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TITLE 7— AGRICULTURE
Chapter VII— Commodity Stabiliza

tion S e r v i c e  (Farm Marketing 
Quotas), Department of Agriculture

P art 722—C o t t o n

PROCLAMATION OF RESULTS OF MARKETING 
QUOTA REFERENDUM FOR 1954 CROP OF 
UPLAND COTTON

§ 722.504 Basis and purpose. The 
purpose of this proclamation is to an
nounce the results of the marketing 
quota referendum for the 1954 crop of 
upland cotton. Under the provisions of 
the Agricultural Adjustment Act of 1938, 
as amended, the Secretary of Agricul
ture on October 9, 1953, proclaimed a na
tional marketing quota for the 1954 crop 
of upland cotton (18 P. R. 6556), and on 
November 20, 1953, announced that a 
referendum would be held on December 
15, 1953, to determine whether cotton 
farmers were in favor of or opposed to 
such quota (18 P. R. 7519).' Since the 
only purpose of this proclamation is to 
announce the results of the referendum, 
it is hereby found and determined that, 
with respect to the proclamation, ap
plication of the notice and public pro
cedure provisions of the Administrative 
Procedure Act (5 U. S. C. 1003) is un
necessary.

§ 722.505 Proclamation of results of 
the marketing quota referendum for the 
1954 crop of upland cotton. In a refer
endum held on December 15, 1953, of 
farmers engaged in the production of 
the 1953 crop of upland cotton, 487,453 
farmers voted. Of those voting, 458,382, 
or 94.0 percent, favored the national 
marketing quota proclaimed by the Sec
retary of Agriculture for the 1954 crop 
of upland cotton, and 29,071, or 6.0 per
cent, opposed such quota. Therefore, 
the national marketing quota of 10,000,- 
000 bales proclaimed by the Secretary 
of Agriculture on October 9, 1953, for 
the 1954 crop of upland cotton shall con
tinue in effect.
(Sec. 375, 52 S ta t. 66, as am en d ed ; 7 U. S. C. 
1375. In te rp re t  o r  ap p ly  secs. 342-345, 52 
S tat. 56-58, as am ended ; 7 U. S. C. 1342-1345)

Done at Washington, D. C., this 13th 
day of January 1954. Witness my hand

and the seal of the Department of Agri
culture.

[ se a l ] T r u e  D. M o r se ,
Acting Secretary of Agriculture.

[P. R . Doc. 54-315; P lied , J a n .  14, 1954; 
8:53 a. m .]

P art 722—C o t t o n

PROCLAMATION OF RESULTS OF MARKETING
QUOTA REFERENDUM FOR 1954 CROP OF
EXTRA LONG STAPLE COTTON

§ 722.1104 Basis and purpose. The 
purpose of this proclamation is to an
nounce the results of the marketing 
quota referendum for the 1954 crop of 
extra long staple cotton. Under the pro
visions of the Agricultural Adjustment 
Act of 1938, as amended, the Secretary of 
Agriculture on October 9, 1953, pro
claimed a national marketing quota for 
the 1954 crop of extra long staple cotton 
(18 F. R. 6557), and on November 20, 
1953, announced that a referendum 
would be held on December 15, 1953, to 
determine whether cotton farmers were 
in favor of or opposed to such quota (18 
P. R. 7519). Since the only purpose of 
this proclamation is to announce the re
sults of the referendum, it is hereby 
found and determined that, with respect 
to the proclamation, application of the 
notice and public procedure provisions of 
the Administrative Procedure Act (5 
U. S. C. 1003) is unnecessary.

§ 722.1105 Proclamation of results of 
the marketing quota referendum for the 
1954 crop of extra long staple cotton. 
In a referendum held on December 15, 
1953, of farmers engaged in the produc
tion of the 1953 crop of extra long staple 
cotton, 1,643 farmers voted. Of those 
voting, 1,467, or 89.3 percent, favored the 
national marketing quota proclaimed by 
the Secretary of Agriculture for the 1954 
crop of extra long staple cotton, and 176, 
or 10.7 percent, opposed such quota. 
Therefore, the national marketing quota 
of 30,000 bales proclaimed by the Sec
retary of Agriculture on October 9,1953, 
for the 1954 crop of extra long staple 
cotton shall continue in  effect.
(Sec. 375, 52 S ta t .  66, a s  a m en d ed ; 7 U. S. C. 
1375. I n te rp r e t  o r ap p ly  secs. 342-345, 347, 52 
S ta t .  56-59, as am en d ed ; 7 U. S. C. 1342-1345, 
1347)

(C o n tin u e d  o n  n e x t p ag e)
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Done at Washington, D. C., this 13th 
day of January 1954. Witness my hand 
and the seal of the Department of Ag
riculture.

[ se a l !  T r u e  D. M o r se ,
Acting Secretary of Agriculture.

fF . R . Doc. 54-316; F iled , J a n .  14, 1954; 
8:53 a. m .]

P art  729—P e a n u t s

PROCLAMATION OF RESULTS OF REFERENDUM 
ON MARKETING QUOTAS FOR PEANUTS FOR 
THE YEARS 1954 , 1955 AND 1956

§ 729.504 Basis and purpose. This 
document is issued to announce the re

sults of the referendum held December 
15, 1953, pursuant to section 358 (b) of 
the Agricultural Adjustment Act of 1938, 
as amended, to determine whether farm
ers favor or oppose marketing quotas 
for peanuts produced in the three calen
dar years beginning with 1954. The act 
requires the results of any peanut mar
keting quota referendum to be pro
claimed within thirty days after the date 
on which it is held. Since the only pur-' 
pose of this proclamation is to announce 
the results of the referendum, it is hereby 
found and determined that, with respect 
to this proclamation, application of the 
notice and public procedure provisions 
of the Administrative Procedure Act 
(5 U. S. C. 1003) is impracticable and 
unnecessary.

§ 729,505 Proclamation of the results 
of the marketing quota referendum for 
peanuts for the crops produced in the 
three calendar years beginning with the 
calendar year 1954. In a referendum of 
farmers engaged in the production of 
the 1953 crop of peanuts held on Decem
ber 15, 1953, 66,433 farmers voted. Of 
those voting 62,637 farmers, or 94.3 per
cent, favored quotas for peanuts pro
duced in the three calendar years be
ginning with 1954, and 3,796 farmers, 
or 5.7 percent, were opposed to having 
quotas in effect for the crops produced in 
the three calendar years beginning with 
the calendar year 1954. Since more 
than two-thirds of the farmers voting 
favored quotas, the national marketing 
quota proclaimed by the Secretary of 
Agriculture for peanuts produced in the 
calendar year 1954 (18 F. R. 6352) shall 
be in effect, and national marketing 
quotas hereafter proclaimed for peanuts 
for the calendar years 1955 and 1956 
shall be effective.
(Sec. 375, 52 S ta t . 66; 7 U. S. C. 1375. In te r 
p r e t  o r ap p ly  sec. 358, 55 S ta t . 88; 7 ü . S, C. 
1358)

Done at Washington, D. C., this 13th 
day of January 1954. Witness my hand 
and the seal of the Department of Ag
riculture.

[ se a l ] T r u e  D. M o r se ,
Acting Secretary of Agriculture.

[F . R . Doc. 54-308; F iled , Ja n . 14, 1954;
8:53 a. m .J

TITLE 24— HOUSING AND 
HOUSING CREDIT

Chapter I— Home Loan Bank Board, 
Housing and Home Finance Agency 

Subchapter C— Federal Savings and Loan System 
[No. 6704]

P art 144—C h a r t er  and B y l a w s  

Correction
In Federal Register Document 53- 

10722, appearing at page 8727 of the issue 
for Friday, December 25, 1953, the third 
paragraph of paragraph 6 of Charter K 
(Rev.) (§ 144.1 (b)> is changed by cor
recting the word “and” in the fifth line 
to read “the”.
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PROPOSED RULE MAKING
d epa rtm en t  o f  a g r ic u lt u r e

Agricultural Marketing Service 
[ 7 CFR Part 52 I  

F rozen Mixed Vegetables 1
U. S. STANDARDS FOR GRADES

Notice is hereby given that the United 
States Department of Agriculture is con
sidering the revision, as herein proposed, 
of the current United States Standards 
for Grades of Frozen Mixed Vegetables 
(7 C F R  Fart 52, 18 F. R. 8070) pursuant 
to the authority contained in the Agri
cultural Marketing Act of 1946 (60 Stat. 
1087; 7 U. S. C. 1621 et seq.) and the De
partment of Agriculture Appropriation 
Act, 1954 (Fub. Law 156, 83d Cong., ap
proved July 28, 1953). This revision, 
if made effective, will be the second 
issue by the Department of grade stand
ards for this product.

All persons who desire to submit 
written data, views, or arguments for 
consideration in connection with the 
proposed revision should file the same, in 
duplicate, with the Chief, Processed 
Products Standardization and Inspec
tion Branch, Fruit and Vegetable Divi
sion, Agricultural Marketing Service, 
United States Department of Agriculture, 
Washington 25, D. C., not later than 30 
days after publication hereof in the 
F ederal R e g ist e r .

The proposed revision is as follows:
PRODUCT DESCRIPTION, KINDS, STYLES, 

PROPORTIONS, AND GRADES
Sec.
52.2131 P ro d u c t d esc rip tio n .
52.2132 K in d s a n d  s ty le s  o f b as ic  vegetab les.
52.2133 P ro p o rtio n  o f in g red ien ts .
52.2134 G rades o f fro ze n  nfixed  vegetab les.

FACTORS OF QUALITY

52.2135 A scerta in in g  th e  grade.
52.2136 A scerta in in g  th e  r a t in g  fo r  th e  fa c 

to rs  w h ich  a re  scored .
52.2137 Color.
52.2138 A bsence o f defec ts .
52.2139 C h a rac te r .

EXPLANATIONS AND METHODS OF ANALYSES

52.2140 E x p la n a tio n  o f te rm s  a n d  analyses.
LOT CERTIFICATION TOLERANCES

52.2141 T o le rances fo r  c e rtif ic a tio n  o f  offi
cially  d ra w n  sam ples.

SCORE SHEET

52.2142 Score sh e e t fo r  fro ze n  m ixed  vege
tab le s .

Authority : §§ 52.2131 to  52.2142 issu ed  
under sec. 205, 60 S ta t .  1090; 7 U. S. C. 1624; 
Pub. Law 156, 83rd Cong.

PRODUCT DESCRIPTION, KINDS, STYLES, 
PROPORTIONS, AND GRADES

§ 52.2131 Product description. Frozen 
mixed vegetables consist of three or 
more succulent vegetables, properly pre
pared and properly blanched; may con
tain vegetables (such as, small pieces of 
sweet red peppers or sweet green pep-

1 The re q u ire m e n ts  o f th e se  s ta n d a rd s  sh a ll  
uo t excuse fa ilu re  to  com ply  w ith  th e  p ro 
visions of th e  F ed era l Food, D rug, a n d  Cos
metic Act.

pers) added as garnish; and are frozen 
and maintained at temperatures neces
sary for the preservation of the product.

§ 52.2132 Kinds and styles of basic 
vegetables. It is recommended that 
frozen mixed vegetables, other than 
small pieces of vegetables added as gar
nish, consist of the following kinds and 
styles of vegetables as basic vegetables:

(a) Beans,, green or wax: Cut styles, 
predominantly of x/z inch to IV2 inch 
cuts;

(b) Beans, lima: Any single varietal 
type;

(c) Carrots: D ic e d  style, predominant
ly of % inch to V2 inch cubes;

(d) Corn, sweet: Golden (or Yellow), 
in whole kernel style;

(e) Peas: Early type or sweet type.
§ 52.2133 Recommended proportions 

of ingredients. It is recommended that 
frozen mixed vegetables consist of three, 
four, or five basic vegetables in the fol
lowing proportions:

(a) Three vegetables. A mixture of 
three basic vegetables in which any one 
vegetable is not more than 40 percent by 
weight of all the frozen mixed vegetables.

(b) Four vegetables. A mixture of 
four basic vegetables in which none of 
the vegetables is less than 8 percent by 
weight nor more than 35 percent by 
weight of all the frozen mixed vegetables.

(c) Five vegetables. A mixture of 
five basic vegetables in which none of 
the vegetables is less than 8 percent by 
weight nor more than 30 percent by 
weight of all the frozen mixed vege
tables.

§ 52.2134 Grades of frozen mixed 
vegetables, (a) “U. S. Grade A” or 
“U. S. Fancy” is the quality of frozen 
mixed vegetables in which each basic 
vegetable possesses similar varietal char
acteristics; in which all vegetables pos
sess a good color, are practically free 
from defects, possess a good character, 
possess a good flavor and odor;* and that 
score not less than 90 points when scored 
in accordance with the scoring system 
outlined in this subpart.

(b) “U. S. Grade B” or “U. S. Extra 
Standard” is the quality of frozen mixed 
vegetables in which each basic vegetable 
possesses similar varietal characteristics; 
in which all vegetables possess a reason
ably good color, are reasonably free from 
defects, possess a reasonably good char
acter; possess a good flavor and odor; 
and that score not less than 80 points 
when scored in accordance with the 
scoring system outlined in this subpart.

(c) “U. S. Grade C” or “U. S. Stand
ard” is the quality of frozen mixed veg
etables in which each basic vegetable 
possesses similar varietal characteristics; 
in which all vegetables possess a fairly 
good color, are fairly free from defects, 
possess a fairly good character, possess 
a fairly good flavor and odor; and that 
score not less than 70 points when scored 
in accordance with the scoring system 
outlined in this subpart.

(d) “Substandard” is the quality of 
frozen mixed vegetables that fail to meet

the requirements of U. S. Grade C or 
U. S. Standard.

FACTORS OF QUALITY

§ 52.2135 Ascertaining the g r a d e .
(a) The grade of frozen mixed vege
tables is ascertained by considering the 
factors of similar varietal characteris
tics and flavor and odor which are not 
scored and the respective ratings for 
the factors of color, absence of defects, 
and character which are scored.

(b) The relative importance of each 
factor which is scored is expressed nu
merically on the scale of 100. The maxi
mum number of points that may be given 
such factors are:
F a c to rs : P oints

C olo r_______________________________  20
A bsence of d e fec ts—__—— ----------   40
C h a ra c te r  - ___-  ----------------- ——  40

T o ta l  sco re_________________— -  100

r(c) The scores for the factors of color, 
absence of defects, and character (with 
respect to each individual vegetable 
prior to cooking) are determined imme
diately after thawing so that the prod
uct is sufficiently free from ice crystals 
to permit proper handling as individual 
units, and representative samples of the 
product are cooked to ascertain tender
ness of the frozen mixed vegetables, col
lectively, before final evaluation of the 
score for character. Flavor and odor 
are also ascertained on the cooked 
product.

(d) “Good flavor and odor” means that 
the product and each basic vegetable 
after cooking has a good, characteristic 
normal flavor and odor, free from ob
jectionable flavors and objectionable 
odors of any kind.

(e) “Fairly good flavor and odor” , 
means that the product after cooking 
may be lacking in good flavor and odor 
but is free from objectionable flavors and 
objectionable odors of any kind.

§ 52.2136 Ascertaining the rating for 
the factors which are scored. The essen
tial variations within each factor which 
is scored are so described that the value 
may be ascertained for each factor and 
expressed numerically. The numerical 
range within each factor which is scored 
is inclusive (for example, “17 to 20 
points” means 17,18,19, or 20 points).

§ 52.2137 Color—(a) General. The 
factor of color refers to the general 
brightness of all the combined vegetables 
and to the colors of lima beans, if a com
ponent in the mixture, as follows:

(1) “Green” with respect to thin- 
seeded types (with skins removed), such 
as Henderson Bush and Thorogreen 
varieties, and with respect to thick- 
seeded types (with skins on), such as 
Fordhook variety, means that the color 
of not less than 50 percent of the surface 
area of the individual lima bean possesses 
as much or more green color as Flate 18, 
K-5, illustrated in the First Edition of 
Maerz and Paul’s Dictionary of Color.

(2) “Green” with respect to thick- 
seeded Baby Potato type (with skins on), 
such as Baby Potato, Baby Fordhook,

/
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and Evergreen varieties, means that the 
color of not less than 50 percent of the 
surface area of the individual lima bean 
possesses as much or more green color 
as Plate 18, J-3, illustrated in the First 
Edition of Maerz and Paul’s Dictionary 
of Color.

(3) “White” for the respective vari
etal types (with s k in s  removed or with 
skins on, as the case may be) means that 
more than 50 percent of the surface area 
of the individual lima bean possesses less 
green color than Plate 18, E -l, as illus
trated in the First Edition of Maerz and 
Paul’s Dictionary of Color.

(b) (A) classification. Frozen mixed 
vegetables which possess a good color 
may be given a, score of 18 to 20 points. 
“Good color” means that the combined 
basic vegetables as a mass and the indi
vidual basic vegetables are bright and 
characteristic of young or tender vege
tables that have been properly prepared 
and properly processed; that any pieces 
of vegetable material used for garnish 
are reasonably bright; and that lima 
beans, if present, possess a bright typical 
color for the varietal type and meet the 
following additional color requirements 
for the respective types:

(1) Thin-seeded type (with skins re
moved) : Thick-seeded Baby Potato type 
(with skins on). 90 percent or more, 
by count, of all the Jima beans are 
“green”; and the balance may be lighter 
in color or may be white or combina
tions thereof.

(2) Thick-seeded type (with skins on). 
85 percent or more, by count, of all the 
lima beans are “green”; and the bal
ance may be lighter in color but not more 
than 5 percent, by count, of all the lima 
beans may be white.

(c) (JB) classification. If the frozen 
mixed vegetables possess a reasonably 
good color, a score of 16 or 17 points may 
be given. Frozen mixed vegetables that 
fall into this classification shall not be 
graded above U. S. Grade B or U. S. 
Extra Standard, regardless of the total 
score for the product (this is a limiting 
rule). “Reasonably good color” means 
that the combined basic vegetables as a 
mass and the individual basic vegetables 
are reasonably bright and characteristic 
of reasonably young or reasonably 
tender mixed vegetables that have been 
properly prepared and properly proc
essed; that any pieces of vegetable ma
terial used for garnish may be only 
fairly bright but are not off color for 
any reason; and that lima beans, if pres
ent, possess a reasonably bright typical 
color for the varietal type and meet the 
following additional color requirements 
for the respective types:

(1) Thin-seeded type (.with skins re
moved) : Thick-seeded Baby Potato type 
(with skins on). 65 percent or more, 
by count, of all the lima beans are 
“green”; and the balance may be lighter 
in color or may be white or combinations 
thereof.

C2) Thick-seeded type (with skins 
on). 60 percent or more, by county of 
all the lima beans are “green”; and the 
balance may be lighter in color but not 
more than 5 percent, by count, of all the 
lima beans may be white.

PROPOSED RULE MAKING
(d) (C) classification. If the frozen 

mixed vegetables possess a fairly good 
color, a score of 14 or 15 points may be 
given. Frozen mixed vegetables that 
fall into this classification shall not be 
graded above U. S. Grade C or U. S. 
Standard, regardless of the total score 
for the product (this is a limiting rule). 
“Fairly good color” means that the com
bined basic vegetables as a mass and the 
individual basic vegetables are fairly 
bright and characteristic of mixed veg
etables that have been properly prepared 
and properly processed; that any pieces 
of vegetable material used for garnish 
may be only fairly bright but are not off 
color for any reason; and that lima 
beans, if present, possess a fairly bright 
typical color for the varietal type and 
meet the following additional color re
quirements for the respective types:

(1) Thin seeded type (with skins re
moved) : Thick-seeded Baby Potato type 
(with skins on). More than 35 percent, 
by count, of all the lima beans are 
lighter than “green” including lima beans 
that may be white.

(2) Thick-seeded type (with skins on) . 
More than 40 percent, by count, of all 
the beans are lighter than “green” but no 
more than 20 percent, by count, of all 
the lima beans may be white.

(e) (SStd) classification. If the fro
zen mixed vegetables fail to meet the 
requirements of paragraph Cd> of this 
section, a score of 0 to 13 points may be 
given. Frozen mixed vegetables that fall 
into this classification shall not be graded 
above Substandard, regardless of the 
total score for the product (this is a 
limiting rule) .

§ 52.2138 Absence of defects—(aT 
General. The factor of absence of de
fects refers to the degree of freedom 
from harmless extraneous vegetable ma
terials, slightly damaged units, moder
ately damaged units, seriously damaged 
units, and any other defects which de
tract from the appearance of edibility 
of the product.

(1) “Harmless extraneous vegetable 
material” means any vegetable substance 
other than from any of the basic vege
tables or garnish and any portions of the 
basic vegetables which are normally re
moved in preparation for processing. 
Such materials include, but are not lim
ited to, “small pieces” and “large pieces” 
as follows:

(i) A “small piece of harmless extra
neous vegetable material” is any piece or 
unit of such material similar in shape 
and the equivalent in size or smaller than 
%6 square inch of leafy material or loose 
pieces of pods from peas or lima beans, 
tough or woody stems of any size other 
than unstemmed units of green or wax 
beans, }4-inch cube of com cob mate
rial, Yz square inch of com husk, and 
%-inch diameter thistle buds;

(ii) A “large piece of harmless extra
neous vegetable material” is any piece or 
unit of such material similar in shape 
and larger in size than the equivalent of 
an applicable kind of “small piece of 
harmless extraneous vegetable mate
rial.”

(2) “Slightly damaged unit” means 
any unit of the basic vegetable or garnish 
that is affected by slight blemishes, 
slight discoloration, or similar injury 
that are noticeable but do not materially 
affect the appearance or edibility of the 
unit, and includes, but is not limited to, 
light discoloration of the hilum of lima 
beans or other light discoloration of the 
skin which does not penetrate into the 
cotyledon of lima beans.

(3) “Moderately damaged unit” means 
any unit of a basic vegetable or garnish 
that is affected by blemishes, discolor
ation, or any other similar injury that 
materially affects the appearance or edi
bility of the unit and has the following 
specific meanings for the respective veg
etables:

(i> Beans, green or wax. Any unit 
blemished by scars, by pathological in
jury, by insect injury, or by other means 
which in the aggregate exceeds the area 
of a circle Ya inch in diameter.

(ii) Beans, lima. A bean or portion 
thereof that is spotted or otherwise defi
nitely discolored or that is blemished by 
pathological injury, by insect injury, or 
by other means other than light discol
oration.

<iii) Carrots. Any unit possessing an 
unpeeled area greater than the area of 
a circle Ya inch in diameter; and any unit 
blemished by internal or external discol
oration, by sunburn or green color, by 
pathological injury, by insect injury, or 
by other means.

(iv) Corn. Any kernel or portion 
thereof that possesses serious brown or 
black discoloration.

(v) Peas. Any spotted pea or any off- 
colored pea (such as brown, gray, cream, 
or yellow-white) that is abnormally de
fective and that definitely lacks any 
tinge of green color.

(vi) Garnish. Any piece blemished 
by discoloration, by pathological injury, 
by insect injury, or by other means which 
in the aggregate exceeds the area of a 
circle Ya inch in diameter.

(4) “Seriously damaged unit” means 
any unit of the basic vegetable or gar
nish, other than damaged com kernels, 
that is damaged to the extent that the 
appearance and edibility of the unit is 
seriously affected and includes, but is 
not limited to, “shriveled” lima beans 
that are materially wrinkled and not of 
normal plumpness; “sprouted” lima 
beans that show an external shoot pro
truding beyond the cotyledon or skin; 
and any unit with brown or very black 
or very dark spots and serious insect 
injury regardless of the area affected.

(5) “Other defects” means any defects 
not specifically mentioned that affect the 
appearance or edibility of the product, 
and include, but are not limited to the 
following:

(i) Beans, green or wax. Loose seeds 
and portions thereof; and pod sections 
with very ragged edges that are partially 
cut or split into two parts, or that are 
markedly shorter or longer than the 
predominating lengths of the cut units;

(ii) Beans, lima. Mashed beans, 
broken beans, loose cotyledons, loose 
skins, and any portions thereof;
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(iii) Carrots. Crushed, broken, 

cracked, or irregularly shaded units; 
units with excessively frayed edges and 
surfaces; and units markedly smaller 
than one-half the volume of, or markedly 
larger than, the predominating size of 
cubes;

(iv) Corn. Crushed kernels, ragged 
kernels, loose skins, and dark and objec
tionable pieces of silk more than V2 inch 
in length; and

(v) Peas. Mashed peas, broken peas, 
loose cotyledons, loose skins, and any 
portions thereof.

(b) (A) classification. Frozen mixed 
vegetables that are practically free from 
defects may be given a score of 36 to 
40 points. “Practically free from de
fects” means that there may be present 
no more than the following defects with
in the limits stated;

(1) No large pieces of harmless extra
neous vegetable material, but 1 small 
piece of harmless extraneous vegetable 
material for each 16 ounces net weight, 
or for each package if the package is less 
than 16 ounces, of frozen mixed vege
tables; Provided, That the combined 
weight of all the harmless extraneous 
material is not more than % of 1 per
cent, by weight, of the frozen mixed 
vegetables;

(2) A total of 3 moderately damaged 
units and seriously damaged units for 
each 3 ounces of frozen mixed vegetables 
of which 1 unit for each 4 ounces of 
frozen mixed vegetables may be seri
ously damaged: Provided, That slightly 
damaged, moderately damaged, and se
riously damaged units, either singly or 
in combination, do not affect materially 
the appearance or edibility of the frozen 
mixed vegetables; and

(3) Other defects, individually or col
lectively, do not affect more than slight
ly the appearance of the frozen mixed 
vegetables.

(c) (B) classification. If the frozen 
mixed vegetables are reasonably free 
from defects, a score of 32 to 35 points 
may be given. Frozen mixed vegetables 
that fall into this classification shall not 
be graded above U. S. Grade B or U. S. 
Extra Standard, regardless of the total 
score for the product (this is a limiting 
rule). “Reasonably free from defects” 
means that there may be present no 
more than the following defects within 
the limits stated;

(1) 1 large piece of harmless extran
eous vegetable material and 2 small 
pieces of harmless extraneous vegetable 
material for each 16 ounces net weight, 
or for each package if the package is less 
than 16 ounces, of frozen mixed vege
tables: Provided, That the combined 
weight of all the harmless extraneous 
material is not more than % of 1 per
cent, by weight, of the frozen mixed veg
etables;

(2) A total of 4 moderately damaged 
units and seriously damaged units for 
each 3 ounces of frozen mixed vegetables 
of which 1 unit for each 3 ounces of 
frozen mixed vegetables may . be seri
ously damaged: Provided, That slightly 
damaged, moderately damaged, and seri
ously damaged units, either singly or in
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combination, do not affect materially the 
appearance or edibility of the frozen 
mixed vegetables; and

(3) Other defects, individually or col
lectively, do not affect materially the 
appearance of the frozen mixed vege
tables.

(d) (C) classification. If the frozen 
mixed vegetables are fairly free from 
defects, a score of 28 to 31 points may 
be given. Frozen mixed vegetables that 
fall into this classification shall not be 
graded above U. S. Grade C or U. S. 
Standard, regardless of the total score 
for the product (this is a limiting rule). 
“Fairly free from defects” means that 
there may be present no more than the 
following defects within the limits 
stated:

(1) 1 large piece of harmless extrane
ous vegetable material and 2 small pieces 
of harmless extraneous vegetable mate
rial for each 16 ounces net weight, or for 
each package if the package is less than 
16 ounces, of frozen mixed vegetables: 
Provided, That the combined weight of 
all the harmless extraneous material is 
not more than Vz of 1 percent, by weight, 
of the frozen mixed vegetables; <

(2) A total of 5 moderately damaged 
units and seriously damaged units for 
each 3 ounces of frozen mixed vegetables 
of which 1 unit for each 2 ounces of 
frozen mixed vegetables may be seriously 
damaged: Provided, That slightly dam
aged, moderately damaged, and seriously 
damaged units; either singly or in com
bination, do not seriously affect the ap
pearance or edibility of the frozen mixed 
vegetables; and

(3) Other defects, individually or col
lectively, do not seriously affect the ap
pearance of the frozen mixed vegetables.

(e) (SStd) classification. If the fro
zen mixed vegetables fail to meet the 
requirements of paragraph (d) of this 
section, a score of 0 to 27 points may be 
given. Frozen mixed vegetables that 
fall into this classification shall hot be 
graded above Substandard, regardless of 
the total score for the product (this is a 
limiting rule).

§ 52.2139 Character—(a) General.
The factor of character refers to the 
texture, the maturity, and the degree of 
development of the pods and seeds in 
green beans or wax beans; the tenderness 
of lima beans; the tenderness and the 
degree of freedom from stringy or coarse 
fibers in carrots; the tenderness and ma
turity or starchiness of the corn; the 
tenderness or maturity of the peas; and 
to the tenderness of the combined frozen 
mixed vegetables after cooking.

(b) Interpretation of terms. Unless 
indicated otherwise, the interpretation of 
the terms with respect to tenderness, 
texture, maturity, and development of 
the individual vegetables prior to cooking 
are the same as those in the applicable 
United States Standards for Grades of 
the frozen product.

(c) , (A) classification. Frozen mixed 
vegetables which collectively and indi
vidually possess a good character may 
be given a score of 36 to 40 points. 
“Good character” means that the com
bined vegetables after cooking are ten-
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der and that the individual vegetables 
prior to cooking meet the following re
quirements:

(1) Beans, green or wax. The bean 
pods and seeds possess a good character.

(2) Beans, lima. The lima beans, ex
clusive of white beans, are tender; and 
any white beans that may be present are 
tender or reasonably tender.

(3) Carrots. The units possess a 
tender texture.

(4) Com. The kernels are no more 
advanced than the cream stage of ma
turity, have a reasonably tender texture, 
and are the equivalent of frozen whole- 
grain com that would score not less than 
43 points for the factor of “Tenderness 
and Maturity” as outlined in the “United 
States Standards for Grades of Frozen 
Whole Kernel (or Whole Grain) Corn.”

(5) Peas. The peas are reasonably 
tender and are the equivalent of frozen 
peas that would score not less than 34 
points for the factor of “Tenderness and 
Maturity” as outlined in the “United 
States Standards for Grades of Frozen 
Peas.”

(d) (BY classification. If the frozen 
mixed vegetables, collectively and indi
vidually, possess a reasonably good char
acter, a score of 32 to 35 points may be 
given. Frozen mixed vegetables that 
fall into this classification shall not be 
graded above U. S. Grade B or U. S. 
Extra Standard, regardless of the total 
score for the product (this is a limiting 
rule). “Reasonably good character” 
means that the combined vegetables 
after cooking are reasonably tender and 
practically free from tough fibers and 
that the individual vegetables prior to 
cooking meet the following require
ments:

(1) Beans, green or wax. The bean 
pods and seeds possess a reasonably good 
character.

(2) Beans, lima. The lima beans, in
cluding white beans that may be present, 
are reasonably tender.

(3) Carrots. The units possess a 
tender texture.

(4) Corn. The kernels are reasonably 
tender and are the equivalent of frozen 
whole-grain com that would score not 
less than 40 points for the factor of 
“Tenderness and Maturity” as outlined 
in the “United States Standards for 
Grades of Frozen Whole Kernel (or 
Whole Grain) Com.”

(5) Peas. The peas are reasonably 
tender and are the equivalent of frozen 
peas that would score not less than 32 
points for the factor of “Tenderness and 
Maturity” as outlined in the “United 
States Standards for Grades of Frozen 
Peas.”

(e) (C) classification. If the frozen 
mixed vegetables, collectively and in
dividually, possess a fairly good char
acter, a score of 28 to 31 points may be 
given. Frozen mixed vegetables that fall 
into this classification shall not be 
graded above U. S. Grade C or U. S. 
Standard, regardless of the total score 
for the product (this is a limiting rule). 
“Fairly good character” means that the 
combined vegetables after cooking are 
fairly tender and reasonably free from 
tough fibers and that the individual
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vegetables prior to cooking meet the 
following requirements:

(1) Beans, green or wax. The bean 
pods and seeds possess a fairly good 
character.

(2) Beans, lima. The lima beans, in
cluding white beans that may be present, 
are fairly tender .

(3) Carrots. The units possess a rea
sonably tender texture.

(4) Corn. The kernels are fairly 
tender.

(5) Peas. The peas are fairly tender.
(f) (SStd) classification. If the fro

zen mixed vegetables, collectively or in
dividually, fail to meet the requirements 
of paragraph (e) of this section, a score 
of 0 to 27 ppints may be given. Frozen 
mixed vegetables that fall into this classi
fication shall not be graded above Sub
standard, regardless of the total score 
for the product (this is a limiting rule).
EXPLANATIONS AND METHODS OF ANALYSES

§ 52.2140 Explanation of terms and, 
analyses, (a) The “proportion of in
gredients” are determined on the thawed 
vegetables by the following procedure:

(1) Separate and assemble from all 
the containers in the sample each of the 
basic vegetables;

(2) Weigh each basic vegetable thus 
composited to obtain the “aggregate 
weight” of each basic vegetable from 
all the containers in the sample;

(3) Add the aggregate weights of all 
the basic vegetables to obtain the “grand 
total weight” of all the basic vegetables 
from all containers in the sample; and 
then

(4) Calculate the percentage of each 
basic vegetable in the sample by dividing 
the “aggregate weight” of each basic 
vegetable by the “grand total weight” of 
all the basic vegetables.

LOT CERTIFICATION TOLERANCES

§ 52.2141 Tolerances for certification 
of officially drawn samples, (a) When 
certifying samples that have been offi
cially drawn and which represent a spe
cific lot of frozen mixed vegetables the 
grade for such lot will be determined by 
averaging the total scores of the contain
ers comprising the sample, if, (1) all 
containers comprising the sample meet 
all applicable standards of quality pro
mulgated under the Federal Food, Drug, 
and Cosmetic Act and in effect at the 
time of the aforesaid certification; and 
(2) with respect to those factors which 
are scored:

(i) Not more than one-sixth of the 
containers fails to meet the grade indi
cated by the average of such total scores;

(ii) None of the containers falls more 
than 4 points below the minimum score 
for the grade indicated by the average 
of such total scores;

(iii) None of the containers falls more 
than one grade below the grade indicated 
by the average of such total scores; and

(iv) The average score of all contain
ers for any factor subject to a limiting 
rule is within the score range of that 
factor for the grade indicated by the 
average of the total scores of the con
tainers comprising the sample.

SCORE SHEET

§ 52.2142 Score sheet for frozen, mixed 
vegetables.

Size and kind of container__________________ . . . . . . .
Container mark or iden tifica tioni^^^8®3........ *------- T
Label (list of ingredients, etc.)______ ______ . . . . . . . . .
Net weight (ounces)_________ ____________________

Kinds, styles of ingredients

Aggre
gate

weight
each

ingredi
ent

Propor
tion of 
ingredi

ents

Garnish.
Beans—Cut: ( ) green; ( ) wax__
(—"  to { ) round; ( ) flat____
Lima beans.............. ........................

J —  oz.
. . .  oz. 

— - oz.
__ ÖZ.
. . .  oz.

-----%
__%
---- %
___%
---- %

Carrots: Diced (approx.. .  "  cubes..
Com: Whole kernel—golden_____
Peas: ( ) sweet; ( ) early_____ . . . .

Grand total weight________ . . .  oz. 100 %

( ) Meets proportions; ( ) fails proportions.

Factors

I. Color.

n .  Absence of defects__

III. Character.

Score

f ( A ) 18-20
20 1 (B ) >16-17

1(C) >14-15
l (SStd) >0-13
f ( A ) 36-40

40 1 (B ) >32-35
1(C) i 28-31
l(SStd) > 0-27
f ( A ) 36-40

40 1 (B ) > 32-35
|(C) >28-31
l(SStd) ‘ 0-27

All vegetables after cooking: ,
( ) Tender; ( ) reasonably tender; ( ) fairly 

tender.
Flavor and odor (after cooking):

( ) Good;, ( ) fairly good; ( ) off.
Total score________ _________________ . . . .
Grade_________ . . . . . . _________ ________

> Indicates limiting rule.

Done at Washington, D. C., this 11th 
day of January 1954.

[seal! Roy W. Lennartson, 
Deputy Administrator, 

Agricultural Marketing Service.
[F. R . Doc. 54-282; F iled , J a n . 14, 1954; 

8:49 a. m .]

[ 7 CFR Part 903 ]
[D ocket No. AO 10-A18-RO1]

H andling of Milk in  the St. Louis, 
Missouri, Marketing Area

REOPENING OF HEARING ON PROPOSED AMEND
MENTS TO TENTATIVE MARKETING AGREE
MENT AND TO ORDER, AS AMENDED

Pursuant to the Agricultural Market
ing Agreement Act of 1937, as amended 
(7 U. S. C. 601 et seq.), and the appli
cable rules of practice and procedure 
governing the formulation of marketing 
agreements and marketing orders (7 
CFR Part 900), notice is hereby given 
of the reopening of the public hearing 
held at St. Louis, Missouri, October 12, 
1953, on proposed amendments, to the 
tentative marketing agreement hereto
fore approved by the Secretary of Agri
culture and to the order, as amended^ 
regulating the handling of milk in the

St. Louis, Missouri, marketing area. 
The Assistant Secretary’s decision of Oc
tober 26, 1953 dealt with the material 
issues of an emergency increase in the 
Class I price differential through March 
1954 and establishment of the supply- 
demand adjustment on a more current 
basis. In his decision the Assistant Sec
retary stated that “Final action on these 
two issues is reserved pending further 
study of the hearing record and the re
ceipt of further evidence thereon at a 
hearing to be convened January 19,1954, 
at St. Louis, Missouri.”

The reopened hearing will be held at 
the Chase Hotel, St. Louis, Missouri, be
ginning at 10:00 a. m., January 19,1954.

The purpose of the reopened hearing is 
to afford interested parties opportunity 
to introduce additional evidence on the 
two issues mentioned above and to re
ceive evidence concerning the additional 
proposals for amendment hereinafter 
set forth, or appropriate modifications 
thereof. None of the proposals to be 
considered at the hearing has received 
the approval of the Secretary of Agri
culture.

The following additional amendments 
have been proposed:

By Sanitary Milk Producers:
1. Insert in § 903.51 (a) the following:
§ 903.51 Class prices. * * *
(a) Class I milk. The price for Class 

I milk shall be the basic formula price 
for the preceding delivery period, plus' 
the following amounts.

(1) Add the following amounts for 
each delivery period as indicated below:
J a n u a r y ____ $1 .30 J u ly  ------------ $1.15
F e b r u a r y ____ 1.15 A u g u s t______ 1.55
M a r c h .______ 1.15 S e p te m b e r__ 1.55
A pril .7 5 O c to b e r _____ 1.55
M ay _______ » .7 5 N o v e m b e r___ 1.55
J u n e _______ » .7 5 D ecem ber _■_- 1.30

(2) If the utilization percentage cal
culated pursuant to subparagraph (3) of 
this paragraph exceeds 120 subtract, or 
if it is less than the 120 add, an amount 
calculated by multiplying the difference 
between such percentage figure and 120 
by 3 cents, except that nothing shall be 
added for the delivery periods of April, 
May or June.

(3) For each delivery period calculate 
a utilization percentage by dividing the 
total pounds of Class I milk (including 
the Class I milk in pool plants, except 
sales of non-Grade A milk outside the 
marketing area allocated to other source 
milk, plus the Class I milk sold in the 
marketing area from non-pool plants), 
for the 12-month period ending with the 
beginning of the month preceding each 
delivery period, into the total pounds of 
producer milk during such 12-month 
period, multiplying by 100, and round
ing the resultant figure to the nearest 
whole percentage point.

2. Review the factors used in estab
lishing the level of prices for Class 11 
milk in § 903.51 (b).

3. Delete § 903.80 and insert in lieu 
thereof the following:

§ 903.80 Payments, (a) On or be
fore the  20th day of each m onth each 
hand ler shall pay to  the Market Admin
is tra to r a  sum  of money equal to  the
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value of milk received by him frorm pro
ducers during the first 15 days of such 
month at not less than the Class H price 
for the preceeding delivery period.

(b) On or before the 12th day of each 
month each handler shall pay to the 
Market Administrator an amount equal 
to such handler’s net obligation for the 
previous delivery period as determined 
pursuant to § 903.70 less payments made 
pursuant to paragraph (a) of this sec
tion and less proper deductions author
ized in writing by producers from whom 
such handlers received milk. The Mar
ket Administrator shall maintain a pro
ducer-settlement fund in which he shall 
deposit all payments of handlers re
ceived pursuant to this section and out 
of it he shall make payments pursuant 
to paragraph (c) of this section.

(c) On or before the 15th day after 
the end of each delivery period the Mar
ket Administrator shall make payment 
to each producer for milk received by a 
handler from such producer during the 
delivery period at not less than the uni
form price computed pursuant to 
§ 903.71, subject to the following adjust
ments:

(1) The butterfat differential pursu
ant to § 903.81,

(2) Less marketing service deductions 
pursuant to § 903.88,

(3) Less proper deductions authorized 
in writing by the producer, and

(4) Adjustment for any error in cal
culating payment to such individual pro
ducer.
Provided, That if the Market Adminis
trator has not received full payment 
from any handler for such delivery pe
riod pursuant to paragraph (a) of this 
section, he shall reduce uniformly per 
hundredweight payment to producers 
delivering to such handler an equal 
amount of money: Provided further, 
That the Market Administrator shall 
make such balance of payments to such 
producer on or before the date for mak
ing payments pursuant to this paragraph 
next following, after such balance of 
payment is received from such handler.

(d) In making payments to producers 
pursuant to paragraph (c) of this sec
tion the Market Administrator shall pay, 
on or before the second day prior to the 
date payments are due to individual pro
ducers to cooperative associations au
thorized to collect payment for milk of 
members and from which a request for 
such payment has been received a total 
amount equal to not less than the sum 
of the individual payments otherwise 
payable to such producers pursuant to 
this section.

4. Add of § 903.22 the following:
(k) On or before the 15th day after 

the end of each delivery period, report to 
each cooperative association of produc
ers the percentage in each class of the 
producer milk caused to be delivered by 
the cooperative association or by its 
members to each handler during the de
livery period. For the purpose of this 
report the milk so received shall be al
located in each class for each handler in 
the same ratio as milk received from all 
Producers by such handler during the 
delivery period.
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5. Amend “ P r o d u c e r ’* definition 
(§ 903.7) to include any Grade A pro
ducer delivering milk to a pool plant.

6. Add to § 903.43 (a) the following 
sentence: “Provided if either plant re
ceives other source milk, the milk shall 
be classified and allocated to result in 
the maximum utilization of producer 
milk in Class I.” .

7. In §903.41 (b) (3)' (ii) eliminate 
shrinkage- on products other than fluid 
milk received as other source milk.

8. In the proviso of § 903.52 delete the 
words “0.05 times the producer milk” and 
substitute therefor “0.05 times the ap
proved milk.”

By Producers Creamery Company of 
Cabool, Missouri:

9. Consider the adjustment of the 
shipping provisions contained in § 903.10 
and the calculation of the reserve supply 
credits contained in § 903.11 required to 
qualify a country plant shipping to a 
city plant as a pool plant.

10. Consider the relationship between 
the Class I price under the provisions of 
Federal Order No. 3 and the Class I price 
under the provisions of Order No. 41, 
regulating the handling of milk in the 
Chicago Marketing Area in relationship 
to the shipping provisions required to 
qualify a country plant as a pool plant.

By Square Deal Milk%Producers Asso
ciation and Cooperative Milk Producers 
of Missouri:

11. Eliminate from the order all so- 
called supply and demand adjustments, 
both regular and emergency, and have 
the prices determined by a base formula 
and seasonal premiums.

12. Reinstate all seasonal premiums as 
they were prior to March; 1953, hearing 
except that the premium for April, May 
and June be raised from 75 cents per 
hundredweight to 90 cents per hundred
weight.

By Edwardsville Creamery Company, 
Edwardsville, Illinois:

13. Change § 903.10 (a) by striking 
from said paragraph the phrase “20 per
cent” and inserting in lieu thereof “30 
percent”.

14. Add the following subparagraph to 
§ 903.45 (a ):

(la) Subtract from the pounds of skim 
milk in Class I milk the pounds of skim 
milk in ungraded milk received as other 
source milk and disposed of as Class I 
milk outside the marketing area;

15. Make any other changes, addi
tions or deletions throughout the Order 
necessitated by the adoption of the above 
two proposals.

By Dairy Division, Agricultural Mar
keting Service:

16. Make such changes as may be re
quired to make the entire marketing 
agreement and order conform with any 
amendments thereto that may result 
from this hearing.

One additional proposal received which 
is not included in this notice of hearing 
would provide for an individual handler 
pool. The Acting Secretary’s decision 
of July 10, 1953 (18 F. R. 4123) provided 
for marketwide pooling of producer pay
ments. There has been no showing by 
proponents that conditions have changed 
or that any additional information is now 
available concerning this subject which

was not fully considered in arriving at 
the findings of said decision.

Copies of this notice of hearing and of 
the order now in effect may be procured 
from the Market Administrator, 4030 
Chouteau Avenue, St. Louis 10, Missouri, 
or from the Hearing Clerk, Room 1353, 
South Building, United States Depart
ment of Agriculture, Washington 25, 
D. C., or may be there inspected.

Dated: January 11, 1954, at Washing
ton, D. C.

[ s e a l ] R o y  W. L e n n a r t s o n ,
Deputy Administrator.

[P . R . Doc. 54-270; P iled , J a n . 14, 1954;
8 :47 a. m .]

[ 7 CFR Part 927 ]
M il k  m  t h e  N e w  Y o r k  M e t r o p o l it a n  

M a r k e t in g  A rea

NOTICE OP MEETING FOR CONSIDERATION OP
RULES AND REGULATIONS CONCERNING CO
OPERATIVE PAYMENTS

Pursuant to provisions of § 927.76 of 
the order, as amended (7 CFR, Part 927; 
18 F. R. 7224, 7581), regulating the han
dling of milk in the New York metro
politan milk marketing area, and of the 
Administrative Procedure Act (5 U. S. C. 
1001 et se<J.), notice is hereby given of a 
meeting to be held on January 21, 1954, 
at 10:00 a. m., e. s. t., at Onondaga 
County War Memorial Auditorium, Syra
cuse, New York, for consideration of 
rules and regulations proposed to be 
issued pursuant to said § 927.76 of the 
order. Interested persons will be 
afforded an opportunity at the meeting 
to be heard through the submission of 
data, views, or arguments orally or in 
writing. All material presented in writ
ing should be in quintuplicate. Copies 
of the said proposed rules and regula
tions as hereinafter set forth may be 
procured from the Market Administra
tor, 205 East Forty-second Street, New 
York 17, New York.

The proposed rules and regulations to 
be considered at said meeting are as 
follows:

Iv Regulations with respect to appli
cation.

By the Market Administrator:
Any applicant for cooperative pay

ments pursuant to § 927.76 shall supply 
the following information to the Mar
ket Administrator on forms provided by 
the Market Administrator:

1. The name and address of the ap
plicant.

2. The type payments applied for.
(a) Cooperative or federation.
(b) Not less than 4,000 members or 

not less than 6,000 members.
(c) Operating or non-operating.
3. Its organization.
(a) When, where, and under what 

laws it is incorporated.
(b) Copy of charter and by-laws.
(c) Names and addresses of directors 

and officers.
4. With respect to a cooperative the 

following additional information:
(a) Specimen copy of contract or 

other document denoting producer 
membership.
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(b) Percentage of business with non- 
members.

(c) The number of members.
(d) The names of pool plants to 

which the members are delivering milk.
(e) Amount per hundredweight re

ceived from members and method of 
collection.

5. With respect to a federation the 
following additional information:

(a) When, where, and under what law 
each of its federated cooperatives is 
incorporated.

(b) The names an addresses of di
rectors and officers of each of the fed
erated cooperatives.

(c) Copy of the charter, by-laws, and 
specimen of documents denoting pro
ducer membership.

(d) A copy of the contract between the 
federation and each of its federated 
cooperatives.

(e) The amount per hundredweight 
each federated cooperative received from 
members and method of collection.

(f) The percentage of business which 
each of the federated cooperatives does 
with nonmembers.

(g) Number of members of each fed
erated cooperative.

(h) The names of the pool plants to 
which the members of each^ federated 

'cooperative are delivering milk.
(i) The names and addresses of any 

affiliated organization which is not a 
federated cooperative and the nature of 
such affiliation.

6. Any cooperative or federation which 
applies for payment on the basis of 
operating facilities shall report the 
following :

(a) The location of plants operated 
by the cooperative or by its federated 
cooperative.

(b) Percentage of milk handled in 
plants operated by the cooperative or by 
its federated cooperatives.

7. Each applicant shall specify its pro
gram for the performance of market
wide services with respect to:

(a> Analyzing milk marketing prob
lems and their solution, conducting mar
ket research and maintaining current 
information as to all market develop
ments, preparing and assembling statis
tical data relative to prices and market
ing conditions, and making an economic 
analysis of all such data,*

(b) Determining the need for the for
mulation of amendments to the order 
and proposing such amendments or re
questing other appropriate action by the 
Secretary or the market administrator 
in the light of changing conditions;

(c) Participating in proceedings with 
respect to amendments to the order, in
cluding the preparation and presentation 
of evidence at public hearings, the sub
mission of appropriate briefs and excep
tions, and also participating, by voting 
or otherwise, in the referenda relative 
to amendments;

(d) Participating in the meetings 
called by the market administrator, such 
as meetings with respect to rules and 
regulations issued under the order, in
cluding activities such as the preparation 
and presentation of data at such meet
ings and briefs for submission there
after; and
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(6) Conducting a comprehensive edu

cational program among producers— 
L e., members and nonmembers of co
operatives—and keeping such producers 
well informed for participating in the 
activities under the regulatory order and, 
as a part of such program, issuing publi
cations that contain relevant data and 
information about the order and its 
operation, and the distribution of such 
publication to members and, on the same 
subscription basis, to nonmembers who 
request it, and holding meetings at which 
members and nonmembers may attend.

8. With respect to its ability to per
form the market-wide services, each co
operative or federation shall supply the 
following information concerning per
sonnel:

(a) The numbers of hired personnel 
listed according to the type of jobs per
formed and showing for each whether 
employment is full time or part time.

(b) . Contemplated changes in person
nel.

<C> Training of specialized personnel 
to qualify them for performing their 
duties.

By the Metropolitan Cooperative Milk 
Producers Bargaining Agency, Inc.:

Applications should be in writing and 
verified. They should also be submitted 
in a Sufficient nuniber of counterparts as 
will meet administrative needs (number 
to be specified) .

It should be recognized upon initial 
application that applicants may not have 
complete staff and office facilities. The 
creation of financial obligations and the 
complete staffing of personnel should not 
be expected without the security of 
knowledge that the applicant will be ap
proved for payment for market-wide 
service.

Demonstration of ability to perform 
market-wide service shall be made by 
an applicant cooperative or federation 
of cooperatives in its verified application 
to the market administrator which ap
plication shall state that it has the mini
mum number of members required by 
the order, giving the name and plant of 
such members as of the first of the 
month next preceding the date of appli
cation. In addition the application shall 
state:

In the case of a cooperative:
(a) The date and place of its incor

poration and attach a copy of its by
laws with all amendments to date.

(b) A statement of compliance with 
§ 927.76 (b) (4).

In the case of a federation?
(c) The date and place of its incor

poration, and attach a copy of its cer
tificate of incorporation and a copy of its 
by-laws with all amendments to date. 
A copy of the certificate of incorporation 
of each of its federated cooperatives to
gether with a copy of the by-laws of each 
such cooperative with all amendments 
to date. A copy of the contract with 
each federated corporation.

(d) A statement from each federated 
cooperative as to the manner in which it 
has complied with § 927.76 (b) (4).

In the case of both a cooperative and a 
federation:

(e) That it has engaged or will en
gage the services of each of the follow

ing personnel whose qualifications meet 
with the standards set forth in these 
rules as shown by the experience record 
tendered with the application:

(i) Economist;
(ii) Field Supervisor;
(iii) Editor;
(iv) Counsel;
(v) Field men.
(f) That it has or will procure an 

office with sufficient, assistants and cleri
cal personnel.

(g) A comprehensive plan for the per
formance of each of the services set 
forth in § 927.76 (e) of the order.

By the Eastern Milk Producers Co
operative Association, Inc.:

Procedure to be followed by coopera
tive to apply for obtaining, cooperative 
payments; an application must be sub
mitted to the market administrator 
which contains such information that 
the cooperative meets the following re
quirements:

1. The applicant submits a bonafide 
list of the active producer members and 
such list shall not contain less than the 
minimum number of active producer 
members required to qualify the coopera
tive under §927.76 (b) (1) of Federal 
Order No. 27 and State Order No. 126.

2. The applicant submits a budget.
II. Regulations with respect to qualifi

cation.
By the Metropolitan Cooperative Milk 

Producers Bargaining Agency, Inc.:
The terms used in the rules and regu

lations should have the same meaning 
as defined in the order, and in addition 
for the purposes of clarification the 
meanings hereinafter set forth :

1. “Full authority in the sale of its 
members’ milk” shall be deemed to exist, 
when:

(a) With respect to a cooperative 
which is also a handler the milk of mem
bers is delivered to it at a pool plant 
operated by the cooperative; and

(b) With respect to a handling co
operative some of whose members de
liver milk to another handler, and with 
respect to a cooperative which does not 
operate a pool plant, each member so 
served shall have executed a written con
tract exclusively authorizing the cooper
ative to bargain for the sale of his or 
her milk, and the cooperative has caused 
the milk to be delivered to such hander.

2. “Federation.” In addition to the 
requirements set forth in § 927.76 with 
respect to a federation, such federation 
shall also be incorporated under the Co
operative Corporation Laws of one of 
the states in the milkshed.

3. “Member.” In addition to the 
specifications in § 927.76 (a) (4) a pro
ducer shall be deemed to be a ‘member’ 
when he delivers milk to a pool plant 
operated by a cooperative, or when he 
delivers milk to another handler and has 
a contract in writing with a cooperative 
which exclusively authorizes the coop
erative to bargain for the sale of his milk 
to the receiving handler, and such coop
erative has caused the milk to be de
livered to such handler.

Proper and effective performance of 
market-wide service will depend in a 
large measure upon the competence and 
integrity of key and supervisory person-
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nel. Rules on qualification should 
therefore be written with a. view to the 
performance of market-wide service 
under the direction of none but highly 
trained personnel whose education and 
experience indicate an ability to under
take their tasks uninhibited by a desire 
for local or political preferences.

Each qualified cooperative or federa
tion should have a minimum technical 
staff consisting of an economist, field 
supervisor, editor, and legal counsel. 
There should also be field men whose 
number may vary in accordance with 
the size of the organization. The mini
mum number should be in the ratio of 
not less than one to each fifteen hun
dred members. In addition each quali
fied organization should have such 
assistants to the technicians and clerical 
help as the full performance of their 
program may require.

The economist should have at least a 
Master’s degree in agricultural economics 
from an accredited college or university, 
or education and experience equivalent 
to the requirements of the United States 
Civil Service Commission for the position 
of Senior Agricultural Economist. Aca
demic training short of that level should 
be considered inadequate supervised 
training and experience in this field. In 
addition an economist should have at 
least five year’s professional experience 
as an economist in the field of marketing 
milk or dairy products.

The field supervisor should have a 
minimum academic background and 
training at least equivalent to a county 
agent of the Department of Agriculture 
extension service, and in addition there
to shall have had at least five year’s ex
perience as an instructor of agricultural 
subjects or field work in agricultural 
matters.

Field men shall have an academic 
background, at least equivalent to county 
agents: Provided however, That nothing 
contained in these rules shall prohibit 
the employment of field men lacking in 
this academic background on a tempo
rary basis to perform a specified task, 
nor upon a permanent basis in accord
ance with a plan, of on-the-job-training, 
established by one of the land grant 
colleges in the milkshed.

Legal Counsel shall be a member of 
the bar in good standing in one of the 
states of the milkshed. He may be en
gaged on a full time or retainer basis. 
If on the latter basis, his retainer should 
require that he gives priority attention 
to the affairs of the cooperative or 
federation.

Supervision and coordination of the 
technical staff muist be provided. This 
may be accomplished by, but not limited 
to, the designation of one of the tech
nicians to be in charge of the program 
of market-wide service, as described in 
§ 927.76 (e) of the order, under the im
mediate direction of the Board of Di
rectors, Executive Committee, Delegate 
Body or other producer groups, however 
named, which directs the affairs of the 
cooperative or federation.

The location, size and personnel of the 
head office should be a matter within the 
sole discretion of the cooperative or fed
eration, except that in the interest of
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economy field men should be stationed 
within areas of concentration of pro
ducers.

It is proposed that no rule be made at 
this time which would require a fed
erated cooperative to pay anything to 
the federation. If any services are per
formed by a federation of a non-market- 
wide nature, the expense of such services 
shall be promptly billed to the member 
cooperatives and promptly paid.

An arrangement between a cooperative 
and its buying dealer or handler under 
the provisions of which the cooperative 
may direct its milk to higher utilization 
upon the demand of the market admin
istrator shall be deemed to be a compli
ance with § 927.76 (b) (4). Such ar
rangement may provide for the payment 
to the original handler of reasonable 
handling charges.

By B. J. H. Rickert:
Clarify the meaning of “and has full 

authority in the sale of its members’ 
milk”—particularly as to the following :

1. Length of time of authority in the 
sale of members’ milk.

2. Length of time of contracts com
mitting sales of .milk to handlers in 
classes lower than fluid.

Requirements of the rules and regu
lations should clarify the following 
thoughts:

1. Cooperative contracts with its mem
bers should grant to the cooperative full 
authority for the sale of its members’ 
milk for at least a period of twelve cori- 
secutive months.

2. The by-laws of both the federation 
and the federated cooperative should 
provide for majority rule with the right 
for minority reports.

3. The by-laws of the federation 
should give full authority to the Board 
of Directors, or delegate body of the 
federation, for the management and op
eration of the federation. Each feder
ated cooperative shall be entitled to one 
director or delegate on the governing 
body of the federation, who shall be 
elected by the federated cooperative. 
Each federated cooperative should have 
one vote regardless of size. The gov
erning body of the federation shall em
ploy the manager of the federation and 
all other employees subject to the em
ployment and dismissal of the manager.

4. The rules and regulations should at 
least in a general way outline a uniform 
program, the minimum of facilities, and 
at least the different departments of 
work which each federation will be re
quired to maintain.

A specific portion of the one cent to be 
deducted from the federated cooperative 
members should be paid to the federa
tion. I suggest not less than 25 percent.

By the Eastern Milk Producers Cooper
ative Association, Inc.:

1. The term “member” as used herein 
shall be an individual, partnership, cor- 
poration, association, or any other busi
ness unit, who has made application for 
membership and has executed a market
ing contract with the cooperative, who 
is engaged in the production of milk and 
milk products marketed through the co
operative, and agrees tp market through 
the cooperative all milk produced on all 
farms owned by him covered by his 
membership contract.
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2. The term “producer member” as 
used herein shall be a member who de
livers milk direct from farm to pool 
plant.

3. The term “active producer mem
ber” as used herein shall be a producer 
member who has delivered to a pool 
plant within ninety days.

4. The term “inactive producer mem
ber” as used herein shall be a producer 
member who has not submitted a writ
ten cancellation of his membership con
tract with the cooperative.

5. The term “producer-member mar
keting contract” as used herein, shall be 
a written instrument between the mem
ber and the cooperative which gives 
the cooperative the authority to market 
the members’ milk and the member 
agrees to pay the cooperative a mini
mum of one cent per hundredweight for 
membership dues, which contract can
not be cancelled less than thirty days 
after a notice of cancellation is sub
mitted in writing by either party.

6. The term “economist” as used 
herein shall be an employee of a cooper
ative who has had equivalent training 
in milk marketing to that of an exten
sion milk marketing specialist.

7. The term “field representative” as 
used herein shall be an employee of a 
cooperative who has knowledge of dairy 
farming, dairy manufacture, plant op
eration, and who possesses a milk test
ing license, and whose activities are 
principally devoted to the education of 
producer members.

8. The term “applicant” as used herein 
shall be a group of producers, either con
sisting of one cooperative or more than 
one, who have submitted a form to the 
market administrator for approval to 
receive cooperative payments.

9. The term “budget” as used herein 
shall be all the prospective yearly reve
nue and expenditures which shall in
clude the following items:

(a) Directors—salaries and travel;
(b) Field organizations;
(c) Publications and membership 

meetings;
(d) Legal services;
( e ) Economist and statistical services ;
(f) Administrative;
(g) Contingency fund;
(h) Reserve fund to implement and 

improve guaranteeing producers a mar
ket for their milk.

10. The term “local unit” as used 
herein shall be a group of producer mem
bers in a cooperative who elect their own 
officers annually and hold not less than 
two meetings annually, and are com
parable to that of a cooperative within 
a federation.

The applicant performs the following 
market-wide services:

1. Analyze supply and demand condi
tions. Employ an economist who shall 
compile and maintain sufficient data to 
furnish to the cooperative an analysis 
of supply and demand conditions in the 
milkshed and the United States, and re
late this information to its effect upon 
the price of all classes of milk. This 
will require a constant study of competi
tive prices of milk in other markets and 
the prospective market for milk products 
in this country and abroad. This ma-
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terial must be prepared and assembled 
in such a manner that it is available 
and put to use by the cooperative among 
its members through the publication of 
the cooperative, meetings of the coop
erative, field representatives, and the en
tire educational program conducted by 
the cooperative.

2. Formulate proposed amendments. 
Formulate proposed amendments to the 
order, supported by the material pre
pared by the economist, which is essen
tial to the order and for the benefit of 
all producers.

3. Participate in proceedings. Partic
ipate and take an active part in the 
preparation of proposals for amendments 
and in the presentation of facts in sup
port of such proposals and actively op
pose proposals which in the judgment 
of the cooperative are not for the bene
fit of all producers.

4. Participate in meetings. Attend 
and participate in meetings or confer
ences called by the market administra
tor or the Dairy Branch which are for 
the purpose of more orderly and efficient 
administration of the order and take an 
active part in support of matters which 
in the judgment of the cooperative are 
for the benefit of all producers in the 
market.

5. Educate producers. Obtain all nec
essary facts relating to marketing milk 
in the New York milkshed and dissemi
nate these facts to producers in terms 
they can understand. It shall be the de
termination of the cooperative to relate 
to the producers the truth. The facili
ties for accomplishing these purposes 
will include:

(a) An official publication by the co
operative: This publication shall be pub
lished not less often than monthly and 
shall contain as much as possible of the 
facts used in the educational program 
including a summary of all the material 
presented at hearings.

(b) The cooperative will conduct not 
less than two meetings annually at the 
local units of the cooperative, all of 
which meetings shall include non-mem
bers to whom invitations may be ex
tended. The cooperative will also con
duct annually two regional conference 
meetings or local district officers meet
ings.

(e) The cooperative will employ one 
field representative for approximately 
no less than 500 active producer mem
bers and no more than 1050 active 
producer members who will assist in 
keeping producers informed on current 
organizational and milk marketing facts. 
Each field representative will make writ
ten periodic reports to the cooperative 
employing him and these reports shall 
'in general reveal his daily activities.

(d) Guarantee market: Develop a 
program guaranteeing producer mem
bers a market for their milk and show 
progress in the development of such a 
program.

III. Regulations with respect to per
formance after qualification.

By the Metropolitan Cooperative Milk 
Producers Bargaining Agency, Inc.:

Proper performance of market-wide 
services specified in § 927.76 (e) (2) shall 
include collaboration with other pro
ducer groups.

In the event that the market adminis
trator shall withhold payment of any 
funds because of the duel membership 
of any producer the market administra
tor shall notify both cooperatives in 
which such producer’s dual membership 
exists.

The word “furnish” qs used in § 927.76
(g) (1) (ii) means make available dur
ing usual business hours at the office of 
the cooperative or federation.

Each qualified cooperative and feder
ation shall report its market-wide ac
tivity annually to the administrator and 
make such additional reports as in the 
discretion of the administrator are nec
essary. The annual report shall contain 
a summary statement of the work per
formed by the cooperative or federation 
in the performance of its market-wide 
service. The report shall also contain 
a summary of the total expenditures for 
each function. CA detailed list of ex
penditures should not be required. ) The 
report shall also contain a statement on 
the maintenance of the staff necessary 
to perform the services required.

Nothing contained herein shall prevent 
a federation from contracting with one 
or more of its federated cooperatives for 
the performance of such federated co
operative of all or any part of the mar
ket-wide services which need to be per
formed by the federation as a condition 
to its qualification: Provided, however, 
Tljat in the performance of such serv- 
ices the federated cooperative engages 
the services of personnel halving the 
qualifications hereinafter provided.

By B. J. H. Rikert:
That the cooperative at no time enters 

into any contract for the sale of the milk 
it has under its control which would 
prevent it from selling its milk for use 
in a higher utilization.

By the Eastern Milk Producers Co
operative Association, Inc.:

Procedure for continuance. Procedure 
followed by a cooperative for Continued 
qualification—the cooperative shall re
port in writing to the market adminis
trator each year, following the first date 
of qualification, proof of performance 
that it is fulfilling the requirements 
listed during the year. The proof of 
performance shall contain the following:

1. Number of active producer members 
within 90 days of the filing of the report.

2. Budget.
3. List of employees, including man

agement, office staff, field representa
tives, and technicians.

4. Facts prepared by the cooperative 
which in the judgment of the cooperative 
are for the benefit of all producers in 
the market.

5. List of the meetings conducted by 
the cooperative as well as meetings to 
which the cooperative contributed active 
participation.

6. Copy of the official publications of 
the cooperative and other material rele
vant to market-wide service published 
by the cooperative.

Reports and records. A qualified co
operative or federation and any feder
ated cooperative in a qualified federation 
shall make such records to the market 
administrator as may be requested by 
him for the administration of the pro
visions of this section, and shall main

tain and make available to the market 
administrator or his representative such 
records as will enable the market ad
ministrator to verify such reports.

The following records shall be made 
available to the market administrator or 
his representative at the central office 
of the cooperative ten days following 
such request:

1. Contracts between cooperative and 
handler.

2. Utilization of cooperative's mem
bers’ milk.

3. Accountant’s annual audit report.
4. Minutes and records of all meet

ings within the cooperative.
5. Marketing contracts between coop

erative and its members.
6. Signed, cancellations of marketing 

contracts.
7. Records showing transfer in points 

of delivery of members’ milk.
IV. Regulations with respect to sus

pension and disqualification.
By the Metropolitan Cooperative Milir 

Producers Bargaining Agency, Inc.:
In the interest of concentrating all 

study and effort in the direction of pro
curing immediate performance of mar
ket-wide service and necessary rules and 
regulations to bring that about, we urge 
the administrator to adopt the same 
rules heretofore adopted by the Produc
tion and Marketing Administration on 
September 39, 1952, subject however to 
such changes as are necessary to adapt 
such rules to the functioning of the ad
ministrator’s  office.

By the Eastern Milk Producers Coop
erative Association, Inc.:

Disqualification. A cooperative shall 
not be disqualified if it has failed 
promptly after demand by the market 
administrator to arrange for the utiliza
tion of milk under its control so as to 
yield the highest available net return to 
all producers without displacing an 
equivalent quantity of other producer 
milk in the preferred classification: Pro
vided, That the cooperative has pursued 
a line of conduct in the preparation of 
proposals and the presentation of evi
dence at hearings held during the year 
which would discourage the use of milk 
for manufacture. However, the coop
erative shall make every effort to move 
milk under its control whenever the mar
ket administrator has notified the coop
erative in writing or otherwise con
firmed in writing, the specific shortage 
of Class I-A or Class H milk in the 
market.

V. General.
By the Metropolitan Cooperative Milk 

Producers Bargaining Agency, Inc.:
In the performance of his duties under 

§ 927.76 the market administrator will 
act with all reasonable dispatch.

By B. J. H. Rikert:
The rules and regulations should state 

who votes on referendums—the feder
ation or the federated cooperative.

By the Eastern Milk Producers Co
operative Association, Inc.:

The market administrator shall make 
available to the cooperative such re
ports and information that are necessary 
to the cooperative to carry out its re
quirements to be qualified. Before a 
handler is informed by the market ad
ministrator that a producer is not a
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member of a cooperative, the coopera
tive should first be requested by the 
market administrator to verify the mem
bership status of the producer. The 
verification shall be returned to the 
market administrator within 30 days.

Issued at New York, New York, this 
11th day of January 1954.

[SEAL] C. J. BLANFORD,
Market Administrator.

rp. R. Doc. 54-280; P iled , J a n .  14, 1954; 
8 ;49  a . m .]

[ 7 CFR Part 928 3
[D ocket No. A O -227-A3]

H andling o f  M i l k  i n  t h e  N e o s h o  V a l l e y  
M a r k e t in g  A rea

NOTICE OF RECOMMENDED DECISION AND OP
PORTUNITY TO FILE WRITTEN EXCEPTIONS 
THERETO WITH RESPECT TO PROPOSED 
MARKETING AGREEMENT AND PROPOSED 
ORDER, AMENDING THE ORDER, AS AMENDED

Pursuant to the provisions of the Ag
ricultural Marketing Agreement Act of 
1937, as amended (7 U. S. C. 601 et seq.), 
and the applicable rules of practice and 
procedure, as amended, governing pro
ceedings to formulate marketing agree
ments and marketing orders (7 CFR Part 
900), notice is hereby given of the filing 
with the Hearing Clerk of this recom
mended decision of the Deputy Admin
istrator, Agricultural Marketing Service, 
United States Department of Agriculr 
ture, with respect to a proposed market
ing agreement and a proposed order 
amending the order, as amended, regu
lating the handling of milk in the Neosho 
Valley marketing area.

Interested parties may file written ex
ceptions to this recommended decision 
with the Hearing Clerk, Room 1353 South 
Building, United States Department of 
Agriculture, Washington 25, D. C., not 
later than the close of business of the 
10th day after the publication of this 
recommended decision in the F ed eral  
R eg ister . Exceptions should be filed in 
quadruplicate.

Preliminary statement. The hearing 
on the record of which the following 
findings and conclusions were formu
lated, was conducted at Pittsburg, 
Kansas, on September 1-4, 1953, pursu
ant to notices thereof which were issued 
on August 18, 1953, and August 21, 1953 
<18 F. R. 4995, 5122).

The material issues of record related 
to:

(1) The pricing of Class I milk 
through March 1954;

(2) Pooling provisions of the order;1
(3) The months, for which bases 

should be used in computing payments to 
producers;

(4) Provisions applicable to handlers 
subject to other orders who distribute 
Class I milk in the marketing area;

(5) The rate of deduction for market
ing services;

(6) The definition of “producer-han
dler”, “approved plant”, “handler” and 
“producer”; and

<7) Administrative features of the 
order.
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By decision of the Secretary of Agri

culture issued October 21, 1953 (18 F. R. 
6786), and subsequent amendment of 
the order effective November 1, 1953, 
action has been taken on the basis of the 
record of this hearing with respect to 
the pricing of Class I milk through 
March 1954. In this decision evidence 
with respect to other issues is considered.

Findings and conclusions. The fol
lowing findings and conclusions are based 
on the evidence introduced at the hear
ing and the record the’reof:

1. Returns to producers should con
tinue to be pooled for the market, rather 
than by individual handlers; the period 
for which returns to producers are made 
under the base-excess plan should be ex
tended to include the months of March, 
July, and August in addition to the 
months of April, May, and June.

Under the present provisions of the 
order all producers supplying the mar
ket share in the utilization of all milk 
in the market. It was proposed that the 
order provide for uniform distribution 
of the utilization of each handler among 
the producers supplying milk to such 
handler, commonly known as individual- 
handler pooling.

In support of the proposal for handler 
pooling it was shown that approximately- 
70 percent of producers supplying the 
market would have received higher aver
age blend prices for the first seven 
months of 1953 under handler pools than 
under the present market-wide pool, had 
the same pattern of distribution of re
ceipts and sales of milk prevailed. For 
July the increases in blend prices for this 
group of producers under handler pools 
would have ranged from 6 cents to 51 
cents per hundredweight. Approxi
mately 2 percent of the producers would 
have received the same price and the 
remainder would have had their blend 
price reduced by amounts ranging from 
27 to 99 cents per hundredweight. Thus 
some producers could have received 
prices $1.50 per hundredweight more 
than those of certain other producers. 
Utilization of producer receipts as Class 
I milk in July was reported as 100 per
cent in the plant of one handler and as 
99 percent in the plant of another, each 
with only a limited number of producers. 
On the other hand a cooperative asso
ciation with no plant facilities of its own 
reported no Class I utilization for some 
32 producers whose milk was diverted to 
unapproved plants for the account of 
the association.

The record indicates that differences in 
utilization of handlers are not due to dif
ferences in availability of producer sup
plies at various locations in the extensive 
Neosho Valley marketing area. Plants 
with relatively high utilization and those 
with lower utilization are both widely 
distributed throughout the area. It ap
pears that differences in facilities for 
handling milk in excess of Class I needs 
is the primary cause for much of the dif
ference in utilization. Many handlers 
under the Neosho Valley order are not 
equipped to process surplus or reserve 
'milk in their plants. Such plants are 
primarily designed for the distribution of 
fluid milk and the operators depend 
either upon supplemental milk from
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other handlers to fill their needs in the 
short season or upon disposition of sur
plus milk in the flush production season 
to unapproved plants or to the plants of 
handlers with manufacturing facilities.

Receipts of producer milk in the 
Neosho Valley market have increased 
substantially in the past year. The 
major portion of this increase has oc
curred from increased production per 
farm rather than increased numbers of 
producers. Subsequently, a number of 
producers lost their market and all of 
these would have been deprived of any 
share of the Class I sales of the market 
had not a cooperative association ac
cepted the responsibility for marketing 
the milk of its members and pooled milk 
under the present provisions of the order. 
These increased supplies in the market 
also affected the operations of another 
cooperative association which operates 
facilities of its own b<?th for fluid dis-. 
tribution and for manufacturing. In ad
dition to distribution on its own routes 
this association supplies a number of 
handlers with their needs for Class I 
milk above their receipts from producers, 
and this demand from January through 
August 1953 was only about a third that 
of the same period of 1952. The asso
ciation plant also takes surplus milk from 
other handlers and this volume increased 
six-fold. It is apparent that with in
creased supplies of milk responsibility for 
handling a greater proportion of the sea
sonal surplus of milk fell upon cooper
ative associations of producers.

A bargaining cooperative without 
plant facilities is a proponent of handler 
pooling. It proposed that handler pool
ing be modified to provide some equaliza
tion of returns when diversions for the 
account of a cooperative resulted in a  
proprietary handler purchasing less of 
his Class I milk from member producers 
in the flush production months than in 
the preceding short production months. 
It also indicated the probability that it 
would be necessary to reblend the pro
ceeds due its members so that all would 
receive a single association pool price. 
Since this cooperative represents ap
proximately two-thirds of the producers 
supplying the market, and supplies milk 
to practically all proprietary handlers, it 
would expect such association pool prices 
to be somewhat higher than the uniform 
market price presently computed. Un
der such a system of operation and with 
present distribution of supplies the han
dler pool price of the operating associa
tion with plant facilities w o u l d  
presumably be a lower price, and the 
uniform prices of independent producers 
would vary with the utilization of the 
handler supplied.

Handler pooling performs a valuable 
function when supplies in a market are 
short in relation to demand by providing 
an incentive to producers to move their 
rnnk of those handlers having the great
est need for milk for Class I use. In a 
market fully supplied, or in a surplus 
situation, however, a handler pool pro
vides for equitable sharing among pro
ducers of the lower returns of the supply 
of reserve milk only if all handlers have 
facilities for accepting a proportion of 
such reserve supply. Producer milk sup-
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plies in the Neosho Valley market are 
presently adequate, and there are no 
significant amounts of other source milk 
allocated to Class I  use despite the dif
ferences in utilization of individual 
handlers.

The recent experience of the market 
does not indicate that under handler 
pooling handlers with high utilization 
would increase their supplies under pres
ent conditions. The proposal of the pro
ponents for a modified form of equalizing 
returns indicates the necessity for co
operative associations to engage in han
dling surplus milk, and for producers 
whose milk may not be needed at the 
moment for Class I use to share in the 
Class I sales of the market.

Proponents base their case for han
dler pooling primarily upon the fact that 
under market-wide pooling there is no 
incentive for a handler to keep his supply 
related to his Class I needs or those of 
the market. There is evidence that one 
handler has increased numbers of pro
ducers much faster than the average of 
the market at a time when this handler’s 
total Class I sales (including those to 
other handlers) were decreasing. Under 
handler pooling there would be consid
erable pressure for low utilization han
dlers to increase their blend prices, 
which could be accomplished only by 
aggressive sales policies or by curtailing 
receipts and leaving some producers 
without a market. Either course could 
conceivably result in considerable in
stability in the market.

It is concluded that under present 
conditions in the market individual- 
handler pooling should not be adopted. 
The record indicates the possibility that 
the present qualifications for pool plant 
participation could be revised to avoid 
plants being able to increase receipts 
substantially beyond those for which 
there is prospective need in the market, 
but fails to provide a  basis for a definite 
action in this respect.

A proposal that payments to producers 
be made by the market administrator 
was closely associated with the proposal 
for modified equalization under handler 
pooling. There appears to be no need 
for such a provision under a market
wide pool in this market.

2. Payments to producers should be 
computed on the base-excess plan of the 
order for the months of March through 
August rather than for the months of 
April, May, and June only. Under the 
Neosho Valley order producers establish 
bases by their average deliveries in the 
four months of September through De
cember. Deliveries of milk within pro
ducers' established bases have prior 
claim to Class I sales in the period for 
which bases are used. The use of these 
bases in determining returns to individ
ual producers for a longer period will 
provide greater incentive for a more 
uniform production throughout the year. 
Such incentive is needed as there is a 
wide seasonal variation in production in 
the Neosho Valley market.

3. Payments necessary to equalize 
prices should continue to be required 
from handlers subject to another order 
who distribute Class I milk in the Neosho 
Valley marketing area; but such pay
ments should be adjusted for contra

differences in prices in preceding months, 
and the payments should be distributed 
to producers in the market in which such 
milk is priced and pooled.

Under the Neosho Valley order a han
dler subject to a Federal order for an
other milk marketing area who dis
tributes Class I milk in the Neosho Valley 
marketing area is required to pay to the 
Neosho Valley pool any amount by which 
the value of such milk as priced under 
the other order is less than its value at 
the Class I price of the Neosho Valley 
order. Handlers subject to the orders 
for the Springfield, Missouri, and Tulsa-  
Muskogee, Oklahoma, milk marketing 
areas operate routes in the Neosho Valley 
marketing area on which Class I milk 
priced under such orders is sold.

A Springfield handler offered testi
mony at the hearing to the effect that 
no such payments should be required on 
milk priced as Class I milk under another 
Federal order. It was contended that 
when transportation costs are considered 
such payments are not necessary to 
equalize prices as between handlers regu
lated by different orders if class prices 
are in proper alignment. It was further 
contended that the pricing of any com
modity must be based upon a reasonable 
price in a heavy producing area, plus 
transportation costs to the consuming 
area, and that the Class I prices of Fed
eral order markets generally reflected 
such basis of pricing.

The alignment of Class I  prices be
tween Federal order markets is gener
ally such that transportation costs on 
milk moved between such markets equal 
or exceed any difference between the 
Class I prices. In the case of the Neosho 
Valley and Springfield markets however 
there are particularly difficult problems 
of alignment of prices, and of the trans
portation costs, to be considered.

The geographic location of the Neosho 
Valley market requires that Neosho Val
ley prices be aligned as well as possible 
not only with those of the Springfield 
market but also with those of the Kansas 
City, Topeka, Wichita, and Tulsa-Mus- 
kogee markets. The presence of supply 
plants for the St. Louis market in the 
Springfield production area requires 
close alignment of Springfield prices 
with those of the St. Louis market ap
plicable in the Springfield area. Orders 
for all of these surrounding markets have 
been in operation for longer periods than 
have the orders for the Springfield and 
Neosho Valley markets. Prices in each 
of these other markets have been de
veloped on the basis of conditions pre
vailing in the market, and in the case of 
St. Louis, Kansas City (which also estab
lishes the Topeka price), and Tulsa- 
Muskogee, are subject to automatic ad
justment on the basis of supply-demand 
conditions in the market. Even though 
the prices for such markets may gener
ally be in reasonable alignment with 
each other it does not follow that the 
intervening Neosho Valley and Spring- 
field markets can be constantly kept in 
precise alignment with each of these 
markets or with each other.

Since the Neosho Valley price is gener
ally lower than that of any of these 
markets except Springfield the applica
bility of the present payment provisions

of the Neosho Valley order have almost 
exclusively been to the operations of 
Springfield handlers. On an annual 
average the Neosho Valley Class I price 
for 3.5 percent milk has exceeded the 
Springfield price by 20 cents per hun
dredweight in 1952 and 18 cents per 
hundredweight in 1953. Differences in 
the seasonal pattern of prices in the two 
markets cause the differences in prices 
to be greatest in the months of April, 
May and June and least in the months of 
July through December., At times the 
Springfield price has exceeded the 
Neosho Valley price. The maximum dif
ference in any month of this two year 
period has been 51.9 cents.

Two figures were given as transporta
tion costs to which consideration should 
be given in the determination of whether 
any payments were needed to equalize 
prices. Fifteen cents per hundred
weight, represents the cost of movement 
of bulk milk in truck loads from Spring- 
field to Joplin, a distance of 72 miles. 
26.2 cents per hundredweight of milk; 
was represented as the cost of movement 
of packaged milk from Lebanon, Mis
souri, to Joplin, a distance of 129 miles. 
Lebanon, Missouri, is «the point at which 
the Springfield handler proposing elimi
nation of the payment provisions has his 
bottling plant. Apother Springfield 
handler who distributes Class I milk in 
the Neosho Valley area has a bottling 
plant in Springfield. Under the Spring- 
field order the Class I prices appli
cable at Springfièld and Lebanon are 
identical.

These transportation costs would ap
pear to approximately equalize the prices 
of the two orders between a Springfield 
handler who distributes milk in Joplin 
and a Neosho Valley handler distribut
ing milk in Joplin whose plant is also 
located in that city. The Neosho Valley 
marketing area, however extends ap
proximately 100 miles from east to west 
and 75 miles from north to south. Han
dlers with plants located within the area 
dispose of Class I milk at points in the 
area at considerable distances from their 
plants in competition with handlers 
whose plants are located at or near such 
points of disposition. In Joplin and 
Nevada, two points to which Springfield 
handlers move milk, milk is also disposed 
of as Class I milk from plants in Parsons 
and Pittsburg at distancés of from 56 to 
92 miles, and is also sold by other Neosho 
Valley handlers with plants in these 
towns. The extensive movements of 
milk and the competition between han
dlers with plants at various locations 
was a primary consideration in the de
termination of the boundaries of the 
Neosho Valley area. With no dominant 
center of population in the area to which 
it is necessary to attract the principal 
volume of producer milk, no location ad
justments within the area are provided. 
Thus fully regulated handlers for many 
of their sales pay the Class I price of the 
Neosho Valley order and in addition in
cur costs for movement of milk within 
the marketing area comparable to those 
incurred by Springfield handlers on 
movements to the marketing area.

The obvious impracticability of pric
ing and pooling milk under two separate 
regulations is the only reason why han-
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dlers subject to other orders are not 
treated in all aspects the same as the 
fully regulated Neosho Valley handlers. 
If such handlers were fully regulated 
Neosho Valley handlers, their costs for 
Class I milk disposed of in the Neosho 
Valley area would be no less than when 
payments are required under the present 
provisions.

It is concluded that the payment pro
visions should be retained in the Neosho 
Valley order but that the provisions 
should  be modified so that over a year’s 
time they will reflect the annual differ
ence between the price levels of the two 
orders without being distorted by differ
ences which relate strictly to the season
al pattern of prices. This may be 
accomplished by allowing credit against 
the payments presently computed for 
any amounts by which the value, when 
computed at the other order price, of 
rniiic distributed in the Neosho Valley 
market during the preceding eleven 
months, exceeded its value at the Neosho 
Valley price. Such credit can of course 
be used only once as a set-off.

In view of the close relationship be
tween markets in this region it appears 
appropriate to make provision that the 
value of the. payment may be distributed 
to producers in the market from which 
the milk originates if the order for such 
market provides for receipt and distri
bution of such amounts. The principal 
objective of the payment is to provide 
uniformity in pricing milk to handlers 
rather than to increase returns to Neosho 
Valley producers. Accordingly it is pro
vided that, if the other order provides 
for receipt and distribution to producers 
of such funds, payments received by the 
market administrator pursuant to the 
provision shall be transferred to the 
market administrator of the market to 
which the handler is subject. Otherwise 
such funds will be deposited in the 
Neosho Valley producer-settlement fund 
as presently proyided.

4. The rate of deduction for perform
ing marketing services for producers who 
are not members of a cooperative as
sociation which performs such services 
for its members should be increased to 6 
cents per hundredweight The present 
deduction of 5 cents in effect since the 
inception of the order, has not been ade
quate to render proper service to produc
ers delivering milk to the widely 
scattered plants of the Neosho Valley 
area. Six cents is the maximum rate for 
such services now included in any Fed
eral milk marketing order and it is con
cluded that this amount should be 
included in the Neosho Valley order 
rather than the rate of seven cents pro
posed at the hearing. 
u 5- Definitions, (a) The definition of 
producer-handler” should be modified 

by including approval of a health au
thority of the marketing area as a means 
of identification of those persons to be 
defined as producer-handlers. The chief 
need for such identification is in the des
ignation of producers whose milk is 
Priced and pooled. Producer-handlers 
are excluded from the persons defined 
as producers. The present designation 
makes anyone who sells any Class I milk 
of his own production in the marketing 
area but receives no milk from producers,
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a producer-handler. It is impracticable 
for the. market administrator to detect 
all incidental farm sales of milk in the 
Neosho Valley area which contains ex
tensive rural areas for which health 
authority approval for such sales is not 
required. Health authority approval as 
an identification of producer-handlers 
will provide a practical method of ad
ministration, without providing undue 
opportunity for a producer to attain a 
preferred position by making any volume 
of direct Class I sales and also sharing 
the Class I sales of the market on milk 
delivered to a handler. The base rating 
plan of the order and the opportunity 
for handlers to discontinue receiving the 
milk of producers who make direct sales 
of Class I milk provide additional safe
guards in this respect. _

(b) “Approved plant”, “handler” and 
“producer”. Changes proposed with re
spect to these definitions were to the 
effect that (1) the language of the order 
be clarified so that there be no doubt 
that the status of plants and plant op
erators are in nowise altered when routes 
on which Class I milk is disposed of in 
the marketing area are operated by 
vendors who purchase milk in packaged 
form from processing plants, and (2) 
the required health authority approval 
be specified as “any” rather than “the 
appropriate” health authority having 
jurisdiction in the marketing area.

No objection was raised to clarification 
of language with reference to milk dis
posed of on routes operated by vendors. 
The present order language has been 
interpreted to require what the proposal 
seeks to make explicit. This result may ' 
best be accomplished by a slight modifi
cation of the language of the definitions 
of “approved plant” and “handler.”

There was testimony that to delete 
“the appropriate” and substitute “any” 
in referring to health authorities having 
jurisdiction in the marketing area would 
facilitate movements of milk within the 
area but the record fails to indicate how 
this would result. In a marketing area 
in which different health authorities 
have jurisdiction in separate portions of 
the area an appropriate health authority 
to approve a plant or producer is obvi
ously that for any portion of the area 
for which such plant or producer sup
plies milk. It is not to be expected that 
approvals will be issued unless the plant 
or producer has some connection with 
the area over which a health authority 
has jurisdiction.

6. Administrative provisions, (a) The 
mandatory dates for announcement of 
the uniform price by the market admin
istrator and for making final payments 
to producers should each be established 
one day later than those presently pro
vided in the order. Presently the date 
by which the uniform price must be an
nounced is the 11th day of the month and 
final payments are required by the 16th 
day of the month. Handler’s reports are 
filed on the 7th day of the month. More 
time is required from date for receipt of 
such reports and computation of the uni
form price. Handlers require the time 
presently intervening between announce
ment of the uniform price and date of 
payment in order to compute and issue 
payments.- The date for announcement
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of the uniform price should be estab
lished as the 12th day of the month and 
the required date for final payments as 
the 17th day of the month. The date of 
a report by the« market administrator to 
a cooperative association should also be 
changed from the 11th to the 12th of 
the month to be consistent with the date 
for announcement of the uniform price.

(b) The market administrator should 
be authorized to announce the name of 
any handler who has failed to make re
quired reports or payments without wait
ing until 10 days have elapsed. The 
order presently authorizes announce
ment of the names of those who have 
not made reports or payments within 10 
days of the required date. The 10 day 
delay in announcing non-compliance 
prevents the market administrator from 
disclosing at the announcement of the 
uniform price the names of any handlers 
whose receipts and uses are not included 
in the computation because their reports 
were not filed in accordance with the 
order. It is important that handlers and 
producers be advised when the uniform 
price is announced whether the price is 
determined on the basis of reports re
ceived from all regulated handlers.

Rulings on proposed findings and con
clusions. Briefs were filed on behalf of 
producers and handlers who would be 
subject to the proposed marketing agree
ment and order, as hereby proposed to 
be amended. The briefs contained sug
gested findings of fact, conclusions, and 
arguments with resepct to the proposals 
discussed at the hearing. Every point 
covered in the briefs was carefully con
sidered along with evidence in the record 
in making the findings and reaching the 
conclusions hereinbefore set forth. To 
the extent that the suggested findings 
and conclusions contained in the briefs 
are inconsistent with the findings and 
conclusions contained herein, the re
quests to make such findings or to reach 
such conclusions are denied on the basis 
of the facts found and stated in con
nection with the findings and conclu
sions in this decision.

General findings, (a) The proposed 
marketing agreement and the order as 
hereby proposed to be amended, and all 
of the terms and conditions thereof, will 
tend to affectuate the declared policy of 
the act;

(b) The parity prices of milk as deter
mined pursuant to section 2 of the act 
are not reasonable in view of the price 
of feeds, available supplies of feeds, and 
other economic conditions which effect 
market supply of and demand for milk 
in the marketing area, and the minimum 
prices specified in the proposed market
ing agreement and in the order, as here
by proposed to be amended, are such 
prices as will reflect the aforesaid factors, 
insure a sufficient quantity of pure and 
wholesome milk, and be in the public 
interest; and

(c) The proposed marketing agree
ment and the order, as hereby proposed 
to be amended, will regulate the handling 
of milk in the same manner as, and will 
be applicable only to persons in the re
spective classes of industrial and com
mercial activity, specified in a marketing 
agreement upon which a hearing has 
been held.
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Recommended marketing agreement 

and order. The following order amend
ing the order, as amended, is recom
mended as the detailed and appropriate 
means by which the foregoing conclu
sions may be carried out. The recom
mended marketing agreement is not 
included in this decision because the 
regulatory provisions thereof would be 
identical with those contained in the 
order.

1. In § 928.7 delete the parenthetical 
phrase “ (including plant stores) ” and 
substitute therefor the parenthetical 
phrase “(including routes operated by 
vendors and disposition at plant stores)

2. In § 928.8 delete the parenthetical 
phrase “(including plant stores)“ and 
substitute therefor the parenthetical 
phrase “(including routes operated by 
vendors and disposition at plant stores)

3. Delete § 928.10 and substitute there
for the following:

§ 928.10 Producer-handler. “Pro
ducer-handler”. means any person who, 
with the approval of any health au
thority having jurisdiction in the mar
keting area, processes milk from his own 
farm production and, disposes of all or 
a portion of such milk as Class I milk 
within the marketing area, but who re
ceives no milk from producers.

4. In § 928.22 (h) delete the words 
'“within 10 days”.

5. In § 928.22 (i) delete “11th day” 
and substitute therefor “12th day”.

6. In § 928.22 (j) (2) delete“11th day” 
and substitute therefor “12th day”.

7. Delete § 928.61 and substitute there
for the following :

§ 928.61 Handlers subject to other 
orders. In the case of any handler (as 
defined herein) who the Secretary de
termines disposed of a greater portion 
of his milk as Class I milk in another 
marketing area regulated by another 
milk marketing agreement or order is
sued pursuant to the act, or who other
wise is determined pursuant to the 
provisions of another milk marketing 
agreement or order to be subject to the 
pricing and payment provisions of such 
agreement or order, the provisions of the 
order shall not apply except as follows:

(a) The handler shall, with respect to 
his total receipts and utilization of skim 
milk and butterfat, make reports to the 
market administrator at such time and 
in such manner as the. market adminis
trator may require and shall allow veri
fication of such reports by the market 
administrator pursuant to § 928.33.

(b) If the value of skim milk and 
butterfat disposed of as Class I milk on 
routes in the marketing area, as deter
mined under the other order to which 
such handler is subject, is less than its 
value as computed pursuant to this order, 
such handler shall pay the difference to 
the market administrator. The amount 
of the payment so computed shall be re
duced by the amount of any contra 
differences .in the values of Class I milk 
so disposed of in the immediately pre
ceding eleven delivery periods which 
have not served to reduce the payment 
for any intervening delivery period.

(c) On or before the 14th day after 
the end of the delivery period payment

of the net amount computed pursuant 
to paragraph (b) of this section shall be 
made to the market administrator who 
shall:

(1) Transfer the amount of such pay
ment to the market administrator of the 
order to which the handler is subject, if 
such order provides for receipt of such 
funds and their distribution to producers 
whose milk is priced under such order; 
or

(2) Otherwise deposit such amount in 
the producer-settlement fund.

8. In § 928.71 delete “July through 
March” and substitute therefor “Sep
tember through February”.

9. In § 928.72 delete “April through 
June” and substitute therefor “March 
through August”.

10. In § 928.80 delete “April through 
June” as such words first appear in such 
section, and substitute therefor “March 
through August”, and also delete the 
proviso appearing at the end of such 
section.

11. In § 928.90 (b) delete “16th day” 
and substitute therefor “17th day”.

12. In § 928.92 delete “928.61 (b) ” and 
substitute, therefor “928.61 (c) (2)”.

13. In § 928.96 (a) delete “5 cents” and 
substitute therefor “6 cents”.

Filed at Washington, D. C., this 11th 
day of January 1954.

[ s e a l ] R o y  W. L e n n a r t so n , 
Deputy Administrator.

[F . R . Doc. 54-281; F iled , J a n .  14, 1954;
- 8 :49  a . m .]

1 7 CFR Part 942 3
H a n d lin g  o f  M il k  i n  N e w  O r le a n s , L a., 

M a r k e t in g  Area

NOTICE OF REOPENING OF HEARING ON PRO
POSED AMENDMENTS TO TENTATIVE MAR
KETING AGREEMENT AND TO ORDER, AS 
AMENDED

Correction jr
In Federal Register Document 54-60, 

appearing at page 70 of the issue for 
Wednesday, January 6, 1954, paragraph 
10 should read as follows:

10. Renumber § 942.54 to § 942.55.

I 7 CFR Part 943 3 ’
[D ocket No. AO 231-A4]

H a n d l in g  o f  M il k  i n  N o r t h  T ex a s  
M a r k e t in g  A rea

PROPOSED AMENDMENTS TO TENTATIVE MAR
KETING AGREEMENT AND TO ORDER, AS 
AMENDED

Pursuant to the provisions of the Agri
cultural Marketing Agreement Act of 
1937, as amended (7 U. S. C. 601 et seq.), 
and the applicable rules of practice and 
procedure governing the formulation of 
marketing agreements and marketing 
orders (7 CFR Part 900), notice is hereby 
given of a public hearing to be held in 
Dallas Hotel, formerly “Jefferson” 312 
•South Houston Street, Dallas, Texas, be
ginning at 10:00 a. m„ c. s. t., January

26,1954, for the purpose of receiving evi
dence with respect to proposed amend
ments hereinafter set forth, or appro
priate modification thereof, to the tenta
tive marketing agreement heretofore 
approved by the Secretary of Agriculture 
and to the order, as amended, regulating 
the handling of milk in the North Texas 
marketing area. These proposed amend
ments have not received the approval of 
the Secretary of Agriculture.

Amendments to the order, as amended, 
regulating the handling of milk in the 
North Texas marketing area were pro
posed, as enumerated below:

By North Texas Producers Association:
1. Amend § 943.51 (b) by adding the 

following: “That the price for milk used 
in the production of Cheddar cheese dur
ing the months of February through July 
1954 shall be the average price paid, or 
to be paid, for-ungraded milk of 4.0 
percent butterfat content received from 
dairy farmers at the plants of Dairy Gold 
Creamery, Ballinger, Texas, Triangle 
Cheese Company, Stephenville, Texas 
and the North Texas Producers Asso
ciation, Muenster, Texas.”

2. Amend § 943.97 by adding the fol
lowing: “Provided, That this section shall 
not apply to milk from producers di
verted by a handler to an unapproved 
plant.”

By Vandervoort’s, Inc.:
3. Amend the order so as to provide 

that the price of Class n  milk be gov
erned by the price being paid producers 
for manufacturing milk in the area.

By Cabell’s, Inc. and Tennessee Dair
ies:

4. Amend §943.51 so that paragraph 
(b) thereof shall read as follows:

(b) Class n  milk. The price com
puted pursuant to § 943.50 (c) for the 
current month.

By Lamar Creamery Company:
5. Immediately following § 943.44 (e)

(3) (iii) add: “As Class H milk if trans
ferred or diverted in the form of milk or 
skim milk from ungraded dairy farmers 
to a plant which manufactures oleomar
garine or mellorine but which does not 
dispose of Class I milk for fluid con
sumption.”

6. Add to § 943.50 the following plants:
B e n n e t C ream ery  Co., O ttaw a, K ans.
E pples C ream ery  Co., T u lsa , Okla.
S u g a r  C reek C ream ery, R ussellv ille , Ark.

7. Delete § 943.51 (b) and substitute 
therefor “the prices computed pursuant 
to § 943.50 (c) .”

By Producers Creamery Company:
8. Amend § 943.51 (b) to provide for 

a butter-powder formula that recognizes 
values established at Central markets 
and provides for an equitable manufac
turing allowance.

By the Dairy Division:
9. Make such other changes as may be 

required to make the entire order con
form with any amendments thereto 
which may result from this hearing.

Copies of this notice of hearing a n d  
of the order now in effect may b e  pro
cured from the Market Administrator, 
6619 Denton Drive, Dallas 19, T e x a s , or 
from the Hearing Clerk, Room 1353, 
South Building, United States Depart-



Friday, January 15, 1954
ment of Agriculture» Washington 25«
D. c., or may be inspected there.

Dated: January 11, 1954.
[seal!  R o y  W . L e n n a r t s o n ,

Deputy Administrator.
[P. R. Doc. 54-269; P iled , J a n . 14, 1954; 

8 :47  a. m .J

[ 7 CFR Part 961 1
[Docket No. A O -160-A -l5-R O 11

Handling op M ilk  in  Philadelphia, 
Pennsylvania, Marketing Area

NOTICE OF REOPENING OF HEARING ON PRO
POSED AMENDMENTS TO TENTATIVE MAR
KETING AGREEMENT AND TO ORDER,. AS 
AMENDED

Pursuant to the Agricultural Market
ing Agreement Act of 1937, as amended 
(7 U. S. Ç. 601 et seq.), and the applicable 
rules of practice and procedure governing 
the formulation of marketing agree
ments and marketing orders (7 CFR Part 
900), notice is hereby given of the re
opening of the public hearing held March 
23, 1953, at Philadelphia, Pennsylvania, 
pursuant to notice issued March 9, 1953

FEDERAL REGISTER
(18 P. R. 1452), such reopened hearing 
to be held concurrently with a hearing by 
the Pennsylvania Milk Control Commis
sion in the United States Court House, 
Ninth and Chestnut Streets, Philadel
phia, Pennsylvania, beginning at 10:00
a. m., e. s. t., January 21, 1954, for the 
purpose of receiving additional evidence 
with respect to a proposal, set forth in 
the original notice.of hearing, to amend 
the tentative marketing agreement here
tofore approved by the Secretary erf Ag
riculture and the order, as amended, 
regulating the handling of milk in the 
Philadelphia, Pennsylvania, marketing 
area, and receiving evidence with respect 
to the additional proposal set forth 
herein, or appropriate modifications of 
such proposals. These proposed amend
ments have not received the approval of 
the Secretary of Agriculture.

Evidence adduced at the hearing will 
be considered in determining whether 
the suspension of any of the Class II 
pricing provisions of the order, as 
amended, is warranted pending the is
suance of any amendment to said order 
as a result of the hearing.

The additional proposal to amend the 
order, as amended, for the Philadelphia,
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Pennsylvania, marketing area, has been 
proposed as follows:

By the Milk Distributors Association 
of the Philadelphia Area, Inc.:

Re-examine the level of prices under 
§ 961.40 (b) so as to encourage the flow 
of milk to available fluid cream and 
manufacturing outlets at all times in a 
method that results in orderly market
ing, and adjust downward the prices of 
Class II milk in order that products 
made from it may be in a more com
petitive position.

Copies of this notice of hearing, the 
said order, as amended, and the said 
tentative marketing agreement may be 
procured from the Market Administra
tor, 1612 Market Street, Philadelphia, 
Pennsylvania, or from the Hearing 
Clerk, United States Department of 
Agriculture, Room 1353, South Building, 
Washington 25, D. C., or may be there 
inspected.

Dated: January 11, 1954.
[ s e a l ! R o y  W . L e n n a r t s o n , 

Deputy Administrator.
[P . R . Doc. 54-268; F iled , J a n .  14, 1954; 

8 :46  a. m .]

NOTICES
DEPARTMENT OF THE INTERIOR

Bureau of Land Management
[M iscellaneous No. 6]

I daho

ORDER PROVIDING FOR OPENING OF PUBLIC 
LANDS

J anuary 8 ,1954.
Pursuant to exchanges made under the 

provisions of section 8 of the act of June 
28,1934 (48 Stat. 1269), as amended June 
26, 1936 (49 Stat. 1976; 43 U. S. C. sec. 
315g), the following described lands haVe 
been reconveyed to the United States:
T. 8 N., R. 33 E., R. M.

Sec. 2, SE% ,
Sec. 4, Lots 1 & 2, S ^ N E % ,
Sec. 6, L ots 1. 2 , 3, 4 & 5, S ^ N E ^ ,  S E ti  

NW%,
Sec. 7, Lots 1 & 2,
Sec. 8, SE^,
Sec. 19, E y2. ,
Sec. 28, Wy2SW % .

T. 7 N., R. 33 E.( b . M.
Sec. 6, L o ts  3 , 4 , 5, 6 & 7, S E ^ N 1 

El/aSW ,̂
Sec. 7, Lot 1, NE14NWV4,
Sec. 9, NEÎ4 ,
Sec. 17, SE% .

The areas described aggregate 1880.53 acres.
The SE% of Section 2, T. 8 N„ R. 33 E., 
M. is a part of the terminus of a stock 

anveway used for trailing livestock, and 
it has been determined that this tract 
nould be retained in public ownership 

«> facilitate proper management of pub- 
c grazing lands under the administra- 

■Bureau of Land Management, 
remaining lands described are 

tm« c?lly level and have an elevation of 
approximately 4,800 feet. The soil is

deep silt loam and is suitable for the 
production of agricultural crops under 
irrigation.

The State Reclamation Engineer does 
not consider the lands to be in a critical 
area as concerns ground water. The 
lands from the standpoint of soil, topog
raphy and water conditions are desert 
in character, and it has been determined 
from local existing wells in the area 
that an adequate supply of water for 
irrigation purposes may be developed! 
economically. The lands are classified 
as desert in character and subject to 
entry and development under the desert 
land laws.

While any application that is filed 
will be considered on its merits, it is 
unlikely that any part of the lands will 
be classified for any use or disposal other 
than that shown above.

No application for the lands may be 
allowed under the homestead, small 
tract, desert land, or any other nonmin
eral public land laws unless the lands 
have been classified as valuable or shit- 
able for such type of classification or 
shall be so classified upon consideration 
of an application.

This order shall not otherwise become 
effective to change the status of such 
lands until 10:00 a. m. on the 35th day 
after the date of this order. At that time 
the said lands shall, subject to valid 
existing rights and the provisions of 
existing withdrawals, become subject to 
application, petition, location, and selec
tion as follows:

(a) Ninety-one day period for pref
erence-right filings. For a period of 91 
days, commencing at the hour and on 
the day specified above, the public lands 
affected by this order shall be subject

only to (1) application under the home
stead or the desert-land laws or the 
Small Tract Act of June 1,1938, 52 Stat. 
609 (43 U. S. C. 682a), as amended, by 
qualified veterans of World War II and 
other qualified persons entitled to pref
erence under the act of September 27, 
1944, 58 Stat. 747 (43 U. S. C. 279-284), 
as amended, subject to the requirements 
of applicable law, and (2) application 
under any applicable public-land law, 
based on prior existing valid settlement 
rights and preference rights conferred 
by existing laws or equitable claims sub
ject to allowance and confirmation. Ap
plications under subdivision (1) of this 
paragraph shall be subject to applica
tions and claims of the classes described 
in subdivision (2) of this paragraph. All 
applications filed under this paragraph 
either at or before 10:00 a. m., on the 
35th day after the date of this order 
shall be treated as though filed simul
taneously at that time. All applica
tions filed under this paragraph after 
10:00 a. m., on the said 35th day, shall 
be considered in the order of filing.

(b) Date for non-preference-right 
filings. Commencing at 10:00 a. m. on 
the 126th day after the date of this 
order, any lands remaining unappro
priated shall become subject to such 
application, petition, location, selection, 
or other appropriation by the public 
generally as may be authorized by the 
public-land laws. All such applications 
filed either at or before 10:00 a. m. on 
the 126th day after the date of this 
order, shall be treated as though filed 
simultaneously at the hour specified on 
such 126th day. All applications filed 
thereafter shall be considered in the 
order of filing.
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A veteran shall accompany his appli

cation with a complete photostatic, or 
other copy (both sides), of his certificate 
of honorable discharge, or of an official 
document of his branch of the service 
which shows clearly his honorable dis
charge as defined in § 181.36 of Title 43 
of the Code of Federal Regulations, or 
constitutes evidence of other facts upon 
which the claim for preference is based 
and which shows clearly the period of 
service. Other persons claiming credit 
for service of veterans must furnish like 
proof in support of their claims. Per
sons asserting preference rights, through 
settlement or otherwise, and those hav
ing equitable claims, shall accompany 
their applications by duly corroborated 
statements in support thereof, setting 
forth in detail all facts relevant to their 
claims.

Applications for these lands, which 
shall be filed in the Land Office, Boise, 
Idaho, shall be acted upon in accord
ance with the regulations contained in 
§ 295.8 of Title 43 of the Code of Federal 
Regulations and Part 296 of that title, to 
the extent that such regulations are ap
plicable. Applications under the home
stead laws shall be governed by the reg
ulations contained in Parts 166 to 170, 
inclusive, of Title 43 of the Code of Fed
eral Regulations, and applications under 
the desert-land laws and the said Small 
Tract Act of June 1, 1938, shall be gov
erned by the regulations contained in 
Parts 232 and 257, respectively, of that 
title.

Inquiries concerning these lands shall 
be addressed to the Land Office, Boise, 
Idaho.

W . G . G u e r n s e y ,
Regional Administrator.

IP . R . Doc. 54-259; P iled , J a n .  14, 1954;
8:45 a. m .]

Office of the Secretary
B ad R iv e r  B and o f  L a k e  S u p e r io r  T r ib e  

o f  C h ip p e w a  I n d ia n s  o f  W is c o n s in

ADOPTION OF ORDINANCE RELATING TO 
FEDERAL INDIAN LIQUOR LAWS

Pursuant to the act of August 15, 1953 
(Pub. Law 277, 83d Cong., 1st Sess.), I 
certify that the following ordinance re
lating to the application of the Federal 
Indian liquor laws on the Bad River 
Reservation was duly adopted by the Bad 
River Band of the Lake Superior Tribe 
of Chippewa Indians of Wisconsin which 
has jurisdiction over the area of Indian 
country included in the resolution:

W laereas P u b lic  Law  277, 83d C ongress, a p 
p roved  A u g u s t 15, 1953, p rov ides t h a t  sec tio n s 
1156, 1154, 3113, 3488 a n d  3618 of T itle  18, 
U n ite d  S ta te s  Code, com m only  re fe rre d  to  
a s  th e  F ed era l I n d ia n  L iq u o r law s, sh a ll  n o t  
a p p ly  to  a n y  a c t  o r t r a n sa c tio n  w ith in  a n y  
a re a  o f I n d ia n  c o u n try  p ro v id ed  su c h  a c t  o r 
tr a n s a c t io n  is in  c o n fo rm ity  w ith  b o th  th e  
law s of th e  S ta te  in  w h ich  su c h  a c t o f t r a n s 
a c tio n  occu rs  a n d  w ith  a n  o rd in an ce  d u ly  
a d o p te d  by  th e  tr ib e  h a v in g  ju r is d ic t io n  over 
su c h  a re a  o f I n d ia n  co u n try , ce rtified  by  th e  
S ec re ta ry  o f  th e  In te r io r , a n d  p u b lish e d  in  
t h e  F ederal R egister.

T h erefo re , be i t  reso lved  t h a t  th e  in tro d u c 
t io n , sa le  o r possession  of in to x ic a tin g  bev -

erages sh a ll  b e  law fu l w ith in  t h e  In d ia n  
c o u n try  u n d e r  th e  ju r is d ic t io n  o f th e  B ad  
R iv er B a n d  o f  C hippew as. P rov ided , t h a t  
su c h  in tro d u c tio n , sa le  o r possession  is in  
c o n fo rm ity  w ith  th e  law s o f  th e  s ta te  of 
W isconsin .

Be i t  f u r th e r  reso lved  t h a t  a n y  t r ib a l  law s, 
re so lu tio n s  o r o rd in an ces  h e re to fo re  e n a c te d  
w h ic h  p ro h ib it  th e  sa le , in tro d u c tio n  o r 
possession  of in to x ic a tin g  beverages a re  
h e re b y  rep ea led .

O r m e  L e w is ,
Assistant Secretary of the Interior.

J a n u a ry  11, 1954.
[F . R . D oc. 54-260; P iled , J a n .  14, 1954;

8:45 a. m .]

DEPARTMENT OF AGRICULTURE
Commodity Credit Corporation

S a le s  o f  C e r t a in  C o m m o d it ie s  at F ixed 
P r ic e s

JANUARY 1954 DOMESTIC AND EXPORT PRICE 
LISTS

Pursuant to the pricing policy of Com
modity Credit Corporation issued March 
22, 1950, as amended January 9, 1953 
(15 F. R. 1593, 18 F. R. 176), and subject 
to the conditions stated therein, the fol
lowing commodities are available for 
sale in the quantities and at the prices 
stated:

J anuary  1954 E x port  P rice  L ist

Commodity and approximate 
quantity available (subject to 
prior sale)

Export price list

Cottonseed oil, refined, 805,000,000 
pounds.*

Cottonseed oil, crude, 20,000,000 
pounds.1

L inseed oil, raw , 108,600,000 
pounds.1

Olive oil, edible, 203,000 gallons K .

Peanuts, shelled, bagged (for 
crushing).

Wheat, bulk__ ¡________ _____
Com, bulk, 50,000,000 bushels 1—

Bid basis f. o. b. tankcars or tankwagons at points of storage locations. Avail
able New Orleans CSS Commodity Office. (Recent sales have been made 
by CCC to new export outlets at 12.5 cents per pound, basis p. b. s. y. ex 
tank at storage location.)

Bid basis f. o. b. tankcars or tankwagons at producers’ mills. Available New 
Orleans CSS Commodity Office.

Bid basis f. o. b. tankcars at points of storage locations. Available Chicago, 
Dallas, New Orleans, Portland, and Minneapolis CSS Commodity Offices. 
(Recentsales have been made by CCC at 8.25 cents per pound, basis ex tank 
at storage location.)

Bid basis in 50/55 gallon drams f. o. b. points of storage locations. Available 
Portland CSS Commodity Office.

Bid basis, f. a. s. vessel a t specified ports, subject to terms and conditions of 
USDA Announcement FO-28/53. Peanuts may be 1953 crop peanuts ac
quired by calling loans, as well as CCC stocks from previous crops. (These 
peanuts are also available as farmer’s stock for export on bid basis, f. o. b. 
points of storage locations subject to the terms and condiions of USDA. 
Announcements CCC Peanut Forms 34 and 40.) Available Oils and Peanut 
Division, CSS, USDA, Washington 25, D. C., and New Orleans CSS Com
modity Office.

Sales made for export pursuant to announcement CR 261 and 262.
Market price on date of sale at point of delivery, provided delivery takes place 

within 15 days unless otherwise agreed upon.

1 These same lots also are available from the domestic sales price list announced today.

J anuary  1954 D omestic P rice  L ist

Commodity and approximate 
quantity available (subject to 
prior sale)

Domestic sales price

Nonfat dry milk solids, in carload 
lots only; 350,000,000 pounds, 
spray; 75,000,000 pounds, roller.

Baited creamery butter (in carload 
lots only), 250,000,000 pounds.

Cheddar cheese, Cheddars, flats, 
twins and rindless blocks (stand
ard moisture basis, in carload 
lots-only). 250,000,000 pounds.

Cottonseed oil, refined, 805,000,000 
pounds.1

Cottonseed oil, crude, 20,000,000 
pounds.1

Linseed oil, raw, 108,600,000 
pounds.1

Olive oil, edible, 203,000 gallons L_
Peanuts—Farmer’s stock: Virginia 

type, bagged, 1951 crop, 3,500 
tons;1 1952 crop, 8,500 tons.1 
Spanish: 1952 crop, 3,000 tons.1 
Runners: 1952 crop, 19,000 tons.1

Spray process, U. S. Extra Grade, 17 cents per pound. Roller process, U. S. 
Extra Grade, .15 cents per pound. Prices apply “in store” at location of 
stocks in any State. (“In store” means at the processor’s plant or in storage 
at warehouse, but with any prepaid storage and outhandling charges for the 
benefit of the buyer.)

U. S. Grade A and higher: All States except those listed below, 68.75 cents per 
pound; New York, New Jersey, Pennsylvania, New England, and other 
States bordering the Atlantic Ocean and Gulf of Mexico, 69.50 cents per 
pound; California, Oregon, and Washington, 69.75 cents per pound. U. 8. 
Grade B: 2 cents per pound less than Grade A prices. Prices apply m 
store” at location of stocks in those States where butter is stored. ( In 
store” means at the processor’s plant or warehouse but with any prepaid 
storage and outhandling charges for the benefit of the buyer.)

U. S. Grade A and higher: All States except those listed below, 39 cents per 
pound. New York, New Jersey, Pennsylvania, New England and other 
Státes bordering the Atlantic and Pacific Oceans and Gulf of Mexico, 40 

• cents per pound. U. S. Grade B: 1 cent per pound less than Grade A prices. 
Prices apply “in store” at location of stocks in those States where cheese is 
stored. All prices are subject to usual adjustment for moisture content. 
(“In store” means at the processor’s plant or warehouse but with any prepaid 

. storage and outhandling charges for the benefit of the buyer.) ;
Market price but not less than the minimum crude price, with appropriate adjust

ments for refining, location and quality f. o. b . tankcars or tankwagons at points 
of storage locations. Available New Orleans CSS Commodity Office. Price 
will not be reduced during period ending Aug. 31,1954. .

Market price but not less than 15 cents per pound, prime, Valley basis, f. o. o. 
tankcars Or tankwagons at producer’s mills subject to premiums or discounts 
comparable to Bulletin 3 of the 1953 crop cottonseed price support program. 
Available New Orleans CSS Commodity Office. Price will not be reduced 
during period ending Aug. 31,1954. .

Market price on date of sale, but not less than equivalent of the 1953 price sup
port for flaxseed. Price will not be reduced during period ending July 31,19M. 
Available Chicago, Dallas, New Orleans, Portland, and Minneapolis Oba 
Commodity Offices. - . ,

Bid basis in 50/55 gallon drums, f. o. b. points of storage locations. AvauaDie 
Portland OSS Commodity Office. , ¡ ....

Bid basis, f. o. b. points of storage locations, subject to the terms and conaMions 
of Announcement CCC Peanut Form 40. In  addition, farmer s stock pea* 

. nuts from CCC stocks including any 1953 crop peanuts acquired by calling 
loans, may be offered under separate announcement for domestic crusnmg 
subject to the terms and conditions of CCC Peanut Form 34. AvauaDie 
New Orleans CSS Commodity Office.

* These same lo ts are also available a t  export sales prices announced today.
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276 NOTICES
no greater than that conferred on the 
Administrator by section 208 of the act.

3. The authority herein delegated may 
be redelegated to any officer or employee 
of the Department of the Interior: Pro- 
vided, That a copy of this delegation and 
of any redelegations thereunder shall be 
supplied by the Department to the Gen
eral Accounting Office.

4. There shall be submitted to this 
Administration quarterly reports sum
marizing the categories of contracts 
made pursuant to this delegation.

5. This delegation shall be effective 
immediately.

Dated: January 11, 1954.
E d m u n d  F . M a n su r e , 

Administrator.
IP . R . Doc. 54-303; P iled , J a n .  14, 1954;

8 :5 l  a . m .]

CIVIL AERONAUTICS BOARD
[D ocket No. 6489]

S eaboard and  W e s t e r n  A ir l i n e s , I n c . 
and  T r a n so cea n  A ir  L in e s  ; A r m y  P o s t  
O f f ic e  and  F l e e t  P o s t  O f f ic e  M a il  
T a r if f  I n v e s t ig a t io n

NOTICE OF PREHEARING CONFERENCE

In the matter of rejection of tariffs 
naming rates on Army Post Office and 
Fleet Post Office mail proposed by Sea
board & Western Airlines, Inc., and 
Transocean Air Lines.

Notice is hereby given that a pre
hearing conference in the above-entitled 
investigation is assigned to be held on 
January 25, 1954, at 10:00 a. m., e. s. t., 
in Room 5855, Commerce Building, 
Fourteenth Street and Constitution 
Avenue NW., Washington, D. C., before 
Examiner Ferdinand D. Moran.

Dated at Washington, D. C., January 
12, 1954.

[ s e a l ] F r a n c is  W. B r o w n ,
Chief Examiner.

IP . R . D oc. 54-276; F iled , J a n .  14, 1954; 
8 :48  a . m .]

[D ocket Nos. 6457, 6464]

C o n t in e n t a l - P io n e e r  M erger  C a s e ; C o n -  
t in e n t a l - B r a n if f  M erg er  I n v e st ig a 
t io n

NOTICE OF PREHEARING CONFERENCE

Notice is hereby given that a prehear
ing conference in the above-entitled pro
ceedings is assigned to be held on Janu
ary 28,1954, at 10:00 a. m., e. s. t., in the 
Foyer of the Auditorium, Commerce 
Building, Fourteenth and Constitution 
Avenue NW., Washington, D. C., before 
Examiner Thomas L. Wrenn.

Dated at Washington, D. C., January 
12,1954.

[ s e a l ] F r a n c is  W . B r o w n ,
Chief Examiner.

[P . R . Doc. 54-277; P iled , J a n .  14, 1954; 
8 :48  à . m .]

UNITED STATES TARIFF 
COMMISSION

[ In v e s tig a tio n  31]

A l s ik e  C lover  S eed  

n o t ic e  o f  h e a r in g

The United States Tariff Commission 
announces a public hearing, to begin at 
10 a. m. on February 16, 1954, in the 
Hearing Room of the Tariff Commission, 
Eighth and E Streets NW., Washington, 
D. C., in connection with Investigation 
No. 31 under section 7 of the Trade 
Agreements Extension Act of 1951, as 
amended, and section 332 of the Tariff 
Act of 1930, instituted December 2,1953, 
with respect to alsike clover seed pro
vided for in paragraph 763 of the Tariff 
Act of 1930. Public notice of the inves
tigation has previously been given (18 
F. R. 8106).

Request to appear at hearing. Parties 
interested will be given opportunity to 
be present, to produce evidence, and to 
be heard at the above-mentioned hear
ing. Such parties desiring to appear

Notice of the receipt of the above com
plaint was published in 18 F. R. 5673.

By direction of the Commission.
[ s e a l ] D o n n  N. B e n t ,

Secretary.
[P . R . Doc. 54-279; F iled , J a n .  14, 1954; 

8 :48  a . m .]

HOUSING AND HOME 
FINANCE AGENCY

Public Housing Administration
D e s c r ip t io n  o f  A g e n c y  and P r in c ip a l  

P r o g r a m s

This section supersedes section I, sec
tion II paragraph a and the list of Field 
Offices, the headquarters and jurisdic
tions in paragraph d, and section III 
paragraph a.

I. Description of agency and principal 
programs—A. Creation and purpose. 
The Public Housing Administration 
(PHA) was created as a constituent 
agency of the Housing and Home Fi
nance Agency by the President’s Re
organization Plan 3 of 1947, effective 
July 27, 1947. The PHA is headed by a 
Public Housing Commissioner appointed 
by the President by and with the advice 
and consent of the Senate. Of the two 
major programs administered by the 
PHA, one, the low-rent public housing 
program, is a direct responsibility of the 
Public Housing Commissioner, while the 
other, the public war housing program, 
is a responsibility delegated to the Public 
Housing Commissioner by the Housing 
and Home Finance Administrator. His
torically, the PHA is a successor agency 
to the United States Housing Authority,

at the hearing should notify the Secre
tary of the Commission, in writing, in 
advance of the date of hearing.

I certify that the above hearing was 
ordered by the Tariff Commission on the 
11th day of January 1954.

Issued: January 12, 1954.
[ s e a l ] D o n n  N . B e n t ,

Secretary.
[P . R . Doc. 54-278; F iled , J a n . 14, 1954; 

8 :48  a. m .]

[L is t No. D  7-9]

M o d er n  F a u cet  Co. and S p h in x  
M a n u fa c t u r in g  C o .

COMPLAINT DISMISSED

J anuary 11,1954.
Complaint as listed below heretofore 

filed with the Tariff Commission for in
vestigation under the provisions of sec
tion 337 of the Tariff Act of 1930 has been 
dismissed.

which was created by the United States 
Housing Act of 1937 (50 Stat. 888; 42 
U. S. C. 1401) to administer the low-rent 
public housing program established by 
that act. In 1942 the name of the 
agency was changed to the Federal Pub
lic Housing Authority. It continued 
under that name until 1947 when it was 
changed to the PHA.

B. Low-rent public housing. The 
low-rent public housing program was 
originally authorized by. the United 
States Housing Act of 1937, which au
thorized Federal financial assistance to 
local communities “to remedy the un
safe and insanitary housing conditions 
and the acute shortage of decent, safe 
and sanitary dwellings for families of 
low income. * * *” This law was 
amended by title IH of the Housing Act 
of 1949 (63 Stat. 422) to perfect its 
details and to .increase the amount of 
Federal assistance available. Also in
cluded in this program are certain proj
ects not constructed under the Housing 
Act of 1937, as amended, but subse
quently transferred to the low-rent pub
lic housing program: projects developed 
by the Public Works Administration be
fore the passage of the act, and Farm 
Labor Camps and permanent war hous
ing projects transferred under the terms 
of the Housing Act of 1950 (64 Stat. 73; 
42 U. S. C. 1412 (f)>.

C. Public war housing. The other 
principal program administered by the 
PHA is the public war housing program, 
which originally consisted of permanent 
and temporary housing accommodations 
built under the terms of the Lanham Act 
(54 Stat. 1125; 42 U. S. C. 1521) to pro
vide housing for war workers and mili
tary personnel during World War II. 
Also included in this program are proj-

Naine of article Purpose of request Date received Name and address of complainants

Combination spray and spoilt 
plumbing fixtures.

Exclusion from 
entry.

Sept. 4,1953 Modem Faucet Co., 1700 East 58th PI., Los 
Angeles, Calif.

Sphinx Manufacturing Co., 2401 East 103d St., 
Los Angeles, Calif.
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ects developed under Title III of the De
fense Housing and Community Facilities 
and Services Act of 1951 (65 Stat. 303; 
42 U. S. C. 1591). This title provided 
tem p o rary  or mobile housing for immi
grant defense workers and military per
sonnel required in connection with 
national defense activities in critical de
fense a re a s . The PHA is responsible for 
the management of the housing included 
in th e  public war housing program, either 
by d ire c t operation or through. local 
agencies, and for the orderly disposition 
of such housing under the terms of the 
Housing Act of 1950.

D. Central Office Organization. 1. 
The Commissioner is responsible for the 
administration of all programs of the 
PHA and is assisted by an Executive Staff 
which includes the officials listed below.

2. The Deputy Commissioner is re
sponsible for assisting the Commissioner 
in the administration of all programs of 
the PHA and serves as Acting Commis
sioner in the absence of the Commis
sioner.

3. The Assistant Commissioner is re
sponsible for directing all activities 
relating to the financing of low-rent 
housing projects and for special assign
ments made to him by the Commissioner, 
particularly in the fields of housing legis
lation and PHA policy.

4. The Special Assistant to the Com
missioner (Liaison) is responsible for 
directing Congressional liaison and for 
activities relating to public relations and 
information. His office prepares press 
releases, speeches, reports, etc., about the 
PHA’s housing programs; is the PHA 
contact point with members of the Con
gress, representatives of the press, radio, 
and periodicals; takes care of Con
gressional correspondence and general 
inquiries from organizations and indi
viduals relating to the agency’s pro
grams; and coordinates the preparation 
of the PHA’s Annual Report to the Con
gress.

5. The Special Assistant to the Com
missioner (Racial Relations) is responsi
ble for activities relating to racial 
minority groups with respect to a)l pro
grams administered by the PHA. His 
office assists the Commissioner in the 
formulation of policy with respect to 
minority group participation in the pro
grams administered by the PHA; exam
ines field operations for compliance with 
PHA racial policies; maintains contacts 
with national organizations concerned 
with racial relations aspects of public 
housing programs and assists in resolv
ing problems advanced by such groups; 
and collaborates with the Labor Rela
tions Branch to insure compliance with 
regulations directing nondiscrimination 
in employment of labor in the construc
tion of public housing projects.
, ®-The Director of Labor Relations 

u kabor Relations Branch, 
which provides staff assistance on all 
matters pertaining to problems con
cerning labor implications of the PHA’s 
P ograms; determines prevailing sal- 

. aries or wages for architects, technical 
ngineers, draftsmen, and technicians, 

Ployed in the development of low-rent 
Projeets and for maintenance laborers 
ana mechanics employed in the admin

istration of low-rent projects; makes sure 
that wages prevailing in the locality, as 
predetermined by the Secretary of Labor, 
are paid to all laborers and mechanics 
employed in the development of low- 
rent projects; examines proposed con
tracts before they are entered into by 
local authorities to insure that they con
form to labor provisions of the law and 
to PHA standards; secures wage rate and 
labor classification decisions from the. 
Secretary of Labor for PHA Federal con
struction, alteration, or repair; and de
termines sources of labor supply.

7. The General Counsel is the PHA’s 
principal attorney. He heads the Legal 
Division and, with the assistance of a 
Deputy General Counsel, supervises the 
activities of an Opinions and Legislation 
Branch, a Programs Branch, and a Bond 
Counsel.

8. The Assistant Commissioner for 
Administration heads the Administra
tion Division and is responsible for activ
ities relating to the administrative man
agement and fiscal operatons of the PHA. 
He supervises the activities of the 
following Branches;

a. Administrative Planning Branch.
b. Audit Branch.
c. Budget Branch,
d. Fiscal Branch.
e. Personnel Branch.
f. Property and Services Branch.

In addition, the Assistant Commissioner 
for Administration is administratively 
responsible for the activities of the Per
sonnel Security Officer, who performs 
duties relating to the PHA Security 
Program.

9. The Assistant Commissioner for 
Programs heads the Programs Division 
and is responsible for the formulation 
of policies and procedures governing the 
development, management, and disposi
tion of public housing projects, for eval
uating the effectiveness of such policies 
and procedures, and for providing tech
nical assistance to operating .officials, in
cluding the Field Offices, through, the 
facilities of the several Branches of the 
Programs Division. He is assisted by a 
Deputy Assistant Commissioner for 
Programs and supervises the activities 
of the following Branches:

a. Appraisal Branch.
b. Architecture and Engineering 

Branch.
c. Construction Branch.
d. Disposition Branch.
e. Management Branch.
f. Mortgage Servicing Branch.
10. The Assistant Commissioner for 

Operations is responsible for the super
vision of Field Office activities and for 
substantially all operating functions of a 
program nature which are performed in 
the Central Office. He supervises the 
activities of a coordinator in each of the 
three fields of development, manage
ment, and disposition, and in addition 
the activities of a Production and Docu
ment Control Branch.

11. The Chief Economist heads the 
Economics and Statistics Division and is 
responsible for activities relating to the 
economic and statistical aspects of the 
program of the PHA. He supervises 
the activities of an Economics Branch 
and a Statistics Branch.

E. Central Office Address. The Cen
tral Office address of the PHA is Public 
H o u s i n g  Administration, Longfellow 
Building, Washington 25, D. C.

F. Field office organization. The Com
missioner, in administering the programs 
of the PHA, has established a decentral
ized organization, vesting primary re
sponsibility for operating phases of the 
program in the Field Offices wherever 
possible. Each Field Office is headed by 
a Field Office Director who is responsible 
to the Assistant Commissioner for Oper
ations for the administration of all PHA 
activities in his area of jurisdiction. He 
is assisted by an Assistant to the Field 
Office Director, who is responsible for 
activities relating to public relations and 
information, and by the following offi
cials,1 each of whom is responsible for the 
activities indicated in his title: Field 
Office Attorney, Assistant Director for 
Development, Assistant Director for 
Management, Assistant Director for Dis
position, Field, Office Economist, Racial 
Relations Officer, Production Control 
Assistant, Chief of Office Services.

G. Field office addresses. The Field 
Offices are located at the addresses, and 
have the geographical jurisdictions, 
shown below:

1. Atlanta Field Office: Alabama, 
Florida, Georgia, Kentucky, Mississippi, 
North Carolina, South Carolina, and 
Tennessee. Public Housing Administra
tion, Peachtree-Seventh Street Build
ing, 50 Seventh Street NE., Room 358, 
Atlanta 5, Georgia.

2. Chicago Field Office: Illinois, Indi
ana, Iowa, Kansas, Michigan, Minnesota, 
Missouri, Nebraska, North Dakota, Ohio, 
South Dakota, and Wisconsin. Public 
Housing Administration, Room 2201, 185 
North Wabash Avenue, Chicago 1, 
Illinois.

3. Fort Worth Field Office: Arkansas, 
Colorado, Louisiana, New Mexico, Okla
homa, and Texas. Public Housing Ad
ministration, Room 2000, 300 West 
Vickery Boulevard, Fort Worth 4, Texas.

4 . New York Field Office: Connecti
cut, Maine, Massachusetts, New Hamp
shire, New Jersey, New York, 
Pennsylvania, Rhode Island, and Ver
mont. Public Housing Administration, 
346 Broadway, New York 13, New York.

5. Puerto Rico Field Office: Puerto 
Rico and the Virgin Islands. Public 
Housing Administration, P. O. Box 9197, 
Santurce, Puerto Rico.

6. San Francisco Field Office: Arizona, 
California, Idaho, Montana, Nevada, Or
egon, Utah, Washington, and Wyoming, 
and the Territory of Alaska, and the 
Territory of Hawaii. Public Housing 
Administration, 1360 Mission Street, San 
Francisco 3, California.

7. Washington Field Office: Delaware, 
Maryland, Virginia, and West Virginia, 
and the District of Columbia. Washing
ton Field Office, Public Housing Admin
istration, Longfellow Building, Wash
ington 25, D. C.

H. Other field establishments. Nu
merous project and rental offices operate 
under the direct supervision of the Field

1 T h ese  officials wiU be  fo u n d  in  a  ty p ic a l 
F ie ld  Office. However, th e  o rg a n iz a tio n  of a  
F ie ld  Office m ay  vary  acco rd ing  to  i ts  w ork 
load .
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Offices. Because of the large number of 
such offices located throughout the coun
try, it is impractical to list them here. 
Request for information concerning 
them should be addressed to the oppro- 
priate Field Office.

This order is effective January 18,1954. 
Date approved: January 8, 1954.
[ s e a l ] C h a r l e s  E . S l u s s e r ,

Commissioner.
[F . R . Doc. 54-267; F iled , J a n .  14, 1954; 

8 :46  a . m .]

FEDERAL. POWER COMMISSION
[D ocket Nos. G -1693, G -1473, G-1649,

G —1727, G—1737]

T ex a s  E a st er n  T r a n s m is s io n  C o r p . e t  a l .
NOTICE OF ORDER FURTHER AMENDING ORDER 

AUTHORIZING EXTENSION OF PERIOD OF 
RESERVATION OF GAS

J a n u a ry  11, 1954.
In the matters of Texas Eastern Trans

mission Corporation, Docket No. G-1693; 
Alabama-Tennessee Natural Gas Com
pany, Docket No. G-1473; Tennessee Gas 
Company, Docket No. G-1649; Shippens- 
burg Gas Company, Docket No. G-1727; 
Consumers Gas Company, Docket No. 
0-1737.

Notice is hereby given that on Decem
ber 30,1953, the Federal Power Commis
sion issued its order adopted December 
29, 1953, in the above-entitled matters, 
further amending order of December 29, 
1952 (18 F. R. 122-123) authorizing 
Texas Eastern Transmission Corpora
tion, Docket No. G-1693, to extend to 
and including June 29, 1954, the period 
of reservation of gas for the Cities of 
Jasper and Huntingburg, Indiana.

[ s e a l ] L e o n  M . F u q u a  y,
Secretary.

[F . R . Doc. 54-261; F iled , J a n .  14, 1954; 
8:45 a. m .]

[D ocket No. G-r2242]

C it y  o f  V il l a  R ic a , G a.

NOTICE OF FINDINGS AND ORDER

J a n u a ry  11, 1954.
Notice is hereby given that on Janu

ary 4, 1954, the Federal Power Commis
sion issued its order adopted December 
29, 1953, in the above-entitled matter, 
directing Southern Natural Gas Com
pany to establish physical connection 
of its facilities with those of the City of 
Villa Rica, Georgia, for sale of natural 
gas to said City.

[ se a l ], L e o n  M . F u q u a y ,
Secretary.

[F . R . . D oc. 54-262; F iled , J a n .  14, 1954;
8 :45  a . m .J

[D ocket Nos. G-2258, G-2259] 

U n it e d  G as P ip e  L in e  C o . 

n o t ic e  o f  f in d in g s  and  o rder

J a n u a r y  11, 1954.
Notice is hereby given that on Decem

ber 30, 1953, the Federal Power Com

mission issued its order adopted Decem
ber 29,1953, issuing a certificate of pub
lic convenience and necessity in the 
above-entitled matters.

[ se a l ] L e o n  M . F u q u a y ,
Secretary.

[F . R . D oc. 54-263; F iled , J a n .  14, 1954; 
8:45 a . m .]

[D ocket No. G -2295]

R o c k la n d  L ig h t  and  P o w e r  C o .

NOTICE OF ORDER PERMITTING WITHDRAWAL 
OF APPLICATION FOR CERTIFICATE OF PUB
LIC CONVENIENCE AND NECESSITY

J anuary 11,1954.
Notice is hereby given that on January 

4, 1954, the Federal Power Commission 
issued its order adopted December 29, 
1953, permitting withdrawal of applica
tion for certification of public conven
ience and necessity in the above-entitled 
matter.

[ se a l ] L eo n  M . F u q u a y ,
Secretary.

[F . R . Doc. 54-264; F iled , J a n .  14, 1954; 
8 :46  a. m .]

[D ocket No. G—2302]

N atural G as P ip e l i n e  C o . o f  A m e r ic a

NOTICE OF ORDER AMENDING ORDER SUS
PENDING PROPOSED CHANGES IN RATE 
SCHEDULES

J a n u a ry  11, 1954.
Notice is hereby given that on Decem

ber 30, 1953, the Federal Power Com
mission issued its order adopted Decem
ber 29, 1953, amending paragraph (B) 
and (C) of the order of November 6, 
1953 (18 F. R. 7212-13), suspending pro
posed changes in rate schedules in the 
above-entitled matter.

[ se a l ] L e o n  M . F u q u a y ,
Secretary.

[F . R . Doc. 54-265; F iled , J a n .  14, 1954; 
8 :46  a . m .]

[D ocket Nos. ID -1205, ID -1206, ID -1207] 

C la r en c e  F. N agle e t  al .

NOTICE OF ORDERS AUTHORIZING APPLICANTS 
TO HOLD CERTAIN POSITIONS

J a n u a ry  11, 1954.
In the matters of Clarence F. Nagle, 

Docket No. ID-1205; Howard K, Crab
tree, Docket No. ID-1206; William V. 
Drake, Docket No. ID-1207.

Notiôe is hereby given that on January 
4, 1954, the Federal Power Commission 
issued its orders adopted December 29, 
1953, authorizing applicants to hold cer
tain positions pursuant to section 
305 (b) of the Federal Power Act in the 
above-entitled matters.

[ se a l ]  L e o n  M . F u q u a y ,
Secretary.

[F . R . Doc. 54-266; F iled , J a n .  14, 1954; 
8:46 a . m .]

SECURITIES AND EXCHANGE 
COMMISSION

C it ie s  S er v ic e  C o . e t  al.

NOTICE OF HEARING

J a n u a r y  12, 1954.
In the matter of Cities Service Com

pany, The Gas Service Company, Gas 
Advisers, Inc. (File No. 70-3167). Sup
plemental notice o f ,filing and notice of 
and order for hearing regarding sale by 
parent of subsidiary’s common stock, re
quest for exemption from competitive 
bidding and request for recitals required 
by supplement R and section 1808 (f) of 
the Internal Revenue Code.

The Commission having on December 
14, 1953, issued its Notice of Filing re
garding an application-declaration filed 
by Cities Service Company (“Cities”), a 
registered holding company, The Gas 
Service Company (“Gas Service”), a 
wholly-owned public utility subsidiary of 
Cities, and Gas Advisers, Inc. (“Gas Ad
visers”), a mutual service company 
jointly owned by various subsidiaries in 
the Cities system, pursuant to section 
11 (b), 12 (e), 12 (d), and 12 (f) of the 
Public Utility Holding Company Act of 
1935 (“act”), and Rules U-42, U-43, 
U-44, and U-50 promulgated thereunder, 
wherein, among other things, Cities pro
posed to sell 1,500,000 shares of the com
mon stock of Gas Service, being all of 
the common stock of that company out
standing, to selected underwriters for 
public offering and requested that in 
connection with such sale Cities be 
granted exemption from the competitive 
bidding requirements of Rule U-50; and

The Public Service Commission of the 
State of Missouri having requested that 
it  be notified of any hearing herein, and 
for leave to intervene if a hearing should 
be held, and the cities of Kansas City, 
Independence, Joplin, and St. Joseph, 
Missouri, having requested that a hear
ing be held; and

Cities, Gas Service, and Gas Advisers 
having on January 8, 1954, filed an 
amendment amending and supplement
ing their original application-declara
tion, and setting forth additional facts 
and developments which are summar
ized as follows:

The amendment states that on Decem
ber 10,1953, Cities issued written in v ita 
tions to four groups of underwriters who 
had indicated that they would be in te r 
ested in purchasing the common s to c k  of 
Gas Service for public offering; t h a t  on 
December 23, 1953, Cities received p ro 
posals from three of such u n d e rw r it in g  
groups and also received a written offer 
from the Missouri Public Service Com
pany (“Missouri”), a non-affiliated p u b 
lic-utility company operating in the 
State of Missouri, to purchase the com
mon stock of Gas Service for a purchase 
price of $32,000,000, subject to a p p ro v a l 
of its acquisition by the Public S erv ice  
Commission of the State of M issouri. 
Said amendment further states that su ch  
offer by Missouri was substantially in ex
cess of the best proposal received from 
the three groups of underwriters men
tioned above, that it is the judgment of 
Cities’ management that such offer rep
resents the highest price obtainable for
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the common stock of Gas Service under 
existing conditions, and that on Decem
ber 29, 1953, Cities accepted the offer of 
Missouri subject to obtaining the ap
proval of this Commission of the sale by 
it.

It is stated no State or Federal Com
mission, other than this Commission, has 
jurisdiction over the sale by Cities, but 
that the Public Service Commission of 
the State of Missouri has jurisdiction 
over the acquisition by Missouri.

Cities has submitted, with the request 
that it be filed as a part of the record 
in these proceedings, a memorandum 
from Missouri as to the latter’s future 
program, if the sale by Cities be ap
proved. It is stated in said memorandum 
that Missouri proposes to provide funds 
for the purchase of the Gas Service 
shares, to the extent of $14,000,000 by 
the sale of additional shares of its com
mon stock, and to the extent of $18,000,- 
000 from bank loans due six months 
after the date of lending, that the shares 
of Missouri’s common stock will be 
offered to Missouri's stockholders pur
suant to transferable subscription rights, 
and that the unsubscribed shares will be 
purchased by underwriters.

It is further stated that it is Missouri’s 
plant to combine the properties of 
Missouri and Gas Service by merging 
Missouri into Gas Service as soon as 
practicable after completion of the ac
quisition of the stock of Gas Service; 
and that this Commission and the Public 
Service Commissions of the States of 
Missouri, Kansas and Nebraska will have 
jurisdiction over various aspects of the 
merger and accompanying financing.

It is further stated that at or prior 
to the merger it is proposed to refund 
the $18,000,000 bank loan by the issuance 
of approximately $9,000,000 principal 
amount of mortgage bonds, $2,500,000 
principal amount of additional deben
tures and $6,500,000 in par value of addi
tional preferred stock, all of which will 
become securities of the surviving company.

Since upon the acquisition of the Gas 
Service stock, Missouri will become a 
holding company under the act, it is 
stated that Missouri proposes to file a 
Notification of Registration and that 
upon consummation of the merger, it will 
be Missouri’s intention to apply for an 
order of this Commission under section 
5 (d) declaring that it is no longer a 
holding company.

It appearing to the Commission that 
it m appropriate in the public interest 
and in the interest of investors and con
sumers that a public hearing be held 
f 11 respect to the proposed transactions 
or the purpose of affording an oppor- 

turnty to all interested persons to present
idence and to be heard with respect to  

we Proposed transactions set forth in
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said application-d e c l a r a t i o n ,  as 
amended:

It is ordered, That a hearing be held 
on said matters on January 26, 1954, at 
10:00 a. m., e. s. t., at the office of the 
Securities and Exchange Commission, 
425 Second Street NW., Washington 25, 
D. C. On such date the hearing room 
clerk will advise as to the room in which 
such hearing will be held. Any person 
(other than the Public Service Commis
sion of the State of Missouri, and the 
four municipalities named above) desir
ing to be heard in connection with these 
proceedings or proposing to intervene, 
shall file with the Secretory of this Com
mission on or before January 25, 1954, a 
written request relative thereto, as pro
vided by I^ule XVn of the Commission's 
rules of practice.

It is further ordered, That James G. 
Ewell, or any other officer or officers of 
the Commission designated by it for that 
purpose shall preside at said hearing. 
The officer so designated is hereby au
thorized to exercise^ all powers granted 
to the Commission under section 18 (c) 
of the act and to a hearing officer under 
the Commission’s Rules of Practice.

The Division of Corporate Regulation 
of the Commission having advised the 
Commission that it has made a prelimi
nary examination of the application- 
declaration, as amended, and that, upon 
the basis thereof, the following matters 
and questions are presented for consid
eration, without prejudice, however, to 
the presentation of additional matters 
and questions upon further examination:

(1) Whether the proposed sale by 
Cities meets the requirements of section 
12 (d) of the act and Rule U-44 
thereunder;

(2) Whether the consideration to be 
received by Cities for the common stock 
of Gas Service is reasonable;

(3) Whether compliance with para
graphs (b) and (c) of Rule U-50 with 
respect to such sale is necessary or ap
propriate in the public interest or for 
the protection of investors or consumers 
to assure the maintenance of competitive 
conditions, the receipt of adequate con
sideration or the reasonableness of any 
fees or commissions to be paid with re
spect to such sale;

(4) Whether the accounting treatment 
proposed in connection with the consum
mation of the sale is appropriate;

(5) Whether, and to what extent, it is 
necessary or appropriate in the public 
interest or for the protection of investors 
and consumers to impose terms and 
conditions;

(6) Whether the program of Missouri, 
either as outlined above or as amended 
or supplemented by evidence adduced at 
the hearing, is such as to cause the sale 
by Cities to Missouri to result in condi
tions, facts, or practices violative of the 
provisions or standards of the act, par-

27&

ticularly sections 6, 7, 9,10, and 11 there
of; and whether such program will 
impair the effectiveness of State regula
tion;

(7) Generally, whether the proposed 
transactions of Cities and Missouri are in 
all respects in the public interest and in 
the interest of investors and consumers 
and consistent with all applicable re
quirements and standards of the act and 
the rules thereunder;

It is further ordered, That particular 
attention be directed at said hearing to 
the foregoing matters and questions.

It is further ordered, That the Secre
tary of the Commission shall serve a copy 
of this notice by registered mail upon 
Cities, Gas Service, Gas Advisers, Mis
souri, the Public Service Commission of 
the State of Missouri, the State Corpora
tion Commission of the State of Kansas, 
the Nebraska State Railway Commission, 
the Corporation Commission of the State 
of Oklahoma, and the Cities of Kansas 
City, Independence* Joplin, and St. Jo
seph, Missouri, and that notice be given 
to all other persons by publication of this 
notice in the F ederal R egister and by 
general release of the Commission, dis
tributed to the press and mailed to the 
mailing list for releases under the act.

By the Commission.
[seal] Orval L. DuBois,

Secretary,
[F. JR. Doc. 54-297; F iled , J a n .  14, 1954;

8:51 a . m .]

DEPARTMENT OF JUSTICE
Office of Alien Property 

Sylvia Calderon Zebadua

NOTICE OF INTENTION TO RETURN VESTED 
PROPERTY

Pursuant to section 32 (f) of the 
Trading With the Enemy Act, as 
amended, notice is hereby given of in
tention to return, on or after 30 days 
from the date of publication hereof, 
the following property, subject to any in
crease or decrease resulting from the 
administration thereof prior to return, 
and after adequate provision for taxes 
and conservatory expenses:
Claim ant, Claim No., Property, and Location

Sylv ia  C a lderon  Z ebadua, G u a te m a la  C ity , 
G u a te m a la ; C laim  No. 4782; $25,941.09 in  th e  
T re a su ry  o f th e  U n ite d  S ta te s .

Executed at Washington, D. C., on 
January 8, 1954.

For the Attorney General.
[seal] P aul V. Myron,

Deputy Director, 
Office of Alien Property,

[F , R . Doc. 54-274; F iled . J a n .  14, 1954; 
8 :47  a . m .]
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