prosecuting the patent application) 
which are relatively large in comparison 
to the amount of the proposed contract 
or such portion of the proposed contract 
amount as can be allocated in advance 
for the development of such an inven
tion, or

(2) The practicability of such an in
vention has been established as by engi
neering design, or

(3) The invention covers a basic mate
rial and it is not the purpose of the con
tract to develop such material, or

(4) The invention is useful only for 
military purposes and the Contractor 
does not have facilities for furnishing 
the item to the Government in produc
tion quantities.
Any inventions to be excluded from the 
license grant by reason of the foregoing 
circumstances shall be specifically iden
tified and listed in the Schedule.

(c) Contract clause. The clause set 
forth below shall be included in all con
tracts or modifications thereof under 
the conditions outlined in paragraph (a) 
of this section, but shall not otherwise be 
included in a contract. See § 16.809 of 
this subchapter for an approved form for 
optional use by contractors in reporting 
information required by paragraphs (c) 
<ii), (c) (iii), and (h) of the clause. In 
the administration of paragraph (e) of 
the clause, a request for conveyance of 
foreign rights to the Government is not 
required when the contractor does not file 
an application for patent in a foreign 
country under the conditions provided in 
that paragraph, unless the Government 
intends to apply for such patent.

PATENT RIGHTS

(a )  As used in  th is  clause, th e  fo llo w in g  
term s shall have th e  m ean ings set fo r th  
be low :

( i )  T h e  te rm  “ Su b ject In ve n t io n ”  m eans 
any  in ven tion , im provem en t or d iscovery 
(w h eth er  o r  n o t pa ten tab le ) conceived or 
firs t a ctu a lly  reduced to  practice  e ith er—

(A )  In  th e  perform an ce o f  th e  experi
m en ta l, d eve lopm en ta l, o r  research w ork  
ca lled  fo r  or requ ired  u nder th is  con tract; 
o r

(B )  In  th e  perform an ce o f  any experi
m en ta l, deve lopm en ta l, o r  research w ork  
re la tin g  to  th e  su b ject m atter  o f  th is  con 
tra c t  w h ich  was done upon  an  understand
in g  in  w r it in g  th a t  a  con tract w ou ld  be 
aw arded ;

Provided, T h a t  th e  te rm  "S u b jec t In ve n t io n ”  
shall n o t in c lu d e any  in ven tion  w h ich  is 
spec ifica lly  id en tified  and lis ted  in  th e  
Schedu le fo r  th e  purpose o f  exc lu d in g  i t  
fr o m  th e  license g ran ted  by  th is  clause.

( i i )  T h e  te rm  “ T ech n ica l Personn el”  
m eans an y  person  em p loyed  b y  or w ork ing  
u nder con tract w ith  th e  C on tractor (o th e r  
th a n  a  subcontractor w hose respons ib ilities 
w ith  respect t o  r igh ts  accru ing to  th e  G o v 
ern m en t in  in ven tion s  aris ing  u nder sub

con tracts are set fo r th  in  ( g ) ,  ( h ) ,  and  ( i )  
b e low ) who, b y  reason o f  th e  natu re o f  h is 
du ties in  con n ection  w ith  th e  perform an ce 
o f  th is  con tract, w ou ld  reasonab ly be ex 
pected  to  m ake inven tions .

( i i i )  T h e  term s “ su bcon tract”  and "su b 
con tracto r”  m eans any subcontract or sub
con tractor o f  th e  C ontractor, and an y  low er- 
t ie r  su bcontract o r  subcontractor u nder th is  
con tract.

(b )  (1 )  T h e  C on tractor agrees to  and  does 
hereby g ran t to  th e  G overn m en t an irre 
vocable, nonexclusive, non transferab le, and  
ro ya lty - free  license to  practice , and  cause 
to  be p racticed  b y  or fo r  th e  U n ited  S tates 
G overnm en t, th rou gh ou t th e  w orld , each 
Su b ject In ven tio n  in  th e  m anufactu re, use 
and d ispos ition  accord ing to  law , o f  any  
a rtic le  or m ateria l, and in  th e  use o f  a n y ' 
m ethod . N o  license gran ted  h e re in  shall 
convey  any r ig h t  to  th e  G overnm en t to  m an 
u factu re, have m an u factu red , o r  use any  
Su b ject In ve n t io n  fo r  th e  purpose o f  p ro 
v id in g  services o r  supplies to  th e  general 
p u b lic  in  com p etition  w ith  th e  C on tractor 
o r  th e  C on trac tor ’s com m erc ia l licensees in  
th e  licensed fields.

(2 )  W ith  respect to :
( i )  A n y  S u b ject In ve n t io n  m ade b y  o th er 

th an  Tech n ica l Personnel;
( i i )  A n y  S u b ject In ve n t io n  conce ived  

p r io r  to , bu t firs t a c tu a lly  reduced to  p rac
t ic e  in  th e  course o f, an y  o f  th e  experi
m en ta l, deve lopm en ta l, or research w ork  
specified  in  (a )  (1) above; and

( i i i )  T h e  practice o f  any S u b ject In ve n t io n  
in  fo re ig n  countries; th e  ob liga tion  o f  th e  
C on tractor to  g ran t a license as p rov ided  in  
(b )  (1 )  above, to  convey t it le  as p rov ided  
in  (d )  ( i i )  (B )  o r  (d )  ( i v )  below , and  to  
convey fo re ign  r igh ts  as p rov ided  in  ( e )  
be low , sh all be lim ite d  to  th e  ex ten t o f  th e  
C on trac tor ’s r igh t to  g ran t th e  sam e w ith o u t 
in cu rr in g  any ob liga tion  to  pay roya lties  o r  
o th er com pensation  to  others so le ly  on  ac
cou n t o f  said gran t. N o th in g  con ta ined  in  
th is  P a ten t  R igh ts  clause sh a ll be deem ed to  
g ran t any license under any in ven tion  o th er 
th an  a Su b ject In ven tion .

(c )  T h e  C on tractor sh all fu rn ish  to  th e  
C on trac tin g  Officer th e  fo llo w in g  in fo rm a tion  
and reports  concern ing S u b ject In ven tion s  
w h ich  reasonab ly appear to  be pa ten tab le :

( i )  A  w r it ten  disclosure p rom p tly  a fte r  
concep tion  or firs t  actual red u ction  to  p rac
tice  o f each such In ve n t io n  toge th er w ith  a  
w ritten  s ta tem en t sp ec ify in g  w hether or n o t 
a U n ited  S tates pa ten t app lica tion  c la im in g  
th e  In ve n t io n  has been or w ill  be filed  b y  
or on  b eh a lf o f  th e  C ontractor;

( i i )  In te r im  reports, a t  least every tw e lve  
m onths, com m encing w ith  th e  da te  o f  th is  
con tract, each  lis t in g  a ll such In ven tion s  
conceived  or firs t actu a lly  reduced to  p rac
t ice  m ore th an  th ree m on ths p rio r to  th e  date 
o f  th e  report, and n o t lis ted  on  a p rior In ter im  
report, or c e r t ify in g  th a t th ere  are n o  such 
U nreported In ven tion s ; and

( i i i )  P r io r  to  fin a l se ttlem en t o f  th is  con 
tract, a  fin a l report lis t in g  a ll such In ve n 
tion s  in c lu d in g  a ll those prev iou sly  lis ted  in  
in te r im  reports, (d )  I n  connection  w ith  
each S u b ject In ve n t io n  re ferred  to  in  ( c )  ( i )  
above, th e  C ontractor sh all do th e  fo llo w in g :

( i )  I f  th e  C on tractor specifies th a t  a  
U n ited  S tates p a ten t a p p lica tion  c la im in g  
such  In ve n t io n  w ill be filed , th e  C ontractor 
sh a ll file  or cause to  be filed  such app lica tion  
in  due fo rm  and tim e ; how ever, i f  th e  Con
tractor, a fte r  h av in g  specified  th a t  such an 
a pp lica tion  w ou ld  be filed , decides n o t  to  
file  or cause to  be filed  said app lication , th e  
C on tractor shall so n o t ify  th e  C on tracting  
Officer a t  th e  earliest p racticab le  da te  and 
in  any even t n o t la te r  th an  e ig h t  m on ths 
a fte r  firs t pu b lication , pu b lic  use or sale.

( i i )  I f  th e  C on tractor specifies th a t  a 
U n ited  S tates p a ten t app lica tion  c la im in g  
such In ve n t io n  has n o t been  filed  and w ill  
n o t  be filed  (o r  h a v in g  specified  th a t  such 
an  a p p lica tion  w ill  be file d  th erea fte r  n o t i

fies th e  C on tracting  Officer to  th e  contrary), 
th e  C on tractor s h a ll:

(A )  In fo rm  th e  C on trac tin g  Officer in 
w r it in g  a t  th e  ea rlies t practicab le  date of 
an y  pu b lica tion  o f  such In ve n t io n  made by 
o r know n to  th e  C ontractor or, where ap
p licab le, o f  any  con tem p la ted  publication 
b y  th e  C ontractor, s ta tin g  th e  date and 
id e n t ity  o f  such p u b lica tion  o r  contem
p la ted  pu b lica tion ; and

(B )  C onvey to  th e  G overn m en t th e  Con
tra c to r ’s en tire  r igh t, t it le , and interest in 
such In ven tio n  by  d e live rin g  t o  th e  Con
tra c tin g  Officer upon w r itten  request such 
du ly  execu ted instru m ents (p repared  by the 
G overn m en t) o f  assignm ent and application, 
and such o th er papers as are deem ed neces
sary to  vest in  th e  G overnm en t th e  Con
tra c to r ’s r igh t, t it le , and in terest aforesaid, 
and th e  r ig h t  t o  app ly  fo r  and  prosecute 
p a ten t app lications cover in g  such Invention7 
th rou gh ou t th e  w orld , subject, however, to 
th e  r ig h t  o f  th e  C on tractor specified in  (e) 
b e low  to  file  fo re ign  applications, and sub
je c t  fu rth er  to  th e  reserva tion  o f  a  non
exclusive and ro ya lty -free  license to  the 
C on tractor (a n d  to  its  ex is tin g  and future 
associated and a ffilia ted  com panies, i f  any, 
w ith in  th e  corporate structu re o f  w hich the 
C on tractor is a  p a r t) w h ich  license shall be 
assignable to  th e  successor o f  th a t part of 
th e  C on trac tor ’s business to  w h ich  such 
In ve n t io n  perta ins;

( i i i )  T h e  C on tractor sh all furnish 
p rom p tly  to  th e  C on trac tin g  Officer on re
quest an irrevocab le  pow er o f  a ttorney to 
Inspect and  m ake copies o f  each  United 
S tates pa ten t a pp lica tion  filed  b y  or on be
h a lf  o f  th e  C on tractor cover in g  any such 
In ven tio n ;

( i v )  In  th e  even t th e  C ontractor, or those 
o th er th an  th e  G overn m en t d e r iv in g  rights 
fro m  th e  C ontractor, e lects n o t to  continue 
p rosecu tion  o f  an y  such U n ited  States 
p a ten t app lica tion  filed  by  o r  on  behalf of 
th e  C ontractor, th e  C on tractor shall 60 
n o t ify  th e  C on trac tin g  Officer n o t less than 
s ix ty  days be fo re  th e  exp ira tion  o f  the re
sponse period  and, u pon  w rit ten  request, 
d e live r  to  th e  C on trac tin g  Officer such duly 
execu ted instru m en ts (p repared  by  the Gov
ern m en t) as are deem ed necessary to  vest in 
th e  G overn m en t th e  C on trac tor ’s entire 
r igh t, t it le , and in teres t in  such Invention 
and th e  app lica tion , su b ject to  th e  reserva
t io n  as specified in  (d )  ( i i )  above; and

( v )  T h e  C on tractor shall de liver to  the 
C on trac tin g  Officer d u ly  execu ted instru
m ents fu lly  con firm atory  o f  any license 
r igh ts  here in  agreed to  be gran ted  to  the 
G overnm en t.

( e )  T h e  C ontractor, o r  those other than 
th e  G overnm en t de r iv in g  r igh ts  from  the 
Contractor, shall have th e  exclusive rights to 
file  app lications on  Su b ject Inventions in 
each fo re ign  cou n try  w ith in :

( i )  N in e  m on ths from  th e  date a cor
respond ing U n ited  S tates app lica tion  is filed;

( i i )  S ix  m onths fro m  th e  date permission 
is g ran ted  to  file  fo re ign  app lications where 
such f ilin g  had  been  p roh ib ited  fo r  security 
reasons; o r

( i i i )  Such lon ger period  as m ay be ap
proved  b y  the C on trac tin g  Officer. Th e Con
tracto r shall, u pon  w ritten  request o f the 
C on trac tin g  Officer, convey  to  th e  Govern
m en t th e  C on tractor ’s en tire  r igh t, title, and 
in teres t in  each S u b ject In ven tio n  in  each 
fo re ign  cou n try  in  w h ich  an application  has 
n o t been  filed  w ith in  th e  t im e  above specified, 
su b ject to  th e  reservation  o f  a non-exclusive 
and  ro ya lty - free  license to  th e  Contractor 
toge th er w ith  th e  r ig h t  o f  th e  Contractor 
to  g ran t sublicensee, w h ich  license and right 
sh all be assignable to  th e  successor o f that 
p a rt o f  th e  C on tractor ’s business to  which 
th e  S u b ject In ve n t io n  perta ins.

( f )  I f  th e  C on tractor fa ils  to  deliver to 
th e  C on trac tin g  Officer th e  in terim  reports 
requ ired  by ( c )  ( i i )  above, or fa ils  to  furnish 
th e  w r itten  disclosures fo r  a ll Subject Inven-
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tlons requ ired b y  ( c )  (1) above show n to  be 
due in accordance w ith  any In ter im  report 
delivered under ( c )  ( i i )  o r otherw ise kn ow n  
to be unreported , th ere  sh all be w ith h e ld  
from paym ent u n t il th e  C on tractor shall have 
corrected such fa ilu res  e ith e r ten  percen t 
(10%) o f th e  am ount o f  th is  con tract, as 
from tim e to  t im e  am ended, or fiv e  thousand 
dollars ($5,000), w h ich ever is less. A fte r  
payment o f  e igh ty  percen t (8 0 % ) o f  th e  
amount o f th is  con tract, as fro m  tim e  to  
time amended, paym en t sh all be w ith h e ld  
until a reserve o f  e ith e r  ten  percen t (1 0 % ) 
of such am ount o r  fiv e  thousand do llars  
($5,000), w h ich ever is less, sh a ll have  been  
set aside, such Teserve or ba lance th ereo f to  
be retained u n til th e  C on trac tor shall have 
furnished to  th e  C on trac tin g  O fficer:

( i )  Th e fin a l rep ort requ ired  by ( c )  ( i i i )  
above;

( i i )  W r itten  disclosures fo r  a ll S u b ject 
Inventions requ ired  b y  ( c )  ( i )  above w h ich  
are shqwn to  be due in  accordance w ith  
interim reports de livered  under ( c )  ( i i )  
above or in  accordance w ith  such fin a l re 
ports or are o therw ise kn ow n  to  be u n re
ported; and

(iii) Th e in fo rm a tion  as to  any subcon
tractor requ ired  b y  (h )  below . T h e  m ax i
mum am ount w h ich  m ay be w ith h e ld  u nder 
this paragraph ( f )  sh all n o t  exceed ten  
percent (1 0 % ) o f  th e  am oun t o f  th is  con 
tract or five thousand do llars ($5,000), w h ich 
ever is less, and n o  am oun t sh all be w ith 
held under th is  paragraph ( f )  w h en  th e  
amount specified by  th is  paragraph  ( f ) is 
being w ithh eld  under o ther provisions o f th is  
contract. T h e  w ith h o ld in g  o f  an y  am ou n t 
or subsequent paym en t th e reo f to  th e  C on
tractor shall n o t be construed  as a w a iver 
of any righ ts accru ing to  th e  G overnm en t 
under th is  con tract. T h is  paragraph ( f )  
shall not be construed as req u ir in g  th e  C on
tractor t o  w ith h o ld  any am ounts fro m  a 
subcontractor t o  en force  com p lian ce w ith  
the patent provisions o f  a subcontract.

(g ) Th e  C on tractor sh all exert a ll reason
able effort in  n ego tia tin g  fo r  th e  inc lus ion  
of this P a ten t R igh ts  clause in  any subcon
tract hereunder o f  th ree  thousand dollars 
($3,000) or m ore h av in g  experim en ta l, d e ve l
opmental, o r  research w ork  as one o f  its  
purposes. In  th e  even t o f  refusal b y  a 
subcontractor to  accept th e  P a ten t  R igh ts  
clause, the C on tractor sh all n o t proceed w ith  
the subcontract w ith o u t w r it ten  au th oriza 
tion o f the C on trac tin g  Officer, and u pon  ob 
taining such au thorization , sh all cooperate 
with the G overn m en t in  th e  n ego tia tion  
with such subcontractor o f  an  acceptab le 
patent r igh ts c lau se : Provided, hoivever, T h a t  
the Contractor sh all in  any even t requ ire  
the subcontractor to  g ran t to  th e  G overn 
ment paten t r igh ts  u nder Su b ject In ven tion s  
of no less scope and on  no  less fa vo ra b le  
terms than  those which* th e  C on tractor has 
under such subcontracts, excep t th a t  in  no  
event Shall th e  su bcontractor be requ ired  to  
grant to  th e  G overn m en t p a ten t r igh ts  in  
excess o f those here in  agreed to  be gran ted  
to the G overnm en t b y  th e  C ontractor.

(h ) T h e  C on trac tor shall, a t th e  earliest 
practicable date, n o t i fy  th e  C on trac tin g  
Officer in  w rit in g  o f  an y  su bcontract con 
taining a  p a ten t r igh ts  clause, fu rn ish  
the Contracting Officer a copy o f  such clause, 
and n o t ify  th e  C on trac tin g  O fficer w h en  
such subcontract is com p leted . I t  is u n der
stood th a t w ith  respect to  such subcontract 
clause, the G overnm en t is a th ird  p a rty  bene
ficiary; and th e  C on tractor hereby assigns to  
the G overnm ent a ll th e  r igh ts  th a t  th e  
Contractor w ou ld  have to  en force th e  sub
contractor’s ob liga tion s  fo r  th e  ben e fit  o f  
the G overnm ent w ith  respect t o  S u b ject 
Inventions. T h e  C on trac tor sh a ll n o t  be 
obligated to  en force  th e  agreem ents o f  any 
subcontractor hereunder re la tin g  to  S u b jec t 
Inventions.

( i )  W h en  th e  C on tractor shows th a t  it  has 
been  delayed in  th e  perform an ce o f  th is  con 
tra c t  by  reason o f  its  in a b ility  to  ob ta in  in  
accordance w ith  (g )  above a su itab le pa ten t 
r igh ts  clause fro m  a qua lified  subcontractor 
fo r  any item  or service requ ired  u nder th is  
con tract fo r  w h ich  th e  C on tractor its e lf does 
n o t have ava ilab le  fa c ilit ie s  or qu a lified  p e r
sonnel, th e  C on trac tor ’s d e live ry  dates sh all 
be extended  fo r  a p eriod  o f  t im e  equal to  th e  
d u ra tion  o f  such delay; and, u pon  request 
o f  th e  C ontractor, th e  C on trac tin g  Officer 
sh a ll d eterm in e to  w h at ex ten t, i f  any, an 
add ition a l extension  o f  th e  de livery  dates and  
an increase in  con tract prices based u pon  
a d d ition a l costs incurred  by  such de lay  are 
p roper under th e  circum stances; and  th e  
con tract shall be m od ified  accord ing ly . I f  
th e  C ontractor, a fte r  exertin g  a ll reasonable 
effort, is u nab le to  ob ta in  a qu a lified  sub
con tractor as set fo r th  above, th e  C on trac tor 
m ay subm it to  th e  C on trac tin g  Officer a  w r it 
ten  request* fo r  w a iver or m od ifica tion  o f  th e  
requ irem en t th a t  a su itab le  p a ten t r igh ts  
clause be in c lu ded  in  th e  subcontract.

Such request shall spec ifica lly  sta te  th a t  
th e  C on tractor has used a ll reasonable e ffo rt 
to  ob ta in  such qu a lified  subcontractor, and 
sh a ll c ite  th e  w a iver or te rm in a tion  p ro v i
sion h e re in a fte r  set fo r th . I f ,  w ith in  th ir ty -  
fiv e  (35 ) days a fte r  th e  date o f rece ip t o f  
such request fo r  a w a iver or m od ifica tion  o f  
sa id  requ irem en t, th e  C on trac tin g  O fficer 
sh all fa i l  to  deny in  w r it in g  such request, 
th e  requ irem en t sh a ll be deem ed to  have 
been  w a ived  by th e  G overnm en t. I f  w ith in  
such period  th e  C on tractor sh all rece ive  a 
w rit ten  den ia l o f  such request by  th e  C on 
tra c t in g  Officer, th is  con tract sh all th ereu pon  
a u tom atica lly  term in a te  and th e  r igh ts  and 
ob liga tion s o f  th e  parties sh all be governed  
by  th e  provisions o f  th e  clause o f  th is  con 
tra c t  p rov id in g  fo r  te rm in a tion  fo r  th e  con 
ven ien ce o f th e  G overnm en t.

P a r t  10— B o n d s  a n d  I n s u r a n c e

SUBPART D— INSURANCE UNDER FIXED-PRICE 
CONTRACTS

Section 10.404 has been added in 
order to conform with Government self- 
insuring policy (cross-referenced to the 
revised § 7.104-10 Aircraft in the open) 
which provides for Government assump
tion of risk of loss or damage in fixed- 
price contracts with respect to aircraft 
stored in the open, under conditions ap
proved by the Contracting Officer. The 
term “aircraft” is specially defined for 
the purposes of the clause, and includes 
among other things missiles having the 
general characteristics of aircraft. In  
general, the Government may assume the 
same risks as are assumed in connec
tion with Government-furnished prop
erty in fixed-price contracts.

Section 10.404, reads as follows:
§ 10.404 Aircraft in the open. Nego

tiated fixed-price type contracts for pro
duction or modification of aircraft (or 
missiles having the general characteris
tics of aircraft) shall provide that the 
Government shall assume the risk of loss 
or damage to aircraft in the open, and 
such contracts shall include the clause 
set forth below. Such assumption of 
risk shall be limited to aircraft in the 
open under conditions approved by the 
contracting officer.

AIRCRAFT IN  THE OPEN

(a )  S u b ject to  th e  de fin ition s  and lim ita 
t ion s  prescribed  in  th is  clause, th e  G overn 
m e n t  assumes th e  r isk  o f  dam age to  or loss o r

destru ction  o f  a ir c r a f t1 in  th e  op en : P ro 
vided, T h a t  such dam age, loss, o r  destruction, 
is  caused by  any o f  th e  fo llo w in g  p e r ils :

( i )  F ire ; ligh tn in g , w indstorm , cyc lone, 
tornado, ha il; exp losion ; r io t , r io t  a tten d in g  
a  strike, c iv il  com m otion , vanda lism  and  
m alic iou s m isch ie f, sabotage; a irc ra ft  o r  o b 
jec ts  fa ll in g  th ere from ; veh ic les  ru n n in g  on  
la n d  o r tracks, exc lu d in g  veh ic les  ow ned o r  
operated  b y  th e  C on trac tor o r  any agen t o r  
em p loyee o f  th e  C on tractor; sm oke; e a rth 
quake o r vo lcan ic  eru p tion ; flood, m ean in g  
th ereb y  r is in g  o f  a  body  o f  w ater; h os tile  o r  
w arlike action , in c lu d in g  a ction  in  h in d erin g , 
com bating , o r  d e fen d in g  aga inst an  actua l, 
im p en d in g  or expected a ttack  by any govern 
m en t o r  sovere ign  pow er (d e  ju re  o r  d e  
fa c t o ) ,  o r  by  any au th ority  u sing m ilita ry , 
nava l, o r  a ir forces, o r  by  an y  agen t o f  any  
such governm en t, pow er, au th ority , o r  forces; 
o r

( i i )  O ther p e r il o f  a  typ e  n o t lis ted  above, 
i f  such o th er p e r il is cu stom arily  covered  by  
insurance (o r  by  a reserve fo r  se lf-in su ran ce ) 
in  accordance w ith  th e  n orm a l p ractice  o f  
th e  C ontractor, o r  a p re va ilin g  p ractice  in  
th e  in d u stry  in  w h ich  th e  C on tractor is en 
gaged  w ith  respect to  s im ila r p roperty .

(b )  F o r purposes o f  th is  clause:
( i )  T h e  te rm  “ A irc ra ft ”  m eans a irc ra ft  t o  

be fu rn ish ed  to  th e  G overn m en t u nder th is  
con tract, in c lu d in g  com p lete  a irc ra ft; and  
a irc ra ft  in  th e  course o f  m an u fac tu re  o r  
m od ifica tion , In c lu d in g  engines, in s tru 
m ents, subassem blies, parts, and  eq u ip m en t 
in s ta lled  th ere in , o r  in  process o f  in s ta lla tion , 
and  a ll u n in sta lled  p rop erty  w ith d raw n  
fro m  stores fo r  in s ta lla t ion  in  a irc ra ft  in  th e  
open  or tem pora rily  rem oved  fro m  such a ir 
c ra ft, p rov ided  such u n in sta lled  p rop erty  is  
in  th e  open.

( i i )  T h e  te rm  “ in  th e  open”  m eans loca ted  
w h o lly  ou ts ide o f  bu ild in gs or roo fed  struc
tures.

( c )  T h e  G overn m en t’s ob liga tion  u n der 
th is  clause sh all ex tend  on ly  t o  a irc ra ft  in  
th e  open  under con d ition s approved  by  th e  
C on trac tin g  Officer, and  sh a ll n o t ex tend  to  
th e  fo llo w in g :

( i )  Loss, destruction , o r  dam age resu ltin g  
fro m  th e  fa ilu re  o f  th e  C ontractor, due to  
w ill fu l m iscondu ct or lack  o f  good  fa ith  o f  
an y  o f  th e  C on trac tor ’s m an ageria l person
ne l, to  m a in ta in  and adm in ister a program  
fo r  th e  m ain tenance, repair, p ro tec tion , and  
p reservation  o f a irc ra ft  in  th e  open, in  a c - 
cordance w ith  sound in d u str ia l practice . 
T h e  te rm  “ C on trac tor ’s m an ageria l person
n e l”  m eans th e  C on trac tor ’s d irectors, offi
cers, and  any o f  its  m anagers, su perin tend
ents, or o th er eq u iva len t rep resen ta tives w ho 
have  supervision  or d irec t ion  o f  a ll or sub
s ta n tia lly  a ll o f  th e  C on trac tor ’s business, 
o r  a ll or su bstan tia lly  a ll o f th e  C on trac tor ’s 
op era tion  a t any one p la n t  or separate lo ca 
t io n  a t w h ich  th is  co n tra c t is perfo rm ed , 
o r  a separate and com p lete  m a jo r in d u str ia l 
op era tion  in  con n ection  w ith  th e  p e r fo rm 
ance o f th is  con tract;

( i i )  Loss, d estru ction  or dam age to  a ir 
c ra ft  in  th e  possession or co n tro l o f  any  
subcontractor, excep t t o  th e  ex ten t th a t  
th e  subcontract, w ith  th e  approval o f  th e  
C on trac tin g  Officer and consis ten t w ith  th is  
clause, m ay  o therw ise provide.

(d )  T h e  C on trac tor w arran ts th a t  th e  
con tract price  does n o t and w ill  n o t  in c lu d e 
an y  charge or reserve fo r  insurance (in c lu d 
in g  se lf-insurance fu nds or reserves) cover
in g  dam age to  o r  loss o r  destru ction  o f  a ir 
c ra ft  in  th e  open  caused b y  any o f  th e  perils  
set fo r th  in  paragraph  (a )  h ereo f.

1 W h en  th e  above clause is in c lu d ed  in  co n 
tracts  fo r  th e  p rocu rem en t o f  m issiles h a v in g  
th e  general characteristics o f  a irc ra ft, sub
s t itu te  in  th e  clause th e  w ord  “ m iss ile”  fo r  
th e  w ord  “ a irc ra ft,”  in  each  instance w h ere  
th e  la tte r  appears. .
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( e )  In  th e  even t o f  dam age to  o r  loss o r  

destru ction  o f a irc ra ft  in  th e  open, th e  C on
tra c to r shall take a ll reasonable steps to  
p ro tec t such a irc ra ft  from  fu r th e r  dam age, 
separate dam aged and u ndam aged a irc ra ft, 
p u t a ll a irc ra ft  in  th e  best possib le order, 
and  fu rn ish  t o  th e  C on tracting  Officer a  
s ta tem en t o f :

( i )  T h e  lost, destroyed, o r  dam aged a ir
cra ft ;

( i i )  T h e  t im e  and o r ig in  o f  th e  loss, d e 
stru ction , o r  dam age;

( i i i )  A ll kn ow n  in terests in  com m ing led  
p rop erty  o f  w h ich  a irc ra ft in  th e  open  are 
a  part;

( i v )  T h e  insurance, i f  any, covering any 
p a rt o f  th e  in terest in  such com m ingled  
p roperty .

T h e  C on tractor shall be  reim bursed fo r  ex 
pend itu res m ade b y  i t  in  p e rfo rm in g  its  
ob liga tion s  u nder th is  paragraph, to  th e  
ex ten t approved b y  th e  C on trac tin g  Officer 
an d  th is  con tract shall be m od ified  in  w rit in g  
accord ing ly .

( f )  I f  p rio r to  acceptance by and d e live ry  
t o  th e  G overn m en t any a irc ra ft in  th e  open  
is  lost, destroyed, or dam aged due to  any o f 
th e  perils  set fo r th  in  paragraph (a )  hereof, 
th e  G overn m en t m ay, unless o therw ise p ro 
v id ed  in  th is  con tract, e lect to  requ ire  th a t 
such a irc ra ft  be rep laced  by  th e  C ontractor 
o r  restored b y  th e  C on tractor to  th e  con d i
t io n  in  w h ich  i t  was im m ed ia te ly  p r io r  to  
such dam age. I f  th e  G overn m en t requ ires 
th e  a irc ra ft  to  be rep laced or restored, an  
eq u itab le  ad ju stm en t sh all be m ade in  th e  
am ou n t due under th is  con tract and in  th e  
t im e  requ ired  fo r  its  perform an ce, and th is  
con tra c t sh all be m od ified  in  w rit in g  accord
in g ly . A lte rn a tive ly , th e  G overn m en t m ay 
e le c t to  term in a te  th is  con tract as to  any 
such lost, destroyed, o r  dam aged a irc ra ft, 
and  in  th a t  even t th e  r igh ts  o f th e  parties 
sh a ll be as prov ided  in  th e  clause en tit led  
T e rm in a tion  fo r  Conven ience o f  th e  G overn 
m en t.

( g )  In  th e  even t th e  'C on tractor is a t any 
t im e  reim bursed or com pensated by  any th ird  
person  fo r  any dam age to  or loss or destruc
t io n  o f  any a irc ra ft in  th e  open  caused by  
an y  p e r il se t fo r th  in  paragraph (a )  h ereo f 
fo r  w h ich  th e  C on tractor has been  com pen 
sated  by  th e  G overnm en t, i t  shall equ itab ly  
reim burse th e  G overnm en t. T h e  C on tractor 
sh a ll do n o th in g  to  pre jud ice th e  G overn 
m e n t ’s r igh ts  to  recover aga inst th ird  parties 
fo r  any such loss, destruction  or dam age and, 
u pon  th e  request o f  th e  C on trac tin g  Officer, 
sh a ll a t th e  G overn m en t’s expense, fu rn ish  to  
th e  G overn m en t a ll reasonable assistance and 
coopera tion  (in c lu d in g  th e  prosecution  o f 
su it  and th e  execu tion  o f  instru m ents o f 
assignm ent or su brogation  in  fa vo r  o f  th e  
G overn m en t) in  ob ta in in g  recovery.

(h )  A n y  loss or destru ction  o f, or dam age 
to , p rop erty  fu rn ish ed  by  th e  G overnm en t 
w il l  be governed  b y  th e  clause o f  th is  con 
tra c t  en tit led  “ G overn m en t-fu rn ish ed  P ro p 
erty ,”  to  th e  ex ten t th a t  such clause is, by 
Its  term s, applicab le.

( i )  A n y  loss, o r  destruction  o f, o r  dam age 
to , a irc ra ft  occu rring  in  connection  w ith  
operations o f  said a irc ra ft  w ill  be governed  
b y  th e  clause o f  th is  con tract en tit led  
“ F lig h t  R isk ,”  to  th e  ex ten t th a t such clause 
is, b y  its  term s, applicab le.

P a r t  13— G o v e r n m e n t  P r o p e r t y  

STJBPART E--- CONTRACT CLAUSES

Sections 13.505 and 13.506 have been 
revised for the purpose of clarifying 
clauses relating to Government Property 
and Government-furnished Property in 
connection with research and develop
ment contracts entered into with non
profit institutions.

Sections 13.505 and 13.506, as revised, 
read as follows:

RULES AND REGULATIONS
§ 13.505 Government-furnished prop

erty clause for fixed-price type contracts 
with non-profit institutions. The follow
ing clause shall be used in fixed-price 
research and development contracts with 
non-profit institutions (provided such 
contracts are executed on a non-profit 
basis) under which a Department is to 
furnish property to the contractor:

GOVERNMENT-FURNISHED PROPERTY

(a )  T h e  G overn m en t shall de live r to  th e  
C ontractor, fo r  use in  connection  w ith  and 
under th e  term s o f th is contract, th e  p roperty  
described in  th e  Schedule or specifications, 
toge th er w ith  such re la ted  da ta  and in fo r 
m a tion  as th e  C on tractor m ay request and 
as m ay reasonab ly be requ ired  fo r  th e  in 
tended  use o f  such property  (h e re in a fte r  
re ferred  to  as "G ove rn m en t-fu rn ish ed  Prop
e r ty ” ) .  T h e  de live ry  or perform an ce dates 
fo r  th e  supp lies or services to  be fu rn ish ed  
b y  th e  C on tractor u nder th is  con tract are 
based u pon  th e  expecta tion  th a t  G overn 
m en t-fu rn ish ed  P rop erty  su itab le fo r  use 
w ill be  de livered  to  th e  C ontrâctor a t  th e  
tim es sta ted  in  th e  Schedule, or, i f  n o t so 
stated, in  su fficient t im e to  enab le th e  C on
tra cto r to  m eet such d e live ry  or perform ance 
dates. In  th e  even t th a t  G overn m en t- 
fu rn ish ed  P rop erty  is n o t de livered  to  the 
C on tractor by  such tim e or tim es, th e  C on 
tra c tin g  Officer shall, u pon  t im e ly  w r itten  
request m ade by  th e  C ontractor, m ake a d e
te rm in a tion  o f th e  de lay  occasioned th e  
Contracte»* thereby, and shall equ ita b ly  ad 
ju s t th e  d e live ry  or perform ance dates o r  th e  
con tract price, or bo th , and any o th er co n 
tractu a l p rov is ion  a ffected  by th e  delay. In  
th e  ev en t th a t  G overn m en t-fu rn ish ed  
P rop erty  is received  b y  th e  C ontractor in  a  
con d ition  n o t su itab le fo r  its in ten d ed  use, 
th e  C on tractor shall, upon  rece ip t th ereo f, 
n o t ify  th e  C on trac tin g  Officer o f such fa c t  
and, as d irected  by  th e  C on trac tin g  Officer, 
e ith er ( i )  re tu rn  such prop erty  a t th e  G o v 
ern m en t’s expense or o therw ise dispose o f  
such property, or ( i i )  e ffect repairs o r  m od i
fications. U pon  com p letion  o f  ( i )  o r ( i i )  
above, th e  C ontracting^  Officer upon t im e ly  
w r it ten  request o f  th e  C on tractor shall 
equ ita b ly  ad ju st th e de live ry  or perform ance 
dates or th e  con tract price, or bo th , and  any 
o th er con tractu a l prov is ion  effected  by  the 
return , d isposition , repair or m od ifica tion . 
T h e  fo rego in g  provisions fo r  ad ju stm en t are 
exclusive and  th e  G overn m en t shall n o t  be 
lia b le  to  su it fo r  breach o f  con tract by  reason 
o f  an y  de lay  in  d e live ry  o f  G overn m en t- 
fu rn ish ed  P rop erty  or d e live ry  o f such prop 
erty  in  a con d ition  n o t  su itab le fo r  its  
in ten d ed  use.

(b )  B y  n o tice  in  w rit in g  th e  C on trac tin g  
Officer m ay decrease th e  p rop erty  fu rn ish ed  
or to  be fu rn ish ed  by  th e  G overn m en t under 
th is  con tract. In  any such case, th e  C on
tra c tin g  Officer u pon  t im e ly  w ritten  request 
o f  th e  C on tractor sh all equ ita b ly  ad just the 
de live ry  or perform an ce dates or th e  con tract 
price, or bo th , and any o th er con tractua l 
provisions a ffected b y  th e  decrease.

( c )  T it le  to  th e  G overn m en t-fu rn ish ed  
P rop erty  sh all rem a in  in  th e  G overnm en t. 
T it le  to  G overn m en t-fu rn ish ed  P rop erty  
sh a ll n o t be a ffected b y  th e  in corpora tion  or 
a ttach m en t th ereo f to  an y  p roperty  n o t 
ow ned b y  th e  G overnm ent, n or sh all such 
G overn m en t-fu rn ish ed  Property, or any  pa rt 
th ereo f, be or becom e a fix tu re or lose its  
id e n t ity  as persona lty  by  reason o f  a ffixation  
to  any rea lty .

(d )  T h e  G overn m en t-fu rn ish ed  P rop erty  
shall, unless o therw ise prov ided  here in , and 
except as m ay be o therw ise approved b y  th e  
C on trac tin g  Officer, be used on ly  fo r  th e  per
fo rm a n ce  o f  th is  con tract.

( e )  T h e  C on trac tor sh all m a in ta in  and 
adm in ister, in  accordance w ith  sound busi
ness practice , a program  fo r  th e  m ain tenance, 
repair, p ro tec tio n  and  preservation  o f G ov

ern m en t-fu rn ish ed  Property, u n til disposed 
o f  by  th e  C on tractor in  accordance w ith  this 
clause. In  th e  even t th a t  any dam age occurs 
to  G overn m en t-fu rn ish ed  P rop erty  the risk 
o f  w h ich  has been assumed by  th e  Govern
m en t under th is  con tract, th e  Government 
shall rep lace such item s or th e  Contractor 
sh all m ake such repa ir o f th e  property  as the 
G overn m en t directs; provided, however, that 
i f  th e  C ontractor cannot e ffect such repair 
w ith in  th e  t im e  requ ired, th e  C ontractor may 
re je c t  such property. T h e  con tract price in
cludes no com pensation  to  th e  Contractor for 
th e  perform an ce o f  any repa ir or replace
m en t fo r  w h ich  th e  G overnm en t is respon
sib le, apd  an equ itab le  ad ju stm en t w ill be 
m ade in  th e  con tract price fo r  any such 
repa ir or rep lacem en t o f  Governm ent-fur
n ished P rop erty  m ade a t th e  d irection  o f the 
G overnm en t. A n y  repair or rep lacem ent for 
w h ich  th e  C on tractor is responsible under 
th e  provisions o f th is  con tract shall be 
accom plished b y  th e  C on trac tor a t its  own 
expense.

( f ) T h e  provisions o f  P a rt I I I ,  Appendix C, 
A rm ed  Services P rocu rem en t Regulation, 
M anu al fo r  C on tro l o f  G overn m en t Property 
in  possession o f  N on -P ro fit  Research and De
ve lopm en t Contractors, as in  effect on the 
date o f  th is  con tract are hereby incorporated 
b y  re ference and m ade a part o f the 
con tract, in so fa r as th ey  re la te  to  Govern
m en t-fu rn ish ed  P roperty . T h e  Contractor 
agrees to  com p ly  w ith  th e  provisions thereof 
re la tin g  to  th e  keep ing o f  property  control 
records, id en tifica t ion  and m arking, segre
ga tion  and com m in g lin g , tak in g  o f  inven
tories, and con tro l o f  salvage and scrap, and 
th e  C on tractor also accepts th e  responsibili
t ies  set fo r th  in  said P a rt I I I  w ith  respect to 
G overn m en t-fu rn ish ed  Property.

( g )  T h e  C on tractor agrees to  make avail
ab le to  au thorized  represen ta tives o f the 
C on trac tin g  Officer a t a ll reasonable times 
a t th e  office o f  th e  C on trac tor a ll o f its prop
erty  records u nder th is  con tract, and access to 
an y  prem ises w here any o f th e  Government- 
fu rn ish ed  P rop erty  is located .

(h )  ( i )  T h e  C ontractor sh all n o t be liable 
fo r  any loss o f  o r  dam age to  th e  Government- 
fu rn ish ed  P roperty , or fo r  expenses incidental 
to  such loss or dam age except th a t the Con
tracto r sh all be liab le  fo r  any such loss or 
dam age (in c lu d in g  expenses incidental 
th e r e t o ) :

( A )  W h ich  resu lts fro m  w ill fu l misconduct 
o r  lack  o f  good fa ith  on  th e  pa rt o f  any o f the 
C on trac tor ’s d irectors or officers, or on the 
p a rt o f any o f  its  m anagers, superintendents, 
o r  o th er eq u iva len t represen ta tives who have 
supervision  or d irection  o f a ll or substantially 
a ll o f  th e  C on trac tor ’s business, or a ll or sub
s ta n tia lly  a ll o f  th e  C on tractor ’s operations 
a t any one p lan t, laboratory , or separate loca
t io n  in  w h ich  th is  con tract is being per
fo rm ed ; or

(B )  W h ich  resu lts from  a fa ilu re  on the 
pa rt o f  th e  C ontractor, due to  th e  w illful 
m iscondu ct or lack o f good  fa ith  on the part 
o f  any o f  its directors, officers, or o th er repre
sen tatives m en tion ed  in  subparagraph (A ) 
above, t o  m a in ta in  and adm in ister, in  ac
cordance w ith  sound business practice, the 
program  fo r  m ain tenance, repair, protection 
and p reservation  o f  G overnm ent-furn ished 
P rop erty  as requ ired  b y  subparagraph (e) 
above; or

(C )  F o r w h ich  th e  C ontractor is otherwise 
responsib le under th e  express term s o f the 
clause or clauses designated  in  the Schedule; 
o r

(D )  W h ich  resu lts fro m  a risk  expressly 
requ ired  to  be insured under some other 
prov is ion  o f  th is  con tract, or o f  th e  schedules 
o r  task orders thereunder, bu t on ly  to the 
ex ten t o f  th e  iiisu rance so requ ired to  be 
procured and m ain ta ined  or to  the extent of 
insurance actu a lly  procured and maintained, 
w h ichever is g rea ter; or

(E )  W h ich  resu lts fro m  a risk  w h ich  is In 
fa c t  covered  by  insurance or fo r  w hich the
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Contractor is o therw ise reim bursed, bu t o n ly  
to the ex ten t o f  such insurance o r re im 
bursement;

Provided, T h a t, i f  m ore th an  one o f  th e  
above exceptions shall be applicab le in  any 
case, the C on tractor ’s l ia b il ity  under any one 
exception sh all n o t be lim ite d  b y  any  o th er 
exception.

(ii) Th e  C on tractor represents th a t  i t  is 
not inc lud ing in  th e  price hereunder, and 
agrees th a t i t  w ill n o t h e rea fte r  inc lude in  
any price to  th e  G overnm en t, an y  charge or 
reserve fo r  insurance (in c lu d in g  se lf- in su r
ance funds or reserves) co ver in g  loss or 
destruction o f  o r  dam age to  th e  G overn 
ment-furnished P roperty , except to  th e  
extent th a t th e  risk  o f  loss is im posed on  th e  
Contractor under ( i )  (C )  above, o r  insurance 
has been requ ired  u nder ( i )  (D )  above.

(iii) U pon th e  happ en in g  o f  loss o r  d e 
struction o f  or dam age to  any G overn m en t- 
furnished P roperty , th e  C on tractor shall 
notify th e C on trac tin g  O fficer th ereo f and  
shall com m unicate w ith  th e  Loss and Sa l
vage O rgan ization , i f  any, n ow  o r  h erea fte r  
designated b y  th e  C on trac tin g  O fficer, and 
with the assistance o f  th e  Loss and Salvage 
Organization so designated  (u n less th e  
Contracting Officer has d irected  th a t  n o  such 
organization be em p loyed ) sh all take a ll 
reasonable steps t o  p ro tec t th e  G overn m en t- 
furnished P rop erty  fro m  fu rth e r  dam age, 
separate th e  dam aged and undam aged G ov
ernment-furnished P roperty , p u t a ll th e  
Governm ent-furnished P rop erty  in  th e  best 
possible order, and fu rn ish  to  th e  C on trac t
ing Officer a sta tem en t o f :

(A ) Th e lost, destroyed  and  dam aged 
Governm ent-furnished P rop erty ;

(B ) Th e t im e  and or ig in  o f  th e  loss, d e 
struction or dam age;

(C ) A ll kn ow n  in terests  in  com m ing led  
property o f  w h ich  th e  G overn m en t-fu r
nished P rop erty  is a part; and

(D ) T h e insurance, i f  any, cover in g  any 
part o f o r  in teres t in  such  com m ingled  
property.

The Contractor shall be reim bursed fo r  th e  
expenditures m ade by  i t  in  p e rfo rm in g  its  
obligations u nder th is  subparagraph ( i i i )  
(including charges m ade to  th e  C on tractor 
by the Loss and Salvage O rgan iza tion , excep t 
any o f such charges th e  p aym en t o f  w h ich  
the Governm ent has, a t its  op tion , assum ed 
directly), to  th e  ex ten t approved  by th e  C on
tracting Officer and  set fo r th  in  a  Su pp le
mental A greem en t o r  am endm en t to  th is  
contract.

( iv ) W ith  th e  approval o f  th e  C on trac tin g  
Officer a fte r  loss o r  destru ction  o f  o r  dam 
age to G overnm en t-fu rn ish ed  Property, and 
subject to  such con d ition s  and  lim ita t io n s  
as may be Im posed b y  th e  C on trac tin g  Offi
cer, the C ontractor m ay, in  order to  m in i 
mize the loss to  th e  G overn m en t o r  in  order 
to perm it resum ption  o f  business o r  th e  like, 
sell for th e  account o f  th e  G overn m en t any 
item o f G overn m en t-fu rn ish ed  P rop erty  
which has been dam aged beyond practicab le  
repair, or w h ich  is so com m ing led  or com 
bined w ith  p rop erty  o f  others, in c lu d in g  th e  
Contractor, th a t  separation  is im practicab le .

(v ) Except to  th e  ex ten t o f  .an y  loss o r  
destruction o f  o r  dam age to  G overnm en t-- 
furnished P rop erty  fo r  w h ich  th e  C on tractor 
is relieved o f  lia b il ity  u nder th e  fo rego in g  
provisions o f  th is  clause, and  excep t fo r  rea 
sonable wear and  tea r o r  deprec iation , o r  th e  
utilization o f  th e  G overn m en t-fu rn ish ed  
Property in  accordance w ith  th e  prov is ion s 
p tbis Contract, th e  G overn m en t-fu rn ish ed  
Property (o th er  th an  p rop erty  p e rm itted  to  
be sold) shall be re tu rn ed  to  th e  G overn 
ment in  as good  co n d it ion  as w h en  received

y the Contractor in  connection- w ith  th is  

abovef0*'’ ° r  85 reP aire(* u nder paragraph  ( e )

bl,<*> th e  e v en t th e  C on tractor is  re im -
. rse<t or com pensated fo r  an y  loss o r  d e -

uction o f  o r  dam age t o  th e  G overn m en t-

fu rn ish ed  P rop erty , i t  shall equ ita b ly  
reim burse th e  G overnm en t. T h e  C on tractor 
sh all do  n o th in g  to  p re ju d ice  th e  G overn 
m en t ’s r igh ts  t o  recover aga inst th ird  parties 
fo r  any such loss, destru ction  or dam age and, 
u p o iv th e  request o f  th e  C on trac tin g  O fficer, 
sh a ll a t  th e  G overn m en t’s expense, fu rn ish  
to  th e  G overn m en t a ll reasonable assistance 
and coopera tion  (in c lu d in g  assistance in  th e  
p rosecu tion  o f  su it and th e  execu tion  o f  in 
strum ents o f  assignm ent in  fa vo r  o f  th e  
G overn m en t) in  ob ta in in g  recovery.

( v i i )  (W h ere  a p p lic a b le ). In  th e  even t 
an y  a irc ra ft  a re to  be fu rn ish ed  u nder th is  
con tract, any loss o r  destru ction  o f, or dam 
age to, such a irc ra ft  or o th er  G overn m en t- 
fu rn ish ed  P rop erty  occu rrin g  in  connection  
w ith  operations o f  said a irc ra ft  w ill  be g o v 
erned  by  th e  clause o f  th is  con tract cap 
t ion ed  “ F lig h t  R isks,”  t o  th e  ex ten t such 
clause is, b y  its  term s applicab le.

( i )  U pon  com p letion  or exp ira tion  o f  th is  
con tract, an y  G overn m en t p rop erty  w h ich  
has n o t been  consum ed in  th e  perfo rm an ce 
o f  th is  con tract, o r  w h ich  has n o t beeh  d is
posed o f  as h e re in a fte r  p rov ided  in  subpara
graph  ( i )  o f  th is  artic le , o r  fo r  w h ich  th e  
C on tractor has n o t  o therw ise been  re lie ved  
o f  respons ib ility , sh all be disposed o f  in  th e  
sa m em a n n er , and su b ject to  th e  same p ro 
cedures, as is p rov ided  in  subparagraph ' (g )  
o f  th e  clause o f  th is  con tract en tit led  “ T e r 
m in a tion  fo r  th e  C onven ience o f  th e  G overn 
m en t”  w ith  respect to  te rm in a tion  in ven to ry . 
T h e  proceeds o f  any such d ispos ition  sh all be 
app lied  in  red u ction  o f  any paym ents to  be 
m ade by  th e  G overn m en t to  th e  C on trac tor 
u nder th is  con tract, o r  sh a ll otherw ise be 
cred ited  t o  th e  price or costs o f  th e  w ork  
covered  by  th is  con tract, o r  sh all be p a id  in  
such o th er m anner as th e  C on trac tin g  O fficer 
m ay d irect. P en d in g  fin a l d ispos ition  o f  
such property, th e  C on tractor agrees to  take 
such action  as m ay  be necessary, o r  as th e  
C on trac tin g  Officer m ay d irect, fo r  th e  p ro 
tec t io n  and preservation  th ereo f.

( j )  I f  th e  C on trac tin g  Officer determ ines 
th a t  th e  in terests o f  th e  G overn m en t requ ire  
rem ova l o f  any  G overn m en t-fu rn ish ed  
P roperty , or i f  th e  C on tractor determ ines any 
G overn m en t-fu rn ish ed  P rop erty  to  be in  
excess o f  its needs under th is  con tract, such 
G overn m en t-fu rn ish ed  P rop erty  sh all be d is 
posed o f  in  th e  sam e m anner as covered  by  
paragraph ( i )  above. In  th e  even t th a t  th e  
C on trac tin g  Officer requ ires th e  rem ova l o f  
any G overn m en t-fu rn ish ed  P rop erty  u nder 
th is  subparagraph ( j )  o r  subparagraph ( i )  
above, u pon  t im e ly  w r it ten  requ est o f  th e  
C ontractor, an equ itab le  a d ju stm en t sh all 
be m ade in  th e  con tract price  to  cover th e  
d ire c t cost t o  th e  C on tractor o f  such rem oval 
and  o f  an y  p rop erty  dam age occasioned 
th ereby .

§ 13.506 Government property clauses 
for cost-reimbursement type research 
and development contracts with non
profit institutions. The following clause 
shall be used in cost-reimbursement type 
research and development contracts with 
non-profit institutions (provided such 
contracts are executed on a no-fee basis) 
under which a Department is to furnish 
Government property to the contractor, 
or the contractor is to acquire property 
for the account of the Government:

GOVERNMENT PROPERTY

(a )  T h e  G overn m en t shall d e live r  to  th e  
C ontractor, fo r  use, in  con n ection  w ith  and 
u nder th e  term s o f  th is  con tract, th e  p rop 
e rty  described in  th is  con tract, toge th er w ith  
such  re la ted  d a ta  and in fo rm a tion  as th e  
C on trac tor m ay request and  as m ay reason
a b ly  be requ ired  fo r  th e  In tended  use o f  
such  p rop erty  (h e re in a fte r  re ferred  to  as 
“ G overn m en t-fu rn ish ed  P rop erty ” ) .  T h e  
d e liv e ry  o r  perform an ce dates fo r  th e  sup
p lie s  or services to  be fu rn ish ed  b y  th e  C on 

tra c to r  u nder th is  con tract are based u pon  
th e  expec ta tion  th a t  G overn m en t-fu rn ish ed  
P rop erty  su itab le fo r  use w il l  be de live red  
to  th e  C on tractor a t th e  tim es s ta ted  in  th e  
Schedu le o f  th is  con tra c t or, i f  n o t so sta ted , 
in  su fficient t im e  to  enab le th e  C on tractor to  
m eet such de live ry  o r  perform an ce dates. 
In  th e  even t th a t  G overn m en t-fu rn ish ed  
P rop erty  is n o t  d e live red  to  th e  C on trac tor 
b y  such t im e  or tim es, th e  C on trac tin g  O ffi
cer shall, u pon  t im e ly  w rit ten  request m ade 
by th e  C ontractor, m ake a  d e te rm in a tion  o f  
th e  de lay  occasioned th e  C on tractor and  
sh all eq u ita b ly  ad ju st th e  es tim ated  cost, 
o r  d e live ry  o r  perfo rm an ce dates, o r  bo th , 
and  an y  o th er con tractu a l p rovisions a ffected  
b y  such delay. In  th e  ev en t th a t  th e  G o v 
ern m en t-fu rn ish ed  P rop erty  is rece ived  b y  
th e  C on tractor in  a  co n d it ion  n o t  su itab le  
fo r  th e  in ten d ed  use, th e  C on trac tor shall, 
u pon  rece ip t th ereo f, n o t i fy  th e  C on trac tin g  
O fficer o f  such fa c t  and, as d irected  b y  th e  
C on trac tin g  O fficer, e ith e r  ( i )  re tu rn  such 
p rop erty  a t th e  G overn m en t’s expense o r  
otherw ise dispose o f  such  property, o r  ( i i )  
e ffec t repairs o r  m od ifica tions. U pon  com 
p le tio n  o f  ( i )  o r ( i i )  above, th e  C on trac tin g  
Officer u pon  t im e ly  w r it ten  requ est o f  th e  
C on tractor sh a ll eq u ita b ly  ad ju st th e  e s ti
m ated  cost, o r  d e live ry  o r  perform an ce dates, 
o r  bo th , and  an y  o th er  con tractu a l p rov is ion  
a ffected  by  th e  retu rn , d ispos ition , repa ir o r  
m od ifica tion . T h e  fo re go in g  prov is ion s fo r  
a d ju stm en t are exclu sive and  th e  G overn 
m en t sh all n o t be liab le  to  su it  fo r  breach  o f  
con tract b y  reason o f  an y  d e lay  in  d e liv e ry  
o f  G overn m en t-fu rn ish ed  P rop erty  o r  d e 
liv e ry  o f  such p rop erty  in  a  c o n d it ion  n o t  
su itab le  fo r  its  In ten d ed  use.

(b )  T h e  G overn m en t m ay d e liv e r  to  th e  
C on trac tor G overn m en t-fu rn ish ed  P rop erty  
in  ad d it ion  to  th a t  set fo r th  in  th is  con tract. 
U pon  such d e live ry  th is  con tract m ay be 
am ended, i f  appropriate, t o  accom p lish  an  
eq u itab le  a d ju stm en t in  its  term s and 
provisions.

( c )  T it le  to  a ll p rop erty  fu rn ish ed  b y  th e  
G overn m en t sh a ll rem a in  in  th e  G overn 
m en t. T it le  to  a ll p rop erty  purchased b y  
th e  C ontractor, fo r  th e  cost o f  w h ich  th e  
C on trac tor is to  be reim bu rsed  as a  d irec t 
item  o f  cost u nder th is  con tract, shall pass 
to  and vest in  th e  G overn m en t u pon  de live ry  
o f  such p rop erty  b y  th e  vendor. T i t le  to  
o th er  p roperty, th e  cost o f  w h ich  is to  be 
reim bursed to  th e  C on trac to r u nder th is  
con tract, sh all pass to  and vest in  th e  G o v 
ern m en t u pon  ( i )  issuance fo r  use o f  such 
prop erty  in  the. perform an ce o f  th is  con tract, 
or ( i i )  com m encem ent o f  processing or use 
o f  such p rop erty  in  th e  perform an ce o f  th is  
con tract, or ( i i i )  re im bu rsem en t o f  th e  cost 
th e reo f by  th e  G overnm en t, w h ich ever firs t 
occurs. A l l  G overn m en t-fu rn ish ed  P rop erty , 
to ge th e r  w ith  a ll p rop erty  acqu ired  by  th e  
C ontractor, t it le  to  w h ich  vests in  th e  G o v 
ern m en t under th is  paragraph, are su b ject to  
th e  provisions o f  th is  clause and are h e re in 
a fte r  co lle c t iv e ly  re ferred  to  as “ G overn m en t 
P rop erty .”

(d )  T it le  to  th e  G overn m en t P rop erty  
sh a ll not" be a ffected  b y  th e  in corpora tion  or 
a tta ch m en t th ereo f to  an y  p rop erty  n o t 
ow ned b y  th e  G overnm en t, n or shall such 
G overn m en t P roperty , or any p a rt th ereo f, be 
o r  becom e a fix tu re  or lose its  id e n t ity  as 
persona lty  b y  reason o f  a ffixation  to  an y  
rea lty .

( e )  T h e  G overn m en t P rop erty  p rov ided  or 
fu rn ish ed  pursuan t to  th e  term s o f  th is  con 
tra c t  shall, unless otherw ise p rov ided  h e re in  
and  excep t as m ay be otherw ise approved  b y  
th e  C on trac tin g  Officer, be used o n ly  fo r  th e  
perfo rm an ce o f  th is  con tract.

( f ) T h e  C on tractor sh all m a in ta in  and ad
m in is te r  in  accordance w ith  sound business 
p ractice  a  program  fo r  th e  m ain tenan ce, 
repair, p ro tec tion  and p reservation  o f  G o v 
ern m en t P rop erty  so as to  assure its  fu l l  
a va ila b ility  and  usefu lness fo r  th e  p e r fo rm 
ance o f  th is  con tract. T h e  C on tractor sh a ll
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take a ll reasonable steps to  comply, w ith  a ll 
appropriate d irections or In structions w h ich  
th e  C on trac tin g  Officer m ay  prescribe as 
reasonab ly necessary fo r  th e  p ro tec tion  o f  
th e  G overn m en t Property.

( g )  T h e  provisions o f  P a rt I I I ,  A ppend ix  
C, A rm ed  Services Procurem en t R egu la tion , 
M anu al fo r  C on tro l o f  G overn m en t P rop erty  
in  Possession o f  N on -P ro fit  Research and 
D evelop m en t Contractors, as in  e ffect on  th e  
da te  o f  th is  con tract, a re here in  incorpora ted  
b y  re ference and m ade a  pa rt o f  th is  con 
tra c t. T h e  C on tractor agrees to  com p ly  
w ith  th e  provisions th ereo f re la tin g  to  th e  
keep in g  o f  p rop erty  con tro l records, id e n t i
fica t ion  and m ark ing, segregation  and  com 
m in g lin g , tak in g  o f  inven tories , and  con tro l 
o f  salvage and scrap, and th e  C ontractor a lso 
accepts th e  respons ib ilities  set fo r th  in  said 
P a r t  I I I  w ith  respect to  G overn m en t P ro p 
erty .

(h )  T h e  C on tractor agrees to  m ake a va il
ab le t o  au th orized  represen ta tives o f  th e  
C on trac tin g  Officer a t a l l  reasonable tim es 
a t  th e  office o f  th e  C on tractor a ll o f  its  p rop 
e r ty  records under th is  con tract, and access 
to  any prem ises w here an y  o f  th e  G overn 
m en t P rop erty  is located .

( i )  (1 )  T h e  C on tractor shall n o t be liab le  
fo r  any loss o f  o r  dam age to  th e  G overn 
m en t P rop erty , or fo r  expenses in c iden ta l to  
such loss or dam age, excep t th a t  th e  Con
tra c to r shall be responsib le fo r  any such loss 
o r  dam age (in c lu d in g  expenses in c iden ta l 
t h e r e t o ) :

(1) W h ich  resu lts fro m  w ill fu l m iscondu ct 
o r  lack  o f  good  fa ith  on  th e  pa rt o f  any  o f  
th e  C on trac tor ’s d irectors o r  officers, or on  
th e  pa rt o f  any o f  its  m anagers, superin 
tendents, o r  o th er equ iva len t represen ta
tives , w ho has supervision  or d irection  o f  
a ll o r  substan tia lly  a ll o f  th e  C on trac tor ’s 
business, o r  a ll o r  su bstan tia lly  a ll o f  th e  
C on trac to r ’s operations a t an y  one p lan t, 
laboratory , or separate lo ca tion  in  w h ich  
th is  con tract is  be in g  perform ed ;

( i i )  W h ich  resu lts fro m  a fa ilu re  on  th e  
p a rt o f  th e  C ontractor, due to  th e  w ill fu l 
m iscondu ct or lack o f  good  fa ith  on  th e  part 
o f  any o f  its  d irectors, officers, pr o th er rep 
resen tatives m en tion ed  in  ( i )  above, (A )  to  
m a in ta in  and adm in ister, in  accordance w ith  
sound business p ractice , th e  program  fo r  
m ain tenance, repair, p ro tec tion  and preser
va t io n  o f  G overnm en t P rop erty  as requ ired  
b y  ( f )  above, o r  (B ) to  take a ll reasonable 
steps to  com p ly  w ith  any approp riate  w r itten  
d irections o f  th e  C on trac tin g  Officer under 
( f )  above;

( i i i )  F or w h ich  th e  C on tractor is otherw ise 
responsib le under th e  express term s o f  th e  
clause or clauses designated in  th e  schedule;

( i v )  W h ich  resu lts fro m  a risk  expressly 
requ ired  to-be insured under som e o th er p ro 
v is ion  o f  th is  con tract, b u t on ly  to  th e  ex ten t 
o f  th e  insurance so requ ired  to  be procured 
and  m ain ta ined , o r  to  th e  ex ten t o f insurance 
a c tu a lly  procured and m ain ta ined , w h ichever 
Is greater; or

( v )  W h ich  results from  a risk  w h ich  is in  
fa c t  covered  b y  insurance o r fo r  w h ich  th e  
C on trac tor is otherw ise reim bursed, b u t on ly  
t o  th e  ex ten t o f  such insurance or reim bu rse
m en t: Provided, T h a t, i f  m ore th an  one o f  
th e  above exceptions shall be app licab le in  
an y  case, th e  C on trac tor ’s l ia b ility  under any 
one excep tion  sh all n o t  be lim ite d  by any 
o th er  exception .

(2 )  T h e  C on tractor shall n o t be re im 
bursed fo r, and shall n o t in c lu de as an  item  
o f  overhead, th e  cost o f  insurance, or any  
p rov is ion  fo r  a reserve, coverin g  th e  r isk  o f  
loss o f  or dam age to  th e  G overnm en t P rop 
erty , excep t to  th e  ex ten t th a t  th e  G overn 
m en t m ay  have requ ired  th e  C on tractor to  
ca rry  such insurance u nder an y  o th er 
p rov is ion  o f  th is  con tract.

(3 )  U pon  th e  happen ing  o f  loss or destruc
t io n  o f  or dam age to  th e  G overn m en t P ro p 
erty , th e  C on tractor sh a ll n o t i fy  th e  C on

tra c tin g  Officer th ereo f, and sh all com m u n i
ca te  w ith  th e  Loss and Salvage O rgan iza tion , 
i f  any, n ow  or h erea fte r  designated  by  th e  
C on trac tin g  Officer, and w ith  th e  assistance 
o f  t i ie  Loss and Sa lvage O rgan iza tion  so 
designated (un less th e  C on trac tin g  Officer 
has designated th a t  no  such organ iza tion  be 
em p lo y ed ), sh all take a ll reasonable steps to  
p ro tec t th e  G overn m en t P rop erty  fro m  fu r 
th er dam age, separate th e  dam aged and u n 
dam aged G overn m en t Property, pu t a ll th e  
G overn m en t P rop erty  in  th e  best possible 
order, and fu rn ish  to  th e  C on trac tin g  Officer 
a sta tem en t o f :

( i )  T h e  lost, destroyed and  dam aged 
G overn m en t P rop erty ;

( i i )  T h e  t im e  and o r ig in  o f  th e  loss, d e 
s tru c tion  or dam age;

( i i i )  A l l  know n  in terests in  com m ing led  
p rop erty  o f  w h ich  th e  G overn m en t P rop erty  
is a part; and

( i v )  T h e  insurance, i f  any, cover in g  any  
pa rt o f  or in teres t in  such com m ing led  
property.

T h e  C on tractor sh a ll m ake repairs and ren o 
va tion s  o f  th e  dam aged G overn m en t P ro p 
erty  o r  take such  o th er action  as th e  C on 
tra c tin g  Officer directs.

(4 )  In  th e  even t th e  C on tractor is in 
dem nified , reim bursed, or otherw ise com 
pensated fo r  any  loss o r  destru ction  o f  or 
dam age to  th e  G overn m en t property, i t  sh all 
use th e  proceeds to  repair, ren ova te or r e 
p lace th e  G overn m en t p rop erty  in vo lved , o r  
sh all c red it such proceeds aga inst th e  cost 
o f th e  w ork  covered  by  th e  con tract, o r  shall 
o therw ise reim burse th e  G overnm en t, as d i
rected  b y  th e  C on trac tin g  Officer. T h e  C on 
tracto r sh all do n o th in g  to  pre ju d ice th e  
G overn m en t’s r ig h t  to  recover aga inst th ird  
parties fo r  any  such loss, destruction  or 
dam age and, u pon  th e  request o f  th e  C on
tra c tin g  Officer, shall, a t  th e  G overn m en t’s 
expense, fu rn ish  to  th e  G overnm en t a ll rea
sonable assistance and coopera tion  (in c lu d 
in g  assistance in  th e  prosecu tion  o f  su it and 
th e  execu tion  o f  instrum ents o f  assignm ent 
in  fa vo r  o f  th e  G overn m en t) in  ob ta in in g  
recovery.

(5 ) (W h ere  app licab le .) In  th e  even t any 
a irc ra ft are to  be fu rn ish ed  under th is  co n 
tract, any loss o r  d estru ction  o f, or dam age 
to , such a irc ra ft  o r  o th er G overnm en t P ro p 
erty  occu rring in  connection  w ith  operations 
o f  said a irc ra ft  w ill  be governed  by th e  clause 
o f  th is  con tract cap tion ed  “ F lig h t  R isks,”  to  
th e  ex ten t such clause is, b y  its  term s, 
app licab le.

( j ) T h e  G overn m en t P rop erty  shall rem a in  
in  th e  possession o f  th e  C on tractor fo r  such 
period  o f  t im e  as is requ ired  fo r  th e  p e r fo rm 
ance o f  th is  con tract unless th e  C on tracting  
Officer determ in es th a t  th e  in terests o f  th e  
G overn m en t requ ire  rem oval o f  such p rop 
erty . In  such case th e  C on tractor sh all 
p rom p tly  take such action  as th e  C on trac tin g  
Officer m ay d irect w ith  respect to  th e  rem oval 
and sh ipp in g  o f  G overn m en t P roperty . In  
an y  such instance, th is  con tract m ay be 
am ended to  accom plish  an eq u itab le  ad ju st
m en t in  its  term s and provisions.

(k )  U pon  com p letion  or exp ira tion  o f  th is  
con tract, any G overn m en t P rop erty  w h ich  
has n o t been consum ed in  th e  perform an ce 
o f  th is  con tract, or w h ich  has n o t been  d is
posed o f  as h e re in a fte r  p rov ided  in  subpara
g raph  (1) o f  th is  clause, o r  fo r  w h ich  th e  
C on tractor has n o t o therw ise been  re lie ved  o f 
respons ib ility , sh all be disposed o f  in  th e  
sam e m anner, and su b ject to  th e  sam e p ro 
cedures, as is p rov ided  in  subparagraph (g )  
o f  th e  clause o f  th is  con tract en tit led  
“ Te rm in a tion  fo r  th e  Conven ience o f  th e  
G overn m en t”  w ith  respect to  te rm in a tion  in 
ven tory . T h e  proceeds o f any such d isposi
t io n  sh a ll be app lied  in  red u ction  o f  any 
paym en ts to  be m ade b y  th e  G overnm en t to  
th e  C ontractor under th is  con tract, o r  sh all 
otherw ise be cred ited  to  th e  cost o f  th e  w ork  
covered  by th is  con tract, or sh a ll be p a id  in

such o th er m anner as th e  C on tracting  Of
ficer m ay d irect. P en d in g  fin a l d isposition  of 
such property, th e  C on tractor agrees to 
take such action  as m ay be necessary, or as 
th e  C on trac tin g  Officer m ay d irect, fo r  the 
p ro tec tio n  and preservation  thereo f.

( l )  I f  th e  C on trac tin g  Officer determines 
th a t  th e  in terests o f  th e  G overn m en t require 
rem ova l o f  an y  G overn m en t P roperty, or if 
th e  C on tractor determ ines any Government 
P rop erty  to  be in  excess o f  its  needs under 
th is  con tract, such G overn m en t Property 
sh all be disposed o f  in  th e  sam e m anner as 
p rov ided  b y  subparagraph (k )  above. In  the 
even t th a t th e  C on trac tin g  Officer requires 
th e  rem ova l o f  any G overn m en t Property 
under th is  subparagraph (1) or subparagraph
(k )  above, th e  d irect cost to  th e  Contractor 
o f  such rem ova l and o f  any p roperty  damage 
occasioned th ereb y  shall con stitu te  an allow
ab le  cost thereunder.

(m ) Unless o therw ise p rov ided  herein, the 
G overn m en t shall n o t be u nder any duty or 
ob liga tion  to  restore or reh ab ilita te , or to pay 
th e  costs o f  th e  res tora tion  o r rehabilitation 
o f  th e  C on trac to r ’s p la n t o r  any portion 
th ereo f w h ich  is a ffected by th e  rem oval of 
an y  G overn m en t P roperty .

(n )  D irections o f  th e  C on trac tin g  Officer 
and com m u nications o f  th e  C ontractor issued 
pursuant to  th is  clause sh all be in  writing.

Part 16— Procurement Forms 

SUBPART H— MISCELLANEOUS FORMS
Section 16.809 has been added making 

DD Form 882 available for optional use 
by Contractors in reporting information 
required by the newly revised Patent 
Rights Clause set forth in § 9.107-1,

Section 16.809 reads as follows:
§ 16.809 Report of inventions and 

subcontracts (DD Form 882). D D F o rm  
882 is approved for optional use by 
contractors in reporting information re
quired by paragraphs (c) (ii), (c) (iii), 
and (h) of the Patent Rights clause set 
forth in § 9.107-1 of this subchapter. 
(R . S. 161; 5 U. S. C. 22)

T. P. Pike,
Assistant Secretary of Defense,

( Supply arid Logistics).
[F . R . Doc. 56-2601; F iled , A pr. 6, 1956; 

8:45 a. m .]

TITLE 31— MONEY AND 
FINANCE: TREASURY

Chapter I—-Monetary Offices, Depart
ment of the Treasury 
[1956 D ept. C ircu lar 1]

Part 129—Values of Foreign Moneys

QUARTER BEGINNING APRIL 1, 1956

A pril 1, 1956.
§ 129.19 Calendar year, 1956. * * * 
(b ) Quarter beginning April 1, 1956. 

Pursuant to section 522, title IV, of the 
Tariff Act of 1930, reenacting section 25 
of the act of August 27,1894, as amended, 
the following estimates by the Director 
Df the Mint of the values of foreign 
monetary units, are hereby proclaimed 
to be the values of such units in terms 
of the money of account of the United 
States that are to be followed in estimat
ing the value of all foreign merchandise 
exported to the United States during the 
quarter beginning April 1, 1956, ex
pressed in any such foreign monetary
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units: Provided, however, That if no 
such value has been proclaimed, or if 
the value so proclaimed varies by 5 per 
centum or more from a value measured 
by the buying rate in the New York mar
ket at noon on the day of exportation, 
conversion shall be made at a value 
measured by such buying rate as deter

mined and certified by the Federal Re
serve Bank of New York and published 
by the Secretary of the Treasury pur
suant to the provisions of section 522, 
title IV, of the Tariff Act of 1930.

[ s e a l ]  D a v id  W. K e n d a l l ,
Acting Secretary of the Treasury.

(The value of foreign monetary units, as shown below in terms of United States money, is the ratio between the legal 
eold content of the foreign unit and the legal gold content of the United States dollar. It should be noted that this 
value with respect to most countries, varies widely from the present exchange rates. Countries not having a 
legally defined gold monetary unit, or those for which current information is not available, are omitted]

Country Monetary
unit

Value in 
terms of 

U. S. 
money

Remarks

$0.5128 Monetary Law No. 90 of Dec. 16,1948, effective Dec. 18,1948, content

Colon..... .1781

of peso 0.50637 gram of gold 9/10 fine. Obligation to sell gold sus
pended Sept. 24,1931.

Parity of 0.158267 fine gram gold established by decree law effective

Krone____ .4537
Mar. 22,.1947.

Conversion of notes into gold suspended Sept. 29,1931.
Dominican Republic. Peso_____

Dollar..__

1.0000

.4025

By monetary law No. 1528 effective Oct. 9,1947, gold content of peso 
equal to 0.888671 gram fine.

New unit established by Proclamation of the Emperor on May 25,

Markka... .0426
1945, effective July 23, 1945.

Conversion of notes into gold suspended Oct. 12,1931.
Quetzal... 1.0000 Decree No. 203 of Dec. 10,1945, defined the monetary unit as 15 5/21 

grains gold 9/10 fine. Conversion of notes into gold suspended Mar. 
6,1933.

National bank notes redeemable on demand in U. S. dollars.(lourde__ .2000
Sol........... .4740 Conversion of notes into gold suspended May 18, 1932; exchange

.5000
control established Jan. 23,1945.

International value according to the Central Bank Act approved

.4537
June 15, 1948. Exchange control established. 

Conversion of notes into gold suspended Sept. 29,1931.
.6583 Present gold content of 0.585018 gram fine established by law of Jan.

Bolivar___ .3267

18, 1938. Conversion of notes into gold suspended Aug. 2, 1914; 
exchange control established Sept. 7, 1931.

Exchange control established Dec. 12, 1936.

(Sec. 522, 46 S ta t. 739; 31 U. S. C. 372)

[P . R . Doc. 56-2613; P iled , Apr. 6, 1956; 8:48 a. m .]

PROPOSED RULE MAKING
FEDERAL COMMUNICATIONS 

COMMISSION 
[ 47 CFR Part 31 1

[D ocket No. 11402; FCC  56-275] 

U n if o r m  S y s t e m  o f  A c c o u n t s  

CLASS A AND CLASS B TELEPHONE COMPANIES

In the matter of amendments of Part 
31 (Uniform System of Accounts for 
Class A and Class B  Telephone Compa
nies) of the Commission’s rules and 
regulations.

1. The American Telephone and Tele
graph Company (A. T. & T.) and the 
Ü. S. Independent Telephone Association 
(USITA) by letters dated September 30, 
1954, and February 21,1955, respectively, 
requested the Commission to revise Part 
31 of its rules. The proposed revisions 
would provide that the telephone com
panies charge their contributions to, and 
Membership fees and dues in, organiza
tions engaged in activities beneficial to 
the community, to the operating ex
pense account, “Other expenses” (ac
count 675), or to the appropriate operat
ing departmental expense accounts, if 
directly related thereto, rather than to 
the “below-the-line” account, “Miscel
laneous income charges” (account 323), 
as currently required.

2. The Commission released a notice 
°f proposed rule making in this matter

on June 3, 1955 (published in 20 F. R. 
3962), inviting interested parties to pre
sent their views to the Commission con
cerning the industry’s proposal as well 
as the following:

(a ) Include the costs of the items in 
question in a specially designed operating 
expense account or in account 675, 
“Other expenses”, thereby eliminating 
the use of departmental expense ac
counts as proposed by the industry.

(b) If charitable contributions were 
to be charged to operating expenses, 
whether such contributions should be 
limited in amount or type by the ac
counting rules.

(c) Continue the current requirement 
that all the items in question be charged 
to account 323, “Miscellaneous income 
charges”, but amend the rules to elimi
nate the effect on net operating income 
of the reduction in federal and state 
income taxes attributable to charitable 
contributions by crediting account 323 
in the amount of such tax reduction 
with an offsetting charge to an operating 
expense account, such as a subdivision of 
account 305, “Operating taxes”.

3. Comments were received from 
twenty-one parties. Four carriers, A. T. 
& T Ml Hawaiian Telephone Company,

1 A . T . & T . also su bm itted  a s ta tem en t fro m  
Lybrand, Ross Bros, and  M on tgom ery , a pu b 
l ic  accou n ting  firm , w h ich  fa vo red  th e  indu s
t r y ’s p roposa l in  substance.

R. C. A. Communications, Inc., and The 
Western Union Telegraph Company, sup
ported the industry’s proposal and either 
criticized,2 opposed, or ignored the above- 
described related proposals. The latter 
two companies urged that the telephone 
industry’s proposed rule revision be ex
tended to the appropriate parts of the 
Uniform Systems of Accounts relating to 
telegraph carriers. Eleven state regu
latory agencies responded; namely, those 
of the States of California, Kentucky, 
Louisiana, Michigan, New Jersey, New 
York, North Carolina, Pennsylvania, 
Washington, West Virginia and Wiscon
sin. All the regulatory agencies from 
the above States opposed amendment of 
the accounting rules to permit the tele
phone companies to charge the cost of 
contributions and memberships to oper
ating expenses, except the Washington 
Public Service Commission which favored 
an amendment permitting such items to 
be charged to a single operating expense 
account.* Of the /two responding asso
ciations, the National Association of 
Railroad and Utilities Commissioners’ 
Committee on Accounts and Statistics 
opposed any change in the accounting 
rules, while USITA supported the indus
try’s proposal and opposed the related 
proposals enumerated above in para
graph two. One public accounting firm, 
Arthur Andersen & Co., favored the in
dustry’s proposal.4 The Communication 
Workers of America opposed any amend
ments of the accounting rules. Two in
dividuals submitted comments opposing 
the industry’s proposal. Reply com
ments were received from A. T. & T.

4. In general, the proponents of the 
revised rule to permit the charging of 
the items in question to operating ex
penses contended that such items are 
necessary and legitimate operating ex
penses; that if private contributions are 
insufficient to support community wel
fare agencies, government subsidization 
thereof with consequent increased taxes 
would follow, with increased taxes re
flected in the carriers’ operating ex
penses ; and that while charitable 
contributions not directly benefiting 
corporate donors were once generally 
considered ultra vires, such contribu
tions are now recognized in most juris
dictions as within management’s author
ity, and have been deductible for federal 
income tax purposes for many years. 
Those opposed to permitting charitable 
contributions to be charged to operating 
expenses generally contended that such 
accounting would ultimately result in 
the rate payers bearing the costs of the 
contributions contrary to the majority 
of the reported cases; that if charitable 
contributions are made, the carriers have

* T w o  carriers (H a w a iian  and R C A C ), w h ile  
cr it ica l o f th e  tax  n orm a liza tion  proposal, in 
d ica ted  th a t  i t  was p re ferab le  to  th e  cu rren t 
ru les.

* M any o f  th e  agencies d id  n o t com m en t 
spec ifica lly  on  th e  re la ted  proposals en u 
m era ted  in  paragraph  tw o. H ow ever, those 
agencies w h ich  re ferred  to  th e  re la ted  p ro 
posals opposed such proposals w ith  th e  ex
cep tion  o f  th e  W ash in gton  P u b lic  Serv ice  
Com m ission, as n o ted  above.

* Th is  firm  also in d ica ted  th a t  th e  ta x  
n orm a liza tio n  proposal was p re ferab le  to  th e  
cu rren t ru les rega rd in g  con trib u tion s .
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an obligation to make them out of net 
income rather than exact involuntary 
donations from the rate payers who have 
no choice in the selection of the benefi
ciaries and who have their own individual 
charitable obligations; that the regula
tory burden of analyzing the accounts 
for rate making would increase ; and that 
a lack of uniformity in utility accounting 
would result. In reply to the comments 
of those opposed to any rule revisions, 
A. T. & T. stated in part that if the ex
penditures in question are not legitimate 
operating expenses, as contended by 
many of the respondents, then manage
ment, having no authority to pay to 
third parties portions of net income be
longing to stockholders, would in effect 
be doing that by making charitable 
contributions under express statutory 
authority in most states ; that the stock
holders’ individual charitable responsi
bilities must be considered as well as 
those of the rate payers; and that the 
proposed rule revisions relate only to the 
accounting for the costs of contributions 
and memberships rather than the treat
ment of such items for rate making which 
is not now in issue.

5. With respect to the variation,to the 
industry’s proposal whereby the expendi
tures in question would be charged to a 
single operating expense account, several 
respondents stated that such method 
would facilitate regulatory analysis more 
readily than departmentalized expense 
accounts. On the other hand, several 
respondents commented that the single 
account procedure would obscure the 
true nature of the expenditures and 
would hamper the companies’ internal 
control over such expenditures. All the 
comments mentioning the proposal to 
limit by amount or type the expenditures 
in question chargeable to operating ex
penses generally opposed the proposed 
rule either as arbitrary, unworkable or 
unsound. The tax normalization pro
posal (described above in paragraph 2c) 
was criticized in those comments re
sponding to such proposal because tax 
adjustment accounting: (1) would com
plicate the accounts and financial state
ments making them difficult for the 
layman to understand; (2 ) could not be 
justified by the precedent of tax adjust
ment accounting for unusual, non
recurring distortive items because con
tributions are of a continuing nature in 
relatively uniform amounts and not of 
sufficient magnitude to materially distort 
net operating income; and (3) would re
sult in an unsound accounting practice of 
splitting the items in question between 
operating expenses and “below-fhe-Iine” 
deductions.

6. The classification of the expendi
tures in question as operating expenses 
for rate making is a controversial mat
ter. Many of the reported rate deci
sions indicate that these expenditures 
are not allowable as operating expenses. 
While we recognize that this rule mak
ing proceeding concerns accounting, not 
rate making, we find particularly appro
priate the following statement of this

Commission taken from a previous ac
counting case: "

T h e  Com m ission  is  h ere concerned  w ith  
p reserv ing th e  id e n t ity  and usefu lness o f  an 
op era tin g  expense aocount by req u ir in g  th e  
exclusion  th ere from  o f  charges w h ich  m igh t 
d is to rt its  character and w h ich  m igh t b e 
com e subm erged be fo re  occasion arose fo r  
rev iew  o f  th e ir  m erits. In  order to  p rov ide 
essentia l In fo rm a tion  in  th e  fo rm  w h ich  th e  
Com m ission  considers m ost serviceable, 
op era tin g  expense accounts should  re flect 
on ly  c lear-cu t cu rren t costs. T h e  inc lus ion  
th ere in  o f  d o u b tfu l item s or o f  item s per
ta in in g  to  o th er fisca l periods w ou ld  requ ire  
t im e-con su m in g  and expensive reappra isa l 
and  analysis o f  each such item  questioned  
in  a regu la tory  ra te  proceed ing  and m igh t 
be m is lead ing to  m em bers o f  th e  p u b lic  in 
terested  in  th e  accounts.

Likewise, the inclusion of the doubtful 
items in question herein in the operat
ing expense accounts, as proposed, is 
likely to require burdensome, detailed 
regulatory analysis of the accounts and 
cause delay in rate proceedings to the 
disadvantage of regulatory authorities 
and carriers. Such accounting also 
could mislead the public.

7. We believe our accounting rules 
should facilitate expeditious rate pro
ceedings, insofar as possible, and should 
not impose upon the Commission, to the 
possible detriment of the rate payers, 
the burden of ferreting out doubtful or 
improper items from the accounts. Our 
current accounting rules are conducive 
to a rate case procedure whereby each 
contribution and membership item, cur
rently charged “below-the-line”, can be 
advanced by the carrier as properly in
cludible in operating expenses, and such 
inclusion therein can be supported by 
pertinent evidence and argument (the 
latter might well include nearly every 
contention contained in the comments 
of the proponents of the proposed rule 
revision). The Commission could then 
rule on the merits of the issues at the 
proper time. In view of the controversy 
concerning the rate making treatment 
of the community welfare expenditures, 
the amendment of our accounting rules 
to permit the charging of such expendi
tures to any of the operating expense 
accounts might indicate to interested 
parties that we lean toward allowing 
such expenditures as operating expense 
for rate making. Since this matter is not 
now before us, we do not intend that 
this document should be construed as 
setting forth any opinion concerning the 
rate making aspects of the items at issue.

8. In our opinion, it would be unwise 
to adopt the proposed tax normalization 
rule, under which charitable contribu
tions would continue to be charged to 
account 323, but an amount equal to the 
income tax reduction attributable to such 
contributions would be credited to ac
count 323 with an offsetting charge to 
operating expenses. Even if we assume 
tax normalization accounting to be de
sirable in principle, we have doubts 
whether such accounting should be ap
plied in the case of charitable contri
butions by the telephone companies. 
Our records indicate that annual contri-

6 In  th e  M a tte r  o f A d d it ion a l Charges to  
O perating  Expense A ccou n t 672, D ocket No. 
5188, 9 F . C. C. 232, 244 (1942 ).

butions are relatively uniform and not of 
such magnitude as to produce tax reduc
tions which could distort net operating 
income to any appreciable extent. Tax 
normalization accounting is usually ap
plied to extraordinary non-recurring 
transactions which are of sufficient mag
nitude to substantially distort net in
come. Further, tax normalization 
accounting for contributions would 
complicate the accounts and may confuse 
some readers of the carriers’ financial 
statements.

9. Aside from the above-mentioned 
obection to the proposed tax normali
zation rule, we believe that such pro
posal might more appropriately be con
sidered, if at all, as part of a compre
hensive review of the entire subject of 
tax normalization accounting. Such 
comprehensive subject is beyond the 
scope of this proceeding. Finally, we 
feel that if we were to apply tax nor
malization accounting solely to the mat
ters now under consideration, such 
action might be construed as an indica
tion that we were of the opinion that 
carriers may partially charge contribu
tions to operating expenses for ratç 
making purposes. As we have already 
stated, we do not at this time take any 
position on such matter.

10. In view of the foregoing, the Com
mission has concluded that there is no 
current need to adopt any of the pro
posed amendments to the accounting 
rules, and that the current rules are well 
adapted to serve the regulatory pur
poses and the public interest: Accord
ingly, it is ordered, That the proceeding 
in Docket No. 11402 is terminated.

Adopted: March 28,1956.
Released: April 4,1956.

F e d e r a l  C o m m u n ic a t io n s  
C o m m is s io n  *

[ s e a l ]  M a r y  J a n e  M o r r is ,
Secretary.

[F . R . Doc. 56-2615; F iled , Apr. 6, 1956; 
8:49 a. m .]

NOTICES

DEPARTMENT OF THE INTERIOR
Bureau of Indian Affairs 

[Bureau  Order 566, Arndt. 3]

A r e a  D ir e c t o r s

r e d e l e g a t io n  o f  a u t h o r it y  w i t h  respect 
t o  . c o n s t r u c t io n ,  s u p p l y  a n d  service

CONTRACTS AND NEGOTIATING CONTRACTS 
FOR SERVICES OF ENGINEERING AND 
ARCHITECTURAL FIRMS

Section 4 of Order 566, as am ended  
(19 F. R. 3971; 20 F. R. 2092, 5703), is 
revised to read as follows:

Sec. 4. Authority of Area Directors to 
redelegate. An Area Director may re* 
delegate the authority delegated to him

• Com m issioners M cConnaughey, Hyde and 
D oerfer d issen tin g. D issen ting statements oi 
Com m issioners M cC onnaughey and Doerfer 
filed  as p a rt o f  th e  o r ig in a l docum ent.
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by this order. Each redelegation shall 
be published in the Federal R egister.

G lenn  L. Emm ons, 
Commissioner.

April 3,1956.
[P. R. Doc. 56-2607; F iled , A pr. 6, 1956;

8:46 a. m .]

DEPARTMENT OF AGRICULTURE
Commodity Stabilization Service 

1956 Crop of U pland Cotton

NOTICE OF REDELEGATION OF FINAL AU
THORITY OF STATE AGRICULTURAL STABILI
ZATION AND CONSERVATION COMMITTEE

Section 722.729 (b) of the Regulations 
Pertaining to Acreage Allotments for the 
1956 Crop of Upland Cotton (20 F. R. 
8247) issued pursuant to the marketing 
quota provisions of the Agricultural Ad
justment Act of 1938, as amended (7 
U. S. C. 1301-1376), provides that any 
authority delegated to a State Agricul
tural Stabilization and Conservation 
Committee by the regulations in 
§§722.717 to 722.729 (a) ,  inclusive, may 
be redelegated by the State Committee. 
In accordance with section 3 (a ) (1) of 
the Administrative Procedure Act (5 
U. S. C. 1002 (a ) ), which requires dele
gations of final authority to be published 
in the Federal R egister, there are set 
out herein the redelegations which have 
been made by the Alabama Agricultural 
Stabilization and Conservation State 
Committee of the final authority vested 
in such committee by the Secretary of 
Agriculture in the regulations referred 
to above. These redelegations are in ad
dition to those contained in the notice 
published in the F ederal R egister on 
December 22, 1955 (20 F. R. 9870) and 
February 16, 1956 (21 F. R. 1077). 
Shown below are the section of the regu
lations in which such authority appears 
and the persons, designated by name and 
by title, to whom the authority has been 
redelegated:

A lab am a

Section 722.729 ( a ) — Fred  M . Acu ff, P ro 
gram Specialist and John L. H oover, P rogram  
Specialist.

Issued at Washington, D. C.f this 3d 
day of April 1956.

tsEAL] W alter C. B erger,
Acting Administrator.

lp- R. Doc. 56-2629; F iled , A pr. 6, 1956;
8:51 a. m.J

P eanuts

notice of redelegation of final  author-
1TY BY ALABAMA STATE AGRICULTURAL 
STABILIZATION AND CONSERVATION COM
MITTEE

Section 729.731 of the Marketing Quota 
ion w ons *or t*16 1956 Crop of Peanuts 
ma w ? '  6033 issued pursuant to the 

wketing quota provisions of the Agri
cultural Adjustment Act of 1938, as 
w nded (7 u * s - c - 1301-1393), provides 

at any authority delegated to the State 
"^cultural Stabilization and Conserva- 
h* v Committee by the regulations may 

redelegated by the State Committee.
No. 68— i

In accordance with section 3 (a) (1) of 
the Administrative Procedure Act (5 
U. S. C. 1002 ( a ) ), which requires dele
gations of final authority to be published 
in the F ederal R egister, there are set out 
herein the redelegations of final author
ity which have been made by the Ala
bama State Agricultural Stabilization 
and Conservation Committee of author
ity vested in such committee by the Sec
retary of Agriculture in the regulations 
referred to above. Shown below are the 
sections of the regulations in which such 
authority appears and the persons to 
whom the authority has been redele
gated:

A lab am a

Section  729.728— Fred  M. A cu ff and John L . 
H oover, P rogram  Specia lists o f  th e  Office o f 
th e  S ta te  ASC  C om m ittee .

Issued at Washington, D. C., this 3d 
day of April 1956.

[ seal] W alter C. B erger,
Acting Administrator, 

Commodity Stabilization Service.
[F . R . Doc. 56-2628; F iled , A pr. 6, 1956;

' 8:50 a .m .]

DEPARTMENT OF HEALTH, EDU
CATION, AND WELFARE

Food and Drug Administration
P ublic W arning A gainst H oxsey Cancer 

T reatment

Under the authority vested in the Sec
retary of Health, Education, and Welfare 
by the Federal Food, Drug, and Cosmetic 
Act (sec. 705 ( b ) , 52 Stat. 1058; 21 U. S. C. 
375 (b) ) and delegated to the Commis
sioner of Food and Drugs by the Secre
tary (20 F. R. 1996), and upon the con
clusion by the Commissioner that the 
Hoxsey Cancer Treatment is imminently 
dangerous to health and constitutes gross 
deception of the consumer, the following 
notice is issued:

Sufferers from cancer, their families, 
physicians, and all concerned with the 
care of cancer patients are hereby ad
vised and warned that the so-called Hox
sey treatment for internal cancer has 
been found by the United States Court of 
Appeals for the Fifth Circuit, on the 
basis of evidence presented by the Food 
and Drug Administration, to be a worth
less treatment.1

The Federal Food, Drug, and Cosmetic 
Act authorizes dissemination of informa
tion regarding drugs in situations involv
ing imminent danger to health or gross 
deception of the consumer, supra. The 
Hoxsey treatment for internal cancer in
volves such drugs. Its sale represents a 
gross deception of the consumer. It is 
imminently dangerous to rely upon it in 
neglect of competent and rational 
treatment.

The Hoxsey treatment costs the pa
tient $400, plus $60 in additional fees—  
expenditures that will yield nothing of 
any value in the cure of cancer. It be
gins with a superficial and inadequate 
examination of the patient at the Hoxsey 
Cancer Clinic, Dallas, Texas, or Portage,

1 T h e  cou rt decisions m ay be fo u n d  In  Voi. 
198, Federa l Reporter, 2d series, p. 273, and 
V o i. 207, F edera l R eporter, 2d Series, p. 567.

Pennsylvania. The patient at Dallas is 
then supplied with one of the following 
“cancer” medicines: Black pills, red pills, 
a brownish-black liquid, or a light-red 
liquid. The black pills and the brown
ish-black liquid contain potassium io
dide, licorice, red clover blossoms, bur
dock root, Stillingia root, berberis root, 
pokeroot, cascara sagrada, prickly ash 
bark, and buckthorn powder. The red 
pills contain potassium iodide, red clover, 
Stillingia root, pokeroot, buckthorn, and 
pepsin. At Portage the patient is given 
the same “cancer” medication, although 
the colors of the pills are different. The 
light-red liquid medicine is potassium 
iodide in elixir of lactated pepsin. There 
is evidence that potassium iodide accel
erates the growth of some cancers.

The Food and Drug Administration has 
conducted a thorough and long-continu
ing investigation of Hoxsey’s treatment. 
His claimed cures have been extensively 
studied, and the Food and Drug Admin
istration has not found a single verified 
cure of internal cancer effected by the 
Hoxsey treatment. In addition, the Na
tional Cancer Institute of the United 
States Public Health Service has re 
viewed case histories submitted by Hox
sey and has advised him that the cases 
provided no scientific evidence that the 
Hoxsey treatment has any value in the 
treatment of internal cancer.

On October 26,1953, Harry M. Hoxsey, 
the Clinic, and all persons in active con
cert with him were enjoined by the 
United States District Court at Dallas, 
Texas, from shipping their worthless 
cancer medicines in interstate commerce 
with labeling representing, suggesting, or 
implying that the products are effective 
in the treatment of any type of internal 
cancer. While the Government intends 
to prosecute violations of the injunction, 
this warning is necessary for the imme
diate protection of cancer victims who 
may be planning to take the Hoxsey 
treatment.

Those afflicted with cancer are warned 
not to be misled by the false promise that 
the Hoxsey cancer treatment will cure or 
alleviate their condition. Cancer can 
be cured only through surgery or radia
tion. Death from cancer is inevitable 
when cancer patients fail to obtain 
proper medical treatment because of the 
lure of a painless cure “without the use 
of surgery, X-ray, or radium” as claimed 
by Hoxsey.

Dated: April 3, 1956.
[ seal] G eo . P. L arrick,

Commissioner of Food and Drugs.
[F . R . Doc. 56-2608; F iled , A p r. 6, 1956;

8:47 a. m .]

DEPARTMENT OF COMMERCE
Maritime Administration 
B loomfield S teamship Co.

NOTICE OF APPLICATION FOR PERMISSION 
TO OPERATE VESSEL

Notice is hereby given of the appli
cation of Bloomfield Steamship Company 
for written permission of the Maritime' 
Administrator under section 805 (a ) of 
the Merchant Marine Act, 1936, 46 
U. S. C. 1223, to permit operation of its
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owned vessel S. S. “Alice Brown” by the 
charterer of said vessel, States Marine 
Corporation, on a voyage commencing 
on or about May 1,1956, carrying lumber 
and lumber products from United States 
North Pacific ports to United States At
lantic ports, north of Cape Hatteras.

Any person, firm, or corporation hav
ing any interest in such application and 
desiring a hearing on issues pertinent 
to section 805 (a) should within fifteen 
(15) days from the date of publication 
of this notice in the F e d e r a l  R e g is t e r  
notify the Secretary, Maritime Admin
istration, and file petition for leave to 
intervene in accordance with the rules 
of practice and procedure of the Mari
time Administration.

If  no request for hearing and petition 
for leave to intervene is received within 
the specified time, the requested permis
sion will be granted.

Dated: April 4,1956.
By order of the Maritime Adminis

trator.
[ s e a l ]  A .  J . W i l l ia m s ,

Secretary.
[F . R . Doc. 56-2614; F iled , A pr. 6, 1956;

8:48 a. m .]

Office of the Secretary 
R a y  W. I r e l a n d

STATEMENT OF CHANGES IN  FINANCIAL 
INTERESTS

Statement of changes in financial in
terests required by section 710 (b) (6) 
of the Defense Production Act of 1950, 
as amended.

1. Name of appointee: Ray W. Ire
land.

2. Employing agency: Department of 
Commerce, Defense Air Transportation 
Administration, Office of the Secretary, 
Office of the Under Secretary for Trans
portation.

3. Date of appointment: March 5, 
1952.

4. Title of position: Consultant.
5. Name of private employer: United 

Air Lines, Inc.
6 . Changes in names of any corpora

tions of which the appointee is an officer 
or director or within 60 days preceding 
appointment has been an officer or di
rector, or in which the appointee owns 
or within 60 days preceding appoint
ment has owned any stocks, bonds, or 
other financial interests; any partner
ships in which the appointee is, or with
in 60 days preceding appointment was, 
a partner; and any other businesses in 
which the appointee owns, or within 60 
days preceding appointment has owned, 
any similar interest.

A. D ele tion s: M e lv ille  Shoe Corporation , 
Com m on; W oo lw orth , C om m on; P u b lic  S erv
ice, E lectric  and  Gas 1.40 P re feren ce  C om 
m on.

B . A d d ition s : None.

This supplements my statement of fi
nancial interests reported in the F e d e r a l  
R egister of January 7,1956, 21 F. R. 163.

Dated: March 10, 1956.
R. W. I r e l a n d .

|F. R . Doc. 56-2602; F iled , A p r. 6, 1956;
8:46 a. m .]

H a r o l d  L. G r a h a m , Jr.
s t a t e m e n t  o f  c h a n g e s  i n  f in a n c ia l

INTERESTS

Statement of changes in financial in
terests required by section 710 (b) (6 ) 
of the Defense Production Act of 1950, as 
amended.

1. Name of appointee: Harold L. Gra
ham, Jr.

2. Employing agency: Department of 
Commerce, Office of the Under Secre
tary for Transportation, Defense Air 
Transportation Administration.

3. Date of appointment: June 28,1955.
4. Title of position: Consultant (Air 

Transportation).
5. Name of private employer: Resort 

Airlines, Inc.
6 . Changes in names of any corpora

tions of which the appointee is an officer 
or director or within 60 days preceding 
appointment has been an officer or direc
tor, or in which the appointee owns or 
within 60 days preceding appointment 
has owned any stocks, bonds,- or other 
financial interests; any partnerships in 
which the appointee is, or within 60 days 
preceding appointment was, a partner; 
and any other businesses in which the 
appointee owns, or within 60 days pre
ceding appointment has owned, any sim
ilar interest.

A. D ele tion s: N one.
B. A d d it ion s : None.

This supplements my statement of 
finnancial interests reported in the 
F e d e r a l  R e g is t e r  of December 31, 1955, 
20 F. R. 10168-69.

Dated: March 29, 1956.
H a r o l d  L. G r a h a m , Jr.

[F . R . Doc. 56-2603; F iled , A pr. 6, 1956;
8:46 a. m .]

R o b e r t  E . L e e  T u r n e r

s t a t e m e n t  o f  c h a n g e s  i n  f in a n c ia l

INTERESTS

Statement of changes in financial in
terests required by Section 710 (b) (6 ) 
of the Defense Production Act of 1950, 
as amended. >

1. Name of appointee: Robert E. Uee 
Turner.

2. Employing agency: Department of 
Commerce, Defense Air Transportation 
Administration, Office of the Under Sec
retary for Transportation.

3. Date of appointment: June 19,1952.
4. Title of position: Consultant.
5. Name of private employer: North

east Airlines, Inc.
6. Changes in names of any corpora

tions of which the appointee is an officer 
or director or within 60 days preceding 
appointment has been an officer or direc
tor, or in which the appointee owns or 
within 60 days preceding appointment 
has owned any stocks, bonds, or other 
financial interests; any partnerships in 
which the appointee is, or within 60 days 
preceding appointment was, a  partner; 
and any other businesses in which the 
appointee owns, or within 60 days pre
ceding appointment has owned, any 
similar interest.

A . D ele tion s: None.
B. A d d ition s : 304 Shares o f  C om m on 

Stock , N orth east A irlin es, In c .

This supplements my statement of 
financial interests reported in the Feb- 
e r a l  R e g is t e r  of December 14, 1955,20 
F. R. 9348-49.

Dated: March 8, 1956.
R o b e r t  L. T urner .

[F . R . Doc. 56-2604; F iled , Apr. 6, 1956; 
8:46 a. m .]

P a u l  B u t l e r

STATEMENT OF CHANGE IN  FINANCIAL - 
INTERESTS ~

Statement of changes in financial in
terests required by Section 710 (b) (6) 
of the Defense Production Act of 1950, 
as amended.

1. Name of appointee: Paul Butler.
2. Employing agency: Department of 

Commerce, Defense Air Transportation 
Administration, Office of the Secretary- 
Office of the Under Secretary for Trans
portation.

3. Date of appointment: August 1, 
1954.

4. Title of position: Consultant.
5. Name of private employer: Butler 

Company, Chicago, Illinois.
6. Changes in names of any corpora

tions of which the appointee is an officer 
or director or within 60 days preceding 
appointment has been an officer or di
rector, or in which the appointee owns 
or within 60 days preceding appointment 
has owned any stocks, bonds, or other 
financial interests; any partnerships in 
which the appointee is, or within 60 
days preceding appointment was, a part
ner; and any other businesses in which 
the appointee owns, or within 60 days 
preceding appointment has owned, any 
similar interest.

A. D ele tions: None.
B. A d d it ion s : None.

This supplements my statement of fi
nancial interests reported in the Federal 
R e g is t e r  of December 14, 1955, 20 F- R- 
9348-49.

Dated: March 1956.

[F . R . Doc. 56-2605;
8:46 a. m.J

P a u l  B utler . 

F iled , Apr. 6, 1056;

FEDERAL COMMUNICATIONS 
COMMISSION

[D ocket Nos. 6584, 6585; FCC 56M-320] 

A l b u q u e r q u e  B r o a d c a s t in g  Co. (KOB)
ORDER POSTPONING HEARING CONFERENCE

In re applications of: Albuquerque 
Broadcasting Company (KOB), Albu
querque, New Mexico, Docket No. 6584. 
File No. BMP-1738; for m o d ifica tio n  oi 
construction p e r m i t .  Albuquerque 
Broadcasting Company (KOB), ĵ?u- 
querque, New Mexico, Docket No.. 6580, 
File Nos. BL-1799, BZ-1583; for license 
to cover construction permit as modmea 
and authority to determine operating 
power by direct measurement.

The Hearing Examiner having 
consideration a motion, filed on Apm f* 
1956, on behalf of American Broadcast
ing Company (W ABC), requesting tna*
the hearing conference in the a&ov
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entitled proceeding, now scheduled to be 
held on April 4, 1956, be postponed until 
10:00 o’clock a. m., April 10,1956; and

It appearing that sufficient facts have 
been set forth in the above motion to 
warrant a grant of the relief requested 
herein; and

It further appearing that all of the 
parties to the proceeding have consented 
to a grant of the said motion and to a 
waiver of § 1.745 of the Commission’s 
rules;

It is ordered, This 3d day of April 1956, 
that the above motion be, and it is 
hereby, granted and that the hearing 
conference in the above-entitled pro
ceeding is hereby postponed until 10:00 
o’clock a. m. on April 10, 1956, in the 
offices of this Commission, Washington, 
D. C.

F e d e r a l  C o m m u n ic a t io n s  
C o m m is s io n ,

[ seal]  M a r y  J a n e  M o r r is ,
Secretary.

[P. R. Doc. 56-2616; F iled , Apr. 6, 1956; 
8:49 a. m .]

[Docket No. 9030, e tc .; FC C  56M-312]

Queen  C i t y  B r o a d c a s t in g  C o . e t  a l .

ORDER CONTINUING HEARING

In re applications of Queen City 
Broadcasting Company, Seattle, Wash
ington, Docket No. 9030, File No. BPCT- 
453 ; KXA, Incorporated, Seattle, Wash
ington, Docket No. 10758, File No. 
BPCT-902; Puget Sound Broadcasting 
Co., Inc., Seattle, Washington, Docket 
No. 10759, File No. BPCT-1592 ; for con
struction permits for new television sta
tions (Channel 7).

At the oral request of counsel for 
Puget Sound Broadcasting Co., Inc., and 
with the consent of all other participants 
to grant of the request and to its early 
consideration ;

It is ordered, This 2d day of April 1956, 
that further hearing in the above entitled 
Proceeding now scheduled for 10:00 a. m., 
April 9,1956, is continued to 10:00 a. m., 
April 12, 1956.

F e d e r a l  C o m m u n ic a t io n s  
C o m m is s io n ,

[ seal]  M a r y  J a n e  M o r r is ,
Secretary.

IP- R. Doc. 56-2617; F iled , Apr. 6, 1956; 
8:49 a. m .]

[Docket Nos. 11364, 11363; FCC  56M-313]

&CA Co m m u n ic a t io n s , I n c ., a n d  W e s t e r n  
U n io n  T e l e g r a p h  C o .

ORDER SCHEDULING HEARING

r *n mat êr of RCA Communications, 
r • v> The Western Union Telegraph 
company, Docket No. 11364; complaint 
urn? re,spect t0  Area “C” Pacific Traffic 

aer the International Formula.
Tn? ma^ter of RCA Communications, 
v.j,/’ Packet No. 11663; request for ap- 
sneAf1* e Commission action with re
to»«,? *° a^e?e(i illegal practices of The 
han/n*11 Union Telegraph Company in 
Eact£Tng traffic destined to various Far 
astern points.

It is ordered, This 2d day of April 
1956, that Jay A. Kyle will preside at 
the hearing in the above-entitled pro
ceeding which is hereby scheduled to 
commence on May 15, 1956, in Wash
ington, D. C.

Released: April 3,1956.
F e d e r a l  C o m m u n ic a t io n s  

C o m m is s io n ,
[ s e a l ]  M a r y  J a n e  M o r r is ,

Secretary.
[F . R . Doc. 56-2618; F iled , A pr. 6, 1956; 

8:49 a. m .]

[D ocket N o. 11519; FCC  56M-314] 

G r e e n v il l e  B r o a d c a s t in g  C o r p .

ORDER SCHEDULING HEARING

In re application of The Greenville 
Broadcasting Corporation, Greenville, 
Ohio, Docket No. 11519, File No. B P - 
9522; for construction permit.

It is ordered, This 2d day of April 1956, 
that Elizabeth C. Smith will preside at 
the hearing in the above-entitled pro
ceeding which is hereby scheduled to 
commence on June 5, 1956, in Washing
ton, D. C.

Released: April 3, 1956.
F e d e r a l  C o m m u n ic a t io n s  

C o m m is s io n ,
[ s e a l ]  M a r y  J a n e  M o r r is ,

Secretary.
[F . R . Doc. 56-2619; F iled , A pr. 6, 1956; 

8:49 a. m .j

[D ocket No. 11600; FCC  56M-322] 

T w i n - C i t y  B r o a d c a s t in g  C o ., I n c .

ORDER CONTINUING HEARING

In re application of Twin-City Broad
casting Company, Inc., Shreveport, 
Louisiana, Docket No. 11600, File No. 
BP-10032; for construction permit.

At the oral request of counsel for the 
Broadcast Bureau and with the consent 
of all other participants to grant of the 
request and to its early consideration;

It  is ordered, This 3d day of April 1956, 
that hearing in the above-entitled pro
ceeding now scheduled for 10:00 a. m., 
April 4, 1956, is continued to 10:00 a. m., 
April 25, 1956.

F e d e r a l  C o m m u n ic a t io n s  
C o m m is s io n ,

[ s e a l ]  M a r y  J a n e  M o r r is ,
Secretary.

[F . B . D oc. 56-2620; F iled , A pr. 6, 1956; 
8:49 a. m .]

[D ocket No. 11609; FCC  56M-301]

A n n a  B r o a d c a s t in g  C o . 

v o r d e r  c o n t in u in g  h e a r in g

In re application of Pierce E. Lackey 
and F. E. Lackey d/b as Anna Broadcast
ing Company, Anna, Illinois, Docket No. 
11609, File No. BP-10033; for construc
tion permit.

The Hearing Examiner having under 
consideration a Petition for Continuance

filed March 26,1956 on behalf of the ap
plicant, requesting an indefinite continu
ance of the hearing now scheduled to 
commence on March 30,1956; and

It appearing from the statements 
made in the petition that the respondent 
in this proceeding and counsel for the 
Broadcast Bureau have consented to a 
waiver of § 1.745 of the Commission’s 
rules and to a grant of the instant peti
tion; and

It further appearing that good cause 
for an indefinite continuance is shown 
by petitioner’s allegation that it desires 
additional time of a presently unfore
seeable duration within which to have 
made on its behalf engineering studies 
and surveys for the purpose of undertak
ing to eliminate the problems suggested 
by the hearing issues in this proceeding, 
and that the requested indefinite con
tinuance will conduce to the orderly dis
patch of the Commission’s business;

Now therefore, it is ordered This 28th 
day of March 1956, that the above Peti
tion for Continuance be and it is hereby 
granted, and that the hearing in this 
proceeding is continued from March 30, 
1956 to a date to be fixed by subsequent 
order.

F e d e r a l  C o m m u n ic a t io n s  
C o m m is s io n ,

[ s e a l ]  M a r y  J a n e  M o r r is ,
Secretary.

[F . R . Doc. 56-2621; F iled , A p r. 6, 1956; 
8:49 a. m .]

[D ocket N o. 11626 etc.; FC C  56M-325] 

G r a n d  P r a ir ie  B r o a d c a s t in g  C o . e t  a l . 

s t a t e m e n t  a n d  o rd er- a f t e r  p r e h e a r in g

CONFERENCE

In re applications of Grand Prairie 
Broadcasting Co., Grand Prairie, Texas, 
Docket No. 11626, File No. BP-9779; W il
liam P. Davis, tr/as Waxahachie Radio, 
Waxahachie, Texas, Docket No. 11627, 
File No. BP-9838; Bernice Schwartz and 
R. M. Hetherington, d/b as Grand Prairie 
Broadcasting Company, Grand Prairie, 
Texas, Docket No. 11628, File No. B P -  
9923; Radio Center, Inc., Arlington, 
Texas, Docket No. 11629, File No. B P -  
9958; James Harvey Grove, Henrietta 
May Grove, and Howard Marion Grove, 
d/b as Parker County Broadcasting Com
pany, Weatherford, Texas, Docket No. 
11630, File No. BP-10044; for construc
tion permits.

1. A  prehearing conference was held 
on February 28 and April 3,1956. It was 
agreed by all counsel present that the 
Hearing Examiner need not issue a de
tailed statement of all the matters con
sidered at the conference, but need only 
set out a timetable. It is held, there
fore, that the transcript of the prehear
ing conference shall be referred to with 
respect to stipulations, order of proof, 
and all other items therein set forth, and 
that the following timetable shall apply:

(a) Exchange of written case under 
Rule 1.841— May 8, 1956, at 5 p. m.

(b) Further conference under Rule 
1.841—May 15,1956, at 10 a. m., in Wash
ington' D. C.

(c) Commencement of evidentiary 
hearing— May 22, 1956, at 10 a. m., in
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Washington, D. C. (continued from April 
23,1956, at session of February 28,1956).

So ordered, this 3d day of April 1956.
F e d e r a l  C o m m u n ic a t io n s  

C o m m is s io n ,
[ s e a l ]  M a r y  J a n e  M o r r is ,

Secretary.
[F . R . Doc. 56-2622; F iled , Apr. 6, 1956; 

8:50 a. m .]

[D ocket No. 11638; FCC  56M-321]

C a p it a l  B r o a d c a s t in g  Co. (KFNF)
ORDER CONTINUING HEARING

In re application of Capital Broadcast
ing Company (K FN F ), Shenandoah, 
Iowa, Docket No. 11638, File No. B P - 
10222; for construction permit to change 
antenna-transmitter location and in
crease antenna height.

It is ordered, This 3d day of April 1956, 
that, pursuant to a pre-hearing confer
ence between counsel of all parties 
herein, the hearing now scheduled for 
April 16,1956 be, and the same is hereby, 
continued to May 7, 1956, at the Com
mission’s offices in Washington, D. C., at 
10:00 a. m.

F e d e r a l  C o m m u n ic a t io n s  
C o m m is s io n ,

[ s e a l !  M a r y  J a n e  M o r r is ,
Secretary.

[F . R . Doc. 56-2623; F iled , A pr. 6, 1956; 
8:50 a. m .]

[D ock et No. 11666; FCC  56M-316] 

B l a c k s t o n e  B r o a d c a s t in g  C o . (KTBB)
ORDER SCHEDULING HEARING

In re application of Blackstone Broad
casting Company (K T B B ), Tyler, Texas, 
Docket No. 11666, File No. BP-10087; for 
construction permit.

It is ordered, This 2d day of April 1956, 
that J. D. Bond will preside at the hear
ing in the above-entitled proceeding 
which is hereby scheduled to commence 
on June 5, 1956, in Washington, D. C.

Released: April 3,1956.
F e d e r a l  C o m m u n ic a t io n s  

C o m m is s io n ,
[ s e a l ]  M a r y  J a n e  M o r r is ,

Secretary.
[F . R . Doc. 56-2624; F iled , Apr. 6, 1956; 

8:50 a. m .]

[D ocket Nos. 11668, 11660; FCC  56M-318] 

L a w r e n c e  A .  R e i l l y  e t  a l . 

o r d e r  s c h e d u l in g  h e a r in g

In re applications of Lawrence A. 
Reilly and James L. Spates, Groton, Con
necticut, Docket No. 11668, File No. 
BP-10138; The Thames Broadcasting 
Corporation, Bridgehampton, New York, 
Docket No. 11669, File No. BP-10146; for 
construction permits.

It is ordered, This 2d day of April 1956, 
that H. Gifford Irion will preside at the 
hearing in the above-entitled proceeding

which is hereby scheduled to commence 
on June 5, 1956, in Washington, D. C.

Released: April 3,1956.
F e d e r a l  C o m m u n ic a t io n s  

C o m m is s io n ,
[ s e a l ]  M a r y  J a n e  M o r r is ,

Secretary.
[F . R . Doc. 56-2625; F iled , Apr. 6, 1956; 

8:50 a. m .]

[D ocket No. 11670; FCC  56M-319]

N e w s  o n  t h e  A i r , I n c .

ORDER SCHEDULING HEARING

In re application of News on the Air, 
Inc., Port Clinton, Ohio, Docket No. 11670, 
File No. BP-9977; for construction per
mit.

It is ordered, This 2d day of April 
1956, that Basil P. Cooper will preside 
at the hearing in the above-entitled pro
ceeding which is hereby scheduled to 
commence on June 11, 1956, in Wash
ington, D. C.

Released: April 3,1956.
F e d e r a l  C o m m u n ic a t io n s  

C o m m is s io n ,
[ s e a l ]  M a r y  J a n e  M o r r is ,

Secretary.
[F . R . Doc. 56-2626; F iled , A pr. 6, 1956; 

8:50 a. m .]

FEDERAL POWER COMMISSION
[D ocket No. G-8512 etc.]

H o u s t o n  N a t u r a l  G as  P r o d u c t io n  C o . 
e t  AL.

NOTICE o p  a p p l ic a t io n s  a n d  d a t e  o f

HEARING

A p r il  2, 1956.
In the matters of Houston Natural 

Gas Production Company, Lindsey G. 
Morgan, Margaret H. Stodder, Sheldon 
Coleman, Clarence Coleman, Docket No. 
G-8512; The Texas Company, Docket No. 
G-8831; Alfred Production Company,1 
Docket No. 0-8832;8 J. Keet Lewis, 
Drilling and Exploration Company, O. G. 
McClain, O. K. Smith Drilling Company, 
Reylow Corporation, Calvert & Manley, 
Manco, Edwin Singer, Trustee, Pontiac 
Refining Corporation, Republic Natural 
Gas Company, Charles A. Daubert, W al
ter J. Achning, Leonard R. Sayers, G. D. 
Morris, H. E. Hamilton, Dr. Ray M. Mor
gan, T. E. Alexander, Virginia Lee Riedel 
and Chester H. Riedel, W. E. Nierth, 
W. H. Larkin, Jimmie Mumme and J. B. 
Mumme, Cecil B. Burton, Ellen Oil & Gas 
Company, Lewis O. Kelsey, Docket No. 
G-8832;2 A. O. Phillips, Docket No. G -  
8838; C. N. Housh, Docket No. G-8873; 
Dalport Oil Corporation, Edward 
Wright, Jr., E. H. Reeder Construction 
Company, Inc., Jack B. Shook, James S. 
Hudnall, G. W. Pirtle, Norman E. Loomis,

»W h ile  a p p lica tion  pend in g, A lfred  P ro 
du ction  C om pany changed  its  lega l fo rm  o f 
business fro m  th a t  o f a  partn ersh ip  t o  a 
Texas corporation . ?

* A  jo in t  a p p lica tion  co ver in g  sales b y  J. 
K e e t  Lew is e t  a l. to  A lfred  P rod u c tion  C om 
pan y (A lfr e d ) and  co ver in g  sales b y  A lfred  
t o  T ru n k lin e  Gas C om pany.

George & Wrather Oil Company, Docket 
No. G-8887 ; Michaelis Drilling Com
pany, Docket No. G-8984; Northern Nat
ural Gas Producing Company, Docket 
No. G-9011 ; Michaelis Drilling Company, 
Docket No. G-9179; Continental Oil 
Company, Docket No, G-9248; Warren 
Petroleum Corporation, Docket No. G- 
9306; Warren Petroleum Corporation, 
Docket No. G-9307; Champlin Refining 
Company, Docket No. G-9328; Acco Oil 
& Gas Company, Docket No. G-9367; 
The Atlantic Refining Company, Docket 
No. G-9379; Samedan Oil Corporation,
A. A. Kemnitz, Docket No. G-9456; Sun 
Oil Company (Gulf Coast Division), 
Docket No. G-9483 ; The Texas Company, 
Docket No. G-9493; Michaelis Drilling 
Company, Docket No. G-9497 ; Champlin 
Refining Company, Docket No. G-9519; 
Nortex Oil & Gas Corporation, Docket 
No. G-9537; Roy H. Gardner, Docket No. 
G-9544; The Shallow Water Refining 
Company, Docket No. G-9559; Michaelis 
Drilling Company, Docket No. G-9626; 
Logan Reip Gas Company, Docket No. 
G-9639; Perry Gas Company, Docket 
No. G-9640; Lona Wears Gas Company, 
Docket No. G-9641; Orville H. Parker, 
Melvin F. Endicott, John S. Bottomly, 
Robert L. Wickser, Stephen Paine, 
George Moatsos, Michel Porges, Spiro N. 
Conmantaros, William E. Benjamin II, 
Marshall Norling, Samuel M. Marcus, 
Paul Pennoyer, Robert B. Meech, Morton 
Fearey, Robert S. Armacost, Sr., Charles
B. Meech, Franz T. Stone, Robert P. 
Chick, Robert W. MacPherson, Mrs. Rose 
B. Meech, Dorothy B. Strong, Barbara 
Kierman, William C. Chick, Jr., George 
F. Rand IH, Howard A. Schumacher, 
John P. Wickser, Joseph Stewart, Peter 
Henderson Oil Company, M. Foss and 
Company, Jerome B. Chambers and 
Margaret L. Chambers d/b/a Cummins 
Diesel Sales of Colorado Company, 
Docket No. G-9655 ; Pubco Development, 
Inc. (N. S. L.), Docket No. G-9665; 
Humble Oil & Refining Company, Docket 
No. G-9702; Ross Walker, Docket No. 
G-9703 ; Champlin Refining Company, 
Docket No. G-9710; Amerada Petroleum 
Corporation, Docket No. G-9728; The 
Hunter Company, Inc., Docket No. G- 
9733; Anderson-Prichard Oil Corpora
tion, Docket No. G-9735 ; Anderson- 
Prichard Oil Corporation, Docket No. 
G-9736; The Texas Company, Docket 
No. G-9743; Trippett Gas Company, 
Docket No. G-9747; Standard Oil 
Company of Texas, H. R. Smith, Pros* 
ress Petroleum Company, Docket No. 
G-9766; Edwin L. Cox, Docket No. 
G-9768 ; The Texas Company, Docket 
No. G-9778 ; The Texas Company, 
Docket No. G-9779 ; G. J. H ollands- 
worth,8 Ralph R. Gilster, James b. 
Kemp, C. H. Lyons, Sr., C. T. McCora, 
Jr., G. L. Logàn, C. H. Lyons, Jr;,Hau 
M. Lyons, G. F. Abendroth, E. L. Hilhara, 
J. T. Palmer, Docket No. G-9788; Arkan
sas Fuel Oil Corporation, Docket N • 
G-9789 ; Trice Production Company, 
Docket No. G-9790; The British-Amen- 
can Oil Producing Company, Docket 
G-9814; Anderson-Prichard Oil Corpo- 
ration, Docket No. G-9828; Anderso - 
Prichard Oil Corporation, Docket «
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G-9829; Stanolind Oil and Gas Com
pany, Docket No. G-9830; E. B. Germany 
d/b/a E. B. Germany & Sons, Docket No. 
G-9837 ; Renwar Oil Corporation, Docket 
No. G-9844; Mark Edwin Andrews, 
Docket No. G-9847 ; H. R. Smith, Docket 
No. G-9855; Paul Shaffer, Docket No. G -  
9859; Seabolt Gas Company, Docket No. 
G-9862; Northern Natural Gas Produc
ing Company, Docket No. G-9863 ; J. M. 
Huber Corporation, Docket No. G-9871; 
Phillips Petroleum Company, Docket No. 
G-9874; Phillips Petroleum Company, 
Docket No. G-9875 ; J. E. Jackson, Docket 
No. G-9878 ; Jules G. Pranks, Docket No. 
G-9880; Sinclaid Oil & Gas Company, 
Docket No. G-9883; Socs Vratis, Lamar 
Cecil, Jimmy P. .Cokinos, Harry Berlo- 
witz, Stanley V. Rush, Docket No. G -  
9884; Gulf Oil Corporation, Docket No. 
G-9885; Cecil A. Johnson, Gilbert C. 
Swanson, W. Clarke Swanson, Stearns 
Petroleum, Inc., Trans-Era Petroleum, 
Inc., Docket No. G-9888 ; Tennessee 
Gas Transmission Company, Docket No. 
G-9889; General Crude Oil Company, 
Docket No. G-9895; E. J. Hudson,4 
R. A. Irwin, Docket No. G-9896; Fred 
LaRue, Docket No. G-9903; W . Calvin 
Wells, m , Docket No. G-9904; Calvin 
L. Wells, Docket No. G-9905; Pauline 
P. Wells, Docket No. G-9906; Pauline 
Wells Montgomery, Docket No. G-9907; 
Emily R. Clark, Docket No. G-9908; 
Charles H. Russell, Docket No. G -  
9909; Harrison H. Russell, Docket No. 
G-9910; Isabel Russell McCarty, Docket 
No. G-9911; W. R. Newman, Docket No. 
G-9912; Elizabeth B. Newman, Docket 
No. G-9913; Toddie L. Wynne, Jr., 
Docket No. G-9914; Amerada Petroleum 
Corporation, Docket No. G-9917; Smith 
4 Baker Oil and Gas Company, Docket 
No. G-9919; Cyprus Oil Company, 
Docket No. G-9924; Petroleum, Inc., 
Docket No. G-9929 ; Petroleum, Inc., 
Docket No. G-9930; Schermerhorn Oil 
Corporation, Kenwood Oil Company, 
J. Hiram Moore. Docket No. G-9936; 
Skelly Oil Com ply , Docket No. G-9937; 
Siznod Oil Corporation, Irving A. Shefts 
4/b/a Mim Oil Company, R. E. Schiefel- 
bein, Docket No. G-9940 ; Grace Oil Com
pany, Docket No. G-9941; Anderson- 
Prichard Oil Corporation, Docket No. 
G-9946; Cabot Carbon Company, Docket 
No. G-9950; Phillips Petroleum Com
pany, Docket No. G-9958; Christensen & 
Mathews, Docket No. G-9973; The At
lantic Refining Company, Docket No. G -  
“980 ; Aladdin Petroleum Corporation, 
Docket No. G-9984; Elmer F. Huebsch,5 
W. B. Greene, Robert P. Marcus, Norris 
Darrell, Norman Levene, Gillmore M. 
Perry, William H. Alger, J. Milbum  
onuth, o. B. Kibler, Louis Putze, Docket 
No. G-9985.; Woodley Petroleum Com
pany, Docket No. G-9987 ; N. C. Ginther, 
r  nn Warren, W. L. Ginther, Docket No. 
G-1002 ’ Texas Company, Docket No.

no^ ce ^ a t  the persons as here- 
nabove captioned (Applicants), filed, as 

r a f t e r  indicated in the various 
tiff t s* separate applications for cer- 
ncates of public convenience and

J i E plication styles Hudson Gas & O il Cor- Poration as A pp lican t.
(¡Am PPHeatlon filed  b y  B reu er-R ob inson  O il 
company as A gen t.

necessity pursuant to Section 7 of the 
Natural Gas Act, authorizing Applicants 
to render service as hereinafter de
scribed, subject to the jurisdiction of the 
Commission, all as more fully represent
ed in the applications which are on file 
with the Commission and open for pub
lic inspection.

Each Applicant in each docket pro
poses to sell natural gas in interstate 
commerce from production of certain 
leases, units or acreage located in the 
area indicated to the respective pur
chasers as indicated for resale.
Docket N o.; Date F iled ; App licant’s Address;

Source o f Gas; and Purchaser

G-8512; 2-24-55; P . O. Box 1188, H ouston  1, 
Tex.; H agist R anch  F ie ld , D u va l County, 
Tex .; Tennessee Gas Transm ission  Com pany.

G-8831; 4-29-55; P . O. Box 2332, H ou ston  1, 
Tex .; A lfred  F ie ld , J im  W ells  C ounty , Tex.; 
A lfred  P rod u c tion  Com pany.

G-8832; 4-29-55, 10-24-55; 608 W ilson  
B u ild ing , Corpus C hristi, Tex.; A lfred  F ield , 
J im  W ells  and Nueces Counties, Tex .; T ru n k 
lin e  Gas Com pany.

G-8832; 4-29-55, 10-24-55; 608 W ilson  
B u ild ing , Corpus C hristi, Tex.; A lfr ed  F ie ld , 
J im  W ells  and Nueces Counties, Tex.; A lfred  
P rod u c tion  Com pany.

G-8838; 4-29-55; 2507 M ercan tile  B ank 
B u ild in g , Dallas, Tex .; E n glehart F ie ld , C o lo
rado County, Tex .; Texas Eastern  Transm is
sion Corporation . '

G-8873; 5-9-55; 586 G u lf B u ild in g  A d d i
t ion , H ou ston  2, Tex .; C ec il N ob le  F ie ld , 
Colorado C ounty , Tex .; Tennessee Gas T ra n s
m ission  Com pany.

G—8887; 5-11-55; 930 F id e lity  U n ion  L ife  
B u ild ing , Dallas, Tex.; M ora les F ie ld , Jackson 
C ounty , Tex .; Tennessee Gas Transm ission  
Com pany.

G —8984; 5—31—55; 1019 East Second Street, 
W ich ita , Kans.; H u go ton  F ield , Seward and 
H askell Counties, Kans.; N orth ern  N atu ra l 
Gas Com pany.

G—9011; 6—7—55; 2223 D odge S treet, O m aha 
1, N ebr.; H u go ton  F ield , H askell, F in n ey, 
Seward, and Stevens Counties, Kans.; N orth * 
ern  N atu ra l Gas Com pany.

G—9179; 7—25—55; 1019 East Second Street, 
W ich ita , Kans.; H u go ton  F ie ld , H askell 
County, Kans.; N orth ern  N atu ra l Gas C om 
pany.

G-9248; ( 8-19-55; P . O. B ox 2197, H ouston  
1, T ex .; Panhand le  F ie ld , H u tch inson  County, 
Tex.; P h illip s  Pe tro leu m  Com pany.

G—9306; 9-7-55; P . O. B ox 1589, Tu lsa ,- 
Okla.; LaG loria  F ie ld , J im  W ells  County, Tex.; 
T ran scon tin en ta l Gas P ip e  L in e  Corporation .

G-9307; 9-7-55; P . O. B ox 1589, Tu lsa , 
Okla.; La G lo r ia  F ie ld , J im  W ells  County, Tex.; 
T exa s-Illin o is  N a tu ra l Gas P ip e  L in e  Com 
pany.

G—9328; 9-15—55; 318 W est Cherokee A ve 
nue, En id, Okla.; East P leasan t V a lley  F ield , 
Logan  C ounty , Okla.; C ities Serv ice Gas 
Com pany.

G—9367; 9-19-55; 500 San Jacin to  B u ild ing, 
Houston, Tex .; W est In d ia n  H ills  F ie ld , H ar
ris and M on tgom ery  Counties, Tex.; T ennes
see Gas Transm ission  Com pany.

G—9379; 9-20-55; P. O. B ox 2819, D allas 1, 
Tex .; O range G rove F ie ld , J im  W ells  County, 
Tex .; O range G rove  F la re  Gas G a th erin g  
Com pany.

G—9456; 10-10-55; P . O. B ox 959, A rdm ore, 
Okla.; Penrose-Ske lly  F ie ld , Lee  County, N . 
M ex.; Perm ian  Basin  P ip e lin e  Com pany.

G-9483; 10-13-55; 1608 W a ln u t S treet,
P h ilad e lph ia  3, Pa.; N e lson v ille  F ie ld , A u stin  
C ou nty , Tex.; Tennessee Gas Transm ission  
Com pany.

G-9493; 10-17-55; P . O. Box 2332, H ou ston  
1, Tex .; N e lson v ille  F ie ld , A u s tin  County, 
Tex .; Tennessee Gas T ransm ission  Com pany.

G-9497; 10-17-55; 1019 East Second S treet, 
W ich ita , Kans.; H u go ton  F ie ld , F in n ey
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C ounty, Kans.; Kansas-Nebraska N atu ra l Gas 
Com pany, In c.

G-9519; 10-20-55; 318 W est Cherokee A ve 
nue, En id, O kla.; East P leasan t V a lley  F ie ld , 
L oga n  C ou n ty , Okla.; C ities  Serv ice Gas 
Com pany.

G-9537; 10-24-55; F id e lity  U n ion  L ife
B u ild in g , Dallas, Tex .; T a ft-W e s t  F ie ld  (S in - 
to n  S a n d ), San P a tr ic io  County, Tex.; T e n 
nessee Gas Transm ission  Com pany.

G—9544; 10-24-55; 345 San Jacin to  B u ild 
ing, H ouston  2, Tex.; N o rth  T id eh a ven  F ie ld , 
M atagorda  C ounty, Tex .; Tennessee Gas 
Transm ission  Com pany.

G-9559; 10-26—55; W a rd  Parkw ay B ank 
B u ild in g , Kansas C ity , M o.; H u go ton  F ie ld , 
F in n ey  County, Kans.; N orth ern  N atu ra l 
Gas Com pany.

G—9626; 11-7-55; 1019 East Second Street, 
W ich ita , Kans.; H u go ton  F ie ld , Haskell 
C ounty , Kans.; Colorado In ters ta te  Gas 
Com pany.

G—9639; 11-10-55; G ran tsv ille , W . Va.;
W ash in gton  D istric t, C alh oun  County, W . 
Va.; H ope N atu ra l Gas Com pany.

G-9640; 11-10-55; P . O. Box 962, Logan , 
W . Va.; T r id e lp h ia  D istrict, Logan  County, 
W . Va.; H ope N atu ra l Gas Com pany.

G-9641; 11-10-55; A rnoldsbu rg, W . Va.; 
W ash in gton  D istric t, C alhoun  C ounty , W . 
Va.; H ope N a tu ra l Gas Com pany.

G-9655; 11-14-55; H igh w ay 77 and Sh irlee 
A venue, Pon ca  C ity , Okla.; G len w ood  F ie ld , 
B eaver C ounty , Okla.; C ities  Serv ice  Gas 
Com pany.

G-9665; 11-16-55; 111 F i f th  S treet SW ., 
A lbu qu erque, N. Mex.; P erm ian  Basin  F ie ld , 
San Juan County, N . Mex.; E l Paso N a tu ra l 
Gas Com pany.

Q-9702; 11-25-55; P . O. B ox 2180, H ou ston  
1, Tex .; Fuhrm an-M ascho, M eans and N o lley -  
W o lfcam p , D eeprock-E llenberger, and S h a fter  
Lake-S an  A ndres F ields, Andrew s County, 
Tex.; P h illip s  Pe tro leu m  Com pany.

G-9703; 11-25-55; 516 Peop les B ank B u ild 
ing , T y le r, Tex .; M axie and P is to l R id ge  
F ields, Forrest County, M iss.; U n ited  Gas P ip e  
L in e  C om pany.

G-9710; 11-28-55; 318 W est Cherokee A ve 
nue, Enid, Okla.; East P leasan t V a lley  F ie ld , 
Logan  C ou nty , O kla .; C ities  Serv ice Gas 
Com pany.

G-9728; 12-2-55, 2-1-56; P . O. B ox 2040, 
Tu lsa  2, Okla.; B loom in g ton  F ie ld , V ic to r ia  
C ounty, Tex .; Texas Illin o is  N a tu ra l Gas 
P ip e lin e  C om pany.

G-9733; 12-5-55; 906 M arket S treet,
Shreveport, La.; G reenw ood-W askom  F ie ld , 
Caddo Parish , La.; U n ited  Gas P ip e  L in e  
Com pany.

G-9735; 12-5-55; L ib e r ty  B ank B u ild ing , 
O k lahom a C ity , Okla.; C liff F ie ld , Logan  
C ounty, Colo.; K im b a ll Gas P roducts Com 
pany.

G-9736; 12-5-55; L ib e r ty  B an k B u ild in g , 
O k lahom a C ity , Okla.; C liff F ie ld , Logan  
C ounty , Colo.; K im b a ll Gas P roducts 
Com pany.

G—9743; 12-5-55; P. O. Box 2332, H ou ston  
1, Tex .; R ock  Is la n d  F ie ld , C olorado C ounty , 
Tex .; Tennessee Gas T ransm ission  Com pany.

G-9747; 12-6-55; B eatrice, R itch ie  C ounty , 
W . Va.; Sherm an D istrict, C alhoun  County, 
W . Va.; H ope N a tu ra l Gas Com pany.

G—9766; 12-12—55; C ity  N a tion a l B ank
B u ild in g , H ouston , Tex.; Sou th  F ow lerton  
A rea, L a  Sa lle and M cM u llen  Counties, Tex.; 
Tennessee Gas Transm ission  Com pany.

G —9768; 12—12—55; 2100 A do lphus Tow er, 
D allas 2, Tex .; G reenw ood F ie ld , M o rton  
C ounty , Kans.; C olorado In te rs ta te  Gas 
Com pany.

G-9778; 12-15-55; P . O. B ox 2332, H ou ston  
1, Tex .; W est Panhand le  F ie ld , G ray C ou nty , 
Tex .; N orth ern  N atu ra l Gas Com pany.

G-9779; 12-15-55; P . O. Box 2332, H ou ston  
1, Tex .; G u ym on -H u goton  Gas F ie ld , Texas 
C ounty , Okla.; Panhand le  Eastern  P ip e  L in e  
Com pany.

G-9788; 12-16-55; 404 Texas Eastern B u ild 
in g , Sh reveport, La.; Carthage F ie ld , Pan o la
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C ounty, Tex.; Tennessee Gas T ransm ission  
Com pany.

G-9789; 12-19-55; S la tte ry  B u ild ing , P . O. 
B ox 1117, Shreveport, La.; W illo w  Springs 
F ie ld , G regg  C ou nty , Tex .; Texas Eastern 
Transm ission  Corporation .

G—9790; 12-19-55; P . O. B ox 1471, L o n g 
view , Tex.; W est R ock  Is lan d  F ie ld , Colorado 
County, Tex .; Tennessee Gas Transm ission  
Com pany.

G-9814; 12-23-55; P . O. B ox 749, Dallas, 
Tex.; W est R ock  Is lan d  F ie ld , Colorado Coun
ty , Tex .; Tennessee Gas Transm ission  
Com pany.

G—9828; 12-29-55; L ib e r ty  B ank B u ild ing, 
O klahom a C ity , Okla.; D ilw orth  F ie ld , K a y  
C ounty , O klahom a C ity , Okla.; W u nderlich  
D evelop m en t Com pany.

G-0829; 12-29-55; L ib e r ty  B ank B u ild ing, 
O k lahom a C ity , Okla.; D ilw o rth  F ie ld , K a y  
C ounty , Okla.; W u n derlich  D evelopm en t 
Com pany.

G-9830; 12-30-55; 511 Sou th  Boston  A ve 
nue, Tu lsa  3, Okla.; Lake Creek F ie ld , M o n t
gom ery County, Tex .; Superior O il Com pany.

G—9837; 1-3-56; P . O. Box 8007, Dallas 5, 
Tex.; San Juan Basin, R io  A rr ib a  County, 
N. M ex.; E l Paso N atu ra l Gas Com pany.

G-9844; 1-3-56; 1501 W ilson  Tow er, Corpus 
C hristi, Tex .; East M ath is  F ie ld , San P a tric io  
C ounty , Tex .; Gas G a th erin g  Com pany.

G—9847; 1-4-56; 537 M e llie  Esperson B u ild 
ing, Houston, Tex.; Dallas Husky F ie ld , N orth  
B erc la ir Area, G o liad  C ounty , Tex .; Texas 
Eastern  Transm ission  Corporation .

G-9855; 1-9-56,1-12-56; P . O. B ox 98, A lice , 
Tex .; N o rth  M agn o lia  C ity  F ie ld , J im  W ells  
C ounty , Tex .; Tennessee Gas Transm ission  
Com pany.

G-9859; 1-9-56; P. O. B ox 369, H u n tin gton , 
W . Va.; N icho las County, W . Va.; C olum bian  
Carbon Com pany.

G-9862; 1-11-56; P . O. B ox  96, Spencer, 
W . Va.; S m ith fie ld  D istrict, Roane County, 
W . Va.; Sou th  P en n  N atu ra l Gas Com pany.

G-9863; 1-12-56; 2223 D odge S treet, Om aha 
1, Nebr.; H u go ton  F ie ld , Stevens County, 
Kans.; N orth ern  N atu ra l Gas Com pany.

G—9871; 1-16-56; P . O. B ox 831, Borger, 
Tex .; G len  w ood Gas F ie ld , B eaver County, 
Okla.; C ities  Serv ice Gas Com pany.

G-9874; 1-16-56; B artlesv ille , Okla.; M on 
u m en t F ie ld , Lea  County, N . M ex.; W arren  
P e tro leu m  Corporation .

G-9875; 1-16-56; B artlesv ille , Okla.; Jack 
H erb ert F ie ld , U p ton  County, Tex.; Lon e S tar 
P rod u c in g  Com pany.

G-9878; 1-17-56; 201-203 Perk ins B u ild ing, 
Duncan, Okla.; V e lm a  F ie ld , Stephens 
C ounty, Okla.; L on e Star Gas Com pany.

G-9880; 1-18-56; R oom  2242, 123 South  
B road  Street, Ph ilad e lp h ia  9, Pa.; Sheridan  
D istric t, Calhoun County, W . Va.; H ope N a tu 
ra l Gas Com pany.

G—9883; 1-18-56; P . O. Box 521, Tu lsa, 
Okla.; L a n g lie -M a ttix  F ie ld , Lea  C ounty , N. 
M ex.; E l Paso N atu ra l Gas Com pany.

G-9884; 1-18-56; P . O. Box 1126, P o rt  
A rthu r, Tex .; T o m b a ll F ield , H arris County, 
Tex.; Tennessee Gas T ransm ission  Com pany.

G-9885; 1-19-56; P. O. B ox 1166, P ittsbu rgh  
30, Pa.; Sou thw est H e len  G oh lke F ie ld , V ic 
to r ia  County, Tex.; Texas Eastern Transm is
sion  Com pany.

G-9888; 1-20-56; 1210 D ouglas Street,
Om aha, Nebr.; C lark  County, Kans.; N o r th 
ern N atu ra l Gas Com pany.

G—9889; 1-20-56; P . O. Box 2511, H ouston  
1, Tex.; Spraberry T ren d  Area, R eagan  Coun- 
C ounty , Tex., and W est B lan co  Area, San 
Juan County, N . Mex.; E l Paso N a tu ra l Gas 
Com pany.

G—9895; 1-23-56; P . O. B ox 2252, H ouston  
1, Tex .; Lea  County, N . M ex.; Perm ian  Basin  
P ip e lin e  Com pany.

G-9896; 1-23-56; P . O. B ox 4128, Centenary 
S ta tion , Shreveport, La.; Io ta  F ie ld , A cad ia  
Parish , La.; Texas Gas Transm ission  C orpo
ra tion .

G-9903; 1-24-56; P . O. Box 3499, Jackson, 
M iss.; M ax ie -P ls to l R id ge  F ields; Forrest,

Lam ar, and  Pearl R iv e r  Counties, Miss.; 
U n ited  Gas P ip e  L in e  Com pany.

G-9904; 1-24-56; N in th  F loor, Lam ar L ife  
B u ild in g , Jackson, Miss.; M ax ie -P is to l R id ge  
F ields; Forrest, Lam ar, and  P ea r l R iv e r  
Counties, M iss.; U n ited  Gas P ip e  L in e  C om 
pany.

G-9905; 1-24-56; 702 Pennsylvan ia  S treet, 
Jackson, Miss.; M a x ie -P is to l R id ge  F ields; 
Forrest, Lam ar, and P earl R iv e r  Counties, 
Miss.; U n ited  Gas P ip e  L in e  Com pany.

G—9906; 1-24-56; 8520 H aw th orn  D rive, 
Jackson, Miss.; M a x ie -P is to l R id ge  F ields; 
Forrest, Lam ar, and  P ea rl R iv e r  Counties, 
M iss.; U n ited  Gas P ip e l in e  Com pany.

G-0907; 1-24-56; Inverness, Miss.; M axie- 
P is to l R id ge  F ields; Forrest, Lam ar, and 
P ea r l R iv e r  Counties, M iss.; U n ited  Gas P ip e  
L in e  Com pany.

G —9908; 1-24-56; 1039 M ansh ip  S treet, 
Jackson, Miss.; M a x ie -P is to l R id ge  F ields; 
Forrest, Lam ar, and  Pearl R iv e r  C om ities, 
Miss.; U n ited  Gas P ip e  L in e  - Com pany.

G-9909; l-24r-56; 1510 N o rth  S ta te  S treet, 
Jackson, Miss.; M ax ie -P is to l R id ge  F ields; 
Forrest, Lam ar, and P earl R iv e r  Counties, 
Miss.; U n ited  Gas P ip e  L in e  Com pany.

G-9910; 1-24-56; 130 W ood lan d  C ircle,
Jackson, Miss.; M ax ie -P is to l R id ge  F ields; 
Forrest, Lam ar, and  P earl R iv e r  Counties, 
Miss.; U n ited  Gas P ip e  L in e  Com pany.

G-9911; 1-24-56; 120 P in eh aven  D rive,
Jackson, Miss.; M a x ie -P is to l R id ge  F ields; 
Forrest, Lam ar, a n d - P ea r l R iv e r  Counties, 
Miss.; U n ited  Gas P ip e  L in e  Com pany.

G-0912; 1-24-56; 3535 H aw thorn  D rive,
Jackson, Miss.; M a x ie -P is to l R id ge  F ields; 
Forrest, Lam ar, and  P earl R iv e r  Counties, 
Miss.; U n ited  Gas P ip e  L in e  Com pany.

G—9913; 1-24-56; 3535 H aw th orn  D rive,
Jackson, Miss.; M a x ie -P is to l R id ge  F ields; 
Forrest, Lam ar, and  P earl R iv e r  Counties, 
Miss.; U n ited  Gas P ip e  L in e  Com pany.

G-9914; 1-24-56; P . O. Box 8105, Dallas, 
Tex .; M axie F ie ld , F orrest County, Miss.; 
U n ited  Gas P ip e  L in e  Com pany.

G —9917; 1-25-56; P . O. B ox 2040, Tu lsa  2, 
Okla.; S an  Juan F ie ld , R io  A rr ib a  County, 
N . M ex.; E l Paso N atu ra l Gas Com pany.

G-9919; 1-26-56; Box 405, G ran tsv ille ,
W . Va.; Lee  D istrict, Calhoun  County, W . Va.; 
H ope N atu ra l Gas Com pany.

G —9924; 1-26-56; O il and Gas B u ild ing , 706 
Lam ar A venue, Houston, Tex.; Bauer R anch  
F ie ld , Jefferson  County, Tex .; Texas Gas 
Corporation .

G-9929; 1-27-56; 311 East T h ird  Street, 
W ich ita , Kans.; H u go ton  F ie ld , F in n ey  
County, Kans.; Kansas-Nebraska N atu ra l Gas 
Com pany, Inc.

G—9930; 1-27-56; 311 East T h ird  S treet, 
W ich ita , Kans.; H u go ton  F ie ld , K earn y  
County, Kans.; C ities Serv ice"G as Com pany;

G—9936; 1-30-56; P . O. Box 287, Tu lsa, 
Okla.; E u m ont F ie ld , Lea  County, N. M ex.; 
E l Paso N a tu ra l Gas Com pany.

G-9937; 1-30-56; Box 1650, Tu lsa, Okla.; 
Logan  County, Colo.; Kansas-Nebraska N a t
u ra l Gas Com pany, In c .

G-9940; 1-31-56; M ila m  B u ild in g , San
A n ton io , Tex.; H o lzm ark  F ie ld , Bee County, 
Tex.; Texas Eastern T ransm ission  Corpora
tion .

G—9941; 1-31-56; P . O. Box 600, H ou ston  1, 
Tex .; B lan co  Creek, R e fu g io  County, Tex.; 
Tennessee Gas Transm ission  Com pany.

G-9946; 2-1-56 ; L ib e rty  B ank B u ild ing, 
O k lahom a C ity , Okla.; Crosby F ie ld , Lea  
County, N. Mex.; E l Paso N atu ra l Gas Com 
pany.

G-9950; 2-3-56; 77 F ran k lin  S treet, Boston  
10, Mass.; W o lfcam p-Q u een s Sand Fields, 
Andrew s County, Tex.; P h illip s  P e tro leu m  
Com pany.

G-9958; 2-8-56; B artlesv ille , Okla.; L ea  
County, N . M ex.; E l Paso N atu ra l Gas C om 
pany.

G-9973; 2-20-56; San Jac in to  B u ild ing, 
H ouston , Tex .; N . W . H artbu rg F ie ld , N ew ton  
County, Tex .; Tennessee Gas Transm ission  
Com pany.

G-9980; 2-20-56; P . O. Box 2819, Dallas 1, 
Tex.; Cam rick Sou theast Gas Poo l, Tex., and 
Beaver Counties, Okla.; N a tu ra l Gas Pipeline 
C om pany o f  Am erica .

G-9984; 2-21-56; 809 Pe tro leu m  Building, 
W ic h ita  2, Kans.; S tevens F ield , Meade 
County, Kans.; Panhand le  Eastern Pipe Line 
Com pany.

G-9985; 2-21-56; 333 N o rth  Michigan
A venue, Ch icago 1, 111.; Z im  F ield , Starr 
C ounty, Tex .; Tennessee Gas Transmission 
Com pany.

G-9987; 2-23-56; P . O. B ox 1403, Houston 1, 
Tex .; l& C  C ounty , N . Mex.; E l Paso Natural 
Gas Com pany.

G-9996; 2-27-56; 1714 Esperson Building, 
H ou ston  2, Tex.; Paw nee Creek F ield , Logan 
C ounty, Colo.; Kansas-Nebraska Natural Gas 
Com pany, Inc.

G-10021; 2-29-56; P . O. Box 2332, Houston 
1, Tex.; Bayou  Pen ch an t F ie ld , Terreborne 
Parish , La .; Tennessee Gas Transmission 
Com pany.

These related matters should be heard 
on a consolidated record and disposed of 
as promptly as possible under the appli
cable rules and regulations and to that 
end:

Take further notice that, pursuant to 
the authority contained in and subject 
to the jurisdiction conferred upon the 
Federal Power Commission by sections 
7 and 15 of the Natural Gas Act, and the 
Commission’s rules of practice and pro
cedure, a hearing will be held on Tues
day, May 8, 1956, at 9:30 a. m., e. d. s. t., 
in a hearing room of the. Federal Power 
Commission, 441G Street NW., Washing
ton, D. C., concerning the matters in
volved in and the issues presented by 
such applications: Provided, however, 
That the Commission may, after a non- 
contested hearing, dispose of the pro
ceedings pursuant to the provisions of 
§ 1.30 (c) (1) or (2) of the Commission's 
rules of practice and procedure. Under 
the procedure herein provided for, unless 
otherwise advised, it will be unnecessary 
for Applicants to appear or be repre
sented at the hearing.

Protests or petitions to intervene may 
be filed with the Federal Power Commis
sion, Washington 25, D. C., in accordance 
with the rules of practice and procedure 
(18 CFR 1.8 or 1.10) on or before April 
19, 1956. Failure of any party to appear 
at and participate in the hearing shall be 
construed as waiver of and concurrence 
in omission herein of the intermediate 
decision procedure in cases where a re
quest therefor is made.

[SEAL] J. H. GTTTRIDE,
Acting Secretary.

[F . R . Doc. 56-2599; .F ile d , Apr. 6, 1956;
8:45 a. m .]

CIVIL SERVICE COMMISSION
Certain P ositions op Professional En

gineers and Physical Scientists m 
Continental U nited States; ** 
T erritories and P ossessions (Except 
P uerto R ico ) ; and in  Foreign 
Countries

NOTICE OF INCREASE IN MINIMUM RATES 0 
PAY

Under the provisions of section 803 
of the Classification Act of * , >  ̂
amended (68 Stat. 1106; 5 U. S. C. J-1" 
pursuant to 5 CFR 25.103, 25.105, 
Commission has increased the mmim
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rate of pay for positions at GS-5 and 
GS-7 in the series and specializations as 
indicated below. The new rate for GS-5 
has been set at $4,480 (the top step of the 
grade) and for GS-7 at $5,535 (the top 
step of the grade). These increases will 
be effective on April 3, 1956.

The new i n c r e a s e d  rates apply 
throughout the continental United 
States; its territories and possessions 
(except Puerto Rico) ; and in foreign 
countries.
All professional en gin eerin g  positions in  th e  

GS-800 series:
Architect, GS-1040.
Patent exam iner, GS-1224.
Physicist, GS-1310.
Electronic sc ien tist, GS-1312.
Chemist, GS-1320.
Metallurgist, GS-1321.
Astronomer, GS-1330.
Mathematician, GS-1529.
Technologist, GS-1390.

N. B. Technologist in  th e  fo llo w in g  specia li
zations on ly :

Aviation su rviva l equ ipm ent.
Industrial rad iography.
Packaging and preservation .
Photographic equ ipm en t.
Plastics.
Rubber.
Rubber and plastics.
Geophysicists, GS-1313.

N. B. Geophysicist in  th e  fo llo w in g  spec ia li
zations on ly :

Earth physics.
Geomagnetics.
Seismology.
Meteorologists, GS-1340— G S-5  on ly .

United States Civil Serv
ice Commission,

[seal] W m . C. Hull,
Executive Assistant.

[P. R. Doc. 56-2627; P iled , A pr. 6, 1956; 
8:50 a. m .]

G en era l acqu ired  pursuant to  V es tin g  O rder 
No. 18521 (16 P . R . 10097, O ctober 3, 1951) in  
and  to  A tch ison , Topek a  & San ta  F e  R a ilw ay  
C om pany 4/95 Bond N o. 53515, in  th e  p r in c i
p a l am oun t o f $1,000.

T h e  S tate  o f  th e  N etherlands fo r  th e  bene
f i t  o f  Ernst B onn ist; L . S. C la im  No. 10; a ll 
r igh t, t i t le  and in teres t o f th e  A tto rn ey  G en 
era l acqu ired  pursuan t to  V es tin g  O rder No. 
18521 (16 P . R . 10097, O ctober 3, 1951) in  and 
to  A tch ison , T opeka  & San ta  P e  R a ilw ay  C om 
pany 4/95 Bond No.- 88738, in  th e  p rin c ip a l 
a m ou n t o f  $1,000; and Sou thern  P a c ific  R a il
road  C om pany 4/55 B ond Nos. 90830 and 
129815, in  th e  p r in c ipa l am ount o f  $1,000 
each.

T h e  S tate o f th e  N etherlands fo r  th e  ben 
e fit  o f  Rebecca van  D ien , nee da S ilva ; L . S. 
C la im  No. 43; a ll r igh t, t i t le  and in terest o f  
th e  A tto rn ey  G en era l acqu ired  pursuant to  
V es tin g  O rder No. 18521 (16 F. R . 10097, O cto 
ber 3, 1951) in  and to  C ities Serv ice Com pany 
5/58 D ebenture Nos. 8100 and 35845, in  th e  
p rin c ip a l am ou n t o f  $1,000 each.

T h e  S ta te  o f  th e  N etherlands fo r  th e  ben 
e fit  o f  S e llie  Cohen; L . S. C la im  No. 62; a ll 
r igh t, t i t le  and in terest o f  th e  A tto rn ey  
G en era l acqu ired  pursuant to  V es tin g  O rder 
No. 18521 (16 P . R . 10097, O ctober 3, 1951). in  
and  to  C ities Serv ice C om pany 5/58 D eben
tu re  No. 44498, in  th e  p rin c ipa l am ount o f  
$1,000; and C ities Serv ice  C om pany 5/69 
D ebentu re No. 31175, in  th e  p rin c ipa l 
am ount o f  $1,000. N etherlands Embassy, 
O ffice o f  th e  F in an cia l Counselor, 25 B road
way, N ew  Y o rk  4, N ew  York .

Executed at Washington, D. C., on 
March 29,1956.

For the Attorney General.
[seal] Paul V. M yron,

Deputy Director, 
Office of Alien Property.

[P . R . Doc. 56-2611; P iled , Apr. 6. 1956;
8:47 a. m .]

DEPARTMENT OF JUSTICE Zelman Volpert et al.

Office of Alien Property
State of Netherlands for Benefit of 

Meyer Pool et al.
notice of intention to return vested

PROPERTY

Pursuant to section 32 (f  ) of the Trad
es With the Enemy Act, as amended, 
notice is hereby given of intention to 
return, on or after 30 days from the date 
«Publication hereof, the following prop- 
erty, subject to any increase or decrease 
resulting from the administration thereof 
Prior to return, and after adequate pro
vision for taxes and conservatory ex
penses;
Claimant, Claim No., Property, and Location

° r  th e  N etherlands fo r  th e  bene- 
of Meyer Poo l; L . S. C la im  No. 4; a ll r igh t, 

nni and in terest o f  th e  A tto rn ey  G en era l ac- 
i i Rn Pursuant  to  V es tin g  O rder No. 18521 
a w  ^  10097> O ctober 3, 1951) in  and to  

Mson, Topeka  & Santa  P e  R a ilw ay  C om - 
¿ / V  V 95  Bond No. 9702, in  th e  p r in c ip a l 
wa o f 81,000; Kansas C ity  Sou thern  R a il-  
toin ,r°mpany  3/50 Bond No. 22839, in  th e  
ern n i am ount o f  81.000; N o r fo lk  & W est- 
the ? r way  Com pany 4/96 Bond No. 4277, in  
Pari« lncipal o f  $1,000; and  U n ion
58400 « Ra ilroad C om pany 4/47 B ond No.

ln the p rin c ipa l am ou n t o f  $1,000. 
fit nt J?'**® o f th e  N etherlands fo r  th e  b en e- 
all r !»/ ? rel Hartogensis; L . S. C la im  No. 6; 

gat, t it le  and  in teres t o f  th e  A tto rn ey

NOTICE OF INTENTION TO RETURN VESTED 
PROPERTY

Pursuant to section 32 '(f) of the Trad
ing With the Enemy Act, as amended, 
notice is hereby given of intention to re
turn, on or after 30 days from the date of 
publication hereof, the following prop
erty located in Washington, D. C., includ
ing all royalties accrued thereunder and 
all damages and profits recoverable for 
past infringement thereof, after ade
quate provision for taxes and conserv
atory expenses:

Claim ant, Claim No., and Property

Zelm an  V o lpert, N ew  Y ork , N ew  Y o rk ; 
Eugene J. R ivoch e, W ash in gton , D. C.; 
M arcos B u n im ovitch , Caracas, Venezuela; to  
M arcos B u n im ovitch  an u n d iv id ed  % th s part 
and  to  Z e lm an  V o lp ert and Eugene J. 
R ivoch e, jo in t ly , an  u n d iv id ed  % th  part o f  
p rop erty  described in  V es tin g  Order No. 2434 
(8 Fed. Reg. 16327, D ecem ber 4, 1943), r e la t
in g  to  U n ited  S tates Letters  P a ten t  No. 
2,119,155; C la im  No. 63792.

Executed at Washington, D. C., on 
March 29,1956.

For the Attorney General.
[seal] Paul V. M yron,

Deputy Director, 
Office of Alien Property.

[P .  R . Doc. 56-2609; P iled , A pr. 6, 1956; 
8:47 a. m .]

D r. Dvorah Rosen- Jaffe

NOTICE OF INTENTION TO RETURN VESTED 
PROPERTY

Pursuant to section 32 ( f ) of the 
Trading With the Enemy Act, as amend
ed, notice is hereby given of intention to 
return, on or after 30 days from the date 
of publication hereof, the following prop
erty, subject to any increase or decrease 
resulting from the administration there
of prior to return, and after adequate 
provision for taxes and conservatory 
expenses:
Claim ant, C laim  No., Property, and Location

Dr. D vorah  Rosen-Jaffe, 29 M itu de la  S treet, 
Jerusalem , Israel, C la im  No. 63101; V es tin g  
O rder No. 3715; a ll r igh t, t it le , Interest, and 
c la im  o f  any  k in d  or character w hatsoever o f 
M ax Rosenbaum , w ho was one o f six ch il
d ren  o f  Isaac Rosenbaum , deceased, in  and 
to  th a t  p rop erty  acqu ired  b y  th e  A tto rn ey  
G en era l o f th e  U n ited  S tates pursuant to  
V es tin g  O rder N o. 3715, filed  w ith  th e  
F ederal R egister  on  June 2, 1944 (9 F . R . 
6038), as th e  p roperty  o f  th e  ch ild  or ch il
dren, nam es unknown, o f  Isaac Rosenbaum , 
deceased, and th e ir  le g it im a te  descendants, 
nam es u nknow n, in  and to  th e  T ru st created  
by  th e  W il l  o f H en rie tta  F riend , also kn ow n  
as H en rie tte  F riend , deceased. T h e  p rop
e rty  is in  th e  process o f  a dm in is tra tion  b y  
th e  F irs t W isconsin  T ru st Com pany, M il
waukee, W isconsin , Trustee, a c tin g  u nder 
th e  ju d ic ia l supervision  o f  th e  C ou n ty  Court 
o f  M ilw aukee County, W isconsin .

Executed at Washington, D. C., on 
March 29,1956.

For the Attorney General.
[ seal] Paul V. M yron,

Deputy Director, 
Office of Alien Property.

[P . R . Doc. 56-2610; P iled . A pr. 6, 1956; 
8:47 a. m .]

INTERSTATE COMMERCE 
COMMISSION

Fourth Section Applications for 
R elief

April 4,1946.
Protests to the granting of an applica

tion must be prepared in accordance 
with Rule 40 of the general rules of 
practice (49 CFR 1.40) and filed within 
15 days from the date of publication of 
this notice in the Federal Register.

LONG-AND-SHORT HAUL

FSA No. 31917: Sodium products to 
Cincinnati, Ohio, and Indianapolis, Ind. 
Filed by H. R. Hinsch, Agent, for inter
ested rail carriers. Rates on sodium 
products, including caustic soda, sal 
soda, bicarbonate, etc., carloads, from 
Detroit and Wyandotte, Mich., Solvay 
and Syracuse, N. Y., Barberton, Fairport 
Harbor, Painésville, Perry, Ohio, Salt- 
ville, Va., also Charleston, W. Va., and 
group to Cincinnati, Ohio and Indianap
olis, Ind.

Grounds for relief: Motor-truck and 
market competition, and circuity.

Tariff: See appendix “A” of the appli
cation.

FSA No. 31918: Substituted service—  
motor-rail-motor—N&W and Pennsyl
vania Railroads. Filed by Southern
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Motor Carriers Rate Conference, Agent, 
for interested rail and motor carriers. 
Rates on various commodities, in high
way trailers loaded on railroad fiat cars 
between Winston-Salem, N. C., and 
Kearny, N. J., and Philadelphia, Pa., on 
traffic originating at points beyond the 
named points reached by motor car
riers.

Grounds for relief: Competition with 
all-motor carriers.

Tariff: Southern Motor Carrier Rate 
Conference, Agent, I. C. C. No. 29.

PSA No. 31919: Lumber— Georgia to 
Chicago, III. Piled by R. E. Boyle, Jr., 
Agent, for interested rail carriers. Rates 
on lumber and related articles, carloads 
from specified {joints in Georgia to Chi
cago, JH.

Grounds for relief: Circuitous routes.
Tariff: Supplement 23 to Agent Span- 

inger’s I. C. C. 1443.
PSA No. 31920: Vermiculite to Marys

ville, Ohio, and Utica, N. Y. Piled by R. 
E. Boyle, Jr., Agent, for interested rail

carriers. Rates on vermiculite, broken, 
crushed or ground, dried or not dried, 
carloads, from Kearny and Travelers 
Rest, S. C., to Marysville, Ohio and Utica, 
N. Y.

Grounds for relief: Short-line distance 
formula and circuity.

Tariff: Supplement 99 to Agent Span- 
inger’s I. C. C. 1346.

PSA No. 31921: Sugar to Ohio River 
crossings and related Kentucky points. 
Filed by R. E. Boyle, Jr., Agent, for in
terested rail carriers. Rates on sugar, 
carloads from specified south Atlantic 
and Gulf ports and points in western 
Louisiana to Cincinnati, Ohio, Lexing
ton, Louisville, Winchester, Ky., and 
Evansville, Ind.

Grounds for relief: Circuitous routes.
Tariff: Supplement 297 to Alternate 

Agent Marque’s I. C. C. 380.
PSA No. 31922: Sulphuric acid— Cop

per Hill, Tenn., to Richmond, Va. Piled 
by R. E. Boyle, Jr., Agent, for interested 
rail carriers. Rates on sulphuric acid,

tank-car loads from Copperhill, Term., to 
Richmond, Va.

Grounds for relief: Circuitous routes.
Tariff : Supplement 24 to Louisville and 

Nashville Railroad Company’s tariff 
L  C. C. A—16805.

FSA No. 31923 : Merchandise—between 
Texas and New Mexico points and 
Shreveport, La., group. Filed by J. P. 
Brown, Agent, for interested rail car
riers. Rates on freight, all kinds, less- 
than-carloads between points in Texas 
and New Mexico, on the one hand, and 
points in the Shreveport, La., group, on 
the other.

Grounds for relief: Equalization of 
rates with those from or to Houston, Tex„ 
short-line distance formula and circuity.

Tariff: Supplement 11 to Agent J. F. 
Brown’s I. C. C. 835.

By the Commission.
[seal] Harold D. M cCoy,

Secretary.
[F. R. Doc. 56-2606; Plied, Apr. 6, 1956;

8:46 a. m .]
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