
Æ \
V

REGISTER
VOLUME 18 ' S * ,  1934

*  ( J N i T t O  ^
NUMBER 247

Washington, Saturday, December 19, 1953

TITLE 3— THE PRESIDENT
EXECUTIVE ORDER 10510

Establishing a S e a l  fo r  t h e  D e p a r t m e n t
of Health , E d u c a t io n , a n d  W e l f a r e

WHEREAS the Secretary of Health, 
Education, and Welfare has adopted and 
has recommended that I  approve a seal 
of office for the Department of Health, 
Education, and Welfare, the design of 
which accompanies and is hereby made a 
part of this order, and which is described 
in heraldic terms as follows:

SHIELD: Argent an open book w ith  san
guine binding charged overall w ith  a  staff 
of Aesculapius paleways w ith in  an annulet 
of chain all proper.

CREST: On a  wreath argent and sanguine 
an American bald eagle displayed and wings 
partially inverted proper.

Below the shield a white scroll inscribed w ith  
the motto “SPES ANCH ORA V ITA E” in black 
letters, all on a circular sanguine background  
within a white band, inner edge white, outer 
edge sanguine, and inscribed “D EPART
MENT OP HEALTH, EDUCATION, AN D  W E L 
FARE U. S. A.”;

AND WHEREAS it appears that such 
seal is o f suitable design and appropriate 
for adoption as the official seal of the 
Department of Health, Education, and 
Welfare:

T ITLE  49— TRANSPORTATION
Chapter I— Interstate Commerce 

Commission
Subchapfer A— General Rules and Regulations

Part 120— A n n u a l , S p e c ia l  or  P e r io d ic a l  
R epo r ts

form prescribed  fo r  s m a l l  s t e a m  r a il 
w ays AND SWITCHING AND TERMINAL 
COMPANIES

At a session of the Interstate Com
merce Commission, Division 1, held at 

°® ce in Washington, D. C., on the 
18rpLday of November A. D. 1953.

The matter of annual reports from  
team railway companies and switching

N O W , THEREFORE, by virtue of the 
authority vested in me as President of 
the United States, I  hereby approve such 
seal as the official seal of the Department 
of Health, Education, and Welfare.

D w i g h t  D . E is e n h o w e r

T h e  W h it e  H o u s e ,
December 17, 1953.

[F . R. I}oc. 53-10615; Filed, Dec. 18, 1953; 
10:02 a. m .]

and terminal companies of Class i n  
being under consideration, and it ap
pearing that the changes in existing reg
ulations to be effectuated by this order 
are only minor changes with respect to  
the data to be furnished, and that pub
lic rule-making procedures are unneces
sary.

It  is ordered, That the order of Jan
uary 12, 1953, in the matter of annual 
reports from steam railway companies, 
and switching and terminal companies, 
of Class H I  (49 CPR 120.12) be, and it is 
hereby modified with respect to annual 
reports for the year ended December 
31, 1953, and subsequent years, as 
follows:

(Continued on p. 8529)
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§ 120.12 Form prescribed for small 
warn railways and switching and ter
minal companies. A ll steam railway 
companies and switching and terminal 
companies of Class m  subject to the 
Provisions of section 20, Part I  of the 
mterstate Commerce Act, are hereby re
named t0 file annual reports for the year
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ended December 31, 1953, and for each 
succeeding year until further order, in 
accordance with Annual Report Form  
C (Small Steam Roads and Switching 
and Terminal Companies)1 which is 
hereby approved and made a part of 
this section. The annual report shall 
be filed, in duplicate, in the Bureau of 
Transport Economics and Statistics, 
Interstate Commerce Commission, 
Washington 25, D. C., on or before 
March 31 of the year following the one 
to which it relates.
(Sec. 12, 24 Stat. 383, as amended, sec. 201, 
54 Stat. 933; 49 U. S. C. 12, 904. Interprets 
or applies sec. 20, 24 Stat. 386, as amended, 
54 Stat. 944; 49 U . S. C. 20, 913)

N o te ; Budget Bureau No. 60-R099.10.

By the Commission, Division 1.
[ s e a l ]  G eorge  W . L a ir d ,

Secretary.
[P . R. Doc. 53-10558; Filed, Dec. 18, 1953;

8:50 a. m .]

P ar t  120— A n n u a l , S p e c ia l  o r  P e r io d ic a l  
R e p o r t s

FORM PRESCRIBED FOR CARRIERS BY PIPE LINE

At a session of the Interstate Com
merce Commission, Division 1, held at its 
office in Washington, D. C., on the 18th 
day of November A. D. 1953.

The matter of annual reports from  
carriers by pipe line being under con
sideration, arid it appearing that the 
changes in existing regulations to be 
effectuated by this order are only minor 
changes with respect to the data to be 
furnished, and that public rule-making 
procedures are unnecessary;

It  is ordered, That the order dated De
cember 10, 1952, in the matter of annual 
reports from carriers by pipe line (49 
CPR 120.61) be, and it is hereby modified 
with respect to annual reports for the 
year ended December 31, 1953, and sub
sequent years, as follows:

§ 120.61 Form prescribed for carriers 
by pipe line. All carriers by pipe line 
subject to the provisions of section 20, 
part I  of the Interstate Commerce Act, 
are hereby required to file annual reports 
for the year ended December 31, 1953, 
and for each succeeding year until 
further order, in accordance with Annual 
Report Form P  (Carriers by Pipe Line) / 
which is hereby approved and made a  
part of this section. The annual report 
shall be filed, in duplicate, in the Bureau 
of Transport Economics and Statistics, 
Interstate Commerce C o m m i s s i o n ,  
Washington 25, D. C., on or before M arch  
31 of the year following the one to which 
it relates.^
(Sec. 12, 24 Stat. 383, as amended, sec. 201, 
54 Stat. 933; 49 U. S. C. 12, 904. Interprets 
or applies sec. 20, 24 Stat. 386, as amended, 
54 Stat. 944; 49 U . S. C. 20, 913)

N o t e : Budget Bureau No. 60-R108.10.

By the Commission, Division 1.
[ s e a l ]  G eo r g e  W . L aird ,

Secretary.
[P . R. Doc. 53-10557; Piled, Dec. 18, 1953; 

8:50 a .m .]

* Piled as part of the original document.

Subchapter C— Carriers by Water 
P ar t  301— R e p o r t s

ANNUAL REPORT FORM PRESCRIBED FOR CAR
RIERS BY INLAND AND COASTAL WATER
WAYS OF CLASS A AND CLASS B

At a session of the Interstate Com
merce Commission, Division 1, held at its 
office in Washington, D. C., on the 10th 
day of December A. D. 1953.

The matter of annual reports from  
carriers by water being under considera
tion, and it appearing that the changes 
in existing regulations to be effectuated 
by this order are only minor changes 
with respect to the data to be furnished, 
and that public rule-making procedures 
are unnecessary;

It  is ordered, That the order dated De
cember 10, 1952, In  the matter of annual 
reports from carriers by water of Class 
A  and of Class B  (49 CFR 301.10) be, and  
it is hereby modified with respect to an 
nual reports for the year ended Decem
ber 31, 1953, and subsequent years, as 
follows:

§ 301.10 Annual report form pre
scribed for carriers by inland and coastal 
waterways of Class A and Class B. A ll 
Inland and Coastal Waterways of Class 
A  and Class B  (49 CFR 126.2) subject to 
the provisions of section 313, Fart I I I  of 
the Interstate Commerce Act, are hereby 
required to file annual reports for the 
year ended December 31, 1953, and for 
each succeeding year until further order, 
in accordance with Annual Report Form  
K -A  (Inland and Coastal Waterways of 
Class A  and Class B ),1 which is hereby 
approved and made a part of this sec
tion. The annual report shall be filed, 
in duplicate, in the Bureau of Transport 
Economics and Statistics, Interstate 
Commerce Commission, Washington 25, 
D. C., on or before March 31 of the year 
following the one to which it relates.
(54 Stat. 933; 49 U. S. C. 904. Interprets or 
applies 54 Stat. 944; 49 U . S. C. 913)

N o t e : Budget Bureau No. 60-R105.10.

By the Commission, Division 1.
[ s e a l ]  G eo r g e  W . L a ir d ,

Secretary.
[F . R. D oc. 53-10556; Piled, Dec. 18, 1953;

8:49 a. m .]

TITLE 7— AGRICULTURE
Chapter I— Production and Marketing 

Administration (Standards, Inspec
tions, Marketing Practices), Depart
ment of Agriculture 

P art  51— F r e s h  F r u it s , V e g e t a b le s  a n d  
O t h e r  P r o d u c t s  ( I n s p e c t io n , C e r t if i 
c a t io n , a n d  S t a n d a r d s )

SUBPART— U. S. STANDARDS FOR BRUSSELS 
SPROUTS 1

On October 31, 1953, a notice of pro
posed rule making was published in the 
F ed er al  R e g is t e r  (F . R . Doc. 53-9224, 
18 F. R. 6887) regarding proposed

»Pack ing of the product in conformity 
w ith  the requirements of these standards 
shall not excuse failure to comply w ith  the 
provisions o f the Federal Pood, D rug and  
Cosmetic Act.
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United States Standards for Brussels 
Sprouts.

A  period of thirty days was allowed 
for submitting written data, views and  
arguments for consideration in connec
tion with the proposed standards. After 
consideration of all relevant matters 
presented including the proposals set 
forth in the aforesaid notice of rule 
making the following United States 
Standards for Brussels Sprouts are 
hereby promulgated under the author
ity contained in the Agricultural M ar
keting Act of 1946 (60 Stat. 1087 ; 7 
U. S. C. 1621 et seq.) and the Depart
ment of Agriculture Appropriation Act 
1954 (Pub. Law  156, 83d Cong., approved
July 28, 1953).

GRADES
Sec.
51.2250 U . S. No. 1.
51.2251 U . S. No. 2.

UNCLASSIFIED

51.2252 Unclassified.

APPLICATION OF TOLERANCES

51.2253 Application of tolerances.
51.2254 Basis for calculating percentages. 

DEFINITIONS

51.2255 W ell colored.
51.2256 Firm.
51.2257 Seedstems.
51.2258 Damage.
51.2259 Diameter.
51.2260 Fairly well colored.
51.2261 Fairly firm.
51.2262 Serious damage.

A u t h o r it y  : §§ 51.2250 to 51.2262 issued 
under sec. 205, 60 Stat. 1090, Pub. Law  156, 
83d Cong.; 7 U. S. C. 1621.

GRADES

§ 51.2250 U. S. No. 1. U. S. No. 1 
consists of Brussels sprouts which are 
well colored, firm, not withered or burst, 
which are free from soft decay and 
seedstems, and free from damage caused 
by discoloration, dirt or other foreign 
material, freezing, disease, insects, or 
mechanical or other means.

(a ) Unless otherwise specified, the di
ameter of each Brussels sprout shall be 
not less than one inch, and the length 
shall be not more than 2%  inches.

(b ) In  order to allow for variations 
incident to proper grading and handling, 
other than for size, not more than a to
tal of 10 percent, by weight, of the Brus
sels sprouts in any lot may fail to meet 
the requirements of the grade: Provided, 
That not more than one-fifth of this 
amount, or 2 percent, shall be allowed for 
soft decay. In  addition, not more than  
a  total of 5 percent, by weight, of the 
Brussels sprouts in any lot may be 
smaller than the specified m in im u m  di
ameter, and not more than 10 percent 
may be longer than the specified m axi
mum length.

§ 51.2251 U. S. No. 2. U. S. No. 2 con
sists of Brussels sprouts which are fairly  
well colored, fairly firm, not withered or 
burst, which are free from soft decay 
and seedstems, and free from damage
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caused by insects, and free from serious 
damage caused by discoloration, dirt or 
other foreign material, freezing, disease 
or mechanical or other means.

(a ) Unless otherwise specified, the di
ameter of each Brussels sprout shall be 
not less than one inch, and the length 
shall be not more than 2% inches.

(b ) In  order to allow for variations 
incident to proper grading and handling, 
other than for size, not more than a 
total of 10 percent, by weight, of the 
Brussels sprouts in any lot may fail to 
meet the requirements of the grade: Pro
vided, That not more than one-fifth of 
this amount, or 2 percent, shall be al
lowed for soft decay. In  addition, not 
more than a total of 5 percent, by weight, 
of the Brussels sprouts in any lot may 
be smaller than the specified minimum 
diameter, and not more than 10 percent 
may be longer than the specified m axi
mum length.

UNCLASSIFIED

§ 51.2252 Unclassified. Unclassified 
consists of Brussels sprouts which have 
not been classified in accordance with 
the foregoing grades. The term “un
classified” is not a grade within the 
meaning of these standards but is pro
vided as a designation to show that no 
grade has been applied to the lot.

APPLICATION OF TOLERANCES

§ 51.2253 Application of tolerances.
(a )  The contents of individual packages 
in the lot based on sample inspection, 
are subject to the following limitations: 
Provided, That the averages for the 
entire lot are within the tolerances 
specified for the grade:

(1 ) For a tolerance of 10 percent or 
more, individual packages in any lot may 
contain not more than one and one-half 
times the tolerance specified; and,

(2) For a tolerance of less than 10 
percent, individual packages in any lot 
may contain not more than double the 
tolerance specified, except that at least 
one defective and one off-size specimen 
may be permitted in any package.

§ 51.2254 Basis for calculating per
centages. Percentages shall be calcu
lated on the basis of weight or an  
equivalent basis.

DEFINITIONS

§ 51.2255 Well colored. “W ell col
ored” means that the Brussels sprout 
has a light green or a darker shade of 
green color characteristic of well-grown  
Brussels sprouts.

§ 51.2256 Firm. “Firm ” means that 
the Brussels sprout is of reasonable 
solidity and is fairly compact but may 
yield slightly to moderate pressure.

§ 51.2257 Seedstems. “Seedstems” 
means Brussels sprouts which have seed- 
stalks showing or in which the formation 
of seedstalks has plainly begun.

§ 51.2258 Damage. “Damage” means 
any defect which materially affects the 
appearance, or the edible or shipping 
quality of the Brussels sprout. Any one

of the following defects, or any combina
tion of defects, the seriousness of which 
exceeds the maximum allowed for any 
one defect, shall be considered as 
dam age:

(a ) Discoloration when the appear
ance is materially affected by discolored 
leaves or parts of leaves; and.

(b ) Insects when there is more than 
slight aphis infestation within the com
pact portion of the head, or when the 
outer leaves are badly infected by them; 
or when slugs, worms or worm frass are 
present, or when the appearance is mate
rially affected by slug or worm injury.

§ 51.2259 D i a m e t e r . “Diameter” 
means the greatest dimension measured 
at right angles to a line running from the 
stem to the apex of the Brussels sprout.

§ 51.2260 Fairly well colored. “Fairly 
well colored” means that the Brussels 
sprout shall not be lighter than yellow
ish-green color.

§ 51.2261 Fairly firm. “Fairly firm” 
means that the Brussels sprout is not soft 
or puffy and is of reasonable weight for 
its size but may have considerable open 
spaces between the leaves in the lower 
portion of the head.

§ 51.2262 Serious damage. “Serious 
damage” means any defect which seri
ously affects the appearance, or the edible 
or shipping quality of the Brussels sprout.

Effective time. The United States 
Standards for Brussels Sprouts contained 
in this section shall become effective 
thirty days after the date of publication 
in the F ederal  R e g is t e r .

Done at Washington, D. C., this 15th 
day of December 1953.

[ s e a l ]  G eorge  A . D ice ,
Deputy Assistant Administrator, 

Production and Marketing 
Administration.

[F . R. Doc. 53-10551; Filed, Dec. 18, 1953;
8:48 a. m.]

Chapter IV— Federal Crop Insurance 
Corporation, Department of Agri
culture

P ar t  420— M u l t ip l e  C r o p  I nsurance

SUBPART— REGULATIONS FOR THE 1950 AND 
SUCCEEDING CROP YEARS

The following riders for the 1953 and 
succeeding crop years are hereby pub
lished pursuant to § 420.34, as amended, 
of the above-identified regulations (14 
F. R. 5303, 6787; 15 F. R. 2485, 4161,9033; 
16 F. R. 579, 4300; 17 F. R. 2110, 2385, 
5082, 5933, 8206,10537; 18 F. R. 440, 3634, 
4418, 6992). Any riders for these coun
ties which have been published previ
ously, except riders for the 1954 and 
succeeding crop years (14 F. R. 7827; 15 
F. R. 2622, 3077,9271 ; 16 F. R. 4829,12111, 
12765; 17 F. R. 3265, 3671, 11257, 11379; 
18 F. R. 151, 6282, 7222), are hereby 
superseded for the 1953 and succeeding 
crop years.
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A Rider No. 1 to the Multiple Crop In 
surance Policy for each of the following 
counties:
Georgia— § 420.59.

Colquitt— § 420.59—1.
Illinois— § 420.61.

Johnson— § 420.61-3.
Iowa—§ 420.63.
. Emmet— § 420.63-1.
Iowa—§ 420.63.

Humboldt— § 420.63-2.
Iowa—§ 420.63.

Delaware— § 420.63-3.
Iowa—§ 420.63.

Howard— § 420.63—4.
Iowa—§ 420.63.

Ida— § 420.63-5.
Iowa—§ 420.63.

Kossuth— § 420.63-6.
Iowa—§ 420.63.

Tama— § 420.63—7.
Iowa—§ 420.63.

Union— § 420.63-8.
Iowa—§ 420.63.

Warren— § 420.63-9.
Iowa—§ 420.63.

Winnebago— § 420.63-10.
Iowa—§ 420.63.

Worth— § 420.63-11.
Louisiana— § 420.66.

St. Landry— § 420.66-2.
Minnesota— § 420.71.

Faribault— § 420.71-11.
New York— § 420.80.

Steuben— § 420.89-2.
North Dakota— § 420.82.

Barnes— § 420.82-1.
North Dakota— § 420.82.

Ransom— § 420.82-2.
North Dakota— § 420.82.

Sargent— § 420.82-3.
North Dakota— § 420.82.

Dickey— § 420.82-4.
North Dakota— § 420.82.

La Moure— § 420.82-6.
North Dakota— § 420.82.

Steele— § 420.82-7.
North Dakota— § 420.82.

Richland— § 420.82-8.
North Dakota— § 420.82.

Grand Porks— § 420.82—9.
Oregon— ! 420.85.

Deschutes1— § 420.85-4.
Oregon— ! 420.85.

Polk1— ! 420.85-5.
South Dakota— § 420.89.

Hanson— ! 420.89-9.
South Dakota— ! 420.89.

Kingsbury— § 420.89-10.
Tennessee— ! 420.90.

Henry— ! 420.90-1.
Tennessee— ! 420.90.

Lincoln— ! 420.90-2.
Tennessee— ! 420.90.

Dyer— § 420.90-4.
Tennessee— § 420.90.

Obion— ! 420.90-5.
Tennessee— ! 420.90.

Weakley— ! 420.90-6.
Tennessee— ! 420.90.

Warren1— ! 420.90-7,
Tennessee— ! 420.90. •

Coffee— ! 420.90-8.
Wyoming— ! 420.98.

Fremont1— § 420.98-3.

(Secs. 506, 516, 52 Stat. 73, as amended, 77, 
as amended; U. S. C. 1506, 1516)

[seal] C . S . L a id l a w ,
p Manager,
federal Crop insurance Corporation.

§ 420.59 Georgia.
§ 420.59-1 Colquitt County.

’ » t o .  for these counties herein p u b -  
anrt* are suPerseded by riders for the 1954

7222)SUCCeeding Cr° P  yearS (18 F * R * 6282,

R ider N o . 1 to  t h e  M u lt ipl e  Crop I n sur ance  
P o licy

(Applicable in  Colquitt County, Ga., Begin
ning W ith  the 1953 Crop Y ear)

1. Insurable crops. For the purpose of the 
. m ultiple crop insurance program the insur
able crops are:

(a )  Cotton, restricted to American upland  
cotton and not including cotton planted p ri
m arily for experimental purposes.

(b )  Peanuts, Spanish and runner planted  
for harvest as nuts (excluding acreage of 
less than  one acre on an  insurance u n it ).

(c ) Tobacco, type 14.
2. Coverage per acre, (a )  The coverage 

per acre for each insured crop, except cot
ton, shall be reduced 50 percent for any 
acreage released by the Corporation and  
planted to a  substitute crop.

(b )  The coverage per acre for cotton shall 
be reduced as follows: (1 ) 60 percent for any  
acreage which is released by the Corporation  
because of damage occurring prior to laying  
by the crop, and (2 ) 25 percent for any acre
age on which the crop is laid by and not 
harvested.

3. Insurance period. Insurance shall at
tach at the time of planting to any insured  
acreage of any insured crop. Insurance shall 
cease w ith respect to (a )  any portion of the 
tobacco crop upon weighing-in  at the to
bacco warehouse, transfer of interest in  the 
tobacco after harvest, removal of the tobacco 
from  the insurance un it (except for curing, 
packing or immediate delivery to the tobacco 
warehouse), or weighing of the tobacco for  
casing, (b )  any portion of the cotton crop 
upon picking, the peanut crop upon thresh
ing, or w ith respect to any portion of any 
crop (except tobacco) upon removal from  
the field, whichever is earlier. However, in  
no event shall insurance rem ain in  effect 
(a )  w ith  respect to tobacco later than  Octo
ber 31 unless such time is extended in writing  
by the Corporation, (b )  w ith  respect to any  
other crop later than  the earlier of ( i )  the 
end of the norm al harvest period for such  
crop or ( i i )  December 10, unless such time 
is extended in  writing by  the Corporation, 
and (c ) w ith  respect to any insurance un it  
later than  the date of submission of a  claim  
for indemnity.

4. Predetermined price for valuing produc
tion. In  determ ining any loss under the

contract, production of each insurable crop 
shall be evaluated at the predetermined  
price established by the Corporation for that  
crop and shown on the county actuarial 
table. The predetermined prices for the 
1953 crop year are on file in  the county 
office and for any subsequent crop year shall 
be on file in  the county office at least 15 
days prior to the cancellation date. H ow 
ever, any production of peanuts which w ill 
not meet the latest available requirements 
for a  Commodity Credit Corporation loan  
or support because of poor quality due to 
insurable causes, and would not meet these 
requirements if properly handled, shall be 
evaluated at a value per un it determined by  
the Corporation.

5. Released crop. Notw ithstanding any 
other provision of the policy any crop on  
any insured acreage may be released by the 
Corporation subject to an appraisal by the 
Corporation of the yield that would be 
realized if the crop were harvested.

6. Amount of loss, (a )  The am ount of 
loss w ith respect to any insurance un it shall 
be determined by (1 ) m ultiplying the in 
surable acreage (exclusive of any acreage to  
which insurance did not attach) planted to 
each insured crop by the applicable coverage 
per acre, and the result by the insured in 
terest and (2 ) subtracting from  the total 
thereof the insured interest in  the value  
(based on the predetermined price) of the 
total production on such acreage of all in 
sured crops. However, the am ount of loss 
so determined shall be reduced if  the pre
m ium  computed for the insurance unit on  
the basis of the acreage and interest ap
proved by the Corporation on the acreage 
report is less than  the prem ium  computed  
for the planted acreage on the insurance  
unit. This reduction shall be made oh the 
basis of the ratio of the prem ium  computed  
for the acreage and interest as approved by  
the Corporation on the acreage report to  
the prem ium  computed for the planted acre
age. The total production for each insured  
crop on the insurance un it shall include all 
production determined in accordance with, 
the production schedule below.

The Corporation reserves the right to de
term ine the am ount of production on the 
basis of an appraisal o f any unharvested  
crop standing in the field.

Production Schedule

Crop Acreage classification Total production1

1. Each insured crop 
except cotton.

2. Each insured crop
except cotton.

3. Cotton.......

4. Cotton_____. . . . . . . . .

6. Cotton____. . . . . . . . . .

6. Each insured crop...

7. Each insured crop...

Acreage released by the Cor
poration and planted to a 
substitute crop.

Acreage not planted to a 
a substitute Crop.

Acreage released by the Cor
poration because of dam
age occurring prior to lay
ing by the crop.

Acreage on which the crop 
is laid by and not har
vested.

Acreage harvested— .... . . .

-Acreage put to another use 
without the consent of the 
Corporation.

Acreage with reduced yield 
due solely to cause (s) not 
insured against.

8. Each insured crop... Acreage with reduced yield 
due partially to cause (s) 
not insured against and 
partially to cause(s) in
sured against.

That portion of the appraised production for such acreage 
which is in excess of the number of pounds determined 
by (1) subtracting the total coverage for such acreage 
from what the total coverage for such acreage would be 
if it were not planted to a substitute crop, and (2) dividing 
the result thus obtained by the predetermined price 
for the crop.

The appraised production or the actual production.

That portion of the appraised production for such acreage 
which is in excess of the number of pounds determined 
by (1) subtracting the total coverage for such acreage 
from what the total coverage for such acreage would be 
if it were harvested and (2) dividing the result thus 
obtained by the predetermined price;

That portion of the appraised production for such acreage 
which is in excess of the number of pounds determined 
by (1) subtracting the total coverage for such acreage from 
what the total coverage for such acreage would be if it 
were harvested and (2) dividing the result thus obtained 
by the predetermined price.

Production, including an appraisal of production left in 
the field after harvest.

Appraised production for such acreage but not less than 
the product of (1) such acreage and (2) the pound equiva
lent of the coverage per acre on the basis of the prede
termined price for the crop.

Appraised number of pounds by which production for such 
acreage has been reduced but not less than the product 
of (1) such acreage and (2) the applicable pound equiva
lent of the coverage per acre, on the basis of the prede
termined price for the crop, minus the number of pounds 
harvested. V

Appraised number of pounds by which production for such 
acreage has been reduced because of cause (s) not insured 
against.

> Production shall be in pounds for cotton, peanuts and tobacco.
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Notwithstanding the other provisions o f this 
paragraph (a )  regarding the determ ination  
of the total production of cotton, in  any case 
where the quality of any cotton production  
is reduced solely by insured causes to the  
extent that the value per pound, as deter
m ined by the Corporation, is less than  76 
percent of the predetermined price, the num 
ber of pounds of such poor quality cotton 
shall be adjusted downward to the num ber 
o f pounds obtained by dividing the total 
value of such cotton, as determined by  the 
Corporation, by 75 percent o f the predeter
m ined price.

(b )  I f  production from  two or more in 
surance units is commingled and the in 
sured fails to establish and m aintain  sepa
rate acreage and production records satisfac
tory to the Corporation, the Corporation may  
allocate the commingled production between  
the units involved in  any manner it deems 
appropriate or void the insurance on the in 
surance units involved and declare the pre
m ium  (s ) for such units forfeited by the in 
sured. I f  production from  uninsured acre
age and insured acreage is commingled and  
the insured fails to establish and m aintain  
separate acreage and production records sat
isfactory to the Corporation, all such produc
tion which is commingled shall be considered 
to have been produced on the insured acre
age or the Corporation may void the insur
ance on the insurance u n it (s ) involved and  
declare the prem ium (s) for such u n it (s ) for
feited by the insured.

7. Date table.
Discount date: June 30.
M aturity date: July 31.
Interest date: October 31.
Cancellation date: February 15.
8. Definitions. “Harvest” w ith respect to 

any acreage o f cotton means the removal (by  
m anual or mechanical means) o f an am ount 
o f cotton from  the stalk which is equal in  
value (based on the predetermined price) to 
10 percent or more of the coverage for such  
acreage.

9. Reduction of premium based on good 
experience. The insured’s annual prem ium  
fo r any year may be reduced 25 percent if he 
has had  seven consecutive years o f insured  
crop (s ) under a  Federal Crop Insurance con
tract w ithout a  loss for which an indemnity 
was paid. Credit for consecutive years o f  
good experience under any other existing 
Federal Crop Insurance contract w ill not be  
transferred to the m ultiple crop contract if  
the insured is eligible to receive a prem ium  
discount based on consecutive years of good 
experience or based on an accumulated ba l
ance o f premiums over indemnities under 
such existing contract. Noth ing in this 
paragraph shall create in  the insured any  
righ t to a reduced premium.

Approved: Beginning w ith  the 1953 crop 
year.

[ seal ] F ederal C rop I n s u r a n c e
Corporation.

§ 420.61 Illinois.
§ 420.61-3 Johnson County.

E ider N o . 1 to  t h e  M u lt ipl e  Crop I nsu r an c e  
P olicy

(Applicable in  Johnson County, E l., Begin
n ing W ith  the 1953 Crop Y ear)

1. Insurable crops. For the purpose o f the 
m ultiple crop Insurance program  the insur
able crops are:

(a )  Corn norm ally regarded as field corn. 
The contract w ill not provide insurance for 
true type silage corn, com  planted thick for  
silage or fodder purposes, sweet com, pop
corn, broom, corn, corn planted for the de
velopment o f hybrid seed com, or any type 
o f corn other than  that norm ally regarded  
as field corn.

(b )  Soybeans planted for harvest as beans.

(c )  W inter wheat planted fo r harvest as 
grain.

2. Coverage per acre. The coverage per 
acre for each insured crop shall be reduced 
50 percent for any acreage released by the 
Corporation and planted to a substitute crop.

3. Insurance period. Insurance shall a t
tach at the time of p lanting to any insured  
acreage o f any insured crop. Insurance shall 
cease w ith respect to any portion of the corn  
crop upon harvesting (picking the corn from  
the stalk either by hand or machine or cut
ting  the com  for fodder or ensilage), a ll 
other insured crops upon threshing, or with  
respect to any portion of any crop upon  
removal from  the field, whichever is earlier. 
However, in  no event shall insurance remain  
in  effect (a )  w ith  respect to any crop later 
than the earlier o f ( i )  the end of the normal 
harvest period for such crop or (i i )  December 
10, unless such time is extended in writing  
by the Corporation, and (b )  w ith  respect to 
any insurance un it later than  the date of 
submission of a claim  for indemnity.

4. Predetermined price for valuing produc
tion. In  determ ining any loss under the 
contract, production of each insurable crop 
shall be evaluated at the predetermined price 
established by the Corporation for that crop 
and shown on the county actuarial table. 
The predetermined prices for the 1953 crop 
year are on file in the county office and for  
any subsequent crop year shall be on file in  
the county office at least 15 days prior to  
the applicable cancellation date. However, 
any production of corn, soybeans, or wheat 
which w ill not meet the latest available re
quirements for a  Commodity Credit Cor
poration loan or support because of poor 
quality due to insurable causes, and would  
not meet these requirements if  properly 
handled, shall be evaluated at a  value per 
un it determined by the Corporation.

5. Released crop. Notwithstanding any 
other provision of the policy any crop on any 
insured acreage may be released by the Cor
poration subject to an  appraisal by the

Corporation of the yield that would 
realized if the crop were harvested, except 
that any corn may be used for ensilage or 
fodder w ithout a release by the Corporation 
if  the insured leaves a number of rows con- 
sidered by the Corporation to be an adequate 
representative sample for appraising the 
yield.

6. Amount of loss, (a )  The amount of 
loss w ith respect to any insurance unit shM| 
be determined by (1 ) multiplying the insur
able acreage (exclusive of any acreage to 
which insurance did not attach) planted to 
each insured crop by the applicable coverage 
per acre, and the result by the insured inter
est, and (2 ) subtracting from  the total there
of the insured interest in the value (based on 
the predetermined price) of the total produc- 
tion on such acreage of all insured crops. 
However, the am ount of loss so determined 
shall be reduced if the premium computed 
for the insurance unit on the basis of the 
acreage and interest approved by the Cor
poration on the acreage report is less than 
the prem ium  computed for the planted 
acreage on the insurance unit. This reduc
tion shall be made on the basis of the ratio 
of the prem ium  computed for the acreage and 
interest as approved by the Corporation on 
the acreage report to the premium computed 
for the planted acreage. The total produc
tion for each insured crop on the insurance 
unit jshall include all production determined 
in  accordance w ith the production schedule 
below. W here any small grains eue seeded 
with an insured growing small grain crop on 
acreage not released by the Corporation, all 
production shall be counted as the insured 
small grain on a weight basis. In the case erf 
a volunteer crop produced with an insured 
crop, the production of such volunteer crop 
shall be included in  determining the pro
duction of the insured crop.

The Corporation reserves the right to de
termine the am ount of production on the 
basis of an appraisal of any unharvested 
crop standing in  the field.

P roduction Schedule

1.

2.

3.

4.

6.

Crop Acreage classification Total production1

Each insured crop... Acreage released by the Cor
poration and planted to 
a substitute crop.

Each insured crop... Acreage not planted to a 
substitute crop.

Each insured crop... Acreage put to another use 
without the consent of the 
Corporation.

Each Insured crop... Acreage with reduced yield 
due solely to cause (s) not 
insured against.

Each insured crop... Acreage with reduced yield 
due partially to cause(s) 
not insured against and 
partially to cause (s) in
sured against.

That portion of the appraised production for such acreage 
which is in excess of the number of bushels determined by 
(1) subtracting the total coverage for such acreage from 
what the total coverage for such acreage would be if It 
were not planted to a substitute crop, and (2) dividing 
the result thus obtained by the predetermined price for 
the crop.

The appraised production or the actual production, includ_ 
tag an appraisal of com left in the field after harvest and 
an appraisal of com used for ensilage or fodder.

Appraised production for such acreage but not less than 
the product of (1) such acreage and (2) the bushel equiv
alent of the coverage per acre on the basis of the predeter
mined price for the crop. .

Appraised number of bushels by which production for snen 
acreage has been reduced but not less than the product 
of (1) such acreage and (2) the applicable bushel equiv
alent of the coverage per acre on the basis of the predeter
mined price for the crop, minus the number of bushels 
harvested. . .

Appraised number of bushels by which production for such 
acreage has been reduced because of cause(s) not insured 
against.

s Production shall be in bushels for all crops. ♦

(b )  I f  production from  two or more In
surance units is commingled and. the in 
sured fails to establish and m aintain sep
arate acreage and production records satis
factory to the Corporation, the Corporation  
m ay allocate the commingled production be
tween the units involved in  any manner it  
deems appropriate or void the insurance on  
the Insurance units involved and declare the  
prem ium (s ) for such units forfeited by the  
insured. I f  production from  uninsured acre
age and insured acreage is commingled and  
the insured fails to  establish and m aintain  
separate acreage and  production records 
satisfactory to  the Corporation, a ll such p ro -

duction which Is commingled shall be con- 
sidered to have been produced on the insured 
acreage or the Corporation may void the in
surance on the insurance un it(s ) involved 
and declare the p rem ium (s) for such unit(s) 
forfeited by the insured.

7. Date table.
Discount date: June 30.
M aturity  date: July 31.
Interest date: October 31.*
Cancellation date: February 28.
8. Reduction of premium based on good 

experience. The insured’s annual premium 
,for any year may be reduced 25 percent u 
he has had  seven consecutive years of in*
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t.,red crop(s) Tinder a Federal Crop Insur
ance contract without a  loss for which an  
indemnity was paid. Credit for consecutive 
“ ars of good experience under any other 
Listing Federal Crop Insurance contract 
Lil not be transferred to the m ultiple crop 
contract i f  the insured is eligible to receive 
a premium discount based on consecutive 
TeLs of good experience or based on an  
accumulated balance of premiums over in 
demnities under such existing contract. 
Nothing in  this paragraph shall create in  
the Insured any right to a reduced premium.

Approved: B e g in n in g  with  the 1953 crop 
year.

rCT.T i F ederal Crop I nsu r an c e
Corporation.

§ 420.63 Iowa.
§ 420.63—1 Emmet County.

Eider No. 1 to th e  M u lt iple  Crop Insur ance  
P olicy

(Applicable in Emmet County, Iowa, Begin
ning W ith the 1953 Crop Year)

1. Insurable crops. For the purpose of the 
multiple crop insurance program the insur
able crops are :

(a) Corn normally regarded as field com. 
The contract will not provide insurance for 
true type silage corn, corn planted thick for 
silage or fodder purposes, sweet corn, pop
corn, broom corn, com  planted for the de
velopment of hybrid seed corn, or any type 
of corn other than that norm ally regarded 
as field com.

(b) Flax planted for harvest as seed.
(c) Oats planted for harvest as grain.
(d) Soybeans planted for harvest as beans.
2. Coverage per acre. The coverage per 

acre for each insured crop shall be reduced 
50 percent for any acreage released by the 
Corporation and planted to a substitute crop.

3. Insurance period. Insurance shall at
tach at the time of planting to any insured  
acreage of any insured crop. Insurance shall 
cease with respect to any portion of the corn  
crop upon harvesting (picking the com  from  
the stalk either by hand or machine or cut
ting the corn for fodder or ensilage), all other 
insured crops upon threshing, or w ith respect 
to any portion of any crop upon removal 
from the field, whichever is earlier. H ow 
ever, in no event shall insurance remain in  
effect (a) with respect to  any crop later than  
the earlier of (i ) the end of the normal har
vest period for such crop or (i i )  December 
10, unless such time is extended in  writing  
by the Corporation, and (b )  w ith respect to  
any insurance un it later than the date of 
submission of a claim for indemnity.

4. Predetermined price for va lu ing  pro
duction. In determining any loss under the 
contract, production of each insurable crop 
shall be evaluated at the predetermined price 
established by the Corporation for that crop 
and shown on the county actuarial table. 
The predetermined prices for the 1953 crop 
year are on file in the county office and for 
any subsequent crop year shall be on file 
in the county office at least 15 days prior to 
the cancellation date. However, any p ro - 
auction of com, flax, oats or soybeans which  
will not meet the latest available require
ments for a Commodity Credit Corporation  
loan or support because of poor quality due  
to insurable causes, and  would not meet 
:“ese requirements if properly handled, shall 
be evaluated at a value per bushel deter- 
®ihed by the Corporation.

5. Released crop. Notw ithstanding any  
other provision of the policy any crop on any 
insured acreage may be released by  the Cor
poration subject to an appraisal by the Cor
poration of the yield that wou ld be realized  
a the crop were harvested, except that any 
°^rn may be used for ensilage or fodder 
without a release by the Corporation if the

insured leaves a num ber o f rows considered 
by the Corporation to be an adequate repre
sentative sample for appraising the yield.

6. Amount of loss, (a )  The am ount of 
loss w ith respect to any insurance un it shall 
be determined by (1 ) m ultiplying the insur
able acreage (exclusive of any acreage to  
which insurance did not attach) planted  
to each insured crop by the applicable cover
age per acre, and the result by the insured  
interest, and (2 ) subtracting from  the total 
thereof the insured interest in  the value  
(based on the predetermined price) of the 
total production on such acreage of a ll in 
sured crops. However, the am ount of loss 
so determined shall be reduced in the prem i
um  computed for the insurance un it on the 
basis of the acreage and interest approved 
by the Corporation on the acreage report is 
less than  the prem ium  computed for the 
planted acreage on the insurance unit. This

Production

reduction shall be made on the basis of the 
ratio of the prem ium  computed for the acre
age and interest as approved by the Corpora
tion  on the acreage report to the prem ium  
computed for the planted acreage. The total 
production for each insured crop on the in 
surance unit shall include all production  
determined in accordance w ith the produc
tion schedule below. W here any small grains 
are seeded w ith  an insured growing sm all 
grain  crop on acreage not released by the 
Corporation, all production shall be counted  
as the insured small grain  on a weight basis. 
In  the case of a  volunteer crop produced  
with  an insured crop, the production of such  
volunteer crop shall be included in deter
m ining the production of the insured crop.

The Corporation reserves the right to de
term ine the am ount of production on the 
basis o f an appraisal of any unharvested crop 
standing in the field.

Schedule

Crop

1. Each insured crop__

2. Each insured crop__

3. Each insured crop...

4. Each insured crop...

6. Each insured crop...

Acreage classification Total production

Acreage released by the Cor
poration and planted to a 
substitute crop.

Acreage not planted to a 
substitute crop.

Acreage put to another use 
without the consent of the 
Corporation.

Acreage with reduced yield 
due solely to cause (s) not 
insured against.

Acreage with reduced yield 
due partially to cause (s) 
not insured against and par
tially to cause (s) insured 
against.

That portion of the appraised production for such acreage 
which is in excess of the number of bushels determined by 
(1) subtracting the total coverage for such acreage from 
what the total coverage for such acreage would be if it 
were not planted to a substitute crop, and (2) dividing 
the result thus obtained by the predetermined price for 
the crop.

The appraised production or the actual production, in
cluding an appraisal of com left in the field after harvest 
and an appraisal of com used for ensilage or fodder.

Appraised production for such areage but not less than the 
product of (1) such acreage and (2) the bushel equivalent 
of the coverage per acre on the basis of the predetermined 
price for the crop.

Appraised number of bushels by which production for such 
acreage has been reduced but not less than the product of 
(X) such acreage and (2) the applicable bushel equivalent 
of the coverage per acre on the basis of the predetermined 
price for the crop, minus the number of bushels harvested.

Appraised number of bushels by which production for such 
acreage has been reduced because of cause (s) not insured 
against.

i Production shall be in bushels for all crops.

(b )  I f  production from  tw o or more in 
surance units is commingled and the insured  
fails to establish and m aintain separate 
acreage and production records satisfactory 
to the Corporation, the Corporation may a l
locate the commingled production between  
the units involved in any manner it deems 
appropriate or void the insurance on the in 
surance units involved and declare the 
prem ium (s ) for such units forfeited by the 
insured. I f  production from  uninsured  
acreage and insured acreage is commingled  
and the insured fails to establish and m ain 
tain  separate acreage and production records 
satisfactory to the Corporation, a ll such pro
duction which is commingled shall be con
sidered to have been produced on the  
insured acreage or the Corporation may void 
the insurance on the insurance u n it (s ) in 
volved and declare the prem ium  (s ) for such  
u n it (s ) forfeited by the insured.

7. Date table.
Discount date: June 30.
M aturity date: July 31.
Interest date: October 31.
Cancellation date: February 28.
8. Definitions. Notwithstanding the pro

visions of Section 13 of the policy, in  any  
case where a  share tenant rents land for a  
share of the crop and rents other land owned  
by the same person for cash, for a  fixed com
m odity payment, or for other consideration, 
all such land which is planted to insurable  
crops shall constitute an  insurance unit ex
cept in cases where a  combination un it is in  
effect for the crop year.

9. Reduction of premium based on good 
experience. The insured’s annual prem ium  
for any year m ay be reduced 25 percent if  
he has had  seven consecutive years o f in 
sured crop (s ) under a  Federal Crop In su r-

ance contract w ithout a  loss for which an  
indem nity was paid. Credit for consecutive 
years of good experience under any other ex
isting Federal Crop Insurance contract w ill 
not be transferred to the m ultiple crop con
tract if  the insured is eligible to receive a  
prem ium  discount based on consecutive 
years o f good experience or based on an ac
cum ulated balance of prem ium s over in 
demnities under such existing contract. 
Nothing in  th is paragraph shall create in  
the insured any right to a  reduced pre
m ium .

Approved: Beginning w ith  the 1953 crop  
year.

[ seal ]  F ederal Crop I n s u r a n c e
Corporation .

§ 420.63-2 Humboldt County.
R ider N o . 1 to  t h e  M u lt ipl e  Crop I nsu r an c e  

P olicy

(Applicable in Hum boldt County, Iowa, Be
ginning W ith  the 1953 Crop Y ear)

1. Insurable crops. For the purpose of 
the m ultiple crop insurance program  the 
insurable crops are:

(a )  Corn norm ally regarded as field corn. 
The contract w ill not provide insurance for 
true type silage corn, corn planted thick for 
silage or fodder purposes, sweet corn, pop
corn, broom  corn, corn planted for the de
velopment of hybrid seed corn, or any type 
of corn other than that norm ally regarded  
as field corn.

(b )  Oats planted for harvest as grain.
(c ) Soybeans planted for harvest as beans.
2. Coverage per acre. The coverage per 

acre for each insured crop shall be reduced  
50 percent for any acreage released by the
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Corporation and planted to a  substitute  
crop.

3. Insurance period. Insurance shall at
tach at the time of planting to any insured  
acreage of any insured crop. Insurance  
shall cease w ith respect to any portion of 
the corn crop upon harvesting (picking the  
com  from  the stalk either by hand or m a
chine or cutting the corn for fodder or 
ensilage), all other insured crops upon  
threshing or w ith  respect to any portion of 
any crop upon removal from  the field, w hich
ever is earlier. However, in  no event shall 
insurance remain in effect (a )  w ith  respect 
to any crop later than  the earlier of ( i )  the 
end of the norm al harvest period for such  
crop or (i i ) December 10, unless such time 
is extended in writing by the Corporation, 
and  (b )  w ith  respect to any insurance unit 
later than the date of submission of a claim  
for indemnity.

4. Predetermined price for valuing pro
duction. In  determ ining any loss under the 
contract, production of each insurable crop 
shall be evaluated at the predetermined  
price established by the Corporation for  
that crop and shown on the county actuarial 
table. The predetermined prices for the  
1953 crop year are on file in the county 
office and for any subsequent crop year shall 
be on file in the county office at least 15 days 
prior to the cancellation date. However, 
any production of corn, oats, or soybeans 
which will not meet the latest available re
quirem ents for a Commodity Credit Corpora
tion loan or support because of poor quality  
due to insurable causes, and would not meet 
these requirements if properly handled, shall 
be evaluated at a value per bushel deter
mined by the Corporation.

5. Released crop. Notwithstanding any 
other provision of the policy any crop on any 
insured acreage may be released by the Cor
poration subject to an appraisal by the Cor
poration of the yield that would be realized 
if the crop were harvested, except that any 
corn may be used for ensilage or fodder w ith 
out a release by the Corporation if the in 
sured leaves a num ber of rows considered 
by the Corporation to be an  adequate repre
sentative sample for appraising the yield.

6. Amount of loss, (a ) The am ount of 
loss w ith respect to any insurance unit shall 
be determined by (1 ) m ultiplying the insur
able acreage (exclusive of any acreage to  
which insurance did not attach) planted to 
each insured crop by the applicable coverage 
per acre, and the result by the insured inter
est, and (2 ) subtracting from  the total there
o f the insured interest in the value (based  
on  the predetermined price) of the total pro
duction on such acreage of all insured crops. 
However, the am ount of loss so determined  
shall be reduced if the prem ium  computed  
for the insurance un it on the basis of the 
acreage and interest approved by the Cor
poration on the acreage report is less than  
the prem ium  computed for the planted acre
age on the insurance unit. This reduction  
shall be made on the basis of the ratio of 
the prem ium  computed for the acreage and  
interest as approved by the Corporation on  
the acreage report to the prem ium  computed 
for the planted acreage. The total produc
tion for each .insured crop on the insurance 
un it shall include all production determined  
in  accordance w ith the production schedule 
below. W here any small grains are seeded 
w ith  an  insured growing small grain cr'op on  
acreage not released by the Corporation, all 
production shall be counted as the insured  
sm all grain  on a  weight basis. In  the case 
o f a volunteer crop produced w ith an insured  
crop, the production of such volunteer crop 
shall be included in  determ ining the pro
duction of the insured crop.

The Corporation reserves the right to  de
term ine the am ount of production on the  
basis of an appraisal of any unharvested  
crop standing in  the field.

Production Schedule

Crop Acreage classification Total production1

1. Each insured crop___ Acreage released by the 
Corporation and planted 
to a substitute crop.

That portion of the appraised production for such acreage 
which is in excess of the number of bushels determined 
by (1) subtracting the total coverage for such acreage 
from what the total coverage for such acreage would be 
if it were not planted to a substitute crop, and (2) dividing 
the result thus obtained by the predetermined price for 
the crop.

2. Each insured crop___ Acreage not planted to a 
substitute crop.

The appraised production or the actual production, includ
ing an appraisal of com left in the field after harvest and 
an appraisal of com used for ensilage or fodder.

3. Each insured crop___ Acreage put to another use 
without the consent of the 
Corporation.

Appraised production for such acreage but not less than the 
product of (1) such acreage and (2) the bushel equivalent 
of the coverage per acre on the basis of the predetermined 
price for the crop.

4. Each insured crop__ Acreage with reduced yield 
due solely to cause (s) not 
insured against.

Appraised number of bushels by which production for such 
acreage has been reduced but not less than the product of 
(1) such acreage and (2) thq,applicable bushel equivalent 
of the coverage per acre on the basis of the predetermined 
price for the crop, minus the number of bushels harvested

5. Each insured crop__ Acreage with reduced yield 
due partially to cause(s) 
not insured against and 
partially to cause (s) in
sured against.

Appraised number of bushels by which production for such 
acreage has been reduced because of cause(s) not insured 
against.

1 Production shall be in bushels for all crops.

(b )  I f  production from  two or more in 
surance units is commingled and the insured 
fails to establish and m aintain separate 
acreage and production records satisfactory 
to the Corporation, the Corporation may a l
locate the commingled production between  
the units involved in any manner it deems 
appropriate or void the insurance on the in 
surance units involved and declare the 
prem ium (s) for such units forfeited by the 
insured. I f  production from  uninsured  
acreage and insured acreage is commingled 
and the insured fails to establish and m ain
tain  separate acreage and production rec
ords satisfactory to  the Corporation, all 
such production which is commingled shall 
be considered to have been produced on the 
insured acreage or the Corporation may void 
the insurance on the insurance u n it (s ) in 
volved and declare the prem ium (s) for such  
u n it (s ) forfeited by the insured.

7. Date table.
Discount date : June 30.
M aturity date: July 31.
Interest date: October 31.
Cancellation date: February 28.
8. Definitions. Notwithstanding the pro

visions of Section 13 of the policy, in any 
case where a share tenant rents land for a 
share o f the crop and rents other land owned  
by the same person for cash, for a fixed com
modity payment, or for other consideration, 
all such land which is planted to insurable  
crops shall constitute an insurance un it ex
cept in cases where a combination unit is in  
effect for the crop year.

9. Reduction of premium based on good 
experience. The insured’s annual prem ium  
for any year may be reduced 25 percent if 
he has had seven consecutive years of in 
sured crop (s ) under a  Federal Crop In sur
ance contract without a loss for which an  
indem nity was paid. Credit for consecutive 
years of good experience under any other 
existing Federal Crop Insurance contract 
w ill not be transferred to the m ultiple crop 
contract if the insured is eligible to receive 
a  prem ium  discount based on consecutive 
years of good experience or based on an ac
cum ulated balance of premiums over indem 
nities under such existing contract. Nothing  
in  this paragraph shall create in  the insured  
any right to a reduced premium.

Approved: Beginning w ith  the 1953 crop 
year.

[ seal ]  F ederal Crop I nsur ance
C orporation.

§ 420.63-3 Delaware County.
R ider N o . 1 to th e  M ult iple  Crop Insurance 

P olicy i
(Applicable in Delaware County, Iowa, 

Beginning W ith  the 1953 Crop Year)

1. Insurable crops. For the purpose of tbe 
m ultiple crop insurance program the insur
able crops are:

(a ) Corn normally regarded as field com. 
The contract w ill not provide insurance for 
true type silage corn, corn planted thick for 
silage or fodder purposes, sweet corn, pop
corn, broom  corn, corn planted for the devel
opment of hybrid seed corn, or any type of 
corn other than  that normally regarded as 
field corn.

(b )  Oats planted for harvest as grain.
(c ) Soybeans planted for harvest as beans.
2. Coverage per acre. The coverage per 

acre for each insured crop shall be reduced 
50 percent for any acreage released by the 
Corporation and planted to a substitute crop.

3. Insurance period. Insurance shall at
tach at the time of planting to any insured 
acreage of any insured crop. Insurance 
shall cease w ith respect to any portion of 
the corn crop upon harvesting (picking the 
corn from  the stalk either by hand or ma
chine or cutting the corn for fodder or en
silage), all other insured crops upon thresh
ing or w ith respect to any portion of any 
crop upon removal from  the field, whichever 
is earlier. However, in no event shall insur
ance remain in effect (a ) w ith respect to any 
crop later than the earlier of (i ) the end of 
the norm al harvest period for such crop or 
( i i )  December 10, unless such time is ex
tended in writing by the Corporation, and 
(b )  w ith  respect to any insurance unit later 
than the date of submission of a claim for 
indemnity.

4. Predetermined price for valuing pro
duction. In  determining any loss under the 
contract, production of each insurable crop 
shall be evaluated at the predetermined price 
established by the Corporation for that crop 
and shown on the county actuarial table. 
The predetermined prices for the 1953 crop 
year are on file in  the county office and for 
any subsequent crop year shall be on file m 
the county office at least 15 days prior to the 
cancellation date. However, any production 
of corn, oats, or soybeans which will not 
meet the latest available requirements for a 
Commodity Credit Corporation loan or sup
port because of poor quality due to insur
able causes, and would not meet these re
quirements if properly handled, shall be 
evaluated at a value per bushel determined 
by the Corporation.
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f  . Released crop. Notw ithstanding any 
J e r  provision of the policy any crop on any 
lu r e d  acreage may be released by the Cor
poration su b je c t  to an appraisal by the Cor
poration o f the yield that wou ld be realized  
If the crop were harvested, except that any 
:nrn may be  used for ensilage or fodder w ith - 

t a release by the Corporation if the in - 
«iired leaves a  num ber of rows considered 
1  the c o rp o ra t io n  to be an adequate repre
sentative sam p le  for appraising the yield 

6 Amount of loss, ( a ) The am ount of loss 
with respect to any insurance un it shall be 
determined b y  (1 ) m ultiplying the insurable  
acreage (ex c lu s iv e  of any acreage to which  
insurance did not attach) planted to each 
insured crop by the applicable coverage per 
acre and the  result by the insured interest, 
and (2) s u b t ra c t in g  from  the total thereof 
the insured interest in the value (based on  
the predeterm ined  price) of the total pro
duction on  su ch  acreage of all insured crops. 
However, the  amount of loss so determined 
shall be reduced if the prem ium  computed 
for the in su ran ce  unit on the basis of the

acreage and interest approved by the Cor
poration on the acreage report is less than  
the prem ium  computed for the planted acre
age on the insurance unit. This reduction  
shall be made on the basis of the ratio of the 
prem ium  computed for the acreage and in 
terest as approved by the Corporation on the 
acreage report to the premium computed for 
the planted acreage. The total production  
for each insured crop on the insurance un it 
shall include all production determined in  
accordance w ith the production schedule be
low. W here any sm all grains are seeded w ith  
an insured growing small grain crop on acre
age not released by the Corporation, all pro
duction shall be counted as the insured small 
grain on a weight basis. In  the case of a  
volunteer crop produced w ith an insured  
crop, the production of such volunteer crop 
shall be included in determining the produc
tion of the insured crop.

The Corporation reserves the right to de
termine the am ount of production on the 
basis of an appraisal of any unharvested crop 
standing in  the field.

Production Schedule

Crop Acreage classification Total production

1, Each insured crop. - . Acreage released by the Cor
poration and planted to a 
substitute crop.

That portion of the appraised production for such acreage 
which is in excess of the number of bushels determined 
by (1) subtracting the total coverage for such acreage 
from what the total coverage for such acreage would be if 
it were not planted to a substitute crop, and (2) dividing 
the result thus obtained by the predetermined price for

2. Each insured crop... Acreage not planted to a 
substitute crop.

3. Each insured crop... Acreage put to another use 
without the consent of the 
Corporation.

4. Each insured crop.. - Acreage with reduced yield 
due solely to cause (s) not 
insured against.

(, Each insured crop.. Acreage with reduced yield 
due partially to cause (s) 
not insured against and 
partially to cause (s) in
sured against.

uie cruiJ. . . .  , . .
The appraised production or the actual production, includ

ing an appraisal of com left in the field after harvest and 
an appraisal of com used for ensilage or fodder.

Appraised production for such acreage but not less than 
the product of (1) such acreage and (2) the bushel equiva
lent of the coverage per acre on the basis of the prede
termined price for the crop. . _ .

Appraised number of bushels by which production for such 
acreage has been reduced but not less than the product of 
(1) such acreage and (2) the applicable bushel equivalent 
of the coverage per acre on the basis of the predetermined 
price for the crop, minus the number of bushels harvested.

Appraised number of bushels by which production for such 
acreage has been reduced because of cause (s) not insured 
against.

1 Production shall be in bushels for all crops.

(b) If production from  two or more in 
surance units is commingled and the insured  
fails to establish and m aintain separate 
acreage and production records satisfactory 
to the Corporation, the Corporation may al
locate the commingled production between  
the units involved in any manner it deems 
appropriate or void the insurance on the 
insurance units involved and declare the 
premium(s) for such units forfeited by the 
insured. I f  production from  uninsured  
acreage and insured acreage is commingled  
and the insured fails to establish and m ain
tain separate acreage and production rec
ords satisfactory to the Corporation, all such  
production which is commingled shall be 
considered to have been produced on the in 
sured acreage or the Corporation may void 
thé insurance on the insurance u n it (s ) in 
volved and declare the prem ium  (s ) fo r such  
hhit(s) forfeited by the insured.

7. Date table.
Discount date: June 30.
Maturity date: July 31.
Interest date: October 31.
Cancellation date: February 28.
8. Definitions. Notwithstanding the pro

visions of Section 13 of the policy, in  any  
case where a share tenant rents land for a  
share of the crop and rents other land owned  
by the same person for cash, for a  fixed 
commodity payment, or for other considera
te®, all such land which is planted to in 
surable crops shall constitute an insurance 
finit except in cases where a  combination  
finit is in effect for the crop year.

9. Reduction of premium based on good 
experience. The insured’s annual prem ium  
for any year may be reduced 25 percent if he
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has had  seven consecutive years o f insured  
crop (s ) under a Federal Crop Insurance con
tract w ithout a loss for which an indemnity  
was paid. Credit for consecutive years of 
good experience under any other existing 
Federal Crop Insurance contract w ill not be  
transferred to the m ultiple crop contract if  
the insured is eligible to receive a prem ium  
discount based on consecutive years of good 
experience or based on an accumulated  
balance of premiums over indemnities under 
such existing contract. Nothing in  this 
paragraph shall create in  the insured any  
right to a reduced premium.

Approved: Beginning w ith the 1953 crop 
year.

[ s e a l ]  F e d e r a l  C r o p  I n s u r a n c e
C o r p o r a t io n .

§ 420.63-4 Howard County.
E id e r  No. 1 t o  t h e  M u l t i p l e  C r o p  I n s u r a n c e  

P o l i c y

(Applicable in  Howard County, Iowa, 
Beginning W ith  the 1953 Crop Y ear)

1. Insurable crops. For the purpose of the  
m ultiple crop insurance program  the in 
surable crops are:

(a )  Corn norm ally regarded as field corn. 
The contract w ill not provide insurance fo r  
true type silage corn, corn planted thick for  
silage or fodder purposes, sweet corn, pop
corn, broom  corn, corn planted for the devel
opment of hybrid seed corn, or any type of 
corn other than  that norm ally regarded as 
field corn.

(b )  Oats planted for harvest as grain.
(c) Soybeans planted for harvest as beans.

2. Coverage per acre. The coverage per 
acre for each insured crop shall be reduced 
50 percent for any acreage released by the 
Corporation and planted to a substitute  
crop.

3. Insurance period. Insurance shall at
tach at the time of planting to any insured  
acreage of any insured crop. Insurance shall 
cease w ith respect to any portion of the corn 
crop upon harvesting (picking the corn from  
the stalk either by hand or machine or cut
ting the corn for fodder or ensilage), all other 
insured crops upon threshing or w ith  respect 
to any portion of any crop upon removal from  
the field, whichever is earlier. However, in  
no event shall insurance rem ain in effect 
(a )  w ith  respect to any crop later than  
the earlier of ( i )  the end of the norm al har
vest period for such crop or (i i ) December 
10, unless such time is extended in  writing  
by the Corporation, and (b )  w ith respect to  
any insurance un it later than  the date of 
submission of a claim  for indemnity.

4. Predetermined price for valuing pro
duction. In  determining any loss under the  
contract, production of each insurable crop 
shall be evaluated at the predetermined  
price established by the Corporation for that  
crop and shown on the county actuarial 
table. The predetermined prices for the 
1953 crop year are on file in the county of
fice and for any subsequent crop year shall 
be on file in the county office at least 15 days 
prior to the cancellation date. However, any 
production of corn, oats, or soybeans which  
w ill not meet the latest available require
ments for a Commodity Credit Corporation  
loan or support because of poor quality due 
to  insurable causes, and would not meet 
these requirements if properly handled, shall 
be evaluated at a value per bushel deter
m ined by the Corporation.

5. Released crop. Notwithstanding any 
other provision of the policy any crop on any 
insured acreage may be released by the Cor
poration subject to an appraisal by the Cor
poration of the yield that would be realized  
if  the crop were harvested, except that any 
corn may be used for ensilage or fodder w ith 
out a release by the Corporation if the in 
sured leaves a num ber of rows considered by  
the Corporation to be an adequate represent
ative sample for appraising the yield.

6. Amount of loss, (a )  The am ount o f  
loss w ith respect to any insurance un it shall 
be determined by (1 ) m ultip lying the insur
able acreage (exclusive of any acreage to  
which insurance did not attach) planted to 
each insured crop by the applicable coverage 
per acre, and the result by the insured in 
terest, and (2 ) subtracting from  the total 
thereof the insured interest in  the value  
(based on the predetermined price) o f the 
total production on such acreage o f all in 
sured crops. However, the am ount of loss so 
determined shall be reduced if the prem ium  
computed for the insurance un it on the basis 
of the acreage and interest approved by the 
Corporation on the acreage report is less 
than the prem ium  computed for the p lanted  
acreage on the insurance unit. This reduc
tion shall be made on the basis o f the ratio  
of the prem ium  computed^ for the acreage 
and interest as approved by the Corporation  
on the acreage report to the prem ium  com
puted for the planted acreage. The total 
production for each insured crop on the in 
surance unit shall include all production de
term ined in accordance w ith  the production  
schedule below. Where any small grains are 
seeded w ith  an insured growing sm all grain  
crop on acreage not released by the Corpora
tion, a ll production shall be counted as the  
insured small grain  on a weight basis. In  
the case of a  volunteer crop produced w ith  
an insured crop, the production of such  
volunteer crop shall be included in  deter
m ining the production of the insured crop.

The Corporation reserves the righ t to  de
termine the am ount , of production on the  
basis o f an  appraisal o f any unharvested  
crop standing in  the field.
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 b

us
he

l e
qu

iv
a»

 
le

nt
 o

f 
th

e 
co

ve
ra

ge
 p

er
 a

cr
e 

on
 t

he
 b

as
is

 o
f 

th
e 

pr
ed

e*
 

te
rm

in
ed

 p
ri

ce
 fo

r t
he

 c
ro

p,
 m

in
us

 th
e 

nu
m

be
r 

of
 b

us
he

ls
 

ha
rv

es
te

d.
6.

 E
ac

h 
in

su
re

d 
cr

op
,,

.
Ac

re
ag

e 
w

it
h 

re
du

ce
d 

yi
el

d 
du

e 
pa

rt
ia

lly
 t

o 
ca

us
e(

s)
 

no
t 

in
su

re
d 

ag
ai

ns
t 

an
d 

pa
rt

ia
lly

 
to

 
ca

us
e (

s)
 

in


su
re

d 
ag

ai
ns

t.

Ap
pr

ai
se

d 
nu

m
be

r o
f b

us
he

ls
 b

y 
w

hi
ch

 p
ro

du
ct

io
n 

fo
r s

uc
h 

ac
re

ag
e 

ha
s 

be
en

 r
ed

uc
ed

 b
ec

au
se

 o
f c

au
se

(s
) n

ot
 in

su
re

d 
ag

ai
ns

t.

I P
ro

du
ct

io
n 

sh
al

l b
e 

in
 b

us
he

ls
 fo

r a
ll 

pr
op

s.

(b
) 

If
 p

ro
d

u
ct

io
n

 f
ro

m
 t

w
o 

or
 m

or
e 

in


su
ra

n
ce

 
u

n
it

s 
is

 
co

m
m

in
gl

ed
 

an
d

 
th

e 
in


su

re
d

 f
ai

ls
 t

o 
es

ta
bl

is
h

 a
n

d
 m

ai
n

ta
in

 s
ep

a
ra

te
 

ac
re

ag
e 

an
d

 
p

ro
d

u
ct

io
n

 
re

co
rd

s 
sa

ti
s

fa
ct

o
ry

 t
o 

th
e 

C
or

p
or

at
io

n
, 

th
e 

C
or

p
o

ra
ti

on
 

m
ay

 a
ll

oc
at

e 
th

e 
co

m
m

in
gl

ed
 p

ro
d

u
ct

io
n

 b
e

tw
ee

n
 t

h
e 

u
n

it
s 

In
vo

lv
ed

 i
n

 a
n

y
 m

an
n

er
 i

t  
d

ee
m

s 
ap

p
ro

p
ri

at
e 

or
 v

o
id

 t
h

e 
in

su
ra

n
ce

 o
n

 
th

e 
in

su
ra

n
ce

 u
n

it
s 

in
vo

lv
ed

 a
n

d
 d

ec
la

re
 t

h
e 

p
re

m
iu

m
(s

) 
fo

r 
su

ch
 u

n
it

s 
fo

rf
ei

te
d

 b
y

 t
h

e 
in

su
re

d
. 

If
 

p
ro

d
u

ct
io

n
 

fr
o

m
 

u
n

in
su

re
d

 
ac

re
ag

e 
an

d
 i

n
su

re
d

 a
cr

ea
ge

 I
s 

co
m

m
in

gl
ed

 
an

d
 t

h
e 

In
su

re
d

 f
ai

ls
 t

o
 e

st
ab

li
sh

 a
n

d
 m

ai
n


ta

in
 s

ep
ar

at
e 

ac
re

ag
e 

an
d

 p
ro

d
u

ct
io

n
 r

ec
or

ds
 

sa
ti

sf
ac

to
ry

 t
o

 t
h

e 
C

or
p

or
at

io
n

, 
al

l 
su

ch
 p

ro
« 

d
u

ct
lo

n
 w

h
ic

h
 i

s 
co

m
m

in
gl

ed
 s

h
al

l 
be

 c
o

n


si
d

er
ed

 
to

 
h

av
e 

be
en

 
p

ro
d

u
ce

d
 

on
 

th
e 

In
su

re
d

 a
cr

ea
ge

 o
r 

th
e 

C
or

p
or

at
io

n
 m

ay
 v

oi
d

 
th

e 
in

su
ra

n
ce

 o
n

 t
h

e 
in

su
ra

n
ce

 u
n

it
(s

) 
in


vo

lv
ed

 a
n

d
 d

ec
la

re
 t

h
e 

p
re

m
iu

m
(s

) 
fo

r 
su

ch
 

u
n

it
(s

) 
fo

rf
ei

te
d

 b
y

 t
h

e 
in

su
re

d
.

7,
 D

at
e 

ta
bl

e.
D

is
co

u
n

t 
d

at
e:

 J
u

n
e 

30
,

M
at

u
ri

ty
 d

at
e:

 
J

u
ly

 3
1,

In
te

re
st

 
d

at
e;

 
O

ct
ob

er
 

31
.

C
an

ce
ll

at
io

n
 

d
at

e:
 

F
eb

ru
ar

y
 

28
.

8,
 D

ef
in

it
io

ns
, 

N
o

tw
it

h
st

an
d

in
g 

th
e 

p
ro


vi

si
on

s 
o

f 
S

ec
ti

on
 

13
 

O
f 

th
e 

p
ol

ic
y,

 i
n

 a
n

y
 

ca
se

 w
h

er
e 

a 
sh

ar
e 

te
n

an
t 

re
n

ts
 l

an
d

 f
o

r 
a 

sh
ar

e 
o

f 
th

e 
cr

op
 a

n
d

 r
en

ts
 o

th
er

 l
an

d
 o

w
n

ed
 

by
 t

h
e 

sa
m

e 
p

er
so

n
 f

o
r 

ca
sh

, 
fo

r 
a 

fi
xe

d
 c

om


m
od

it
y 

p
ay

m
en

t,
 o

r 
fo

r 
ot

h
er

 c
on

si
d

er
at

io
n

, 
a

ll
 s

u
ch

 l
an

d
 w

h
ic

h
 i

s 
p

la
n

te
d

 t
o

 i
n

su
ra

bl
e 

cr
op

s 
sh

al
l 

co
n

st
it

u
te

 
an

 
in

su
ra

n
ce

 
u

n
it

 
ex

ce
p

t 
in

 
ca

se
s 

w
h

er
e 

a
 

co
m

bi
n

at
io

n
 

u
n

it
 

is
 i

n
 e

ff
ec

t 
fo

r 
th

e 
cr

op
 y

ea
r.

9,
 R

ed
u

ct
io

n 
of

 ‘p
re

m
iu

m
 b

as
ed

 o
n

 g
oo

d 
ex

pe
ri

en
ce

. 
T

h
e 

In
su

re
d

’s
 a

n
n

u
al

 p
re

m
iu

m
 

lo
r 

an
y 

ye
ar

 m
ay

 b
e 

re
d

u
ce

d
 2

5 
p

er
ce

n
t 

if
 

h
e 

h
as

 h
ad

 s
ev

en
 c

on
se

cu
ti

ve
 

ye
ar

s 
o

f 
In


su

re
d

 c
ro

p
(s

) 
u

n
d

er
 a

 F
ed

er
al

 C
ro

p
 I

n
su

r
an

ce
 c

on
tr

ac
t 

w
it

h
o

u
t 

a
 l

os
s 

lo
r 

w
h

ic
h

 a
n

in
de

m
n

it
y 

w
as

 p
ai

d.
 

C
re

di
t 

fo
r 

co
ns

ec
ut

iv
e 

ye
ar

s 
of

 
go

od
 

ex
pe

ri
en

ce
 

un
de

r 
an

y 
ot

he
r 

ex
is

ti
n

g 
F

ed
er

al
 

C
ro

p 
In

su
ra

n
ce

 
co

nt
ra

ct
 

w
il

l 
n

ot
 b

e 
tr

an
sf

er
re

d 
to

 t
he

 m
ul

ti
pl

e 
cr

op
 

co
nt

ra
ct

 i
f 

th
e 

in
su

re
d 

is
 e

li
gi

bl
e 

to
 r

ec
ei

ve
 

a 
pr

em
iu

m
 d

is
co

un
t 

ba
se

d 
on

 c
on

se
cu

ti
ve

 
ye

ar
s 

of
 g

oo
d 

ex
pe

ri
en

ce
 o

r 
ba

se
d 

on
 a

n
 a

c
cu

m
ul

at
ed

 
ba

la
n

ce
 

of
 

pr
em

iu
m

s 
ov

er
 

in


de
m

ni
ti

es
 

u
n

de
r 

su
ch

 
ex

is
ti

n
g 

co
nt

ra
ct

. 
N

ot
h

in
g 

in
 

th
is

 
pa

ra
gr

ap
h

 
sh

al
l 

cr
ea

te
 

in
 

th
e 

in
su

re
d 

an
y 

ri
gh

t 
to

 a
 r

ed
uc

ed
 p

re
m

iu
m

.
A

pp
ro

ve
d:

 
pe

gi
n

n
in

g 
W

it
h 

th
e 

19
33

 c
ro

p 
ye

ar
.

[s
e

a
l
] 

F
e

d
e

r
a

l 
C

r
o

p
 I

n
s

u
r

a
n

c
e

C
o

r
p

o
r

a
t

io
n

.
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Id
a

 C
ou

n
ty

.
R

id
e

r
 N

o
. 

1 
t

o
 t

h
e

 M
u

l
t

ip
l

e
 C

r
o

p
 I

n
s

u
r

a
n

c
e

 
P

o
l

ic
y

(A
pp

li
ca

bl
e 

in
 I

d
a 

C
ou

nt
y,

 I
ow

a,
 B

eg
in

n
in

g 
W

it
h

 t
h

e 
19

53
 C

ro
p 

T
ea

r)
1.

 i
ns

ur
ab

le
 c

ro
ps

. 
F

or
 t

he
 p

ur
po

se
 o

f 
th

e 
m

ul
ti

pl
e 

cr
op

 i
n

su
ra

n
ce

 p
ro

gr
am

 t
h

e 
in

su
r

ab
le

 c
ro

ps
 a

re
:

(a
) 

C
or

n
 n

or
m

al
ly

 r
eg

ar
de

d 
as

 f
ie

ld
 c

or
n.

 
T

h
e 

co
nt

ra
ct

 w
il

l 
n

ot
 p

ro
vi

de
 i

n
su

ra
n

ce
 f

or
 

tr
u

e 
ty

pe
 

si
la

ge
 

co
rn

, 
co

rn
 

pl
an

te
d 

th
ic

k 
fo

r 
si

la
ge

 
or

 
fo

dd
er

 
pu

rp
os

es
, 

sw
ee

t 
co

m
, 

po
pc

or
n,

 b
ro

om
 c

or
n,

 c
or

n
 p

la
n

te
d 

fo
r 

th
e 

de
ve

lo
pm

en
t 

of
 h

yb
ri

d 
se

ed
 c

or
n,

 o
r 

an
y 

ty
pe

 
of

 c
or

n 
ot

h
er

 t
h

an
 t

h
at

 n
or

m
al

ly
 r

eg
ar

de
d 

as
 f

ie
ld

 c
or

n,
 

,
(b

) 
O

at
s 

pl
an

te
d 

fo
r 

ha
rv

es
t 

as
 g

ra
in

.
(c

) 
S

oy
be

an
s 

p
la

n
te

d
 f

o
r 

h
ar

ve
st

 a
s 

be
an

s.
2.

 C
ov

er
ag

e 
pe

r 
ac

re
. 

T
h

e 
co

ve
ra

ge
 

p
er

 
ac

re
 f

o
r 

ea
ch

 i
n

su
re

d
 c

ro
p

 s
h

al
l 

be
 r

ed
u

ce
d

 
50

 p
er

ce
n

t 
fo

r 
an

y 
ac

re
ag

e 
re

le
as

ed
 b

y
 t

h
e 

C
or

p
or

at
io

n
 a

n
d

 p
la

n
te

d
 t

o 
a 

su
bs

ti
tu

te
 c

ro
p.

3.
 I

n
su

ra
n

ce
 

pe
ri

od
- 

In
su

ra
n

ce
 

sh
al

l 
at


ta

ch
 a

t 
th

e 
ti

m
e 

of
 p

la
n

ti
n

g 
to

 a
n

y 
In

su
re

d

ac
re

ag
e 

o
f 

an
y 

in
su

re
d

 c
ro

p,
 

In
su

ra
n

ce
 s

h
al

l 
ce

as
e 

w
it

h
 r

es
pe

ct
 t

o 
an

y 
p

or
ti

on
 o

f 
th

e 
co

rn
 

cr
op

 u
p

o
n

 h
ar

ve
st

in
g 

(p
ic

k
in

g 
th

e 
co

rn
 f

ro
m

 
th

e 
st

al
k

 e
it

h
er

 b
y 

h
an

d
 o

r 
m

ac
h

in
e 

or
 c

u
t

ti
n

g 
th

e 
co

rn
 f

o
r 

fo
d

d
er

 o
r 

en
si

la
ge

), 
al

l 
ot

h
er

 
in

su
re

d
 c

ro
ps

 u
p

on
 t

h
re

sh
in

g 
or

 w
it

h
 r

es
pe

ct
 

to
 

an
y

 
p

or
ti

o
n

 
O

f 
an

y 
cr

op
 

u
p

o
n

 
re

m
ov

al
 

fr
o

m
 t

h
e 

fi
el

d,
 

w
h

ic
h

ev
er

 
is

 
ea

rl
ie

r.
 

H
o

w


ev
er

, 
in

 n
o 

ev
en

t 
sh

al
l 

In
su

ra
n

ce
 r

em
ai

n
 i

n
 

ef
fe

ct
 (

a
) 

w
it

h
 r

es
pe

ct
 t

o
 a

n
y 

cr
op

 l
at

er
 t

h
an

 
th

e 
ea

rl
ie

r 
o

f 
(i

) 
th

e 
en

d
 o

f 
th

e 
n

or
m

al
 h

ar


ve
st

 p
er

io
d

 f
o

r 
su

ch
 c

ro
p 

or
 

(1
1)

 
D

ec
em

be
r 

10
, 

u
n

le
ss

 s
u

ch
 t

im
e 

is
 e

xt
en

de
d 

in
 w

ri
ti

n
g 

by
 t

h
e 

C
or

p
or

at
io

n
, 

an
d

 (
b

) 
w

it
h

 r
es

pe
ct

 t
o 

an
y 

in
su

ra
n

ce
 u

n
it

 l
at

er
 t

h
an

 t
h

e 
d

at
e 

of
 s

u
b

m
is

si
on

 o
f 

a 
cl

ai
m

 f
o

r 
in

d
em

n
it

y.
4.

 P
re

de
te

rm
in

ed
 p

ri
ee

 f
or

 v
al

ui
ng

 p
ro

du
c

ti
on

. 
In

 
d

et
er

m
in

in
g 

an
y 

lo
ss

 
u

n
d

er
 

th
e 

co
n

tr
ac

t,
 p

ro
d

u
ct

io
n

 o
f 

ea
ch

 i
n

su
ra

bl
e 

cr
op

 
sh

al
l 

be
 e

va
lu

at
ed

 a
t 

th
e 

p
re

d
et

er
m

in
ed

 p
ri

ce
 

es
ta

bl
is

h
ed

 b
y

 t
h

e 
C

or
p

or
at

io
n

 f
o

r 
th

at
 c

ro
p 

an
d

 
sh

ow
n

 
on

 
th

e 
eo

u
n

ty
 

ac
tu

ar
ia

l 
ta

bl
e.

 
T

h
e 

p
re

d
et

er
m

in
ed

 p
ri

ce
s 

fo
r 

th
e 

19
53

 c
ro

p
 

y
ea

r 
ar

e 
on

 f
il

e 
in

 t
h

e 
co

u
n

ty
 o

ff
ic

e 
an

d
 f

o
r 

an
y 

su
bs

eq
u

en
t 

cr
ap

 y
ea

r 
sh

al
l 

he
 o

n
 f

il
e 

in
 

th
e 

co
u

n
ty

 o
ff

ic
e 

at
 l

ea
st

 1
5 

da
ys

 p
ri

or
 t

o 
th

e 
ca

n
ce

ll
at

io
n

 d
at

e.
 

H
ow

ev
er

, 
an

y 
p

ro
d

u
ct

io
n

 
o

f 
co

rn
, 

oa
ts

, 
or

 s
oy

be
an

s 
w

h
ic

h
 w

il
l 

n
ot

 m
ee

t 
th

e 
la

te
st

 a
va

il
ab

le
 r

eq
u

ir
em

en
ts

 f
o

r 
a 

C
om


m

od
it

y 
C

re
di

t 
C

or
p

or
at

io
n

 
lo

an
 

or
 s

u
p

p
o

rt
 

be
ca

u
se

 
o

f 
p

oo
r 

q
u

al
it

y
 

d
u

e 
to

 
in

su
ra

bl
e 

ca
us

es
, 

an
d

 w
o

u
ld

 
n

o
t 

m
ee

t 
th

es
e 

re
q

u
ir

e
m

en
ts

 i
f 

p
ro

p
er

ly
 h

an
d

le
d

, 
sh

al
l 

be
 e

va
lu

at
ed

 
at

 
a 

va
lu

e 
p

er
 

bu
sh

el
 

d
et

er
m

in
ed

 
by

 
th

e 
C

or
p

or
at

io
n

,
5.

 R
el

ea
se

d 
cr

op
. 

N
o

tw
it

h
st

an
d

in
g 

an
y 

ot
h

er
 p

ro
vi

si
on

 o
f 

th
e 

p
ol

ic
y 

an
y

 c
ro

p 
on

 a
n

y 
in

su
re

d
 a

cr
ea

ge
 m

ay
 b

e 
re

le
as

ed
 b

y
 t

h
e 

C
o

r
p

or
at

io
n

 s
u

bj
ec

t 
to

 a
n

 a
p

p
ra

is
al

 b
y 

th
e 

C
o

r
p

or
at

io
n

 o
f 

th
e 

yi
el

d
 t

h
at

 w
o

u
ld

 b
e 

re
al

iz
ed

 
if

 t
h

e 
cr

op
 w

er
e 

h
ar

ve
st

ed
, 

ex
ce

pt
 t

h
at

 a
n

y 
C

or
n

 m
ay

 b
e 

u
se

d
 f

o
r 

en
si

la
ge

 o
r 

fo
d

d
er

 w
it

h


o
u

t 
a 

re
le

as
e 

by
 t

h
e 

C
or

p
or

at
io

n
 i

f 
th

e 
in

- 
oo

 
su

re
d

 l
ea

ve
s 

a 
n

u
m

be
r 

of
 r

ow
s 

co
n

si
de

re
d 

by
 

th
e 

C
or

p
or

at
io

n
 t

o 
be

 a
n

 a
d

eq
u

at
e 

re
p

re
se

n
t-

 
er

a 
at

iv
e 

sa
m

p
le

 f
o

r 
ap

p
ra

is
in

g 
th

e 
yi

el
d.

6.
 

A
m

ou
n

t 
of

 l
os

s,
 

(a
) 

T
h

e 
am

ou
n

t 
o

f 
lo

ss
 w

it
h

 r
es

pe
ct

 t
o 

an
y 

in
su

ra
n

ce
 u

n
it

 s
h

al
l 

be
 

d
et

er
m

in
ed

 
by

 
(1

) 
m

u
lt

ip
ly

in
g 

th
e 

in


su
ra

bl
e 

ac
re

ag
e 

(e
xc

lu
si

ve
 o

f 
an

y 
ac

re
ag

e 
to

 
w

h
ic

h
 i
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(b) If production from  two or more in 
surance units is commingled and the insured  
fails to establish and m aintain  separate 
acreage and production records satisfactory 
to the Corporation, the Corporation may a l
locate the commingled production between  
the units involved in  any m anner it deems 
appropriate or void the insurance on the in 
surance units involved and declare the pre
mium (s) for such units forfeited by the in 
sured. If production from  uninsured acre
age and insured acreage is commingled and  
the insured fails to establish and m aintain  
separate acreage and production records sat
isfactory to the Corporation, a ll such pro
duction which is commingled shall be  
considered to have been produced on the 
insured acreage or the Corporation m ay void 
the insurance on the insurance u n it (s ) in 
volved and declare the prem ium  (s ) for such  
unit(s) forfeited by the insured.

7. Date table.
Discount date: June 30.
Maturity date: July 31.
Interest date: October 31.
Cancellation date: February 28.
8. Definitions. Notwithstanding the pro

visions of Section 13 of the policy in  any  
case where a share tenant rents land for a 
share of the crop and rents other land owned  
by the same person for cash, for a  fixed com
modity payment, or for other consideration, 
all such land which is planted to insurable  
crops shall constitute an  insurance un it  
except in cases where a  combination un it is 
in effect for the crop year.

6. Reduction of premium based on good 
experience. The insured’s annual prem ium  
for any year may be reduced 25 percent if 
he has had seven consecutive years o f in 
sured crop(s) under a Federal Crop In su r
ance contract without a  loss for which an  
indemnity was paid. Credit for consecutive 
years of good experience under any other 
existing Federal Crop Insurance contract w ill 
not be transferred to the m ultiple crop con
tract if the insured is eligible to receive a  
premium discount based on consecutive 
years of good experience or based on an  ac
cumulated balance of premiums over in 
demnities under such existing contract. 
Nothing in this paragraph shall create in  the  
insured any right to a  reduced premium.

Approved: Beginning with the 1953 crop 
year.

[seal] F ederal Crop I n su r a n c e
Corporation.

§ 420.63-6 Kossuth County.
Rider No. l  to th e  M u lt ipl e  Crop Insu r an c e  

P o licy

(Applicable in Kossuth County, Iowa, 
Beginning W ith  the 1953 Crop Y ear)

1. Insurable crops. For the purpose of the 
multiple crop insurance program, the insur
able crops are:

(a) Corn normally regarded as field corn. 
The contract will not provide insurance for 
true type silage corn, corn planted thick for 
silage or fodder purposes, sweet corn, pop
corn, broom corn, corn planted for the de
velopment of hybrid seed corn, or any type 
of corn other than that norm ally regarded as 
field corn.

(b) Oats planted for harvest as grain.
(c) Soybeans planted for harvest as 

beans.
2. Coverage per acre. . The coverage per 

acre for each insured crop shall be reduced  
p  P^cent for any acreage released by the  
corporation and planted to a  substitute crop. 

. ' insurance period. Insurance shall at- 
cb at the time of p lanting to any insured  

acreage of any insured crop. Insurance shall 
ease with respect to any portion of the corn  

®op upon harvesting (picking the corn from  
e stalk either by hand or machine or cut- 

th® com for fodder or ensilage), a ll 
ber insured crops upon threshing or w ith

respect to any portion of any crop upon re
m oval from  the field, whichever is earlier. 
However, in  no event shall insurance remain  
in  effect (a ) w ith  respect to any crop later 
than  the earlièr of ( i )  the end.of the norm al 
harvest period for such crop or (i i )  Decem
ber 10, unless such time is extended in w rit
ing by the Corporation, and (b )  w ith respect 
to any insurance un it later than  the date of 
submission of a claim  for indemnity.

4. Predetermined price for valuing pro
duction. In  determ ining any loss under the 
contract, production of each insurable crop 
shall be evaluated at the predetermined price 
established by the Corporation fo r that crop 
and shown on the county actuarial table. 
The predetermined prices for the 1953 crop 
year are on file in  the county office and for  
any subsequent crop year shall be on file in  
the county office at least 15 days prior to 
the cancellation date. However, any produc
tion of com, oats, or soybeans which w ill not 
meet the latest available requirements for a  
Commodity Credit Corporation loan or sup
port because of poor quality due to insurable  
causes, and would not meet these require
ments if properly handled, shall be evaluated  
at a  value per bushel determined by the  
Corporation.

5. Released crop. Notw ithstanding any  
other provision of the policy any crop on any  
insured acreage may be released by  the Cor
poration subject to  an appraisal by the Cor
poration of the yield that wou ld be realized  
i f  the crop were harvested, except that any  
corn may be used for ensilage or fodder w ith 
out a  release by the Corporation if the in 
sured leaves a  num ber of rows considered by  
the Corporation to be an adequate repre
sentative sample for appraising the yield.

6. Amount of loss, (a )  The am ount o f  
loss w ith  respect to any insurance un it shall 
be determ ined by (1 ) m ultiplying the in 
surable acreage (exclusive of any acreage to  
which insurance did not attach ) planted to  
each insured crop by the applicable cover
age per acre, and the result by the insured  
interest, and (2 ) subtracting from  the total 
thereof the Insured interest in  the value  
(based on the predetermined price) of the  
total production on such acreage o f all In 
sured crops. However, the am ount of loss so 
determined shall be reduced if the prem ium  
computed for the insurance unit on  the basis 
o f the acreage and interest approved by the  
Corporation on the acreage report is less than  
the prem ium  computed for the planted acre
age on the insurance unit. This reduction  
shall be made on the basis o f the ratio o f  
the prem ium  computed for the acreage and  
interest as approved by  the Corporation on  
the acreage report to the prem ium  computed  
for the planted acreage. The total produc
tion for each insured crop on  the insurance  
unit shall include all production determ ined  
in accordance w ith the production schedule  
below. W here any small grains are seeded 
with  an  insured growing small grain  crop on  
acreage not released by the Corporation, all 
production shall be counted as the insured  
sm all grain  on a weight basis. In  the case 
o f a volunteer crop produced w ith  an  insured  
crop, the production of such volunteer crop  
shall be included in  determ ining the produc
tion of the insured crop.

The Corporation reserves the right to de
term ine the am ount o f production on the  
basis of an appraisal of any unharvested crop 
standing in  the field.

P roduction Schedule

Crop Acreage classification Total production1

1. Each insured crop...

2. Each insured crop...

3. Each insured crop___

4. Each insured crop... 

6. Each insured crop—

Acreage released by the Cor
poration and planted to a 
substitute crop.

Acreage not planted to a 
substitute crop.

Acreage put to another use 
without the consent of the 
Corporation.

Acreage with reduced yield 
due solely to cause (s) not 
insured against.

Acreage with reduced yield 
due partially to eause(s) 
not insured against and 
partially, to cause (s) in
sured against.

That portion of the appraised production for such acreage 
which is in excess of the number of bushels determined 
by (1) subtracting the total coverage for such acreage from 
what the total coverage for such acreage would be if it 
were not planted to a substitute crop, and (2) dividing 
the result thus obtained by the predetermined price for 
the crop.

The appraised production or the actual production, includ
ing an appraisal of com left in the field after harvest and 
an appraisal of com.used for ensilage or fodder.

Appraised production for such acreage but not less than the 
product of (1) such acreage and (2) the bushel equivalent 
of the coverage per acre on the basis of the predetermined 
price for the crop.

Appraised number of bushels by which production for such 
acreage has been reduced but not less than the product of 
(1) such acreage and (2) the applicable bushel equivalent 
of the coverage per acre on the basis of the predetermined 
price for the crop, minus the number of bushels harvested.

Appraised number of bushels by which production for such 
acreage has been reduced because of cause (s) not insured 
against.

* Production shall be in bushels for all crops.

(b )  I f  production from  two or more In 
surance units is commingled and tbe  insured  
fails to establish and m aintain  separate 
acreage and production records satisfactory 
to the Corporation, the Corporation may a l
locate the commingled production between  
the units involved in  any manner it deems 
appropriate or void the insurance on the in 
surance units involved and declare the  
prem ium (s ) for such units forfeited by the  
insured. I f  production from  uninsured  
acreage and insured acreage is commingled  
and the insured fails to  establish and m ain
tain  separate acreage and production records 
satisfactory to the Corporation, a ll such pro
duction which is commingled shall be con
sidered to have been produced on the 
insured acreage or the Corporation may void  
the insurance on the insurance u n it (s ) in 
volved and declare the p rem ium (s ) for such  
u n it (s ) forfeited by the insured.

7. Date table.
Discount date: June 30.
M aturity date: July 31.

Interest date: October 31.
Cancellation date: February 28.
8. Definitions. Notwithstanding the pro

visions of Section 13 of the policy, in  any  
case where a share tenant rents land  for a  
share of the crop and rents other land owned  
by the same person for cash, for a fixed com
modity payment, or for other consideration, 
all such land which is planted to insurable  
crops shall constitute an  insurance un it  
except in cases where a  com bination un it is 
in  effect for the crop year.

9. Reduction of premium based on good 
experience. The insured’s annual prem ium  
for any year m ay be reduced 25 percent if  
he has had seven consecutive years of in 
sured c rop (s ) under a  Federal Crop In sur
ance contract w ithout a  loss for which an  
indem nity was paid. Credit for consecutive 
years o f good experience under any other 
PYiat.ing Federal Crop Insurance contract w ill 
not be transferred to  the m ultiple crop con
tract if the insured is eligible to  receive a  
prem ium  discount based on consecutive years
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o f good experience or based on an accum u
lated balance of premiums over Indemnities 
under such existing contract. Nothing in  
this paragraph shall create in  the insured  
any right to a  reduced premium.

Approved: Beginning w ith the 1953 crop 
year.

[ s e a l ]  F e d e r a l  C r o p  I n s u r a n c e

C o r p o r a t io n .

§ 420.63-7 Tama County.
R ider N o . 1 to  t h e  M u lt ipl e  Crop  

I n su r a n c e  P o licy

(Applicable in  Tam a County, Iowa, Begin 
n ing W ith  the 1953 Crop Year)

1. Insurable crops. For the purpose of the 
m ultip le crop insurance program  the in 
surable crops are:

(a )  C om  normally regarded as field corn. 
The contract w ill not provide insurance for  
true type silage corn, corn planted thick for  
silage or fodder purposes, sweet corn, pop
corn, broom  corn, corn planted for the de
velopment o f  hybrid seed corn, car any type 
o f com  other than  that norm ally regarded 
as field corn.

fb )  Oats planted for harvest as grain.
(c )  Soybeans planted for harvest as beans.
2. Coverage per acre. The coverage per  

acre fo r each insured crop shall be reduced  
50 percent for any acreage released by the 
Corporation and p lanted to a  substitute crop.

3. Insurance period. Insurance shall a t
tach at the time of planting to any insured  
acreage o f any insured crop. Insurance shall 
cease w ith  respect to any portion of the com  
crop upon harvesting (picking the corn from  
the stalk either by hand or machine or cut
ting  the corn for fodder or ensilage), all other 
insured crops upon threshing or w ith  respect 
to  any  portion o f  any crop upon removal from  
the field, whichever is earlier. However, in  
n o  event shall insurance rem ain in effect (a )  
w ith  respect to  any crop later than the earlier 
of ( i )  the end of the norm al harvest period  
fo r such crop or ( i i )  December 10, unless 
such time is extended in writing by the Cor
poration, and (b )  w ith respect to any Insur
ance un it later than  the date of submission  
o f a claim  fo r Indemnity.

4. Predetermined price for valuing produc
tion. In  determ ining any loss under the 
contract, production of each insurable crop 
shall b e  evaluated a t the predetermined  
price established by the Corporation fo r that 
crop and shown on the county actuarial 
table. The predetermined prices for the. 1953 
crop year are on file in the county office and  
for any subsequent crop year shall be on file 
in  the county office a t  least 15 days prior to  
the cancellation date. However, any pro
duction of corn, oats, or soybeans which w ill 
not meet the latest available requirements 
fo r  a Commodity Credit Corporation loan or 
support because of poor quality due to in 
surable causes, and would not meet these 
requirements if properly handled, shall be  
evaluated at a value per bushel determined  
by the Corporation.

5. Released crop. Notwithstanding any  
other provision o f the policy any crop on any 
insured acreage may be released by the Cor
poration subject to  an  appraisal by the Cor
poration of the yield that wou ld  be realized 
i f  the crop were harvested, except th at any 
corn  may be used fo r ensilage or fodder 
without a release by the Corporation if the 
insured leaves a  num ber of rows considered 
by the Corporation to be an  adequate repre
sentative sample for appraising the yield.

6. Amount of loss, ( a )  The am ount of loss 
w ith  respect to  any insurance un it sha.ii be 
determ ined by ( I )  m ultiplying the insurable  
acreage (exclusive of any acreage to  which  
insurance did  not attach ) p lanted  to  
insured crop by the applicable coverage per 
acre, and  the result by the insured interest, 
and  (2 ) subtracting from  the total thereof 
the insured interest in  the value (based on

the predeterm ined price) of the total pro
duction on such acreage of a ll insured crops. 
However, the am ount erf loss so  determined  
shall be reduced if the prem ium  computed  
fo r  the insurance un it on  the basis erf the 
acreage and^ interest approved by the Cor
poration on the acreage report is less than  
the prem ium  computed for the planted acre
age cm the insurance unit. Th is reduction  
shall be made cm the basis of the ratio of the  
prem ium  computed for the acreage and in 
terest as approved by  the Corporation cm the 
acreage report to the prem ium  computed for 
the planted acreage. The total production  
for each insured crop on the insurance un it

shall include all production determined in 
accordance w ith  the production schedule be- 
low. W here any small grains are seeded with 
an  insured growing sm all grain crop on 
acreage not released by the Corporation, all 
production shall be counted as the insured 
sm all grain on a  weight basis. In  the case o! 
a  volunteer crop produced with an insured 
crop, the production of such volunteer crop 
shall be included in determining the pro
duction of the insured crop.

The Corporation reserves the right to de
term ine the am ount of production on the 
basis of an  appraisal of any unharvested 
crop standing in  the field.

P roduction Schedule

Crop Acreage classification Total production1

1. Each insured crop___ Acreage released by the Cor
poration and planted to a 
substitute crop.

That portion of the appraised’ production for such acreage 
which is in excess of the number of bushels determined by 
(1) subtracting the total coverage for such acreage from 
what the total coverage for such acreage would be if it 
were not planted to a substitute crop, and (2) dividingthe 
result thus obtained by the predetermined price for the 
crop.

2. Each insured crop___ Acreage not planted, to a 
substitute crop.

The appraised production or the actual production, includ
ing an appraisal of com left in the field after harvest and 
an appraisal qf com used for ensilage or fodder.

3. Each insured crop___ Acreage put to another use 
without the consent of the 
Corporation.

Appraised production for such acreage but not less than the 
product of (1) such, acreage and (2) the bushel equivalent 
of the coverage per acre on the basis ol the predetermined 
price for the crop.

4. Each insured crop— Acreage with reduced yield 
due solely to cause (s) not 
insured against.

Appraised number of bushels by which production for such 
acreage has been reduced but not less than the produet of 
(1) such acreage and (2) the applicable bushel equivalent 
of the coverage per acre on the basis of the predetermined 
price for the crop, minus the number of bushels harvested.

5. Each insured crop— Acreage with reduced yield 
due partially to eause(s) 
not insured against and 

i partially to cause(s) in
sured against.

Appraised number of bushels by which production for such 
acreage has been reduced because of cause(s) not insured 
against.

i Production shall be in bushels for all crops.

(b )  I f  production from  two or more in 
surance units is eommingled and the insured  
fails to establish and m aintain separate acre
age and production records satisfactory to  
the Corporation, the Corporation may allo
cate the commingled production between the 
units involved in  any m anner it deems ap
propriate or void the insurance on the insur
ance units involved and declare the prem i
um  (s ) for such un its forfeited by  the in 
sured. I f  production from  uninsured  
acreage and insured acreage is commingled  
and the insured fails to establish and m ain 
tain separate acreage and production records 
satisfactory to the Corporation, a ll such pro
duction which Is commingled shall be con
sidered to have been produced on the insured  
acreage or the Corporation m ay void the  
insurance on the insurance u n it (s ) ihvolved  
and declare the prem ium (s) for such u n it (s ) 
forfeited by the insured.

7. Date table.
Discount date: June 30.
M aturity date: July 31.
Interest date: October 31.
Cancellation date: February 28.
8. Definitions. Notwithstanding the pro

visions o f Section 13 of the policy, in  any  
case where & share tenant rents land  for a  
share of the crop and rents other land owned  
by the same person for cash, for a fixed com
m odity payment, or for other consideration, 
a ll such land which is planted to  insurable  
crops shall constitute an  insurance unit  
except in  cases where a  com bination u n it  is 
in  effect for the crop year.

9. Reduction of premium based on good 
experience. The insured’s annual premium  
fo r any year may be reduced 25 percent if he 
has had seven consecutive years of insured  
crop(s> under a Federal Crop Insurance con
tract w ithout a  loss for which an  indemnity  
was paid. C redit for consecutive years o f 
good experience under any other existing 
Federal Crop Insurance contract w ill not be  
transferred to the m ultiple crop contract if  
the insured is eligible to receive a  premium  
discount based on consecutive years of good 
experience or based on  an  accumulated ba l

ance o f premiums over indemnities under 
such existing contract. Nothing in this 
paragraph shall create in  the Insured any 
righ t to a reduced premium.

Approved: Beginning w ith the 1953 crop 
year.

[ s e a l ]  F e d e r a l  Chop I nsu r an c e

C o r p o r a t io n .

§ 420.63-8 Union County.
R ider  N o , 1 to  t h e  M ultiple Crop 

I nsur ance  P olicy

(Applicable in  Union  County, Iowa, 
Beginning W ith  the 1953 Crop Year)

1. Insurable crops. For the purpose of the 
m ultiple crop insurance program the insur
able crops are:

(a )  Com  norm ally regarded as field corn. 
The contract w ill not provide insurance for 
true type silage corn, corn planted thick 
fo r silage or fodder purposes, sweet corn, 
popcorn, broom com, corn* planted for the 
development of hybrid seed com, or any type 
o f com  other than that normally regarded 
as field corn.

(b )  Oats planted for harvest as grain.
(c )  Soybeans planted for harvest as beans.
2. Coverage per acre. The coverage per 

acre for each Insured crop shall be reduced 
50 percent for any acreage released by the 
Corporation and planted to  a substitute

3. Insurance period. Insurance shall at
tach at the time o f planting to an y  InsiHeu 
acreage o f any insured crop. In su ran ce  shall 
cease w ith  respect to any portion of the corn 
crop upon harvesting (picking the com froffl 
the stalk either by hand or machine or cut
tin g  the com  for fodder or ensilage ), 
other insured crops upon threshing or ww 
respect to any portion o f any crop up® 
removal from  the field, whichever is earlic • 
However, in no  event shall insurance 
in  effect ( a )  w ith  respeet to any crop 1* 
than  the earlier o f  ( i )  the end of the no™\_ 
harvest period for such crop or (i i ) Dec®®* 
ber 10, unless such time is  extended in wr *
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las bv the Corporation, and (b )  w ith  respect 
to any insurance unit later than  the date  
of submission -of a - claim for indem nity .

4 predetermined price for valuing produc
tion In determining any loss under the  
contract, production of each insurable crop  
shall be evaluated at the predetermined price 
established by the Corporation fo r that crop 
and shown on the county actuarial table. 
The predetermined prices for the 1953 crop 
vear are on file in the county office and for 
anv subsequent crop year shall be on file in  
the county office at least 15 days prior to the 
cancellation date. However, any production  
of corn oats, or soybeans which w ill not  
meet the latest available requirements for 
a Commodity Credit Corporation loan or 
support because o f poor quality due to in 
surable causes, and would not meet these re
quirements if  properly handled, shall be  
evaluated at a value per bushel determined  
hv the Corporation.

5 Released crop. Notwithstanding any 
other provision of the policy any crop on any  
insured acreage may be released by the Cor
poration subject to an appraisal by  the Cor
poration of the yield that would be realized 
if the crop were harvested, except that any 
com may be used for ensilage or fodder w ith 
out a release by the Corporation if the in 
sured leaves a num ber of rows considered by  
the Corporation to be an adequate repre
sentative sample for appraising the yield.

6. Amount of loss, (a )  The am ount o f 
loss with respect to any insurance unit shall 
be determined by  ( I )  m ultiplying the insur
able acreage (exclusive of any acrea6®'

which insurance did not attach ) planted to  
each insured crop by the applicable coverage 
per acre, and the result by  the insured  
interest, and  (2 ) subtracting from  the total 
thereof the insured interest in  the value 
(based on the predetermined price) of the 
total production on such, acreage of a ll in 
sured crops. However, the am ount o f loss 
so determined shall be reduced if the pre
m ium  computed for the insurance unit on  
the basis of the acreage and interest ap
proved by the Corporation on the acreage 
report is less than the prem ium  computed  
for the planted acreage on the insurance 
unit. This reduction shall be made on the 
basis of the ratio of the prem ium  computed 
for the acreage and interest as approved by  
the Corporation on the acreage report to the 
prem ium  computed fo r the planted acreage. 
T h e  total production for each insured crop 
on  the insurance unit shall include all pro 
duction determined in  accordance w ith  the 
production schedule below. W here any 
small grains are seeded w ith  an  insured  
growing small grain crop on acreage not re
leased by the Corporation, a ll production  
shall be counted as the insured small grain  
on a weight basis. In  the case of a volunteer 
crop produced w ith  an  insured crop, the  
production of such volunteer crop shall be  
included in determ ining the production of 
the insured crop.

The Corporation reserves the right to  de
termine the am ount o f production on the  
basis of an appraisal of any unharvested crop 
standing in the field.

Production Schedule

L Each insured crop—

2. Each insured crop...

2. Each insured crop___

4 Each insured crop..

4 Each insured crop..

Acreage released by the 
Corporation, and planted 
to a substitute crop.

Acreage not planted to a 
substitute crop.

Acreage put to another use 
without the consent of the 
Corporation.

Acreage with reduced yield 
due solely to cause(s) not 
insured against.

Acreage with reduced yield 
due partially to cause(s) 
not insured against and 
partially to cause (s) in
sured against.

Total production1

That portion of the appraised production for such acreage 
which is in excess of the number of bushels determined 
by (1) subtracting the total coverage for such acreage 
from what the total coverage for such acreage would be 
if it were not planted to a substitute crop, and (2) divid
ing the result thus obtained by the predetermined priee 
for the crop. . . . . .  .

The appraised production or the actual production, in
cluding an appraisal of com left in the field after harvest 
and an appraisal of com used for ensilage or fodder. 

Appraised production for such acreage but not less thandha 
product of 03 such acreage and (2) the bushel equivalent 
of the coverage per aere on the basis of the predetermined 
price for the crop. . . . .  .

Appraised number of bushels by which production for such 
acreage has been reduced but not less than the product 
of (I) such acreage and (2) the applicable bushel eqmvar 
lent of the coverage per aere on the basis of the predeter- 

i mined price for the crop, minus the number of bushels 
hsrvBstcsd#

Appraised number of bushels by which production for 
; such acreage has been reduoed because of cause(s) not 

insured against.

• Production shall be in bushels for all crops.

(b ) If production from  tw o or more in 
surance units is commingled and the insured  
fails to establish and m aintain separate acre
age and production records satisfactory to  
the Corporation, the Corporation may a llo 
cate the commingled production between the 
units involved in  any m anner it deems ap 
propriate or void the insurance on the insur
ance units Involved and declare the  
premium(s) for such units forfeited by  the 
insured. If  production from  uninsured  
acreage and insured acreage is  commingled  
and the insured fails to establish and m ain
tain separate acreage and production records 
satisfactory to the Corporation, a ll such pro
duction which is commingled shall be con
sidered to have been produced on the insured  
acreage or the Corporation m ay void the in 
surance on the insurance u n it (s ) involved 
and declare the prem ium (s) fo r such u n it (s ) 
forfeited by the insured.

7. Date tables
Discount date: June 30.
Maturity date: July 31.
Interest date: October 31.
Cancellation date: February 28.

8. Definitions. Notwithstanding the pro
visions of Section 13 o f the policy, in  any  
case where a share tenant rents land fo r  a  
share of the crop and rents other land  owned  
by the same person for cash, for a  fixed com
modity payment, or for other consideration, 
all such land which is planted to insurable  
crops shall constitute an insurance unit ex
cept in  cases where a combination un it is in  
effect for the crop year.

9. Reduction of premium based on good 
■experience. The insured’s annual premium  
for any year m ay he reduced 25 percent if he 
has had  seven consecutive years of insured  
crop (s ) under a  Federal Crop Insurance con
tract w ithout a  loss for which an  Indemnity 
was paid. Credit for consecutive years o f 
good experience under any other existing 
Federal Crop Insurance contract w ill not be  
transferred to the m ultiple crop contract if  
the insured is eligible to receive a  prem ium  
discount based on  consecutive years o f good 
experience or based on an accumulated ba l
ance of premiums over indemnities under 
such existing contract. Nothing in  this par

agraph shall create in  the insured any right  
to a reduced premium.

Approved: Beginning w ith the 1953 crop 
year.

[ se alJ F ederal Crop I n su r a n c e
Corporation .

§ 420.63-9 Warren County.
R ider N o . I  to  th e  M u lt iple  Crop 

In su r a n c e  P olicy

(Applicable in  W arren  County, Iowa,
Beginning W ith  the 1953 Crop Year)

1. Insurable crops. For the purpose of the 
m ultiple crop insurance program  the insur
able crops are:

(a )  Corn norm ally regarded as field corn. 
The contract w ill not provide insurance for  
true type silage corn, corn planted thick fo r  
silage or fodder purposes, sweet corn, pop
corn, broom  corn, com  planted for the de
velopment of hybrid  seed corn, or any type 
of corn other than  that norm ally regarded  
as field corn.

(b )  Oats planted for harvest as grain.
(c )  Soybeans planted for harvest as 

beans.
2. Coverage per acre. The coverage per 

acre for each insured crop shall be reduced  
50 percent for any acreage released by the  
Corporation and planted to a substitute crop.

3. Insurance period. Insurance shall 
attach at the time of p lanting to any insured  
acreage o f any insured crop. Insurance shall 
cease w ith respect to any portion of the corn  
crop upon  harvesting (p icking the corn from  
the stalk either by hand or machine or cu t- 
ing the corn for fodder or ensilage), all other 
insured crops upon  threshing or w ith  respect 
to any portion of any crop upon removal from  
the field, whichever Is earlier. However, in  
no event shall insurance rem ain in  effect 
(a )  w ith  respect to  any crop later than  the  
earlier o f ( i )  the end of the norm al harvest 
period for such crop or (i i )  December 10, 
unless such time is extended in  writing by  
the Corporation, and ( b )  w ith  respect to  any  
insurance un it later then  the date o f  sub
mission of a claim  for indemnity.

4. Predetermined price for valuing produc
tion. In  determ ining any loss under the  
contract, production of each Insurable crop  
shall be evaluated at the predetermined price  
established by the Corporation fo r that crop 
and shown on the county actuarial table. 
The predetermined prices for the  1953 crop  
year are on file in the county office and fo r  
any subsequent crop year shall be on file in  
the county office at least 15 days prior to the  
cancellation date. However, any production  
of corn, oats, or soybeans which w ill not meet 
the latest available requirements fo r a Com
m odity Credit Corporation loan or support 
because o f poor quality due to insurable  
causes, and would not meet these require
ments if properly handled', shall be  evaluated  
at a value per bushel determined b y  the Cor
poration.

5. Released crop. Notw ithstanding any  
other provision o f the policy any crop on any 
insured acreage may be released by  the Cor
poration subject to  an  appraisal by  the Cor
poration of the yield that would be realized  
i f  the crop were harvested, except that any 
corn m ay be used for ensilage or fodder w ith 
ou t a  release by the Corporation if the In 
sured leaves a num ber o f rows considered by  
the Corporation to be an adequate repre
sentative sample for appraising the yield.

6. Amount of loss, (a )  The am ount o f 
loss w ith  respect to any insurance un it shall 
be determined by (1 ) m ultiplying the in 
surable acreage (exclusive o f any acreage 
to which insurance did not attach ) planted  
to  each insured crop by  the applicable cov
erage per acre, and the result by the insured  
interest, and (2 ) subtracting from  the total 
thereof the insured Interest in  the value  
(based on the predetermined price) of the  
total production on such acreage o f  all in -
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sured crops. However, the amount o f loss 
so determined shall be reduced if the pre
m ium  computed for the insurance unit on  
the basis of the acreage and interest ap 
proved by the Corporation on the acreage 
report is less than the prem ium  computed 
fo r the planted acreage on the insurance 
unit. This reduction shall be made on the  
basis o f the ratio of the prem ium  computed 
for the acreage and interest as approved by  
the Corporation on the acreage report to the 
prem ium  computed for the planted acreage. 
The total production for each insured crop 
on the insurance unit shall include all pro
duction determined in  accordance w ith  the

production schedule below. W here any  
sm all grains are seeded w ith  an  insured  
growing small grain  crop on acreage not re
leased by the Corporation, all production  
shall be counted as the insured small grain  
on a weight basis. In  the case of a volunteer 
crop produced w ith  an insured crop, the pro
duction of such volunteer crop shall be  
included in  determining the production of 
the insured crop.

The Corporation reserves the right to  de
termine the am ount o f production on the 
basis of an appraisal of any unharvested  
crop standing in  the field.

P roduction Schedule

Crop Acreage classification Total production1

1. Each insured crop... Acreage released by the 
Corporation and planted 
to a substitute crop.

That portion of the appraised production for such acreage 
which is in excess of the number of bushels determined 
by (1) subtracting the total coverage for such acreage 
from what the total coverage for such acreage would 
be if it were not planted to a substitute crop, and (2) 
dividing the result thus obtained by the predetermined 
price for the crop.

2. Each insured crop... Acreage not planted to a 
substitute crop.

The appraised production or the actual production, in
cluding an appraisal of com left in the field after harvest 
and an appraisal of com used for ensilage or fodder.

3. Each insured crop... Acreage put to another use 
without the consent of the 
Corporation.

Appraised production, for such acreage but not less than 
the product of (1) such acreage and (2) the bushel equiva
lent of the coverage per acre on the basis of the pre
determined price for the crop.

4. Each insured crop... Acreage with reduced yield 
due solely to cause (s) not 
insured against.

Appraised number of bushels by which production for such 
acreage has been reduced but not less than the product 
of (1) such acreage and (2) the applicable bushel equiva
lent of the coverage per acre on the basis of the pre
determined price for the crop, minus the number of 
bushels harvested.

6. Each insured crop... Acreage with reduced yield 
due partially to cause (s) 
not insured against and 
partially to cause (s) in
sured against.

Appraised number of bushels by which production for 
such acreage has been reduced because of cause (s) not 
insured against.

1 Production shall be in bushels for all crops.

(b )  I f  production from  two or more in 
surance units is commingled and the insured  
fails to establish and m aintain  separate 
acreage and production records satisfactory 
to  the Corporation, the Corporation may  
allocate the commingled production between  
the units involved in any m anner it deems 
appropriate or void the insurance on the 
insurance units involved and declare the 
prem ium (s ) for such omits forfeited by the 
insured. I f  production from  uninsured  
acreage and insured acreage is commingled  
and the insured fails to establish and m ain
ta in  separate acreage and production records 
satisfactory to the Corporation, all such pro
duction which is commingled shall be 
considered to  have been produced on the in 
sured acreage or the Corporation may void 
the insurance on the insurance u n it (s ) 
involved and declare the p rem ium (s ) for 
such u n it (s ) forfeited by the insured.

7. Date table.
Discount date: June 30.
M aturity date: July 31.
Interest date: October 31.
Cancellation date: February 28.
8. Definitions. Notwithstanding the pro

visions of Section 13 of the policy, in any  
case where a  share tenant rents land for a 
share of the crop and rents other land owned 
by the same person for cash, for a  fixed com
modity payment, or for other consideration, 
a ll such land which is planted to insurable  
crops shall constitute an insurance un it ex
cept in  cases where a combination unit is in  
effect for the crop year.

9. Reduction of premium based on good 
experience. The insured’s annual prem ium  
fo r any year may be reduced 25 percent if 
he has had seven consecutive years of in 
sured crop (s ) under a  Federal CropJnsuran.ce

contract w ithout a loss for which an in 
demnity was paid. Credit for consecutive 
years of good experience under any other 
existing Federal Crop Insurance contract w ill 
not be transferred *to the m ultiple crop con
tract if the insured is eligible to receive a 
prem ium  discount based on consecutive 
years of good experience or based on an ac
cum ulated balance of premiums over indem 
nities under such e x i s t i n g  contract. 
Nothing in this paragraph shall create in  the 
insured any right to  a reduced premium.

Approved: Beginning w ith the 1953 crop 
year. »

[ seal ]  F ederal Crop I nsur ance
Corporation.

§ 420.63-10 Winnebago County.
R ider No. 1 to  t h e  M u lt iple  Crop I nsur ance  

P olicy

(Applicable in  W innebago County, Iowa,
Beginning W ith  the 1953 Crop Year)

1. Insurable crops. For the purpose of 
the m ultiple crop insurance program  the 
insurable crops are:
, (a )  Corn norm ally regarded as field com. 
The contract w ill not provide insurance for  
true type silage corn, corn planted thick for  
silage or fodder purposes, sweet corn, pop
corn, broom com, com  planted for the de
velopment of hybrid seed corn, or any type 
of com  other than  that normally regarded 
as field com.

(b )  Oats planted for harvest as grain.
(c ) Soybeans planted for harvest as beans.
2. Coverage per acre. The coverage per 

acre for each insured crop shall be reduced 
50 percent fo r any acreage released by the 
Corporation and planted to a substitute crop.

8. Insurance period. Insurance shall at
tach at the time of planting to any insured 
acreage of any insured crop. Insurance shall 
cease w ith respect to any portion of the corn 
crop upon harvesting (picking the corn from 
the stalk either by hand or machine or cut
ting the corn for fodder or ensilage), all 
other insured crops upon threshing or with 
respect to any portion of any crop upon 
removal from  the field, whichever is earlier. 
However, in  no event shall insurance remain 
in  effect (a )  w ith  respect to any crop later 
than the earlier of ( i )  the end of the normal 
harvest period for such crop or (i i ) December 
10, unless such time is extended in writing 
by the Corporation, and (b )  w ith respect to 
any insurance unit later than  the date of 
submission of a claim for indemnity.

4. Predetermined price for valuing produc
tion. In  determ ining any loss under the 
contract, production of each insurable crop 
shall be evaluated at the predetermined price 
established by the Corporation for that crop 
and shown on the county actuarial table. 
The predetermined prices for the 1953 crop 
year are on file in the county office and for 
any subsequent crop year shall be on file in 
the county office at least 15 days prior to the 
cancellation, date. However, any production 
of corn, oats, or soybeans which will not 
meet the latest available requirements for a 
Commodity Credit Corporation loan or sup
port because of poor quality due to insurable 
causes, and would not meet these require
ments if  properly handled, shall be evaluated 
at a value per bushel determined by the 
Corporation.

5. Released crop. Notwithstanding any 
other provision of the policy any crop on 
any insured' acreage may be released by the 
Corporation subject to an appraisal by the 
Corporation of the yield that would be real
ized if the crop were harvested, except that 
any corn may be used for ensilage or fodder 
without a release by the Corporation if the 
insured leaves a num ber of rows considered 
by the Corporation to  be an adequate repre
sentative sample for appraising the yield.

6. Amount of loss, (a )  The amount of loss 
w ith  respect to any insurance unit shall be 
determined by (1 ) m ultiplying the insurable 
acreage (exclusive of any acreage to which 
insurance did not attach) planted to each 
insured crop by the applicable coverage per 
acre, and the result by the insured interest, 
and (2 ) subtracting from  the total thereof 
the insured interest in  the value (based on 
the predetermined price) of the total pro
duction on such acreage of all insured crops. 
However, the am ount o f loss so determined 
shall be reduced if the premium computed 
fo r the insurance un it on the basis of the 
acreage and interest approved by the Cor
poration on the acreage report is less than 
the prem ium  computed for the planted acre
age on the insurance unit. This reduction 
shall be made on the basis of the ratio of 
the prem ium  computed for the acreage and 
interest as approved by the Corporation on 
the acreage report to  the premium computed 
for the p lanted acreage. The total produc
tion for each insured crop on the insurance 
un it shall include all production determined 
in  accordance w ith  the production schedule 
below. W here any sm all grains are seeded 
with an  insured growing small grain crop on 
acreage not released by the Corporation, all 
production shall be counted as the insured 
small grain  on a weight basis. In  the case 
of a  volunteer crop produced with an in
sured crop, the production of such volunteer 
crop shall be included in  determining the 
production of the insured crop.

The Corporation reserves the right to de
term ine the am ount of production on the 
basis o f an  appraisal o f any unharvested 
crop standing in  the field.
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8542 RULES AND REGULATIONS
(b )  I f  production from  two or more in 

surance units is commingled and the in 
sured fails to establish and m aintain  
separate acreage and production records 
satisfactory to the Corporation, the Corpo
ration may allocate the commingled produc
tion between the units involved in any 
m anner it deems appropriate or void the 
insurance on the insurance units involved 
and declare the p rem ium (s) for such units 
forfeited by the insured. I f  production  
from  uninsured acreage and insured acerage 
is commingled and the insured fails to es
tablish  and m aintain separate acreage and  
production records satisfactory to the Cor
poration, all such production which is com
m ingled shall be considered to  have been  
produced on the insured acreage or the Cor
poration may void the insurance on the  
insurance u n it (s ) Involved and declare the 
prem ium (s ) for such u n it (s ) forfeited by 
the insured.

7. Date table.
Discount date: June 30.
M aturity date: July 31.
Interest date: October 31.
Cancellation date: February 28.
8. Definitions. Notwithstanding the pro

visions of Section 13 of the policy, in  any  
case where a share tenant rents land for a 
share of the crop and rents other land owned  
by the same person for cash, for a fixed com
modity payment, or for other consideration, 
all such land which is planted to insurable  
crops shall constitute an  insurance un it ex
cept in cases where a combination unit is in  
effect for the crop year.

Approved: Beginning w ith the 1953 crop 
year.

[ seal ] F ederal Crop Insu r an c e
Corporation.

§ 420.66 Louisiana.
§ 420.66-2 St. Landry Parish.

R ider N o . 1 to  t h e  M u lt iple  Crop 
I nsur ance  P olicy

(Applicable in St. Landry Parish, La., 
Beginning W ith  the 1953 Crop Y ear)

1. Insurable crops. For the purpose of the  
m ultiple crop insurance program the insur
able crops are:

(a )  Cotton, restricted to American upland  
cotton and not including cotton planted  
prim arily for experimental purposes.

(b )  Rice planted for harvest.
(c )  Sugarcane, including acreage har

vested for seed, and excluding ( i )  acreage of 
less than  one acre on an insurance un it and  
( i i )  acreage on which three successive crops 
have been harvested from  one planting.

2. Coverage per acre, (a )  The coverage 
per acre for each insured crop, except cotton, 
6hall be reduced 50 percent for any acreage 
released by the Corporation and planted to 
a  substitute crop.

(b )  The coverage per acre for cotton shall 
be reduced as follows: (1 ) 60 percent for any 
acreage which is released by the Corpora
tion because of damage occurring prior to 
laying by the crop, and (2 ) 25 percent for  
any acreage on which the crop is laid by and  
not harvested.

3. Insurance period. Insurance shall at
tach at the time of p lanting to any insured  
acreage of any insured crop. Insurance shall 
cease w ith respect to any portion o f the  
cotton crop upon picking, the rice crop upon  
threshing, the sugarcane crop upon cutting, 
or w ith respect to any portion of any crop 
upon removal from  the field, whichever is 
earlier. However, in no event shall insurance 
rem ain in effect (a )  w ith  respect to any crop 
later than  the earlier o f ( i )  the end of the  
norm al harvest period for such crop or (i i )  
December 10 (January 31 follow ing the nor
m al time of harvest for sugarcane) unless 
such time is extended in  writing by the 
Corporation, and (b )  w ith  respect to  any

insurance unit later than  the date o f su b 
mission of a claim  for indemnity.

4. Predetermined price for valuing produc
tion. In  determ ining any loss under the 
contract, production of each insurable crop 
shall be evaluated at the predetermined price 
established by the Corporation for that crop 
and shown on the county actuarial table. 
The predetermined prices for the 1953 crop 
year are on file in the county office and for 
any subsequent crop year shall be on file in  
the county office at least 15 days prior to the  
cancellation date. However, any production  
of rice which w ill not meet the latest avail
able requirements for a  Commodity Credit 
Corporation loan or support because of poor 
quality due to insurable causes, and would  
not meet these requirements if  properly 
handled, shall be evaluated at a value per 
unit determined by the Corporation.

5. Released crop. Notwithstanding any 
other provision of the policy any crop on any 
insured acreage may be released by the Cor
poration subject to an appraisal by the Cor
poration of the yield that would be realized 
i f  the crop were harvested.

6. Amount of loss, (a )  The am ount of 
loss w ith respect to any insurance un it shall 
be determined b y  (1 ) m ultiplying the in 

surable acreage (exclusive o f any acreage to 
which insurance did not attach) planted to 
each insured crop by the applicable coverage 
per acre, and  the result by the insured in
terest, and (2 ) subtracting from  the total 
thereof the insured interest in the value 
(based on the predetermined price) of the 
total production on such acreage of all in- 
sured crops. However, the amount of loss so 
determined shall be reduced if the premium 
computed for thé insurance unit on the basis 
of the acreage and interest approved by the 
Corporation on the acreage report is less than 
the prem ium  computed for the planted acre
age on the insurance unit. This reduction 
shall be made on the basis of the ratio of the 
prem ium  computed for the acreage and in
terest as approved by the Corporation on the 
acreage report to the premium computed for 
the planted acreage. The total production 
for each insured crop on the insurance unit 
shall include all production determined in 
accordance w ith  the production schedule 
below.

The Corporation reserves the right to de
termine the am ount o f production on the 
basis of an appraisal of any unharvested crop 
standing in the field.

Production Schedule

Crop Acreage classification Total production1

1. Each insured crop 
except cotton.

2. Each insured crop
except cotton.

3. Cotton___ ____ .....

4. Cotton.

Acreage released by the 
Corporation and planted 
to a substitute crop.

Acreage not planted to a 
substitute crop.

Acreage released by the 
Corporation because of 
damage occurring prior to 
laying by the crop.

Acreage on which the crop 
is laid by and not har
vested.

5. Cotton--------------- . . .  Acreage harvested______ ___

6. Each insured crop... Acreage put to another use
without the eonsent of the 
Corporation.

7. Each insured crop... Acreage with reduced yield 
due solely to cause (s) not 
insured against.

8. Each insured crop... Acreage with reduced yield 
due partially to cause (s) 
not insured against and 
partially to cause (s) in
sured against.

That portion of the appraised production for such acreage 
which is in excess of the number of pounds or tons de
termined by (1) subtracting the total coverage for such 
acreage from what the total coverage for such acreage 
would be if it were not planted to a substitute crop, and 
(2) dividing ,the result thus obtained by the prede
termined price for the crop.

The appraised production or the actual production.

That portion of the appraised production for such acreage 
which is in excess of the number of pounds determined 
by (1) subtracting the total coverage for such acreage 
from what the total coverage for such acreage would be 
if it were harvested and (2) dividing the result thus 
obtained by the predetermined price.

That portion of the appraised production for such acreage 
which is in excess of the number of pounds determined 
by (1) subtracting the total coverage for such acreage 
from what the total coverage for such acreage would be 
if it were harvested and (2) dividing the result thus 
obtained by the predetermined prioe.

Production, including an appraisal of production left in 
the field after harvest.

Appraised production for such acreage but not less than 
the product of (1) such acreage and (2) the pound or ton 
equivalent of the coverage per acre on the basis of the 
predetermined price for the crop.

Appraised number of pounds or tons by which production 
for such acreage has been reduced but not less than the 
product of (1) such acreage and (2) the applicable pound 
or ton equivalent of the coverage per acre on the basis of 
the predetermined price for the crop, minus the number 
of bushels, pounds, or ions harvested.

Appraised number of pounds or tons by which production 
for such acreage has been reduced because of cause(s) not 
insured against.

1 Production shall bein pounds for eotton and rice, and tons (rounded to tenths), for sugarcane. If any part of the 
sugarcane production from the insurance unit is processed for sugar, the total number of tons of sugarcane shall be 
adjusted to standard sugarcane (as determined in accordance with regulations issued by the U. S. Department of 
Agriculture for thè crop year involved.)

Notwithstanding the other provisions of this 
paragraph (a )  regarding the determination  
of the total production of cotton, in any case 
where the quality of any cotton production is 
reduced solely by insured causes to the extent 
that the value per pound, as determined by  
the Corporation, is less than  75 percent of 
the predetermined price, the num ber of 
pounds of such poor quality cotton shall be 
adjusted downward to  the num ber of pounds 
obtained by dividing the total value o f such  
cotton, as determined by the Corporation, by  
75 percent of the predetermined price.

(b )  I f  production from  tw o or more insur
ance units is commingled and  the insured  
fa ils to establish and m aintain  separate 
acreage and production records satisfactory 
to  the Corporation, the Corporation may a l
locate the commingled production between  
the units involved in any manner it deems 
appropriate or void the insurance on the

insurance units involved and declare the 
prem ium (s) for such units forfeited by the 
insured. I f  production from  uninsured acre
age and insured acreage is commingled and 
the insured fails to establish and maintain 
separate acreage and production records sat
isfactory to the Corporation, all such pro
duction which is commingled shall be 
considered to  have been produced on the in
sured acreage or the Corporation may void 
the insurance on the insurance unit(s) in- 
volved and declare the prem ium (s) for such 
u n it (s ) forfeited by the insured.

7. Date table.
Discount date: June 30.
M aturity date: July 31.
Interest date: October 31.
Cancellation date: February 28.
8. Definitions, (a )  “County” means Parish 

in  Louisiana.
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(b) “Flood” as a cause of loss insured  
against shall not include damage caused by  
toe use or overflow of the Atchafalaya River

For all purposes under the contract 
sugarcane for harvest w ith in  the crop year 
ghaii be considered to have been planted as 
follows: (1) the first crop from  seed, on the  
date the planting operation is actually ac
complished, and (2 ) second and third year 
crops on November 1 preceding the calendar 
year in which the crop is norm ally harvested.
* (d) In addition to the causes of loss not 
insured against as stated in Section 8 of the 
policy, the contract also w ill not cover loss 
of the rice crop due to a  shortage of irriga
tion water where the acreage planted to rice 
is in excess of the acreage which could be 
irrigated properly w ith the irrigation facil
ities available and w ith a supply of irriga
tion water which reasonably could be 
expected.

(e) In addition to the provisions o f Sec
tion 13 of the policy, any share of an insured 
crop paid or to be paid for irrigation water 
shall be considered for the purpose of deter
mining insurance units only as a part of the 
share of the insured.

(f) “Harvest” w ith respect to any acreage 
of cotton means the removal (b y  m anual or 
mechanical means) of an am ount of cotton  
from the stalk which is equal in  value  
(based on the predeterm ined price) to 10 
percent or more o f the coverage for such  
acreage.

9. Reduction of premium based on good 
experience. The insured’s annual premium  
for any year may be reduced 25 percent, if  
he has had seven consecutive years of in 
sured crop(s) under a Federal Crop In sur
ance contract without a loss for which an  
indemnity was paid. Credit for consecutive 
years of good experience under any other 
existing Federal Crop Insurance contract w ill 
not be transferred to the m ultiple crop con
tract if the insured is eligible to receive a 
premium discount based on consecutive 
years of good experience or based on an ac
cumulated balance of premiums over in 
demnities under such existing contract. 
Nothing in this paragraph shall create i s  
the insured any right to a reduced premium.

Approved: Beginning w ith  the 1953 crop 
year.

[seal] F ederal Crop I nsur ance
C orporation.

§ 420.71 Minnesota.
§ 420.71-11 Faribault County.

Rider N q. 1 to the  M ult iple  Crop I nsu r an c e  
P olicy

(Applicable in Faribault County, Minn., 
Beginning W ith  the 1953 Crop Y ear)

1. Insurable crops. For the purpose of the  
multiple crop insurance program  the in 
surable crops are:

(a) Barley planted for harvest as grain.
(b ) Corn normally regarded as field corn. 

The contract w ill not provide insurance for  
true type silage corn, com  planted thick for  
silage or fodder purposes, sweet corn, pop
corn, broom corn, corn planted for the de
velopment of hybrid seed corn, or any type 
of corn other than that norm ally regarded  
as field com.

(c) Flax planted for harvest as seed.
(d) Oats planted for harvest as grain.
(e) Soybeans planted for harvest as beans.
(f ) Mixtures of insurable small grains and  

mixtures of flax and insurable sm all grains 
planted for harvest as grain  or seed.

2. Coverage per acre. The coverage per 
acre for each insured crop shall be reduced

percent for any acreage released by the 
Corporation and planted to a substitute crop.

3. Determining coverage(s) and pre
mium (s ) for mixtures, (a )  I f  a m ixture of 
insurable crops is planted the coverage of 
the predominant crop shall apply.

No. 247------ 3

(b )  For the purpose of determ ining the 
premium, any acreage of a m ixture of insur
able crops shall be considered as acreage of 
the predominant crop.

4. Insurance period. Insurance shall at
tach at the time of p lanting to any insured  
acreage of any insured crop. Insurance shall 
cease w ith respect to any portion of the corn  
crop upon harvesting (picking the corn from  
the stalk either by hand or machine or 
cutting the «orn  for fodder or ensilage), a ll 
other insured crops upon threshing, or w ith  
respect to any portion of any crop upon re
moval from  the field, whichever is earlier. 
However, in no event shall insurance remain  
in  effect (a )  w ith  respect to any crop later 
than the earlier of ( i )  the end of the normal 
harvest period for such crop or (i i ) Decem
ber 10, unless such time is extended in  w rit
ing by the Corporation, and  (b )  w ith  
respect to any insurance unit later than  the 
date of submission of a claim  for indemnity.

5. Protection against loss of quality. In  
determ ining any loss under the contract, 
production of each insurable crop shall be 
evaluated at the predetermined price estab
lished by the Corporation for that crop and  
shown on the county actuarial table. How 
ever, any production o£ barley, corn, flax, 
oats or soybeans, which w ill not meet the 
latest available requirements fo r a  Com 
modity Credit Corporation loan or support 
because of poor quality due to insurable  
causes, and would not meet these require
ments if properly handled, shall be evaluated  
at a value per unit determined by the Cor
poration.

6. Released crop. Notwithstanding any 
other provision of the policy any crop on  
any insured acreage may be released by the 
Corporation subject to an appraisal by the 
Corporation of the yield that wou ld be 
realized if the crop were harvested, except 
that any corn may be used for ensilage or 
fodder w ithout a release by the Corporation  
if  the insured leaves a num bervof rows con
sidered by the Corporation to be an adequate  
representative samjble for appraising the 
yield.

Production

7. Amount of loss, (a )  The am ount o f 
loss w ith  respect to any insurance un it shall 
be determined by (1 ) m ultiplying the in 
surable acreage (exclusive of any acreage to  
which insurance did  not attach) planted to  
each insured crop by the applicable coverage 
per acre and the result by the insured inter
est, and (2 ) subtracting from  the total 
thereof the insured interest in  the value  
(based on the predetermined price) of the 
total production on such acreage of all in 
sured crops. However, the am ount of loss 
so determined shall be reduced if the pre
m ium  computed for the insurance un it on  
the basis o f the acreage and interest ap 
proved by the Corporation on the acreage 
report is less than the prem ium  computed  
for the planted acreage on the insurance  
unit. This reduction shall be made on the  
basis o f the ratio of the prem ium  Computed 
for the acreage and interest as approved by  
the Corporation on the acreage report to the 
prem ium  computed for the planted acreage. 
The total production for each insured crop 
on the insurance unit shall include all pro 
duction determined in accordance w ith the 
production schedule below. In  determ ining  
production on acreage where a mixture of 
flax and an insurable small grain is insured, 
the production of each commodity shall be 
determined and handled separately. In  de
term ining production on acreage where a  
m ixture of insurable small grains (excluding  
flax) is insured, a ll production shall be 
counted as the predominant sm all grain on  
a weight basis. W here any small grains are 
seeded w ith  an insured growing sm all grain  
crop on acreage not released by the Corpora
tion, all production shall be counted as the 
insured small grain on a weight basis. In  
the case of a volunteer crop produced w ith  
an insured crop, the production of such  
volunteer crop shall be included in  deter
m ining the production of the insured crop.

The Corporation reserves the right to de
term ine the am ount o f production on the 
basis of an appraisal of any unharvested  
crop standing in the field.

Schedule _________

Crop

1. Each insured crop...

2. Each insured crop...

3. Each insured crop...

4. Each insured crop...

5. Each insured crop...

Acreage classification

Acreage released by the Cor
poration and planted to a 
substitute crop.

Acreage not planted to a 
substitute crop.

Acreage put to another use 
without the consent of the 
Corporation.

Acreage with reduced yield 
due solely to cause (s) not 
insured against.

Acreage with reduced yield 
due partially to cause (s) 
not insured against and 
partially to cause(s) "in
sured against.

Total production1

That portion of the appraised production for such acreage 
which is in excess of the number of bushels determined 
by (1) subtracting the total coverage for such acreage 
from what the total coverage for such acreage would be 
if it were not planted to a substitute crop, and (2) divid
ing the result thus obtained by the predetermined price 
for the crop. . . . .  . . .

The appraised production or the actual production, includ
ing an appraisal of corn left in the field after harvest and 
an appraisal of com used for ensilage or fodder.

Appraised production for sueh acreage but not less than the 
product of (1) such acreage and (2) the bushel equivalent 
of the coverage per acre on the basis of the predetermined 
price for the crop. . . .  , „  ,

Appraised number of bushels by which production for sucn 
acreage has been reduced but not less than the product of 
(1) such acreage and (2) the applicable, bushel equivalent 
of the coverage per acre on the basis of the predetermined^ 
price for the crop, minus the number of bushels harvested. 

Appraised number of bushels by which production for such 
acreage has been reduced because of cause(s) not insured 
against.

» production shall be in bushels for all crops.

(b )  I f  production from  two or more insur
ance units is commingled and the insured  
fails to establish and m aintain separate acre
age and production records satisfactory to 
the Corporation, the Corporation may allo 
cate the commingled production between the 
units involved in  any manner it deems 
appropriate or void the insurance on  the 
insurance units involved and declare the 
prem ium (s ) for such units forfeited by the 
insured. I f  production from  uninsured acre
age and insured acreage is commingled and  
the insured fails to establish and m aintain  
separate acreage and production records sat
isfactory to  the Corporation, a ll such p ro -

duction which is commingled shall be 
considered to have been produced on the in 
sured acreage or the Corporation may void 
the insurance on the insurance u n it (s ) in 
volved and declare the p rem ium (s) for such  
u n it(S ) forfeited by the insured.

8. Date table.
Discount date: June 30.
M aturity date: July 31.
Interest date: October 31.
Cancellation date: February 28.

Approved: Beginning w ith  the 1953 crop 
year.

[ s e a l ]  F e d e r a l  C r o p  I n s u r a n c e

C o r p o r a t i o n .
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§ 420.80 New York.
§ 420.80-2 Steuben County.

R ider N o . 1 to t h e  M u lt iple  Crop In s u r a n c e  
P olicy

(Applicable in  Steuben County, N . Y., 
Beginning W ith  the 1953 Crop Year)

1. Insurable crops. For the purpose of the  
m ultiple crop insurance program  the insur
able crops are:

(a )  Corn planted for grain or silage but  
not including sweet com, popcorn, broom  
corn, or corn planted for the development of 
hybrid  seed corn.

(b )  Dry edible beans (pea, m edium  white, 
red kidney, and white m arrow ).

(c )  Oats (spring on ly) planted for harvest 
as grain.

(d )  Potatoes (excluding acreage of less 
than  one acre on an  insurance u n it) com
m only known as Irish potatoes.

(e )  W inter wheat planted for harvest as 
grain. (Insurance on wheat to attach the 
first crop year of the contract only if the ap
plication is filed on or before December 15 
preceding the calendar year in  which the 
crop fo r that crop year is norm ally  
harvested.)

2. Coverage pet acre. The coverage per acre 
fo r each insured crop shall be reduced 50 
percent for any acreage released by the Cor
poration and planted to a substitute crop.

3. Insurance period. Insurance shall at
tach  at the tim e of p lanting to any insured  
acreage of any insured crop. Insurance shall 
cease w ith respect to any portion of the corn 
crop upon harvesting (picking the corn from  
the stalk either by hand or machine or 
cutting the com  for silage), the potato crop 
upon digging, a ll other insured crops upon  
threshing, or w ith respect to any portion of 
any crop upon removal from  the field, which
ever is earlier. However, in no event shall 
Insurance remain in effect .(a ) w ith  respect 
to  any crop later than  the earlier of ( i )  the 
end of the norm al harvest period for such  
crop or ( i i )  December 10, unless such time is 
extended in  writing by the Corporation, and
(b )  w ith  respect to any insurance un it later 
than  the date of submission of a  claim  for  
Indemnity.

4. Protection against loss of quality. In  
determ ining any loss under the contract, 
production jof each insurable crop shall be  
evaluated at the predetermined price estab
lished by the Corporation for that crop and  
shown on the county actuarial table. How 
ever, any production of corn (as set forth  
be lo w ), oats, potatoes, or wheat which w ill 
not meet the latest available requirements 
fo r a Commodity Credit Corporation loan or 
support because o f poor quality due to in 
surable causes, and wou ld  not meet these 
requirements if  properly handled, shall be 
evaluated at a value per un it determined by 
the Corporation. In  order for corn to be so 
evaluated for poor quality it m ust be a

* variety of corn adapted to the production  
o f corn for grain  and m ust.be harvested as 
grain. In  order to provide quality protec
tion on dry edible beans, production of beans 
shall be determined on the basis of sound  
whole beans.

5. Released crop. Notw ithstanding any  
other provision of the policy any crop on any 
insured acreage may be released by the Cor
poration subject to an appraisal by the Cor
poration of the yield that would be realized 
if  the crop were harvested.

6. Amount of loss, (a )  The am ount of 
loss w ith respect to any insurance unit ah ail 
be determined by (1 ) m ultiplying the in 
surable acreage (exclusive of any acreage to 
Which insurance did not attach) planted to 
each insured crop by the applicable coverage 
per acre, and the result by the insured inter
est, and (2 ) subtracting from  the total 
thereof the insured interest in  the value  
(based on the predetermined price) o f the 
total production on such acreage of a ll in -

RULES AND REGULATIONS
sured crops. However, the am ount o f loss 
so determined shall be reduced if the pre
m ium  computed for the insurance un it on  
the basis of the acreage and interest ap
proved by the Corporation on  the acreage 
report is less than  the prem ium  computed  
fo r  the planted acreage on the insurance 
unit. This reduction shall be made on the  
basis of the ratio o f the prem ium  computed 
fo r the acreage and interest as approved by  
the Corporation on the acreage report to the 
prem ium  computed for the planted acreage. 
The total production for each insured crop 
on the insurance un it shall include all pro
duction determined in  accordance w ith  the  
production schedule below. Production of 
corn shall be counted as grain, except that  
production for any corn harvested for silage

and  the appraised production for any true 
type silage corn and corn planted thick for 
silage bu t not harvested as silage shag ^  
counted as corn silage. Where any small 
grains are seeded w ith  an  insured growing 
sm all grain crop on  acreage not released by 
the Corporation, a ll production «M u  ^  
counted as the insured small grain on a 
weight basis. In  the case of a volunteer crop 
produced w ith  an insured crop, the produc
tion of such volunteer crop shall be included 
in  determining the production of the in
sured crop.

The Corporation reserves the right to de
term ine the am ount o f production on the 
basis of an appraisal of any unharvested crop 
standing in  the field.

Production Schedule

Crop ' Acreage classification Total production i

1. Each insured crop... Acreage released by the 
Corporation and planted 
to a substitute crop.

That portion of thé appraised production for such acreage 
which is in excess of the number of bushels, pounds, or 
tons determined by (1) subtracting the total coverage for 
such acreage from what the total coverage for such acreage 
would be if it were not planted to a substitute crop, and 
(2) dividing the result thus obtained by the predeter-

2. Each insured crop... Acreage not planted to a 
substitute crop.

mined price for the crop.
The appraised production or the actual production, in

cluding an appraisal of com left in the field after harvest.3. Each insured crop... Acreage put to another use 
without the consent of the 
Corporation.

Appraised production for such acreage but not less than the 
product of (1) such acreage and (2) the bushel, pound, or 
ton equivalent of the coverage per acre on the basis of the

4. Each insured crop... Acreage with reduced yield 
due solely to cause (s) not 
insured against.

predetermined price for the crop.
Appraised number of bushels, pounds, or tons by which 

production for such acreage has been reduced but not 
less than the product of (1) such acreage and (2) the 
applicable bushel, pound, or ton equivalent of the cover
age per acre on the basis of the predetermined price for 
the crop, minus the number of bushels, pounds, or tons 
harvested.

Appraised number of bushels, pounds, or tons by which 
production for such acreage has been reduced because of 
cause (s) not insured against.

5. Each insured crop... Acreage with reduced yield 
due partially to cause(s) 
not insured against and 
partially to cause (s) in
sured against.

1 Production and allowances shall be in bushels for oats and wheat, pounds for beans and potatoes, and in bushels 
for com gram or in tons (rounded to tenths) for com silage.

(b )  I f  production from  two or more in 
surance units is commingled and the insured  
fails to establish and m aintain separate acre
age and production records satisfactory to  
the Corporation, the Corporation may allo
cate the commingled production between the 
units involved in any m anner it deems ap 
propriate or void the insurance on the in 
surance units involved and declare the 
prem ium (s ) for such units forfeited by the 
insured. I f  production from  uninsured acre
age and insured acreage is commingled and  
the insured fails to establish and m aintain  
separate acreage and production records 
satisfactory to the Corporation, all such pro
duction which is commingled shall be con
sidered to have been produced on the insured  
acreage or the Corporation taiay void the in 
surance on the insurance u n it (s ) involved  
and  declare the p rem ium (s) for such u n it (s ) 
forfeited by the insured.

7. Date table.
Discount date: June 30.
M aturity date: July 31.
Interest date: October 31.
Cancellation date: September 30.

Approved: Beginning w ith  the 1953 crop 
year.

[ se al ] F ederal Crop I nsur ance
Corporation.

§ 420.82 North Dakota.

§ 420.82-1 Barnes County.
R ider N o . 1 to t h e  M u lt ipl e  Crop In su r a n c e  

P olicy

(Applicable in  Barnes County, N. Dak., 
Beginning W ith  the 1953 Crop Year)

1. Insurable crops. For the purpose o f 
the m ultiple crop insurance program  the in 
surable crops are:

(a )  Barley planted for harvest as grain.

(b )  Corn norm ally regarded as field corn. 
The contract w ill not provide insurance for 
true type silage corn, corn planted thick for 
silage or fodder purposes, sweet corn, pop
corn, broom corn, corn planted for the devel
opm ent of hybrid seed corn, or any type of 
corn other than  that normally regarded as 
field corn.

(c ) F lax planted for harvest as seed.
(d ) Oats planted for harvest as grain.
(e ) Rye (w inter only) planted for harvest 

as grain.
<f) Spring wheat planted for harvest as 

grain.
2. Coverage per acre. The coverage per 

acre for each insured crop shall be reduced 
50 percent for any acreage released by the 
Corporation and planted to a substitute
crop.

3. Insurance period. Insurance shall at
tach at the time of planting to any insured 
acreage of any insured crop. Insurance shall 
cease w ith  respect to any portion of the corn 
crop upon harvesting (picking the corn from 
the stalk either by  hand or machine or cut
ting the corn for fodder or ensilage), all other 
insured crops upon threshing, or with re
spect to any portion of any crop upon re
moval from  the field, whichever is earlier. 
However, in no event shall insurance re
m ain in  effect (a )  w ith  respect to any crop 
later than the earlier of ( i )  the end of the 
norm al harvest period for such crop or (ii) 
October 31, unless such time is extended in 
writing by the Corporation, and (b ) with 
respect to any insurance unit later than 
the date of submission of a claim for in
demnity.

4. Predetermined price for valuing produc
tion. In  determ ining any loss under the 
contract, production of each insurable crop 
shall be evaluated at the predetermined 
price established by the Corporation for that 
crop and shown on the county actuarial
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table. The predetermined prices for the 1953 
Wop year are on file in the county office 
and for any subsequent crop year shall be  
on file in the county office at least 15 days 
prior to the cancellation date. However, 
any production of barley, corn, flax, oats, rye, 
or wheat which w ill not meet the latest 
available requirements for a  Commodity 
Credit Corporation loan or support because 
of poor quality due to insurable causes, and  
would not meet these requirements if prop
erly handled, shall be evaluated at a value  
per bushel determined by the Corporation.

5. Released crop. Notwithstanding any 
other p rov is ion  of the policy any crop on  
any insured acreage m ay be released by the 
Corporation subject to an appraisal by the 
Corporation of the yield that would be 
realized i f  the crop were harvested, except 
that any corn may be used for ensilage or 
fodder without a release by the Corporation  
if the insured leaves a num ber of rows con
sidered by  the Corporation to be an adequate 
representative sample for appraising the 
yield.

6. Amount of loss, (a )  The am ount of 
loss with respect to any insurance unit shall 
be determined by (1 ) m ultiplying the in 
surable acreage (exclusive o f any acreage to 
which insurance did not attach) planted to 
each insured crop by the applicable coverage 
per acre, and the result by  the insured in 
terest, and (2 ) subtracting from  the total 
thereof the insured interest in  the value  
(based on the predetermined price) o f the 
total production on such acreage of a ll in 
sured crops. However, the am ount o f loss so 
determined shall be reduced if the premium  
computed for the insurance un it on the 
basis of the acreage and interest approved by

the Corporation on the acreage report is less 
than the premium computed for the planted  
acreage on  the insurance unit. This re
duction shall be made on the basis of the 
ratio o f the prem ium  computed for the 
acreage and interest as approved by the 
Corporation on the acreage report to the  
prem ium  computed for the planted acreage. 
The total production for each insured crop 
on the insurance until shall include all pro
duction determined in accordance w ith the 
production schedule below. However, w ith  
respect to  any acreage of corn which is not 
or w ill not be harvested as corn for grain, 
the production shall be the appraised pro
duction of corn for grain, or the appraised  
or actual production of ensilage, whichever 
has the higher total value (on  the basis o f 
the price per bushel for corn as provided 
under section 4 above, or the value per ton  
for ensilage as determined by the Corpora
tion ) : Provided however that, if the ap 
praised or actual production of corn which  
Was or could have been used for ensilage is 
one ton or more per acre, the value of such  
production shall not be less than  $3.00 per 
acre.

W here any small grains are seeded w ith an  
insured growing sm all grain  crop on acreage 
not released by the Corporation, a ll pro
duction shall be counted as insured small 
grain on a weight basis. In  the case of a  
volunteer crop produced w ith  an insured  
crop, the production of such volunteer crop 
shall be included in  determ ining the pro
duction of the insured crop. The Corpora
tion reserves the right to determine the 
am ount of production on the basis of an  
appraisal o f any unharvested crop standing  
in  the field.

P r o d u c t io n  Sc h e d u l e

Crop Acreage classification Total production1

1. Each insured crop_

l  Each insured crop___

3. Each insured crop_

t  Each insured crop__

5. Each insured crop_

Acreage released by the Cor
poration and planted to a 
substitute crop.

Acreage not planted to a 
substitute crop.

Acreage put to another use 
without the consent of the 
Corporation.

Acreage with reduced yield 
due solely to cause (s) not 
insured against.

Acreage with reduced yield 
due partiaily to cause (s) 
not insured against and 
partially to cause (s) in
sured against.

That portion of the appraised production for such acreage 
which is in excess of the number of bushels determined 
by (1) subtracting the total coverage for such acreage 
from what the total coverage tor such acreage would be 
if it were not planted to a substitute crop, and (2) di
viding the result thus obtained by the predetermined 
price for the crop. ,

The appraised production or the actual production in
cluding an appraisal of com left in the field after harvest. 

Appraised production for such acreage but not less than 
the product of (1) such acreage and (2Hhe bushel equiva
lent of the coverage per acre on the basis of the pre-de- 
termined price for the crop. . . . .

Appraised number of bushels by which production for 
such acreage has been reduced but not less than the 
product of (1) such acreage and (2) the applicable bushel 
equivalent of the coverage per acre, on the basis of the 
predetermined price for the crop, minus the number of 
bushels harvested. . . .

Appraised number of bushels by which production for 
such acreage has been reduced because of cause (s) not 
insured against.'

•Production shall be in bushels for all crops.

(b ) If production from  tw o or more Insur
ance units is commingled and the insured  
fails to establish and m aintain  separate acre
age and production records satisfactory to  
the Corporation, the Corporation m ay allo 
cate the commingled production between the 
units involved in any manner it deems ap 
propriate or void the insurance on the insur
ance units involved and declare the prem i
um s) tor such units forfeited by the 
•usured. i f  production for uninsured acre
age and .insured acreage is commingled and  
the insured fails to establish and m aintain  
separate acreage and production records 
satisfactory to the Corporation, all such pro
duction which is commingled shall be con
sidered to have been produced on the insured  
acreage or the Corporation may void the 
insurance on the insurance u n it (s ) involved  
juid declare the prem ium (s) for such u n it (s ) 
forfeited by the insured.

7. Date table.
Discount date: June 30.
Maturity date: July 31.

Interest date: October 31.
Cancellation date: February 28.
8. Reduction of premium based on good 

experience. Th e  insured’s annual prem ium  
for any year may be reduced 25 percent if 
he has had  seven consecutive years of in 
sured crop (s ) under a  Federal Crop In su r
ance contract w ithout a loss for which an  
indem nity was paid. Credit for consecutive 
years of good experience under any other 
existing Federal Crop Insurance contract w ill 
not be transferred to the m ultiple crop con
tract if the insured is eligible to  receive a  
prem ium  discount based on  consecutive years 
o f good experience or based on an accumu
lated balance of premiums over indemnities 
under such existing contract. Nothing in  
this .paragraph shall create in  the insured  
any right to a  reduced premium.

Approved: Beginning w ith  the 1953 crop 
year.

[ seal ]  F ederal Crop I nsur ance
C orporation.

§ 420.82-2 Ransom County.
R ider N o . 1 to t h e  M u l t ip l e  Crop I n su r a n c e  

P o lic t

(Applicable in  Ransom  County, N . Dak., 
Beginning W ith  the 1953 Crop Y ear)

1. Insurable crops. For the purpose of the 
m ultiple crop insurance program  the insur
able crops are:

(a )  Barley planted for harvest as grain.
(b )  Corn norm ally regarded as field corn. 

The contract w ill not provide insurance for 
true type silage com, corn planted thick  
for silage or fodder purposes, sweet com , 
popcorn, broom  corn, com  planted for  
the development o f hybrid  seed corn, or any  
type of com  other than  that norm ally re
garded as field com.

(c ) F lax planted for harvest as seed.
(d )  Oats planted for harvest as grain.
(e ) Rye (w inter on ly ) planted for harvest 

as grain.
( f )  Spring wheat planted for harvest as 

grain.
2. Coverage per acre. The coverage per 

acre for each insured crop shall be reduced  
50 percent for any acreage released by the 
Corporation and planted to a substitute crop.

3. Insurance period. Insurance shall a t
tach at the time of p lanting to any insured  
acreage of any insured crop. Insurance shall 
cease w ith  respect to  any portion of the corn  
crop upon harvesting (picking the corn from  
the stalk either by hand or machine or 
cutting the corn for fodder or ensilage), a ll 
other insured crops upon  threshing, or w ith  
respect to  any portion of any crop upon  
removal from  the field, whichever is earlier. 
However, In  no event shall insurance rem ain  
in  effect (a )  w ith  respect to any crop later 
th an  the earlier of ( i )  the end of the norm al 
harvest period for such crop or ( i i )  October 
31, unless such time is extended in  writing  
by  the Corporation, and (b )  w ith  respect to  
any insurance un it later than  the date of 
submission of a  claim  for indemnity.

4. Predetermined price for valuing produc
tion. In  determ ining any loss under the 
contract, production of each insurable crop 
shall be evaluated at the predetermined  
price established by the Corporation far that  
crop and shown on the county actuarial 
table. The predetermined prices fo r the  
1953 crop year are on file in  the county  
office and for any subsequent crop year shall 
be on  file in  the county office at least 15 
days prior to the cancellation date. H ow 
ever, any production of barley, com , flax, 
oats, rye, or wheat which w ill not meet the  
latest available requirements for a Com 
modity Credit Corporation loan or support 
because o f poor quality due to insurable  
causes, and wou ld not meet these require
ments if  properly handled, shall be 
evaluated at a  value per bushel determined  
by the Corporation.

5. Released crop. Notw ithstanding any 
other provision of the policy any crop on  
any insured acreage may be released by  the  
Corporation subject to an appraisal by  the 
Corporation of the yield that wou ld be 
realized if the crop were harvested, except 
that any corn m ay be used for ensilage or 
fodder w ithout a release by the Corporation  
if the insured leaves a  num ber of rows con
sidered by the Corporation to be an adequate  
representative sample for appraising the 
yield.

6. Amount of loss, (a )  The am ount of 
loss w ith respect to any insurance un it shall 
be determined by (1 ) m ultip lying the insur
able acreage (exclusive o f any acreage to 
which insurance did not attach) planted to  
each insured crop by the applicable coverage 
per acre, and the result by the insured inter
est, and  (2 ) subtracting from  the total 
thereof the insured interest in  the value  
(based on the predetermined price) o f the 
total production on such acreage o f a ll in 
sured crops. However, the am ount o f loss 
so determined shall be reduced if  the p re-



8546 RULES AND REGULATIONS
xnium computed for the insurance un it on  
the basis of the acreage and interest ap 
proved by the Corporation on the acreage 
report is less than  the prem ium  computed  
for the planted acreage on the insurance 
unit. This reduction shall be made on  
the basis of the ratio of the prem ium  com
puted for the acreage and interest as ap 
proved by the Corporation on the acreage re
port to the prem ium  computed for the  
planted acreage. The total production for 
each insured crop on the insurance un it shall 
Incluude all production determined in ac
cordance with  the production schedule below. 
However, w ith  respect to any acreage of corn  
which is not or w ill not be harvested as corn  
fo r grain, the production shall be the ap 
praised production of corn for grain, or 'the  
appraised or actual production of ensilage, 
whichever has the higher total value (on  the  
basis of the price per bushel for corn as pro -

vided under section 4 above, or the value  
per ton for ensilage as determined by the  
C orporation ): Provided however that, if  the 
appraised or actual production of corn which  
was or could have been used for ensilage is 
one ton or more per acre, the value of such  
production shall not be less than  $3.00 per 
acre.

W here any small grains are seeded w ith  
an insured growing small grain  crop on acre
age not released by the Corporation, all pro
duction shall be counted as insured small 
grain  on a weight basis. In  the case of a  
volunteer crop produced w ith an  insured  
crop, the production of such volunteer crop 
shall be included in determ ining the produc
tion of the insured crop. The Corporation  
reserves the right to determine the am ount 
of production on the basis of an appraisal of 
any unharvested crop standing in  the field.

Production Schedule

Crop Acreage classification Total production1

1. Each insured crop... Acreage released by the Cor
poration and planted to a 
substitute crop.

That portion of the appraised production for such acreage 
which is in excess of the number of bushels determined by 
(1) subtracting the total coverage for such acreage from 
what the total coverage for such acreage would be if it 
were not planted to a substitute crop, and (2) dividing 
the result thus obtained by the predetermined price for 
the crop.

The appraised production or the actual production includ
ing an appraisal of corn left in the field after harvest.

2. Each insured crop... Acreage not planted to a 
substitute crop.

3 Each insured crop... Acreage put to another use 
without the consent of the 
Corporation.

Appraised production for such acreage but not less than the 
product of (1) such acreage and (2) the bushel equivalent 
of the coverage per acre on the basis of the predetermined 
price for the crop.

4. Each insured crop... Acreage with reduced yield 
due solely to cause(s) not 
insured against._

Appraised number of bushels by which production for such 
acreage has been reduced but not less than the product 
of (1) such acreage and (2) the applicable bushel equiva
lent of-the coverage per acre, on the basis of the prede
termined price for the crop, minus the number of 
bushels harvested.

5. Each insured crop___ Acreage with reduced yield 
due partially to cause (s) 
not insured against and 
partially to cause (s) in
sured against.

Appraised number of bushels by which production for such 
acreage has been reduced because of cause (s) not insured 
against.

1 Production shall be in bushels for all crops.

(b )  I f  production from  two or more in 
surance units is commingled and the insured  
fails to establish and m aintain  separate 
acreage and production records satisfactory 
to the Corporation, the Corporation may a l
locate the commingled production between  
the units involved in  any m anner it deems 
appropriate or void the insurance on the  
insurance units involved and declare the  
prem ium (s ) fo r such units forfeited by  the 
insured. I f  production for uninsured acre
age and insured acreage is commingled and  
the insured fails to establish and m aintain  
separate acreage and production records 
satisfactory to the Corporation, all such pro
duction which is commingled shall be con
sidered to have been produced on the in 
sured acreage or the Corporation m ay void 
the insurance on the insurance u n it (s ) in 
volved and declare the p rem ium (s ) for such  
u n it (s ) forfeited by the insured.

7. Date table.
Discount date: June 30.
M aturity date: July 31.
Interest date: October 31.
Cancellation date: February 28.
8. Reduction of premium based on good 

experience. The insured’s annual prem ium  
for any year m ay be reduced 25 percent if  
he has had  seven consecutive years o f in 
sured c rop (s ) under a  Federal Crop In sur
ance contract w ithout a  loss for which an  
indem nity was paid. Credit for consecutive 
years o f good experience under any other 
existing Federal Crop Insurance contract w ill 
not be transferred to the. m ultiple crop con
tract if the insured is eligible to receive a 
prem ium  discount based on consecutive 
years of good experience or based on an  
accum ulated balance o f premiums over in 
demnities under such existing contract. 
Nothing in  this paragraph shall create in the 
insured any right to a  reduced premium.

Approved: Beginning w ith  the 1953 crop 
year.

[ s e a l ]  F e d e r a l  C r o p  I n s u r a n c e

C o r p o r a t io n . - ,

§ 420.82-3 ~Sargent County.
R id e r  N o . 1 t o  t h e  M u l t i p l e  C r o p  I n s u r a n c e  

P o l i c y

(Applicable in Sargent County, N. Dak., 
Beginning W ith  the 1953 Crop Y ear)

1. Insurable crops. For the purpose of the 
m ultiple crop insurance program  the insur
able crops are:

(a )  Barley planted for harvest as grain.
(b )  Corn norm ally regarded as field corn. 

The contract w ill not provide insurance for  
true type silage com, corn planted thick 
for silage or fodder purposes, sweet corn, 
popcorn, broom  corn, corn planted for the 
development of hybrid seed corn, or any type 
o f com  other than  that norm ally regarded as 
field corn.

(c )  F lax planted for harvest as seed.
(d )  Oats planted for harvest as grain.
(e ) Rye (w inter only) planted for harvest 

as grain.
( f )  Spring wheat planted for harvest as 

grain.
2. Coverage per acre. The coverage per 

acre for each insured crop shall be reduced 
50 percent for any acreage released by the 
Corporation and planted to a  substitute crop.

3. Insurance period. Insurance shall a t
tach at the time of planting to  any insured  
acreage of any insured crop. Insurance shall 
cease w ith  respect to any portion of the'corn  
crop upon harvesting (p icking the corn from  
the stalk either by hand or machine or cut
ting the corn for fodder or ensilage), a ll 
other insured crops upon threshing, or w ith  
respect to any portion of any crop upon re
m oval from  the field, whichever is earlier.

However, in  no event shall insurance remain 
in  effect (a )  w ith  respect to any crop later 
than  the earlier of ( i )  the end of the normal 
harvest period for such corp or (ii) October 
31, unless such time is extended in writing by 
the Corporation, and (b )  w ith respect to any 
Insurance unit later than the date of sub
mission of a claim  for indemnity.

4. Predetermined price for valuing produc
tion. In  determining any loss under the con
tract, production of each insurable crop shag 
be evaluated at the predetermined price es
tablished by the Corporation for that crop 
and shown on the country actuarial table. 
The predetermined prices for the 1953 crop 
year are on file in the county office and for 
any subsequent crop year shall be on file in 
the county office at least 15 days prior to the 
cancellation date. However, any production 
of barley, corn, flax, oats, rye, or wheat which 
w ill not meet the latest available require
ments for a Commodity Credit Corporation 
loan or support because of poor quality due 
to  insurable causes, and would not meet 
these requirements if properly handled, «ban 
be evaluated at a value per bushel deter
m ined by the Corporation.

5. Released crop. Notwithstanding any 
other provision of the policy any crop on any 
insured acreage may be released by the 
Corporation subject to an appraisal by the 
Corporation of the yield that would be real
ized if  the crop were harvested, except that 
any côrn may be used for ensilage or fodder 
without a release by the Corporation if the 
insured leaves a num ber of rows considered 
by the Corporation to be an adequate repre
sentative sample for appraising the yield.

6. Amount of loss, (a )  The amount of loss 
with respect to any insurance unit shall be 
determined by (1 ) m ultiplying the insur
able acreage (exclusive of any acreage to 
which insurance did not attach) planted to 
each insured crop by the applicable coverage 
per acre, and the result by the insured in
terest, and (2 ) subtracting from the total 
thereof the insured interest in the value 
(based on the predetermined price) of the 
total production on such acreage of all in
sured crops. However, the amount of loss so 
determined shall be reduced if the premium 
computed for the insurance unit on the 
basis o f the acreage and interest approved 
by the Corporation on the acreage report is 
less than the prem ium  computed for the 
planted acreage on the insurance unit. This 
reduction shall be made on the basis of the 
ratio o f the prem ium  computed for the acre
age and interest as approved by the Cor
poration on the acreage report to the pre
m ium  computed for the planted acreage. 
The total production for each insured crop 
on the insurance unit shall include all pro
duction determined in  accordance with the 
production schedule below. However, with 
respect to any acreage o f corn which is not 
or w ill not be harvested as corn for grain, 
the production shall be the appraised pro
duction of corn for grain, or the appraised 
or actual production of ensilage, whichever 
has the higher total value (on  the basis of 
the price per bushel for corn as provided 
under section 4 above, or the value per ton 
fo r ensilage as determined by the Corpora
tion ) : Provided however that, if the ap
praised or actual production of corn which 
was or could have been used for ensilage is 
one ton or more per acre, the value of such 
production shall not be less than $3.00 per 
acre.

W here any small grains are seeded with 
an insured growing small grain crop on acre
age not released by the Corporation, all pro
duction shall be counted as insured small 
grain  on a weight basis. In  the case of a 
volunteer crop produced w ith an insured 
crop, the production of such volunteer crop 
shall be included in  determining the pro
duction of the insured crop. The Corpora
tion reserves the right to determine the 
am ount of production on the basis of an ap
praisal o f any unharvested crop standing ia 
the field.
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 c
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 c
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p
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 c
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 p
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 c
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 c
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b
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 c
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p
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 f
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p
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h
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p
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 t
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p
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 d
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 c
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p
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b
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h
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m
ac

h
in

e 
or

 
cu

tt
in

g 
th

e 
co

rn
 f

o
r 

fo
d

d
er

 o
r 

en
si

la
ge

),
 a

ll
 

ot
h

er
 i

n
su

re
d

 c
ro

ps
 u

p
o

n
 t

h
re

sh
in

g,
 o

r 
w

it
h

 
re

sp
ec

t 
to

 a
n

y 
p

or
ti

on
 o

f 
an

y 
cr

op
 u

p
o

n
 r

e
m

ov
al

 
fr

o
m

 t
h

e 
fi

el
d,

 
w

h
ic

h
ev

er
 

is
 

ea
rl

ie
r.

 
H

ow
ev

er
, 

in
 n

o 
ev

en
t 

sh
al

l 
in

su
ra

n
ce

 r
em

ai
n

 
in

 e
ff

ec
t 

(a
) 

w
it

h
 r

es
pe

ct
 t

o
 a

n
y 

cr
op

 l
at

er
 

th
an

 t
h

e 
ea

rl
ie

r 
of

 (
i)

 t
h

e 
en

d
 o

f 
th

e 
n

or
m

al
 

h
ar

ve
st

 p
er

io
d

 f
o

r 
su

ch
 c

ro
p 

or
 

(i
i)

 
O

ct
ob

er
 

31
, 

u
n

le
ss

 s
u

ch
 t

im
e 

is
 e

xt
en

d
ed

 i
n

 w
ri

ti
n

g 
by

 t
h

e 
C

or
p

or
at

io
n

, 
an

d
 

(b
) 

w
it

h
 r

es
pe

ct
 t

o 
an

y
 

in
su

ra
n

ce
 

u
n

it
 

la
te

r 
th

an
 

th
e 

d
at

e 
o

f 
su

bm
is

si
on

 o
f 

a 
cl

ai
m

 f
o

r 
in

d
em

n
it

y.
4.

 P
ro

te
ct

io
n 

ag
ai

ns
t 

lo
ss

 o
f 

qu
al

it
y.

 
In

 
d

et
er

m
in

in
g 

an
y

 
lo

ss
 

u
n

d
er

 
th

e 
co

n
tr

ac
t,

 
p

ro
d

u
ct

io
n

 
o

f 
ea

ch
 i

n
su

ra
bl

e 
cr

op
 

sh
al

l 
be

 
ev

al
u

at
ed

 a
t 

th
e 

p
re

d
et

er
m

in
ed

 p
ri

ce
 e

st
ab


li

sh
ed

 b
y

 t
h

e 
C

o
rp

o
ra

ti
on

 f
o

r 
th

at
 c

ro
p 

an
d

 
sh

ow
n

 o
n

 t
h

e 
co

u
n

ty
 a

ct
u

ar
ia

l 
ta

bl
e.

 
H

o
w


ev

er
, 

an
y

 
p

ro
d

u
ct

io
n

 
o

f 
ba

rl
ey

, 
co

rn
, 

fl
ax

, 
oa

ts
, 

ry
e,

 o
r 

w
h

ea
t 

w
h

ic
h

 w
il

l 
n

ot
 m

ee
t 

th
e 

la
te

st
 

av
ai

la
bl

e 
re

qu
ir

em
en

ts
 

fo
r 

a 
C

om


m
o

d
it

y
 

C
re

d
it

 
C

o
rp

o
ra

ti
on

 l
oa

n
 

or
 s

u
p

p
o

rt
 

be
ca

u
se

 
o

f 
p

oo
r 

q
u

al
it

y
 

d
u

e 
to

 
in

su
ra

bl
e 

ca
u

se
s,

 
an

d
 w

o
u

ld
 

n
o

t 
m

ee
t 

th
es

e 
re

q
u

ir
e

m
en

ts
 

if
 

p
ro

p
er

ly
 h

an
d

le
d

, 
sh

al
l 

be
 

ev
al

u


at
ed

 
at

 
a 

va
lu

e 
p

er
 

bu
sh

el
 

d
et

er
m

in
ed

 
by

 
th

e 
C

or
p

or
at

io
n

.
5.

 R
el

ea
se

d 
cr

op
. 

N
o

tw
it

h
st

an
d

in
g 

an
y 

ot
h

er
 p

ro
vi

si
on

 o
f 

th
e 

p
ol

ic
y 

an
y 

cr
op

 o
n

 a
n

y 
in

su
re

d
 a

cr
ea

ge
 m

ay
 b

e 
re

le
as

ed
 b

y
 t

h
e 

C
o

r
p

or
at

io
n

 
su

bj
ec

t 
to

 
an

 
ap

p
ra

is
al

 
by

 
th

e 
C

or
p

or
at

io
n

 o
f 

th
e 

yi
el

d
 t

h
at

 w
o

u
ld

 b
e 

re


al
iz

ed
 

if
 

th
e 

cr
op

 
w

er
e 

h
ar

ve
st

ed
, 

ex
ce

pt
 

th
at

 a
n

y 
co

rn
 m

ay
 b

e 
u

se
d

 f
o

r 
en

si
la

ge
 o

r 
fo

d
d

er
 w

it
h

o
u

t 
a 

re
le

as
e 

by
 t

h
e 

C
or

p
or

at
io

n
 

if
 t

h
e 

in
su

re
d

 l
ea

ve
s 

a 
n

u
m

be
r 

of
 r

ow
s 

co
n


si

de
re

d 
by

 t
h

e 
C

or
p

or
at

io
n

 t
o 

be
 a

n
 a

d
eq

u
at

e 
re

p
re

se
n

ta
ti

ve
 

sa
m

p
le

 
fo

r 
. a

p
p

ra
is

in
g 

th
e 

yi
el

d.
6.

 
A

m
ou

n
t 

of
 lo

ss
, 

(a
) 

T
h

e 
am

o
u

n
t 

o
f 

lo
ss

 
w

it
h

 r
es

pe
ct

 t
o

 a
n

y 
in

su
ra

n
ce

 u
n

it
 s

h
al

l 
be

 
d

et
er

m
in

ed
 b

y
 (

 1 
) 

m
u

lt
ip

ly
in

g 
th

e 
in

su
ra

bl
e 

ac
re

ag
e 

(e
xc

lu
si

ve
 

o
f 

an
y 

ac
re

ag
e 

to
 w

h
ic

h
 

in
su

ra
n

ce
 

d
id

 
n

ot
 

at
ta

ch
) 

p
la

n
te

d
 t

o 
ea

ch
 

in
su

re
d

 c
ro

p 
by

 t
h

e 
ap

p
li

ca
bl

e 
co

ve
ra

ge
 p

er
 

ac
re

, 
an

d
 t

h
e 

re
su

lt
 b

y
 t

h
e 

in
su

re
d

 i
n

te
re

st
, 

an
d

 
(2

) 
su

bt
ra

ct
in

g 
fr

o
m

 t
h

e 
to

ta
l 

th
er

eo
f 

th
e 

in
su

re
d

 i
n

te
re

st
 i

n
 t

h
e 

va
lu

e 
(b

as
ed

 o
n

 
th

e 
p

re
d

et
er

m
in

ed
 p

ri
ce

) 
o

f 
th

e 
to

ta
l 

p
ro


d

u
ct

io
n

 o
n

 s
u

ch
 a

cr
ea

ge
 o

f 
al

l 
in

su
re

d
 c

ro
ps

. 
H

ow
ev

er
, 

th
e 

am
o

u
n

t 
o

f 
lo

ss
 s

o 
d

et
er

m
in

ed
 

sh
al

l 
be

 r
ed

u
ce

d
 i

f 
th

e 
p

re
m

iu
m

 c
om

p
u

te
d

 
fo

r 
th

e 
in

su
ra

n
ce

 u
n

it
 o

n
 t

h
e 

ba
si

s 
o

f 
th

e 
ac

re
ag

e 
an

d
 

in
te

re
st

 
ap

p
ro

ve
d

 
by

 t
h

e 
C

o
r

p
or

at
io

n
 o

n
 t

h
e 

ac
re

ag
e 

re
p

or
t 

is
 l

es
s 

th
an

 
th

e 
p

re
m

iu
m

 c
om

p
u

te
d

 f
or

 t
h

e 
p

la
n

te
d

 a
cr

e
ag

e 
on

 t
h

e 
in

su
ra

n
ce

 u
n

it
. 

T
h

is
 r

ed
u

ct
io

n
 

sh
al

l 
be

 m
ad

e 
on

 t
h

e 
ba

si
s 

o
f 

th
e 

ra
ti

o 
o

f 
th

e 
p

re
m

iu
m

 c
om

p
u

te
d

 f
o

r 
th

e 
ac

re
ag

e 
an

d
 

in
te

re
st

 a
s 

ap
p

ro
ve

d
 b

y 
th

e 
C

or
p

or
at

io
n

 o
n

 
th

e 
ac

re
ag

e 
re

p
or

t 
to

 t
h

e 
p

re
m

iu
m

 c
om

p
u

te
d

 
fo

r 
th

e 
p

la
n

te
d

 a
cr

ea
ge

. 
T

h
e 

to
ta

l 
p

ro
d

u
c

ti
o

n
 f

o
r 

ea
ch

 i
n

su
re

d
 c

ro
p 

on
 t

h
e 

in
su

ra
n

ce
 

u
n

it
 s

h
al

l 
in

cl
u

d
e 

al
l 

p
ro

d
u

ct
io

n
 d

et
er

m
in

ed
 

in
 a

cc
or

da
n

ce
 w

it
h

 t
h

e 
p

ro
d

u
ct

io
n

 s
ch

ed
u

le
 

be
lo

w
. 

H
ow

ev
er

, 
w

it
h

 r
es

pe
ct

 t
o 

an
y 

ac
re

ag
e 

o
f 

co
rn

 w
h

ic
h

 i
s 

n
ot

 o
r 

w
il

l 
n

o
t 

be
 h

ar
ve

st
ed

 
as

 c
or

n
 f

o
r 

gr
ai

n
, 

th
e 

p
ro

d
u

ct
io

n
 s

h
al

l 
be

 t
h

e 
ap

p
ra

is
ed

 
p

ro
d

u
ct

io
n

 
o

f'
 c

or
n

 
fo

r 
gr

ai
n

, 
or

 
th

e 
ap

p
ra

is
ed

 o
r 

ac
tu

al
 p

ro
d

u
ct

io
n

 o
f 

en
si


la

ge
, 

w
h

ic
h

ev
er

 h
as

 t
h

e 
h

ig
h

er
 t

o
ta

l 
va

lu
e 

(o
n

 
th

e 
ba

si
s 

o
f 

th
e 

pr
ic

e 
p

er
 b

u
sh

el
 f

o
r 

co
rn

 a
s 

p
ro

vi
d

ed
 u

n
d

er
 s

ec
ti

on
 4

 a
bo

ve
, 

or
 t

h
e 

va
lu

e 
p

er
 

to
n

 f
o

r 
en

si
la

ge
 

as
 

d
et

er
m

in
ed

 
by

 
th

e 
C

or
p

o
ra

ti
on

) 
: 

P
ro

vi
d

ed
 h

o
w

ev
er

't
h

at
, 

if
 t

h
e 

ap
p

ra
is

ed
 o

r 
ac

tu
al

 p
ro

d
u

ct
io

n
 o

f 
co

rn
 w

h
ic

h
 

w
as

 o
r 

co
u

ld
 h

av
e 

be
en

 u
se

d
 f

o
r 

en
si

la
ge

 i
s 

on
e 

to
n

 o
r 

m
or

e 
p

er
 a

cr
e,

 t
h

e 
va

lu
e 

o
f 

su
ch

 
p

ro
d

u
ct

io
n

 s
h

al
l 

n
ot

 b
e 

le
ss

 t
h

an
 $

3.
00

 p
er

 
ac

re
. 

W
h

er
e 

an
y 

sm
al

l 
gr

ai
n

s 
ar

e 
se

ed
ed

 w
it

h
 

an
 

in
su

re
d

 
gr

ow
in

g 
sm

al
l 

gr
ai

n
 

cr
op

 
on

 
ac

re
ag

e 
n

ot
 r

el
ea

se
d 

by
 t

h
e 

C
or

p
or

at
io

n
, 

al
l 

p
ro

d
u

ct
io

n
 s

h
al

l 
be

 c
ou

n
te

d
 a

s 
th

e 
in

su
re

d
 

sm
al

l 
gr

ai
n

 o
n

 a
 w

ei
gh

t 
ba

si
s.

 
In

 t
h

e 
ca

se
 

o
f 

a 
vo

lu
n

te
er

 c
ro

p 
p

ro
d

u
ce

d
 w

it
h

 a
n

 i
n

su
re

d
 

cr
op

, 
th

e 
p

ro
d

u
ct

io
n

 o
f 

su
ch

 v
ol

u
n

te
er

 c
ro

p 
sh

al
l 

be
 i

n
cl

u
d

ed
 i

n
 d

et
er

m
in

in
g 

th
e 

p
ro

d
u

c
ti

o
n

 o
f 

th
e 

in
su

re
d

 c
ro

p.
T

h
e 

C
or

p
or

at
io

n
 r

es
er

ve
s 

th
e 

ri
gh

t 
to

 d
e

te
rm

in
e 

th
e 

am
o

u
n

t 
o

f 
p

ro
d

u
ct

io
n

 
on

 t
h

e 
ba

si
s 

o
f 

an
 

ap
p

ra
is

al
 

o
f 

an
y 

u
n

h
ar

ve
st

ed
 

cr
op

 s
ta

n
d

in
g 

in
 t

h
e 

fi
el

d.

P
r

o
d

u
c

ti
o

n
 S

c
h

e
d

u
le

i C
ro

p
Ac

re
ag

e 
cl

as
si

fic
at

io
n

To
ta

l p
ro

du
ct

io
n1

1,
 E

ac
h 

in
su

re
d 

cr
op

..
.

Ac
re

ag
e 

re
le

as
ed

 b
y 

th
e 

C
or


po

ra
ti

on
 a

nd
 p

la
nt

ed
 t

o 
a 

su
bs

ti
tu

te
 c

ro
p.

Th
at

 p
or

ti
on

 o
f t

he
 a

pp
ra

is
ed

 p
ro

du
ct

io
n 

fo
r 

su
ch

 a
cr

ea
ge

 
w

hi
ch

 is
 in

 ex
ce

ss
 o

f t
he

 n
um

be
r o

f b
us

he
ls

 d
et

er
m

in
ed

 b
y 

(1
) 

su
bt

ra
ct

in
g 

th
e 

to
ta

l 
co

ve
ra

ge
 f

or
 s

uc
h 

ac
re

ag
e 

fr
om

 
w

ha
t 

th
e 

to
ta

l 
co

ve
ra

ge
 f

or
 s

uc
h 

ac
re

ag
e 

w
ou

ld
 b

e 
if 

it
 

w
er

e 
no

t p
la

nt
ed

 to
 a

 su
bs

ti
tu

te
 c

ro
p,

 a
nd

 (2
) d

iv
id

in
g 

th
e 

re
su

lt
 t

hu
s 

ob
ta

in
ed

 b
y 

th
e 

pr
ed

et
er

m
in

ed
 p

ri
ce

 f
or

 t
he

2.
 E

ac
h 

in
su

re
d 

cr
op

__
Ac

re
ag

e 
no

t 
pl

an
te

d 
to

 
a 

su
bs

ti
tu

te
 c

ro
p.

cr
op

.
Th

e 
ap

pr
ai

se
d 

pr
od

uc
ti

on
 o

r 
th

e 
ac

tu
al

 p
ro

du
ct

io
n,

 i
n

cl
ud

in
g 

an
 a

pp
ra

is
al

 o
f c

om
 le

ft
 in

 th
e 

fie
ld

 a
ft

er
 h

ar
ve

st
.

3.
 E

ac
h 

in
su

re
d 

cr
op

__
Ac

re
ag

e 
pu

t 
to

 a
no

th
er

 u
se

 
w

it
ho

ut
 th

e 
co

ns
en

t o
f t

he
 

Co
rp

or
at

io
n.

Ap
pr

ai
se

d 
pr

od
uc

ti
on

 fo
r s

uc
h 

ac
re

ag
e 

bu
t 

no
t l

es
s 

th
an

 
he

 
pr

od
uc

t 
of

 (l
) 

su
ch

 a
cr

ea
ge

 a
nd

 (2
) 

th
e 

bu
sh

el
 e

qu
lv

al
an

t 
of

 th
e 

co
ve

ra
ge

 p
er

 a
cr

e 
on

 th
e 

ba
si

s 
of

 th
e 

pr
ed

et
er

m
in

ed
 

pr
ic

e 
fo

r 
th

e 
cr

op
.

4.
 E

ac
h 

in
su

re
d 

cr
op

..
.

Ac
re

ag
e 

w
it

h 
re

du
ce

d 
yi

el
d 

du
e 

so
le

ly
 t

o 
ca

us
e (

s)
 n

ot
 

in
su

re
d 

ag
ai

ns
t.

Ap
pr

ai
se

d 
nu

m
be

r 
of

 b
us

he
ls

 b
y 

w
hi

ch
 p

ro
du

ct
io

n 
fo

r s
uc

h 
ac

re
ag

e 
ha

s 
be

en
 r

ed
uc

ed
 b

ut
 n

ot
 l

es
s 

th
an

 t
he

 p
ro

du
ct

 
of

 (1
) 

su
ch

 a
cr

ea
ge

 a
nd

 (
2)

 t
he

 a
pp

lic
ab

le
 b

us
he

l e
qu

iv
a

le
nt

 o
f 

th
e 

co
ve

ra
ge

 p
er

 a
cr

e 
on

 t
he

 b
as

is
 o

f 
th

e 
pr

ed
e

te
rm

in
ed

 p
ri

ce
 fo

r 
th

e 
cr

op
, m

in
us

 th
e 

nu
m

be
r 

of
 b

us
he

ls
 

ha
rv

es
te

d.
5.

 E
ac

h 
in

su
re

d 
cr

op
..

.
Ac

re
ag

e 
w

it
h 

re
du

ce
d 

yi
el

d 
du

e 
pa

rt
ia

lly
 t

o 
ca

us
e (

s)
 

no
t 

in
su

re
d 

ag
ai

ns
t 

an
d 

pa
rt

ia
lly

 
to

 
ca

us
e(

s)
 

in


su
re

d 
ag

ai
ns

t.

A
pp

ra
is

ed
 n

um
be

r o
f b

us
he

ls
 b

y 
w

hi
ch

 p
ro

du
ct

io
n 

fu
r s

uc
h 

ac
re

ag
e 

ha
s 

be
en

 r
ed

uc
ed

 b
ec

au
se

 o
f c

au
se

 (s
) 

no
t 

in
su

re
d 

• a
ga

in
st

.

* P
ro

du
ct

io
n 

sh
al

l b
e 

in
 b

us
he

ls
 fo

r a
ll 

cr
op

s.

(b
) 

If
 p

ro
d

u
ct

io
n

 f
ro

m
 t

w
o

 
or

 
m

or
e 

in


su
ra

n
ce

 
u

n
it

s 
is

 
co

m
m

in
gl

ed
 

an
d

 
th

e 
in


su

re
d

 
fa

il
s 

to
 

es
ta

bl
is

h
 

an
d

 
m

ai
n

ta
in

 
se

p
ar

at
e 

ac
re

ag
e 

an
d

 
p

ro
d

u
ct

io
n

 
re

co
rd

s 
sa

ti
sf

ac
to

ry
 t

o 
th

e 
C

or
p

or
at

io
n

, 
th

e 
C

or
p

o
ra


ti

o
n

 m
ay

 
al

lo
ca

te
 

th
e 

co
m

m
in

gl
ed

 
p

ro
d

u
c

ti
o

n
 

be
tw

ee
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 d
u

e 
to

 i
n

su
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w

o
u
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en
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p

ro
p



er
ly

 h
an

d
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d
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a 
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u
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 d
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 b
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 b
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 b
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h
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 r
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 d
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 c
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 b
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m
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e 
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e 
p

re
d

et
er

m
in

ed
 p
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 o
f 

al
l 

in


su
re

d
 

cr
op

s.
 

H
ow

ev
er

, 
th

e 
am

ou
n

t 
o

f 
lo

ss
 

so
 d

et
er

m
in

ed
 

sh
al

l 
be

 r
ed
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e 
p
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m
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 c
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e 
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h
e 

C
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h
e 
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e 
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e 

p
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h
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h
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 c

om
p

u
te

d
 f

o
r 

th
e 

ac
re


ag

e 
an
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h
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p
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h
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p
re

m
iu
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p
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 c
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 b

el
ow

. 
W

h
er

e 
an

y 
sm

al
l 

gr
ai

n
s 

ar
e 

se
ed

ed
 

w
it

h
 

an
 

in
su

re
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 c
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 c
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 c
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 t
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l p
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re
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at
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 d
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r 
su
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h 
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e 

w
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ld
 b
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e 
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t 
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d 
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e 
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g 
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e 

re
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s 
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ed
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y 
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e 
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et
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m
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e 
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 p
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or
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e 
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n 
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e 
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od
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t 
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h 
ac

re
ag

e 
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) t
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 b
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qu
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a
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f 
th

e 
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ve
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ge
 p

er
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cr
e 

on
 t

he
 b
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is
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f 

th
e 

pr
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e
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 p
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 f
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P
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d
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n

 s
h
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l 
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n
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r 
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.
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p
ro

d
u

ct
io

n
 :

A
p

p
ra

is
ed

 
n

u
m

be
r 

of
 b

u
sh

el
s 

b
y

 
w

h
ic

h
 

pr
od

u
ct

io
n

 
fo

r 
su

ch
 

ac
re

ag
e 

h
as

 
be

en
 r

ed
uc

ed
, 

bu
t 

n
ot

 l
es

s 
th

an
 

th
e 

p
ro

d
u

ct
 o

f 
(1

) 
su

ch
 a

cr
ea

ge
 a

n
d

 (
2

) 
th
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ra
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 b
u

sh
el

s 
b

y
 w

h
ic

h
 p

ro
d

u
ct

io
n

 f
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 b
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 c
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 p
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 m
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 p
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 d
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n
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 p
ro

d
u

c-
 

ti
or

i 
w

h
ic

h
 i

s 
co

m
m

in
gl

ed
 s

h
al

l 
be

 c
on

si
d

er
ed

 
to

 h
av

e 
be

en
 p

ro
d

u
ce

d
 o

n
 t

h
e 

in
su

re
d

 a
cr

e
ag

e 
or

 t
h

e 
C

or
p

or
at

io
n

 m
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n
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n
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p
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 b
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p
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p
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d
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 p
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p
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 p
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p
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.
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ed

u
ce

d
 

50
 p

er
ce

n
t 

fo
r 

an
y

 a
cr

ea
ge

 
re

le
as

ed
 b

y
 t

h
e 

C
or

p
o

ra
ti

on
 

an
d

 
p

la
n

te
d

 
to

 
a

 
su

bs
ti

tu
te

 
cr

op
.

3.
 I

ns
ur

an
ce

 p
er

io
d.

 
In

su
ra

n
ce

 
sh

al
l 

a
t

ta
ch

 a
t 

th
e 

ti
ih

d 
o

f 
p

la
n

ti
n

g 
to

 a
n

y 
in

su
re

d
 

ac
re

ag
e 

o
f 

an
y 

in
su

re
d

 
cr

op
 

ex
ce

pt
 

a
lf

a
lf

a
 

an
d

 
al

si
k

e 
cl

ov
er

 
in

 
w

h
ic

h
 

ca
se

 
in

su
ra

n
ce

 
sh

al
l 

at
ta

ch
 o

n
 D

ec
em

be
r 

16
 (

p
re

ce
d

in
g 

h
ar


ve

st
) 

p
ro

vi
d

ed
 t

h
er

e 
is

 a
 s

ta
n

d
 o

n
 t

h
at

 e
la

te
 

su
ff

ic
ie

n
t 

th
at

 f
ar

m
er

s 
in

 t
h

e 
ar

ea
 g

en
er

al
ly

 
w

o
u

ld
 l

ea
ve

 t
h

e 
cr

op
 f

o
r 

h
ar

ve
st

 t
h

e 
fo

ll
o

w


in
g 

h
ar

ve
st

 
se

as
on

. 
In

su
ra

n
ce

 
sh

al
l 

ce
as

e 
w

it
h

 
re

sp
ec

t 
to

 
an

y
 

p
or

ti
o

n
 

o
f 

th
e 

a
lf

a
lf

a
 

cr
op

 
u

p
o

n
 

b
al

in
g 

or
 

st
ac

k
in

g,
 

th
e 

p
ot

at
o

 
cr

op
 u

p
o

n
 d

ig
gi

n
g,

 
al

l 
ot

h
er

 i
n

su
re

d
 

cr
op

s 
u

p
o

n
 t

h
re

sh
in

g,
 o

r 
w

it
h

 r
es

pe
ct

 t
o 

an
y

 p
o

r
ti

o
n

 o
f 

an
y 

cr
op

 u
p

o
n

 r
em

ov
al

 f
ro

m
 t

h
e 

fi
el

d,
 

w
h

ic
h

ev
er

 i
s 

ea
rl

ie
r.

 
H

ow
ev

er
, 

in
 n

o 
ev

en
t 

sh
al

l 
in

su
ra

n
ce

 
re

m
ai

n
 

in
 

ef
fe

ct
 

(a
) 

W
it

h
 

re
sp

ec
t 

to
 a

n
y 

cr
op

 l
at

er
 t

h
an

 t
h

e 
ea

rl
ie

r 
o

f 
(i

) 
th

e 
en

d
 o

f 
th

e 
n

or
m

al
 h

ar
ve

st
 p

er
io

d
 f

o
r 

su
ch

 c
ro

p
 o

r 
(i

i)
 

D
ec

em
be

r 
10

, 
u

n
le

ss
 s

u
ch

 
ti

m
e 

is
 e

xt
en

d
ed

 i
n

 w
ri

ti
n

g 
by

 t
h

e 
C

o
rp

o
ra


ti

on
, 

an
d

 (
b

) 
w

it
h

 r
es

pe
ct

 t
o 

an
y 

in
su

ra
n

ce
 

u
n

it
 l

at
er

 t
h

an
 t

h
e 

d
at

e 
o

f 
su

bm
is

si
on

 o
f 

a
 

cl
ai

m
 f

o
r 

in
d

em
n

it
y.

4.
 P

ro
te

ct
io

n
 a

ga
in

st
 l

os
s 

of
 q

ua
li

ty
. 

In
 

d
et

er
m

in
in

g 
an

y
 

lo
ss

 
u

n
d

er
 

th
e 

co
n

tr
ac

t,
 

p
ro

d
u

ct
io

n
 o

f 
ea

ch
 i

n
su

ra
bl

e 
cr

op
 s

h
al

l 
be

 
ev

al
u

at
ed

 a
t 

th
e 

p
re

d
et

er
m

in
ed

 p
ri

ce
 e

st
ab


li

sh
ed

 b
y

 t
h

e 
C

or
p

o
ra

ti
on

 f
o

r 
th

at
 c

ro
p 

an
d

 
sh

o
w

n
 o

n
 t

h
e 

co
u

n
ty

 a
ct

u
ar

ia
l 

ta
bl

e.
 

H
o

w


ev
er

, 
an

y
 

p
ro

d
u

ct
io

n
 

o
f 

ba
rl

ey
, 

oa
ts

, 
p

o
ta


to

es
 o

r 
w

h
ea

t 
w

h
ic

h
 w

il
l 

n
o

t 
m

ee
t 

th
e 

la
te

st
 

av
ai

la
bl

e 
re

qu
ir

em
en

ts
 

fo
r 

a 
C

om
m

od
it

y 
C

re
d

it
 C

or
p

o
ra

ti
on

 l
o

an
 o

r 
su

p
p

o
rt

 b
ec

au
se

 
o

f 
p

oo
r 

q
u

al
it

y
 d

u
e 

to
 i

n
su

ra
bl

e 
ca

us
es

, 
an

d
 

w
o

u
ld

 n
ot

 m
ee

t 
th

es
e 

re
qu

ir
em

en
ts

 i
f 

p
ro

p


er
ly

 h
an

d
le

d
, 

sh
al

l 
b

e 
ev

al
u

at
ed

 a
t 

a 
va

lu
e 

p
er

 u
n

it
 d

et
er

m
in

ed
 b

y
 t

h
e 

C
or

p
or

at
io

n
.

5.
 R

el
ea

se
d 

cr
op

. 
N

o
tw

it
h

st
an

d
in

g 
an

y
 

ot
h

er
 p

ro
vi

si
o

n
 o

f 
th

e 
p

ol
ic

y 
an

y 
cr

op
 o

n
 a

n
y 

in
su

re
d

 a
cr

ea
ge

 m
ay

 b
e 

re
le

as
ed

 b
y

 t
h

e 
C

o
r

p
or

at
io

n
 s

u
bj

ec
t 

to
 a

n
 a

p
p

ra
is

al
 b

y
 t

h
e 

C
o

r
p

o
ra

ti
o

n
 o

f 
th

e 
yi

el
d

 t
h

at
 w

o
u

ld
 b

e 
re

al
iz

ed
 

if
 t

h
e 

cr
op

 w
er

e 
h

ar
ve

st
ed

.
6.

 A
m

ou
n

t 
of

 
lo

ss
, 

(a
) 

T
h

e 
am

o
u

n
t 

of
 

lo
ss

 w
it

h
 r

es
p

ec
t 

to
 a

n
y 

in
su

ra
n

ce
 u

n
it

 s
h

al
l 

be
 

d
et

er
m

in
ed

 
by

 
(1

) 
m

u
lt

ip
ly

in
g 

th
e 

in


su
ra

bl
e 

ac
re

ag
e 

(e
xc

lu
si

ve
 o

f 
an

y 
ac

re
ag

e 
to

w
h

ic
h

 i
n

su
ra

n
ce

 d
id

 n
o

t 
at

ta
ch

) 
p

la
n

te
d

 t
o 

ea
ch

 i
n

su
re

d
 c

ro
p 

by
 

th
e 

ap
p

li
ca

bl
e 

co
ve

r
ag

e 
p

er
 a

cr
e,

 a
n

d
 t

h
e 

re
su

lt
 t

oy
 t

h
e 

In
su

re
d

 
in

te
re

st
, 

an
d

 
(2

) 
su

bt
ra

ct
in

g 
fr

o
m

 t
h

e 
to

ta
l 

th
er

eo
f 

th
e 

in
su

re
d

 
in

te
re

st
 

in
 

th
e 

va
lu

e 
(b

as
ed

 o
n

 t
h

e 
p

re
d

et
er

m
in

ed
 p

ri
ce

) 
o

f 
th

e 
to

ta
l 

p
ro

d
u

ct
io

n
 o

n
 s

u
ch

 a
cr

ea
ge

 o
f 

a
ll

 i
n


su

re
d

 c
ro

ps
. 

H
ow

ev
er

, 
th

e 
am

o
u

n
t 

o
f 

lo
ss

 s
o 

d
et

er
m

in
ed

 s
h

al
l 

be
 r

ed
u

ce
d

 i
f 

th
e 

p
re

m
iu

m
 

co
m

p
u

te
d

 f
o

r 
th

e 
in

su
ra

n
ce

 U
n

it
 o

n
 t

h
e 

ba
si

s 
o

f 
th

e 
ac

re
ag

e 
an

d
 i

n
te

re
st

 a
p

p
ro

ve
d

 b
y

 t
h

e 
C

o
rp

o
ra

ti
on

 o
n

 t
h

e 
ac

re
ag

e 
re

p
or

t 
is

 l
es

s 
th

an
 

th
e 

p
re

m
iu

m
 c

om
p

u
te

d
 f

o
r 

th
e 

p
la

n
te

d
 a

cr
e

ag
e 

o
n

 t
h

e 
in

su
ra

n
ce

 u
n

it
. 

T
h

is
 r

ed
u

ct
io

n
 

sh
al

l 
be

 m
ad

e 
on

 t
h

e 
ba

si
s 

o
f 

th
e 

ra
ti

o
 o

f 
th

e 
p

re
m

iu
m

 c
om

p
u

te
d

 f
o

r 
th

e 
ac

re
ag

e 
an

d
 i

n


te
re

st
 a

s 
ap

p
ro

ve
d

 b
y 

th
e 

C
or

p
o

ra
ti

on
 o

n
 t

h
e 

ac
re

ag
e 

re
p

or
t 

to
 t

h
e 

p
re

m
iu

m
 c

om
p

u
te

d
 f

o
r

th
e 

p
la

n
te

d
 a

cr
ea

ge
. 

T
h

e 
to

ta
l 

pr
od

uc
ti

on
, 

fo
r 

ea
ch

 I
n

su
re

d
 c

ro
p

 o
n

 t
h

e 
In

su
ra

n
ce

 u
n

it
 

sh
al

l 
In

cl
u

d
e 

al
l 

p
ro

d
u

ct
io

n
 

d
et

er
m

in
ed

 
in

 
ac

co
rd

an
ce

 
w

it
h

 
th

e 
p

ro
d

u
ct

io
n

 
sc

h
ed

u
le

 
be

lo
w

. 
W

h
er

e 
ai

iy
 s

m
al

l 
gr

ai
n

s 
ar

e 
se

ed
ed

 
w

it
h

 
an

 
in

su
re

d
 

gr
ow

in
g 

sm
al

l 
gr

ai
n

 
cr

op
 

on
 a

cr
ea

ge
 n

o
t 

re
le

as
ed

 b
y

 t
h

e 
C

or
p

or
at

io
n

, 
al

l 
p

ro
d

u
ct

io
n

 
sh

al
l 

h
e 

co
u

n
te

d
 a

s 
th

e 
in


su

re
d

 s
m

al
l 

gr
ai

n
 o

n
 a

 w
ei

gh
t 

ba
si

s.
 

In
 t

h
e 

ca
se

 o
f 

a 
vo

lu
n

te
er

 c
ro

p
 p

ro
d

u
ce

d
 w

it
h

 
an

 
in

su
re

d
 

cr
op

, 
th

e 
p

ro
d

u
ct

io
n

 
o

f 
su

ch
 

v
o

l
u

n
te

er
 o

rb
p

 s
h

al
l 

be
 i

n
cl

u
d

ed
 i

n
 d

et
er

m
in

in
g 

th
e 

p
ro

d
u

ct
io

n
 o

f 
th

e 
in

su
re

d
 c

ro
p.

T
h

e 
C

or
p

o
ra

ti
on

 r
es

er
ve

s 
th

e 
ri

gh
t 

to
 d

e
te

rm
in

e 
th

e 
am

o
u

n
t 

o
f 

p
ro

d
u

ct
io

n
 o

n
 

th
e 

ba
si

s 
o

f 
an

 a
p

p
ra

is
al

 o
f 

an
y 

u
n

h
ar

ve
st

ed
 c

ro
p 

st
an

d
in

g 
in

 t
h

e 
fi

el
d.

P
r

o
d

u
c

ti
o

n
 S

c
h

e
d

u
le

C
ro

p

1.
 E

ac
h 

in
su

re
d 

cr
op

..
.

2.
 E

ac
h 

in
su

re
d 

cr
op

..
.

3.
 E

ac
h 

in
su

re
d 

cr
op

..
.

4.
 E

ac
h 

in
su

re
d 

cr
op

..
.

5.
 E

ac
h 

in
su

re
d 

cr
op

..
.

A
cr

ea
ge

 c
la

ss
if

ic
at

io
n

A
cr

ea
ge

 
re

le
as

ed
 

by
 

th
e 

C
or

p
or

at
io

n
 a

n
d

 p
la

n
te

d 
to

 a
 s

u
bs

ti
tu

te
 c

ro
p.

Ac
re

ag
e 

no
t 

pl
an

te
d 

to
 

a 
su

bs
ti

tu
te

 C
ro

p.
Ac

re
ag

e 
pu

t 
to

 a
no

th
er

 u
se

 
w

it
ho

ut
 th

e 
co

ns
en

t o
f t

he
 

Co
rp

or
at

io
n.

Ac
re

ag
e 

w
it

h 
re

du
ce

d 
yi

el
d 

du
e 

so
le

ly
 t

o 
ca

us
e (

S)
 n

ot
 

in
su

re
d 

ag
ai

ns
t.

Ac
re

ag
e 

W
it

h 
re

du
ce

d 
yi

el
d 

du
e 

pa
rt

ia
lly

 t
o 

ca
us

é (
s)

 
no

t 
in

su
re

d 
ag

ai
ns

t 
añ

a 
pa

rt
ia

lly
 

to
 

ca
us

e (
s)

 
in


su

re
d 

ag
ai

ns
t.

T
ot

al
 p

ro
d

u
ct

io
n

1

Th
at

 p
or

ti
on

 o
f t

he
 a

pp
ra

is
ed

 p
ro

du
ct

io
n 

fo
r 

su
ch

 a
cr

ea
ge

 
W

hi
ch

 i
s 

in
 e

xc
es

s 
of

 t
he

 n
um

be
r 

of
 b

us
he

ls
, 

po
un

ds
 o

r 
to

ns
 d

et
er

m
in

ed
 b

y 
(1

) 
su

bt
ra

ct
in

g 
th

e 
to

ta
r 

co
ve

ra
ge

 
fo

r 
SU

Ch
 a

cr
ea

ge
 f

ro
m

 w
ha

t 
th

e 
to

ta
l 

co
ve

ra
ge

 f
or

 s
uc

h 
ac

re
ag

e 
w

ou
ld

 b
e 

if 
it

 w
er

e 
no

t 
pl

an
te

d 
to

 a
 s

ub
st

it
ut

e 
cr

op
, 

an
d 

(2
) 

di
vi

di
ng

 t
he

 r
es

ul
t 

th
us

 o
bt

ai
ne

d 
by

 t
he

 
pr

ed
et

er
m

in
ed

 p
ri

ce
 fo

r t
he

 C
ro

p.
Th

e 
ap

pr
ai

se
d 

pr
od

uc
ti

on
 O

r t
he

 a
ct

ua
l p

ro
du

ct
io

n.

Ap
pr

ai
se

d 
pr

od
uc

ti
on

 f
or

 s
uc

h 
ac

re
ag

e 
bu

t 
no

t 
le

ss
 t

ha
n 

th
è 

pr
od

uc
t 

of
 (1

) s
uc

h 
ac

re
ag

e 
an

d 
(2

) t
he

 b
us

he
l, 

po
un

d 
Or

 t
on

 e
qu

iv
al

en
t 

of
 t

he
 c

ov
er

ag
e 

pe
r 

ac
re

 o
n 

th
e 

ba
si

s 
of

 
th

e 
pr

ed
et

er
m

in
ed

 p
ri

ce
 fo

r 
th

e 
cr

op
. 

,
Ap

pr
ai

se
d 

nu
m

be
r 

Of
 b

us
he

ls
, 

po
un

ds
 o

r 
to

ns
 b

y 
w

hi
ch

 
pr

od
uc

ti
on

 fo
r s

uc
h 

ac
re

ag
e 

ha
s 

be
en

 rè
du

cé
d 

bu
t 

no
t 

le
ss

 
th

an
 th

e 
pr

od
uc

t o
f (

1)
 s

uc
h 

Ac
re

ag
e 

an
d 

(2
) t

he
 a

pp
lic

ab
le

 
bu

sh
el

, p
ou

nd
 O

r 
to

n 
eq

ui
va

le
nt

 o
f t

he
 c

ov
er

ag
e 

pe
r 

ac
re

 
On

 th
é 

ba
si

s o
f t

he
 p

re
de

te
rm

in
ed

 p
ri

ce
 fo

r 
th

e 
cr

op
, m

in
us

 
th

é 
nu

m
be

r 
Of

 b
us

he
ls

, 
po

un
ds

 o
r 

to
ns

 h
ar

ve
st

ed
.

Ap
pr

ai
se

d 
¿U

m
be

r 
of

 b
us

he
ls

, 
po

un
ds

 o
r 

to
ns

 b
y 

w
hi

ch
 

pr
od

uc
ti

on
 fo

r 
su

ch
 a

cr
ea

ge
 h

as
 b

ee
n 

re
du

ce
d 

be
ca

us
e 

of
 

ea
us

e(
s)

 n
ot

 in
su

re
d 

ag
ai

ns
t.

i p
ro

du
ct

io
n 

an
d 

al
lo

w
an

ce
s 

sh
al

l b
e 

in
 b

us
he

ls
 fo

r b
ar

le
y,

 o
at

s 
an

d 
w

he
at

, i
n 

po
un

ds
 fo

r p
ot

at
oe

s 
an

d 
al

si
ke

 c
lo

ve
? 

se
ed

, a
nd

 in
 to

ns
 (r

ou
nd

ed
 t

o 
te

nt
hs

) f
or

 a
lfa

lfa
.

(b
) 

If
 p

ro
d

u
ct

io
n

 f
ro

m
 t

w
o 

or
 m

or
e 

in
su

r
an

ce
 

u
n

it
s 

is
 c

om
m

in
gl

ed
 

an
d

 t
h

e 
in

su
re

d
 

fa
il

s 
to

 
es

ta
bl

is
h

 
an

d
 

m
ai

n
ta

in
 

se
p

ar
at

e 
ac

re
ag

e 
an

d
 p

ro
d

u
ct

io
n

 r
ec

or
ds

 s
at

is
fa

ct
or

y 
to

 t
h

e 
C

or
p

or
at

io
n

, 
th

e 
C

or
p

or
at

io
n

 m
ay

 a
l

lo
ca

te
 

th
e 

co
m

m
in

gl
ed

 p
ro

d
u

ct
io

n
 

be
tw

ee
n

 
th

e 
u

n
it

s 
in

vo
lv

ed
 i

n
 a

n
y

 m
an

n
er

 i
t 

de
em

s 
ap

p
ro

p
ri

at
e 

or
 

vo
id

 
th

e 
in

su
ra

n
ce

 
o

n
 

th
e 

in
su

ra
n

ce
 u

n
it

s 
in

vo
lv

ed
 a

n
d

 d
ec

la
re

 t
h

e 
p

re


m
iu

m
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8552 RULES AND REGULATIONS
rlgation  water to any Insurable crop In  a e -N 
eordance with, good farm ing practices, as 
determined by the Corporation and  (2 ) 
shortage of irrigation water on any farm  
where the Corporation determines that the 
total acreage of a ll Irrigated crops on the 
f&rm is in  excess of that which could be  
irrigated properly w ith  the facilities avail
able  and w ith  the supply of irrigation water 
which reasonably could be expected.

8. Date table.
Discount date: June 30.
M aturity date: July 31.
Interest date: October 31.
Cancellation date: September 30.
9. Definitions. Notwithstanding the pro

visions of section 24 (d ) "crop year" w ith  
respect to a lfa lfa  and alsike clover means 
each 12-month period beginning w ith  the 
first day of the insurance period and shall 
be designated by reference to the calendar 
year in which the crop is norm ally harvested.

For all purposes under the contract a lfa lfa  
and  alsike clover for harvest w ithin the crop 
year shall be considered to have been planted  
as o f the beginning of the insurance period  
fo r that crop year.

Corporation loan or support because o f poor 
quality due to  insurable causes, and would  
not meet these requirements if properly  
handled, shall be evaluated at a  value per 
un it determined by the Corporation.

5. Released crop. Notwithstanding any  
other provision of the policy any crop on any 
insured acreage m ay be released by the Cor
poration subject to an appraisal by the Cor
poration o f the yield that would be realized  
i f  the crop were harvested.

6. Amount of loss, (a )  The am ount o f  
loss w ith  respect to any insurance un it shall 
be determined by (1 ) m ultiplying the insur
able acreage (exclusive of any acreage to  
which insurance did not attach ) planted to  
each insured crop by the applicable coverage 
per acre and the result by the Insured in 
terest, and (2 ) subtracting from  the total 
thereof the insured interest in the value  
(based on the predetermined price) of the  
total production on such acreage of all in 
sured crops. However, the amount of loss 
so determined shall be reduced if the pre
m ium  computed for the insurance unit on  
the basis of the acreage and interest approved 
by the Corporation on the acreage report is

less than  the prem ium  computed for the 
planted acreage on the insurance unit. Thla 
reduction shall be made on the basis of the 
ratio of the prem ium  computed for the acre
age and interest as approved by the Corpora
tion on the acreage report to the premium 
computed for the planted acreage. The total 
production for each insured crop on the 
Insurance un it shall include all production 
determined in accordance w ith the produc
tion schedule below. W here vetch for seed 
is planted w ith  an  insured small grain crop, 
the production of each commodity shall be 
determined and counted separately. Where 
any small grain  is planted with an insured 
growing small grain crop on acreage not re
leased by the Corporation, all production 
shall be counted as the insured small grain 
on a weight basis. In  the case of a volunteer 
crop produced w ith  an insured crop, the pro
duction of such volunteer crop shall be In
cluded in  determ ining the production of the 
insured crop.

The Corporation reserves the right to de
termine the amount o f production on the 
basis of an appraisal of any unharvested crop 
standing in the field.

Approved: Beginning w ith  the 1953 crop 
year.

[ seal ]  F ederal Crop I n sur ance
Corporation.

§ 420.85-5 Polk County.
R ider N o . 1 to t h e  M u lt iple  Crop I n sur ance  

P olicy

(Applicable in  Polk County, Oreg., Beginning  
W ith  the 1953 Crop Y ear)

1. Insurable crops. For the purpose o f the 
m ultiple crop Insurance program  the insur
able crops a re :
/ (a )  A lfa lfa  hay. ^

(b )  Barley planted fo r harvest as grain.
(c )  Clover hay including any m ixture con

tain ing a  predominance of clover.
(d )  Common, W illam ette and hairy vetch  

planted in  the fa ll for harvest as seed.
(e )  Vetch hay and mixtures of oats or 

wheat w ith  vetch and/or Austrian  w inter 
peas, planted for hay.

( f )  Oats planted for harvest as grain. •
(g )  W heat planted for harvest as grain, i 

• * * * •

P roduction Schedule

Crop Acreage classification ___ ' i ______ Total production1

1. Each insured crop... Acreage released by the 
Corporation and planted 
to a substitute crop.

That portion of the appraised production for such acreage 
which is in excess of the number of bushels, pounds or 
tons determined by (1) subtracting the total coverage for 
such acreage from what the total coverage for such acreage 
would be if it were planted to a substitute crop, and 
(2) dividing the result thus obtained by the predeter
mined price for the crop.

2. Each insured crop... Acreage not planted to a 
substitute crop.

The appraised production or the actual production.

3. Each insured crop... Acreage put to another use 
without the consent of the 
Corporation.

Appraised production for such acreage but not less than the 
product of (1) such acreage and (2) the bushel, pound or 
ton equivalent of the coverage per acre on the basis of 
the predetermined price for the crop.

4. Each insured crop... Acreage with reduced yield 
due solely to cause(s) not 
insured against.

Appraised number of bushels, pounds or tons by which 
production for such acreage has been reduced but not 
less than the product of (1) such acreage and (2) the 
applicable bushel, pound or ton equivalent of the coverage 
per acre on the basis of the predetermined price for the 
crop, minus the number of bushels, pounds or tons 
harvested.

5. Each insured crop... Acreage with reduced yield 
due partially to cause(s) 
not insured against and 
partially to cause (s) in
insured against.’

Appraised number of bushels, pounds or tons by which 
production for such acreage has been reduced because of 
cause (s) not insured against.

2. Coverage per acre. The coverage per 
acre for each insured crop shall be reduced  
50 percent for any acreage released by  the 
Corporation and planted to a  substitute  
crop.

3. Insurance period. Insurance shall at
tach at the time of planting to any insured  
acreage of any insured crop except a lfa lfa  
and  clover hay in  which cases insurance 
shall attach on November 1 (preceding  
harvest) provided there is a  stand at that  
tim e sufficient that farmers in the area gen
erally wou ld  leave ' the applicable crop for  
harvest the follow ing harvest season. In 
surance shall cease w ith respect to any  
portion of the hay crops upon baling or 
stacking, and all other insured crops upon  
threshing, or w ith  respect to any portion  
of any crop upon removal from  the field, 
whichever is earlier. However, in  no event 
shall insurance rem ain in effect (a )  w ith  
respect to any crop later than  the earlier 
o f ( i )  the end of the normal harvest period 
for such crop or (i i )  December 10, unless 
such time is extended in  writing by the Cor
poration, and (b )  w ith  respect to any insur
ance un it later than  the date of submission  
of a claim  for indemnity.

4. Protection against loss of quality. In  
determ ining any loss under the contract, 
production of each insurable .crop shall be 
evaluated at the predetermined price estab
lished by the Corporation for that crop and  
shown on the county actuarial table. How
ever, any production of barley, oats, vetch  
or wheat which will not meet the latest avail- (  
able requirements for a  Commodity Credit

1 Production shall be in bushels for barley, oats and wheat, in pounds for vetch, and tons (rounded to tenths) 
for hay.

(b )  I f  production from  two or more in 
surance units is commingled and the in 
sured fails to establish and m aintain  
separate acreage and production records 
satisfactory to the Corporation, the Corpora
tion may allocate the commingled produc
tion between the units involved in any 
m anner it deems appropriate or void the 
insurance on the insurance units involved 
and declare the p rem lum (s) for such units 
forfeited by the insured. I f  production from  
uninsured acreage and insured acreage is 
commingled and the insured fails to  establish  
and m aintain separate acreage and produc
tion records satisfactory to the Corporation, 
all such production which is commingled  
shall be considered to have been produced 
on the insured . acreage or the Corpora
tion may void the insurance on the in 
surance u n it (s ) involved and declare the 
prem ium (s) for such u n it (s ) forfeited by  
the insured.

7. I)ate table.
Discount date: June 30.
M aturity date: July 31.
Interest date: October 31.
Cancellation date: September 30.
8. Definitions. Notwithstanding the pro

visions o f section 24 (d )  “crop year” w ith  
respect to a lfa lfa  hay and clover hay means 
the period beginning w ith the first day o f  
the insurance period and ending upon har
vest and shall be designated by reference 
to  the calendar year in  which the crop is 
norm ally harvested. For a ll purposes under

the contract, a lfa lfa  hay and clover hay for 
harvest w ith in  the crop year shall be con
sidered to have been planted as of the be
ginning of the insurance period for that 
crop year.

Approved: Beginning w ith  the 1953 crop 
year.

[SEAL] F ederal Crop I nsurance 
Corporation.

§ 420.89 South Dakota.
§ 420.89-9 Hanson County.

R ider No. 1 to  t h e  M u lt iple  Crop Insurance 
P olicy

(Applicable in Hanson County, S. Dak*
Beginning W ith  the 1953 Crop Year)

1. Insurable crops. For the purpose of the 
m ultiple crop insurance program the insur
able crops are:

(a )  Barley planted for harvest as grain.
(b )  Corn norm ally regarded as field corn. 

The contract w ill not provide insurance for 
true type silage corn, corn planted thick for 
silage or fodder purposes, sweet corn, pop
corn, broom  corn, corn planted for the de
velopment of hybrid seed corn, or any type 
of corn other than  that normally regarded as 
field corn.

(c )  F lax planted for harvest as seed.
(d )  Oats planted for harvest as grain.
(e )  Rye (w inter on ly ) planted for harvest 

as grain.
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Production Schedule

Crop Acreage classification

1. Each insured crop. . . Acreage released by the Cor
poration and planted to a 
substitute crop.

2. Each insured crop. .

3. Each insared crop..J

4. Eacb insured crop—J

5. Each insured crop.

Acreage not planted to a 
substitute crop.

Acreage put to another use 
-without the consent of the 
Corporation.

Acreage with reduced yield 
due solely to causeas) net 
insured against.

Acreage with reduced yield 
due partially to cause (a) 
not insured against and 
partially to causéis) in
sured against.

Total production1

That portion of the appraised production for such acreage 
which is in excess of the number of bushels determined by 
(1) subtracting the total coverage for such acreage from 
what the, total coverage for such acreage would be if it 
were not planted to a substitute crop, and (2) dividing 
the result thus obtained by the predetermined price for 
the crop. .

The appraised production or the actual production, includ
ing an appraisal of com left in the field after harvest and 
an appraisal of com used for ensilage or fodder.

Appraised production for such acreage but not less than 
the product of (1) such acreage and (2) the bushel equiv
alent of the coverage per acre on the basis of the pre
determined price for file crop.

Appraised number of bushels by which production for 
such acreage has been reduced but not less than the 
product of (1) such acreage and (2) the applicable bushel 
equivalent of the coverage per acre on the basis of the 
predetermined price for the crop, minus the number of 
bushels harvested.

Appraised number of bushels by which production for such 
acreage has been reduced because of cause(s) not insured 
against.

Saturday, December 19, 1953

m  soybeans planted for harvest as beans.
(g) spring -wheat planted for harvest as

®\n'coverage per acre. The coverage per 
acre for each insured crop shall be reduced  
so percent fo r any acreage released by the 
Corporation and planted to a substitute

3 insurance period. Insurance shall at
tach at the time of planting to any insured  
acreage of any insured crop. Insurance shall 
cease with respect to any portion ctf the corn 
crop upon harvesting (picking the corn  from  
the stalk either by hand or machine or 
cutting the com  far fodder or en s ilage ), a ll 
other insured crops upon threshing, or -with 
respect to any portion of any crop upon re - 
mwal from the field, -whichever is earlier. 
However, in no event sim ll insurance rem&in. 
in effect (a ) w ith respect to any crop later 
than the earlier of ( i )  the end of the normal 
harvest period for such crop or ( i i )  December 
10 unless such time is extended in w riting  by  
the Corporation, and  (b )  w ith  respect to any  
insurance unit later than the date o f su b 
mission of a claim for indemnity. -

4. Protection against loss of quality, in  
determining any loss under the contract, 
production of each insurable crop shall be 
evaluated at the predetermined price estab
lished by the Corporation for that crop and  
shown on the county actuarial table. H ow 
ever, any production o f  barley, corn, flax, 
oats, rye, soybeans or wheat which w ill not 
meet the latest available requirements for 
a Commodity Credit Corporation loan or  
support because of poor quality due to in 
surable causes, and would not meet these 
requirements if properly handled, shall be 
evaluated at a value per bushel determined 
by the Corporation.

5. Released crop. Notwithstanding any 
other provision of the policy any crop bn any 
insured acreage may be released by the Cor
poration subject to an appraisal by the Cor
poration of the yield that would he realized 
if the crop were harvested, except that any 
corn may be used for ensilage or fodder w ith 
out a release by the Corporation if the in 
sured leaves a num ber of rows considered 
by the Corporation to be an adequate repre
sentative sample for appraising the yield.

6. Amount of loss, (a )  The am ount of loss 
with respect to any insurance un it shall be 
determined by (1 ) m ultiplying the insurable  
acreage (exclusive of any acreage to which  
insurance did not attach) planted to  each 
Insured crop by the applicable coverage per 
acre, and the result by the insured interest 
and (2) subtracting from  the total thereof 
the insured interest in the value (based on  
the predetermined price) of the total pro
duction on such acreage of all insured crops. 
However, the amount of loss so determined  
shall be reduced if  the prem ium  computed  
for the insurance un it on the basis of the 
acreage and interest approved by the Cor
poration on the acreage report, is less than  
the premium computed for the planted acre
age on the insurance unit. This, reduction  
shall he made on the basis of the ratio of 
the premium computed for the acreage and  
interest as approved by  the Corporation on  
the acreage report to the prem ium  computed 
for the planted acreage. The total produc
tion for each insured crop on the insurance 
unit shall include all production determined  
in accordance w ith the production schedule 
below. Where any small grains are seeded 
with an insured growing small grain crop on  
acreage not released by the Corporation, all 
production shall be counted as the insured

•small grain on a weight basis. In  the case 
of a volunteer crop produced w ith an insured  
crop, the production of such volunteer crop 
shall be included in  determining the produc
tion of the insured crop.

The Corporation reserves the right to de
termine the amount of production on  the  
basis of an appraisal o f any unharvested, 
crop standing in  the field.

i Production Shall be in bushels for all crops.

(b ) I f  production from  two or more insur
ance units is commingled and  the insured  
fails to  establish and  m aintain  separate 
acreage and production records satisfactory 
to  the Corporation, the Corporation may al
locate the commingled production between  
the un its involved in  any m anner it deems 
appropriate or void the insurance on  the in 
surance units involved and declare the pre
m iu m 's ) for such units forfeited by  the in 
sured. I f  production from  uninsured acre
age and insured acreage is commingled and  
the insured fails to establish and m aintain  
separate acreage and production records sat
isfactory to the Corporation, all such produc
tion which is commingled shall be consid
ered to have been produced on the insured  
acreage or the Corporation m ay void the 
insurance on the insurance u n it (s ) involved  
and declare the p rem ium (s) for such u n it (s ) 
forfeited by the insured.

7. Date table.
Discount date: June 30.
M aturity date: July 31.
Interest date: October 31.
Cancellation date: February 28.

Approved: Beginning w ith  the 1953 crop 
year.

[ seal}  F ederal Crop I nsu r an c e
Corporation .

§ 420.89-10 Kingsbury County.
R ider N o . 1 to  t h e  M u lt iple  Crop I nsu r an c e  

P olicy

(Applicable In K ingsbury County, S. Dak., 
Beginning W ith  the 1953 Crop Year)

1. Insurable crops. For the purpose of 
the m ultiple crop insurance program  the in 
surable crops are:

(a )  Barley planted for harvest as grain.
(b )  Corn norm ally regarded as field corn. 

The contract w ill not provide insurance for  
true type silage corn, corn planted thick for  
silage or fodder purposes, sweet corn, pop
corn, broom corn, corn planted for the de
velopment of hybrid, seed corn, or any type 
of corn other than  that norm ally regarded  
as field eorn.

(c ) F lax planted for harvest as seed.
(d )  Oats planted for harvest as grain.
(e ) Rye (w inter only) planted for harvest 

as grain.
( f  ) Soybeans planted for harvest as beans, 
(g )  Spring wheat planted for harvest as 

grain.
2. Coverage per acre. The coverage per 

acre fo r each insured crop shall be reduced 
50 percent for any acreage released by the 
Corporation and planted to  a  substitute crop.

3. Insurance period. Insurance shall a t
tach at the  time of p lanting to any insured

acreage of any insured crop. Insurance shall 
cease w ith respect to any portion of the com  
crop upon harvesting (picking the corn from  
the stalk either by hand or machine or cut
ting the earn  for fodder or ensilage), all other 
insured crops upon threshing, or w ith  re
spect to any portion o f any crop upon re
moval from  the field, whichever is earlier. 
However, in no event shall insurance remain  
in  effect (a )  w ith respect to any crop later 
than the earlier of ( i )  the end of the normal 
harvest period for such crop or (i i ) December 
10, unless such time is extended in writing  
by the Corporation, and (b )  w ith respect to  
any insurance unit later than  the date of 
submission of a claim for indemnity.

4. Protection against loss of quality. In  
determining any loss under the contract, pro
duction of each insurable crop shall be eval
uated at the predetermined price established  
by the Corporation for that crop and shown  
on the county actuarial table. However, any 
production of barley, corn, flax, oats, rye, 
soybeans or wheat which w ill not meet the 
latest available requirements for a Com
modity Credit Corporation loan or support 
because of poor quality due to insurable  
causes, and would not meet these require
ments if properly handled, shall he evaluated  
at a value per bushel determined by the Cor
poration.

5. Released crop. Notwithstanding any 
other provision of the policy any crop on any  
insured acreage may be released by the Cor
poration subject to an appraisal by the Cor- 
poration of tiie yield that wou ld he realized 
if  the crop were harvested, except that any  
corn may be used for ensilage or fodder w ith 
out a release by the Corporation if the in 
sured leaves a  num ber of rows considered 
by the Corporation to be an  adequate repre
sentative sample for appraising the yield.

6. Amount of loss, (a )  The am ount of 
loss w ith respect to any insurance un it shall 
be determined by _ ( l )  m ultiplying the in 
surable acreage (exclusive of any acreage 
to which insurance did not attach) planted  
to each insured crop by the applicable cov
erage per acre, and the result by the insured  
interest and (2 ) subtracting from  the total 
thereof the insured interest in  the value  
(based on the predetermined price) of the 
total production on  such acreage of a ll in 
sured crops. However, the am ount of loss 
so determined shall he reduced if the pre
m ium  computed fo r the insurance unit on  
the basis of the acreage and interest ap 
proved by the Corporation on  the acreage 
report, is less than  the prem ium  computed  
for the planted acreage on the insurance 
unit. This reduction shall be made on the 
basis of the ratio of the prem ium  computed 
fo r the acreage and interest as approved by 
the Corporation on the acreage report to the



p
re

m
iu

m
 

co
m

p
u

te
d

 
fo

r 
th

e 
p

la
n

te
d

 
ac

re


ag
e.

 
T

h
e 

to
ta

l 
p

ro
d

u
ct

io
n

 f
o

r 
ea

ch
 i

n
su

re
d

 
cr

op
 o

n
 t

h
e 

in
su

ra
n

ce
 u

n
it

 s
h

al
l 

in
cl

u
d

e 
al

l 
p

ro
d

u
ct

io
n

 
d

et
er

m
in

ed
 

in
 

ac
co

rd
an

ce
 

w
it

h
 

th
e 

p
ro

d
u

ct
io

n
 s

ch
ed

u
le

 b
el

ow
. 

W
h

er
e 

an
y 

sm
al

l 
gr

ai
n

s 
ar

e 
se

ed
ed

 
w

it
h

 
an

 
in

su
re

d
 

gr
o

w
in

g 
sm

al
l 

gr
ai

n
 c

ro
p 

on
 a

cr
ea

ge
 n

o
t 

re


le
as

ed
 

by
 

th
e 

C
or

p
or

at
io

n
, 

al
l 

p
ro

d
u

ct
io

n
 

sh
al

l 
be

 c
ou

n
te

d
 a

s 
th

e 
in

su
re

d
 s

m
al

l 
gr

ai
n

on
 a

 w
ei

gh
t 

ba
si

s.
 

In
 t

h
e

‘c
as

e 
o

f 
a 

vo
lu

n


te
er

 c
ro

p 
p

ro
d

u
ce

d
 w

it
h

 a
n

 i
n

su
re

d
 c

ro
p,

 t
h

e 
p

ro
d

u
ct

io
n

 o
f 

su
ch

 v
ol

u
n

te
er

 c
ro

p 
sh

al
l 

be
 

In
cl

u
d

ed
 i

n
 

d
et

er
m

in
in

g 
th

e 
p

ro
d

u
ct

io
n

 
of

 
th

e 
in

su
re

d
 c

ro
p.

T
h

e 
C

or
p

o
ra

ti
on

 r
es

er
ve

s 
th

e 
ri

gh
t 

to
 d

e
te

rm
in

e 
th

e 
am

ou
n

t 
of

 
p

ro
d

u
ct

io
n

 
on

 
th

e 
ba

si
s 

o
f 

an
 a

pp
ra

is
al

 o
f 

an
y 

u
n

h
ar

ve
st

ed
 c

ro
p 

st
an

d
in

g 
iu

 t
h

e 
h

el
d

.

P
bo

d
tj

ct
io

n 
Sc

h
e

d
u

le

C
ro

p
Ac

re
ag

e 
cl

as
si

fic
at

io
n

To
ta

l p
ro

du
ct

io
n 

•

I.
 E

ac
h 

in
su

re
d 

cr
op

..
.

Ac
re

ag
e 

re
le

as
ed

 b
y 

th
e 

C
or


po

ra
ti

on
 a

nd
 p

la
nt

ed
 t

o 
a 

su
bs

ti
tu

te
 c

ro
p.

T
ha

t 
po

rt
io

n 
of

 t
he

 a
pp

ra
is

ed
 p

ro
du

ct
io

n 
fo

r 
su

ch
 a

cr
ea

ge
 

w
hi

ch
 i

s 
in

 e
xc

es
s 

of
 t

he
 n

um
be

r 
of

 b
us

he
ls

 d
et

er
m

in
ed

 
by

 (
1)

 s
ub

tr
ac

ti
ng

 t
he

 t
ot

al
 c

ov
er

ag
e 

fo
r 

su
ch

 a
cr

ea
ge

 
fr

om
-w

ha
t 

th
e 

to
ta

l 
co

ve
ra

ge
 f

or
 s

uc
h 

ac
re

ag
e 

w
ou

ld
 b

e 
if

 it
 w

er
e 

no
t 

pl
an

te
d 

to
 a

 s
ub

st
it

ut
e 

cr
op

, a
nd

 (2
) d

iv
id


in

g 
th

e 
re

su
lt

 t
hu

s 
ob

ta
in

ed
 b

y 
th

e 
pr

ed
et

er
m

in
ed

 p
ri

ce
 

fo
r 

th
e 

cr
op

.
2.

 E
ac

h 
in

su
re

d 
cr

op
..

.
Ac

re
ag

e 
no

t 
pl

an
te

d 
to

 a
 

su
bs

ti
tu

te
 c

ro
p.

Th
e 

ap
pr

ai
se

d 
pr

od
uc

ti
on

 o
r 

th
e 

ac
tu

al
 p

ro
du

ct
io

n,
 i

n
cl

ud
in

g 
an

 a
pp

ra
is

al
 o

f c
om

 le
ft

 in
 t

he
 fi

el
d 

af
te

r 
ha

rv
es

t 
an

d 
an

 a
pp

ra
is

al
 o

f c
om

 u
se

d 
fo

r e
ns

ila
ge

 o
r 

fo
dd

er
.

3.
 E

ac
h 

in
su

re
d 

cr
op

..
.

Ac
re

ag
e 

pu
t 

to
 a

no
th

er
 u

se
 

w
it

ho
ut

 th
e 

co
ns

en
t o

f t
he

 
Co

rp
or

at
io

n.

Ap
pr

ai
se

d 
pr

od
uc

ti
on

 f
or

 s
uc

h 
ac

re
ag

e 
bu

t 
no

t 
le

ss
 t

ha
n 

th
e 

pr
od

uc
t o

f (
1)

 s
uc

h 
ac

re
ag

e 
an

d 
(2

) t
he

 b
us

he
l e

qu
iv

a
le

nt
 o

f t
he

 c
ov

er
ag

e 
pe

r 
ac

re
 o

n 
th

e 
ba

si
s 

of
 t

he
 p

re
de

te
r

m
in

ed
 p

ri
ce

 fo
r 

th
e 

cr
op

.
4.

 E
ac

h 
in

su
re

d 
cr

op
..

.
Ac

re
ag

e 
w

it
h 

re
du

ce
d 

yi
el

d 
du

e 
so

le
ly

 t
o 

ca
us

e (
s)

 n
ot

 
in

su
re

d 
ag

ai
ns

t.

Ap
pr

ai
se

d 
nu

m
be

r o
f b

us
he

ls
 b

y
 w

hi
ch

 p
ro

du
ct

io
n 

fo
r s

uc
h 

ac
re

ag
e 

ha
s 

be
en

 r
ed

uc
ed

 b
ut

 n
ot

 l
es

s 
th

an
 t

bé
 p

ro
du

ct
 

of
 (1

) 
su

ch
 a

cr
ea

ge
 a

nd
 (2

) 
th

e 
ap

pl
ic

ab
le

 b
us

he
l e

qu
iv

a
le

nt
 o

f 
th

e 
co

ve
ra

ge
 p

er
 a

cr
e 

on
 t

he
 b

as
is

 o
f 

th
e 

pr
ed

e
te

rm
in

ed
 p

ri
ce

 fo
r 

th
e 

cr
op

, m
in

us
 t

be
 n

um
be

r 
of

 b
us

he
ls

 
ha

rv
es

te
d.

5.
 E

ac
h 

In
su

re
d 

cr
op

..
.

Ac
re

ag
e 

w
it

h 
re

du
ce

d 
yi

el
d 

du
e 

pa
rt

ia
lly

 t
o 

ca
us

e (
s)

 
no

t 
in

su
re

d 
ag

ai
ns

t 
an

d 
pa

rt
ia

lly
 

to
 

ca
us

e (
s)

 
in


su

re
d 

ag
ai

ns
t.

Ap
pr

ai
se

d 
nu

m
be

r 
of

 b
us

he
ls

 
by

 w
hi

ch
 

pr
od

uc
ti

on
 f

or
 

su
ch

 a
cr

ea
ge

 h
as

 b
ee

n 
re

du
ce

d 
be

ca
us

e 
of

 c
au

se
 (s

) 
no

t 
in

su
re

d 
ag

ai
ns

t.

1 P
ro

du
ct

io
n 

sh
al

l b
e 

in
 b

us
he

ls
 fo

r 
al

l c
ro

ps
.

(b
) 

If
 p

ro
d

u
ct

io
n

 f
ro

m
 t

w
o

 o
r 

m
or

e 
in


su

ra
n

ce
 

u
n

it
s 

is
 

co
m

m
in

gl
ed

 
an

d
 

th
e 

in


su
re

d
 

fa
il

s 
to

 
es

ta
bl

is
h

 
an

d
 

m
ai

n
ta

in
 

se
p

ar
at

e 
ac

re
ag

e 
an

d
 

p
ro

d
u

ct
io

n
 

re
co

rd
s 

sa
ti

sf
ac

to
ry

 t
o

 t
h

e 
C

or
p

or
at

io
n

, 
th

e 
C

or
p

o
ra


ti

o
n

 m
ay

 a
ll

oc
at

e 
th

e 
co

m
m

in
gl

ed
 

p
ro

d
u

c
ti

o
n

 
be

tw
ee

n
 

th
e 

u
n

it
s 

in
vo

lv
ed

 
in

 
an

y 
m

an
n

er
 i

t 
d

ee
m

s 
ap

p
ro

p
ri

at
e 

or
 v

oi
d

 t
h

e 
in


su

ra
n

ce
 o

n
 t

h
e 

in
su

ra
n

ce
 u

n
it

s 
in

vo
lv

ed
 a

n
d

 
d

ec
la

re
 t

h
e 

p
re

m
iu

m
(s

) 
fo

r 
su

ch
 u

n
it

s 
fo

r
fe

it
ed

 
by

 t
h

e 
in

su
re

d
. 

If
 

p
ro

d
u

ct
io

n
 f

ro
m

 
u

n
in

su
re

d
 

ac
re

ag
e 

an
d

 
In

su
re

d
 

ac
re

ag
e 

is
 

co
m

m
in

gl
ed

 a
n

d
 t

h
e 

in
su

re
d

 f
ai

ls
 t

o
 e

st
ab

li
sh

 
an

d
 m

ai
n

ta
in

 s
ep

ar
at

e 
ac

re
ag

e 
an

d
 p

ro
d

u
c

ti
o

n
 r

ec
or

ds
 s

at
is

fa
ct

or
y 

to
 t

h
e 

C
or

p
or

at
io

n
, 

al
l 

su
ch

 
p

ro
d

u
ct

io
n

 
w

h
ic

h
 

is
 

co
m

m
in

gl
ed

 
sh

al
l 

be
 c

on
si

d
er

ed
 t

o
 h

av
e 

be
en

 p
ro

d
u

ce
d

 
o

n
 t

h
e 

in
su

re
d

 
ac

re
ag

e 
or

 
th

e 
C

or
p

o
ra

ti
on

 
m

ay
 

vo
id

 
th

e 
in

su
ra

n
ce

 
on

 
th

e 
in

su
ra

n
ce

 
u

n
lt

(s
) 

in
vo

lv
ed

 a
n

d
 d

ec
la

re
 t

h
e 

p
re

m
iu

m
(s

) 
fo

r 
su

ch
 u

n
it

(s
) 

fo
rf

ei
te

d
 b

y
 t

h
e 

in
su

re
d

.
7.

 
D

at
e 

ta
bl

e.
D

is
co

u
n

t 
d

at
e:

 J
u

n
e 

30
.

M
at

u
ri

ty
 d

at
e:

 J
u

ly
 -

31
.

In
te

re
st

 d
at

e:
 O

ct
ob

er
 3

1.
C

an
ce

ll
at

io
n

 d
at

e:
 F

eb
ru

ar
y

 2
8.

A
p

p
ro

ve
d

: 
B

eg
in

n
in

g 
w

it
h

 
th

e 
19

53
 

cr
op

 
ye

ar
.

£ s
e

a
l
 } 

F
e

d
e

r
a

l
 C

r
o

p
 I

n
s

u
r

a
n

c
e

• 
C

o
r

p
o

r
a

t
io

n
.

§ 
42

0.
90

 
T

en
ne

ss
ee

.
§ 

42
0.

90
-1

 
H

en
ry

 C
ou

n
ty

.
R

id
e

r
 N

o
. 

1 
t

o
 t

h
e

 M
u

l
t

ip
l

e
 C

r
o

p
 

In
s

u
r

a
n

c
e

 
P

o
l

ic
y

(A
p

p
li

ca
bl

e 
in

 H
en

ry
 C

ou
n

ty
, 

T
en

n
.,

 B
eg

in


n
in

g 
W

it
h

 t
h

e 
19

53
 C

ro
p

 Y
e

ar
)

1.
 

In
su

ra
bl

e 
cr

op
s.

 
F

o
r 

th
e 

p
u

rp
os

e 
of

 
th

e 
m

u
lt

ip
le

 
cr

op
 

in
su

ra
n

ce
 

p
ro

gr
am

 
th

e 
In

su
ra

bl
e 

cr
op

s 
ar

e:
(a

) 
C

or
n

 n
o

rm
al

ly
 r

eg
ar

d
ed

 a
s 

fi
el

d 
co

rn
, 

In
cl

u
d

in
g 

co
rn

 w
it

h
 w

h
ic

h
 s

oy
be

an
s 

ar
e 

in
- 

te
rp

la
n

te
d

. 
T

h
e 

co
n

tr
ac

t 
w

il
l 

n
o

t 
p

ro
vi

de
 

In
su

ra
n

ce
 

fo
r 

tr
u

e 
ty

pe
 

si
la

ge
 

co
rn

, 
co

rn
 

p
la

n
te

d
 t

h
ic

k
 f

o
r 

si
la

ge
 o

r 
fo

d
d

er
 p

u
rp

os
es

, 
sw

ee
t 

co
rn

, 
p

op
co

rn
, 

br
o

om
 

co
rn

, 
co

rn
 

p
la

n
te

d
 f

o
r 

th
e 

d
ev

el
op

m
en

t 
o

f 
h

y
br

id
 s

ee
d 

co
rn

, 
or

 
an

y 
ty

p
e 

o
f 

co
rn

 
ot

h
er

 
th

an
 t

h
at

 
n

o
rm

al
ly

 r
eg

ar
d

ed
 a

s 
fi

el
d 

co
rn

.
(b

) 
C

ot
to

n
, 

re
st

ri
ct

ed
 t

o 
A

m
er

ic
an

 u
p

la
n

d
 

co
tt

on
 a

n
d

 n
ot

 i
n

cl
u

d
in

g 
co

tt
on

 p
la

n
te

d
 p

ri


m
ar

il
y

 f
o

r 
ex

p
er

im
en

ta
l 

pu
rp

os
es

.
(c

) 
S

w
ee

t 
p

ot
at

oe
s 

(e
xc

lu
d

in
g 

ac
re

ag
e 

o
f 

le
ss

 t
h

an
 o

n
e 

ac
re

 o
n

 a
n

 i
n

su
ra

n
ce

 u
n

it
).

(d
) 

T
ob

ac
co

, 
ty

pe
s 

23
 a

n
d

 3
5.

2.
 C

ov
er

ag
e 

pe
r 

ac
re

, 
(a

) 
T

h
e 

co
ve

ra
ge

 
p

er
 a

cr
e 

fo
r 

ea
ch

 i
n

su
re

d
 c

ro
p,

 
ex

ce
pt

 c
ot


to

n
, 

sh
al

l 
be

 
re

d
u

ce
d

 
50

 
p

er
ce

n
t 

fo
r 

an
y

 
ac

re
ag

e 
re

le
as

ed
 

by
 

th
e 

C
or

p
or

at
io

n
 

an
d

 
p

la
n

te
d

 t
o

 a
 s

u
bs

ti
tu

te
 c

ro
p.

(b
) 

T
h

e 
co

ve
ra

ge
 p

er
 a

cr
e 

fo
r 

co
tt

on
 s

h
al

l 
be

 r
ed

u
ce

d
 a

s 
fo

ll
ow

s 
: 

( 1
 ) 

60
 p

er
ce

n
t 

fo
r 

an
y 

ac
re

ag
e 

w
h

ic
h

 i
s 

re
le

as
ed

 b
y 

th
e 

C
or

p
or

at
io

n
 

be
ca

u
se

 o
f 

d
am

ag
e 

oc
cu

rr
in

g 
p

ri
or

 t
o 

la
y

in
g 

by
 t

h
e 

cr
op

, 
an

d
 (

2
) 

25
 p

er
ce

n
t 

fo
r 

an
y 

ac
re


ag

e 
on

 w
h

ic
h

 t
h

e 
cr

op
 

is
 l

ai
d

 
by

 
an

d
 

n
ot

 
h

ar
ve

st
ed

.
3.

 I
n

su
ra

n
ce

. p
er

io
d.

 
In

su
ra

n
ce

 
sh

al
l 

at


ta
ch

 a
t 

th
e 

ti
m

e 
o

f 
p

la
n

ti
n

g 
to

 a
n

y 
in

su
re

d
 

ac
re

ag
e 

o
f 

an
y 

in
su

re
d

 c
ro

p.
 

In
su

ra
n

ce
 s

h
al

l 
ce

as
e 

w
it

h
 r

es
pe

ct
 t

o
 (

a
) 

an
y 

p
or

ti
on

 o
f 

th
e 

tb
ba

cc
o 

cr
op

 u
p

o
n

 w
ei

gh
in

g-
in

 a
t 

th
e 

to
ba

cc
o 

w
ar

eh
ou

se
, 

tr
an

sf
er

 o
f 

in
te

re
st

 i
n

 t
h

e 
to

ba
cc

o 
af

te
r 

h
ar

ve
st

, 
re

m
ov

al
 o

f 
th

e 
to

ba
cc

o 
fr

o
m

 
th

e 
in

su
ra

n
ce

 u
n

it
 (

ex
ce

p
t 

fo
r 

cu
ri

n
g,

 p
ac

k


in
g 

or
 

im
m

ed
ia

te
 

d
el

iv
er

y 
to

 
th

e 
to

ba
cc

o 
w

ar
eh

o
u

se
),

 o
r 

w
ei

gh
in

g 
o

f 
th

e 
to

ba
cc

o 
fo

r 
ca

si
n

g,
 (

b
) 

an
y 

p
or

ti
on

 o
f 

th
e 

co
rn

 c
ro

p 
u

p
o

n
 

h
ar

ve
st

in
g 

(p
ic

k
in

g 
th

e 
co

rn
 f

ro
m

 t
h

e 
st

al
k

 
ei

th
er

 
by

 h
an

d
 

or
 

m
ac

h
in

e 
or

 
cu

tt
in

g 
th

e 
co

rn
 f

o
r 

fo
d

d
er

 o
r 

en
si

la
ge

),
 t

h
e 

co
tt

on
 c

ro
p 

u
p

o
n

 
p

ic
k

in
g,

 
th

e 
sw

ee
t 

p
ot

at
o 

cr
op

 
u

p
o

n
 

d
ig

gi
n

g,
 o

r 
w

it
h

 
re

sp
ec

t 
to

 
an

y 
p

or
ti

on
 

o
f 

an
y

 c
ro

p 
(e

xc
ep

t 
to

ba
cc

o)
 u

p
o

n
 r

em
ov

al
 f

ro
m

 
th

e 
fi

el
d,

 w
h

ic
h

ev
er

 i
s 

ea
rl

ie
r.

 
H

ow
ev

er
, 

in
 

n
o

 
ev

en
t 

sh
al

l 
in

su
ra

n
ce

 
re

m
ai

n
 

in
 

ef
fe

ct
(a

) 
w

it
h

 r
es

pe
ct

 t
o 

to
ba

cc
o 

la
te

r 
th

an
 M

ar
ch

 
31

 
fo

ll
o

w
in

g 
h

ar
ve

st
, 

u
n

le
ss

 
su

ch
 

ti
m

e 
is

 
ex

te
n

d
ed

 i
n

 w
ri

ti
n

g 
by

 t
h

e 
C

or
p

or
at

io
n

, 
(b

) 
w

it
h

 
re

sp
ec

t 
to

 
an

y 
ot

h
er

 
cr

op
 

la
te

r 
th

an
 

th
e 

ea
rl

ie
r 

o
f 

(i
) 

th
e 

en
d

 
o

f 
th

e 
n

or
m

al
 

h
ar

ve
st

 p
er

io
d

 f
o

r 
su

ch
 c

ro
p 

or
 (

ii
) 

D
ec

em
be

r 
31

, 
u

n
le

ss
 s

u
ch

 t
im

e 
is

 e
xt

en
d

ed
 i

n
 w

ri
ti

n
g 

b
y

 t
h

e 
C

or
p

or
at

io
n

, 
an

d
 

(c
) 

w
it

h
 r

es
pe

ct
 t

o 
an

y
 

in
su

ra
n

ce
 

u
n

it
 

la
te

r 
th

an
 t

h
e 

da
te

 
o

f 
su

bm
is

si
on

 o
f 

a 
cl

ai
m

 f
o

r 
in

d
em

n
it

y.
4.

 P
re

de
te

rm
in

ed
 p

ri
ce

 f
or

 v
al

ui
ng

 p
ro

du
c

ti
on

. 
In

 
d

et
er

m
in

in
g 

an
y

 
lo

ss
 

u
n

d
er

 
th

e 
co

n
tr

ac
t,

 p
ro

d
u

ct
io

n
 o

f 
ea

ch
 i

n
su

ra
bl

e 
cr

op
 

sh
al

l 
be

 
ev

al
u

at
ed

 
at

 
th

e 
p

re
d

et
er

m
in

ed
 

p
ri

ce
 e

st
ab

li
sh

ed
 b

y
 t

h
e 

C
or

p
or

at
io

n
 f

o
r 

th
at

 
cr

op
 

an
d

 
sh

ow
n

 
on

 
th

e 
co

u
n

ty
 

ac
tu

ar
ia

l 
ta

bl
e.

 
T

h
e 

p
re

d
et

er
m

in
èd

 
pr

ic
es

 
fo

r 
th

e 
19

53
 c

ro
p 

ye
ar

 a
re

 o
n

 f
il

e 
in

 t
h

e 
co

u
n

ty
 o

ff
ic

e 
an

d
 f

o
r 

an
y 

su
bs

eq
u

en
t 

cr
op

 y
ea

r 
sh

al
l 

be
 o

n
 

fi
le

 i
n

 t
h

e 
co

u
n

ty
 o

ff
ic

e 
at

 l
ea

st
 1

5 
d

ay
s 

p
ri

o
r 

to
 t

h
e 

ca
n

ce
ll

at
io

n
 d

at
e.

 
H

ow
ev

er
, 

an
y 

p
ro


d

u
ct

io
n

 
o

f 
co

rn
 

w
h

ic
h

 
w

il
l 

n
ot

 
m

ee
t 

th
e

la
te

st
 

av
ai

la
bl

e 
re

qu
ir

em
en

ts
 

fo
r 

a 
C

om


m
od

it
y 

C
re

di
t 

C
or

p
or

at
io

n
 l

o
an

 o
r 

su
p

p
or

t 
be

ca
u

se
 

o
f 

p
oo

r 
q

u
al

it
y

 
d

u
e 

to
 

in
su

ra
bl

e 
ca

u
se

s,
 

an
d

 
w

o
u

ld
 n

ot
 

m
ee

t 
th

es
e 

re
q

u
ir

e
m

en
ts

 i
f 

p
ro

p
er

ly
 h

an
d

le
d

, 
sh

al
l 

be
 e

va
lu

at
ed

 
at

 
a 

va
lu

e 
p

er
 

bu
sh

el
 

d
et

er
m

in
ed

 
by

 
th

e 
C

or
p

or
at

io
n

.
5.

 
R

el
ea

se
d 

cr
op

. 
N

o
tw

it
h

st
an

d
in

g 
an

y 
ot

h
er

 p
ro

vi
si

on
 o

f 
th

e 
po

li
cy

 a
n

y 
cr

op
 o

n
 a

n
y 

in
su

re
d

 a
cr

ea
ge

 m
ay

 b
e 

re
le

as
ed

 b
y

 t
h

e 
C

o
r

p
or

at
io

n
 s

u
bj

ec
t 

to
 a

n
 a

p
p

ra
is

al
 b

y
 t

h
e 

C
o

r
p

or
at

io
n

 o
f 

th
e 

yi
el

d
 t

h
at

 w
o

u
ld

 b
e 

re
al

iz
ed

 
if

 t
h

e 
cr

op
 w

er
e 

h
ar

ve
st

ed
, 

ex
ce

pt
 t

h
at

 a
n

y 
co

rn
 m

ay
 b

e 
u

se
d

 f
o

r 
en

si
la

ge
 o

r 
fo

d
d

er
 w

it
h


o

u
t 

a 
re

le
as

e 
by

 t
h

e 
C

or
p

o
ra

ti
on

 i
f 

th
e 

in


su
re

d
 l

ea
ve

s 
a 

n
u

m
be

r 
o

f 
ro

w
s 

co
n

si
d

er
ed

 b
y

 
th

e 
C

or
p

or
at

io
n

 t
o 

be
 a

n
 a

d
eq

u
at

e 
re

p
re

se
n

t
at

iv
e 

sa
m

p
le

 f
o

r 
ap

p
ra

is
in

g 
th

e 
yi

el
d.

6.
 A

m
ou

n
t 

of
 lo

ss
, 

(a
) 

T
h

e 
am

ou
n

t 
o

f 
lo

ss
 

w
it

h
 r

es
pe

ct
 t

o 
an

y 
in

su
ra

n
ce

 u
n

it
 s

h
al

l 
be

 
d

et
er

m
in

ed
 b

y
 (

 1 
) 

m
u

lt
ip

ly
in

g 
th

e 
in

su
ra

bl
e 

ac
re

ag
e 

(e
xc

lu
si

ve
 

o
f 

an
y 

ac
re

ag
e 

to
 w

h
ic

h
 

in
su

ra
n

ce
 d

id
 n

o
t 

at
ta

ch
) 

p
la

n
te

d
 

to
 e

ac
h

 
in

su
re

d
 c

ro
p 

by
 t

h
e 

ap
p

li
ca

bl
e 

co
ve

ra
ge

 p
er

 
ac

re
, 

an
d

 t
h

e 
re

su
lt

 b
y

 t
h

e 
in

su
re

d
 i

n
te

re
st

, 
an

d
 

(2
) 

su
bt

ra
ct

in
g 

fr
o

m
 t

h
e 

to
ta

l 
th

er
eo

f 
th

e 
in

su
re

d
 i

n
te

re
st

 i
n

 t
h

e 
va

lu
e 

(b
as

ed
 o

n
 

th
e 

p
re

d
et

er
m

in
ed

 
p

ri
ce

) 
o

f 
th

e 
to

ta
l 

p
ro


d

u
ct

io
n

 o
n

 s
u

ch
 a

cr
ea

ge
 o

f 
al

l 
in

su
re

d
 c

ro
ps

. 
H

ow
ev

er
, 

th
e 

am
ou

n
t 

of
 l

os
s 

so
 d

et
er

m
in

ed
 

sh
al

l 
be

 r
ed

u
ce

d
 i

f 
th

e 
p

re
m

iu
m

 c
om

p
u

te
d

 
fo

r 
th

e 
in

su
ra

n
ce

 u
n

it
 o

n
 t

h
e 

ba
si

s 
o

f 
th

e 
ac

re
ag

e 
an

d
 i

n
te

re
st

 a
p

p
ro

ve
d

 
by

 t
h

e 
C

o
r

p
or

at
io

n
 o

n
 t

h
e 

ac
re

ag
e 

re
p

or
t 

is
 l

es
s 

th
an

 
th

e 
p

re
m

iu
m

 c
om

p
u

te
d

 f
or

 t
h

e 
p

la
n

te
d

 a
cr

e
ag

e 
on

 t
h

e 
in

su
ra

n
ce

 u
n

it
. 

T
h

is
 r

ed
u

ct
io

n
 

sh
al

l 
be

 m
ad

e 
on

 t
h

e 
ba

si
s 

o
f 

th
e 

ra
ti

o
 o

f 
th

e 
p

re
m

iu
m

 c
om

p
u

te
d

 f
o

r 
th

e 
ac

re
ag

e 
an

d
 i

n


te
re

st
 a

s 
ap

p
ro

ve
d

 b
y

 t
h

e 
C

or
p

or
at

io
n

 o
n

 t
h

e 
ac

re
ag

e 
re

p
or

t 
to

 t
h

e 
p

re
m

iu
m

 c
om

p
u

te
d

 f
o

r 
th

e 
p

la
n

te
d

 
ac

re
ag

e.
 

T
h

e 
to

ta
l 

p
ro

d
u

ct
io

n
 

fo
r 

ea
ch

 i
n

su
re

d
 c

ro
p 

on
 t

h
e 

in
su

ra
n

ce
 u

n
it

 
sh

al
l 

in
cl

u
d

e 
al

l 
p

ro
d

u
ct

io
n

 d
et

er
m

in
ed

 
in

 
ac

co
rd

an
ce

 
w

it
h

 
th

e 
p

ro
d

u
ct

io
n

 
sc

h
ed

u
le

 
be

lo
w

.
T

h
e 

C
or

p
or

at
io

n
 r

es
er

ve
s 

th
e 

ri
gh

t 
to

 d
e

te
rm

in
e 

th
e 

am
o

u
n

t 
o

f 
p

ro
d

u
ct

io
n

 o
n

 
th

e 
ba

si
s 

o
f 

an
 a

p
p

ra
is

al
 o

f 
an

y 
u

n
h

ar
ve

st
ed

 c
ro

p 
st

an
d

in
g 

in
 t

h
e 

fi
el

d.

P
r

o
d

u
c

ti
o

n
 S

c
h

e
d

u
le

C
ro

p
Ac

re
ag

e 
cl

as
si

fic
at

io
n

To
ta

l p
ro

du
ct

io
n1

1.
 E

ac
h 

in
su

re
d 

cr
op

 
ex

ce
pt

 c
ot

to
n.

Ac
re

ag
e 

re
le

as
ed

 
by

 
th

e 
Co

rp
or

at
io

n 
an

d 
pl

an
te

d 
to

 a
 s

ub
st

it
ut

e 
cr

op
.

2.
 E

ac
h 

in
su

re
d 

cr
op

 
ex

ce
pt

 c
ot

to
n.

Ac
re

ag
e 

no
t 

pl
an

te
d 

to
 

a 
su

bs
ti

tu
te

 c
ro

p.

3.
 C

ot
to

n.
A

cr
ea

ge
 

re
le

as
ed

 
b

y
 

th
e 

C
or

p
or

at
io

n
 

be
ca

u
se

 
of

 
da

m
ag

e 
oc

cu
rr

in
g 

p
ri

or
 t

o 
la

yi
n

g 
b

y 
th

e 
cr

op
.

Th
at

 p
or

ti
on

 o
f t

he
 a

pp
ra

is
ed

 p
ro

du
ct

io
n 

fo
r 

su
ch

 a
cr

ea
ge

 
w

hi
ch

 i
s 

in
 e

xc
es

s 
of

 th
e 

nu
m

be
r 

of
 b

us
he

ls
 o

r 
po

un
ds

 
de

te
rm

in
ed

 b
y 

(1
) s

ub
tr

ac
ti

ng
 t

he
 t

ot
al

 c
ov

er
ag

e 
fo

r s
uc

h 
ac

re
ag

e 
fr

om
 w

ha
t 

th
e 

to
ta

l 
co

ve
ra

ge
 f

or
 s

uc
h 

ac
re

ag
p 

w
ou

ld
 b

e 
if

 it
 w

er
e 

no
t 

pl
an

te
d 

to
 a

 s
ub

st
it

ut
e 

cr
op

, a
nd

 
(2

) 
di

vi
di

ng
 t

he
 r

es
ul

t 
th

us
 o

bt
ai

ne
d 

by
 t

he
 p

re
de

te
r

m
in

ed
 p

ri
ce

 fo
r t

he
 c

ro
p.

Th
e 

ap
pr

ai
se

d 
pr

od
uc

ti
on

 o
r 

th
e 

ac
tu

al
 p

ro
du

ct
io

n,
 i

n
cl

ud
in

g 
an

 a
pp

ra
is

al
 o

f c
or

n 
le

ft
 in

 t
he

 f
ie

ld
 a

ft
er

 h
ar

ve
st

 
an

d 
an

 a
pp

ra
is

al
 o

f 
co

m
 u

se
d 

fo
r 

en
si

la
ge

 o
r 

fo
dd

er
.

T
h

a
t 

p
or

ti
on

 o
f 

th
e 

ap
pr

ai
se

d 
p

ro
d

u
ct

io
n

 f
or

 s
u

ch
 a

cr
ea

ge
 

w
h

ic
h

 i
s 

in
 e

xc
es

s 
o

f 
th

e 
n

u
m

b
er

 o
f 

po
u

n
ds

 d
et

er
m

in
ed

 
b

y
 

(1
) 

su
b

tr
ac

ti
n

g 
th

e 
to

ta
l 

co
ve

ra
ge

 f
or

 s
u

ch
 a

cr
ea

ge
 

fr
om

 w
h

at
 t

h
e 

to
ta

l 
co

ve
ra

ge
 f

or
 s

u
ch

 a
cr

ea
ge

 w
ou

ld
 b

e 
if

 i
t 

w
er

e 
h

ar
ve

st
ed

 a
n

d 
(2

) 
d

iv
id

in
g 

th
e 

re
su

lt
 t

h
u

s 
ob


ta

in
ed

 b
y 

th
e 

p
re

d
et

er
m

in
ed

 p
ri

ce
.

* 
P

ro
d

u
ct

io
n

 s
h

al
l 

be
 I

n
 b

u
sh

el
s 

fo
r 

co
m

 a
n

d 
sw

ee
tp

ot
at

oe
s,

 a
n

d 
po

u
n

ds
 f

or
 c

ot
to

n
 a

n
d

 t
ob

ac
co

.

8554 RULES AND REGULATIONS



8553Satu rd a y, December 19, 1953 FEDERAL REGISTER
Production Schedule—Continued

Crop

4. Cotton.....™—— —

5. Cotton.-------——

6. Each insured crop....

7. Each insured crop...

g. Each insured crop..

Acreage classification

Acreage on which the crop 
is laid by and not har
vested.

Acreage harvested.

Acreage put to another use 
without the consent of the 
Corporation.

Acreage with reduced yield 
due solely to cause{s) not 
insured against.

Acreage with reduced yield 
due partially to cause(s) 
not insured against and 
partially to eause(s) in
sured against.

Total production1

That portion of the appraised production for such acreage 
which is in excess of the number of pounds determined 
by (1) subtracting the total coverage for such acreage 
from what the total coverage for such acreage would 
foe if it were harvested and (2) dividing the result thus 
obtained by the predetermined price.

Production, including an appraisal of production left in the 
•field after harvest.

Appraised production for such acreage but not less than the 
product of (1) such acreage and (2) the bushel or pound 
equivalent of the coverage per acre on the basis of the 
predetermined price for the crop.

Appraised number of bushels or pounds by which produc
tion for such acreage has been reduced but not less than 
the product of (1) such acreage and (2) the applicable 
bushel or pound equivalent of the coverage per acre on the 
basis of the predetermined price for the crop, minus the 
number of bushels or pounds harvested.

Appraised number of bushels or pounds by which produc
tion for such acreage has been reduced because of cause (s) 
not insured against.

» Production shall be in bushels for corn and sweetpotatoes, and pounds for cotton and tobacco.

Notwithstanding the other provisions of this 
paragraph (a ) regarding the determination  
of the total production of cotton, in  any 
case where the quality of any cotton produc
tion is reduced solely by insured causes to  
the extent that the value per pound, as de
termined by the Corporation, is less than  75 
percent of the predetermined price, the num 
ber of pounds of such poor quality cotton  
shall be adjusted downward to the num ber 
of pounds obtained by dividing the total 
value of such cotton, as determined by the 
Corporation, by 75 percent of the predeter
mined price.

(b ) If production from  two or more in 
surance units is commingled and the in 
sured fails to establish and m aintain  separate 
acreage and production records satisfactory 
to the Corporation, the Corporation may a l
locate the commingled production between  
the units involved in any manner it deems 
appropriate or void the insurance on the 
insurance units involved and declare the 
premium(s) for such units forfeited by the 
insured. I f  production from  uninsured acre
age and insured acreage is commingled and  
the insured fails to establish and m aintain  
separate acreage and production records sat
isfactory to the Corporation, a ll such pro
duction which is commingled shall be con
sidered to have been produced on the insured  
acreage or the Corporation may void the in 
surance on the insurance u n it (s ) involved 
and declare the p rim ium (s) for such u n it (s ) 
forfeited by the insured.

T. Date table.
Discount date: June SO.
Maturity date: July 31.
Interest date: October 81.
Cancellation date: February 28.
8. Definitions. “Harvest” w ith  respect to  

any acreage of cotton means the removal (b y  
manual or mechanical m eans) of an am ount 
of cotton from  the stalk which is equal in  
value (based on the predetermined price) to  
10 percent or more of the coverage for such  
acreage.

9. Reduction of premium based on good 
experience. The insured’s annual prem ium  
for any year may he reduced 25 percent if  he 
has had seven consecutive years of Insured  
crop(s) under a Federal Crop Insurance con
tract without a loss for which an  indem nity  
was paid. Credit fo r consecutive years o f  
good experience under any other existing 
federal Crop Insurance contract w ill not be 
transferred to the m ultip le crop contract if 
the insured is eligible to  receive a  prem ium  
discount based on consecutive years of good 
experience or based on  an  accum ulated

balance of premiums over indemnities under 
such existing contract. Noth ing in this 
paragraph shall create in the insured any 
right to a reduced premium.

Approved: Beginning w ith  the 1953 crop 
year.

[ seal ]  F ederal Crop I n sur ance
Corporation.

§ 420.90-2 Lincoln County.
rider  N o . 1 to t h e  M u lt ipl e  Crop I nsu r an c e  

P o licy

(Applicable in Lincoln County, Tenn„  
Beginning W ith  the 1953 Crop Year)

1. Insurable crops. For the purpose o f the  
m ultiple crop insurance program  the insura
ble crops are:

( a )  A lfa lfa  hay.
(b )  Lespedeza (annual only) for bay, In

cluding volunteer annual lespedeza.
(c ) Corn norm ally regarded as field corn, 

including corn w ith  which soybeans are 
interplanted. The contract w ill not provide 
insurance for true type silage com, com  
planted thick for silage or fodder purposes, 
sweet com, popcorn, broom  corn, corn p lan t
ed for the development of hybrid seed com, 
or any type o f com  other than  that norm ally  
regarded as field com.

(d )  Cotton, restricted to American upland  
cotton and not including cotton planted  
prim arily for experimental purposes.

(e ) Tobacco, type 31.
2. Coverage per acre, (a )  The coverage per 

acre for each insured crop, except cotton, 
shall be reduced 50 percent for any acreage 
réleased by the Corporation and planted to  
a substitute crop.

(b )  The coverage per acre for cotton shall 
be reduced as follows: (1 ) 60 percent for any  
acreage which is released by the Corporation  
because of damage occurring prior to laying  
by the crop, and (2 ) 25 percent fo r any  
acreage on which the crop is laid  by and not 
harvested.

3. Insurance period. Insurance shall at
tach at the time o f planting to  any insured  
acreage o f any insured crop except a lfa lfa  in  
which  case insurance shall attach on Novem 
ber 1 (preceding harvest), and volunteer 
n-nmnu lespedeza in  which case insurance  
shall attach on  M ay 1 (preceding harvest), 
provided in  either case there is a stand on  
the applicable date sufficient that farm ers 
in  the area generally would leave the crop  
for harvest the follow ing harvest season. 
Insurance shall cease w ith  respect to (a )  any

portion o f the tobacco crop upon w eighing- 
in  at the tobacco warehouse, transfer o f  
interest in the tobacco after harvest, removal 
of the tobacco from  the insurance unit 
(except for curing, packing or immediate 
delivery to the tobacco w arehouse ), or weigh
ing of the tobacco for casing, (b )  any portion  
of the corn crop upon harvesting (picking  
the corn from  the stalk either by hand or 
machine or cutting the corn for fodder or 
ensilage), the cotton crop upon picking, the 
hay crop upon baling or stacking, or w ith  
respect to any portion o f any crop (except 
tobacco) upon removal from  the field, w h ich 
ever is earlier. However, in no event shall 
insurance remain in  effect (a )  w ith  respect, 
to tobacco later than  February 28 follow ing  
harvest unless such time is extended in w rit
ing by the Corporation, ( b )  w ith  respect to 
any other crop later than  the earlier o f ( i )  
the end of the norm al harvest period for  
such crop or (i i ) December 10, unless such  
time is extended in  writing by the Corpora
tion, and (c ) w ith  respect to any insurance  
un it later than  the date o f submission of a  
claim  for indemnity.

4. Predetermined price for valuing produc-  
tion. In  determ ining any loss under the  
contract, production of each ‘insurable crop 
shall be evaluated at the predetermined price 
established by the Corporation for that crop 
and shown on the county actuarial table. 
The predetermined prioes for the 1953 crop  
year are on file in the county office and for 
any subsequent crop year shall be on file in  
the county office at least 15 days prior to the  
cancellation date. However, any production  
of corn which w ill not meet the latest avail
able requirements for a  Commodity Credit 
Corporation loan or support because of poor 
quality due to insurable causes, and wou ld  
not meet these requirements if properly h an 
dled, shall he evaluated at a  value per un it  
determined by the Corporation.

5. Released crop. Notwithstanding any 
other provision of the policy any crop on any 
insured acreage may be released by the Cor
poration subject to an appraisal by the Cor
poration of the yield that would be realized  
if  the crop were harvested, except that any 
corn m ay be used for ensilage or fodder w ith 
out a release by the Corporation if the in 
sured leaves a num ber of rows considered by  
the Corporation to  be an adequate repre
sentative sample for appraising the yield.

6. Amount of loss, (a )  The am ount of 
loss w ith  respect to any Insurance un it shall 
he determined by (1 ) m ultiplying the insur
able acreage (exclusive of any acreage to  
which insurance did not attach) planted to 
each insured crop by the applicable coverage 
per acre, and the result by the insured in 
terest, and (2 ) subtracting from  the total 
thereof the insured interest in  the value 
(based on the predetermined price) of the 
total production on such acreage of all in 
sured crops. However, the am ount of loss 
so determined shall he reduced if the p re 
m ium  computed for the insurance un it on 
the basis of the  acreage and interest ap 
proved by the Corporation on the acreage 
report is less than the prem ium  computed 
for the planted acreage on the insurance unit. 
This reduction shall be made on the basis 
of the ratio  of the prem ium  computed for 
the acreage and interest as approved by the 
Corporation on the acreage report to the pre
m ium  computed for the planted acreage. 
The total production for each insured crop 
on the insurance unit shall include all pro
duction determined in accordance w ith  the 
production schedule below.

The Corporation reserves the right to  de
termine the am ount of production on  the 
basis of an  appraisal of any unharvested crop 
standing in  the field.
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Production Schedule

Crop Acreage classification Total production1

1. Each insured crop 
except cotton.

2. Each insured crop
except cotton.

3. Cotton________ .....

4. Cotton.

6. Cotton___. . . . . . . . . . .

6. Each insured crop__

7. Each insured crop...

8. Each insured crop.:.

Acreage released by the Cor
poration and planted to a 
substitute crop.

Acreage not planted to a 
substitute crop.

Acreage released by the Cor
poration because of dam
age occurring prior to lay
ing by the crop.

Acreage on which the crop 
is laid' by and not har
vested.

Acreage harvested_____.....

Acreage put to another use 
without the consent of the 
Corporation.

Acreage with reduced yield 
due solely to cause (s) not 
insured against.

Acreage with reduced yield 
due partially to cause (s) 
not insured against and 
partially to cause (s) in
jured against.

That portion of the appraised production for such acreage 
which is in excess of the number of bushels, pounds, or 
tons determined by (1) subtracting the total coverage 
for such acreage from what the total coverage for such 
acreage would be if it were not planted to a substitute 
crop, and (2) dividing the result thus obtained  ̂by the 
predetermined price for the crop.

The appraised production or the actual production, includ
ing an appraisal of com left in the field after harvest and 
an appraisal of com used for ensilage or fodder.

That portion of the appraised production for such acreage 
which is in excess of the number of pounds determined 
by (1) subtracting the total coverage for such acreage 
from what the total coverage for such acreage would be 
if it _ were harvested and (2) dividing the result thus 
obtained by the predetermined price.

That portion of the appraised production for such acreage 
which is in excess of the number of pounds determined 
by (1) subtracting the total coverage for such acreage 
from what the total coverage for such acreage would be 
if it _ were harvested and (2) dividing the result thus 
obtained by the predetermined price.

Production, including an appraisal of production left in the 
field after harvest.

Appraised production for such acreage but not less than 
the product of (1) such acreage and (2) the bushel, pound, 
or ton equivalent of the coverage per acre on the basis of 
the predetermined price for the crop.

Appraised number of bushels, pounds, or tons by which
i»reduction for such acreage has been reduced but not 
ess than the product of (1) such acreage and (2) the 

applicable bushel, pound, or ton equivalent of the cov
erage per acre, on the basis of the predetermined price 
for the crop, minus the number of bushels, pounds, or 
tons harvested.

Appraised number of bushels, pounds, or tons by which 
production for such acreage has been reduced because of 
cause(s) not insured against.

s

i Production shall be in bushels for com, pounds for cotton and tobacco, and in tons (rounded to tenths) for hay.

Notw ithstanding the other provisions o f 
this paragraph (a )  regarding the determ ina
tion of the total production of cotton, in  
any case where the quality of any cotton  
production is reduced solely by insured  
causes to the extent that the value per 
pound, as determined by the Corporation, 
is less than  75 percent o f the predetermined 
price, the num ber of pounds of such poor 
quality cotton shall be adjusted downward  
to the num ber of pounds obtained by d i
vid ing the total value of such cotton, as 
determined by the Corporation, by 75 per
cent of the predetermined price.

(b )  I f  production from  two or more in 
surance units is commingled and the in 
sured fails to establish and m aintain  
separate acreage and production records 
satisfactory to the Corporation, the Corpora
tion m ay allocate the commingled produc
tion  between the units involved in  any  
m anner it deems appropriate or void the in 
surance on the insurance units involved and  
declare the prem ium (s) for such units for
feited by the insured. I f  production from  
uninsured acreage and insured acreage is 
commingled and the insured fails to estab
lish  and m aintain  separate acreage and  
production records satisfactory to the Cor
poration, all such production which is com
m ingled shall be considered to have been  
produced on the insured acreage or the 
Corporation may void the insurance on the 
Insurance u n it (s ) involved and declare the 
p rem ium (s ) for such u n it (s ) forfeited by 
the insured.

7. Date table.
Discount date: June 30.
M aturity date: July 31.
Interest date: October 31.
Cancellation date: February 28.
8. Definitions, (a )  For a ll purposes under 

the contract a lfa lfa  and volunteer lespedeza 
hay for harvest w ith in  the crop year shall be  
considered to have been planted as o f. the 
beginning of the insurance period for that 
crop year.

(b )  “Harvest” w ith  respect to any acreage 
o f cotton means the removal (by  m anual or 
mechanical m eans) of an  am ount of cotton

from  the stalk which is equal in value (based  
on the predetermined price) to 10 percent 
or more of the coverage for such acreage.

9. Reduction of premium based on good 
experience. The insured’s annual prem ium  
for any year may be reduced 25 percent if he 
has had seven consecutive years of insured  
crop (s ) under a Federal Crop Insurance con
tract w ithout a loss for which an indemnity 
was paid. Credit for consecutive years of 
good experience under any other existing 
Federal Crop Insurance contract w ill not be 
transferred to the m ultiple crop contract if 
the insured is eligible to receive a prem ium  
discount based on consecutive years of good 
experience or based on an accumulated ba l
ance o f premiums over indemnities under 
such existing contract. Nothing in  this par
agraph shall create in  the insured any right  
to a reduced premium.

Approved: Beginning w ith  the 1953 crop 
year.

[ seal ] F ederal Crop I n sur ance
Corporation.

§ 420.90-4 Dyer County.
R ider N o . 1 to th e  M u lt ipl e  Crop I nsu r an c e  

P o licy

(Applicable in  Dyer County, Tenn., Begin
n ing W ith  the 1953 Crop Y ear)

1. Insurable crops. For the purpose of the 
m ultiple crop Insurance program  the insur
able crops are:

(a )  Corn norm ally regarded as field corn, 
Including corn w ith  which soybeans are in - 
terplanted. The contract w ill not provide 
insurance fo r trpe type silage corn, com  
planted thick for silage or fodder purposes, 
sweet corn, popcorn, broom  corn, corn planted  
for the development of hybrid seed corn, or 
any type of corn other than  that norm ally 
regarded as field corn.

(b )  Cotton, restricted to  American upland  
cotton and not including cotton planted pri
m arily for experimental purposes.

(c ) Soybeans planted for harvest as beans 
excluding soybeans interplanted in  the same 
row  w ith  corn.

2. Coverage per acre, (a )  The coverage 
per acre for each insured crop, except cot
ton, shall be reduced 50 percent for any 
acreage released by the Corporation and 
planted to a substitute crop.

(b )  The coverage per acre for cotton gh^l 
be reduced as follows: (1 ) 60 percent for any 
acreage which is released by the Corporation 
because of dam age occurring prior to laying 
by the crop, and  (2 ) 25 percent for any 
acreage on which the crop is laid by and 
not harvested.

3. Insurance period. Insurance shall at
tach at the time o f planting to any insured 
acreage of any insured crop. Insurance shall 
cease w ith respect to any portion of the corn 
crop upon harvesting (picking the corn from 
the stalk either by hand or machine or 
cutting the corn for fodder or ensilage), the 
cotton crop upon picking, all other insured 
crops upon threshing, or w ith  respect to any 
portion of any insured crop upon removal 
from  the field, whichever is earlier. How
ever in  no event shall insurance remain in 
effect (a )  w ith  respect to any crop later than 
the earlier o f ( i )  the end of the normal 
harvest period for such crop or (ii) December 
31, unless such time is extended in writing by 
the Corporation, and (b )  w ith respect to any 
insurance unit later than  the date of sub
mission of a claim  for indemnity.

4. Protection against loss of quality. In 
determining any loss under the contract, 
prodiiction of each insurable crop shall be 
evaluated at the predetérmined price estab
lished by the Corporation for that crop and 
shown on the county actuarial table. How
ever, any production of corn or soybeans 
which will not meet the latest available re
quirements for a Commodity Credit Corpo
ration loan or support because of poor 
quality due to insurable causes, and would 
not meet these requirements if properly han
dled, shall be evaluated at a value per unit 
determined by the Corporation.

5. Released crop. Notwithstanding any 
other provision of the policy any crop on any 
insured acreage m ay be released by the 
Corporation subject to an appraisal by the 
Corporation of the yield that would be 
realized if  the crop were harvested, except 
that any corn may be used for ensilage or 
fodder w ithout a release by the Corporation 
i f  the insured leaves a num ber of rows con
sidered by the Corporation to be an ade
quate representative sample for appraising 
the yield.

6. Amount of loss, (a )  The amount of loss 
with  respect to any insurance unit shall be 
determined by ( I ) m ultiplying the insurable 
acreage (exclusive of any acreage to which 
insurance did not attach) planted to each in
sured crop by the applicable coverage per 
acre, and the result by the insured interest, 
and (2 ) subtracting from  the total thereof 
the insured interest in  the value (based on 
the predetermined price) o f the total pro
duction on such acreage of a ll insured crops. 
However, the am ount o f loss so determined 
shall be reduced if the premium computed 
fo r the insurance un it on the basis of the 
acreage and interest approved by the Cor
poration on the acreage report is less than 
the prem ium  computed for the planted acre
age on the insurance unit. This reduction 
shall be made on the basis of the ratio of the 
prem ium  computed for the acreage and in
terest as approved by the Corporation on the 
acreage report to the prem ium  computed for 
the planted acreage. The total production 
for each insured crop on the insurance unit 
shall include all production determined in 
accordance w ith  the production schedule 
below. Any production o f soybeans inter
planted in the same row  w ith corn shall not 
be counted as production.

The Corporation reserves the right to de
term ine the am ount o f production on the 
basis o f an  appraisal o f any unharvested 
crop standing in  the field.
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Production Schedule

Crop

1. Each insured crop 
’ except cotton.

2. Each insured crop 
except cotton.

3, Cotton.

4. Cotton...--------------

5. Cotton-----. . . . . . .

6. Each insured crop—

7. Each insured crop__

8. Each insured crop..

Acreage classification

Acreagere leased by the 
Corporation and planted 
to a substitute crop.

Acreage not planted to a 
substitute crop.

Acreage released by the 
Corporation because of 
damage occurring prior to 
laying by the crop.

Acreage on which the crop 
is laid by and not har
vested.

Acreage harvested_________

Acreage put to another use 
with the consent of the 
Corporation.

Acreage with reduced yield 
due solely to cause (s) not 
insured against.

Acreage with reduced yield 
due partially to cause(s) 
not insured against and 
partially to cause(s) in
sured against.

Total production1

That portion of the appraised production for such acreage 
which is in excess of the number of bushels determined 
by (1) subtracting the total coverage for such acreage 
from what the total coverage for such acreage would be 
if it were not planted to a substitute crop, and (2) divid
ing the result thus obtained by the predetermined price 
for the crop.

The appraised production or the actual production, in
cluding an appraisal of corn left in the field after harvest 
and an appraisal of com used for ensilage or fodder.

That portion of the appraised production for such acreage 
which is in excess of the number of pounds determined 
by (1) subtracting the total coverage for such acreage 
from what the total coverage for such acreage would be 
if it were harvested and (2) dividing the result thus 
obtained by the predetermined price.

That portion of the appraised production for such acreage 
which is in excess of the number of pounds determined 
by (1) subtracting the total coverage for such acreage 
from what the total coverage for such acreage would be 
if it were harvested and (2) dividing the result thus 
obtained by the predetermined price.

Production, including an appraisal of production left in 
the field after harvest.

Appraised production for such acreage but not less than the 
product of (1) such acreage and (2) the bushel or pound 
equivalent of the coverage per acre on the basis of the 
predetermined price for the crop.

Appraised number of bushels or pounds by which produc
tion for such acreage has been reduced but not less than 
the product of (1) such acreage and (2) the applicable 
bushel or pound equivalent of the coverage per acre, on 
the basis of the predetermined price for the crop, minus 
the number of bushels or pounds harvested.

Appraised number of bushels or pounds by which produc
tion for such acreage has been reduced because of cause(s) 
not insured against.

»Production shall be in bushels for com and soybeans and in pounds for cotton.

Notwithstanding the other provisions of this 
paragraph (a ) regarding the determination  
of the total production of cotton, in  any  
case where the quality of any cotton produc
tion is reduced solely by insured causes to  
the extent that the value per pound, as de
termined by the Corporation, is less than  75 
percent of the predetermined price, the num 
ber of pounds of such poor quality cotton  
shall be adjusted downward to the num ber 
of pounds obtained by dividing the total 
value of such cotton, as determined by the 
Corporation, by 75 percent of the predeter
mined price.

(b) If production from  two or more insur
ance units is commingled and the insured  
fails to establish and m aintain separate acre
age and production records satisfactory to 
the Corporation, the Corporation may allo
cate the commingled production between the  
units involved in  any manner it deems 
appropriate or void the insurance on the in 
surance units involved and declare the pre
mium^) for such units forfeited by the 
insured. If production for uninsured acre
age and insured acreage is commingled and  
the insured fails to establish and m aintain  
separate acreage and production records sat
isfactory to the Corporation, all such produc
tion which is commingled shall be considered 
to have been produced on the insured acre
age or the Corporation m ay void the insur
ance on the insurance u n it (s ) involved and  
declare the p rem ium (s) fo r such u n it (s ) 
forfeited by the insured.

7. Date table.
Discount date : June 30.
Maturity date: July 31.
Interest date: October 31.
Cancellation date: February 28.
8. Definitions. “Harvest” w ith  respect to 

any acreage of cotton means the removal (by  
manual or mechanical m eans) of an  am ount 
of cotton from  the stalk which is equal in  
value (based on the predetermined price) to  
10 percent or more of the coverage for such  
acreage.

Approved: Beginning w ith  the 1953 crop 
year.

[seal] F ederal Crop I nsurance  
Corporation.

§ 420.90-5 Obion County.
R ider N o . 1 to  t h e  M u lt ipl e  Crop 

I nsur ance  Policy

(Applicable in Obion County, Tenn., Begin
n ing W ith  the 1953 Crop Y ear)

1. Insurable crops. For the purpose of the 
m ultiple crop insurance program  the in 
surable crops are:

(a )  Com  norm ally regarded as field corn, 
including corn w ith which soybeans are in -  
terplanted. The contract w ill not provide 
insurance for true type silage corn, corn  
planted thick for silage or fodder purposes, 
sweet corn, popcorn, broom  corn, corn  
planted for the development of hybrid- seed 
corn, or any type of corn other than  that 
norm ally regarded as field corn.

(b )  Cotton, restricted to American upland  
cotton and not including cotton planted pri
m arily for experimental purposes.

(c ) Oats (Fa ll only) planted for harvest 
as grain.

(d ) Soybeans planted for harvest as 
beans, excluding soybeans interplanted in  
the same row  w ith  corn.

(e ) Strawberries, excluding acreage of less 
than  two-tenths acre on an  insurance unit.

( f )  Tobacco, types 23 and 35.
(g )  W heat planted for harvest as grain.
2. Coverage per acre, (a )  The coverage per 

acre for each insured crop, except cotton, 
shall be reduced 50 percent for any acre
age released by  the Corporation and planted  
to a substitute crop.

(b )  The coverage per acre for cotton shall 
be  reduced as follows: (1 ). 60 percent for  
any acreage which is released by  the Cor
poration because of damage occurring prior 
to laying by the crop, and (2 ) 25 percent 
for any acreage on which the crop is laid  
by and not harvested.

3. Insurance period. Insurance shall at
tach at the time of p lanting to any insured  
acreage of any insured crop except strawber-

' ries on which insurance shall attach on  
M arch 1 o f each year provided the strawber
ries were planted by June 1 of the prior year 
and there is a  sufficient stand of plants on  
M arch 1 to expect a norm al crop to be pro
duced. Insurance shall cease w ith  respect 
to  (a )  any portion of the tobacco crop upon
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weighing-in  at the tobacco warehouse, trans
fer of interest in  the tobacco after harvest, 
removal o f the tobacco from  the insurance 
unit (except for curing, packing or im m edi
ate delivery to  the tobacco w arehouse ), or 
weighing of the tobacco for casing, (b )  any  
portion of the com  crop upon harvesting  
(p icking the corn from  the stalk either by  
hand or machine qr cutting the corn fo r  
fodder or ensilage), the cotton and straw 
berry crops upon picking, all other insured  
crops upon threshing, or w ith  respect to any 
portion of any crop (except tobacco) upon  
removal from  the field, whichever is earlier. 
However, in  no event shall insurance remain  
in  effect (a )  w ith  respect to  tobacco later 
than March 31 fo llow ing harvest unless such  
time is extended in  writing by the Corpora
tion, (b )  w ith  respect to any other crop later 
than  the earlier of ( i )  the end of the norm al 
harvest period for such crop or ( i i )  Decem
ber 31, unless such time is extended in  w rit
ing by  the Corporation, and (c ) w ith  respect 
to any insurance unit later than  the date of 
subm ission of a claim for indemnity.

4. Protection against loss of quality. In  
determ ining any loss under the contract, 
production of each insurable crop shall be 
evaluated at the predetermined price estab
lished by the Corporation for that crop and  
shown on the county actuarial table. How 
ever, any production of corn, oats, soybeans 
or wheat which w ill not meet the latest 
available requirem ents for a  Commodity  
Credit Corporation loan or support because 
o f poor quality due to insurable causes, and  
would  not meet these requirements if  prop
erly handled, shall be evaluated at a value  
per un it determined by the Corporation.

5. Released crop. Notw ithstanding any  
other provision of the policy any crop on any 
insured acreage may be released by the Cor
poration subject to an appraisal by the Cor
poration of the yield that would be realized  
if the crop were harvested, except that any 
corn m ay be used for ensilage or fodder w ith 
out a release by the Corporation if  the in 
sured leaves a num ber o f rows considered by  
the Corporation to be an adequate repre
sentative sample for appraising the yield.

6. Amount of loss, (a )  The am ount o f 
loss w ith respect to  any insurance un it shall 
be determined by (1 ) m ultiplying the insur
able acreage (exclusive of any acreage to  
which insurance did not attach) p lanted to 
each insured crop by the applicable coverage 
per acre, and the result by the insured in 
terest, and (2 ) subtracting from  the total 
thereof the insured interest in  the value  
(based on the predetermined price) of the 
total production on such acreage of all in 
sured crops. However, the am ount of loss 
so determ ined shall be reduced if the 
prem ium  computed for the insurance un it 
on the basis of the acreage and interest ap
proved by the Corporation on the acreage 
report is less than  the prem ium  computed  
for the planted acreage on the insurance  
unit. This reduction shall be made on the  
basis of the ratio of the prem ium  computed  
for the acreage and interest as approved by  
the Corporation on the acreage report to the  
prem ium  computed fo r the planted acreage. 
The. total production for each insured crop  
on the insurance un it shall include all pro
duction determ ined in accordance w ith  the  
production schedule below. W here any sm all 
grains are seeded w ith an insured growing  
sm all grain  crop on acreage not released by  
the Corporation, a ll production shall be  
counted as the insured sm all grain on a  
weight basis. In  the case of a  volunteer crop  
produced w ith an insured crop, the produc
tion of such volunteer crop shall be included  
in  determ ining the production of the insured  
crop. Any production of soybeans inter
planted in  the same row w ith  corn shall not 
be counted as production.

The Corporation reserves the right to de
term ine the am ount of production on the  
basis of an  appraisal of any unharvested  
crop standing in  the field.
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Production Schedule

Crop Acreage classification Total production1

1. Each insured crop 
except cotton.

Acreage released by the 
Corporation and planted 
to a substitute crop.

That portion of the appraised production for such acreage 
which is in excess of the number of bushels, crates or 
pounds determined by (1) subtracting the total coverage 
for such acreage from what the total coverage for such 
acreage would be if it were not planted to a substitute 
crop, and (2) dividing the result thus obtained by the 
predetermined price for the crop.

2. Each insured crop 
except cotton.

Acreage not planted to a 
substitute crop.

The appraised production or the actual production, in
cluding an appraisal of com left in the field after harvest 
and an appraisal of com used for ensilage or fodder.

3. Cotton_____________ Acreage released by the 
Corporation because of 
damage occurring prior to 
laying by the crop.

That portion of the appraised production for such acreage 
which is in excess of the number of pounds determined 
by (1) subtracting the total coverage for such acreage 
from what the total coverage for such acreage would be if 
it were harvested and (2) dividing the result thus obtained 
by the predetermined price.

4. Cotton_____. _______ Acreage on which the crop 
is laid by and not har
vested.

That portion of the appraised production for such acreage 
which is in excess of the number of pounds determined 
by (1) subtracting the total coverage for such acreage 
from what the total coverage for such acreage would 
be f it were harvested and (2) dividing the result thus 
obtained by the predetermined price.

6. Cotton__________. . . . Acreage harvested__________ Production, including an appraisal of production left in 
the field after harvest.

6. Each insured crop... Acreage put to another use 
without the consent of the 
Corporation.

Appraised production for such acreage but not less than 
the product of (1) such acreage and (2) the bushel, crate 
or pound equivalent of the coverage per acre on the 
basis of the predetermined price for the crop.

7. Each insured crop__ Acreage with reduced yield 
due solely to cause(s) not 
insured against.

Appraised number of bushels, crates or pounds by which 
production for such acreage has been reduced but not less 
than the product of (1) such acreage and (2) the applicable 
bushel, crate or pound equivalent of the coverage per acre 
on the basis of the predetermined price for the crop, minus 
the number of bushels, crates or pounds harvested.

8. Each insured crop... Acreage with reduced yield 
due partially to cause (s) 
not insured against and 

partially to cause(s) in
sured against.

Appraised number of bushels, crates or pounds by which 
production for such acreage has been reduced because of 
cause (s) not insured against.

1 Production shall be in bushels for com, oats, soybeans and wheat, in crates (24 quarts) for strawberries and in 
pounds for cotton, and tobacco.

Notwithstanding the other provisions of this 
paragraph (a )  regarding the determination  
of the total production of cotton, in  any 
case where the quality of any cotton produc
tion is reduced solely by insured causes to  
the extent that the value per pound, as de
term ined by the Corporation, is less than  75 
percent of the predetermined price, the num 
ber of pounds of such poor quality cotton  
shall be adjusted downward to the num ber 
of pounds obtained by dividing thje total 
value of such cotton, as determined by the 
Corporation, by 75 percent of the predeter
m ined price.

(b )  I f  production from  two or more insur
ance units is commingled and the insured  
falls to establish and m aintain separate acre
age and production records satisfactory to  
the Corporation, the Corporation may allo
cate the commingled production between  
the units involved in  any manner it deems 
appropriate or void the insurance on the in 
surance units involved and declare the pre
m ium  (s ) for such units forfeited by the 
insured. I f  production from  uninsured acre
age and insured acreage is commingled and  
the insured fails to establish and m aintain  
separate acreage and production records sat
isfactory to the Corporation, all such pro
duction which is commingled shall be con
sidered to have been produced on the insured  
acreage or the Corporation may void the  
insurance on the insurance u n it (s ) involved  
and declare the p rem ium (s) for such u n it (s ) 
forfeited by the insured.

7. Date table.
Discount date: June 30.
M aturity date: July 31.
Interest date: October 31.
Cancellation date: January 31.
8. Definitions, (a )  For all purposes under 

the contract strawberries for harvest w ithin  
the crop year shall be considered to have 
been planted as of the beginning of the in 
surance period for that crop year.

(b )  “Harvest” w ith respect to any acre
age o f cotton means the removal (b y  m anual 
or mechanical m eans) of an  amount of cot- * 
ton  from  the stalk which is equal in  value  
(based on the predetermined price) to 10 
percent or more o f the coverage for such  
acreage. y

Approved: Beginning w ith the 1953 crop 
year.

[ seal ] F ederal Crop I nsur ance
Corporation.

§ 420.90-6 Weakley County.
R ider N o . 1 to th e  M ult iple  Crop I n sur ance  

P olicy

(Applicable in Weakley County, Tenn., 
Beginning W ith  the 1953 Crop Y ear) .

1. Insurable crops. For the purpose of the 
m ultiple crop insurance program  the insur
able crops are:

(a )  Corn norm ally regarded as field corn, 
including corn w ith which soybeans are in -  
terplanted. The contract w ill not provide 
Insurance for true type silage corn, corn  
planted thick for silage or fodder purposes, 
sweet corn, popcorn, broom  corn, corn planted  
for the development of hybrid seed corn, or 
any type of corn other than  that norm ally  
regarded as field corn.

(b )  Cotton, restricted to American upland  
cotton and not including cotton planted  
prim arily for experimental purposes.

(c ) Lespedeza (annual and sericea) for 
hay, including volunteer annual lespedeza.

(d ) Soybeans planted for harvest as beans, 
excluding soybeans interplanted in  the same 
row  w ith  corn.
interplanted in the same row  w ith  corn.

(e ) Strawberries, excluding acreage o f less 
than  two-tenths acre on an insurance unit.

( f )  Sweet potatoes, excluding acreage of 
less than  one acre on an insurance unit.

(g )  Tobacco, types 23 and 35.
2. Coverage per acre, (a )  The coverage 

per acre for each insured crop except cotton, 
shall be reduced 50 percent for any acreage 
released by the Corporation and planted to 
a substitute crop.

(b ) The coverage per acre for cotton shall 
be reduced as follows: (1 ) 60 percent for  
any acreage which is released by the Cor
poration because o f damage occurring prior 
to laying by the crop, and (2 ) 25 percent 
for any acreage on which the crop is laid  
by and not harvested.

3. Insurance period. Insurance shall a t
tach a t the time of p lanting to any insured

acreage o f any insured crop, except (a) 
sericea and volunteer annual lespedeza on 
w hich  insurance shall attach on May l pro- 
vided there is a stand at that time sufficient 
that farmers in  the area generally would 
leave it for harvest the following harvest 
season and further provided in the case of 
sericea lespedeza that the crop was planted 
not later than  May 1 of the previous crop 
year, and (b )  strawberries on which insur
ance shall attach on March 1 of each year pro
vided the strawberries were planted by June 
1 of the prior year and there is a sufficient 
stand of plants on March 1 to expect a 
norm al crop to be produced. Insurance 
shall cease w ith respect to (a ) any portion 
of the tobacco crop upon weighing-in at the 
tobacco Warehouse, transfer of interest in 
the tobacco after harvest, removal of the 
tobacco from  the insurance unit (except 
for curing, packing or immediate delivery 
to the tobacco warehouse), or weighing of 
the tobacco for casing, (b )  any portion of 
the corn crop upon harvesting (picking the 
corn from  the stalk either by hand or ma
chine or cutting the corn for fodder or en
silage), the cotton crop upon picking, the 
hay crop upon baling or stacking, the sweet 
potato crop upon digging, the strawberry 
crop upon picking, the soybean crop upon 
threshing, or w ith respect to any portion of 
any crop (except tobacco) upon removal 
from  the field, whichever is earlier. How
ever,' in  no event shall insurance remain in 
effect (a )  w ith  respect to tobacco later than 
M arch 31 following harvest unless such time 
is extended in writing by the Corporation,
(b )  w ith respect to any other crop later than 
the earlier o f ( i )  the end of the normal har
vest period for such crop or (ii) December 
31, unless such time is extended in writing 
by the Corporation, and (c ) with respect to 
any insurance unit later than the date of 
submission of a claim  for indemnity.

4. Protection against loss of quality. In 
determining any loss under the contract, 
production of each insurable crop shall be 
evaluated at the predetermined price estab
lished by the Corporation for that crop and 
shown on the county actuarial table. How
ever, any production of corn, or soybeans 
which w ill not meet the latest available 
requirem ents for a Commodity Credit Cor
poration loan or support because of poor 
quality due to insurable causes, and would 
not meet these requirements if properly 
handled, shall be evaluated at a value per 
un it determined by the Corporation.

5. Released crop. Notwithstanding any 
other provision of the policy any crop on any 
insured acreage may be released by the Cor
poration subject to an appraisal by the Cor
poration of the yield that would be realized 
i f  the crop were harvested, except that any 
corn may be used for ensilage or fodder 
without a release by the Corporation if the 
insured leaves a num ber of rows considered 
by the Corporation to be an adequate repre
sentative sample for appraising the yield.

6. Amount of loss, (a) The amount of loss 
w ith  respect to any insurance unit shall be 
determined by (1 ) m ultiplying the insurable 
acreage (exclusive of any acreage to which 
insurance did not attach) planted to each 
insured crop by the applicable coverage per 
acre, and the result by the insured interest, 
and  (2 ) subtracting from  the total thereof 
the insured interest in  the value (based on 
the predetermined price) o f the total pro
duction on such acreage of all insured crops. 
However, the am ount of loss so determined 
shall be reduced if the premium computed 
fo r the insurance un it on the basis of the 
acreage and interest approved by the Corpo
ration on the acreage report is less than the 
prem ium  computed for the planted acre
age on the insurance unit. This reduction 
shall be made on the basis of the ratio of the 
prem ium  computed for the acreage and in
terest as approved by the Corporation on the
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acreage report to the prem ium  computed for 
the planted acreage. The total production  
for each insured crop on the insurance un it  
shall include all production determined in  
accordance w ith the production schedule 
heiow. Any production of soybeans in ter -

planted in  the same row  w ith  corn shall not 
be counted as production.

The Corporation reserves the right to de
term ine the am ount of production on the 
basis of an appraisal o f any unharvested crop 
standing in  the field.

Production -Schedule

Crop

h Each Insured crop 
except cotton.

% Each Insured crop 
eicept cotton.

3. Cotton.,

4. Cotton__ __________

5. Cotton_______ . . . .

6, Each insured crop..

7. Each insured crop...

8. Each insured crop...

Acreage classification

Acreage released by the 
Corporation and planted 
to a substitute crop.

Acreage not planted to a 
substitute crop.

Acreage released by the Cor
poration because of dam
age occurring prior to lay
ing by the crop.

Acreage on which the crop 
is laid by and not har
vested.

Acreage harvested.

Acreage put to another use 
without the consent of the 
Corporation.

Acreage with reduced yield 
due solely to cause (s) not 
insured against.

Acreage with reduced yield 
due partially to cause(s) 
not insured against and 
partially to cause(s) in
sured against.

Total production>

That portion of the appraised production for such acreage 
which is in excess of the number of bushels, crates, pounds 
or tons determined by (1) subtracting the total coverage 
for such acreage from what the total coverage for such 
acreage would be if it were not planted to a substitute 
crop, and (2) dividing the result thus obtained by the 
predetermined price for the crop.

The appraised production or the actual production, Includ
ing an appraisal of corn left in the field after harvest and 
an appraisal of com used for ensilage or fodder.

That portion of the appraised production for such acreage 
which is in excess of the number of pounds determined by 
(1) subtracting the total coverage for such acreage from 
what the total coverage for such acreage would be if it 
were harvested and (2) dividing the result thus obtained 
by the predetermined price.

That portion of the appraised production for such acreage 
which is in excess of the number of pounds determined 
by (1) subtracting the total coverage for such acreage 
from what the total coverage for such acreage would be 
if it were harvested and (2) dividing the result thus 
obtained by the predetermined price.

Production, including an appraisal of production left in 
the field after harvest.

Appraised production for such acreage but not less than 
the product of (1) such acreage and (2) the bushel, crate, 
pound, or ton equivalent of the coverage per acre on the 
basis of the predetermined price for the crop.

Appraised number of bushels, crates, pounds or tons by 
which production for such acreage has been reduced but 
not less than the product of (1) such acreage and (2) the 
applicable bushel, crate, pound or ton equivalent of the 
coverage per acre on the basis of the predetermined price 
for the crop, minus the number of bushels, crates, pounds 
or tons harvested.

Appraised number of bushels, crates, pounds or tons by 
which production for such acreage has been reduced 
because of cause(s) not insured against.

Production shall be in bushels for com, soybeans, and sweetpotatoes; in crates (24 quart) for strawberries; in 
pounds for cotton and tobacco; and in tons (rounded to tenths) for hay.

Notwithstanding the other provisions of this 
paragraph (a ) regarding the determ ination  
of the total production o f cotton, in  any  
case where the quality of any cotton pro
duction is reduced solely by insured causes 
to the extent that the value per pound, as 
determined by the Corporation, is less than  
75 percent of the predeterm ined price, the 
number of pounds of such poor quality cot
ton shall be adjusted downward to  the num 
ber of pounds obtained by dividing the total 
value of such cotton, as determined by the  
Corporation, by 75 percent of the predeter
mined price.

(b) If production from  two or more insur
ance units is commingled and the insured  
fails to establish and m aintain separate acre
age and production records satisfactory to  
the Corporation, the Corporation may allo
cate the commingled production between the  
Units involved in  any m anner it deems 
appropriate or void the insurance on the 
insurance units involved and declare the 
premium(s) for such units forfeited by the  
insured. I f  production from  uninsured  
acreage and insured acreage is commingled  
and the insured fails to establish and m ain
tain separate acreage and production records 
satisfactory to the Corporation, all such pro
duction which is commingled shall be  
considered to have been produced on the in 
sured acreage or the Corporation may void  
the insurance on the insurance u n it (s ) in 
volved and declare the p rem ium (s) for such  
unit(s) forfeited by the insured.

7. Date table.
Discount date: June 30.
Maturity date: July 31.
Interest date: October 31.
Cancellation date: January 31.

definitions. For all purposes under the 
contract sericea and volunteer lespedeza and  
strawberries for harvest w ithin the crop year 
shall be considered to have been planted as 

No. 247-------5

of the beginning of the insurance period for 
that crop year.

“Harvest” w ith  respect to  any acreage of 
cotton means the removal (by  m anual or 
mechanical m eans) of an  am ount o f cotton  
from  the stalk which is equal in  value (based  
on the predetermined price) to 10 percent 
or more of the coverage for such acreage.

Approved: Beginning w ith the 1953 crop 
year.

[ seal ] F ederal Crop I nsu r an c e
Corporation .

§ 420.90-7 Warren County.
R ider N o . 1 to  th e  M u lt ipl e  Crop I nsu r an c e  

Policy

(Applicable in  W arren  County, Tenn.,
Beginning W ith  the 1953 Crop Y ear)

1. Insurable crops. For the purpose of the 
m ultiple crop insurance program  the insur
able crops are:

(a )  Corn norm ally regarded as field corn, 
including corn w ith  which soybeans are in -  
terplanted. The contract w ill not provide 
insurance for true type silage corn, corn  
planted thick for silage or fodder purposes, 
sweet corn, popcorn, broom  corn, corn  
planted for the development of hybrid  seed 
corn, or any type of corn other than  that  
norm ally regarded as field corn.

(b )  Cotton, restricted to American upland  
cotton and not including cotton planted  
prim arily for experimental purposes.

(c )  Oats (fa ll only) planted for harvest 
as grain. (Insurance on oats to attach the  
first crop year of the contract only if the  
application is filed on ox before September 
30 preceding the calendar year in  which the 
crop for that crop year is norm ally  
harvested.)

(d )  Soybeans planted fo r harvest as 
beans, excluding soybeans interplan ted in  
the same row  w ith  corn.

(e ) Tobacco, type 31.
( f )  W heat p lanted for harvest as grain. 

(Insurance on wheat to attach the first crop 
year o f the contract only if the application  
is filed on or before September 30 preceding 
the calendar year in which the crop for that  
crop year is norm ally harvested.)

2. Coverage per acre, (a )  The coverage 
per acre for each insured crop, except cot
ton, shall be reduced 50 percent for any 
acreage released by  the Corporation and  
planted to a substitute crop.

(b )  The coverage per acre for cotton shall 
be reduced as follows: ( 1 ) 60 percent for  
any acreage which is released by the Cor
poration because of damage occurring prior 
to laying by the crop, and (2 ) 25 percent 
for any acreage on which the crop is laid  
by  and not harvested.

3. Insurance period. Insurance shall at
tach at the time of p lanting to any insured  
acreage of any insured crop. Insurance shall 
cease w ith respect to (a )  any portion of the 
tobacco crop upon weighing-in  at the tobacco 
warehouse, transfer of interest in  the tobacco 
after harvest, removal of the tobacco from  
the insurance un it (except for curing, pack
ing or Immediate delivery to the tobacco 
warehouse), or weighing of the tobacco for  
casing, (b )  any portion of the corn crop 
upon  harvesting (picking the corn from  the 
stalk either by hand or machine or cutting  
the corn for fodder or ensilage), the cotton  
crop upon picking, a ll other insured crops 
upon threshing, or w ith respect to any por
tion  of any crop (except tobacco) upon re
m oval from  the field, whichever is earlier. 
However, in  no event shall insurance rem ain  
in  effect (a )  w ith  respect to tobacco later 
than  February 28 follow ing harvest unless 
such time is extended in  writing by the Cor
poration, (b )  w ith  respect to any other crop  
later than  the earlier of ( i )  the end of the 
norm al harvest period for such crop or (i i )  
December 31, unless such time is extended 
in  writing by the Corporation, and  (c ) w ith  
respect to any insurance un it later than the  
date of submission of a claim  for indemnity.

4. Protection against loss of quality. In  
determining any loss under the contract, 
production of each insurable crop shall be 
evaluated at the predetermined price estab
lished by the Corporation for that crop and  
shown on the county actuarial table. H ow 
ever, any production of corn, oats, soybeans 
or wheat which w ill not meet the latest avail
able requirements for a  Commodity Credit 
Corporation loan or support because of poor 
quality due to insurable causes, and wou ld  
not meet these requirements if properly 
handled, shall be evaluated at a  value per 
un it determined by  the Corporation.

5. " Released crop. Notwithstanding any 
other provision of the policy any crop on any  
insured acreage may be released by the Cor
poration subject to an appraisal by the Cor
poration of the yield that wou ld be realized 
if  the crop were harvested, except that any 
corn may be used for ensilage or fodder w ith 
out a release by  the Corporation if the in
sured leaves a  num ber o f rows considered 
by the Corporation to be an adequate repre
sentative sample for appraising the yield.

6 . Amount of loss, (a )  The am ount of loss 
with respect to any insurance unit shall be  
determined by ( 1 ) m ultiplying the insur
able acreage (exclusive of any acreage to  
which insurance did not attach) planted to 
each insured crop by the applicable coverage 
per acre, and the result by the insured in
terest, and ( 2 ) subtracting from  the total 
thereof the insured interest in  the value  
(based on the predetermined price) of the 
total production on such acreage of a ll in 
sured crops. However, the am ount of loss 
so determined shall be reduced if the pre
m ium  computed for the insurance un it on  
the basis of the acreage and interest ap 
proved by the Corporation on the acreage 
report is less than  the prem ium  computed  
for the planted acreage on the insurance  
unit. This reduction shall be made on the 
basis of the ratio of the prem ium  computed
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for the acreage and Interest as approved by  
the Corporation on the acreage report to the  
prem ium  computed for the planted acreage. 
The total production for each insured crop 
on the insurance un it shall include all pro
duction determined in  accordance w ith  the  
production schedule below. W here any small 
grains are seeded w ith an insured growing  
sm all grain crop on acreage not released by  
the Corporation, all production shall be  
counted as the insured sm all grain on a

weight basis. In  the case of a  volunteer 
crop produced w ith  an insured crop, the pro
duction of such volunteer crop shall be in 
cluded in determ ining the production of 
the insured crop. Any production of soy
beans lnterplanted in  the same row w ith  
corn shall not be counted as production.

The Corporation reserves the right to de
termine the am ount o f production on the 
basis of an  appraisal of any unharvested crop 
standing in the field.

Production Schedule

Crop Acreage classification Total production i

1. Each insured crop 
except cotton.

2. Each insured crop
except cotton,

3. Cotton...............

4. Cotton.

6. Cotton_________ . . . .

6. Each insured crop...

7. Each insured crop...

8. Each insured crop...

Acreage released by the Cor
poration and planted to a 

. substitute Crop.

Acreage not planted to a 
substitute crop.

Acreage released by the Cor
poration because of dam
age occurring prior to lay
ing by the crop.

Acreage on which the crop 
is laid by and not har
vested.

Acreage harvested___.... . . .

Acreage put to another use 
without the consent of the 
Corporation.

Acreage with reduced yield 
due solely to cause(s) not 
insured against.

Acreage with reduced yield 
due partially to cause(s) 
not insured against and 
partially to cause (s) in
sured against.

That portion of the appraised production for such acreage 
which is in excess of the number of bushels or pounds de
termined by (1) subtracting the total coverage for such 
acreage from what the total coverage for such acreage 
would be if it were not planted to a substitute crop, and 
(2) dividing the result thus obtained by the predeter
mined price for the crop.

The appraised production or the actual production, includ
ing an appraisal of corn left in the field after harvest and 
an appraisal of com used for ensilage or fodder.

That portion of the appraised production for such acreage 
which is in excess of the number of pounds determined 
by (1) subtracting the total coverage for such acreage 
from what the total coverage for such acreage would be 
if it were harvested and (2) dividing the result thus ob
tained by the predetermined price.

That portion of the appraised production for such acreage 
which is in excess of the number of pounds determined 
by (1) subtracting the total coverage for such acreage 
from what the total coverage for such acreage would be 
if it were harvested and (2) dividing the result thus 
obtained by the predetermined price.

Production, including an appraisal of production left in 
the field after harvest.

Appraised production for such acreage but not less than 
the product of (1) such acreage and (2) the bushel or 
pound equivalent of the coverage per acre on the basis 
of the predetermined price for the crop.

Appraised number of bushels or pounds by which produc
tion for such acreage has been reduced but not less than 
the product of (1) such acreage and (2) the applicable 
busehl or pound equivalent of the coverage per acre, on 
the basis of the predetermined price for the crop, minus 
the number of bushels or pounds harvested.

Appraised number of bushels or pounds by which pro
duction for such acreage has been reduced because of 
cause (s) not insured against.

1 Production shall be in bushels for com, oats, soybeans and wheat, and in pounds for cotton and tobacco.

Notw ithstanding the other provisions of this 
paragraph (a )  regarding the determination  
o f the total production of cotton, in  any case 
where the quality of any cotton production  
is reduced solely by insured causes to the 
extent that the value per pound, as deter
m ined by the Corporation, is less than  75 
percent o f the predetermined price, the 
num ber of pounds of such poor quality cot
ton  shall be adjusted downward to the num 
ber o f pounds obtained by dividing the total 
value o f such cotton, as determined by the 
Corporation, by 75 percent of the predeter
m ined price.

(b )  I f  production from  two or more in 
surance units is commingled and the insured  
fails to establish and m aintain separate 
acreage and production records satisfactory 
to  the Corporation, the Corporation may  
allocate the commingled production between  
the units involved in any m anner it deems 
appropriate or void the insurance on the  
insurance units involved and declare the 
prem ium (s ) for such units forfeited by the 
insured. I f  production from  uninsured acre
age and insured acreage is commingled and  
the insured fails to establish and m aintain  
separate acreage and production records sat
isfactory to the Corporation, all such pro
duction which is commingled shall be con
sidered to have been produced on the insured  
acreage or the Corporation m ay void the 
insurance on the insurance u n it (s ) involved  
and declare the premium (s ) for such u n it (s ) 
forfeited by the insured.

7. Date table.
Discount date: June 30.
M aturity date: July 31.
Interest date: October 31.
Cancellation date: August 31.

8. Definitions. “Harvest” w ith respect to 
any acreage of cotton means the removal (by  
m anual or mechanical means) of an am ount 
of cotton from  the stalk which is equal in  
value (based on the predetermined price) to 
10 percent or more o f the coverage for such 
acreage.

Approved: Beginning w ith the 1953 crop 
year.

[ seal ] F ederal Crop I nsu r an c e
Corporation.

§ 420.90-8 Coffee County.
R ider N o . 1 to th e  M u lt ipl e  Crop 

I nsu r an c e  P olicy

(A pp licab le . in  Coffee County, Tenn.,
Beginning W ith  the 1953 Crop Year)

1. Insurable crops. For the purpose o f the 
m ultiple crop insurance program the insur
able crops are:

(a )  Corn norm ally regarded as field corn, 
including corn w ith  which soybeans are in -  
terplanted. The contract w ill not provide 
insurance for true type silage corn, corn 
planted thick for silage or fodder purposes, 
sweet corn, popcorn, broom corn, corn  
planted for the development o f hybrid seed 
corn, or any type of com  other than  that 
norm ally regarded as field corn.

(b )  Cotton, restricted to American upland  
cotton and not Including cotton planted  
prim arily fo r experimental purposes.

(c )  Potatoes (excluding acreage of less 
than  one acre on an  insurance u n it) com
m only known as Irish  potatoes.

(d )  Soybeans planted for harvest as beans, 
excluding soybeans lnterplanted in  the same 
row  w ith  corn.

(e ) Tobacco, type 31.
2. Coverage per acre, (a )  The coverage 

per acre for each insured crop, except cotton, 
shall be reduced 50 percent for any acreage 
released by the Corporation and planted to 
a  substitute crop.

(b )  The coverage per acre for cotton shall 
be reduced as follows: ( 1 ) 60 percent for any 
acreage which is released by the Corporation 
because of damage occurring prior to laying 
by the crop, and (2 ) 25 percent for any acre
age on which the crop is laid by and not 
harvested.

3. Insurance period. Insurance shall at
tach at the time of planting to any insured 
acreage o f any insured crop. Insurance 
shall cease w ith respect to (a )  any portion of 
the tobacco crop upon weighing-in at the 
tobacco warehouse, transfer of interest in 
the tobacco after harvest, removal of the to
bacco from  the insurance un it (except for 
curing, packing or immediate delivery to the 
tobacco w arehouse), or weighing of the to
bacco for casing, (b )  any portion of the com 
crop upon harvesting (picking the corn from 
the stalk either by hand or machine or cut
ting the corn for fodder or ensilage), the 
cotton crop upon picking, the soybean crop 
upon threshing, or w ith  respect to any por
tion of any crop (except tobacco) upon re
m oval from  the field, whichever is earlier. 
However, in  no event shall insurance remain 
in  effect (a )  w ith  respect to tobacco later 
thap  February 28 follow ing harvest unless 
such time is extended in  writing by the Cor
poration, (b )  with respect to any other crop 
later than  the earlier of ( i )  the end of the 
norm al harvest period for such crop or (ii) 
December 31, unless such time is extended 
in  writing by the Corporation, and (c) with 
respect to any Insurance unit later than the 
date of submission of a  claim for indemnity.

4. Production against loss of quality. In 
determining any loss under the contract, 
production of each insurable crop shall be 
evaluated at the predetermined price estab
lished by the Corporation for that crop and' 
shown on the county actuarial table. How
ever, any production of corn, potatoes or 
soybeans which w ill not meet the latest 
available requirements for a  Commodity 
Credit Corporation loan or support because 
of poor quality due to insurable causes, and 
would not meet these requirements if prop
erly handled, shall be evaluated at a value 
per unit determined by the Corporation.

5. Released crop. Notwithstanding any 
other provision of the policy any crop on 
any insured acreage m ay be released by the 
Corporation subject to an appraisal by the 
Corporation of the yield that would be 
realized if  the crop were harvested, except 
that any corn may be used for ensilage or 
fodder w ithout a  release by the Corporation 
if the insured leaves a num ber of rows con
sidered by the Corporation to be an adequate 
representative sample for appraising the 
yield.

6 . Amount of loss, (a )  The amount of 
loss w ith respect to any insurance unit shall 
be determined by ( 1 ) multiplying the in
surable acreage (exclusive of any acreage 
to  which insurance did  not attach) planted 
to each insured crop by the applicable cover
age per acre, and the result by the insured 
interest, and ( 2 ) subtracting from the total 
thereof the insured interest in the value 
(based on the predetermined price) of the 
total production on such acreage of all in
sured crops. However, the amount of loss 
so determ ined shall be reduced if the 
prem ium  computed fo r the insurance unit 
on the basis of the acreage and interest ap
proved by the Corporation on the acreage 
report is less than  the premium computed 
fo r the planted acreage on the insurance 
unit. This reduction shall be made on the 
basis of the ratio o f the premium computed 
fo r the acreage and interest as approved by 
the Corporation on the acreage report to the 
prem ium  computed for the planted acreage.
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8562 RULES AND REGULATIONS
Production Schedule—Continued

Crop Average classification Total production1

2. Each insured crop... Acreage not planted to a 
substitute crop.

The appraised production or the actual production.

3. Each insured crop... Acreage put to another use 
without the consent of the 
Corporation.

Appraised production for such acreage but not less than the 
product of (1) such acreage and (2) the bushel, pound or 
ton equivalent of the coverage per acre on the basis of the 
predetermined price for the crop.

4. Each insured crop... Acreage with reduced yield 
due solely to cause (s) not 
insured against.

Appraised number of bushels, pounds, or tons by which 
production for such acreage has been reduced but not 
less than the product of (1) such acreage and (2) the 
applicable bushel, pound, or ton equivalent of the cov
erage per acre on the basis of the predetermined price 
for the crop, minus the number of bushels, pounds, or 
tons harvested.

6. Each insured crop... Acreage with reduced yield 
due partially to cause (s) 
not insured against and 
partially to cause (s) in
sured against.

Appraised number of bushels, pounds, or tons by which 
production for such acreage has been reduced because of 
cause (s) not insured against.

^Production and allowances shall be in bushels for barley, oats and wheat, pounds for beans, 
tons (rounded to tenths) for corn silage.

(b )  I f  production from  two or more in 
surance units is commingled and the insured  
fails to establish and m aintain separate acre
age and production records satisfactory to  
the Corporation, the Corporation may allo
cate the commingled production between the 
units involved in  any manner it deems ap
propriate or void the insurance on the insur
ance units involved and declare the prem i
um  (s ) for such units forfeited by the 
insured. I f  production from  uninsured  
acreage and insured acreage is commingled 
and the insured fails to establish and m ain
tain  separate acreage and production records 
satisfactory to the Corporation, all such pro
duction which is commingled shall be con
sidered to have been produced on the insured 
acreage or the Corporation may void the 
insurance on the insurance u n it (s ) involved 
and  declare the p rem ium (s) for such u n it (s ) 
forfeited by the insured.

7. Irrigated acreage, (a )  In  addition to  
the provisions of section 4 of the policy, the 
fo llow ing provisions shall apply: (1 ) The  
acreage of insured crops in any year shall not 
exceed that acreage which can be irrigated  
adequately w ith  the facilities available and  
with  a supply of irrigation water which rea
sonably could be expected, taking into con
sideration the amount of water required to 
Irrigate the acreage of all irrigated crops on 
the farm . (2 ) Insurance shall not attach  
w ith  respect to acreage planted to insurable  
crops ( i )  the first year after being leveled or 
( i i )  the first year such acreage is irrigated.

(b )  In  addition to the causes o f loss in 
sured against as shown on the first page o f  
the policy the contract shall cover loss due  
to  failure of the water supply from  natural 
causes that could not be foreseen and pre
vented by the insured.

(c ) In  addition to the causes of loss not 
Insured against as shown in section 8 o f the 
policy, the contract shall not cover loss 
caused by ( 1 ) failure properly to apply irri
gation water to any insurable crop in  
accordance w ith good farm ing practices, as 
determined by the Corporation, and (2 ) 
shortage o f irrigation water on any farm  
where the Corporation determines that the 
total acreage of all irrigated crops on the 
farm  is in  excess of that which could be 
irrigated properly w ith the facilities avail
able  and w ith  the supply of irrigation water 
which reasonably could be expected.

8 . Date table.
Discount date: June 30.
M aturity date: July 31.
Interest date: October 31.
Cancellation date: August 31.

Approved: Beginning w ith  the 1953 crop 
year,

[ seal ] F ederal Crop I nsu r an c e
Corporation.

[F . E . Doc. 53-10262; Filed, Dec. 18, 1953;
8:45 a. m .]

Chapter VIII— Production and Market
ing Administration (Sugar Branch),
Department of Agriculture

Subchapter B— Sugar Requirements and Quotas 
[Sugar Reg. 812]

P ar t  812— S u g a r  R e q u ir e m e n t s  a n d  
Q u o t a s ; H a w a i i  a n d  P u e r t o  R ic o

CALENDAR YEAR 1954

By virtue of the authority vested in 
the Secretary of Agriculture by the 
Sugar Act of 1948, as amended (61 Stat. 
922, 65 Stat. 318; 7 U. S. C., Sup. 1100) 
and the Administrative Procedure Act 
(60 Stat. 237, 5 U. S. C. 1001), these 
regulations are hereby made, prescribed, 
and published to be in force and effect 
for the calendar year 1954 or until 
amended or superseded by regulations 
hereafter made during the calendar year 
1954.

Basis and purpose. The determina
tions and the sugar quotas set forth be
low have been made and established 
pursuant to section 203 of the'Sugar Act 
of 1948, as amended (hereinafter called 
the “act”).  The act provides for 
the Secretary of Agriculture to make 
such determinations and establish such 
quotas for the calendar year 1954 during 
December 1953. The determinations of 
the sugar requirements have been based, 
insofar as required by section 201 of the 
act, on official statistics of the Depart
ment of Agriculture and statistics pub
lished by other agencies of the Federal 
Government. The purpose of such de
terminations is to provide the amounts 
of sugar needed to meet the require
ments of consumers in the Territory of 
Hawaii and in Puerto Rico for the cal
endar year 1954. The determinations 
provide the basis for the establishment 
of sugar quotas for such year for local 
consumption therein pursuant to section 
203 of the act.

Prior to the issuance of these regula
tions, notice was given (18 F. R. 6720) 
that the Secretary of Agriculture was 
preparing, among other things, to deter
mine the requirements and quotas for 
the calendar year 1954 for local con
sumption in Hawaii and in Puerto Rico 
and that any interested person might 
present any data, views or arguments 
with respect thereto in writing not later 
than November 27, 1953. Due consider
ation has been given to the data, views

and arguments submitted, in accordance 
with the Administrative Procedure Act 
(60 Stat. 237). ,

Since the act provides that the Secre
tary of Agriculture determine sugar re
quirements and establish quotas for 
local consumption in Hawaii and in 
Puerto Rico during December 1953, to be 
applicable for the calendar year 1954, it 
is impracticable and not in the public 
interest to comply with the 30-day effec
tive date requirements of the Adminis
trative Procedure, Act. Accordingly, 
these regulations shall be effective Jan
uary 1, 1954.

§ 812.11 Sugar requirements and 
quotas— (a ) Sugar requirements. It is 
hereby determined, pursuant to section 
203 of the act, that the amount of sugar 
needed to meet the requirements of con
sumers in the Territory of Hawaii for 
the calendar year 1954 is 40,000 short 
tons of sugar, raw value, and that the 
amount of sugar needed to meet the re
quirements of consumers in Puerto Rico 
for the calendar year 1954 is 100,000 
short tons, raw value.

(b ) Local consumption quotas. There 
are hereby established, pursuant to sec
tion 203 of the act, for local consumption 
in the Territory of Hawaii and in Puerto 
Rico, for the calendar year 1954 the fol
lowing quotas:

Quotas in terms 
of»short tons,

Area: raw value
H aw aii_______ _____________________ _ 40,000
Puerto Rico_____________ ____________ 100,000

§ 812.12 Restrictions on marketing. 
For the calendar year 1954, all persons 
are hereby forbidden, pursuant to sec
tion 209 of the act, from marketing in 
the Territory of Hawaii or in Puerto 
Rico, for consumption therein, any 
sugar or liquid sugar after the quota 
for the area for the calendar year 1954 
has been filled.

Statement of bases and considera- 
tions: Pursuant to section 203 of the 
act, it has been determined that those 
provisions of section 201 of the act 
which shall apply to the determination 
of the amounts of sugar needed to meet 
the requirements of consumers in 
Hawaii and in Puerto Rico relate to (1) 
the quantities of sugar distributed for 
local consumption in Hawaii and in 
Puerto Rico during the twelve-month 
period ended October 31, 1953 (2) defi
ciencies or surpluses in inventories of 
sugar and (3) changes in consumption 
because of changes in population and 
demand conditions.

The quantities of sugar distributed for 
consumption in Hawaii and Puerto Rico, 
including that which was lost in refin
ing after charge to the local quotas, dur
ing such twelve-month period were ap
proximately 42,000 short tons of sugar, 
raw value, and 96,000 short tons of sugar, 
raw value, respectively.

No official estimate of population for 
either of these areas for 1953 or 1954 is 
available. The estimate of the popula
tion of Hawaii for 1952 is 2 percent 
larger than for 1951, and for Puerto 
Rico, 0.3 percent larger.

In  Hawaii, distribution of sugar for 
local consumption in recent years has 
not followed an increasing trend related
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to population increases because o f the 
changes in industrial use. The 42,000 
tons marketed during the period ended 
October 31,1953 is larger than the quan
tity marketed in 4 out of the 5 previous 
comparable periods, distribution dur
ing those five periods averaged 39,000 
tons. The relatively high rate of dis
tribution prior to October 31, 1953, to
gether with the 6,000 tons of the 1953 
local consumption quota remaining to 
be marketed after October 31 will prob
ably result in some refined sugar stocks 
charged to the 1953 quota available for 
use in 1954. Thus it appears that new  
quota supplies of 40,000 short tons, raw  
value, will be adequate for local con
sumption in Hawaii in 1954.

In Puerto Rico the 96,000 tons dis
tributed in the twelve-month period 
ended October 31, 1953, is less than the 
quantity distributed in any of the pre
vious 5 comparable periods. Distribu
tion during those five periods averaged
101.000 tons. The comparatively low  
rate of distribution during the twelve- 
month period ended October 31, 1953 
indicates that the “invisible” stocks 
(stocks held by wholesalers, retailers and  
industrial users) were considerably re
duced by October 31. On that date re
finers in the island had approximately
18.000 tons of 1953 quota sugar on hand. 
This quantity, while sufficient to meet 
consumption requirements for the bal
ance of 1953 and early 1954, is 5,000 
tons less than the quantity distributed 
during November 1952-January 1953. It  
therefore appears that “invisible” inven
tories will not be excessive on January 
1,1954 and that a quota of 100,000 short 
tons, raw value, for local consumption 
in Puerto Rico in 1954 will provide a 
supply of sugar that will be consumed at 
fair prices.

In accordance with the above, the 
quotas for local consumption in Hawaii 
and Puerto Rico for 1954 have been es
tablished at 40,000 and 100,000 short tons, 
raw value, respectively.
(Sec. 403, 61 Stat. 932, 7 U. S. C. Sup., 1153. 
Interpret or apply secs. 201, 203, 209, 210, 61 
Stat. 923, 925. 928; 7 U. a  C. Sup., 1111, 1113, 
1119,1120)

Done at Washington, D. C., this 15th 
day of December 1953. Witness my 
hand and the seal of the Department of 
Agriculture.

( seal ]  E . T .  B e n s o n ,
Secretary of Agriculture.

IP. R. Doc. 53-10555; Filed, Dec. 18, 1953;
8:49 a. m .]

[Sugar Reg. 811]

P art 811— C o n t in e n t a l  S u g a r  R e q u ir e 
m e n t s  a n d  A r ea  Q u o t a s

REQUIREMENTS AND QUOTAS FOR 1954 

Correction

In Federal Register Document 53- 
10487, published at page 8257 of the issue 
*0r Thursday, December 17, 1953, the 
following changes are m ade:

1- In §811.65 (b ) (2) the headnote of 
~ e list should read: “Direct-consump
tion sugar, tons, raw value?*.
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2. In  § 811.66 the headnote of the list 

should read: “Liquid sugar, wine gal
lons, 72 percent total sugar content”.

Chapter IX— Production and Mar
keting Administration (Marketing 
Agreements and Orders), Depart
ment of Agriculture

[Navel Orange Reg. 9, Arndt. 1]

P art  914— N a v e l  O r a n g e s  G r o w n  i n  
A r iz o n a  a n d  D e s ig n a t e d  P ar t  o f  C a l i 
f o r n ia

LIMITATION OF HANDLING

Findings. 1. Pursuant to the market
ing agreement and Order No. 14 (18 F. R. 
5638), regulating the handling of Navel 
oranges grown in Arizona and designated 
part of California, effective September 
22, 1953, under the applicable provisions 
of the Agricultural Marketing Agreement’ 
Act of 1937, as amended (7 U. S. C. 601 
et seq.), and upon the basis of the 
recommendation and information sub
mitted by the Navel Orange Administra
tive Committee, established under the 
said marketing agreement and order, 
and upon other available information, it 
is hereby found that the limitation of 
handling of such Navel oranges, as h e re -. 
inafter provided, will tend to effectuate 
the declared policy of the act.

(2 ) It is hereby further found that it 
is impracticable and contrary to the pub
lic interest to give preliminary notice, 
engage in public rule making procedure, 
and postpone the effective date of this 
amendment until 30 days after publica
tion thereof in the F ederal R eg ister  (60  
Stat. 237; 5 U. S. C. 1001 et seq.) because 
the time intervening between the date 
when information upon which this 
amendment is based became available 
and the time when this amendment must 
become effective in order to effectuate 
the declared policy of the act is insuffi
cient, and this amendment relieves re
strictions on the handling of Navel 
oranges grown in Arizona and desig
nated part of California.

Order, as amended. The provisions in 
paragraph (b ) (1) (i ) of §914.309
(Navel Orange Regulation 9, 18~F. R. 
8171) are amended to read as follows:

(i )  District 1, 500 carloads.
(Sec 5, 49 Stat. 753, as amended; 7 U . S. C. 
and  Sup. 608c)

Done at Washington, D. C., this 15th 
day of December 1953.

I  s e a l ! F l o y d  F . H e d l u n d ,
Acting Director, Fruit and Vege

table Branch, Production and 
Marketing Administration.

[F . R. Doc. 53-10553; Filed, Dec. 18, 1953;
8:49 a. m .]

[Navel Orange Reg. 10]

P art  914— N a v e l  O r an g es  G r o w n  i n  A r i 
z o n a  a n d  D e s ig n a t e d  P a r t  o f  C a l i 
f o r n ia

l im it a t io n  o f  h a n d l in g

§ 914.310 Navel Orange Regulation 
tO— (a ) Findings. (T) Pursuant to the
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marketing agreement and Order No. 14 
(18 F. R. 5638), regulating the handling 
of navel oranges grown in Arizona and  
designated part of California, effective 
September 22,1953, under the applicable 
provisions of the Agricultural Marketing 
Agreement Act of 1937, as amended (7 
U. S. C. 601 et seq.), and upon the basis 
of the recommendation and information 
submitted by the Navel Orange Admin
istrative Committee, established under 
the said marketing agreement and order, 
and upon other available information, it 
is hereby found that the limitation of 
handling of such navel oranges, as here
inafter provided, will tend to effectuate 
the declared policy of the act.

(2) It  is hereby further found that it 
is impracticable and contrary to the pub
lic interest to give preliminary notice, 
engage in. public rule-making procedure, 
and postpone the effective date of this 
section until 30 days after publication 
thereof in the F ed er al  R e g is t e r  (60 Stat. 
237; 5 U. S. C. 1001 et seq.) because the 
time intervening between the date when 
information upon which this section is 
based became available and the time 
when this section must become effective 
in order to effectuate the declared policy 
of the act is insufficient, and a  reasonable 
time is permitted, under the circum
stances, for preparation for such effec
tive time; and good cause exists for  
making the provisions of this section ef
fective as hereinafter set forth. The  
Navel Orange Administrative Committee 
held an open meeting on December 17, 
1953, after giving due notice thereof, to 
consider supply and market conditions 
for navel oranges and the need for reg
ulation; interested persons were afforded 
an opportunity to submit information 
and views at this meeting; the recom
mendation and supporting information 
for regulation during the period speci
fied herein was promptly submitted to 
the Department after such meeting was 
held; the provisions of this section, in
cluding its effective time, are identical 
with the aforesaid recommendation of 
the committee, and information con
cerning such provisions and effective 
time has been disseminated among han
dlers of such navel oranges; it is neces
sary, in order to effectuate the declared 
policy of the act, to make this section 
effective during the period herein speci
fied; and compliance with this section 
will not require any special preparation 
on the part of persons subject thereto 
which cannot be completed on or before 
the effective date hereof.

(b ) Order. (1) The quantity of navel 
oranges grown in Arizona and designated 
part of California which may be handled 
during the period beginning at 12:01 
a. m., P. s. t., December 20, 1953, and 
ending at 12:01 a. m., P. s. t., December 
27, 1953, is hereby fixed as follows:

(1) District 1: 400 carloads;
(i i ) District 2: 52.21 carloads;
(iii) District3: Unlimited movement;
(iv ) District 4: Unlimited movement.
(2 ) The prorate base of each handler 

who has made application therefor, as 
provided in the said marketing agree
ment and order, is hereby fixed in ac
cordance with the prorate base schedule 
which is attached hereto and made a  
part hereof by this reference.
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(3 ) As used in this section “handled,** 

“handler,” “carloads,” “prorate base,” 
“District 1,” “District 2,” “District 3,’* 
and “District 4” shall have the same 
meaning as when used in said marketing 
agreement and order.
(Sec. 5, 49 Stat. 753, as amended; 7 U. S. C. 
and Sup. 608c)

Done at Washington, D. C., this 18th 
day of December 1953.

[ s e a l ] S. R . S m it h ,
Director, Fruit and Vegetable 

Branch, Production and Mar
keting Administration.
P rorate Base Sch ed ule

[12:01 a. m., P. s. t., Dec. 20, to 12:01 a. m., 
P. s. t., Dec. 27,1953]

NAVEL ORANGES

PRORATE DISTRICT NO. 1

Prorate base
Handler (percent)

T ota l____________________________ 100.0000

A. P. G. Lindsay_____________________ _ l.  6888
A. P. G. Porterville_________________ _ 2.2298
Ivanhoe Cooperative Association .. .6841
Anderson Packing Co___ __________   1.1809
Euclid Avenue Orange Association. . 5357
Lindsay M utual Groves_________  1.4820
M artin  R anch__________________________ 1.4232
Orange Cove Orange Growers_____ _ 2. 6464
Woodlake Packing House__________ _ 1.8273
Dofflemyer & Son, W . Todd__________ . 5049
Earlibest Orange Association______ _ 1.7438
Elderwood Citrus Association____ _ . 7157
Exeter Citrus Association_____________ 3.3574
Exeter Orange Growers Association. 1. 5560
Exeter Orchards Association.___ . . .  1. 3940
Hillside Packing Association______ _ 1.3701
Ivanhoe M utual Orange Associa

t io n ______________   1.3179
K link  Citrus Association____________  4. 0380
Lem on Cove Citrus Association___ _ . 8408
Lindsay Citrus Growers Associa

t io n ___________________________________  2.3246
Lindsay Cooperative Association___  1. 3935
Lindsay Fruit Association________ _ 2.3186
Lindsay Orange Growers Associa

tion ---------------------------------------------- _  . 7985
N aran jo Packing House C o ._______ _ 1.4219
Orange Cove Citrus Association___ 3. 7212
Orange Packing Co___________________ 1 . 0358
Orosi Foothill Citrus Association___ 1.4024
Palom a Citrus Fruit Association__ .7907
Rocky H ill Citrus Association____ _ 1. 6454
Sanger Citrus Association___________  3. 7099
Sequoia Citrus Association________ _ . 8065
Stark Packing Co_____________________  2. 9634
Visalia Citrus Association___________ 2. 6201
W addell & Son________________________ 2.4481
Baird  Neece Corp_____________________ 1 . 9319
Beattie Association, D. A ___________ _ . 4865
G rand  View Heights Citrus Asso

ciation--------------------------------------------- 3 .1490
M agnolia Citrus Association_______ _ 2. 8011
Porterville Citrus Association, T h e . 1. 6647
Randolph  Marketing Co____________ _ 1 . 9252
Richgrove-Jasmine Citrus Associa

tion ----------------------------------- ------------ 1 .3406
Strathm ore Cooperative Citrus As

sociation _________ _______ __________ _ i ,  0294
Strathm ore District Orange Asso

c ia t io n ..--------------------------------------- - 1 .6984
Strathmore Packing House Co____ _ 2 .1770
Sunflower Citrus Growers___________ 3.1031
Sun land Packing House Co______. . .  2. 8236
Terra Bella Citrus Association____ _ 1.3047
Tule River Citrus Association____ _ .8548
Baker Ranch Packing House____ _ .4464
Batkins, Jr., Fred A ________ ______. . . .  . 0582
California Citrus Groves, Inc., L td . 2. 7235
Darby, Fred J________________________   .0241
Dubendorf, John________________ ___ _ , 1303
Evans Brothers Packing Co_________ , .  2237
Far W est Produce D is tr ib u to rs .. . .  . 0624

RULES AND REGULATIONS
P rorate B ase Schedule— Continued  

n a v e l  oranges— continued 

prorate district n o . i— continued

Prorate base
Handler ( percent)

Foothill Packing Co_____ . 3202
Friesen, Lawrence____________ _______ . 0080
Haas & Ferry________ ;___;____ ;_______ , 1944
H arding & Leggett__________________  1.7635
Independent Growers, In c____ :______  1.1213
Lo Bue Bros_________________________   .7208
Maas, W . A ____________________________ , 1188
Marks, W . & M ________________________ . 4293
McNees, Hubert K _______ !___________ _ . 0000
Morin, Carl W _____:__________ ___L__ . 0208
Nickel, Edward_______________________   .0034
Orange Belt Fruit D istributors___ _ . 5838
Param ount Citrus Association, In c . 1.9529
Reimers, Don H _____   .5470
Riverside Fruit Co___________ _______ _ . 0944
Sequoia Cider M ill____________________ . 0171
Stephens & C a in .____________ ____ __  . 5544
Tashjian, John________________________  . 1144
Zaninovich Bros., Inc____________ ___ 1. 5395

PRORATE DISTRICT NO. 2

Total____________________________  100.0000

A. F. G. Corona________________________  . 5813
A. F. G. Fullerton_________________ _ .0207
A. F. G . Orange_____________________  . 0178
A. F. G >  Riverside_______ ______;_____ 1.3433
A. F. G. Santa Pau la________________ .0474
Eadington Fruit Co___________________  . 7321
Signal F ru it Association____________  1.2220
Anaheim  Cooperative Orange Asso

ciation . . . -------------------------------------  , 0320
Bryn M awr M utual Orange Asso

ciation ______________    .4900
Chula Vista M utual Lemon Asso

ciation ____________________________ _ . 1068
Daniels, Inc., W ard _______________   .3351
Euclid Avenue Orange Association- 3. 0802
Foothill Citrus Union, Inc_________  .3816
Garden Grove Citrus Association__ .0167
Index M utual Association________ _ . 0108
La Verne Cooperative Citrus Asso

ciation -------- ------------------------------- -- 3 .0028
Olive Hillside Groves,, Inc___________ . 0082
Redlands Foothill Groves___________ 2. 6371
Redlands M utual Orange Associa

tion ------------------------------------------------  1 .3698
Azusa Citrus Association____________  . 8387
Covina Citrus Association.________  2. 0612
Glendora Citrus Association_______  1 . 6448
Valencia Heights Orchard Associa

tion------ ---------------------------------------   . 2197
Gold Buckle Association___________   4 . 6495
La Verne Orange Association______ 4 . 7271
Anaheim  Valencia Orange Associa

t io n .-----------------------------------------   .  0121
Fullerton M utual Orange Associa

tion------------------------------------------------  .4 2 5 7
La  H abra  Citrus Association_______ .0865
Yorba Linda Citrus Association___ .0810
El Cajon Valley Citrus Association. . 1575
Escondido Orange Association___ _ .6317
Citrus Fruit Growers_______ _______   .4569
Cucamonga Mesa Growers__________  . 8796
Etiwanda Citrus Fruit Association. . 1348
Upland Citrus Association__________ 2.1316
Upland Heights Orange Associa

tion------------------------------------------------  1 .19 9 0
Consolidated Orange Growers___ _ .0 2 1 1
Garden Grove Citrus Association .. .0204
Goldenwest Citrus Association___ _ . 1758
Olive Heights Citrus Association. _ .0601
Santiago Orange Growers Associa

tion ---------------------------------------------   .0763
V illa  Park Orchards Association .. .0380
Bradford Bros., In c_____________ ;____ .2029
Placentia M utual Orange Associa

tion ---------------------   . 1656
Placentia Orange Growers Associa

tion _________   .2270
Yorba Orange Growers Association. . 0488
Corona Citrus Association___________ 1.1636
Jameson Co________________     9 5982
Orange Heights Orange Associa

tion . . . --------------------- ------------------ 4 .0528

P rorate Base Schedule— Continued 

n a v e l  oranges— continued 
prorate district n o . 2— continued

„  „  Prorate base
_  handler (percent)
Crafton Orange Growers Associa-
, t i o n ___________ ______________;_____ _ j  8594

East Highlands Citrus Association! !5407
Redlands Heights G roves.______lioooo
Redlands Orangedale Association! 1 .2074
Rialto Fontana Citrus Association. ^2671
Bryn M awr Fruit Growers Associa-

-------------------------------------------- - 1-3407
Mission Citrus Association__________ .9433
Redlands Cooperative Fruit Assô-
-, ................ — — — 2.1216
Redlands Orange Growers Associa-

tion _________________________________ j  7322
Redlands Select Groves________ ____ _ 53̂ 3
Rialto Orange Co____________  ^4570
Southern Citrus Growers_________ _ 1.0429
United Citrus Growers____ ______ __  1 1017
Arlington  Heights Citrus C o . . ! ! ! !  1. 6105
Blue Banner, In c__________________ _ 2 5895
Brown Estate, L. V. W __________Ü Ü  2.2769
Gavilan Citrus Association_____. . .  2.1988
McDermont Fruit Co___ ____________  1 g467
Monte Vista Citrus A ssoc ia tion !!!! L  5519
National Orange Co_______ ________   1.5376
Riverside Highgrove Citrus Associa

tion ---------------------------------------------  2.0743
Victoria Avenue Citrus Associa

tion ---------- ------------------------ ---------  3.3189
Claremont Citrus Association_____ .6467
College Heights Orange & Lemon

A sso c ia tio n _________________________ 2.1496
Indian  H ill Citrus Association_____ 1.0713
W alnut Fruit Growers____________ _ .6304
West Ontario Citrus Association__ . 8407
Escondido Cooperative Citrus Asso

ciation _______________ ___ i_______ .1067
Cam arillo Citrus Association_______ . 0041
Fillmore Citrus Association_______ _ 1.0781
M upu Citrus Association____________  . 0049
Ojai Orange Association____________   1.0340
t’iru Citrus Association____________ _ 1.1975
Rancho Sespe_________________ ,_______ . 0013
San Fernando Fruit Growers Asso

ciation ____ . . . _______ ______________ . 4539
Santa Paula Orange Association___ .0925
Ventura County Citrus Association- . 0413
North W hittier Heights_____________  .1323
Placentia Cooperative Orange Asso

ciation _______________________ ;______ . 2715
Sierra M adre-Lam anda Citrus As

sociation____ ______________________   .0761
A. J. Packing C o . . . ____ _________ __  . 1574
Babijuice Corp. o f C a lifo rn ia ..___  .0442
Bryant, Foster________________________  . 0000
Cherokee Citrus Co., Inc___________ 1.1407
Dunning, Vera Hueck______________  .1809
Evans Bros. Packing Co_____________  1.3013
Far West Produce Distributors____ .0483
Gold Banner Association_____._____ _ 2.4897
Granada Packing House____ :_______ . 1349
Holland, M. J____ _______ ;____________  .0218
Grange Belt Fruit Distributors— . .  .7277
Panno Fruit Co., Carlo______________  .0517
Param ount Citrus Association____ _ . 1095
Placentia Orchards Association___ . 0795
Riverside Fruit Co__________________  .4177
W all, E. T ____ ________________________  2.1944
Western Fruit Growers, Inc______ -  5.2879

[F . R. Doc. 53-10622; Filed, Dec. 18, 1953; 
11:10 a. m .]

[G rapefru it Reg. 190]

P a r t  933— O ranges , G r a pe f r u it , and 
T a n g e r in e s  G r o w n  i n  F lorida

LIMITATION OF SHIPMENTS

§ 933.652 Grapefruit R e g u l a t i o n  
190— (a ) Findings. (1) P u rsu an t to the 
marketing agreement, as amended, and  
Order No. 33, as amended (7 CFR Part
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933), regulating the handling of oranges, 
grapefruit, and tangerines grown in the 
State of Florida, effeçtive under the 
applicable provisions of the Agricultural 
Marketing Agreement Act of 1937, as 
amended, and upon the basis of the rec
ommendations of the committees estab
lished under the aforesaid amended 
marketing agreement and order, and 
upon other available information, it is 
hereby found that the limitation of ship
ments of grapefruit, as hereinafter pro
vided, w ill tend to effectuate the declared 
policy of the act.

(2) It is hereby further found that it 
is impracticable and contrary to the 
public interest to give preliminary notice, 
engage in public rule-making procedure, 
and postpone the effective date of this 
section until 30 days after publication 
thereof in the F ederal  R e g is t e r  (60 Stat. 
237; 5 U. S. C. 1001 et seq.) because the 
time intervening between the date when 
information upon which this section is 
based became available and the time 
when this section must become effective 
in order to effectuate the declared policy 
of the act is insufficient; a reasonable 
time is permitted, under the circum
stances, for preparation for such effec
tive time; and good cause exists for 
making the provisions of this section 
effective not later than December 21, 
1953. Shipments of grapefruit, grown 
in the State of Florida, are presently 
subject to regulation by grades and sizes, 
pursuant to the amended marketing 
agreement and order, and will so con
tinue until December 21, 1953, the rec
ommendation and supporting informa
tion for continued regulation subsequent 
to December 20 was promptly submitted 
to the Department after an open meet
ing of the Growers Administrative Com
mittee on December 15; such meeting 
was held to consider recommendations 
for regulation, after giving due notice 
of such meeting, and interested persons 
were afforded an opportunity to submit 
their views at this meeting; the provi
sions of this section including the effec
tive time of this section, are identical 
with the aforesaid recommendation of 
the committee, and information con
cerning such provisions and effective 
time has been disseminated among han
dlers of such grapefruit; it is necessary 
in order to effectuate the declared policy 
of the act, to make this section effective 
during the period hereinafter set forth  
so as to provide for the continued regu
lation of the handling of grapefruit; and  
compliance with this section will not re
quire any special preparation on the part 
of persons subject thereto which can
not be completed by the effective time 
of this section.

(b) Order. (1) During the period 
beginning at 12:01 a. m., e. s. t., Decem
ber 21, 1953, and ending at 12:01 a. m., 
0- s. t., January 4,1954, no handler shall 
ship:

(i) Any white seeded grapefruit, 
grown in the State of Florida, which do 
not grade at least U. S. No. 1 Russet;

üi) Any pink seeded grapefruit, 
grown in the State of Florida, which do 
hot grade at least U. S. No. 2;

<üi) Any seedless grapefruit, grown 
ih the State of Florida, which do not 
erade at least U. S. No. 2:
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(iv ) Any white seeded grapefruit, 

grown in the State of Florida, which are 
of a  size smaller than a size that will 
pack 70 grapefruit, packed in accord
ance with the requirements of a stand
ard pack, in a standard nailed box;

(v ) Any pink seeded grapefruit, grown 
in the State of Florida, which are of a 
size smaller than a  size that will pack 
80 grapefruit, packed in accordance with 
the requirements of a standard pack, in 
a standard nailed box;

(vi) Any pink seedless grapefruit, 
grown in the State of Florida, which 
are of a size smaller than a size that 
will pack 96 grapefruit, packed in ac
cordance with the requirements of a 
standard pack, in a  standard nailed 
box;

(vii) Any white seedless grapefruit, 
grown in the State of Florida, that grade 
U. S. No. 2 or U. S. No. 2 Bright which 
are of a size smaller than a size that 
will pack 80 grapefruit, packed in ac
cordance with the requirements of a 
standard pack, in a standard nailed box; 
or

(viii) Any white seedless grapefruit, 
grown in the State of Florida, that grade 
U. S. No. 1 Russet, U. S. No. 1, U. S. No. 
1 Bronze, U. S. No. 1 Golden, U. S. No. 1 
Bright or U. S. Fancy which are of a  
size smaller than a size that will pack 
96 grapefruit, packed in accordance with 
the requirements of a standard pack, in 
a standard nailed box

(2 ) As used in this section, “handler,” 
“ship,” and “Growers Administrative 
Committee,” shall have the same mean
ing as when used in said amended m ar
keting agreement and order; and “U. S. 
No. 1 Russet,” “U. S. No. 1,” “U. S. No. 1 
Bronze,” “U. S. No. 1 Golden,” “U. S. 
No. 1 Bright,” “U. S. Fancy,” “U. S. No. 
2,” “U. S. No. 2 Bright,” “standard pack,” 
and “standard nailed box” shall have 
the same meaning as when used in the 
revised United States Standards for 
Florida Grapefruit (§§ 51.750 to 51.790 
of this title ).
(Sec. 5, 49 Stat. 753, as amended; 7 U . S. C. 
and Sup. 608c)

Done at Washington, D. C., this 16th 
day of December 1953.

[ s e a l I  S . R. S m i t h ,
Director, Fruit and Vegetable 

B r a n c h ,  Production and 
Marketing Administration.

[P . R. Doc. 53-10574; Filed, Dec. 18, 1953;
8:53 a. m .]

[O range Reg. 246]

P art  933— O r a n g e s , G r a p e f r u it , a n d  
T a n g e r in e s  G r o w n  i n  F l o r id a

l im it a t io n  o f  s h ip m e n t s

§ 933.653 Orange Regulation 246—  (a )' 
Findings. (1) Pursuant to/the market
ing agreement, as amended, and Order 
No. 33, as amended (7 CFR Part 933), 
regulating the handling of oranges, 
grapefruit, and tangerines grown in the 
State of Florida, effective under the ap
plicable provisions of the Agricultural 
Marketing Agreement Act of 1937, as 
amended, and upon the basis of the fee-, 
ommendations of the committees estab-

lished under the aforesaid amended m ar
keting agreement and order, and upon 
other available information, it is hereby 
found that the limitation of shipments 
of all oranges, except Temple oranges, 
as hereinafter provided, will tend to ef
fectuate the declared policy of the act.

(2) It is hereby further found that it 
is impracticable and contrary to the 
public interest to give preliminary no
tice, engage in public rule-making pro
cedure, and postpone the effective date 
of this section until 30 days after publi
cation thereof in the F e d er al  R e g is t e r  
(60 Stat. 237; 5 U. S. C. 1001 et seq.) be
cause the time intervening between the 
date when information upon which this 
section is based became available and  
the time when this section must become 
effective in order to effectuate the de
clared policy of the act is insufficient; a  
reasonable time is permitted, under the 
circumstances, for preparation for such 
effective time; and good cause exists for 
making the provisions of this section ef
fective not later than December 21,1953. 
Shipments of all oranges except Temple 
oranges, grown in the State of Florida, 
are presently subject to regulation by 
grades and sizes, pursuant to the 
amended marketing agreement and or
der, and will so continue until December 
21, 1953; the recommendation and sup
porting information for continued regu
lation subsequent to December 20 was 
promptly submitted to the Department 
after an open meeting of the Growers 
Administrative Committee on December 
15; such meeting was held to consider 
recommendations for regulation, after 
giving due notice o f such meeting and  
interested persons were afforded an op
portunity to submit their views at this 
meeting; the provisions of this section, 
including the effective time of this sec
tion,. are identical with the aforesaid 
recommendation of the committee, and  
information concerning such provisions 
and effective time has been disseminated 
among handlers of such oranges; it is 
necessary, in order to effectuate the de
clared policy of the act, to make this sec
tion effective during the period herein
after set forth so as to provide for the 
continued regulation of the handling of 
all oranges, except Temple oranges ; and  
compliance with this section will not re
quire any special preparation on the 
part of the persons subject thereto which 
cannot be completed by the effective time 
of this section.

(b ) Order. (1) During the period 
beginning at 12:01 a. m., e. s. t., Decem
ber 21, 1953, and ending at 12:01 a. m., 
e. s. t., January 4, 1954, no handler shall 
ship:

(i ) Any oranges, except Temple 
oranges, grown in the State of Florida, 
which do not grade at least U. S. No. 1 
Russet; or

(ii) Any oranges, except Temple 
oranges, grown in the State of Florida, 
which are of a size smaller than 21%<j 
inches in diameter, measured midway at 
a right angle to a straight line running 
from  the stem to the blossom end of the 
fruit, except that a tolerance of 10 per
cent, by count, of oranges smaller than  
such minimum size shall be permitted, 
which tolerance shall be applied in ac-
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cordance with the provisions for the ap
plication of tolerances, specified in the 
revised United States Standards for 
Florida oranges (§ 51.1140 of this title) : 
Provided, That in determining the per
centage of oranges in any lot which are 
smaller than 210Ae inches in diameter^ 
such percentage shall be based only on 
those oranges in such lot which are of a  
size 214Ae inches in diameter and smaller.

(2) As used in this section, the terms 
“handler,” “ship,” and “Growers Ad
ministrative Committee” shall each have 
the same meaning as when used in said 
amended marketing agreement and 
order; and the term “U. S. No. 1 Russet” 
shall have the same meaning as when 
used in the revised United States Stand
ards for Florida Oranges (§§ 51.1140 to 
51.1186 of this title).

(3) Shipments of Temple oranges, 
grown in the State .of Florida, are sub
ject to the provisions of Orangé Regu
lation 244 (§ 933.647; 18 F. R. 7380).
(Sec. 5, 49 Stat. 753, as amended; 7 U. S. C. 
and Sup. 608c)

Done at Washington, D. C., this 16th 
day of December 1953.

[ s e a l ]  S . R . S m i t h ,
Director, Fruit and Vegetable 

Branch, Production and Mar
keting Administration.

[F . R. Doc. 53-10575; Filed, Dec. 18, 1953;
8:54 a. m .]

[Lem on Reg. 516]

P art  953— L e m o n s  G r o w n  i n  C a l if o r n ia  
a n d  A r iz o n a

LIMITATION OF SHIPMENTS

§ 953.623 Lemon Regulation 516—
(a ) Findings. (1) Pursuant to the m ar
keting agreement, as amended, and 
Order No. 53, as amended (7 CFR Part 
953; 18 F. R. 6767), regulating the han
dling of lemons grown in the State of 
California or in the State of Arizona, 
effective under the applicable provisions 
of the Agricultural Marketing Agreement 
Act of 1937, as amended (7 U. S. C. 601 
et seq.), and upon the basis of the recom
mendation and information submitted by 
the Lemon Administrative Committee, 
established under the said amended m ar
keting agreement and order, and upon 
other available information, it is hereby 
found that the limitation of the quantity 
o f such lemons which may be handled, 
as hereinafter provided, will tend to 
effectuate the declared policy of the act.

(2) It is hereby further found that it 
Is impracticable' and contrary to the 
public interest to give preliminary no
tice, engage in public rule-making pro
cedure, and postpone the effective date 
of this section until 30 days after pub
lication thereof in the F ed er al  R e g is t e r  
(60 Stat. 237; 5 U. S. C. 1001 et seq.) 
because the time intervening between 
the date when information upon which 
this section is based became available 
and the time when this section must be
come effective in order to effectuate the : 
declared policy of the act is insufficient, i 
and a reasonable time is permitted, under 1 
the circumstances, for preparation for * 
such effective time; and good cause exists

for making the provisions of this section 
effective as hereinafter set forth. Ship
ments of lemons, grown in the State of 
California or in the State of Arizona, are 
currently subject to regulation pursuant 
to said amended marketing agreement 
and order; the recommendation and sup
porting information for regulation dur
ing the period specified in this section 
was promptly submitted to the Depart
ment after an open meeting of the 
Lemon Administrative Committee on De
cember 16, 1953, such meeting was held, 
after giving' due notice thereof to con
sider recommendations for regulation, 
and interested persons were afforded an 
opportunity to submit their views at this 
meeting; the provisions of this section, 
including its effective time, are identical 
with the aforesaid recommendation of 
the committee, and information con
cerning such provisions and effective 
time has been disseminated among han
dlers of such lemons; it is necessary, in 
order to effectuate the declared policy of 
the act, to make this section effective 
during the period hereinafter specified; 
and compliance with this section will not 
require any special preparation on the 
part of persons subject thereto which 
cannot be completed by the effective 
time thereof.

(b ) Order, (1) The quantity of lem
ons grown in the State of California or 
in the State of Arizona which may be 
handled during the period beginning at 
12:01 a. m., P. s. t., December 20, 1953, 
and ending at 12:01 a. m., P. s. t., De
cember 27,. 1953, is hereby fixed as 
follows:

(1) District 1: 25 carloads;
(ii) District 2: 160 carloads;
(iii) District 3: 15 carloads.
(2) The prorate base of each han

dler who has made application therefor, 
as provided in the said amended market
ing agreement and order, is hereby fixed 
in accordance with the prorate base 
schedule which is attached to Lemon 
Regulation 515 (18 F. R. 8172) and made 
a  part hereof by this reference.

(3) As Used in this Section, “handled,” 
“handler,” “carloads,” “prorate base,” 
“District 1,” “District 2,” and “District 
3,” shall have the same meaning as when 
used in the said amended marketing 
agreement and order.
(Sec. 5, 49 Stat. 753, as amended; 7 U. S. C. 
and Sup. 608c)

Done at Washington, D. C., this 17th 
day of December 1953.

[ s e a l ]  S . R . S m i t h ,
Director, Fruit and Vegetable 

Branch, Production and Mar
keting Administration.

[F . R. Doc. 53-10600; Filed, Dec. 18, 1953;
8:55 a. m .]

[G rapefru it Reg. 93]

P ar t  955— G r a p e f r u it  G r o w n  i n  A r i 
z o n a ; i n  I m p e r ia l  C o u n t y , C a l if o r n ia , 
a n d  i n  t h a t  P ar t  o f  R iv e r s id e  C o u n t y , 
C a l if o r n ia , S it u a t e d  S o u t h  a n d  E ast  

ft. o f  t h e  S a n  G o r g o n io  P ass

l im it a t io n  o f  s h ip m e n t s

«' § 955.354 Grapefruit Regulation 93—  
\(a) Findings. (1) Pursuant to the m ar

keting agreement, as amended, and Order 
No. 55, as amended (7 CFR Part 955), 
regulating the handling of grapefruit 
grown in the State of Arizona; in Impe
rial County, California, and in that part 
of Riverside County, California, situated 
south and east of the San Gorgonio Pass, 
effective under the applicable provisions 
of the Agricultural Marketing Agreement 
Act of 1937, as amended, and upon the 
basis of the recommendations of the Ad
ministrative Committee (established un
der the aforesaid amended marketing 
agreement and order), and upon other 
available information, it is hereby found 
that the limitation of shipments of 
grapefruit, as hereinafter provided, will 
tend to effectuate the declared policy of 
the act.

(2 ) It is hereby further found that it 
. is impracticable and contrary to the 
public interest to give preliminary notice, 
engage in public rule making procedure, 
and postpone the effective date of this 
section until 30 days after publication 
thereof in  the F ederal  R eg ister  (60 Stat. 
237; 5 U. S. C. 1001 et seq.) because the 
time intervening between the date when 
information upon which this section is 
based became available and the time 
when this section must become, effective 
in order to effectuate the declared policy 
o f the act is insufficient; a reasonable 
time is permitted, under the circum
stances, for preparation for such effec
tive time; and good cause exists for 
making the provisions of this section ef
fective not later than December 20,1953. 
Shipments of grapefruit, grown as afore
said, have been subject to regulation by 
grades and sizes, pursuant to the 
amended marketing agreement and or
der, since October 18, 1953, and will so 
continue until December 20, 1953; the 
recommendation and supporting infor
mation for continued regulation sub
sequent to December 19, 1953, was 
promptly submitted to the Department 
after an open meeting of the Adminis
trative Committee on December 10; such 
meeting was held to consider recommen
dations for regulation, after giving due 
notice of such meeting, and interested 
persons were afforded an opportunity to 
submit their views at this meeting; the 
provisions of this section, including the 
effective time thereof, are identical with 
the aforesaid recommendation of the 
committee, and information concerning 
such provisions and effective time has 
been disseminated among handlers of 
such grapefruit; it is necessary, in order 
to effectuate the declared policy of the 
act, to make this section effective dur
ing the period hereinafter set forth so 
as to provide for the continued regula
tion of the handling of grapefruit; and 
compliance with this section will not 
require any special preparation on the 
part of persons subject thereto which 
cannot be completed by the effective 
time of this section.

(b ) Order. (1 ) During the period be
ginning at 12:01 a. m., P. s. t., December 
20,1953, and ending at 12:01 a. m., P. s. t., 
January 24, 1954, no handler shall ship:

(i ) Any grapefruit of any variety 
grown in the State of Arizona; in Im
perial County, California; or in that part 
of Riverside County, California, situated 
south and east of the San Gorgonio Pass
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unless such grapefruit are at least fairly  
well colored, and otherwise grade at least 
U. S. No. 2; or

(ii) Prom the State of California or 
the State of Arizona (a ) to any point 
outside thereof in the United States, any 
grapefruit, grown as aforesaid, which are 
of a size smaller than inches in
diameter, or (b ) to any point in Canada, 
any grapefruit, grown as aforesaid, 
which are of a size smaller than 3%6 
inches in diameter ( “diameter” in each 
case to be measured midway at a right 
angle to a straight line running from the 
stem to the blossom end of the fru it), 
except that a tolerance of 5 percent, by 
count, of grapefruit smaller than the 
foregoing minimum sizes shall be per
mitted which tolerance shall be applied 
in accordance with the provisions for 
the application of tolerance, specified in 
the revised United States Standards for 
Grapefruit (California and Arizona), 
§§51.925 to 51.955 of this title: Provided, 
That in determining the percentage of 
grapefruit in any lot which are smaller 
than inches in diameter, such per
centage shall be based only on the grape
fruit in such lot which are of a size 4%6 
inches in diameter and smaller; and in 
determining the percentage of grapefruit 
in any lot which are smaller than 3%e 
inches in diameter, such percentage shall 
be based only on the grapefruit in such 
lot which are of a size 3X%6 inches in 
diameter and smaller.

(2) As used in this section, “handler,” 
"variety,” “grapefruit,” and “ship” shall 
have the same meaning as when used in 
said amended marketing agreement and 
order; and the terms “U. S. No. 2” and 
"fairly well colored” shall each have the 
same meaning as when Used in the re
vised United States Standards for Grape
fruit (California and Arizona), §§ 51.925 
to 51.955 of this title.

Marketing Agreement Act of 1937, as 
amended (48 Stat. 31, as amended; 7 
U. S. C. 601 et seq.), and upon the basis 
of the recommendation and information 
submitted by the Oregon-California 
Potato Committee, established pursuant 
to said marketing agreement and 
amended order, and upon other,available 
information, it is hereby found that the 
amendment to the limitation of ship
ments, as hereinafter provided, will tend 
to éffectuate the declared policy of the 
act.

(2) It is hereby found that it is im
practicable and contrary to the public 
interest to give preliminary notice, en
gage in public rule making procedure, 
and postpone the effective date of this 
amendment until 30 days after publi
cation in the F eder al  R e g is t e r  (5 U. S. C. 
1001 et seq.) in that (i) the time inter
vening between the date when informa
tion upon which this amendment is 
based became available and the time 
when this amendment must become ef
fective in order to effectuate the declared 
policy of the act is insufficient, (ii) more 
orderly marketing in the public interest, 
than would otherwise prevail, will be 
promoted by regulating the shipment of 
potatoes, in the manner set forth below, 
on and after the effective date of this 
amendment, (iii) compliance with this 
amendment will not require any prepa
ration on the part of handlers which 
cannot be completed by the effective 
date, and (iv) information regarding the 
committee’s recommendations has been 
made available to producers and han
dlers in the production, area.

Order as amended. The provisions of 
§ 959.309 (b ) (4) and (5) (F ederal  R e g 
is t e r , August 29, October 22, November 
10, and December 5, 1953; 18 F. R. 5163, 
6697, 7055, 7844), are hereby amended to 
read as follows:

(Sec. 5, 49 Stat. 753, as amended; 7 U . S. C. 
and Sup. 608c)

Done at Washington, D. C., this 15th 
day of December 1953.

[ seal]  F l o y d  F . H e d l u n d ,
Acting Director, Fruit and Vege

table Branch, Production and 
Marketing Administration.

[P. R. Doc. 53-10552; Piled, Dec. 18, 1953; 
8:48 a. m .] ' .

[959.309, Amdt. 3]

Part 959— I r is h  P o t a t o e s  G r o w n  i n  t h e  
Co u n t ie s  o f  C r o o k , D e s c h u t e s , J e f 
ferson , K l a m a t h , a n d  L a k e  i n  O r e g o n , 
and M odoc  a n d  S i s k i y o u  i n  C a l i 
fornia

l i m it a t io n  o f  s h ip m e n t s

Findings. (1) Pursuant to Marketing 
Agreement No. 114 and Order No. 59, as 
anaended (7 CFR Part 959), regulating 
the handling of Irish potatoes grown in  
the counties of Crook, Deschutes, Jeffer
son. Klamath, and Lake in the State of 
Oregon, and Modoc and Siskiyou in the 
State of California, effective under the 
applicable provisions pf the Agricultural 

No. 247------6

(4) The limitations set forth in sub- 
paragraph (1) of this paragraph shall 
not be applicable to shipments of pota
toes for the following purposes: (i) 
Grading or storing in the production 
area, (ii) seed, (iii) canning or freezing,
(iv ) dehydration, or manufacture or con
version into starch, flour, and alcohol 
within the production area, (v ) charity, 
and (vi) livestock feed within the pro
duction area.

(5) Each handler making shipments 
of potatoes pursuant to subparagraph
(4) of this paragraph shall (except for 
shipments of potatoes for grading or 
storing in the production area, and ship
ments of potatoes for livestock feed with
in the production area) (i) file an ap
plication with the committee pursuant 
to § 959.130 for permission to make such 
shipments, (ii) pay assessments on such 
shipments pursuant to § 959.41, and (iii) 
have such shipments (except shipments 
of seed potatoes) inspected pursuant to 
§ 959.60, and for each shipment made 
pursuant to subdivisions ( i i i ) , ( iv ) , and
(v ) of subparagraph (4) of this para
graph shall furnish a record of shipment 
applicable thereto to the committee : 
Provided, That each application to ship 
potatoes made pursuant to subdivisions

(iii), (iv ), and (v ) of subparagraph (4) 
of this paragraph shall be accompanied 
by the applicant handler’s certification 
and buyer’s certification that the pota
toes to be shipped are to be used for the 
purpose stated in the application; And  
provided further, That each handler 
agrees in his application to furnish a  
copy of the bill, of lading on each such 
shipment and to bill each such shipment 
directly to the applicable processor.
(Sec. 5, 49 Stat. 753, as amended; 7 U. S. C. 
and Sup. 608c)

Done at Washington, D .'C ., this 17th 
day of December 1953, to become effec
tive 12:01 a. m., P. s. t., December 21, 
1953.

[ s e a l ]  S . R . S m i t h ,
Director,

Fruit and Vegetable Branch.
[F . R. Doc. 53-10601; Filed, Dec. 18, 1953;

8:55 a. m .]

TITLE 14— CIVIL AVIATION :j
Chapter II— Civil Aeronautics Admin

istration, Department of Commerce
[Am dt. 68]

P ar t  608— D a n g e r  A reas

ALTERATIONS

The danger area alteration appearing 
hereinafter has been coordinated with  
the civil operators involved, the Army, 
the Navy, and the A ir Force, through 
the A ir Coordinating Committee, A ir
space Subcommittee, and is adopted to 
become effective when indicated in order 
to promote safety of the flying public. 
Since a military function of the United 
States is involved, compliance with the 
notice, procedures, and effective date 
provisions of section 4 of the Adminis
trative Procedure Act is not required.

Part 608 is amended as follows:
In  § 608.61, the Fairbanks, Alaska, 

area (D -345 ), published on July 16,1949, 
in 14 F. R. 4298, is amended by changing 
the “Description by Geographical Co
ordinates” column to read: “Beginning 
at lat. 64°45’00" N., long. 147° 30’00" W .; 
SE along the S. bank of the Tanana  
River to lat. 64°43’40" N., long. 147°24V 
18" W .; ENE. to lat. 64°43’50" N., long. 
147°21’14" W .; ESE. to lat. 64°43’00" 
N., long. 147°17’33" W .; SSE. to lat. 
64°37’16" N., long. 147°13'14" W .; SE. 
along the S. bank of the Tanana River 
to la t  64°20’00" N., long. 146°53’00" 
W .; due W . to the N. bank of Wood River 
at lat. 64°20'00" N.,long. 147°55’00" W .; 
NW . along the N. bank of Wood River 
to lat. 64°34’00" N., long. 148°23’00" 
W .; NE. to lat. 64°45'00" N., long, 
147°30'00" W., point of beginning.”
(Sec. 205, 52 Stat. 984, as amended; 49 
U. S. C. 425. Interprets or applies sec. 601, 
52 Stat. 1007, as amended; 49 U. S. C. 551)

This amendment shall become effec
tive on December 15, 1953.

[ s e a l ]  P . B .  L e e , i
Administrator of Civil Aeronautics, f

[F . R. Doc. 53-10580; Filed, Dec. 17, 1953;
5:09 p. m .]
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Saturday, December 19, 1953

Information and documents specified in  
that form  which would be required if 
they were currently filing a  registration 
statement under the 1940 Act on the re
used Form  N-8B-1 (17 CFR 274.11).

The revised Form S—5 1 (17 CFR 239.- 
15) is adopted pursuant to the Securities 
Act of 1933, particularly sections 7, JO 
and 19 (a) thereof. It  shall become ef
fective immediately upon publication 
December 15, 1953, provided that any 
registration statement filed on Form S-5  
(17 CFR 239.15) prior to January 15, 
1954, may at the option of the registrant 
be filed on such form as in effect im
mediately prior to such effective date. 
(Sec. 19, 48 Stat. 85, as amended; 15 TJ. S. C. 
77s)

By the Commission.
[seal] N e l l y e  Â . T h o r s e n ,

Assistant Secretary.

December 10, 1953.
[F. R. Doc. 53-10547; Filed, Dec. 18, 1953; 

8:47 a. m .]

Part 270—R u l e s  a n d  R e g u l a t io n s , I n 
vestment C o m p a n y  A ct  o f  1940

PREPARATION AND FILING OF REGISTRATION 
STATEMENTS AND REPORTS

The Securities and Exchange Com
mission has heretofore published for 
comments and suggestions certain pro
posed amendments to its general rules 
and regulations under the Investment 
Company Act of 1940. A ll comments 
and suggestions received have been care
fully considered and the Commission has 
determined that the amendments should 
be adopted with certain modifications. 
The text of the amended rules is set 
forth below.

The amended rules relate to the prep
aration and filing of registration state
ments and reports pursuant to section 8 
and 30 (a ) of the act. They incorpo
rate into the general rules and regula
tions certain definitions and other 
general requirements which have here
tofore been contained in the various 
forms for registration statements and 
reports. Th’ese rules with appropriate 
changes are in large part patterned 
after the registration and reporting rules 
under the Securities Act of 1933 and the 
Securities Exchange Act of 1934. They 
replace all existing rules under section 
8 of the act.

These amended rules are adopted pur
suant to the Investment Company Act 
°f 1940, particularly sections 8, 30 (a ) 
and 38 (a) thereof. They shall become 
effective immediately upon publication 
December 15, 1953, provided that any 
registration statement or report filed 
Prior to January 15, 1954, may, at the 
option of the company filing such state
ment or report, comply with such 
amended rules or with the corresponding 
rules and regulations as in effect im 
mediately prior to such effective date.

By the Commission.
(seal]  N e l l y e  A . T h o r s e n ,

Assistant Secretary. ; 
_ December 10,1953. J

‘ Filed as part of the original document.
No. 247-

FEDERAL REGISTER
§ 270.8b-l Scope of §§ 270.8b-l to 

270.8c-l. The rules c o n t a i n e d  in  
§§ 270 .8b-l to 270.8C-1 shall govern all 
registration statements pursuant to sec
tion 8 of the act, including notifications 
of registration pursuant to section 8 ( a ) , 
and all reports pursuant to section 30
(a ) or (b ) of the act, including all 
amendments to such statements and re
ports, except that any provision in a 
form  covering the same subject matter 
as any such rule shall be controlling.

§ 270.8b-2 Definitions. Unless the 
context otherwise requires, the following 
terms, when used in the rules contained 
in §§ 270 .8b-l to 270.8C-1, in the rules 
under section 30 (a ) or (b )  of the act 
or in the forms for registration state
ments and reports pursuant to section 
8 or 30 (a ) or (b )  of the act, shall have 
the respective meanings indicated in this 
section:

Amount. The term “amount”, when 
used in regard to securities, means the 
principal amount if relating to evidences 
of indebtedness, the number of shares if 
relating to shares, and the number of 
units if relating to any other kind of 
security.

Certified. The term “certified”, when 
used in regard to financial statements, 
means certified by an independent public 
or independent certified public account
ant or accountants.

Charter. The term “charter” includes 
articles of incorporation, declaration of 
trust, articles of association or partner
ship, or any similar instrument, as 
amended, effecting (either with or with
out filing with any governmental agency) 
the organization or creation of an in
corporated or unincorporated person.

Employee. The term “employee” does' 
not include a director, trustee, officer or 
member of the advisory board.

Fiscal year. The term “fiscal year” 
means the annual accounting period or, 
if no closing date has been adopted, the 
calendar year ending on December 31.

Investment income. The term “in
vestment income” means the aggregate 
of net operating income or loss from real 
estate and gross income from  interest, 
dividends and all other sources, exclusive 
of profit or loss on sales of securities or 
other properties.

Material. The term “material”, when 
used to qualify a requirement for the 
furnishing of information as to any sub
ject, limits the information required to 
those matters as to which an average 
prudent investor ought reasonably to be 
informed before buying or selling any 
security of the particular company.

Parent. A  “parent” of a specified per
son is an affiliated person who controls 
the specified person directly or indirectly 
through one or more intermediaries.

Previously filed or reported. The terms 
“previously filed” and “previously re
ported” mean previously filed with, or 
reported in, a registration statement un
der section 8 of the act or in a  report 
under section 30 (a ) or (b ) of the act.

Share. The term “share” means a 
share of stock in a  corporation or unit 
of interest in an unincorporated person. 

k Significant subsidiary. The term “sig
nificant subsidiary” means a  subsidiary
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meeting any one of the following condi
tions:

(1) The value of the investments in  
and advances to the subsidiary by its 
parent and the parent’s other subsid
iaries, if any, exceed 10 percent of the 
value of the assets of the parent or, if a 
consolidated balance sheet is filed, the 
value of the assets of the parent and its 
consolidated subsidiaries.

(2) The total investment income of 
the subsidiary or, in the case of a  non
investment company subsidiary, the net 
income exceeds 10 percent of the total 
investment income of the parent or, if 
consolidated statements are filed, 10 per
cent of the total investment income of 
the parent and its consolidated sub
sidiaries.

(3) The subsidiary is the parent of one 
or more subsidiaries and, together with 
such subsidiaries would, if considered in  
the aggregate, constitute a significant 
subsidiary.

Subsidiary. A  “subsidiary” of a speci
fied person is an affiliated person who is 
controlled by the specified person, 
directly or indirectly, through one or 
more intermediaries.

Totally-held subsidiary. The term  
“totally-held subsidiary” means a sub
sidiary (1) substantially all of whose 
outstanding securities are owned by.its 
parent and/or the parent’s other totally- 
held subsidiaries, and (2) which is not 
indebted to any person other than its 
parent and/or the parent’s other totally- 
held subsidiaries in an amount which is 
material in relation to the particular 
subsidiary, excepting indebtedness in
curred in the ordinary course of business 
which is not over-due and which matures 
within one year from the date of its 
creation, whether evidenced by securities 
or not.

§ 270.8b-3 Title of securities. W her
ever the title of securities is required to 
be stated, there shall be given such in 
formation as will indicate the type and  
general character of the securities, in
cluding the following:

(a ) In  the case of shares, the par or 
stated value, if any; the rate of dividends, 
if fixed, and whether cumulative or non- 
cumulative ; a  brief indication of the 
preference, if any; and if convertible, a  
statement to that effect.

(b ) In  the case of funded debt, the 
rate of interest; the date of maturity, or 
if the issue matures serially, a brief in
dication of the serial maturities, such 
as “maturing serially from 1950 to 
1960” ; if the payment of principal or in
terest is contingent, an appropriate in
dication of such contingency; a brief in
dication of the priority of the issue; and  
if convertible, a statement to that effect.

(c ) In  the case of any other kind of 
security, appropriate information of 
comparable character.

§ 270.8b-4 interpretation of require
ments. Unless the context clearly shows 
otherwise—

(a ) The forms require information 
only as to the company filing the regis
tration statement or report.

(b ) Whenever any fixed period of time 
in the past is indicated, such period shall 
be computed from  the date of filing, s '
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(c ) Whenever words relate to the fu 

ture, they have reference solely to pres
ent intention.

(d ) Any words indicating the holder 
of a position or office include persons, by 
whatever titles designated, whose duties 
are those ordinarily performed by hold
ers of such positions or offices.

§ 270.8b-10 Requirements as to proper 
Jorm. Every registration statement or 
report shall be prepared in accordance 
with the form prescribed therefor by the 
Commission, as in effect on the date o f 
filing. Any such statement or report 
shall be deemed to be filed on the proper 
form unless objection to the form is made 
by the Commission within thirty days 
after the date of filing.

§ 270.8b-ll Number of copies;  signa
tures; binding. (a ) Three complete 
copies of each registration statement or 
report, including exhibits and all other 
papers and documents filed as a  part 
thereof, shall be filed with the Commis
sion.

(b ) A t least one copy of the registra
tion statement or report shall be manu
ally signed in the manner prescribed by 
the appropriate form. I f  the registration 
statement or report is typewritten, one of 
the signed copies filed with the Commis
sion shall be the original “ribbon” copy. 
Unsigned copies shall be conformed. I f  
the signature of any person is affixed 
pursuant to a power of attorney or other 
similar authority, a copy o f such power 
o f attorney or other authority shall also 
be filed with the registration statement 
or report.

(c ) Each copy of a registration state
ment or report filed with the Commis
sion shall be bound in one or more parts, 
without stiff covers. The bindings shall 
be made on the left-hand side and in  
such manner as to leave the reading 
matter legible.

I  270.8b-12 Requirements as to paper, 
printing and language, (a ) Registra
tion statements and reports shall be 
filed on good quality unglazed, white 
paper, sy2 x 13 inches in size, insofar as 

. practicable. However, tables, charts, 
maps, and financial statements may be 
on larger paper if folded to that size.

(b ) The registration statement or re
port' and, insofar as practicable, all pa
pers and documents filed as a part 
threeof, shall be printed, lithographed, 
mimeographed, or typewritten. How
ever, the registration statement or re
port or any portion thereof may be pre
pared by any similar process which, in  
the opinion of the Commission, produces 
copies suitable for a permanent record. 
Irrespective of the process used, all 
copies of any such material shall be 
clear, easily readable and suitable for  
repeated photo-copying. Debits in  
credit categories and credits in debit 
categories shall be designated so as to 
be clearly distinguishable as such on 
photocopies.

(c ) The body of all printed registra
tion statements and reports shall be in 
roman type at least as large as ten- 
point modern type. However, to the 
extent necessary for convenient presen
tation, financial statements and other 
statistical or tabular data and the notes

thereto may be in  roman type at least 
as large as eight-point modem type. A ll  
type shall be leaded at least two points*

(c ) Registration statements and re
ports shall be in the English language. 
I f  any exhibit or other paper or docu
ment filed with a registration statement 
or report is in a foreign language, it 
shall be accompanied by a translation 
into the English language.

§ 270.8b-13 Preparation of registrar 
tion statement or report. The registra
tion statement or report shall contain 
the numbers and captions of all items 
o f the appropriate form, but the text of 
the items may be omitted provided the 
answers thereto are so prepared as to 
indicate to the reader the coverage o f 
the items without the necessity of his 
referring to the text of the items or in
structions thereto. However, where any 
item requires information to be given in  
tabular form, it shall be given in sub
stantially the tabular form specified in  
the item. A ll instructions, whether ap 
pearing under the items of the form or 
elsewhere therein, are to be omitted from  
the registration statement or report. 
Unless expressly provided otherwise, if 
any item is inapplicable or the answer 
thereto is in the negative, an appropri
ate statement to that effect shall be 
made.

§ 270.8b-14 Riders; inserts. Riders 
shall not be used. I f  the registration 
statement or report is typed on a printed 
form, and the space provided for the 
answer to any given item is insufficient, 
reference shall be made in such space to 
a  full insert page or pages on which the 
item number and caption and the com
plete answer are given.

§ 270.8b-15 A m e n d m e n t s .  A ll 
amendments shall be filed under cover 
o f the facing sheet of the appropriate 
form, shall be clearly identified as 
amendments, and shall comply with all 
pertinent requirements applicable to 
registration statements and reports. 
Amendments shall be filed separately for 
each separate registration or report 
amended.

§ 270.8b-20 Additional information. 
In  addition to the information expressly 
required to be included in a registration 
statement or report, there shall be added 
such further material information, if 
any, as may be necessary to make the 
required statements, in the light of the 
circumstances under which they are 
made, not misleading.

§ 270.8b-21. Information unknown or 
not available. Information required 
need be given only insofar as it is known 
or reasonably available to the registrant. 
I f  any required information is unknown 
and not reasonably available to the reg
istrant, either because the obtaining 
thereof would involve unreasonable ef
fo rt or expense, or because it rests pe
culiarly within the knowledge o f another 
person not affiliated with the registrant, 
the information may be omitted subject 
to the following conditions;

(a ) The registrant shall give such in
formation on the subject as it possesses 
o r can acquire without unreasonable ef

fort or expense, together with the 
sources thereof.

(b ) The registrant shall include a 
statement either showing that unrea
sonable effort or expense would be in
volved or indicating the absence of any 
affiliation with the person within whose 
knowledge the information rests and 
stating the result of a request made to 
such person for the information.

§ 270.8b-22 Disclaimer of control. If 
the existence of control is open to rea
sonable doubt in any instance, the reg
istrant may disclaim the existence of 
control and any admission thereof; in 
such case, however, the registrant shall 
state the material facts pertinent to the 
possible existence of control.

§ 270.8b-23 Incorporation by refer
ence. (a ) Matter contained in  any part 
of a registration statement or report, 
other than exhibits, may be incorporated 
by reference in answer or partia l answer 
to any item o f the statement or report. 
Mattel; contained in an exhibit may be so 
incorporated to the extent permitted in 
§ 270.8b-24 (Rule N -8B-24).

fb ) Any financial statement filed with 
the Commission pursuant to any act ad
ministered by the Commission may be 
incorporated by reference in a registra
tion statement or report, filed  w ith the 
Commission by the same or any other 
person, if it substantially conforms to the 
requirements of the form on which the 
statement or report is filed.

(c ) Material incorporated by refer
ence shall be clearly identified in the 
reference. An  express statement that 
the specified matter is incorporated by 
reference shall be made at the particular 
place in the registration statement or 
report where the information is required. 
Matter shall not be incorporated by 
reference in any case where such incor
poration would render the statement in
complete, unclear or confusing.

§ 270.8b-24 Summaries or outlines of 
documents. W here an item requires a 
summary or outline of the provisions of 
any document, only a brief statement 
shall be made, in succinct and con
densed form, as to the most important 
provisions of the document. In  addi
tion to such statement, the summary or 
outline may incorporate by reference 
particular items, sections, or paragraphs 
of any exhibit and may be qualified in 
its entirety by such reference. Matter 
contained in an exhibit may be incorpo
rated by reference in answer to an  item 
only to the extent permitted by this 
section.

§ 270.8b-25 Extension of time for fur
nishing information. I f  it is impractical 
to furnish any required information, 
document or report at the time it is re
quired to be filed, there may be filed with 
the Commission as a  separate document 
an application, (a ) identifying the infor
mation, document or report in question,
(b ) stating why the filing thereof at the 
time required is impracticable, and (c) 
requesting an extension of time for filing 
the information, document or report to a 
specified date not more than 60 days 
after the date it would otherwise have to 
be filed. The application shall be 
deemed granted unless the Commission,
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within 10 days a ft e r  re ce ip t th ereo f,  
shall enter an  o rde r d en y in g  th e  a p p li
cation. Section 270.0-5 (Rule N -5 ) 
shall not apply to such  app licat ion s.

§ 270.8b—30 Additional exhibits. A  
company may file such exhibits as it 
may desire, in addition to those required 
by the appropriate form. Such exhibits 
shall be so marked as to indicate clearly 
the subject matters to which they refer.

§ 270.8b-31 Omission of substantially 
identical documents. In  any case where 
two or more indentures, contracts, fran 
chises, or other documents required to 
be filed as exhibits are substantially 
identical in all materiàl respects except 
as to the parties thereto, the dates of 
execution, or other details, copies of only 
one of such documents need be filed, 
with a schedule identifying the other 
documents omitted and setting forth the 
material details in which such docu
ments differ from the documents filed. 
The Commission may at any time in its 
discretion require the filing of copies of 
any documents so omitted.

§ 270.8b-32 Incorporation of exhibits 
by reference, (a ) Any document or part 
thereof filed with the Commission pur
suant to any act administered by the 
Commission may be incorporated by re f
erence as an exhibit to any registration 
statement or report filed with the Com
mission by the same or any other person.

(b) If any modification has occurred 
in the text of any document incorporated 
by reference since the filing thereof, a 
statement containing the text of such 
modification and the date thereof shall 
be filed with the reference.

§ 270.8c-l Previously filed material. 
A company which has securities regis
tered under the Securities Act of 1933 
may, in filing a registration statement 
under the Investment Company Act of 
1940, incorporate by reference any in
formation, financial statement or ex
hibit contained in (a ) its most recent 
currently effective registration statement 
under the Securities Act of 1933, (b ) the 
most recent prospectus filed under that 
act, or (c) any report filed pursuant to 
section 15 (d) of the Securities Exchange 
Act of 1934, provided a copy of such reg
istration statement, prospectus or report 
is filed with each copy of the registration 
statement under the Investment Com
pany Act of 1940.
(Sec. 38, 54 Stat. 841; 15 U. S. C. 80a-37. In -  
terpret or apply secs. 8, 30, 54 Stat. 803, 841; 
15 u - S. C. 80a-8, 80a-29)

IP. R. Doc. 53-10549; Piled, Dec. 18, 1953;
8:47 a. m .]

Part 274— F orms P r escr ibed  U n d e r  t h e  
investm ent C o m p a n y  A c t  o f  1940

registration state m e n t  o f  m a n a g e m e n t

INVESTMENT COMPANY

Securities and Exchange Commis- 
ment S heretofore published for com- 
r . . and suggestions a  proposed 
S m iT  0f Porm N -8B-1 (17 CFE$
A*f iV ,^ nder Investment Company 
rein f * ^7ns f ° rni is prescribed for 
registration statements filed under the

act by all management investment com
panies except those which issue periodic 
payment plan certificates. A ll com
ments and suggestions received have been 
carefully considered, and the Commis
sion has determined that the revised 
form  should be adopted, with certain 
modifications.

This is the first general revision of 
this form  since it was adopted in 1941. 
The revision reflects the experience 
gained over the intervening years and 
takes into consideration the fact that 
the form is now used chiefly by newly 
organized management investment com
panies. Much of the historical informa
tion relating to the operation of 
companies which were in existence at 
the time of the adoption of the Invest
ment Company Act is no longer of im
portance and, hence, the requirements 
for the furnishing of such information 
have been omitted. The resulting form  
is considerably simplified and should re
sult in less work in the preparation of 
registration statements thereon.

Management investment companies 
which have previously filed a registra
tion statement on Form N-8B-1 (17 CFR
274.11) are not required to refile on the 
revised form. However, any such com
pany will be permitted, at its çption, to 
file a statement on the revised form  in 
lieu of its next annual report on Form  
N-30A-1 (17 CFR 274.101). Any com
pany which elects to file such a state
ment may, of course, incorporate by 
reference any required financial state
ments or exhibits previously filed so that 
the work involved will thereby be 
considerably reduced.

The revised Form N -8 B -1 1 (17 CFR
274.11) is adopted pursuant to the In 
vestment Company Act of 1940, particu
larly sections 8 and 38 (a ) thereof. It  
shall become effective immediately upon 
publication December 15, 1953, provided 
that any registration statement filed on 
Form N -8B-1 (17 CFR 274.11) prior to 
January 15, 1954, may at the option of 
the registrant be filed on such form as in  
effect immediately prior to such effective 
date.
(Sec. 38, 54 Stat. 841; 15 U. S. C. 80a-37)

By the Commission.
N e l l y e  A. T h o r s e n , 

Assistant Secretary.
D e c e m b e r  10, 1953.-

[F . R. Doc. 53-10548; Filed, Dec. 18, 1953;
8:47 a. m .]

TITLE 5— ADMINISTRATIVE 
PERSONNEL

Chapter I— Civil Service Commission
P ar t  6— E x c e p t io n s  F r o m  t h e  

C o m p e t it i v e  S e r v ic e

DEPARTMENT OF STATE! DEPARTMENT OF 
COMMERCE

Effective upon publication in the F ed 
e r a l  R e g is t e r , subparagraphs (12) and  
(13) are added to paragraph (b ) ,  sub- 
paragraph (4) is added to paragraph ( i ) , 
subparagraph (4) is added to paragraph

1 Filed as part of the original document.

(1) of § 6.302, and subparagraph (20) is 
added to § 6.312 (a ) ,  as set out below.

§ 6.302 Department of State. * * *
(b ) Bureau of Security, Consular 

Affairs and Personnel. * * *
( 12 ) Assistant Administrator, Refugee 

Relief.
(13) Assistant to the Chief, Special 

Candidates Staff.
* * * *  *

(i) Bureau of United Nations A f
fairs. * * *

(4) Special Assistant to the Assistant 
Secretary.

* * * * *

(1) Bureau of Inter-American A f 
fairs. * * *

(4) Special Assistant to the Assistant 
Secretary.

§ 6.312 Department of Commerce—
(a ) Office of the Secretary. * * *

(20) One Executive Director, Foreign- 
Trade Zones Operations.
(R . S. 1753, sec. 2, 22 Stat. 403; 5 U. S. C. 631, 
633. E. O. 10440, M arch 31, 1953, 18 F. R. 
1823)

U n it e d  S t a t e s  C i v i l  S e r v 
ic e  C o m m i s s i o n ,

[ s e a l ]  W m . C. H u l l ,
Executive Assistant.

[F . R . Doc. 53-10578; Filed, Dec. 18, 1953; 
8:55 a. m .]

TITLE 6— AGRICULTURAL CREDIT
Chapter IV— Production and Market

ing Administration and Commodity 
Credit Corporation, Department of 
Agriculture

Subchapter C—-loans, Purchases, and Other 
Operations

[1953 C. C. C. G rain  Price Support Bu lletin  
1, Supp. 1, Arndt. 5, G rain  Sorghum s]

P ar t  601— G r a in s  a n d  R e la te d  
C o m m o d it ie s

S u b p a r t — 1953-Cro p  " G r a in  So r g h u m s  
L o a n  a n d  P urchase  A g reem ent  
P rogram

SUPPORT RATES

The regulations issued by the Com
modity Credit Corporation and the Pro
duction and Marketing Administration 
published in 18 F. R. 1969, 4787, 4990, 
5725, and 7377, and containing the spe
cific requirements for the 1953-crop  
Grain Sorghums Price Support Program  
are hereby amended as follows:

Section 601.133 (c ) (1) is amended by 
adding to the list of basic county sup
port rates, “Kentucky— all counties $2.60 
per 100 pounds.”
(Sec. 4, 62 Stat. 1070, as amended; 15 U. S. C. 
Sup. 714b. Interprets or applies sec. 5, 62 
Stat. 1072; secs. 301, 401, 63 Stat. 1053; 15 
U . S. C. Sup. 714; 7 U . S. C. Sup. 1447, 1421)

Issued this 15th day of December 1953.

[ s e a l ]  H o w a r d  H . G o r d o n ,
President,

Commodity Credit Corporation.

[F . R. Doc. 53-10573; Filed, Dec. 18, 1953; 
8:53 a. m ]
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TITLE 32A— NATIONAL DEFENSE, 
APPENDIX

Chapter XVIII— National Shipping 
Authority, Maritime Administra
tion, Department of Commerce 
[N S A  Order No. 62 (A G E -7 ), Amdt. 2]

AG E -7— A u t h o r it y  o p  G e n e r a l  A g e n t s  
t o  P r o v id e  fo r  A m e r ic a n  M e r c h a n t  
M a r in e  L ib r a r y  S e r v ic e

PERIOD OF AGREEMENT

It  is hereby ordered that section 4 Pe
riod of the agreement of N SA  Order No. 
62 (A G E -7 ) published in the F ed er al  
R e g is te r  issue of March 13, 19*52 (17 
F. R. 2182) as amended (18 F. R. 157) is 
further amended as follows:

By deleting the first sentence of said 
section 4 and substituting therefor the 
following: “The agreement shall be in  
effect for the calendar years 1951, 1952, 
1953 and 1954.”
(Sec. 204, 49 Stat. 1987 as amended; 46 
U. S. C. 1114)

Approved: December 7, 1953.

Dept, of 
Com
merce 

Schedule 
B No.

Commodity Unit

Processing 
code and re
lated com

modity 
group

GLV
dollar
value
limits

Vali-
dated
license

required

709998

Electrical apparatus, n. e. c., and parts, n. e. e. (specify by 
name):

Thermistors 1_________________________ ____ _________
Industrial manufacturing and service-industries ma

chines, n. e. c., and specially fabricated puts, n. e. 
c. (specify by name):

No. K A R A 10 B0

776998 Assembling jigs, and fixtures and accessories therefor, 
for military equipment (report jigs and fixtures for 
machine tools under 744383).1

GIEQ None B0

1 These commodities may be exported under Foreign Distribution (F D ), license (see Part 378 of 
this subchapter), and, effective January 25, 1954, are subject to the IC/DV requirements is<* 
§ 373.2 o f this subchapter).

* These commodities may be exported under the Periodic Requirements licensing procedure (see 
P a rt 376 o f this subchapter), and, effective January 25, 1954, are subject to the IC/DV reauire- 
ments (see § 373.2 o f this subchapter).

This part of the amendment shall become effective as of 12:01 a. m., December 
17, 1953.

2. The following commodities are deleted from the Positive List:

Dept, of 
Com
merce 

Schedule 
B No.

Commodity

401700
Logs, bolts, and hewn timber:

Port Orford cedar logs (including Lawson’s cypress).

[ s e a l ]  C . H. M cG u ir e ,
Director, National Shipping 

Authority and Government Aid.
[F . R. Doc. 53-10564; Filed, Dec. 18, 1953; 

8:52 a. m .]

TITLE 47— TELECOMMUNI
CATION

Chapter I— Federal Communications 
Commission

[Docket No. 10591]

P art  3— R a d io  B ro ad cast  S e r v ic e s

st a n d a r d s  o f  good  e n g in e e r in g  pr ac 
t ic e  CONCERNING STANDARD BROADCAST 
STATIONS

Correction
In  Federal Register Document 53- 

10318, appearing at page 8137 of the issue 
for Friday, December 11, 1953, the fol
lowing change should be made: In  
section 4, A, (3) the word “prevent” 
should read “present”.

TITLE 15— COMMERCE AND 
FOREIGN TRADE

Chapter III— Bureau of Foreign Com
merce, Department of Commerce

Subchapter B— Export Regulations
[6th  Gen. Rev. o f Export Regs., 

Amdt. P. L. 64 *]

P a r t  399— P o s it iv e  L is t  o f  C o m m o d it ie s  
a n d  R e l a t e d  M atter s

m is c e l l a n e o u s  a m e n d m e n t s

Section 399.1 Appendix A— Positive 
List of Commodities is amended in the 
following particulars:

i .  The following commodities are  
added to the Positive List:

1 This amendment was published in  Cur
rent Export Bulletin  No. 720, dated Decem
ber 10, 1953.

This part of the amendment shall become effective as of December 10, 1953.
3. The revised entries set forth below are substituted for entries presently on the 

Positive List. Where the Positive List contains more than one entry under a single 
Schedule B  number, the entry to be superseded is identified by a num erical ref
erence enclosed in parentheses following the commodity description in the revised 
entry.

Dept, of 
Com
merce 

Schedule 
B No.

Commodity Unit

Processing 
code and re- 
lated eom- 

modity 
group

GLV
dollar
value
limits

Vali
dated
license

required

692205
Platinum and allied metals:

Wire of platinum, rhodium platinum, or iridium plati- T . oz. M IN L 25 BO

709909
num of a thickness of 0.5 mm or less.»

Parts, n. e. c., specially fabricated for electronic and R A R A  51 100 BO

709909

cathode-ray tubes, n. e. c., including commercial, 
industrial, and radio and televirion transmitting tubes 
(specify by name). (3 )18

Parts, n. e. c., specially fabricated for radio and television R A R A  61 100 B0

740005

receiving tubes (specify by name). (3) 8 
Power-driven metalworking machine tools (non-porta- 

able), and parts:
Engine lathes, except bench and light duty types No. TOOL 500 BO

740315
(specify types).18

Automatic screw (bar) machines 18_ .. ■ No. TOOL 500 BO
740607 Pipe- and/or nipple-threading machines18...... ............. No. TOOL 600 KO
740607 Tapping machines, vertical multiple spindle, adjust- No. TOOL 500 BO

740700
able joint.18
Knee- and column-type milling machines (specify No. TOOL 500 BO

746010
type).18

Portable machine tools so designed that they must be at- TO O L 250 B

766970

tached to the work they operate.18
Industrial process indicating (measuring), recording 

and/or controlling instruments, n. e. '©„ and specially 
fabricated parts, n. e. c. (for measuring and/or con
trolling temperatures, pressures, level, flow, hu
midity, moisture, motion, rotation, gas analysis, 
chemical properties, and variables) (specify by 
name):

pH (hydrogen-ion) meters and pH control apparatus. GIEQ 100 BO

774450*

continuous measuring types; and specially fabricated 
parts, n. e. c. (report noncontinuous pH meters in 
919080). (3 )1

Pipe valves, except automatic control or regulating:
Iron or steel:

Valves and cocks fitted with bellows seal, and having No. GIEQ5 50 B0

774450

pressure parts fabricated of or wholly lined with 
nickel, monel, stainless steel, or aluminum (give 
full specifications). (1 and 2 )1 

Other valves and cocks with either of the following No. GIEQ 5 50 B0

774465*

characteristics: (a) having pressure parts fabri
cated of or wholly lined with corrosion-resistant 
materials as deflnied in the “ General Notes to Ap
pendix A ;”  (b) designed for working pressures of 
300 or more prig (give full specifications). (1 and2) 1 7 10 J1

Brass, bronze, or other nonferrous metals:
Valves and cocks fitted with bellows seal, and having No. GIEQ 5 50 BO

774465

pressure parts fabricated of or wholly lined with 
nickel, monel, stainless steel, or aluminum (give 
full specifications), (l and 2)>

Other valves and cocks with either of the following 
characteristics: (a) having pressure parts fabricated 
of or wholly lined with corrosion-resistant materials 
as defined in the “ General Notes to Appendix A ;”  
(b) designed for working pressures of 300 or more 
psig (give full specifications). (1 and 2 )11 w «

No» GIEQ 6 50 BO

See footnotes at end of table.
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Dept, of 
Com
merce 

Schedule 
B No.

Commodity Unit

Processing 
code and re
lated com

modity 
group

G L Y
dollar
value
limits

Van- 
dated . 
license ' 

required

Pipe valves, except automatic control or regulating—Con. 
Nonmetal valves:

774480 Nonmetal valves and cocks (specify material, 
whether or not fitted with bellows seal, and work
ing pressure).1710 2124

Automatic control or regulating valves, n. e. c. (any pipe 
valve having a mechanism partially integral, i. e., di
rectly attached by adaptors and bolts, or wholly inte
gral, for automatically regulating or controlling its 
operation):

No. G IEQ  5 # 60 RO

774490* Automatic control valves having pressure parts fabri
cated of or wholly lined with corrosion-resistant mate
rials as defined in the “ General Notes to Appendix A "  
(give full specifications).19

No. GIEQ 5 50 RO

774490 Other automatic control valves, except the following 
when their pressure parts are not fabricated of or 
wholly lined with corrosion-resistant materials as de
fined in the “ General Notes to Appendix A ” : (a) 
check, nonreturn and float valves, (b) pressure relief 
valves designed for a working pressure of less than 
300 psig, and (c) valves specially fabricated for milk
ing machines, household refrigerators, and home 
freezers (specify size, working pressure, method of 
automatic control, i. e., hydraulic, pneumatic, me
chanical, electrical, or otherwise actuated (give full 
description), whether pressure parts are fabricated of 
or wholly lined with corrosion-resistant ma
terials).710 21

No. GIEQ 5 50 RO

774498 Parts, n. e. c., specially fabricated for pipe valves In
cluded on the Positive List under Schedule B Nos. 
774450 through 774490 (state Schedule B number of 
valve for which parts are intended, valve size, type, 
working pressure, and whether parts are for a valve 
having pressure parts fabricated of or wholly lined with 
corrosion-resistant materials as defined in the General 
Notes to Appendix A ” ).19

Medicinal chemicals, including U. S. P. and N. F., bulk 
(dosage forms excluded except as indicated):

GIEQ 5 50 RO

813578 Compounds or mixtures containing antibiotics and/or 
sulfonamide drugs, bulk, parenteral, oral, and 
powder dosage forms (excludes other topical forms 
and suppositories), except compounds or mixtures 
containing the following antibiotics, singly or in 
combination with one another: bacitracin, neomycin, 
polymixin and tyrothricin, but including all com
pounds or mixtures containing sulfonamide drugs.29

DRUG 100 RO

814310 Antibiotic feed supplements (containing not less than 
100,000 Oxford units of penicillin per pound, or not less 
than Ho gram of any other antibiotic per pound), ex
cept feed supplements containing the following anti
biotics, singly or in combination with one another: 
bacitracin, neomycin, polymixin and tyrothricin (re
port prepared feeds containing less than 100,000 Oxford 
units of penicillin per pound, or less than Mo gram of 
any other antibiotic per pound, in 117500, 117700, or 
119900, according to type of feed).2*

Other industrial chemicals:

DRUG 100 RO

839900 Molybdenum salts and compounds, n. e. c. (report 
molybdenum oxide, molybdenum trioxide and molyb- 
dic acid, except chemically pure grade, in 664550; re
port chemically pure grade in 829970). (21)19 

Chemical pigments:

Lb. SALT 64 25 RO

842350 Carbon black, furnace27__________ ___________________
Microscopes, and specially fabricated accessories and 

parts, n. e. c.: .

Lb. P L A T  72 100 RO

914950
Other microscopes, except diamondscopes (report mi- 

cro-projectors and metallographs in 919066). (3) 112
No. SATE 200 R

Specially fabricated parts and accessories, n. e. c., for 
other microscopes, except microscope slides. (3 )19 

Research laboratory apparatus and equipment, n. e. c., 
and specially fabricated parts, n. e. c.:

SATE 50 R

Farts, n. e. c., specially fabricated for noncontinuous pH 
meters (including parts for titrimeters and aqua- 
meters). (20) 119

SATE 100 RO

r * Th,eTCO“ mo^itie8 described in this Positive List entry are excepted from the provisions of 
x t w  ¿T'SrP sit License GIT. See $ 371.» (c ) of this subchapter.
« mi*® Y *7 dollar-value limit is increased.

mnsii. •et ,r . ‘A.” is added in the column headed “Commodity Lists”, indicating that the com- 
1&54 y 18 sub* ct the IC/DY procedure (see $ 373.2 of this subchapter), effective January 25,

mnsnif tetter “A” is deleted in the column headed "Commodity Lists", indicating that the com» 
’ Tho i ?? icoger subject to the IC/DV procedure (see § 373.2 of this subchapter). 

cnmm!Siiie ier “B” is deleted in the column headed “Commodity Lists” , indicating that the 
lonepro ^ no i°nger subject to 'D L  restrictions (see § 374.2 of this subchapter), and is no 

“ The ec* r̂om the Time Limit licensing procedure (see Part 377 of this subchapter), 
moditv lettef  “B” is added in the column headed “Commodity Lists”, indicating that the com- 
this subehapter) exported under the Periodic Requirements licensing procedure (see Part 37® of

moditve»iettur * ■®'” is added in the column headed “Commodity Lists”, Indicating that the com- 
subchapterf exported under the Foreign Distribution licensing procedure (see Part 378 of this

commnditletter is deleted in the column headed “Commodity Lists", indicating that the 
Part 5 7 0 ™sy no longer be exported under the Foreign Distribution licensing procedure (see 

*Th* thls.subchapter), effective January 9, 1954. 
a T,,; commodity, description is revised without substantive change.
»ThA ™ of g.uantity is changed.

(sep 8 5Ti a P1. lty is no longer excepted from the provisions of General In-Transit License G IT  
of this subchip ter).

24 Thp r < of this revision is to delete all other forms of platinum and alloys, including scrap. 
*  I»,. ,em?nt to specify working pressure is added, 

neomvntr, ?r this revision is to remove compounds or mixtures containing bacitracin, 
a ThP AffA and tyrothricin.

heomvoin ~ , °,f tbis revision is to remove antibiotic feed supplements containing bacitracin, 
»  The ;J™!ymixin' and tyrothricin.

requirement to specify grade is removed for licensing purposes.

8579
- •' This part of the amendment shall be

come effective as of December 10, 1953, 
t unless otherwise indicated in the foot
notes.

Shipments of any commodities re
moved from general license to Country 
Group R  or Country Group O  destina
tions as a  result of changes set forth in 
Item 1 of this amendment, which were 
on dock, on lighter, laden aboard an ex
porting carrier, or in transit to a port of 
exit pursuant to actual orders for export 
prior to 12:01 a. m., December 17, 1953, 
may be exported under the previous gen
eral license provisions up to and includ
ing January 9,1954. Any such shipment 
not laden aboard the exporting carrier 
on or before January 9, 1954, requires a  
validated license for export.
(Sec. 3, 63 Stat. 7; 65 Stat. 43; 67 Stat. 62; 
50 U. S. C. App. Sup. 2023. E. O. 9630, Sept. 
27. 1945, 10 F. R. 12245, 3 CFR, 1945 Supp.; 
E. O. 9919, Jan. 3, 1948, 13 F. R . 59, 3 CFR, 
1948 Supp.)

L o r in g  k . M a c y ,
Director,

Bureau of Foreign Commerce.
[F . R. Doc. 53-10478; Filed, Dec. 18, 1953; 

8:45 a. m .]

TITLE 33— NAVIGATION AND 
NAVIGABLE WATERS

Chapter I—-Coast Guard, Department 
of the Treasury

Subehapter A— General 
[C G F R  53-38]

P ar t  8— R e g u l a t io n s , U n it e d  S t a t e s  
C o a s t  G u a r d  R ese r v e

PHYSICAL EXAMINATIONS AND STANDARDS

By virtue of the authority contained 
in the act of July 9, 1952 (66 Stat. 481), 
the following amendments are hereby 
prescribed and shall become effective 
upon publication in the F e d e r a l  
R e g is t e r .

1. Section 8.1401 is amended to read  
as follows:

§ 8.1401 Physical standards— (a ) O/- 
ficers. The standards for appointment 
and retention of Reserve officers and for 
the enlistment of officer candidates shall 
be the same as those prescribed for  
officers of the Regular Coast Guard.

(b ) Enlisted personnel. The stand
ards for enlistment, reenlistment, and  
retention of Reserve enlisted personnel 
other than officer candidates shall be the 
same as those prescribed for eiilisted 
personnel of the Naval Reserve.

2. Section 8.1402 is amended to read, 
as follows:

§ 8.1402 Waiver of physical defects.
(a ) Physical defects not considered to 
be sufficiently serious to interfere with 
the performance of general or special 
duties to which a Reservist or an appli
cant for membership in the Reserve is 
likely to be assigned may be waived by 
the Commandant. Once such defects 
have been waived either prior or subse
quent to the effective date of this amend
ment, additional waivers shall not be 
required for the same defects provided 
that the degree thereof has not mate
rially increased, and if a Reservist is
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otherwise physically qualified, such de
fects shall not prevent him from being 
reenlisted or promoted.

(b ) In  determining the physical quali
fications of a Reservist or an applicant 
for membership in the Reserve, due con
sideration shall be given to an individ
ual’s age, prior military service, educa
tional background, civilian occupational 
skill, and the character of the duty to 
which the member may be assigned in  
the event he should be ordered to active 
duty pursuant to law.

(c ) A  Reservist or applicant for mem
bership in the Reserve who has been 
found not physically qualified may sub
mit a  request for waiver o f physical 
defects to the Commandant via official 
channels: In  each such case, the Dis
trict Commander shall make recom
mendations in the premises.

(d ) A  Reservist who is granted a  
waiver under this section may be placed 
in  a limited duty status category in the 
discretion of the Commandant.

3. Section 8.1403 is amended to read 
as follows:

§ 8.1403 Persons authorized to con
duct physical examinations, (a ) Physi
cal examinations of Reservists and of 
applicants for appointment or enlist
ment shall, if practicable, be conducted 
by a board of at least two medical officers 
o f the U. S. Public Health Service. I f  
impracticable to assemble such a  board, 
physical examinations shall be con
ducted by one medical officer of the 
U. S. Public Health Service. I f  such a  
medical officer is unavailable, physical 
examinations may be conducted by one 
medical officer of any component of the 
Armed Forces.. In  special cases, phys
ical examinations may be conducted by 
a medical officer of the Veterans’ Ad
ministration or by a reputable civilian 
physician.

(b ) A  Reservist whose duties involve 
flying shall be given a  flight physical 
examination commensurate with the 
type of duty to be performed by medical 
officers of the U. S. Public Health Serv
ice who have qualified as flight surgeons 
or aviation medical examiners or by 
medical officers of any branch of the 
Armed Forces including the Reserve 
components thereof, who are authorized 
to conduct such examinations.

(c ) A ll reports of physical examina
tions of Reservists shall be reviewed by 
the Chief Medical Officer, together with 
the medical history of the Reservist on 
file at Headquarters.

4. Section 8.1405 is amended to read as 
follows:

§ 8.1405 Persons required to take 
physical examinations, (a ) A ll appli
cants for appointment or enlistment in 
the Reserve are required to take a physi
cal examination prior to becoming a  
member thereof and must be found  
physically qualified or must have physi
cal defects waived.

(b ) A ll Reservists are required to take 
a physical examination at the times 
specified in § 8.1406.

5. Section 8.1406 is amended to read 
as follows:

$ 8.1406 "When physical examinations 
are required, (a ) Except for members 
of the Retired Reserve and members 
whose names are carried on a retired list, 
all Reservists not on active duty shall 
be required to take a physical examina
tion only at the following times:

(1 ) Quadrennially. At least once 
during each 4 year period, a physical 
examination must be accomplished. 
Such 4 year period shall be considered 
as having commenced on the day fo l
lowing the date upon which the last 
complete physical examination was con
ducted. District Commanders will as
certain when Reservists under their 
jurisdiction will become due for quad
rennial physical examination. They 
will notify Reservists concerned at least 
60 days in advance of the dates on which 
they will become due for such examina
tion.

(2) Upon notification of promotion. 
This subparagraph applies only to Re
serve officers. In  the event the officer 
concerned has taken and passed a com
plete physical examination approved by 
the Commandant within one year prior 
to notification, the Commandant may 
waive physical examination and require 
instead submission of the certificate of 
physical condition provided for in 
§ 8.1408.

(3) Prior to or upon reporting for ac
tive duty in excess of 7 days. This physi
cal examination will not be accomplished 
prior to 30 days in advance of the report
ing date.

<4) Upon release from active duty in 
excess of 7 days.

(5) Upon reenlistment or extension of 
enlistment. The District Commander 
concerned may waive this requirement. 
However, in such cases, a physical exam
ination shall be accomplished as soon 
after reenlistment or extension of enlist
ment as is practicable and in any event 
must be accomplished within the 4 year 
period prescribed in subparagraph (1) of 
this paragraph.

(6) Annually or biannually for pilots. 
A  Reserve pilot authorized to perform  
duty involving actual control of aircraft 
shall have satisfactorily passed a flight 
physical examination within 12 months 
immediately preceding the actual con
trol of aircraft if he is a member of an  
organized unit under the jurisdiction of 
the Chief of Naval Air Reserve Training, 
or is a  member of an organized unit 
training at a  Coast Guard Air Station; 
otherwise the interval between flight 
physical examinations shall be 6 months.

(7) When indicated under § 8.1404 ( a ) .
(8) Upon special notification. Special 

examinations and examinations by 
boards of medical survey may be ordered 
by the Commandant as required or at the 
request of a Reservist to determine his 
physical fitness.

(b ) Reservists on active duty shall 
undergo physical examinations in ac
cordance with requirements for person
nel of the Regular Coast Guard.

6. A  new § 8.1407 is hereby added as 
follows:

§ 8.1407 Completeness of physical ex
aminations. (a ) Except as provided in 
paragraph (b ) of this section, all physi

cal examinations of Reservists shall be 
complete in every respect and required 
reports shall be submitted to the Com
mandant.

(b ) Physical examinations conducted 
pursuant to paragraphs (a ) (3) and (4) 
of § 8.1406 need not be extensive pro- 
vided the period of active duty is not 
in excess of 30 days and provided the 
Reservist is found qualified for duty and 
release therefrom. They shall, how
ever, be sufficient for the medical ex
aminer to determine whether or not the 
individual is physically qualified to per
form  duties assigned, and is or is not free 
from  infectious or contagious disease. 
Each Reservist so examined shall be 
required to execute a certificate of physi
cal condition at the time each examina
tion is conducted. The results of these 
examinations need only be entered upon 
the Reservist’s orders and no other re
port will be required it he is found to 
be physically qualified. In  the event 
that a Reservist is found not physically 
qualified or if injury, sickness, or disease 
was incurred while performing active 
duty, a complete physical examination 
shall be accomplished and required re
ports shall be submitted.

(c ) A  Reservist whose duties involve 
flying shall be given a physical exam
ination commensurate with the type of 
flying duties to be performed.

7. A  new § 8.1408 is hereby added as 
follows:

§ 8.1408 Certificate of physical con- 
dition. Except for members of the Re
tired Reserve and members whose names 
are carried on a retired list, each Re
servist not on active duty is required to 
submit a  certificate of physical condi
tion annually in such form and at 
such time as the Commandant shall 
determine.

8. A  new § 8.1409 is hereby added as 
follows:

§ 8.1409 Reports and records of physi
cal examinations, ( a )  T h e  results of 
every complete physical examination 
shall be entered in the individual’s 
health record and will become a part 
of his medical history.

(b ) Except as provided for in § 8.1407 
( b ) , the results of every physical exam
ination shall be reported to the Com
mandant on such forms and in such 
manner as he may require.

(c ) A  report of physical examination 
for appointment or enlistment shall ac
company each candidate’s application.

9. A  new § 8.1410 is hereby added as 
follows :

§ 8.1410 Disposition of Reservists 
found not physically qualified, (a ) If, 
as a result of any physical examination, 
a Reservist is found not physically quah- 
fled and if the defects can be corrected 
by medical treatment, such Reservist 
shall be afforded a reasonable length or 
time, not above one year, in which to 
have the defects satisfactorily corrected. 
During the period granted for correction 
of such defects, the Com m andant may 
restrict such Reservist from engaging m 
such training activities as he may deem 
to be in the best interests of the service.
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(b) If, as a result of any physical 
examination, a Reservist is found not 
physically qualified and if the defects 
cannot be corrected by medical treat
ment and are not waived, or if, being 
correctible, the defects are not corrected 
within the time allowed, such Reservist 
shall be afforded an opportunity to re
quest transfer to the Retired Reserve or 
a retired list, if qualified. I f  he is found 
to be qualified and he elects transfer to 
the Retired Reserve or a retired list, he 
shall be so transferred. I f  he is not so 
transferred, the Commandant may in
stitute proceedings to effect discharge.

(c) The report of physical examina
tion in cases under paragraphs (a ) and 
(b) of this section shall be accompanied 
by recommendation of the District 
Commander.

(d) Notwithstanding any other pro
visions of the regulations in this part, 
a Reserve officer who has been or may 
hereafter be honorably discharged solely 
by reason of being found not physically 
qualified for active service and whose 
physical condition did not result from  
his own misconduct may be reappointed 
within one year from the date of dis
charge in the same rank or grade in 
which discharged and with the same 
date of rank as that previously held pro
vided that the defects which disquali
fied such officer have been corrected 
satisfactorily or waived by the Com
mandant.

10. A new § 8.1411 is hereby added as 
follows:

§ 8.1411 Failure to appear for physi
cal examination or to submit informa
tion concerning physical condition, (a )  
Except as provided in paragraph (b ) of 
this section, failure of Reservists to ap
pear for a physical examination or fail
ure to submit information concerning 
their physical condition when required 
may result, in the discretion of the Com
mandant, in the institution of proceed
ings to effect discharge.

(b) A Reservist having an unfulfilled 
service obligation pursuant to section 4 
l«!- ^  or 4 (d ) (3) of the Universal 
Military Training and Service Act, as 
amended, and who fails to appear for a  
Physical examination or who fails to sub
mit needed information concerning his 
Physical condition when required, after 
every reasonable attempt has been made 
w accomplish the same, may be invol
untarily ordered to active duty or active 
duty for training by the Commandant 
Pursuant to section 233 (c ) of the act 
Of Juiy 9 , 1952 (66 Stat. 490) during 
which tour of duty a physical examina
tion shall be accomplished or the needed 
miormation secured.

ii A new § 8.1412 is hereby added as 
follows:

§ 8.1412 Immunization. W hen di- 
shn the Commandant, Reservists 
hall be immunized against certain dis

uses in accordance With established 
Practices of the Regular Coast Guard ex- 

Pt as may be necessary to adapt the 
sanse to the Reserve.

follows*neW * 8,1413 is hereby added as

§ 8.1413 Temporary members of the 
Reserve. The provisions of §§ 8.1401 to 
8.1413, inclusive, shall not apply to tem
porary members o f the Reserve. The  
physical examinations and standards for 
such members shall be as prescribed by 
the Commandant.
(Sec. 251, 66 Stat. 495)

[ s e a l !  H . C h a p m a n  R o s e ,
Acting Secretary of the Treasury.

N o v e m b e r  2, 1953.
Concurred in: December 1, 1953.

T h o m a s  S . G a t e s , J r.,
Acting Secretary of the Navy.

[P . R . Doc. 53-10567; Filed, Dec. 18, 1953; 
8:52 a. m .]

[C G F R  53-39]

P ar t  8— R e g u l a t io n s , U n it e d  S ta t e s  
C o a st  G u ar d  R eser ve

ASSIGNMENT TO RETIRED RESERVE

By virtue of the authority contained 
in the act of July 9, 1952 (66 Stat. 481), 
the following amendment is hereby pre
scribed and shall become effective upon 
publication in the F ed er al  R e g is t e r .

A  new § 8.4406 is hereby added as 
follows: *

§ 8.4406 Assignment to Retired Re
serve. (a ) Except as provided by para
graph (e ) of this section, the following 
members of the Coast Guard Reserve 
shall, upon their application, be placed 
in or transferred to the Retired Reserve 
by the Commandant and their names 
shall be placed upon a Coast Guard Re
serve Retired List established by § 8.1106 
ic i:

(1) Reservists who have completed a 
total of twenty years of honorable serv
ice in any component of the Armed 
Forces or Armed Forces without com
ponent including those Reserve compo
nents enumerated in section 306 (c ) of 
Title i n  of the act of June 29, 1948, as 
amended (62 Stat. 1087).

(2) Reservists who have been found 
physically disqualified for active duty 
as a result of a service-connected dis
ability regardless of total years of serv
ice and regardless of age. This subpara
graph shall be liberally applied and 
shall be extended to all cases in which 
there is any reasonable relationship be
tween military service and disability.

(3 ) Reservists who have been retired 
or granted retired pay under any provi
sion of law.

(4 ) Reservists who have attained the 
age of 62 years regardless of length of 
service unless retained until age 64 pur
suant to law.

(b ) Except as provided by paragraph
(e ) of this section, the following mem
bers of the Coast Guard Reserve may, 
upon their application, be placed in or 
transferred to the Retired Reserve by  
the Commandant and if so transferred, 
their names shall be placed upon a  
Coast Guard Reserve Retired List estab
lished by § 8.1106 (c ) :

(1 ) Reservists who, having attained 
the age of 37 years, have completed a

minimum of eight years o f satisfactory 
federal service as defined in section 302 
(b ) of Title m  of the act of June 29, 
1948, as amended (62 Stat. 1087).

(2) Reservists who, having attained 
the age of 37 years, have completed a  
minimum of eight years of satisfactory 
federal service as defined in section 306 
(b ) of Title I I I  of the act of June 29, 
1948 as amended (62 Stat. 1087), pro
vided they have served honorably on 
active duty in time of w ar or national 
emergency for at least six months.

(3) Reservists who have been found 
physically disqualified for active duty or 
Reserve officers who have attained the 
years in age and grade as indicated in  
the following table:
C o m m an d e r___ ________________     58
Lieutenant Commander_______________   52
Lieutenant _____________    46
Lieutenant (jun io r g rad e )_____________  40
E n s ig n _____________________________ ;_______ 40
Commissioned w arrant officer__________   40
W arran t officer___ __________________    40

Provided they meet one of the following 
requirements:

(i ) Honorable service on active duty 
between April 6, 1917 and November 11, 
1918, or between September 9, 1940 and 
December 31, 1946, or between Decem
ber 16, 1950 and a terminal date to be 
fixed by the Commandant.

(ii) A t least ten years of honorable 
service.

(iii) Hold a combat award.
(iv ) Have qualifications that could 

usefully be employed on active duty in a  
capacity consistent with the physical 
disability.

(v ) Have other extraordinary consid
erations which would justify transfer to 
the Retired Reserve.

(c ) Notwithstanding any other provi
sions of the regulations in this part, the 
following former members of the Coast 
Guard Reserve may, upon their applica
tion and upon the recommendation of 
the Commandant, be reappointed or re
enlisted in the same rank or rate with 
the date of rank or rate in which they 
were previously separated: Provided, 
That simultaneously with the submission 
of such application they apply for and  
are found to be qualified for immediate 
placement in the Retired Reserve. To be 
found qualified for such placement, they 
must meet one of the conditions pre
scribed in paragraphs (a ) and (b ) of this 
section as of the date of their last sep
aration from the Reserve. The names 
of persons so reappointed or reenlisted 
shall be placed upon a Coast Guard Re
serve Retired List established by § 8.1106
(c ) :

(1) Former members who, because of 
their failure to meet the prescribed 
physical standards in effect at the time 
of separation, were involuntarily sepa
rated or not offered reenlistment or re
appointment.

(2) Former members whose separa
tion was effected by reason of attainment 
of the statutory age limit in effect at the 
time of separation.

(d ) Upon placement in or transfer to 
the Retired Reserve, a Reservist’s name 
shall be placed on a Coast Guard Reserve 
Retired List in his permanent grade, or 
in the highest temporary grade in which
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he served satisfactorily as determined by 
the Commandant, unless entitled to be 
retired in a higher grade according to 
law.

(e ) A  member may be discharged in  
lieu of placement in or transfer to the 
Retired Reserve even though he meets 
one or more of the requirements con
tained in this section if the Commandant 
determines, upon the recommendation of 
a board of officers convened pursuant to 
section 249 of the act of July 9, 1952 
(66 Stat. 495), that his separation from  
the Coast Guard Reserve is desirable and  
warranted based upon his entire record 
of service.

( f )  Placement in or transfer to the 
Retired Reserve is a. permanent change 
in  status and of itself does not entitle 
the Reservist to receive retired pay, 
Once assigned to the Retired Reserve, 
personnel are not eligible for reassign
ment to the Ready or Standby Reserve 
and their retired status may be changed 
only by resignation, discharge, or dis
missal.
(Sec. 251, 66 Stat. 495)

[ s e a l ]  H . C h a p m a n  R o s e ,
Acting Secretary of the Treasury.

Concurred in: December 1, 1953.
T h o m a s  S . G a t e s , Jr.,

Acting: Secretary of the Navy.
N o v e m b e r  2, 1953.

[P . R. Doc. 53-10568; Piled, Dec. 18, 1953;
8:52 a. m.

TITLE 46— SHIPPING
Chapter I— Coast Guard, Department 

of the Treasury
[C G F R  53-56]

Subchapter P——Manning of Vessels
P art  157— M a n n i n g  R e q u ir e m e n t s

Subchapter Q— Specifications 
P art  160— L if e s a v in g  E q u ip m e n t

MANNING OP VESSELS; SPECIFICATION FOR
BUOYANT APPARATUS AND LIFE FLOATS

A  notice regarding proposed regula
tions regarding enforcement of Officers’ 
Competency Certificates Convention, 
1936, manning of vessels, and proposed 
changes in the specification for buoyant 
apparatus and life floats was published 
in the F eder al  R e g is te r  dated Septem
ber 9, 1953, 18 F. R. 5432, 5435, as Items 
in ,  X X V H , and X X V in  on the agenda 
to be considered by the Merchant Marine 
Council, and a public hearing was held 
by the Merchant Marine Council on 
September 29,1953, in Washington, D. C. 
No comments were received proposing 
changes in the proposed regulations.

The new regulations designated 46 
CFR S u b p a r t 157.18, containing 
§§ 157.18-1 to 157.18-15, inclusive, pro
vide that every master or person in 
charge of a vessel subject to R. S. 4438a, 
as amended (46 U. S. C. 224a), or the 
Officers’ Competency Certificates Con
vention, 1936, shall file with the Collec
tor of Customs a complete list of the 
officers employed aboard the vessel upon 
application for final clearance for a for
eign port or for an applicaton for a per-

RULES AND REGULATIONS
mit to touch and trade. A  vessel sub
ject to other provisions of the shipping 
laws which submits a crew list on Form  
C5G-710A will not have to submit a sepa
rate list setting forth the identification 
of the officers. The new regulations also 
describe the vessels subject to these re
quirements, authorize the Collector of 
Customs or the Coast Guard District 
Commander to detain any vessel which 
he has reason to believe is not in com
pliance with R. S. 4438a, as amended (46 
U. S. C. 224a), or the Officers’ Compe
tency Certificates Convention, 1936, and 
sets forth the procedures for an appeal 
to the Commandant, United States 
Coast Guard, whose decision in each case 
is final in effect. These regulations are 
based on Item I I I  of the agenda.

The amendment to 46 CFR 157.30-30 
clarifies the requirements for licensed 
operators of motorboats carrying pas
sengers for hire and deletes reference to 
R. S. 4426, as amended (46 U. S. C. 404). 
This regulation requires a. licensed mo
torboat operator for every motorboat 
carrying passengers for hire. This 
amendment is based on Item X X V II of 
the agenda.

The amendment to 46 CFR 160.010-7
(e ) permits the use of beam loading tests 
as an alternate to the drop test for balsa 
wood buoyant apparatus of the periph
eral body type. The drop test will still be 
required in all cases for pre-approval 
samples and samples from production 
lots of buoyant apparatus made from  
materials other than balsa wood. The  
amendments to 46 CFR 160.027-1 (a ) 
(2 ), 160.027-4 (a ) revise references to 
military specifications and bring up to 
date editorially the specification for life 
floats. The amendment to 46 CFR  
160.027-7 (e ) permits the use of beam  
loading tests as an alternate to the drop 
test for balsa wood life floats. The drop 
tests will still be required in all cases of 
pre-approval samples and samples from  
production lots of life floats made from  
materials other than balsa wood. These 
amendments are based on Item X X V H I  
of the agenda.

By virtue of the authority vested in me 
as Commandant, United States Coast 
Guard, by Treasury Department Order 
No. 120, dated July 31. 1950 (15 F. R. 
6521), to promulgate rules and regula
tions in accordance with the statutes 
cited with the regulations below, the fo l
lowing amendments to the regulations 
are prescribed which shall become effec
tive thirty days after publication of this 
document in the F ederal  R e g is t e r .

1. Part 157 is amended by adding a 
new Subpart 157.18, consisting of 
.§§ 157.18-1 to 157.18-15, inclusive, read
ing as follows:

SUBPART 157.18--- OFFICERS’ COMPETENCY
CERTIFICATES CONVENTION, 1936

Sec.
157.18- 1 Vessels subject to requirements o f

this subpart.
157.18- 5 Detention of vessel.
157.18- 10 R ight o f appeal.
157.18- 15 F iling lists of officers w ith Col

lector of Customs.

A u t h o r i t y : §§ 157.18-1"to 157.18-15 issued 
u n d er R. S. 4405, as amended, 4462, as 
amended; 46 U. S. C. 375, 416. Interpret or 
apply R. S. 4438a, as amended; 46 U . S. C.

224a; E. O. 10402, Oct. 30, 1952, 17 F. r . 9917. 
3 CFR, 1952 Supp.

§ 157.18-t-I Vessels subject to require- 
ments of this subpart, (a ) Paragraph 
(1 ) of R. S. 4438a, as amended (46 
U. S. C. 224a), states:

(1 ) That the Officers’ Competency Certifi
cates Convention, 1936 (International Labor 
Organization D raft Convention Numbered 53, 
“ concerning the m inim um  requirement of 
professional capacity for masters and officers 
on  board merchant ships” ),  as ratified by 
the President on September 1, 1938, with 
understandings appended, and this section 
shall apply to a ll vessels, however propelled, 
navigating on the high seas, which are reg
istered, enrolled and licensed, or licensed 
under the laws of the United States, 
whether permanently, temporarily, or pro
visionally, including yachts enrolled and li
censed, or licensed, with the exception of—

(a )  Ships of war;
(b )  Government vessels, or vessels in the 

service of a  public authority, which are not 
engaged in  trade;

(c ) W ooden ships of primitive build, such 
as dhows and junks;

(d )  Unrigged vessels; -
(e )  A ll vessels o f less than two hundred 

gross tons.

' (b ) All vessels subject to R. S. 4438a, 
as amended (46 U. S. C. 224a) are subject 
to the requirements of this subpart.

(c ) Foreign vessels to which the Offi
cers’ Competency Certificates Conven
tion, 1936, applies are subject to the re
quirements in this subpart when within 
the jurisdiction of the United States.

§ 157.18-5 Detention of vessel, (a) 
The Collector of Customs, or the Coast 
Guard District Commander, by written 
order served upon the master or person 
in charge of a vessel, may detain  any ves
sel which he has reason to believe is not 
in compliance with the requirements of 
R . S. 4438a, as amended (46 U. S. C. 
224a), until he is satisfied that all officers 
employed aboard such vessel, who are 
required to be licensed, either by the 
Coast Guard (in  the case o f a vessel of 
the United States), or by the Officers’ 
Competency Certificates Convention, 
1936 (in the case of a vessel o f a foreign 
nation which is signatory to such Con
vention) are in possession of the required 
licenses. I f  a  vessel is detained by a 
written order of a Coast Guard District 
Commander, he should give  immediate 
notice of such detention to the Collector 
of Customs from whose port the vessel 
will either clear or secure a permit to 
touch and trade in order th a t clearance 
or the issuance of a permit to touch and 
trade may be withheld.

(b ) In the case of detention of a 
foreign vessel to which Officers’ Com
petency Certificates Convention, 1936, 
applies, the Collector of Customs or the 
Coast Guard District Commander order
ing such detention should immediately 
notify the Consul of the country m 
which the offending vessel is registered.

§ 157.18-10 Right of appeal. When
ever a vessel is detained, the master may 
appeal, within five days to the Com
mandant, U. S. Coast Guard, who may, 
after investigation, affirm, set aside, 0 
modify the order of detention.

§ 157.18-15 Filing lists of officers 
with Collector of Customs. The waste 
of any vessel of the United States subjec
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to the provisions of R. S. 4438a, as 
amended (46 U. S. C. 224a), and any 
foreign vessel belonging to a nation 
signatory to  the Officers’ Competency 
Certificates Convention, 1936, shall, upon 
application for final clearance for 
foreign port or upon application for a  
permit to touch and trade, file with the 
Collector of Customs a complete list of 
the officers employed aboard the vessel 
and the service number and description 
of license held by each officer.

2. Section 157.30-30 is amended to 
read as follows:

§ 157.30-30 Licensed operators for 
motorboats, (a ) Every -motorboat, as 
defined by the Motorboat Act of April 
25,1940, as amended (54 Stat. 163, 165, 
166; 46 U. S. C. 526, 526f, 526p), while 
carrying passengers for hire, whether 
the motorboat is certificated or not, shall 
be operated or navigated by a person 
duly licensed for such service by the 
Coast Guard.
(R. S. 4405, as amended, 4462, as amended; 
46 U. S. C. 375, 416. Interpret or apply 54 
Stat. 165, 166, as amended; 46 U . S. C. 526f, 
526p; E. O. 10402, Oct. 30, 1952, 17 F. R. 9917, 
3 CFR 1952 Supp.)

3. Section 160.010-7 (e) is amended to 
read as follows:

§ 160.010-7 Methods of sampling, in
spections and tests. * * *

(e) Strength test. Drop or launch the 
complete sample buoyant apparatus into 
still water from a height of 60 feet. Test

all air compartments, if any, in accord
ance with paragraph ( f )  of this section. 
There shall be no damage affecting the 
serviceability of the apparatus for the 
purpose intended. Upon application 
from the manufacturer, consideration 
will be given to the use of a beam loading 
test in lieu of the drop test for samples 
from production lots of balsa wood buoy
ant apparatus of the peripheral-body 
type.
(R . S. 4405, as amended, 4462, as amended; 
46 U. S. C. 375, 416. Interpret or apply R. S. 
4417a, 4426, 4488, 4491, as amended, 49 Stat. 
1544, 54 Stat. 346, sec. 5, 55 Stat. 244, 245, as 
amended; 46 U. S. C. 391a, 404, 474, 489, 1333; 
50 U. S. C. App. 1275; E  O. 10402, Oct. 30» 
1952, 17 F. R. 9917, 3 CFR 1952 Supp.)

4. Section 160.027-1 (a ) (2) is amend
ed to read as follows:

§ 160.027-1 Applicable specifications 
and plans— (a ) Specifications. * * *

(2) Military specification.
MIL-F-16143A— Floats, life (Balsa W oo d ).

5. Section 160.027-4 (a ) is amended to 
read as follows:

§ 160.027-4 Balsa wood body life 
floats, (a ) Life floats having a balsa 
wood buoyant body shall be constructed 
as illustrated by Coast Guard Drawing 
160.027-4; or in cases where the dimen
sions of the body section are suitably in
creased to provide at least 40 pounds per 
person buoyancy, they may be con
structed as illustrated by Navy Depart
ment,' Bureau of Ships, Drawings S8200-

860050 and S8200-860051 and in accord
ance with the provisions of section 3 of 
Specification MIL-F-16143A.

6. Section 160.027-7 (e ) is amended to 
read as follows:

§ 160.027-7 Methods of sajnpling, in
spections, and tests. * * *

(e ) Strength test. Drop or launch 
the complete sample life float into still 
water from a height of 60 feet twice, 
once flat and once endwise. Test all air 
compartments, if any, in accordance 
with paragraph ( f )  of this section. 
There shall be no damage to the body of 
the float, or other damage affecting the 
serviceability of the float for the purpose 
intended. On samples from production 
lots of balsa wood body type life floats 
beam loading tests in accordance with 
paragraph 4.5.3.2 of Specification M IL -  
F-16143A will be acceptable as an alter
nate to the drop tests described in this 
paragraph.
(R . S. 4405, as amended, 4462, as amended; 
46 U. S. C. 375, 416. Interpret or apply R. S. 
4417a, 4426, 4481, 4488, 4491, as amended, 49 
Stat. 1544, 54 Stat. 346, sec. 5, 55 Stat. 244, 
245, as amended; 46 U. S. C. 391a, 404, 474, 
481, 489, 1333; 50 U. S. C. App. 1275; E. O. 
10402, Oct. 30, 1952, 17 F. R. 9917, 3 CFR, 
1952 Supp.)

Dated: December 15, 1953.
[ s e a l ]  M e r l in  O ’N e i l l ,
Vice Admiral, U. S. Coast Guard,

Commandant.
[F . R . Doc. 53-10570; Filed, Dec. 18, 1953;

8:52 a. m .]

PROPOSED RULE MAKING
DEPARTMENT OF THE TREASURY

infernal Revenue Service
I 26 CFR Parts 29, 39 ]

Income T a x ; T a x able  Y ear  B e g in n i n g  
After D ecem ber  31, 1941 a n d  D e c e m 
ber 31,1951, R e s p e c t iv e l y

Regulations 111 and 118 are hereby 
amended by striking therefrojpi § 29.505-2 
(26 CFR 29.505-2) and § 39.505-2 (26 
CFR  39.505-2), respectively, constituting 
an illustration of the computation of sub
chapter A  net income, undistributed sub
chapter A  net income, and surtax, in the 
case of a personal holding company.

PERSONAL HOLDING COMPANIES

Notice is hereby given, pursuant to 
the Administrative Procedure Act, ap
proved June 11, 1946, that the regula
tions set forth in tentative form below 
we proposed to be prescribed by the 
Commissioner of Internal Revenue, with 
the approval of the Secretary of the 
Treasury. Prior to the final adoption of 
such regulations, consideration will be 
given to any data, views, or arguments 
Pertaining thereto which are submitted
~  writing in duplicate to the Commis
sioner of Internal Revenue, Washington  
"5. D. c., within the period of 30 days 
irom the date of publication of this 
notice in the F e d er al  R e g is t e r . The 
Proposed regulations are to be issued 
under the authority contained in sections 
62 and 3791 of the Internal Revenue 
Code (53 Stat. 32, 467; 26 U. S. C. 62, 
3791).

[ seal]  o . G o r d o n  D e l k ,
Acting Commissioner 

of Internal Revenue.

[F . R. Doc. 53-10571; Filed, Dec. 18, 1953; 
8:53 a. m .]

DEPARTMENT OF AGRICULTURE
Production and Marketing 

Administration
[ 7 CFR Part 51 1

S h e l l e d  E n g l i s h  W a l n u t s  (J u g l a n s  
R e g ia ) 1

U. S. STANDARDS

Notice is hereby given that the United 
States Department of Agriculture is con
sidering the issuance of United States 
Standards for Shelled English Walnuts 
(Juglans regia) under the authority

1 Packing of the product in conformity 
with  the requirements of these standards 
shall not excuse failure to  comply w ith  the 
provisions of the Federal Food, Drug, and  
Cosmetic Act.

contained in the Agricultural Marketing 
Act of 1946 (60 Stat. 1087; 7 U. S. C. 
1621 et seq.) and the Department of 
Agriculture Appropriation Act, 1954 
(Pub. Law  156, 83d Cong., approved July 
28, 1953) to supersede United States 
Standards for Shelled English Walnuts 
(Juglans regia) effective September 30, 
1939.

A ll persons who desire to submit 
written data, views or arguments for  
consideration in connection with the 
proposed standards should file the same 
with E. E. Conklin, Chief, Fresh Products 
Standardization and Inspection Branch, 
Fruit and Vegetable Division, Agricul
tural Marketing Service, United States 
Department of Agriculture, South Build
ing, Washington 25, D. C., not later than 
5:30 p. m., e. s. t., on the thirtieth day 
after the date of publication of this 
notice in the F eder al  R e g is t e r .

The proposed standards are as 
follows:

GENERAL

Sec.
51.2275 General.

GRADES

51.2276 U. S. No. 1.
51.2277 U . S. Commercial.

UNCLASSIFIED

51.2278 Unclassified.

No. 247------8
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TOLERANCES FOR GRADE DEFECTS

Sec.
51.2279 Tolerances for grade defects.

51.2280

COLOR REQUIREMENTS 

Color classifications.
51.2281 Tolerances for color.
51.2282 Off color.

51.2283

SIZE REQUIREMENTS 

Size classifications.
51.2284 Tolerances for size. *

51.2285

APPLICATION OF TOLERANCES

Application of tolerances.

51.2286

DEFINITIONS

W ell dried.
51.2287 Clean.
51.2288 Shell.
51.2289 Insect injury.
51.2290 Rancidity.
51.2291 Damage.
51.2292 Serious damage. .
51.2293 Very serious damage.
51.2294 H alf kernel.
51.2295 Three-fourths ha lf kernel.

GENERAL

§ 51.2275 General. The walnut color
ch art2 to which reference is made in
§§ 51.2280 and 51.2281 has been prepared 
by the United States Department of 
Agriculture as a part of these standards.

| GRADES

§ 51.2276 U. S. No. 1. U. S. No. 1 con
sists of portions of walnut kernels which 
are well dried, clean, free from shell, 
foreign material, insect injury, decay, 
rancidity, and free from damage caused 
by shriveling, mold, discoloration of the 
meat or other means. (See § 51.2279.)

(a ) Color shall be specified in con
nection with this grade in terms of one 
of the color classifications. (See 
§§ 51.2275, 51.2280 and 51.2281.)

(b ) Size shall be specified in connec
tion with this grade in terms of one of 
the size classifications. (See §§ 51.2283 
and 51.2284.)

§ 51. 2277 U. S. Commercial. U. S. 
Commercial consists of portions of wal
nut kernels which meet the requirements 
of U. S. No. 1 grade, except for increased 
tolerances. (See § 51.2279.)

(a ) Color of walnuts in this grade 
shall be not darker than “amber” classi
fication, and color need not be specified. 
However, color may be specified in con
nection with the grade in terms of one of 
the color classifications. (See §§ 51.2275, 
51.2280 and 51.2281.)

(b ) Size shall be specified in connec
tion with this grade in terms of one of 
the size classifications. (See §§ 51.2283 
and 51.2284.)

2 The walnut color chart was filed w ith  
these United States Standards for Shelled  
English W alnuts and is available for in 
spection in the Division of the Federal Reg
ister or in  the Fruit and Vegetable Division, 
United States Department of Agriculture, 
South Building, W ashington 25, D. O.

UNCLASSIFIED ' TOLERANCES FOR GRADE DEFECTS

§ 51.2278 Unclassified. Unclassified 
consists of portions of walnut kernels 
which have not been classified in accord
ance with either of the foregoing grades. 
The term “unclassified” is not a grade 
within the meaning of these standards, 
but is provided as a designation to show 
that no grade has been applied to the lot.

§ 51.2279 Tolerances for grade de
fects. (a ) All percentages shall be cal
culated on the basis of weight.

(b ) In  order to allow for variations, 
other than for color and size, incident to 
proper grading and handling, tolerances 
shall be permitted for the respective 
grades as indicated in Table I:

Table I

Tolerances for grade defects

Grade
Total

defects Serious damage Very serious damage Shell and foreign 
material

TT. 8. No. 1 ...
Percent

5
Percent 
w 2

Percent
1

Percent
0.05

(Included in 1 percent 
ve ry  serious dam
age.)

.05
(Included in 2 percent 

very serious dam- 
age.)

8

(Included in 5 percent 
total defects.

4

(Included in 2 percent 
serious damage.

2
(Included In 8 percent 

total defects.)
(Included in 4 percent 

serious damage.)

COLOR REQUIREMENTS

§ 51.2280 Color classifications. The 
following classifications are provided to 
describe the color of any lot: “Extra 
Light”, “Light”, “Light Amber” or “Aijat- 
ber”. The portions of kernels in the lot 
shall not be darker than the darkest 
shades of color permitted in the specified 
classification as shown on the color chart.

§ 51.2281 Tolerances for color, (a) 
All percentages shall be calculated on the 
basis of weight.

(b ) In  order to allow for variations 
incident to proper grading and handling, 
tolerances shall be permitted for the re
spective color classifications as indicated 
in Table I I :

T able I I

Color classification

Tolerances for color

Darker than 
extra ligh t1

Darker than 
ligh t1

Darker than * 
light amber 1 Darker than amber1

Percent
15

Percent Percent
2

Percent

(Included i 
15

n 15 percent darker than extra light) 
2 1

(Included in 1 

15

5 percent darker than 
light)

(Included in 15 percent 
darket than light 
amber.)

1 See illustration of this term on color chart.

§ 51.2282 Off color. The term “off 
color” is not a color classification, but 
shall be applied to any lot which fails to 
meet the requirements of the “Amber” 
classification.

SIZE .REQUIREMENTS

§ 51.2283 Size classifications. The 
following classifications are provided to 
describe the size of any lot: “Halves”, 
“Halves and Pieces”, “Pieces” or “Small 
Pieces”. The size of portions of kernels 
in the lot shall conform to the require
ments of the specified classification as 
defined below:

(a ) Halves. Lot consists of 85 per
cent or more, by weight, half kernels, 
and the remainder three-fourths half 
kernels. (See § 51.2284.)

(b ) Halves and, pieces. Lot consists 
o f 20 percent or more, by weight, half 
kernels, and the remainder portions of 
kernels that cannot pass through a sieve

with 2 % 4  inch round openings. When a 
lot exceeds this minimum requirement, 
the actual percentage of halves may be 
specified. (See § 51.2284.)

(c) Pieces. Lot consists of portions of 
kernels that cannot pass through a sieve 
with 2% 4 inch round openings. (See
§ 51.2284.)

(d ) Small pieces. Lot consists of por
tions of kernels that pass through a 
sieve with 2% 4 inch round openings, but 
that cannot pass through a sieve with % 4 inch round openings. When desired, 
the actual size ranges within such size 
ranges may be specified. (See § 51.2284.)

§ 51.2284 Tolerances fvr size, (a) All 
percentages shall be calculated on the 
basis of weight. . .

(b ) In  order to allow for variations 
incident to proper sizing and handling, 
tolerances shall be permitted for the re
spective size classifications as indicated
in Table III.
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Table I I I

Size classification

Tolerances for size

Smaller than 
three-fourths 

halves

Will not pass 
through 

inch round hole

Pass through 
inch 

round hole

Pass through 
inch 

round hole

Pass through 
% i inch 

round hole

Percent
5

Percent Percent Percent

(Included h 
3

(Included in 
18 percent.)

5
(Included in 

25 percent.)

Percent

15 percent)

(Included in 
3 percent.)

(Included in 
5 percent.)

2

18

25

10

>The tolerances of 10 percent and 2 percent for “ small pieces”  classification shall apply, respectively, to any smaller 
maximum or any larger minimum sizes specified, r

APPLICATION OF TOLERANCES •

§51.2285 Application of tolerances. 
All tolerances for the standards shall be 
applied to the entire lot, and a composite 
sample shall be taken for determining 
the grade. However, any container or 
group of containers in which the walnuts 
are found to be substantially inferior to 
those in the majority of the containers 
shall be considered as a separate lot.

DEFINITIONS

§51.2286 Well dried. “Well dried” 
means that the portion of kernel is firm  
and crisp, not pliable or leathery.

§ 51.2287 Clean. “Clean” means that 
the appearance of the individual portion 
of kernel, or of the lot as a whole, is not 
materially affected by adhering dust, dirt 
or other foreign material.

§ 51.2288 Shell. “Shell” means the 
outer shell and/or the woody partition 
from between the halves of the kernel, 
and any fragments of either.

§ 51.2289 Insect injury. “Insect in
jury” means that the insect, web, frass 
or other evidence of insects is present on 
the portion of kernel.

§ 51.2290 Rancidity. “Rancidity” 
means that the portion of kernel is no
ticeably rancid to the taste. Rancidity 
should not be confused with a slightly 
astringent flavor of the pellicle (skin) 
or with staleness (the stage at which the 
flavor is flat but not objectionable).

§ 51.2291 Damage. “Damage” means 
any defect, other than color, or any com
bination of defects which materially a f
fects the appearance, or the edible or 
Shipping quality of the individual por
tion of kernel, or of the lot as a whole. 
Any one of the following shall be consid
ered as damage:

(a) Shriveling when more than one- 
eighth of the portion of kernel is severely 
shriveled, or a greater area is affected 
by lesser degrees of shriveling producing 
an equally objectionable appearance, ex
cept that kernels which are thin in 
m cross-section but which are otherwise 
normally developed shall not be consid
ered as shriveled;

(b) Mold when plainly visible;
(c) Discoloration of the meat when 

more than one-eighth of the meat of 
the portion of kernel is severely discol
ored, or a greater area of the meat is

affected by lesser degrees of discolora
tion producing an equally objectionable 
appearance;

(d ) Not well dried; and
(e ) Not clean.
§ 51.2292 Serious damage. “Serious 

damage” means any defect, other than  
color, or any combination of defects 
which seriously affects the appearance, 
or the edible or shipping quality of the 
individual portion of kernel or of the lot 
as a whole. Any one of the following 
shall be considered as serious damage:

(a ) Shriveling when more than one- 
fourth of the kernel is severely shriveled, 
or a greater area is affected by lesser 
degrees of shriveling producing an  
equally objectionable appearance;

(b ) Mold when plainly visible on more 
than one-eighth of the surface of the 
kernel in the aggregate; and

(e ) Discoloration of the meat when 
more than one-fourth of the meat of the 
portion of kernel is severely discolored, 
or a greater area of the meat is affected 
by lesser degrees of discoloration pro
ducing an equally objectionable appear
ance.

§ 51.2293 Very serious damage. 
“Very serious damage” means any de
fect, other than color, or any combina
tion of defects which very seriously 
affects the appearance, or the edible or 
shipping quality of the individual por
tion of kernel or of the lot as a  whole. 
Any one of the following shall be con
sidered as very serious damage:

(a ) Shriveling when more than 50 
percent of the portion of kernel is 
severely shriveled;

(b ) Mold when plainly visible on more 
than one-fourth of the surface of the 
portion of kernel in the aggregate;

(c ) Discoloration of the meat when 
more than 50 percent of the meat of the 
portion of kernel is severely discolored;

(d ) Insect injury;
(e ) Rancidity or decay; and
( f )  Shell, or any foreign material.
§ 51.2294 Half kernel. “H alf kernel” 

means the separated half of a kernel 
with not more than one-eighth broken 
off.

§ 51.2295 Three-fourths half kernel. 
“Three-fourths half kernel” means a  
portion of a half of a kernel which has 
more than one-eighth but not more than 
one-fourth broken off. ./

Done at Washington, D. C., this 15th 
day of December 1953.

[ s e a l !  G eo r g e  A . D ic e ,
Deputy Assistant Administrator, 

Production and Marketing 
Administration.

[F . R. Doc. 53-10550; Piled, Dec. 18, 1953; 
8:48 a. m .]

[ 7 CFR Part 728 1 
W h e a t

NOTICE OF FORMULATION OF REGULATIONS
RELATING TO DETERMINATION OF COUNTY
NORMAL YIELDS

Pursuant to the authority contained in 
the Agricultural Adjustment Act of 1938, 
as amended, the Secretary of Agriculture 
is preparing to formulate regulations for 
determining county normal yields of 
wheat for the 1954 crop. Section 301 
(b ) (13) of the act provides for the de
termination of county normal yields by 
taking the average yield per acre of 
wheat for the county during the ten 
calendar years immediately preceding 
the year in which such normal yield is 
determined and adjusting such average 
yield for abnormal weather conditions 
and trends in yields. Provision is also 
made that if for any year of the ten-year 
period the data are not available or there 
is no actual yield an appraised yield for 
such year shall be determined in accord
ance with regulations issued by the Sec
retary  of Agriculture.

Prior to the issuance of regulations for 
determining county normal yields, in
cluding the appraising pf the yields for  
years for which data are not available 
or in which there was no actual yield, 
consideration will be given to data, views, 
and recommendations pertaining there
to which are submitted in writing to the 
Director, Grain Branch, Commodity 
Stabilization Service (formerly Produc
tion and Marketing Administration), 
United States Department of Agricul
ture, Washington 25, D. C. All written 
submissions must be postmarked not 
later than seven days after the date of 
publication of this notice in the F e d e r a l  
R e g is t e r .

Issued at Washington, D. C., this 17th 
day of December 1953.

[ s e a l ]  H o w a r d  H . G o r d o n ,
Administrator.

[P . R. Doc. 53-10602r Piled, Dec. 18, 1953; 
8:55 a. m .]

[ 7 CFR Part 949 ]
[Docket No. AO-232—A -2 ]

H a n d l in g  o f  M i l k  i n  S a n  A n t o n io , 
T e x a s , M a r k e t in g  A rea

DECISION W ITH  RESPECT TO PROPOSED
a m e n d m e n t s  t o  t e n t a t iv e  m a r k e t in g  
a g r e e m e n t  a n d  t o  o r d er , a s  a m e n d e d

Pursuant to the provisions of the Agri
cultural Marketing Agreement Act of 
1937, as amended (7 U. S. C. 601 et seq.), 
and the applicable rules of practice and  

•t procedure, as amended, governing pro-



8586
ceedings to formulate marketing agree
ments and marketing orders (7 CFR  
Part 900 ), a public hearing was con
ducted at San Antonio, Texas, on Au
gust 26, 1952, November 5, 1952, and 
M ay 21, 1953 (18 F. R. 2860).

Upon the basis of the evidence intro
duced at the hearing and the record 
thereof, the Assistant Administrator, 
Production and Marketing Administra
tion, on August 20, 1953, filed with the 
Hearing Clerk, United States Depart
ment of Agriculture, his recommended 
decision and opportunity to file written 
exceptions thereto which was published 
in the F ederal R eg ister  on August 26, 
1953 (18 F. R. 5088).

Within the period reserved for excep
tions the producers’ association and cer
tain handlers filed exceptions to certain 
of the findings, conclusions and actions 
recommended by the Assistant Admin
istrator, In  arriving at the findings, 
conclusions, and regulatory provisions 
of this decision, each of such exceptions 
was carefully and fully considered ip  
conjunction with the record evidence 
pertaining thereto. Certain of the ex
ceptions referred to situations associ
ated with anticipated conditions. I f  ex
perience proves any of the provisions 
herein decided upon to be inadequate to 
accomplish their intended purposes it 
will be necessary to review the condi
tions effective in the market at a subse
quent hearing.

To the extent that the findings, con
clusions, and actions decided upon herein 
are at variance with the exceptions, 
such exceptions are overruled.

The material issues of record are con
cerned with the following:

1. The establishment of standards 
which a plant must meet in order to be 
recognized as a pool plant fully subject 
to the order.

2. The need for provisions relative to 
unpriced milk.

3. The extension of the marketing 
area.

4. The need for price incentives to en
courage more uniform production. '

5. Miscellaneous changes.
Findings and conclusions. The fo l

lowing findings and conclusions on the 
material issues are based upon the evi
dence introduced at the hearing and the 
record thereof:

1. Basis of pooling. A  market-wide 
pooling system, such as is in effect in  
the San Antonio market for distributing 
market proceeds from producer milk, is 
characterized by provisions which re
quire equalization of returns from all 
sales of regulated milk in the marketing 
area. Each handler is required to pay 
for producer milk at the prices applica
ble to the class in which he uses such 
milk. Through the equalization process 
all producers who supply milk to reg
ulated handlers are paid the same mini
mum blend or uniform price, with proper 
adjustment for differences in the butter- 
fat tests for milk. A  two-fold purpose is 
served by this method of distributing 
returns to producers. There is an equal 
sharing of the higher returns for the 
total market Class I  sales and of the 
lower returns realized from the disposi
tion o f reserve or Class n  milk. The

PROPOSED RULE MAKING
uniform price which represents the blend 
value o f all producer milk received and 
disposed of for all purposes in the m ar
ket, therefore, depends upon which han
dlers are included in the pool and the 
utilization such handlers make of milk 
received from producers.

Equalization is carried out through a  
pooling process by which handlers pay 
for their milk at class prices in accord
ance with its use. Money so collected 
is redistributed among handlers to enable 
them to make uniform payments to pro
ducers from whom they have received 
milk. Involved in the equalization of 
sales and redistribution of funds is the 
question as to the appropriate scope of 
pooling. Since the production of high  
quality milk required by consumers in
volves extra care and expense, it is im
portant that the amount of milk pro
duced under Grade A  standards be no 
more than the minimum necessary to 
supply the market. To encourage more 
than enough production of such milk 
would represent an economic waste, since 
the expenditures incurred in producing 
Grade A milk not essential to the market 
supply would result in no value to 
consumers.

One of the problems, then, under the 
market-wide pool is to determine the 
standards for identifying the plants 
which constitute an essential and regular 
part of the market supply, so as to assure 
the sharing of Class I  sales among only 
those producers who furnish their milk- 
to such plants. Class I  prices must first 
be set as nearly as possible at the mini
mum levels which will encourage the 
necessary amount of milk production and 
the resulting returns should be distrib
uted in such a way as to assure the 
market of the maximum supply of qual
ity milk which can be obtained at these 
prices. In  order to do this, provision 
should be made that equalization of mar
ket sales should be made only to plants 
meeting reasonable performance stand
ards with respect to supplying their milk- 
to the market.

Under the present provisions of the 
order, any person who operates a m ilk  
plant, which is approved by the appro
priate health authority of the marketing 
area for the processing of Grade A  milk, 
and from which Grade A  milk is disposed 
of on retail or wholesale routes in the 
marketing area, is a handler. A ll han
dlers, except producer-handlers, who so 
distribute any quantity of Class I  milk 
are subject to full regulation under the 
order, and must be and are included in  
the market-wide pool. I f  m in im um  pro
ducer prices which a handler must pay 
are to be fixed, then his sales and pro
ducer payments must be equalized with 
all other handlers for whom such prices 
are fixed.

Since the market-wide pool results 
in the payment of producers on the 
average utilization for the market, the 
individual handler is relieved of any re
sponsibility for maintaining a high Class 
I  utilization in order to support his pay 
rates to producers. Whatever utiliza
tion of milk a handler may have, his rate 
of pay to producers will be the same as 
that of all other handlers in the market. 
Under the present order, it is possible

for any approved plant to make distribu
tion of a small quantity of milk in the 
marketing area and share in the market
wide pool. Thus, the market-wide pool 
provides both opportunity and incentive 
for any distributor, wherever located, to 
sell a token quantity of milk in the San 
Antonio market if such distributor had 
a relatively low percentage utilization as 
Class I  milk in relation to the market 
average. He would then draw money 
from the equalization fund of the pool, 
thereby reducing the price received by 
regular market producers. This is com
monly called “riding the pool.” Without 
some performance standards, such plants 
may enter the market whenever it is 
advantageous to do so for the sole pur
pose of “riding the pool.” Such dissipa
tion of returns from the sale of Class I 
milk would not be in the interest of either 
producers, handlers, or consumers in the 
San Antonio market.

Plants selling primarily to other mar
kets or plants shipping milk on an op
portunity basis to any market where 
supplies happen to be short do not rep
resent reliable sources of milk upon 
which the San Antonio market may de
pend. I f  such plants were allowed to 
sell a token quantity of milk in the San 
Antonio marketing area whenever their 
Class I  sales were low and then withdraw 
when their Class I  sales were high as 
compared with receipts, the result would 
be that the in-and-out handler would be 
able to gain advantage in paying pro
ducers. The San Antonio market would 
have no compensating gain from the 
payment of equalization to such a han
dler. Such a distribution of equalization 
payments would, in fact, reduce the blend 
prices to producers regularly supplying 
the market and thereby have an adverse 
effect on the milk supplies upon which 
the market depends. This could result 
in the need for higher Class I  prices than 
would otherwise be required.

Performance standards should be such 
that any distributor who has a substan
tial function in the supplying of milk 
to the market would pool his sales and 
share in the market-wide equalization. 
On the other hand, distributors only 
casually or incidentally associated with 
the market should not be subject to com
plete regulation, nor should they be per
mitted or required to equalize their sales 
with all handlers in the San Antonio 
market. I f  distributors are to be per
mitted to share on a pro rata basis the 
Class I  utilization of the entire market 
because of token shipments without 
being genuinely associated with the mar
ket, then the money paid by users of 
Class I  milk would be subject to dissipa
tion without accomplishing the intended 
purpose. This might very well happen 
under the present order since the only 
qualifications such a plant would be re
quired to meet would be compliance with 
health department standards of any of 
the various authorities having jurisdic
tion in the marketing area. The mere 
circumstances of having health depart
ment approval is not sufficient justifica
tion for equalizing sales of such a 
distributor with the market. Health 
authorities should not be placed in a 
position of determining which plants
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should share in equalization. There is 
no reason to assume that a health de
partment would refuse an application 
for approval because it had determined 
that the milk from the applicant’s plant 
was not entitled to pool with the market 
or that such standards as might be ap 
plied by the health authority for this 
purpose would be appropriate to effec
tuate the declared policy of the act.

For these reasons, provision should be 
made in the order that a  distributor 
must dispose of not less than 15 percent 
of his total receipts of approved milk 
from dairy farmers on retail or wholesale 
routes in the marketing area in order to 
be included in the market-wide pool and  
share in the equalization of market sales. 
The performance standard herein pro
vided is designed to accomplish the 
objective as set forth above. On the 
basis of evidence available, it appears 
that it should accomplish such objective.
If actual operating experience proves it 
inadequate, the standard should be re
vised on the basis of such experience. 
Such a standard should apply uniformly 
to all milk distributors. Any plant, re
gardless of its location, should have equal 
opportunity to comply with the standard 
and thereby participate in the market
wide pool and have its producers share 
in Class I sales of the market. Any 
producer who meets the appropriate 
health department requirements should 
be permitted under the order to sell his 
milk to plants meeting the standard of 
qualification. Whether or not distribu-. 
tors or producers choose to supply the 
San Antonio market will depend on the 
economic circumstances with which they 
are confronted, such as prices, transpor
tation costs, and alternative outlets.

Evidence in the record indicates that 
the plants included in the pool under 
the order during May 1953 may be con
sidered as associated with the market 
and entitled to pool. A  very large per
centage of the Class I  sales of regulated 
handlers now goes to outlets in the m ar
keting area. Although the record does 
not show the exact portion of Class I  
sales in the marketing area of each han
dler now included in the pool, it is pos
sible that some handlers may need to 
watch their operations to insure con
tinued eligibility to pool. It  is concluded 
that to require a handler to dispose of 
15 percent of his receipts from approved 
dairy farmers as Class I  sales in the 
marketing area is the minimum which 
should be established to achieve the ob
jectives of such, a provision and that 
such a requirement is necessary and 
reasonable. In order to allow plant 
operators time for making any adjust
ments which may be necessary as a re
sult of such an amendment to the order, 
provision is made that if plants regulated 
under the order during May 1953 make 
application to the market administrator 
for designation as pool plants, such 
designation will be made for a six-month 
Period after the effective date of any 
amendment issued pursuant to this de
cision, provided that such plant contin
ues to distribute Class I  milk in the 
marketing area.

2. Provisions relative to unpriced milk. 
a large volume of milk is customarily 
Purchased by San Antonio handlers from

sources other than producers. Such 
milk comes from plants scattered 
throughout a wide area. Although much 
of this milk is assigned to Class I  use, it 
is not priced under the San Antonio 
order. Aside from the provision of the 
order requiring prior allocation of pro
ducer milk to Class I, the purchase and 
sale of such milk is not affected by the 
order program. The handler may obtain 
such milk whenever and wherever he 
can. The price he pays and the utiliza
tion he makes of the milk are not regu
lated in any way by the order.

Experience has proven," however, that 
the operations of handlers in the San  
Antonio market in obtaining and selling 
unpriced milk for Class I  purposes have, 
at times, jeopardized the effectiveness of 
the classification and pricing program  
of the order. The volume of milk which 
handlers have accepted from producers 
has been less each month since the in
ception o f the order than the total Class 
I  disposition. In  April 1953, which was 
the month of lowest imports shown on 
the record, approximately 6 percent of 
Class I  sales were allocated to other 
source milk. In  spite of this fact, the 
record discloses that handlers refused, 
during at least part of the month of 
April, to accept some of the milk pro
duced by their regular producers or milk 
offered for sale by other potential pro
ducers. Some producers were required 
to keep part of their milk at home during 
part of this period and dispose of it as 
best they could. Some of the producers 
who had milk refused were informed that 
the handler to whom they delivered had 
enough milk for his Class I  needs and 
any increased production above a base 
period average would not be accepted. 
The cooperative association of producers, 
as well as producers themselves, tried 
unsuccessfully to place this milk with 
other handlers in the market.

The record discloses, also, that han
dlers have largely discontinued a long
standing practice of seeking new pro
ducers and assisting them in under
taking the production of graded milk. 
O n e . handler representative testified 
that it would be possible to secure a sub
stantial number of new producers if 
conditions were such that it was feasible 
to take on such producers. Failure to 
develop new producers could soon result 
in serious reductions in the flow of pro
ducer milk. There is a normal turnover 
among producers which represents a 
substantial proportion of the total pro
duction.

Evidence in the record indicates that 
the major reason why producer milk 
was refused by at least some handlers 
and why new production was not en
couraged even though the market was 
short was the fact that surplus milk 
was temporarily available from other 
fluid markets at a cost less than that 
for Class I  producer milk. Handlers 
purchasing this other source milk on a  
short term basis at a saving compared 
to producer Class I  milk are able to 
underbid handlers using producer milk 
for contract sales, and to jeopardize 
generally the position of producer prices 
and all Class I  sales in the market.

The record evidence indicates that a 
large share, if not all, of the supple

mental milk obtained by handlers during 
several weeks prior to the hearing was 
seasonal surplus milk from other m ar
kets. The evidence indicates that such 
milk will not be available to the San 
Antonio market when seasonal shortages 
again occur. It indicates, also, that the 
alternative outlet for such milk, if not 
sold to San Antonio handlers, would be 
to manufacture Class H  products.

The purchase and sale of such milk in 
the San Antonio market is disrupting the 
orderly marketing of milk. It is inter
fering also with the stated purpose of the 
act, namely, to fix prices which will insure 
a sufficient quantity of pure and whole
some milk.

The prices fixed under the order clearly 
cannot be effective in encouraging a pro
duction of milk which is appropriate to 
the needs of the market if handlers can 
circumvent these prices by purchasing 
surplus milk from other markets for 
Class I  use. To raise the Class I  price 
would provide additional incentive for 
handlers to obtain such milk and en
courage them to refuse producer milk 
whenever low priced milk was available 
from other sources. To lower the Class I  
price would reduce blend prices and dis
courage production of milk for the 
market.

I f  some handlers purchase unpriced 
milk for Class I  use at a lesser cost than  
producer milk, then those handlers using 
producer milk will be placed temporarily 
at a competitive disadvantage. This 
tends to be disruptive to the orderly 
marketing of milk and, in the San An 
tonio market, has given handlers the 
incentive to curtail their purchases of 
producer milk.

It is a well recognized fact that a mini
mum amount of milk in excess of actual 
Class I  disposition is necessary to operate 
a fluid milk business. Because of a sea
sonal fluctuation in production not 
matched by seasonal changes in con
sumption, this excess is particularly 
large in certain months of the year. 
This excess or reserve milk is surplus to 
the fluid operation, and can only be 
marketed in manufactured form in com
petition with products made from un
graded milk produced in the major low 
cost dairying areas of the United States. 
Thus, such reserve milk yields a consid
erably lower return than is necessary to 
sustain graded milk production in the 
San Antonio milkshed. Likewise, it 
yields a lower price than would be neces
sary to purchase graded milk on a regu
lar basis in other supply areas and pay 
the cost of transporting such a bulky and 
perishable product to San Antonio.

The existence o f this reserve Grade A  
milk, which must be marketed at a lower 
pricfe, is the .primary cause of the in
stability which affects fluid milk m ar
kets. I f  a handler were able to use milk, 
he purchased at Class I I  pritjes for Class 
I  use, he would stand to gain advantage, 
but in so doing he demoralizes the Class 
I  market price.

One of the paramount reasons why 
regulation of prices is considered neces
sary in the San Antonio market is to 
insure that the position of handlers pay
ing producers a Class I  price for fluid 
milk will not be undermined by others 
using the market’s excess or surplus
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producer milk for Class I  use. It is 
equally important that the Class I  m ar
ket be protected from the use of seasonal 
excess milk from other markets as well 
as from its own surplus. The order pro
visions as they now stand permit a  
handler to curtail purchases of producer 
milk to their own advantage and secure 
low cost seasonal supplies from else
where for Class I  use. These seasonal 
supplies are easily and cheaply acquired 
during the months of flush production 
when surrounding markets are receiving 
milk greatly in excess of their current 
fluid needs. I f  adjacent milksheds try 
to dump their seasonal surplus on each 
other’s Class I  markets, the result would 
soon be market chaos, particularly in 
the spring months. Class I  prices would 
be demoralized and the rate of milk pro
duction would suffer. The result would 
be a shortage of milk in both markets 
at any time in the year when general 
shortages and high prices prevailed. 
Such marketing conditions would be 
contrary to the stated purpose of the act. 
It is necessary, therefore, in order to 
insure the effectiveness of the classified 
pricing program of the order and to 
promote orderly marketing, that some 
measure be taken to remove the incen
tive which handlers have to acquire un
priced milk (milk not paid fo r in 
accordance with its utilization) and  
undermine the Class I  pricing structure 
of the order.

One possible alternative would be to 
extend price regulation in accordance 
with order provisions to all milk dealers 
who supplied milk either directly or in
directly to the San Antonio market. 
This alternative is both economically and 
administratively unacceptable in such 
an order program. It  would open the 
San Antonio market pool to anyone who 
supplied even a token quantity of milk to 
handlers serving the marketing area. 
The objections to such distribution of 
pooled funds was discussed earlier in 
connection with the recommendations 
for standards of pool participation for 
distributing plants.

Such regulation would have the further 
disadvantage of being cumbersome, ex
pensive, difficult to enforce, and it would 
interfere with the acquisition of needed 
supplemental milk supplies for the San  
Antonio market. The record discloses 
that needed supplemental milk is ob
tained by San Antonio handlers from  
numerous and widely scattered points. 
It  would not be possible or desirable to 
limit the number of plants or area from  
which milk might be purchased. How
ever, in order to bring such plants under 
regulation, it would be necessary to set 
up a complete new set of transfer and al
location rules, perhaps with individual 
tailoring according to the various plant 
locations, markets and supplies. It  
would be necessary to follow milk from  
these plants to its various destinations 
and uses to determine classification. 
Also, it would be necessary to ascertain 
sources of supply other than receipts 
directly from farmers and determine 
what priority should be given such sup
plies in the allocation of Class I  milk. 
In  the case of a plant which made an  
incidental shipment of milk, perhaps at 
the end of the month, or in the case of
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such items as storage cream, additional 
complications would be involved. Earlier 
inventories as well as sales would have 
to be ascertained and classified. Clas
sification might depend upon transac
tions made in the past concerning which 
adequate records were not kept. Pro
ducer prices would be fixed for milk al
ready purchased and sold. Required 
record keeping and auditing problems 
would be greatly multiplied with the 
extension of regulation.

Such extension of regulation would un
doubtedly interfere with the acquisition 
of needed supplemental milk supplies for 
the San Antonio market. Potential sup
pliers might be reluctant to sell milk to 
San Antonio handlers if such sale would 
mean that they would be subject to pro
ducer price fixing and complete regula
tions provided for the San Antonio m ar
ket. Also, the terms of the order, such 
as pooling and equalization, might work  
to the disadvantage of such a  supplier 
selling primarily to an unregulated Class 
I  market.

I f  a supply plant became primarily 
associated with the San Antonio market, 
there would be need to extend full regu
lation to such plant. However, there is 
no evidence of such association of any 
plant at this time.

It  is concluded that it is not feasible to 
price all milk which may enter the m ar
ket and that provision is necessary in 
the order which will insure against the 
displacement of producer milk by such 
unpriced milk fo r the purpose of cost 
advantage. There is no choice as to 
what type of provision can be used for 
this purpose. The only alternative is to 
levy a charge against unpriced milk used 
in Class I  to the extent it is required for 
the removal of any advantage there may 
be in using such milk instead of regu
lated producer milk.

Several problems are involved in es
tablishing rules for any charge or pay
ment designed to bring about the removal 
of the advantage of using unregulated 
milk. The rate of a compensation pay
ment for this purpose must not be so low  
that it will permit a handler to have 
temporary or p e r m a n e n t  advantage 
through sale of unpriced milk as Class I  
in the marketing area. It  should not be 
so high that it will penalize suppliers of 
unpriced milk who offer milk needed by 
the market and who are not in a position 
of gaining an unfair advantage by such 
sale of milk. The payment must be pro
vided for in a manner which is admin
istratively feasible and which does not 
bring about uifjustified administrative 
inconvenience or expense.

Several methods were described on the 
hearing record for determining what rate 
of payment would be appropriate. One 
of these is to ascertain the actual cost 
to the regulated handler of milk which 
he purchases from unregulated plants 
and charge as a compensation payment 
any amount by which the Class I  price 
exceeded the cost of the unregulated 
milk used in Class I. Such a scheme is 
not sound from the standpoint of admin
istrative feasibility and it would not nec
essarily remove the advantage in using 
unregulated milk even though it were 
feasible. Rates at which milk sales are 
billed may not represent actual cost to

the purchaser. In  the case of a firm 
which owns or controls pool plants under 
the San Antonio order as well as unregu
lated plants, the rate of payment from 
one plant to another, if any were made, 
would have little or no significance. If 
such a provision were to be adopted, the 
billing rate might be deliberately set 
in each instance at a level which would 
avoid any payments without regard to 
the value of the milk. There are a num
ber of firms which control plants under 
the San Antonio order as well as unregu
lated plants.

A  handler having no unregulated 
plants would no doubt find it possible 
to arrange a billing price on purchased 
milk which would avoid any compensa
tory payments. I f  a handler had the 
choice of paying money to the market
wide pool or to a person from whom he 
was buying milk, he would probably 
choose the latter. A  kick-back arrange
ment or offsetting purchase and sale 
might readily be arranged, perhaps 
through a third party. Since the billing 
price for milk would be a self-serving 
figure for both parties to the transaction, 
it would be virtually impossible to ascer
tain that it represented the true cost to 
the purchaser.

I f  the stated purchase price were a 
true cost, it would still not fulfill the 
purpose of removing the advantage to 
unregulated milk to base compensation 
payments on the difference between such 
price and the Class I  price. The record 
discloses that sales of priced milk be
tween regulated handlers ordinarily take 
place at the class price plus a handling 
charge. This handling charge varies ac
cording to circumstances, but represents 
a payment to the receiver of the milk 
to offset his purchasing and receiving 
costs, such as receiving, weighing, test
ing and cooling the milk, and other costs 
of doing business. The cost of receiving 
the milk in bulk form is somewhat less 
than receiving it from  producers. Thus, 
in order to remove the advantage to un
regulated milk, it would be necessary to 
provide that the cost of bulk unregulated 
milk be somewhat more than the Class I 
price. It would be exceedingly difficult 
to determine what this excess rate should 
be, particularly in the case of products 
such as skim milk and cream, where the 
allocation of additional processing costs 
among more than one end product is 
involved. Furthermore, the marketing 
agreement act does not give the Secre
tary express authority to enforce prices 
other than producer prices. This scheme 
for removing the advantage in using un
regulated milk is rejected for these 
reasons.

Another suggested method is to deter
mine the price actually paid dairy farm
ers by the unregulated milk dealer who 
first received the milk, and base the 
compensation payment thereon. This 
method has several shortcomings. The 
various payment plans which are used 
in paying farmers for milk would make 
the determination of pay rates to in
dividual farmers a  next to impossible 
task. For example, unregulated milk 
dealers may use varying rates of butter- 
fat differentials, different types of base 
rating plans, or payments based on vol
ume of deliveries. Various devices such



I

Saturday, December 19, 1953

as these for paying farmers often make 
it impossible to determine actual rate of 
payment per hundredweight of milk. 
Stated prices are often illusory, since the 
cost of the milk itself may be modified 
by unrealistic charges for various items 
of supplies and services. Whatever pay
ment plan an unregulated milk dealer 
may use is a matter of his own choice 
and it can be changed readily. Calcula
tion of compensation payments accord
ing to this suggestion would give any 
affected dealer special incentive to resort 
to these or other special payment plans 
for purposes of evading payments.

The further problem of establishing 
the rate of payment to be required would 
by itself preclude use of the actual cost 
of the milk purchased from farmers by 
unregulated handlers as a basis for cal
culating the payment to be required. 
If a payment were to be required on the 
unregulated milk based cm the difference 
between prices paid farmers and some 
other price, the unregulated handler 
could avoid payments by increasing his 
prices to farmers. This would give an 
unregulated handler the advantage over 
regulated handlers in that a regulated 
handler has no choice as to what he is 
required to pay producers nor how this 
money is to be distributed. Likewise, 
it would enable unregulated suppliers to 
dispose of Class-1 milk in the marketing 
area with no obligation to equalize such 
sales with other suppliers of the market.

Even though the rate of payment to 
producers for all milk might be known, 
it would still be impossible to ascertain 
the rate of payment on that portion of 
the milk disposed of in the marketing 
area. Since milk marketed outside the 
marketing area would represent most of 
the total supply in the unregulated plant, 
it would be necessary to determine pay
ment for milk marketed to the various 
outlets. As pointed out subsequently in 
this decision, all handlers have both sur
plus as well as Class I  milk in their plants 
and it is not realistic to assume that the 
purchase price for milk for each use is 
the same.

It has been suggested that in order to 
overcome this objection the plant of the 
unregulated handler be subject to audit 
and that the rate of compensation pay
ment be based on the difference between 
the average utilization value at order 
Prices in the unregulated plant and the 
average rate of payment to producers. 
This method would not recover the 
entire advantage of selling surplus milk 
as Class I  in the marketing area. This 
method has not only the disadvantages 
associated with other schemes based on 
actual pay rates to producers, but it 
would involve, in the case of the San  
Antonio market, an extremely compli
cated and administratively impracticable 
system of accounting and determination 
m such plants. The unregulated plants 

wkh:h the San Antonio handlers 
obtain supplemental milk are numerous 
and widely scattered. Determination of 
utilization value in these plants would 
involve the same complications and ad
ministrative expense and difficulties as 
discussed earlier which would be in
volved in complete regulation of such 
Plants, To make the detailed account-
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ing necessary to establish classification, 
such unregulated dealers would need to 
maintain the same detailed records as 
wholly regulated handlers.

An alternative method for determining 
the rate of compensation payments 
would be to base the rate of payment on 
the difference between blend prices pre
vailing in an area and the Class I  price. 
This method has been suggested because 
it is assumed that unregulated handlers 
will be forced by competition to pay 
farmers approximately average blend 
prices. This assumption is not valid to 
the degree that a payment based on the 
difference between such prices could be 
expected to insure that unregulated milk 
would not be used to displace regulated 
milk for cost reasons at all times 
throughout the year. Unregulated 
plants, as well as regulated plants, have 
some surplus milk at all times and par
ticularly during the seasons of flush pro
duction. As a result, prices paid farmers 
are, in fact, blend prices made up of re
turns from the sale of milk in Class I  
outlets, as well as sales to the surplus 
market. I f  an unregulated plant were in 
a position to sell its surplus milk for 
Class I  use in the marketing area and 
maintain its own Class I  outlets, it would 
have a competitive advantage over reg
ulated handlers who found it necessary 
to dispose of part of their milk as surplus.

In  the absence of a compensation pay
ment, the unregulated plants located 
anywhere in the potential supplemental 
supply area might sell milk for Class I  
use in other markets at substantial han
dling charges whenever fluid milk tended 
to be in short supply, and then dispose of 
milk for Class I  use in the San Antonio 
market to maintain the blend price dim
ing the season of flush production when 
Class I  sales elsewhere were difficult to 
make. A  plant which could thus keep its 
disposition of milk largely as Class I  and 
avoid qualification as a pool plant would 
be in a position to pay its farmers at a  
higher rate than that received by pro
ducers under the order, or it could retain 
the extra return as profit. In  either case, 
however, pool milk would be at a disad
vantage relative to unregulated milk.

Since none of these suggestions pre
sents an acceptable approach to the 
problem of compensation payments, it is 
necessary to resort to a different pro
cedure. The only sound method of deal
ing with this problem is one based on a 
recognition of the economics involved as 
they affect producers and handlers. 
This approach resolves itself primarily 
into a question of market values for milk.

Handlers under the order seeking te 
purchase unregulated-milk will naturally 
resort to the lowest cost source from  
which suitable milk is available. In  fix
ing the rate of compensation payment, it 
is necessary, therefore, to determine 
what the lowest cost source may be and 
to base the payment on the difference 
between the cost of such milk and the 
cost of milk priced under the order for 
similar use. The record shows that milk 
supplies are invariably larger in sur
rounding markets in spring and summer 
than in fall and winter, and that because 
of relatively constant sales of fluid milk, 
the excess increased production must be 
marketed largely as manufactured prod-
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ucts. This outlet represents the oppor
tunity cost of the surplus milk since it is 
the highest priee at which the milk can 
otherwise be sold. It is this opportunity 
cost or value of such milk which would 
be effective in determining the price at 
which the unregulated plant would sell 
such milk. The minimum asking price 
of the unregulated supplier of such milk 
would be expected to be only the return 
which he would realize if the milk were 
disposed of for surplus use.

Since considerable volumes of Grade A  
milk must be disposed of as surplus by 
various unregulated plants from which 
the market may obtain milk, it is evident 
that handlers under the San Antonio or
der could obtain such milk at prices 
reflecting its value as surplus milk. In  
short, the actual value of this milk is not 
the blend price paid to dairy farmers 
but rather the price which can be ob
tained for it in the market when disposed 
of as surplus milk.

Therefore, for the months of February 
through July, during which period sur
plus milk is likely to be available in sub
stantial volumes to the San Antonio 
market from non-pool sources, the com
pensation payment on unpriced other 
source milk and other source milk 
products used for Class I  should be 
based on the difference between the 
minimum price of producer milk used for 
surplus and the applicable Class I  price 
under the San Antonio order. The Class 
I I  price established by the ordér is a 
fair and economic measure of the value 
of milk in surplus uses whether received 
from producers at regulated plants or 
from other farmers at non-regulated  
plants. In  calculating the payments on 
other source milk both the Class I  and  
surplus values must relate to and be 
fixed as of the point where the milk is 
received from farmers at the first re
ceiving plant, so as to be properly com
parable with minimum class prices which 
always attach to producer milk at that 
level of marketing. No allowance should 
be made for subsequent handling costs 
and profits in this farm  level comparison 
between producer and other source milk 
because such costs and profits attach at 
stages of marketing subsequent to the 
basing point to which minimum class 
prices for producer milk refer. They are 
in no way regulated by the order with 
respect to producer milk. Neither the 
act nor the order contemplates, author
izes or provides for the regulation of 
subsequent handling charges or profits 
or the establishment of uniform resale 
prices between handlers, whether the 
milk be from producers or other sources.

During the months of August through 
January, when milk supplies tend to be 
shorter, it is concluded that other source 
fluid milk will not be available to han
dlers in the San Antonio market at sur
plus prices. Evidence in the record 
indicates that the supply of excess milk 
available in January and August is much 
less than during the season of flush pro
duction. It  is concluded that during 
these two months the compensation pay
ment should be based on the difference 
between the Class I  and the blend prices 
under the order. Generally speaking, 
during these two months the relationship 
between the supply of milk in the San



8590
Antonio supply area and the demand for 
such milk will tend to fluctuate consid
erably from year to year according to 
production conditions. It  is concluded 
that these fluctuations will tend to be 
similar in San Antonio and surrounding 
milksheds. Thus, the rate of compen
sation payment based on the difference 
between Class I  and blend prices will 
adjust itself automatically in these 
months according to changes in demand 
for and prices of outside supplies. I f  
supplies of producer milk are relatively 
plentiful, unpriced milk can be expected 
to be cheaper, and therefore, the rate 
of compensation payment should be 
somewhat higher. On the other hand, 
as milk supplies in the area tend to be 
short, it is to be expected that the cost 
of unregulated milk will increase. U n 
der these circumstances, the rate of 
compensation payment will be corre
spondingly less. I f  produce* milk were 
all assigned to Class I  in August or Jan
uary no compensation payment would be 
required during such month.

During the remaining months of the 
year (September through December), 
no compensation charge should be pro
vided. Evidence in the record indicates 
that the cost to San Antonio handlers 
of milk from unpriced sources will be 
at such levels that there will be no 
incentive to use such milk to displace 
producer milk for reasons of cost ad
vantage for this period.

By choosing a rate of compensation 
payment which reflects the cost of the 
cheapest milk which may be expected to 
be available, any advantage to individual 
handlers relative to others, in obtaining 
such cheap milk and substituting it for 
producer milk in Class I, is removed in
sofar as administratively possible and no 
handler is given the clear opportunity to 
gain an unfair advantage which other
wise would exist. Although the unfair 
advantage of obtaining other source 
milk is removed by the particular rate of 
payment herein provided, nevertheless, 
if other source milk is to be purchased, 
the incentive for purchasing the 
cheapest of such milk remains; for the 
lower the price which a handler pays for 
other source milk, the lower will be his 
total cost of purchasing such milk. This 
follows from the fact that the measure 
o f the compensation payment is an ob
jective one and does not depend upon 
the particular price which the handler 
paid for the other source milk.

As pointed out heretofore in connec
tion with material issue number 1, the 
process of market-wide pooling creates 
an unnatural incentive for milk to come 
into the market to gain certain advan
tages. Such milk would not be associ
ated with the market in the absence of 
regulation.

The act requires that prices fixed 
under the order for milk purchased from  
producers or associations of producers 
be uniform as to all handlers, subject 
only to usual adjustments, such as those 
for butterfat content and location of the 
milk. The only prices fixed under the 
order are those for producer milk, and it 
is hereby determined that they are uni
form  as required by the act. Class prices 
for pool milk under the order are for raw
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milk as received from farmers, f. o. b. the 
loading platform at the plant where first 
received.

No valid comparison can be made of 
prices to farmers with the necessarily 
higher prices of milk or milk products 
at any later point in the marketing 
process. The prices between dealers 
must necessarily reflect, in addition to 
such initial farm  level cost or price, sub
sequent handling costs, such as those in
curred in receiving, weighing, testing, 
cooling, hauling between plants, process
ing, and selling, as well as profits. Con
sequently, the compensatory charges do 
not purport to assure that the cost or 
price of non-pool milk or milk products, 
as bought and sold from dealer to dealer, 
will be no higher than the minimum  
class prices for raw, unassembled pool 
milk, f. o. b. initial plant. A  handler 
selling pool milk or milk products could 
not well sell* it at levels as low as the 
minimum class price without loss to him
self. Compensatory charges at a rate 
which would assure a total maximum  
cost to a handler of only the minimum  
class price for non-pool milk and milk 
products received from a non-pool plant 
would clearly discriminate against pool 
milk and milk products.

It is concluded that the compensation 
payments herein provided are not only 
incidental, but necessary to sustain the 
classification and pricing of milk ac
cording to its use in the market, and 
that the rates of payment specified are 
those which are necessary and appropri
ate to accomplish this purpose.

Testimony in the hearing record con
cerning availability of milk supplies to 
San Antonio handlers indicates that the 
rate of payment recommended here will 
tend to equalize the competitive position 
of priced and unpriced milk, and will 
avoid displacement of producer milk for 
reasons of cost. However, if experience 
proves that milk is available to handlers 
during the fall and winter months at 
prices lower than those anticipated, or 
that such payments otherwise interfere 
with the purposes of the order, then it 
will be necessary to reconsider the rate 
of compensation payment on the basis 
of that experience.

In  addition to that other source milk 
which enters the marketing area through 
pool plants, some non-pool milk may be 
distributed within the marketing area 
from plants which are non-pool plants 
and the milk from such plants will be 
non-pool m i l k .  T h e  compensation 
charges applicable to other source milk 
disposed of in the marketing area from  
distributing plants which are non-pool 
plants should be the same as those appli
cable to other source milk distributed 
from pool plants discussed above. It  
would not be possible to stabilize the 
market under the classified pricing pro
gram if non-pool plants were allowed to 
distribute unpriced milk in the market
ing area without such payments. Such 
milk should be classified and priced the 
same through the classification pricing 
program as unpriced milk distributed 
through any other channels.

Handlers distributing such unpriced 
milk in the marketing area from non
pool distributing plants have the same 
opportunity to buy milk at the oppor

tunity cost level as do the operators of 
pool plants who purchase other source 
milk. Such milk may be purchased and 
distributed in the marketing area, in 
addition, however, the operator of the 
non-pool plant in all probability has sur
plus milk in his own plant which he 
would want to dispose of on any basis 
which would yield a higher return than 
the surplus value. It would be partic
ularly easy to dispose of such milk for 
Class I  use in the marketing area by 
bidding for large contracts such as hos
pitals, defense establishments or large 
institutions. W ith surplus outlets as the 
alternative, and no compensation pay
ments to make, the non-pool handlers 
would have considerable incentive' or 
margin to underbid the seller of priced 
milk for such sales. A  non-pool plant 
might also use such price advantage in 
selling his surplus milk to Class I out
lets for the purpose of establishing a 
regular trade on retail or wholesale 
routes to homes and stores in the mar
keting area. The non-pool plant might 
sell up to 15 percent of its milk into the 
marketing area as Class I  without be
coming subject to regulation. To allow 
a non-pool plant to use its surplus milk 
in this manner for establishing a regular 
trade in the marketing area without 
compensation payments would mean 
that such plant would have a marked 
competitive advantage over regulated 
handlers selling priced milk. Such con
ditions could readily lead to disorderly 
marketing conditions.

It is considered inappropriate also that 
a plant distributing a small share of its 
milk in the marketing area should be 
subject to full regulation because of that 
small share of its milk so marketed. 
Such regulation might place a plant of 
this kind at a competitive disadvantage 
with respect to its unregulated competi
tion. In  some cases, a non-pool plant 
may be disposing of a larger share of its 
milk as Class I  than the average utiliza
tion for the market. In such cases, the 
compensation payments herein provided 
might cost the handler less than the 
equalization payments such plant would 
pay if fully regulated as a pool plant. In 
these instances the sale of small quan
tities of milk in the marketing area would 
be more likely to take place under the 
compensation payment provisions herein 
provided than if full regulation were 
extended to all plants.

The rate of compensation payment 
provided for non-pool plants making 
distribution directly in the marketing 
area should be the same as that for pool 
plants which obtain and use unpriced 
milk in Class I. The administrative 
feasibility of any other method of levy
ing compensation payments is substan
tially the same as that described in the 
case of unpriced milk distributed in the 
marketing area by pool plants.

Testimony in the record indicates that 
no compensation payments should be 
required on milk classified and priced as 
Class I  under another Federal milk mar
keting order. The minimum prices for 
Class I  milk under other Federal orders 
where San Antonio handlers might ob
tain supplemental supplies approximate 
or exceed the San Antonio Class I prices, 
with seasonal adjustment as recom-
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mended herein and as adjusted for loca
tion of the supplying plants. Since 
handlers under other Federal orders 
must pay for producer milk on a  utiliza
tion basis, they would not be in a position 
to unload any surplus producer milk into 
the San Antonio market for Class I  use 
at less than Class I  prices. In  order 
that such handlers would not be able to 
sell any other source milk which they 
may have to the San Antonio market, 
provision should be made in the order 
that the exemption from compensation 
payment applies only if the Class I  pro
ducer milk is equal to the total Class I  
sales of such handler. No distinction 
should be made with respect to the ap
plication of such payments to milk from  
handlers regulated under other Federal 
milk marketing orders whether the milk 
is distributed by the handler from the 
other order or by a San Antonio handler.

No compensatory payment should be 
required on milk custom bottled in a non- 
pool plant. Handlers may transfer bulk 
milk to non-pool plants for packaging. 
This packaged milk may be returned to 
the handler for Class I  distribution in  
the marketing area. Such milk is in
cluded in the gross receipts and sales of 
the pool plant handler upon receipt and  
transfer in bulk. It  is again accounted 
for when received and disposed of in  
packaged form. Inasmuch as receipts 
of milk from non-pool plants are con
sidered as other source milk, it is possible 
that producer milk transferred to a non
pool plant for custom packaging would 
become subject to a compensatory pay
ment when this milk is returned in 
packaged form. Similarly other source 
milk which is transferred as Class I  milk 
for packaging could be subjected to com
pensatory payments twice. Provision 
should be made to preclude this by allo
cating the packaged milk received from  
non-pool plants from the gross Class I  
utilization to the extent that an equiva
lent amount of bulk milk is transferred 
to such non-pool plant by the handler 
and such transfer is classified as Class I  
milk.

Any funds collected under the com
pensatory payment provisions should 
be added to the producer-settlement 
fund, it is the purpose of the order 
to insure that a sufficient and de
pendable supply of quality milk will be 
available for Class I  needs of the market. 
To the extent that Class I  sales are dis
placed through the disposition of surplus 
milk from unpriced sources, producers 
stand to lose income from the sale of 
milk to the market which they are ex
pected to supply. This loss of income 
Would mean that the prices contemplated 
under the order would not be realized 
by producers. As a result, production 
might suffer, in which case consumers 
would stand to lose because of the dis
appearance of milk supplies from the 
regular and dependable sources which 
have assumed an obligation of supplying 
them milk to the market on a year-round  
basis. Otherwise, Class I  prices would 
have to be increased to offset the loss of 
mcome to producers. There is no alter
native source of dependable milk sup
plies which would cost consumers less 
°ver a period of time than the milk sup-» 
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plied by regular producers. Thus, there 
is justification for returning to producers 
the difference between the value of such 
milk at its opportunity cost, which would 
otherwise be its value to the seller, and  
the Class I  price. There is no other 
alternative disposition of funds from  
compensation payments under the au
thority of the act other than that herein 
provided. In  order that the money ac
cruing under this provision should pro
vide the maximum benefit, it is concluded 
that it should be added to the producer- 
settlement fund and disbursed to pro
ducers through the uniform price during 
the months of September through De
cember as a further incentive for uni
form  production. This is the period 
when local production tends to be lowest 
and when handlers’ requirements for 
high cost other source milk are at a  
maximum.

The use of compensation payments 
was questioned on the hearing record on 
the basis that they might foster unreal
istic class prices. This is not the case. 
Class prices held in excess of the neces
sary level for any reason would be self- 
liquidating under the terms of the order. 
I f  base prices were set above the level 
necessary to encourage appropriate rates 
of milk production, the supply of milk 
would increase. Higher prices could be 
expected to attract additional milk to 
the market in the form of greater pro
duction by old producers or by the addi
tion of new producers and new plants to 
the pool. The provisions of the order do 
not preclude any producer from selling 
his milk to a  pool plant. Any plant 
which cares to do so is eligible to distrib
ute or sell milk in the market and qualify 
as a pool plant fully subject to the pro
visions of the order, and assume the 
responsibility of serving the market.

The increased supplies of milk which 
so resulted would have the effect of de-, 

.creasing prices to producers. This would 
come about since any increase in Class n  
milk would reduce the blend price, and  
since the supply-demand provision of the 
order would automatically decrease the 
Class I  price as producers’ milk supplies 
increased relative to Class I  sales. The  
compensation payment will not discour
age association of dependable milk sup
plies with the market, but, as pointed out 
heretofore, might be a means to facilitate 
such association in the casé of handlers 
largely in the fluid milk business,

It  is necessary that the order specify 
the handler obligated to make the com
pensation payments. I f  the unpriced 
milk is distributed in the marketing area  
from a non-pool plant, the operator of 
such plant should make the payment. 
In  the case of supplemental milk received 
at pool plants from unpriced sources, 
either the buying or selling plant might 
be assessed. From the standpoint of the 
economics involved, it would make no 
difference, since the amount of payment 
would be the same in both cases.

From the standpoint of administration 
and enforcement, it would be much easier 
and simpler for the regulated plant to 
make the payment. It  is the regulated 
handler with whom the market admin
istrator regularly deals. Such handler 
would be expected to know and under- 

i stand the terms and provisions of the

order. He is the handler who would be 
responsible for distributing the milk in  
the regulated market. Whether or not 
a  compensation payment would be re
quired would depend upon the applica
tion of the allocation provisions of the 
order to the plant of the receiving 
handler.

The seller, on the other hand, would 
not be aware until later whether a com
pensation payment would be required, 
and might not even know at the time of 
the sale, particularly if the sale took 
place through a broker, whether his milk 
would be moved to a  regulated market 
for disposition. I f  enforcement proceed
ings were to be required, it would be 
more convenient and logical to bring the 
case to trial in the area of the regulated 
market where the problem arose.

The compensation payments herein 
provided will not prohibit the marketing 
of milk nor limit the marketing of milk 
products from any production area of 
the United States. The rate of payment 
required is uniform except for adjust
ment by transportation differentials to 
any plant, regardless of whether it is 
located in the marketing area or at any  
distance from the marketing area. The  
transportation differential herein pro
vided for this purpose is designed to re
flect the cost of hauling bulk milk in  
tank truck lots and is based on the evi
dence in the hearing record.

The quantity of milk and milk prod
ucts which may be sold in any regulated 
market is dependent to a  considerable 
extent upon the price fixed under the 
order for the particular class of utiliza
tion. Such influence should not be con
strued, however, as a limitation of the 
type precluded under the act. No price 
can be fixed without influencing, to some 
extent, the quantity of milk and milk 
products which may be sold from either 
rëgulated or unregulated sources. No  
quantitative limitations are imposed un
der the order on the amounts of unpriced 
milk which may be disposed of in the 
marketing area nor do they prohibit such 
use or any other use of unpriced non
pool milk or milk products. The com
pensation payment herewith provided 
will not discriminate against producers 
by areas, but will provide for equalization 
of competitive prices by type of trans
action with respect to relationship be
tween regulated and unregulated milk.

The payment will not deprive suppliers 
of unpriced milk of a high priced market 
which they would otherwise enjoy. The  
alternative sale value of the unpriced 
milk is recognized, and this value is re
turned to these sources when sale is made 
to the San Antonio market. I f  market
ing facilities and outlets are such that it 
is advantageous for unpriced sources to 
dispose of their surplus milk to the San  
Antonio Class I  market, they may be ex
pected to and undoubtedly will do so, and  
the return they receive will be a  fu ll 
surplus value for such milk.

The compensation payment herewith 
provided has as its primary purpose the 
elimination of economic incentives for  
handlers to use unpriced milk to displace 
rn in im nm  priced milk in Class I  sales. 
The rate of payment found to be appro- 

■ priate for this purpose is one which rec- 
I ognizes general competitive conditions in
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the purchase and sale of regulated and  
unregulated milk.

It  is recognized, however, that general 
competitive conditions do not prevail in  
all cases. Each handler is situated dif
ferently and each individual transaction 
is made under different circumstances. 
It  is not possible, however, to adjust 
prices or payments to individual cir
cumstances or transactions. Such an  
individual approach would not be admin
istratively or economically f e a s i b l e .  
Compensatory payments must therefore 
be applied at a definite and certain rate 
applicable to all handlers similarly situ
ated. No single rate of payment can be 
determined, however, which would re
sult in complete equality of cost to all 
handlers. Consequently, instances will 
undoubtedly arise which will appear to 
indicate that the objectives of the com
pensatory p a y m e n t  are not being 
achieved in particular cases. In  some 
cases, the payments required may seem 
harsh.

It is necessary in seeking an overall 
solution to problems of this nature to 
adopt provisions which will be reason
able and as liberal as possible, and at 
the same time will still guarantee the 
integrity of regulation. To provide in
adequate payments would leave the door 
open to practices which would render 
the program ineffective. Commerce in 
milk is entirely at the option of han
dlers. They are free to complete only 
those transactions which are most fa 
vorable to themselves. Order provisions 
must recognize this fact. They must 
recognize, also, that the varying condi
tions under which milk transactions 
occur give rise to great complexity and 
some doubtful circumstances. W here  
marginal problems arise, they must be 
resolved in favor of producers under the 
order, otherwise the advantage may go 
to unregulated milk and to dealers and 
farmers who are not required to abide 
by any rules of procedure or price mak
ing.

3. Extension of the marketing area. 
The proposal to extend the marketing 
area to include the counties of Comal, 
Guadalupe, and Hayes should be denied.

The present San Antonio marketing 
area is composed of all territory within 
Bexar County. Testimony for the ex
tension of the marketing area was pre
sented on behalf of two handlers whose 
plants are located in the Comal and 
Guadalupe counties. Proponents pre
sented no testimony supporting the in
clusion of Hayes County. The record 
indicates that practically all of the milk 
received by handlers, whose plants are 
located within the present marketing 
area, is disposed of in Bexar County. 
Although the record does not show the 
proportion of total sales which are made 
within the present marketing area by the 
proponents, the testimony indicates that 
such sales are not a substantial propor
tion of their fluid sales and represent a 
very small proportion of total sales in 
the marketing area. In  addition to the 
proponents, there is only one San  
Antonio handler who disposes of Class I  
milk in the proposed extended area. 
The primarily fluid milk outlets for the 
proponents are in the city of Austin and 
in the three proposed counties. A  sub

stantial portion of the fluid milk dis
posed of in these counties is made by six 
other distributors who are not now sub
ject to the regulation and who are pri
marily engaged in supplying the Austin 
market and adjacent territories. Thus, 
to extend the marketing area would have 
the result o f bringing six additional 
plants under fu ll or partial regulation 
which are in no way associated with the 
San Antonio market. The problem, 
complained of by proponents, of fringe 
area competition, thus would be in
creased several-fold by the extension of 
the marketing area.

The record indicates that there are 
substantial differences between the 
Austin and San Antonio markets with 
respect to the factors surrounding the 
production, procurement and distribu
tion of milk.

The purpose of defining marketing 
area, along with other definitions, is to 
establish the scop.e of the regulation. 
In  other words, these definitions deter
mine what persons and what milk is to 
be subject to the pricing and pooling 
provisions of the order. As discussed 
elsewhere in this decision, the regulation 
should apply to milk which is substan
tially and regularly associated with the 
San Antonio market. To extend the 
marketing area as proposed would bring 
under regulation handlers and milk of 
producers which are not closely associ
ated with San Antonio. It is concluded, 
therefore, that no change should be 
made in the definition of marketing area 
at this time.

There may be some objection on the 
part of proponents to provisions of the 
order in that prices now are fixed for 
all producer milk in their plants, even 
though their Class I  disposition is almost 
entirely to unregulated markets in com
petition with handlers not subject to 
price fixing. Provisions found necessary 
earlier in this decision provide that« 
prices will not be fixed for proponent 
handlers if this is the case. They will 
be exempted from full regulation and  
their Class I  sales in the marketing area 
will be treated the same as Class I  milk 
from any other unpriced source.

4. Uniform production incentives. 
One of the important problems in a  
fluid milk market is to achieve a proper 
balance between the seasonal flow of 
milk from producers and the require
ments for such milk in fluid uses. Pro
duction of milk tends to increase during 
the spring pasture season and decline 
during the fall and winter months, while 
sales of fluid milk and fluid milk prod
ucts tend to be fairly stable throughout 
the year. I f  a market is adequately 
supplied during the short production 
season, burdensome surpluses may pre
vail during the flush production season. 
It  is essential, therefore, that producers 
be encouraged to furnish a reasonably 
uniform quantity of milk from month to 
month.

Receipts of milk from San Antonio 
producers have been somewhat more 
uniform than in many fluid milk m ar
kets. The record shows that if the pres
ent pattern of production is to be 
maintained or improved, a greater in
centive is needed for uniform production 
than is now provided by the order. It

is important that a  safeguard be pro
vided now rather than to wait until such 
time that uneven production presents a 
serious marketing problem.

It was proposed by certain handlers 
that a  base rating plan be adopted to 
distribute to producers the market pro
ceeds of milk. A  detailed method of 
applying such a  plan was not proposed 
at the hearing. However, testimony with 
respect to a proposed plan considered at 
the promulgation hearing was incorpo
rated in the record. As indicated in the 
decision resulting from that hearing, 
with the year-round deficits of supply, 
which still prevail in the San Antonio 
market, it is evident that under the pro
posed base plan, the uniform price for 
base milk and for milk in excess of base 
would be practically the same. The in
fluence of a base rating plan on the sea
sonal pattern of production depends upon 
the effect of lower prices for excess milk- 
in reducing the incentive to make deliv
eries in months of surplus production 
and the value of a large base in encourag
ing production in months of normally 
short production. Since these influences 
cari operate only when the price received 
for excess milk is lower than that for base 
milk this plan would be ineffective in the 
San Antonio market under present con
ditions.

In  view of this situation, an incentive 
for more uniform production can be best 
achieved through seasonal variation in 
the Class I  price. A  small degree of 
seasonality has resulted from the appli
cation of the supply-demand adjustment 
under the present Class I  pricing for
mula. Producers testified at the hearing 
that it was necessary to increase the 
amount of the seasonal differences in the 
Class I  price. The record evidence sup
ports a decrease in the Class I  price dur
ing the months of April, May and June, 
and a corresponding increase in the 
Class I  price during the months of Sep
tember, October, and November. These 
appear to be the months of highest and 
lowest production, respectively, in rela
tion to Class I  sales. It  was suggested 
on the record that adjustments of 40 or 
50 cents be made. It  is concluded that 
the use of 50 cents or a total difference of 
$1.00 between the two periods is the 
minimum which should be adopted. 
This difference plus the seasonality of 
prices injected by the supply-demand 
arrangement should offer a necessary 
incentive to promote uniform production 
in this market.

This seasonality in Class I  prices will 
promote a closer relationship among the 
Class I  prices in the San Antonio market 
and other competing markets particu
larly during the season of the year when 
milk supplies in this region are most 
plentiful and competition for Class I 
sales from other areas tends to be 
greatest.

5. Miscellaneous changes, (a) T he  
definitions of producer and handler 
should be modified so as to include in the 
pool any milk sold by producer-handlers 
and milk caused to be diverted by coop
erative associations from pool plants to 
nonpool plants.

The present definition of a producer- 
handler includes a person who operates 
an approved plant and sells milk of his
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own production on routes or plant stores 
within the marketing area, but who re
ceives no milk from other producers. 
The production and sales of producer- 
handlers are not pooled. Any milk 
which a producer-handler disposes of to 
another handler is considered other 
source milk. Under the allocation pro
visions of the order such milk, which is 
delivered in bottles or packages and dis
posed of by the handler under the label 
of the producer-handler, is assigned to 
Class I milk and bulk milk is assigned to 
the lowest priced available utilization in  
the receiving handlers’ plant.

The record shows that there is at 
present only one such producer-handler 
in the San Antonio market. He oper-. 
ates an approved plant at his farm  lo
cated in Bexar County for the bottling 
of milk for distribution in the marketing 
area. Approximately two-thirds of his 
total production is bottled and delivered 
to other handlers for distribution by 
them. A plant store is operated at the 
farm from which sales of bottled milk 
are also made. The balance of his milk 
is disposed of in bulk form also to a  
regulated handler. This producer-han
dler proposed that the definition of 
producer be changed so that his milk 
would be considered as producer milk. 
He testified that he desired to have his 
production and sales of both bottled and 
bulk milk pooled along with all producers 
in the market. It is concluded that in
asmuch as the proponents entire pro
duction is regularly disposed of in the 
marketing area and the major portion 
of which is supplied to bther handlers, 
the request to permit such pooling is 
reasonable. This result may best be ac
complished by Considering this type of 
an operation as a pool plant under the 
order. Own-production of a handler is 
considered as producer milk under the 
order. Because sales of milk are made 
directly to consumers, it is necessary that 
such persons be identified as handlers 
in order that they will be subject to the 
necessary record keeping, reporting and  
auditing requirements of the order. 
Milk disposed of to other handlers will 
be subject to the inter-handler transfer 
provisions of the order. Administrative 
assessment charges should apply to 
own-production of handlers. The record 
shows that there are no other persons 
operating as producer-handlers in the 
marketing area, therefore, there is no 
necessity for retaining the producer- 
handler definition and all references to 
a producer-handler should be deleted 
from the order. In the event a producer- 
handler, as identified heretofore, should 
enter the market, he would become a  
handler under the order.

Situations have arisen in the market 
Wiere handlers have temporarily refused 
r? accept all of the milk production of 
their regular producers. Inasmuch as 
otner outlets were not available in the 
market, individual producers had to dis
pose o f the milk refused, by separating 
the cream and using the skim milk for 

else dumping it. Such milk 
which is not received at a pool plant 
cannot share in the market-wide pool, 
tme of the functions of a market-wide 
Pool is to spread the financial burden of
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carrying temporary or seasonal reserve 
supplies equally among all producers. 
The producers’ association proposed that 
a cooperative association should be rec
ognized as a  pool-handler with respect 
to milk of its members which is diverted 
by it to a non-pool plant. Proponents 
stated that if the association were to be 
recognized as a pool-handler, with re
spect to diverted milk, it would be pos
sible for the association to arrange for 
assembling any excess milk of its mem
bers and disposing of it to other outlets. 
It could thereby perform a useful service 
to its members and the market. Such 
milk would then be pooled and return to 
producers the market-wide uniform  
price. The monetary returns of the cut
back producer would be maintained on a  
par with other producers. This would 
assist him in maintaining his dairy enter
prise and supply milk to the market when 
it is later urgently needed for Class I  
uses. Appropriate changes should be 
made in the definitions of producer and 
handler so that a cooperative will be con
sidered as a pool-handler with respect to 
milk diverted from a pool plant to a non
pool plant for its account. The pro
ducers of such milk will thereby be en
abled to share, in the market-wide pool 
on their total milk deliveries.

(b ) Minor changes shauld be made in 
the provisions relating to the announce
ment of Class I  and Class I I  prices.

The market administrator is required 
to announce Class I  prices on or before 
the 10th of the month based on data 
which are available on the 28th day of 
the preceding month. The record shows 
that by the first few days of the month 
more current figures for certain items 
included in the formula are available, 
but which he is precluded from using 
under the present order language. The 
use of figures available through the 5th 
of the month, therefore, will make pos
sible the use of more current data in 
establishing the Class I  price and the 
order should be amended accordingly. 
Over a period of time the use of this later 
date will not affect the cost of Class I  
milk or returns to producers. Also, 2 
of the 18 condenseries specified in 
§ 949.51 of the Class I  pricing provisions 
of the order should be deleted since such 
plants are no longer operating. Official 
notice is hereby taken of the fact that 
such plants have discontinued opera
tions. Interested parties may take ex
ception to such official notice if they so 
desire.

The present order provides for round
ing of the Class I  price to the nearest 
full cent. No such provision has been 
made for Class I I  prices. The market 
administrator is announcing the Class 
I I  price based on the nearest full cent 
and the order should be clarified accord
ingly.

(c ) It was proposed that methods em
ployed in classifying and accounting for 
inventories be changed. Presently, plus 
or minus variations in inventory be
tween the beginning of the month and  
the end of the month are classified as 
Class I I  milk. Because other source 
milk is received during most delivery 
periods by some handlers, it has been 
necessary for the market admihistra-
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tor to maintain separate inventory ac
counts for producer milk and other 
source milk for such handlers. This has 
been necessary in order to determine re
classification charges on producer milk 
which is assigned as inventory to Class 
I I  milk and later disposed of as Class I  
milk.

Most of the milk which is carried in  
inventory by handlers in this market will 
be disposed of as Class I  milk. There
fore, the amount of milk which would 
be subject to reclassification would be 
reduced to a minimum by classifying 
inventory as Class I  milk. Classification 
of inventory variations as Class I  milk 
would also simplify the accounting pro
cedure. Any reclassification of milk 
from inventory allocated to Class I I  milk 
would be made through the regular 
monthly classification procedure.

In  accordance with the proposal to 
clarify the accounting procedure, inven
tories of bulk milk and cream and other 
products included in Class I  milk which 
are on hand at the end of each month 
should be classified as Class I  milk. The  
beginning inventory should be considered 
as a current month milk receipt and sub
tracted from Class I  milk in the alloca
tion provisions. These changes will 
eliminate negative inventory variation 
figures which have caused some confu
sion. Over a period of time, the pro
posed changes will have very minor, if 
any, effect on the cost of milk to handlers 
or the returns to producers.

The total gross Class I  sales will be 
increased by classifiying ending inven
tory as Class I  milk. Therefor, in calcu
lating the supply-demand utilization 
percentage pursuant to § 949.51 ( f ) ,  the 
ending inventory as defined in § 949.41 
(a ) (2) should be excluded.

(d ) The provisions of the order deal
ing with inter-handler transfers of milk, 
skim milk, and cream, should be changed 
so that producer milk is not displaced in 
available Class I  usage by other source 
milk. The order now provides that in
ter-handler transfers cannot be classi
fied as Class I I  milk if this results in  
producer milk being allocated to Class I I  
milk and other source milk to Class I  
milk in the plant of the transferee han
dler. It is possible, however, under some 
circumstances, that a transfer of milk as 
Class I  milk will result in producer milk 
being classified as Class I I  milk in the 
transferring handlers’ plant at the same 
time other source milk is allocated to 
Class I  milk in the transferee handlers’ 
plant. This may happen when the 
transferring plant receives other source 
milk in excess of its utilization of Class I I  
milk while the transferee handler buys 
other source milk in a lesser quantity 
than his net Class I I  utilization after 
subtraction of Class I I  milk from other 
pool plants. One of the purposes of the 
order is to allocate producer milk to the 
highest priced available classification. 
The transfer provisions should be 
changed to provide that if either or both 
pool plants have received other source 
milk, the skim milk or butterfat so trans
ferred shall be classified so as to allo
cate the greatest possible Class I  utiliza
tion to producer milk at both plants.

(e ) The order is silent, with respect to 
the allocation of products other than
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milk, skim milk or cream received by a  
handler from a pool plant. Such trans
fers may be in the form of Class I  prod
ucts other than milk, skim milk or cream  
or products included in Class n  milk. 
It  is concluded that skim milk and but
terfat in  such products received from  
other handlers should be classified in 
conformance with the regular classifica
tion provisions of the order and . sub
tracted from the respective class utiliza
tions as the second step in the allocation 
procedure.

( f )  Under the reporting provisions of 
the order, handlers are not required to 
report other source milk receipts of Class 
n  products which are disposed of in the 
same form  as received without further 
processing and packaging. Experience 
in this market has shown that the re
porting of such receipts facilitates the 
checking of handlers’ monthly reports 
and the auditing program of the market 
administrator. Handlers have coop
erated in furnishing this information. 
It  is concluded that the order should 
be changed to require handlers to report 
total' receipts of products disposed of 
in  the form  received.

(g ) It  was proposed that the order 
be clarified with respect to classification 
of skim milk and butterfat used to pro
duce products other than dairy products 
by handlers or by processors to whom  
handlers may dispose of milk. The rec
ord shows that ungraded milk may be 
used by the processors of soup, candy 
and most other manufactured food prod
ucts. I t  is concluded, therefore, that 
provision should be made to classify- 
skim milk and butterfat transferred or 
disposed of in bulk to wholesale manu
facturers of such products as Class I I  
milk. Skim milk and butterfat used by 
handlers for products not classified in  
Class I  milk likewise should be Class II.

(h ) A  proposal was made to include 
dumped skim milk in Class I I  milk-, 
Under the present order dumped skim, 
milk is considered along with shrinkage 
as milk not specifically accounted for 
as Class n  milk. Plant loss in excess of 
2 percent of receipts of producers, is 
classified as Class I  milk. The testimony 
shows that very few handlers have 
dumped skim milk and the necessity for 
dumping such milk has been very infre
quent. Skim milk may be disposed of 
for livestock feed and classified as Class 
H  milk. Other changes recommended 
herein provide additional outlets for 
skim milk at a Class I I  milk classifica
tion. The verification by the market 
administrator of the quantities of any 
skim milk which may be dumped pre
sents an administrative problem. In  
view of these facts, it is concluded that 
the proposal for including dumped skim 
milk in Class n  milk should be denied.

<i) It  was proposed that shrinkage o f 
producer milk should be prorated to 
Class I  milk and Class n  milk in ac
cordance with the amount of producer 
milk, other than shrinkage, which is 
classified in each class. The record 
testimony is inconclusive with respect 
to a need for changing the present 
method o f assigning to Class I I  milk 
actual shrinkage up to 2 percent of total 
producer milk receipts.

<j) The adoption o f the several 
amendments decided upon herein re
quire additions and numerous conform
ing changes throughout the order. For 
that reason the entire order should be 
redrafted and reissued.

General findings, (a )  The proposed 
marketing agreement and the order, as 
amended, and as hereby proposed to be 
further amended, and all of the terms 
and conditions thereof, will tend to e f
fectuate the declared policy of the act;

(b ) The parity prices of milk as de
termined pursuant to section 2 of the 
act are not reasonable in view of the 
price of feeds, available supplies of feeds 
and other economic conditions which 
affect market supply of and demand for 
milk in the marketing area, and the 
minimum prices specified in the proposed 
marketing agreement and the order, as 
amended, and as hereby proposed to be 
further amended, are such prices as will 
reflect the aforesaid factors, insure a 
sufficient quantity of pure and whole
some milk and be in the public interest; 
and

(c ) The proposed order, as amended, 
and as hereby proposed to be further 
amended, will regulate the handling of 
milk in the same manner as, and will 
be applicable only to persons in the 
respective classes of industrial and com
mercial activity specified in a marketing 
agreement upon which a hearing has 
been held,

Order of the Secretary Directing That a
Referendum Be Conducted: Deter-
mination of a Representative Period:
and Designation of an Agent To Con
duct Such Referendum
Pursuant to section 8c (19) of the 

Agricultural Marketing Agreement Act 
of 1937, as amended (7 U. S. C. 608c 
(19) ),  it is hereby directed that a refer
endum be conducted among the pro
ducers (as defined in the proposed order 
as amended, regulating the handling of 
milk in the San Antonio, Texas, market
ing area) who, during the month of 
September 1953, were engaged in the 
production of milk for sale in the m ar
keting area specified in the aforesaid 
order as amended, to determine whether 
such producers favor the issuance of the 
order amending the order, as amended, 
which is filed herewith.

The month of September 1953 is hereby 
determined to be the representative 
period for the conduct of such refer
endum.

Orville A. Jamison is hereby designated 
agent of the Secretary to conduct such 
referendum in accordance with the pro
cedure for the conduct of referenda to 
determine producer approval of min? 
marketing orders as published in the 
F ed er al  R e g is t e r  on August 10, 1950 
(15 F. R. 5177), such referendum to be  
completed on or before the 15th day from  
the date this decision is filed.

Marketing agreement and order. An
nexed hereto and made a part hereof are 
two documents entitled respectively 
“Marketing Agreement Regulating the 
Handling of M ilk in the San Antonio, 
Texas, Marketing Area,” and “Order 
Amending the Order, as Amended, Regu
lating the Handling of Milk in the San

Antonio, Texas, Marketing Area,” which 
have been decided upon as the detailed 
and appropriate means of effectuating 
the foregoing conclusions. These docu
ments shall not become effective unless 
and until the requirements of § 900.14 of 
the rules o f practice and procedure, as 
amended, governing proceedings to for
mulate marketing agreements and orders 
have been met.

I t  is hereby ordered, That all of this 
decision, except the attached marketing 
agreement, be published in the Federal 
R egister . The regulatory provisions of 
said marketing agreement are identical 
with those contained in the order as 
amended, and as hereby proposed to be 
further amended by the attached order, 
which win be published with this deci
sion.

The decision filed at Washington, 
D. C., this 16th day of December 1953.

[ s e a l ]  J o h n  H . D avis,
Assistant Secretary of Agriculture.

Order? as Amended, Regulating the 
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5 949.0 Findings, and determinations, 
The findings and determinations herein
after set forth are supplementary and in. 
addition to the findings and. determina
tions previously made in connection with  
the issuance of the aforesaid order and of 
each of the previously issued amend
ments thereto; and all of said previous 
findings and determinations are hereby 
ratified and affirmed, except insofar as  
such findings and determinations may be 
in conflict with the findings and deter
minations set forth herein.

(a) Findings upon the basis of the 
hearing record. Pursuant to the provi
sions of the. Agricultural Marketing 
Agreement Act o f 1937, as amended (7 
U. S. C. 601 et sect), and the applicable 
rules of practice and procedure, as 
amended, governing the formulation of 
marketing agreements and marketing 
orders (7 CFR Part 900), a public hear
ing was held upon proposed amendments 
to a tentative marketing agreement and 
to the order, as amended, regulating the 
handling of milk in the San Antonio, 
Texas, marketing area.. Upon the basis 
of the evidence introduced at such hear
ing and the record thereof, it is found 
that:

(1) The said order, as amended, and 
as hereby further amended, and all of 
the terms and conditions thereof will 
tend to effectuate the declared policy of 
the act;

(2) The parity prices of milk produced 
for sale in the said marketing area as 
determined pursuant to section 2 of the 
act are not reasonable in view of the 
price of feeds, available supplies o f feeds 
and other economic conditions which a f
fect market supplies o f and demand for 
such milk, and the minimum prices spec
ified in the said order, as amended, and 
as hereby further amended, are such 
prices as will reflect the aforesaid fac
tors, insure a sufficient quantity of pure
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and wholesome milk and be in the public 
interest; '

(3 ) The said order, as amended, and 
as hereby further amended, regulates: 
the handling of milk in the same manner 
as and is applicable only to persons in. 
the respective classes o f industrial and  
commercial activity specified in a m ar
keting agreement upon which a hearing 
has been held.

Order relative ta handling. It is 
therefore ordered that on and after th<ï 
effective date hereof the handling of 
milk in the San Antonio, Texas, market
ing area shall be in conformity to and 
in compliance with the terms and con
ditions o f this order, as amended, and 
as hereby further amended, and the 
aforesaid order, as amended, is hereby 
further amended, as set forth below :

DEFINITIONS

§ 949.1 Act. “Act” means Public Act 
No. 10, 73d Congress, as amended, and as 
reenacted and amended, by the Agri
cultural Marketing Agreement Act of 
1937, as amended (7 U. Sr. C. 601 et seq.).

§ 949.2 Secretary. “Secretary” means 
the Secretary of Agriculture of the 
United States or any other officer or em
ployee of the United States authorized to 
exercise the powers and to perform the 
duties o f the said Secretary o f Agricul
ture.

§ 949.3 Person, “Person” means any 
individual, partnership, corporation, as
sociation, or any other business unit.

§ 949.4 Cooperative association. “Co
operative a s s o c i a t i o n” means any 
cooperative marketing association of 
producers which the Secretary deter
mines after application by the association 
(a ) to have its entire activities under the 
control of its members, Cb) to have full 
authority in  the sale of milk of its mem
bers, and (c> to be qualified under the 
provisions of the act of Congress of Feb
ruary 18,1922, as amended, known as the 
“Capper-Volstead Act.”

§ 949.5 San Antonio, Texas, market
ing area. “San Antonio, Texas, market
ing area” hereinafter called the “m ar
keting area” means all the territory 
including all municipal corporations and  
all Federal military reservations, facili
ties and installations located within the 
boundaries of Bexar County, Texas.

§ 949.8 Approved plant. “Approved 
plant” means any milk plant (a ) which 
is approved by the appropriate health 
authority o f the marketing area for the 
processing o f Grade A  milk and from  
which Class I  milk is delivered (includ
ing delivery by a vendor, or sale from a 
plant or plant store) in the marketing 
area other than to any milk processing 
plant, or (b ) which is supplying Class I  
milk to a federal institution or base in 
the marketing area.

§949.7 Pool plant. “Pool plant” 
means an approved plant from which 
the volume of skim milk and butterfat 
distributed as Class I  milk to retail or 
wholesale outlets (including sales 
through plant stores) in the marketing 
area during the delivery period is 15 
percent o r more o f the receipts of milk
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at such plant during the month from  
pool plants and from dairy farmers con
forming to the requirements of § 949.10 
(a ) or Ode)  : Provided, That, in any event, 
a plant which was an approved plant 
during the month of M ay 1953 shall, 
upon written application to the market 
administrator on or before the 10th day 
after the effective date of this subpart, 
be designated as a pool plant during, 
each month of the six month period fo l
lowing the effective date hereof, in which 
Class I  milk is disposed of from such 
plant to retail or wholesale outlets in  
the marketing area, and such plant has 
been a pool plant in each o f the preced
ing month (s) o f%such period.

§ 949.8 Non-pool plant. “Non-pool 
plant” means any milk receiving, manu
facturing, or distributing plant other 
than a pool plant.

§ 949.9 Handler. “Handler”  means 
a person in his capacity as the operator 
of an approved plant ( s ) , or a cooperative 
association with respect to producer milk  
diverted for the account of such associa
tion pursuant to § 949.10. Milk so di
verted shall be deemed to have been re
ceived at a pool plant.

§ 949.10 Producer. “P r o d u c e  r ” 
means any person who produces milk 
received directly from the farm  at a pool 
plant or diverted from a  pool plant to 
a  non-pool plant fo r  the account o f a 
cooperative association, which milk is 
(a )  produced under a permit or rating  
for the production of milk to be disposed 
o f for. consumption as Grade A  milk is
sued by the appropriate health authority 
having jurisdiction in the marketing 
area, or by another health authority 
whose certification is accepted by such 
health authority, or (b ) is acceptable 
to an agency of the Federal Government 
for fluid consumption in its institutions 
or bases. This definition shall not in
clude any such person with respect to 
milk received by a handler partially 
exempt from  this subpart pursuant to  
§ 949.60.

§ 949.11 Producer m i l k .  “Producer 
milk” means any skim milk or butterfat 
contained in milk received directly at 
the pool plant from producers, or di
verted by a cooperative association in  
accordance with the provisions o f 
§ 949.10.

§ 949.12 Other source milk. “Other 
source milk” means all receipts of skim 
m ilk  or butterfat other than that con
tained in (a ) producer milk, (b ) receipts 
from pool plants, or (c) Class I I  products 
disposed of in the form in  which received 
without further processing or packaging 
by the handler. , V , j

MARKET ADMINISTRATOR

§ 949.20 Designation. The agency for  
the administration of this subpart shall 
be a  market administrator who shall be 
a person selected by the Secretary. Such  
person shall be entitled to such compen
sation as may be determined by and  
shall be subject to removal at the discre
tion of, the Secretary.

§ 949.21 Powers. The market admin
istrator shall have the following powers 
with respect to this subpart:
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(a ) To administer its terms and pro

visions ;
(b ) To receive, investigate, and report 

to the Secretary complaints of violations;
(c ) To make rules and regulations to 

effectuate its terms and provisions; and
(d ) To recommend amendments to 

the Secretary.
§ 949.22 Duties. The market admin

istrator shall:
(a ) W ithin 30 days following the date

upon which he enters upon his duties, 
execute and deliver to the Secretary a  
bond, conditioned upon the faithful per
formance of his duties, in an amount and- 
with surety thereon satisfactory to the 
Secretary; «

(b ) Employ and fix the compensation 
of such persons as may be necessary to 
enable him to administer its terms'and 
provisions ;

(c ) Obtain a  bond in reasonable 
amount and with reasonable surety 
thereon covering each employee who 
handles funds entrusted to the market 
administrator;

(d ) Pay out of funds provided by 
§ 949.87 the cost of his bond and of the 
bonds of his employees, his own compen
sation, and all other expenses (except 
those incurred under § 949.86) neces
sarily incurred by him in the mainte
nance and functioning of his office and 
in the performance of his duties;

(e ) Keep such books and records as 
will clearly reflect the transactions pro
vided for in this subpart and, upon re
quest by the Secretary, surrender the 
same to such other person as the Secre
tary may designate;

( f )  Submit his books and records to 
examination by the Secretary and fu r
nish such information and reports as 
the Secretary may request;

(g ) Audit all reports and payments by 
each handler by inspection of such han
dler’s records and of the records of 
any other handler or person upon whose 
utilization the classification of skim milk 
or butterfat for such handler depends;

(h ) Publicly announce, at his discre
tion, by posting in a conspicuous place 
in his office and by such other means as 
he deems appropriate, the name of any 
person who, within 10 days after the day 
upon which he is required to perform  
such acts has not:

( 1 ) Made reports pursuant to § § 949.30 
to 949.31 inclusive, or

(2) Made payments pursuant to 
§§ 949.60, 949.61 and §§ 949.80 to 949.87, 
inclusive.

(i) On or before the twelfth day after 
the end of each month, report to each 
cooperative association which so requests 
the amount and class utilization of milk 
received by each handler from producers 
who are members of such cooperative 
association. For the purpose of this re
port the milk so received shall be as
signed to each class in the proportion 
that the total producer milk in each 
class is of, the total receipts of producer 
milk by such handler.

( j )  Notify handlers and make an
nouncement by such other means as he 
deems appropriate of prices as follows:

( 1 ) On or before the tenth day of each 
month the Class I  price for such month 
computed pursuant to § 949.51 and the

Class I  butterfat differential computed 
pursuant to § 949.54;

(2) On or before the fifth day of each 
month the Class EC price for the preced
ing month computed pursuant to § 949.53 
and the Class I I  butterfat differential 
computed pursuant to § 949.54; and

(3) On or before the twelfth day of 
each month for the preceding month the 
uniform price computed pursuant to 
§ 949.71, and the butterfat differential to 
producers computed pursuant to § 949.81.

(k ) Prepare and publish such statis
tics and information as he deems advis
able and as do not reveal confidential 
information.

REPORTS, RECORDS, AND FACILITIES

§ 949.30 Reports of receipts and utili
zation. On or before the 7th day after 
the end of each month, each handler 
shall report to the market administrator 
in the detail and on forms prescribed by 
the market administrator for each of his 
approved plants as follows :

(a ) The quantities of skim milk and 
butterfat contained in producer milk;

(b ) The quantities of skim milk and 
butterfat contained in (or represented 
by) receipts from pool plants ;

(c ) The quantities of skim milk and 
butterfat contained in receipts of other 
source milk;

(d ) The quantities of skim milk and 
butterfat contained in receipts of Class 
I I  products disposed of in the form in 
which received without further process
ing or packaging by the handler;

(e ) The utilization of all skim milk 
and butterfat required to be reported 
pursuant to this section; and

(f )  Such other information with re
spect to the receipt and utilization of 
skim milk and butterfat as the market 
administrator may prescribe.

§ 949.31 Reports of payments to pro
ducers. On or before the 20th day after 
the end of each month, each handler 
who received milk from producers shall 
submit to the market administrator his 
producer payroll fpr the month, which 
shall show for each producer;

(a ) His total deliveries of milk.
(b ) The average butterfat content Of 

such milk, and
(c) The net amount of such handler’s 

payments to such producer with the 
prices, deductions, and charges involved.

§ 949.32 Records and facilities. Each 
handler shall maintain and make avail
able to the market administrator or to 
his representative during the usual hours 
of business such accounts and records of 
his operations and such facilities as are 
necessary for the market administrator 
to verify or establish the correct data 
with respect to :

(a ) The receipts and utilization of all 
skim milk and butterfat received from  
any source;

(b ) The weights and tests for butter
fat and other content of all milk, skim 
milk, cream and other milk products 
handled;

(c) Payments to producers and co
operative associations; and

(d ) The pounds of skim milk and but
terfat contained in or represented by all 
milk, skim milk, cream and other milk

products on hand at the beginning and 
end of each month.

§ 949.33 Retention of records. All 
books and records required under this 
subpart to be made available to the 
market administrator shall be retained 
by the handler for a period of three 
years to begin at the end of the month 
to which such books and records pertain: 
Provided, That if, within such three-year 
period, the market administrator noti
fies the handler in writing that the re
tention of such books and records, or 
of specified books and records, is neces
sary in connection with a proceeding 
under section 8c (15) (A ) of the act or 
a court action specified in such notice, 
the handler shall retain such books and 
records, or specified books and records, 
until further written notification from 
the market administrator. In either 
case, the market administrator shall 
give further written notification to the 
handler promptly, upon - determination 
of the litigation or where the records 
are no longer necessary in connection 
therewith.

CLASSIFICATION

§ 949.40 Skim milk and butterfat to 
be classified. A ll skim milk and butter
fat received within the month at a pool 
plant in the form of producer milk, 
other source milk, or receipts from  other 
pool plants shall be classified by the 
market administrator pursuant to the 
provisions of § § 949.41 to 949.46, in
clusive.

§ 949.41 Classes of utilization. Sub
ject to the conditions set forth in 
§§ 949.43 and 949.44, the classes of utili
zation shall be as follows:

(a ) Class Ï  milk shall be all skim milk 
(including reconstituted skim milk) and 
butterfat (1) disposed of in the form  of 
milk, skim milk, buttermilk, flavored 
milk, flavored milk drinks, cream, cul
tured sour cream, any mixture (except 
eggnog and bulk ice cream and frozen 
dairy product mixes) of cream and milk 
or skim milk; (2) contained in inven
tories of products designated as Class I 
pursuant to subparagraph (1) of this 
paragraph on hand at the end of the 
month, and (3) all other skim milk and 
butterfat not specifically accounted for 
as Class n  milk;

(b ) Class I I  milk shall be all skim milk 
and butterfat:

(1) Used to produce any product other 
than those designated as Class I  in para
graph (a ) of this section;

(2) Disposed of for livestock feed;
(3) In  shrinkage up to 2 percent of 

receipts from producers; and
(4) In  shrinkage of other source milk.
§ 949.42 Shrinkage. The market ad

ministrator shall allocate shrinkage to 
a handler’s receipts at pool plants as 
follows:

(a ) Compute the total shrinkage of 
skim milk and butterfat; and

(b ) Prorate the resulting amounts 
between the receipts of skim milk and 
butterfat in producer milk and other 
source milk.

§ 949.43 Responsibility of handlers 
and reclassification of milk, (a ) All 
skim milk and butterfat shall be Class I
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milk unless the handler who first re
ceives such skim milk o r butterfat can 
prove to the market administrator that 
such skim milk or butterfat should be 
classified otherwise.

(b) Any skim milk or butterfat classi
fied as Class n  milk shall be reclassified 
if such skim milk or butterfat is later 
disposed of (whether in original or other 
form) as Class I  milk.

§949.44 Transfers. Skim milk or but
terfat transferred from a pool plant in 
the form of milk, skim milk, or cream  
shall be classified:

(a> As Class I  milk, if  transferred to 
the pool plant of another handler, unless 
utilization as Class n  milk is mutually 
reported in writing to the market ad
ministrator by both handlers on or before 
the 7th day after the end of the month 
within which such transfer occurred, and  
the amount of skim milk or butterfat so 
assigned to Class n  does not exceed the 
amount of skim milk or butterfat, re
spectively, remaining in Class H  utiliza
tion by the transferee handler after the 
subtraction of other source milk pursu
ant to § 949.46: Provided, That the skim 
milk and butterfat so transferred shall 
be classified so as to result in a maximum  
assignment of producer milk to Class I  
milk.

(b) As Class I  milk, i f  transferred or 
diverted to a non-pool plant except as:

(1) The transferring or diverting han
dler claims utilization as Class n  m ilk;

(2) The operator of the non-pool plant 
maintains books and records showing the 
receipts and utilization o f all skim milk 
and butterfat at such plant which are 
made available if requested by the m ar
ket administrator for the purpose o f  ver
ification, and

(3) The Class I  utilization of skim 
milk and butterfat respectively at such 
plant is less than the total of skim milk 
and butterfat so transferred plus re
ceipts at such plant o f skim milk and  
butterfat in milk from dairy farmers 
who the market administrator deter
mines constitute the regular source of 
supply for fluid usage of such non-pool 
plant.

(c) As Class I I  milk if transferred 
subject to verification by the market ad
ministrator to a wholesale food manu
facturing establishment which has no 
Class I  disposition of skim milk or but
terfat.

§ 949.45 Computation of skim milk 
and butterfat in each class. For each 
m°nth, the market administrator shall 
correct for mathematical and for other 
obvious errors the report submitted by 
each handler and shall compute the 
Pounds of skim milk and butterfat in  
Class I  milk and Class n  milk for such 
handler. .

5 949.46 Allocation of skim milk and 
butterfat classified, (a ) The pounds of 
skim milk remaining in each class after 
hiaking the following computations for 
each handler for each month shall be 
the pounds of skim milk in such class 
allocated to producer milk received by 
such handler during such month.
. Subtract from the total pounds of 
kim milk in Class I  the pounds of skim

milk in Class I  products which were on 
hand at the beginning of the month;

(2 ) Subtract from  the pounds of skim 
milk in each class the pounds o f skim 
milk received from pool plants of other 
handlers in a form other than milk, skim 
milk, or cream according to its classifica
tion pursuant to § 949.41;

(3 ) Subtract from the pounds of skim 
milk remaining in Class n  milk the plant 
shrinkage of skim milk in producer milk 
classified as Class EE milk pursuant to 
§949.41 (b ) (3>;

(4) Subtract from the pounds of skim 
milk in Class I  milk the pounds of skim 
milk received from a non-pool plant in 
the form  of packaged fluid milk which  
is not in excess of the volume of skim 
milk transferred in the form of bulk milk 
to such plant by such handler and classi
fied as Class I  milk;

(5) Subtract from the pounds of skim 
milk remaining in  Class I I  milk the 
pounds of skim milk in other source milk 
which were not subject to the Class I  
pricing provisions of another order is
sued pursuant to the act, less the skim 
milk subtracted pursuant to subpara
graph 4 of this paragraph: Provided, 
That if the pounds of skim milk to be 
subtracted are greater than the remain
ing pounds of skim milk in  Class n , the 
balance shall be subtracted from  the 
pounds of skim milk in Class I ;

(6 ) Subtract from the pounds of skim 
milk remaining in Class I I  the pounds 
of skim milk in other source milk which 
were subject to the Class I  pricing provi
sions of another order issued pursuant to 
the act: Provided, That if the pounds of 
skim milk to be subtracted are greater 
than the remaining pounds of skim milk 
in Class II, the balance shall be sub
tracted from  the pounds of skim milk in 
Class I ;

(7) Subtract the pounds of skim milk 
in milk, skim milk, or cream received 
from  pool plants of other handlers from  
the pounds of skim milk remaining in  
the class to which assigned, pursuant to 
§949.44 (a ) ;

(8) Add to the pounds of skim milk 
remaining in Class I I  milk the pounds of 
skim milk subtracted pursuant to sub- 
paragraph (3) of this paragraph and if 
the pounds of skim milk remaining in all 
classes exceed the pounds of skim milk 
in milk received from producers, sub
tract such excess from the pounds of 
skim milk remaining in  the various 
classes in series beginning with the low
est price class.

(b ) Determine the pounds of butterfat 
in each class to be allocated to producer 
milk in the same manner prescribed for 
skim milk in paragraph (a> of this 
section.

(c ) Determine the weighted average 
butterfat content in Class I  and Class I I  
milk computed pursuant to paragraphs 
(a ) and (b ) of this section.

M INIM UM  PRICES

§ 949.50 Minimum prices. Subject to 
the appropriate butterfat differential 
computed pursuant to § 949.54 each han
dler shall pay in the manner set forth in 
§§ 949.70 through 949.85 for milk received 
at his pool plant from producers at no 
less than the prices per hundredweight 
set forth in §§ 949.51 and 949.53.
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§ 949.51 Class I  milk. The Class I  

price shall be an amount calculated as 
follows:

(a ) Multiply the formula index com
puted pursuant to § 949.52 by $5.99, and  
divide by 100.

(b ) Adjust the price calculated pur
suant to paragraph (a )  of this section so 
that it does not exceed the price calcu
lated pursuant to paragraph (e> of this 
section by less than. $2.00 or more than  
$3.00.

(c ) For the months of April through 
June subtract and for the months of 
September through November add 50 
cents.

(d ) To the foregoing price add 3 cents 
for each percentage point which the uti
lization percentage calculated pursuant 
to paragraph ( f )  of this section is less 
than 100 or subtract 3 cents for each 
percentage point which such utilization 
percentage is more than 110 provided 
that in no case shall more than 60 cents 
be added to or subtracted from the price 
because of the provisions of this para
graph. The resulting amount rounded 
to the nearest full cent shall be the 
Class I  price.

(e ) The average of the basic or field 
prices per hundredweight reported to 
have been paid or to be paid for milk of 
3.5 percent butterfat content received 
from  farmers during the preceding 
month at the following plants or places 
for which prices have been reported to 
the market administrator or to the 
United States Department o f Agricul
ture, divided by 3.5 and multiplied 
by 4.0:

Present Operator and Location
Borden Co., M ount Pleasant, Mich.
Carnation Co., Sparta, Mich.
Pet Milk. Co., Hudson, Mich.
Pet M ilk  Co., W ayland, Mich.
Pet M ilk Co., Coopersville, M ich.
Borden Co., Black Creek, W is.
Borden Co., Orfordville, W is.
Borden Co., New  London, W is.
Carnation Co., Chilton, W is.
Carnation Co., Berlin, W is.
Carnation Co., R ichland Center, W is.
Carnation Co., Oconomowoc, W is.
Pet M ilk Co., New  G larus, W is.
Pet M ilk Co., Belleville, Wis.
W hite House M ilk Co., Manitowoc, W is.
W hite  House M ilk Co., West Bend, W is.

(f> The percentage calculated from  
receipts and utilization for the first and  
second preceding months as follows shall 
be known as the utilization percentage;

(1) From the total gross pounds of 
Class I  milk determined pursuant to 
§ 949.40 for all pool plants subtract the 
following:

(1) Inventories as defined in § 949.41 
(a ) (2) ;

(ii) The pounds of skim milk and but
terfat subtracted pursuant to § 949.46 
(a )  (4) and the corresponding step of 
(b> ;

(iii) The pounds of skim milk and 
butterfat subtracted pursuant to § 949.46
(a ) (7 ) and the corresponding step of
( b )  r

(2 ) Add the Class I  milk disposed of in  
the marketing area by non-pool plants, 
except those partially exempted from the 
provisions of this part pursuant to 
§ 949.60.

(3) Divide the total pounds of produ
cer milk received during such period by
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the total net Class I  sales determined 
pursuant to this paragraph and multiply 
by 100. Round the result to the nearest 
whole percentage point.

§ 949.52 Formula index. Based on 
the latest data published not later than 
the 5th day of each month, the market 
administrator shall calculate a formula 
index for the current month as follows:

(a ) Divide the monthly wholesale 
price index for all commodities as an
nounced by the Bureau of Labor Statis
tics, U. S. Department of Labor, by the 
average of such index for the years 1948 
through 1950 and multiply by 100.

(b ) Divide by 3.586 the average of the 
three latest monthly indexes of retail 
sales of non-durable goods as announced 
by the Department of Business of the 
University of Texas, Austin, Texas.

(c ) Compute a  labor-feed index as 
follows:

(1) Divide by 0.0485 the daily farm  
wage rate without board or room for the 
State of Texas as reported by the U. S. 
Department cf Agriculture and multiply 
by 0.3;

(2) Divide by 0.03971 the average price 
paid per hundredweight for all mixed 
dairy feed in the State of Texas as re
ported by the U. S. Department of Agri
culture and multiply by 0.7;

(3 ) Add together the amounts de
termined pursuant to subparagraphs (1) 
and (2) of this paragraph.

(d ) Add the amounts determined pur
suant to paragraphs (a ) ,  (b ),  and (c ) 
of this section, divide by 3 and round to 
the nearest one-tenth.

§ 949.53 Class I I  milk. The prices 
for Class n  milk shall be determined 
according to the following computations:

(a ) Prom the simple average as com
puted by the market administrator of 
the daily wholesale selling prices (using 
the midpoint of any price range as one 
price) of Grade A  (92-score) bulk cream
ery butter per pound at Chicago as 
reported by the U. S. Department of 
Agriculture during the month, subtract 
3 cents, add 20 percent thereof and mul
tiply by 4.0;

(b ) Prom the average of the carlot 
prices per pound of nonfat dry milk sol
ids for human consumption, spray proc
ess, f. o. b. manufacturing plants in the 
Chicago area as reported by the U. S. 
Department of Agriculture for the period 
from the 26th day of the preceding 
month through the 25th day of the cur
rent month, subtract 5 cents, multiply 
by 8.16; and

(c ) Add together the amounts com
puted pursuant to paragraphs (a ) and  
(b ) of this section and round to the near
est full cent.

§ 949.54 Butterfat differentials to 
handlers. I f  the average butterfat con
tent of the milk of any handler allocated 
to any class pursuant to § 949.46 is more 
or less than 4.0 percent, there shall be 
added to the respective class price, com
puted pursuant to §§ 949.51 and 949.53 
for each one-tenth of 1 percent that the 
average butterfat content of such miiir 
is above 4.0 percent, or subtracted for  
each one-tenth of 1 percent that such 
average butterfat content is below 4.0 
percent, an amount equal to the butter-
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fa t differential computed by multiplying 
the simple average, as computed by the 
market administrator, of the daily 
wholesale prices per pound (using the 
midpoint of any price range as one price) 
of Grade A  (92-score) bulk creamery 
butter at Chicago as reported by the 
United States Department of Agricul
ture during the appropriate month by 
the applicable factor listed below:

(a ) Class I  milk. Multiply such price 
for the preceding month by 0.125;

(b ) Class I I  milk. Multiply such price 
for the current month by 0.120.

§ 949.55 Use of equivalent factors in 
formulas. I f  for any reason a price, in
dex, or wage rate, specified in this part 
for use in computing class prices and 
for other purposes is not reported or 
published in the manner described in 
this part, the market administrator shall 
use a price, index, or wage rate, deter
mined by the Secretary to be equivalent 
to or comparable with the factor 
specified.

APPLICATION OF PROVISIONS

§ 949.60 Handlers subject to other 
orders. In  the case of any handler who 
the Secretary determines disposes of a  
greater portion of his milk as Class I  
milk in another marketing area reg
ulated by a milk marketing agreement 
or order issued pursuant to the act, the 
provisions of this subpart shall not apply 
except as follows:

(a ) The handler shall, with respect to 
the total receipts of skim milk and but
terfat, make reports to the market ad
ministrator at such time and in such 
manner as the market administrator may 
require and allow verification of such 
reports by the market administrator.

(b ) The handler shall pay on or be
fore the 13th day after the end of the 
month to the market administrator for 
deposit into the producer-settlement 
fund an amount determined as follows:

(1) Compute the total skim milk and  
butterfat disposed of by such handler 
during the month as Class I  milk on 
retail or wholesale routes (including sales 
through vendors) in the marketing area;

(2) Prom such handler’s total Class I  
sales, pursuant to the order regulating 
the pricing of milk at such handler’s 
plant, subtract the total quantity of 
skim milk and butterfat received from  
producers pursuant to such order and  
allocated to Class I  milk;

(3) Multiply the himdredweight com
puted pursuant to subparagraph (1) 
or (2) of this paragraph, whichever is 
less, by the rate determined pursuant to 
§ 949.65.

§ 949.61 Handlers operating non-pool 
plants. None of the provisions from  
§§949.44 through 949.55, inclusive, or 
from §§ 949.70 through 949.84, inclusive, 
shall apply in the case of a  handler in  
his capacity as the operator of a  non
pool plant, except that such handler 
shall, on or before' the 13th day after 
the end of each month, pay to the m ar
ket administrator for deposit into the 
producer-settlement fund pursuant to 
§ 949.82 an amount calculated by mul
tiplying the total hundredweight o f 
butterfat and skim milk disposed of as 
Class I  milk from  such plant to retail

or wholesale outlets (including sales by 
vendors and plant stores) in the market
ing area during the month, by the rate 
determined pursuant to § 949.65.

UNPRICED MILK

§ 949.65 Rate of payment on un
priced milk. The rate of payment per 
hundredweight to be made by handlers 
on unpriced Class I  milk shall be any 
plus amount calculated as follows:

(a ) During the months of February 
through July:

(1) Subtract the Class n  price, ad
justed by the Class I I  butterfat differen
tial, from the Class I  price, adjusted by 
the Class I  butterfat differential;

(2) From such difference subtract 10 
cents and an amount calculated by mul
tiplying 0.16 cent by the miles (shortest 
highway distance) from the edge of the 
marketing area to the plant at which the 
unpriced milk originates.

(b ) During the months of January and 
August, subtract from the Class I  price, 
adjusted by the Class I  butterfat differ
ential, the uniform price to producers, 
adjusted by the Class I  differential.

DETERMINATION OF UNIFORM PRICES TO 
PRODUCERS

§ 949.70 Computation of value of milk 
for each handler. For each month the 
market administrator shall compute the 
value of milk for each handler as follows:

(a ) Multiply the quantity of producer 
milk in each class computed pursuant to 
§ 949.46 by the applicable Class price and 
add together the resulting amounts;

(b ) Add the amounts computed by 
multiplying the pounds of overage de
ducted from each class pursuant to 
§ 949.46 (a ) (8) and (b ) by the applicable 
class price, and

(c ) For the months of January 
through August add an amount com
puted by multiplying the hundredweight 
of other source skim milk and butterfat 
subtracted from Class I  milk pursuant to 
§ 949.46 (a ) (5) and (b ) by the rate com
puted pursuant to § 949.65, applicable 
at the nearest plants from which an 
equivalent amount of such other source 
milk was received.

§ 949.71 Computation of uniform price 
for pool milk. For each month the mar
ket administrator shall compute the uni
form  price for all milk received from 
producers as follows:

(a ) Combine into one total the 
amounts computed pursuant to § 949.70 
(a ) and (b ) for all handlers who made 
the reports prescribed in § 949.30 and 
who are not in default of payments re
quired pursuant to §§ 949.80 and 949.83;

(b ) Add an amount representing not 
less than one-half of the unobligated 
cash balance in the producer-settlement 
fund account pursuant to § 949.82 (a );

(c ) Add during each of the months of 
September through December an amount 
equivalent to one-fourth of the total in
payments to the producer-settlement 
fund for the immediately preceding 
months of January through August pur
suant to § 949.82 ( b ) ;

(d ) Subtract if the average butterfat 
content of the producer milk of handlers 
included in the computations pursuant 
to paragraph (a ) of this section is
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greater than 4.0 percent, or add if such 
average is less than 4 percent, an amount 
computed by multiplying the amount by 
which such average butterfat content 
varies from 4.0 percent by the butter- 
fat differential computed pursuant to 
§949.81 and multiply the resulting 
amount by the hundredweight of such 
milk;

(e) Divide by the total hundredweight 
of producer milk of handlers included in  
the computation pursuant to paragraph  
(a) of this section;

(f) Subtract not less than 4 cents nor 
more than 5 cents. The resulting figure 
shall be the uniform price per hundred
weight for all milk of 4.0 percent butter- 
fat content received from producers.

PAYMENT FOR MILK

§ 949.80 Time and method of pay
ment. Each handler shall make pay
ment as follows:

(a) On or before the last day of each 
month to each producer for milk re
ceived during the first 15 days of such 
month at not less than the price per 
hundredweight for Class I I  milk for the 
preceding month.

(b) On or before the 15th day after 
"the end of the month during which the 
milk was received, to each producer at 
not less than the uniform price per hun
dredweight computed for such month 
pursuant to § 949.71 subject to the fol
lowing adjustments: (1) The butterfat 
differential pursuant to § 949.81,. (2) 
the payment made pursuant to para
graph (a) of this section, (3) market
ing service deductions pursuant to 
§ 949.86, and (4) proper deductions au
thorized by the producers: Provided, 
That if by such date such handler has 
not received full payment pursuant to 
§ 949.84, he may reduce his total pay
ment to all producers pro rata by not 
more than, the amount of reduction in 
payments from the market administra
tor; he shall, however, complete such 
payments pursuant to this paragraph not 
later than the date for making such pay
ments next following receipt of the bal
ance due from the market administrator.

(c) In making the payments'to pro
ducers pursuant to paragraph (b ) of this 
section each handler shall furnish each 
producer with a supporting statement, in 
such form that it may be retained by the 
producer, which shall show:

(1) The month for which payment 
is made and the identity of the handler 
and of the producer;

(2) The total pounds and average but
terfat test of milk received from such 
producer;

(3) The minimum rate or rates at 
which payment to such producer is 
required;

(4) The rate which is used in making
ne payment, if such rate is other than  

wie applicable minimum rate;
(5) The amount or the rate per hun

dredweight of each deduction claimed
y the handler, together with a descrip-
ion of the respective deductions; and

(6) The net amount of payment to 
such producer.

§949.81 Producer butterfat differ
ential. in  making payments pursuant 
to § 949.80 there shall be added to*the 
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uniform price for each one-tenth of on© 
percent that the average butterfat con
tent of such milk is above 4.0 percent 
not less than, or there may be deducted 
from the uniform price for each one- 
tenth of one percent that the average 
butterfat content of such milk is below
4.0 percent not more than, an amount 
computed as follows: Multiply by 1.1 
the simple average compute^ by the 
market administrator of the daily whole
sale selling prices (using the midpoint 
of any price range as one price) of Grade  
A  (92-score) bulk creamery butter per 
pound at Chicago as reported by the 
United States Department of Agricul
ture during the month, divide the result 
by 10 and round to the nearest one-tenth 
of a cent.

§ 949.82 Producer -  settlement fund. 
The market administrator shall estab
lish a separate fund known as the “pro
ducer-settlement fund” into which he 
shall deposit all payments made by han
dlers, pursuant to §§ 949.60, 949.61, 
949.83, and 949.85 and out of which he 
shall make all payments, pursuant to 
§§ 949.84 and 949.85. This fund shall be 
maintained by the market administrator 
in two separate accounts as follows:

(a ) Payments made by handlers pur
suant to §§ 949.83 and 949.85 less the 
a m o u n t s  determined p u r s u a n t  to 
§949.70 ( 0 .  *

(b ) The payments required pursuant 
to §§ 949.60, 949.61, and the amounts de
termined pursuant to § 949.70 (c ).

§ 949.83 Payments to the producer- 
settlement funds. On. or before the 13th 
day after the end of the month during 
which the milk was received, each han
dler, including a cooperative association 
which is a handler, shall pay to the m ar
ket administrator the amount of money 
if any, by which the value of the milk 
received by such handler from producers 
as determined pursuant to § 949.70 is 
greater than the value of such milk cal
culated at the uniform price adjusted 
by the producer butterfat differential.

§ 949.84 Payments out of the pro
ducer-settlement fund. On or before 
the 14th day after the end of the month 
during which the milk was received, the 
market administrator shall pay to each 
handler, including a cooperative associa
tion which is a handler, the amount, if 
any, by which the value of the milk re-- 
ceived by such handler from producers 
during the month as determined pur
suant to § 949.70 is less than the value 
of such milk calculated at the uniform  
price adjusted by the producer butterfat 
differential. During each of the months 
of September through December one- 
fourth of the amount established pur
suant to § 949.82 (b ) for the immediately 
preceding months of January through 
August shall be applied by the market 
administrators to such payments.

§ 949.85 Adjustment of accounts. 
Whenever audit by the market adminis
trator of any handler’s books, reports, 
records, or accounts discloses errors re
sulting in money due:

(a ) The market administrator from  
such handler;

(b ) Such handler frorrr the market 
administrator; or

(c ) Any producer or cooperative asso
ciation from such handler, the market 
administrator shaU promptly notify such, 
handler of any amount so due and pay
ment thereof shall be made on or before 
the next date for making payment set 
forth in the provisions under which such 
error occurred.

§ 949.86 Marketing s e r v i c e s — (a)' 
Marketing service deduction. Except as 
set forth in paragraph (b ) of this section 
each handler, in making payments to 
producers (other than himself) shall 
make a deduction of six cents per hun
dredweight of milk or such lesser deduc
tion as the Secretary from time to time 
may prescribe. Such deductions shall be 
paid by the handler to the market admin
istrator on or before the 15th day after 
the end of the month. Such moneys 
shall be expended by the market admin
istrator for verification of weights and  
tests of milk received from such pro
ducers and in providing market informa
tion to such producers.

(b ) Marketing service deduction with 
respect to producers who are members of 
or are marketing through a cooperative 
association. In  the case of each pro
ducer who is a member of, or who has 
given written authorization for the ren
dering of 'marketing services and the 
taking of a deduction therefor to a coop
erative association, which the Secretary 
as determined is performing the services 
described in paragraph (a ) of this sec
tion, such handler, in lieu of the déduc
tion specified under paragraph (a ) of 
this section, shall deduct from the pay
ments to such producer the amount per 
hundredweight specified by such associ
ation which is not in excess of the rate 
authorized by such producer and shall 
pay such deduction to the cooperative 
association entitled to receive it on or 
before the 15th day after the end of the 
month during which such milk was 
received.

§ 949.87 Payment of administration 
expense. As his pro rata share of the 
expense of administration of this part 
each handler shall pay to the market 
administrator on or before the 15th day 
after the end of the month for such 
month 4 cents per hundredweight, or 
such lesser amount as the Secretary 
may from time to time prescribe, with re
spect to skim milk and butterfat (a ) 
received from producers, (b ) received at 
a pool plant as other source milk and 
allocated to Class I  milk, or (c ) dis
tributed as Class I  milk in the marketing 
area from a non-pool plant.

§ 949.88 Termination of obligation. 
The provisions of this section shall apply 
to any obligation under this part for 
the payment of money.

(a ) The obligation of any handler to 
pay money required to be paid under the 
terms of this part shall, except as pro
vided in paragraphs (b ) and (c) of this 
section, terminate two years after the 
last day of the calendar month during 
which the market administrator receives 
the handler’s utilization report on the 
milk involved in such obligation, unless 
within such two-year period the market 
administrator notifies the handler in  
writing that such money is due and pay*
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able* Service of such notice shall be 
complete upon mailing to the handler’s 
last known address, and it shall contain, 
but need not be limited to, the following 
information:

t (1) The amount of the obligation:
(2) The delivery period during which 

the milk, with.respect to which the ob
ligation exists, was received or handled; 
and

(3) I f  the obligation is payable to one 
or more producers or to an association 
o f producers, the name of such pro
ducer (s) or association of producers, or 
i f  the obligation is payable to the market 
administrator, the account for which it 
is to be paid.

(b ) I f  a handler fails or refuses, with 
respect to any obligation under this part, 
to make available to the market admin
istrator or his representatives all books 
and records required by this subpart to 
be made available, the market admin
istrator may, within the two-year 
period provided for in paragraph (a ) of 
this section, notify the handler in writing 
of such failure or refusal. I f  the market 
administrator so notifies a handler, the 
said two-year period with respect to such 
obligation shall not begin to run until the 
first day of the calendar month following 
the month during which all such books 
and records pertaining to such obligation 
are made available to the market admin
istrator or his representatives.

(c ) Notwithstanding the provisions of 
paragraphs (a ) and (b ) of this section, 
a  handler’s obligation under this part 
to pay money shall not be terminated 
with respect to any transaction involv
ing fraud or willful concealment of a fact, 
material to the obligation, on the part 
of the handler against whom the obliga
tion is sought to be imposed.

(d ) Any obligation on the part of the 
market administrator to pay a handler 
any money which such handler claims 
to be due him under the terms of this 
part shall terminate two years after the 
end of the calendar month during which 
the milk involved in the claim was re
ceived if an underpayment is claimed, or 
two years after the end of the calendar 
month during which the agreement (in
cluding deduction or set-off by the m ar
ket administrator) was made by the 
handler if a refund on such payment is 
claimed, unless such handler, within the 
applicable period of time, files, pursuant 
to section 8 c (15) (A ) of the act, a peti
tion claiming such money.

EFFECTIVE TIME, SUSPENSION OR 
TERMINATION

§ 949.90 Effective time. The provi
sions of this part or any amendment to 
this part shall become effective at such 
time as the Secretary may declare and 
shall continue in force until suspended 
or terminated pursuant to § 949.91.

§ 949.91 Suspension or termination. 
The Secretary may suspend or terminate 
this part or any provision of this part 
whenever he finds this part or any pro
vision of this part obstructs or does not 
tend to effectuate the declared policy of 
the act. This part shall terminate in  
any event whenever the provisions of the 
act authorizing it cease to be in effect.

§ 949.92 Continuing obligations. If, 
upon the suspension or termination of
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any or all provisions of this part there 
are any obligations thereunder the final 
accrual or ascertainment of which re
quires further acts by any person (in 
cluding the market administrator) , such 
further acts shall be performed notwith
standing such suspension or termination.

§ 949.93 Liquidation. Upon the sus
pension or termination of the provisions 
of this part, except this section, the m ar
ket administrator, or such other liqui
dating agent as the Secretary may 
designate, shall if so directed by the Sec
retary, liquidate the business of the m ar
ket administrator’s office, dispose of all 
property in his possession or control, in
cluding accounts receivable, and execute 
and deliver all assignments or other in
struments necessary 'or appropriate to 
effectuate any such disposition. I f  a  
liquidating agent is so designated, all as
sets, books and records of the market 
administrator shall be transferred 
promptly to such liquidating agent. If, 
upon such liquidation, the funds on hand 
exceed the amounts required to pay out
standing obligations of the office of the 
market administrator and to pay neces
sary expenses of liquidation and distribu
tion, such excess shall be distributed to 
contributing handlers and producers in  
an equitable manner.

MISCELLANEOUS PROVISIONS

§ 949.100 Agents. The Secretary may, 
by designation in writing, name any offi
cer or employee of the United States to 
act as his agent or representative in con
nection with any of the provisions of 
this part.

§ 949.101 Separability of provisions. 
I f  any provisions of this part, or its ap
plication to any person or circumstances, 
is held invalid, the applications o f such 
provisions and the remaining provisions 
of this part to other persons or circum
stances, shall not be affected thereby.
[F . R. Doc. 53—10577; Filed, Dec. 18, 1953;

8:55 a. m .]

CIVIL AERONAUTICS BOARD
£ 1 4  C FR  P a rts  4 0 , 4 1 , 4 2 , 6 0  1

A m e n d m e n t  o f  C iv il  A ir  R e g u l a t io n s  T o
P e r m it  U se  o f  N a u t ic a l  U n it s  i n  C o n 
t r o l  o f  A ir  T r a f f ic  a n d  T o  R e q u ir e
T h e ir  U se  i n  A ir  C a r r ier  O p e r a t io n s

EXTENSION OF TIME FOR FILING COMMENTS

On November 27, 1953, the Board cir
culated D raft Release No. 53-30 and pub
lished as a notice of proposed rule mak
ing in the F e d er al  R e g is t e r  on December 
2, 1953 (18 F. R. 7659) proposed amend
ments to the Civil A ir Regulations to 
permit the use of nautical units in the 
control of air traffic and to require their 
use in air carrier operations. Reference 
is made to the notice published Decem
ber 2, 1953, and Draft Release No. 53-30 
for a full explanation of the purpose and 
background of the proposed rules.

In  the notice published December 2, 
1953, the Board indicated that it would 
give consideration to all comment sub
mitted before January 4, 1954, before 
taking final action on the proposed rule. 
Meanwhile, interested persons have re

quested additional time for the submis
sion of comment in order to permit 
further analysis of the effect of the pro
posed rule.

In  view of the foregoing* the time for 
submission of comment on the proposed 
rule is being extended and written com
ment submitted prior to February 1,1954, 
will be considered by the Board before 

‘ taking final action on the proposed rule. 
Comments should be submitted in dupli
cate addressed to the Civil Aeronautics 
Board, attention of the Bureau of Safety 
Regulation, Washington 25, D. C. and 
will be available after February 3, 1954, 
for examination by interested persons at 
the Docket Section of the Board, Room 
5412, Department of Commerce Building, 
Washington, D. C.
(Sec. 205, 52 Stat. 984; 49 U . S. C. 425. In
terpret or apply secs. 601-610, 52 Stat. 1007- 
1012, as amended; 49 U. S. C. 551-560)

Dated: December 16, 1953, at Wash
ington, D. C.

By the Civil Aeronautics Board.
[ s e a l ]  M . C . M u l l ig a n ,

Secretary.

[F . R. Doc. 53-10572; Filed, Dec. 18, 1953;
8:53 a. m .]

DEPARTMENT OF HEALTH, EDU
CATION, AND WELFARE

Food and Drug Administration 
E 21 CFR Part 135 1
[Docket No. FDC-60]

C o lo r  C e r t if ic a t io n  

NOTICE OF HEARING TO AMEND REGULATIONS

In  the matter of amending § § 135.3 and 
135.11 of the color certification regula
tions:

Upon the initiative of the Secretary of 
Health, Education, and Welfare and in 
accordance with the provisions of the 
Federal Food, Drug, and Cosmetic Act 
(secs. 406 (b ),  504, 604, 701, 52 Stat. 1049, 
1052, 1055; 21 U. S. C. 346 (b ), 354, 364, 
371; 67 Stat. 18), notice is hereby given 
that a public hearing will be held com
mencing at 10 o’clock in the morning of 
January. 19, 1954, in Room G-747A, 
Health, Education, and W elfare  Build
ing, 330 Independence Avenue SW., 
Washington, D. C., for the purpose of re
ceiving evidence upon the basis of which 
to amend the regulations for the certifi
cation of coal-tar colors (21 CFR Part 
135, as amended 21 CFR, 1952 Supp.) in 
the following respects:

1. It is proposed to amend § 135.3 List 
of straight colors and specifications for 
their certification for use in foods, drugs, 
and cosmetics by deleting the names of 
the following straight colors and the re
spective specifications therefor:

FD&C Red No. 32.
FD&C Orange No. 1.
FD&C Orange No. 2.

2. It is proposed to amend § 135.11 (d) 
(2) to read as follows:

§ 135.11 Labeling. * * *
(d ) No batch of a  mixture shall be 

certified under this part if:
* * * * *
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(2) The name of such mixture is the 

same as or simulates the name of a pre
viously certified batch of a mixture 
containing a different substance, or a 
different percentage of a pure dye; but 
this provision shall not apply if :

(i) The person who requests certifica
tion of such batch is the owner of such 
name and has given 3 months’ written 
notice to the Pood and Drug Administra
tion specifying the change to be made 
in the composition of such mixture; or

(ii) Such change results from removal 
of a color from the listings in §§ 135.3, 
135.4, or § 135.5.

At the hearing, evidence will be re
stricted to testimony and exhibits rele
vant and material to these proposals. 
The hearing will be conducted in accord
ance with the rules of practice provided 
therefor. Mr. Leonard D. Hardy is here
by designated as presiding officer to con
duct the hearing in the place of the 
Secretary, with full authority to admin
ister oaths and affirmations and to do 
all other things appropriate to the con
duct of the hearing. The presiding offi
cer is required to certify the entire record 
of the proceedings to the Secretary for 
initial decision. The proposed amend
ment for consideration at the hearing is 
subject to adoption, rejection, or modi
fication by the Secretary as the evidence 
adduced at the hearing may require.

Dated: December 15,1953.
[seal]  O v e t a  C u l p  H o b b y ,

Secretary.
[P. R. Doc. 53-10563; Filed, Dec. 18, 1953; 

8:51 a. m .]

HOUSING AND HOME FINANCE 
AGENCY

Home Loan Bank Board 
[ 24 CFR Part 145 1

[No. 26672]

F ederal S a v in g s  a n d  L o a n  S y s t e m  
O p e r a t io n s

approval o f  b r a n c h  o f f ic e s  an d
AGENCIES

D e c e m b e r  15,1953.
Resolved that, pursuant to § 142.1 of 

the rules and regulations for the Federal 
Savings and Loan System (24 CFR 142.1) 
and Part 108 of the general regulations 
of the Home Loan Bank Board (24 CFR  
Part 108), it is hereby proposed to amend 
§§ 145.14 and 145.15 of the rules and regu
lations for the Federal Savings and Loan  
System (24 CFR 145.14, 145.15) as fo l
lows:

1. Section 145.14 to read as follows;

§ 145.14 Branch offices— (a ) Estab
lishment. No Federal association may 
establish or maintain a branch office 
without the prior written approval of the 
Board. Each application by a Federal 
association for permission to establish or 
maintain a branch office shall state the 
heed for such branch, office; the func
tions to be performed ; the personnel and  
office facilities to be provided and the 
estimated annual volume of business, in
come, and expenses of such branch office. 
No application for the establishment by

a Federal association o f a branch office 
will be approved unless in the judgment 
of the Board a  necessity exists for such 
branch in the community to be served, 
nor unless there is a reasonable proba
bility of its usefulness and success, nor 
unless the same can be established with
out undue injury to properly conducted 
existing local thrift and home-financing 
institutions. No application to establish 
a  branch office will be approved by the 
Board where the location of such branch 
office, or the number of branches which 
the applicant would have if such appli
cation were approved, would not be per
mitted by law or practice in the State, 
district, or Territory in which the home 
office of the applicant is located with 
respect to branches or branch offices of 
any one or more types of financial in
stitutions located in such State, district, 
or Territory, authorized to provide sav
ings, thrift, or home-financing facilities- 
to the public: Provided, That the Board  
may approve, for a Federal association, 
as branch offices, any or all existing of
fices of two or more associations involved 
in any merger into such Federal associa
tion where any one or more types of 
financial institutions located in the 
State, district, or Territory, authorized 
to provide savings, thrift, or home
financing facilities to the public, could 
be permitted to do the same: And pro
vided further, That, for the purpose of 
determining practice in any State, dis
trict, or Territory within the meaning 
of this section the operation of chain, 
group or affiliated financial institutions 
shall be regarded as the operation of 
branch offices, and the term branch of
fice, for the purposes of this section, shall 
include any office of a financial institu
tion at which savings may be received. 
The approval of the establishment or 
maintenance of a branch office shall not 
in any manner enlarge the lending 
powers of any Federal association as 
provided by law and the rules and regu
lations in this part.

(b ) Operation. Any business of a 
Federal association, except the approval 
of loans, may be transacted at a branch  
office, as authorized by its board of 
directors. A  detailed record of all 
transactions of any branch office of a  
Federal association shall be maintained 
at such office and such control records as 
may be necessary for the proper conduct 
of such association’s business shall be 
furnished by such branch office to its 
home office.

2. The proviso at the ehd of the first 
sentence of § 145.15 to read as follows: 
“Provided, That no loans may be ap 
proved and no savings account business 
may be transacted at any agency of a  
Federal association which is authorized 
to be established or maintained after.”

3. The following provisions to be sub
stituted for the third sentence of § 145.- 
15 : “A  Federal association may, without 
approval by the Board, establish or main
tain any agency, the functions of which 
are limited to the servicing of loans and 
contracts, or to the management or sale 
of real estate owned, or to any combina
tion of such functions, if such agency is 
located within its regular lending area, 
as defined in § 145.6-6, or located else

where, provided (a ) the association has 
received express authority from the Fed
eral Savings and Loan Insurance Corpo
ration to originate loans in such locality 
on the security of improved real estate 
other than insured or guaranteed loans 
or (b ) the agency is an institution which 
is insured by the Federal Savings and  
Loan Insurance Corporation or by the 
Federal Deposit Insurance Corporation. 
A Federal association may, without prior 
approval by the Board, establish or main
tain temporary or incidental agencies for 
individual transactions or for special 
temporary purposes.”

Resolved further, that a hearing will 
be held on February 1, 1954, at 10 o’clock 
in the forenoon in Room 827, Federal 
Home Loan Bank Board Building, 101 
Indiana Avenue, N W „  Washington, D. C., 
before the Home Loan Bank Board, a 
member thereof, or a Hearing Officer 
designated by the Board, for the purpose 
of receiving evidence, oral views and ar
guments on said proposed amendments 
of the rules and regulations for the Fed
eral Savings arid Loan System, if written 
notice of intention to appear at said 
hearing is received by the Secretary to 
the Home Loan Bank Board at least five 
days before said date. I f  no such writ
ten notice of intention to appear has 
been received by the Secretary to the 
Board at least five days before the date 
set for the hearing, the hearing will be 
dispensed with. Whether or not a hear
ing is held, written data, views or argu
ments on said proposed amendments 
which are received by the Secretary to 
the Home Loan Bank Board on or before 
January 27,1954, or prior to the conclu
sion of the hearing, if held, will be con
sidered by the Home Loan Bank Board  
in connection with its consideration of 
the proposed amendments of the said 
rules and regulations.
(Sec. 5, 48 Stat. 132, as amended; 12 U. S. O. 
1464 and Supp.)

By the Home Loan Bank Board.
[ s e a l ]  J. F r a n c is  M o o r e ,

Secretary.
[F. R. Doc. 53-10565; Filed, Dec. 18, 1953;

8:52 a. m .]

[ 24 CFR Parts 161, 163 1
[No. 6656]

F e d er al  S a v in g s  a n d  L o a n  I n s u r a n c e  
C o r p o r a t io n  O p e r a t io n s

DEFINITION OF TERM “ PRINCIPAL OFFICE**;
ADVERTISING BY BRANCH OFFICES

D e c e m b e r  15, 1953.
Resolved that, pursuant to Part 108 of 

the general regulations of the Home Loan  
Bank Board (24 CFR Part 108) and  
§ 167.1 of the rules and regulations for 
Insurance of Accounts (24 CFR 167.1), it 
is hereby proposed that the rules and  
regulations for Insurance of Accounts (24 
CFR, Chapter I, Subchapter D ) be 
amended in the following particulars:

a. A  new § 161.7 (24 CFR 161.7) imme
diately following § 161.6 be added, read
ing as follows:

§ 161.7 Principal office. The term  
“principal office” means the home office
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of an institution established as such in 
conformity with the laws under which 
the insured institution is organized.

b. Section 163.27 (24 CFR 163.27) be 
amended to read as follows:

§ 163.27 Advertising must be accurate. 
No insured institution shall use advertis
ing (whether printed, radio, display, or of 
any other nature) or make any represen
tation which is inaccurate in any partic
ular or which in any way misrepresents 
its services, contracts, investments, or 
financial condition. W hen an insured 
institution is operating a  branch office or 
offices outside of the municipality in  
which its principal office is located, all 
advertising of, or by, any such branch 
office, shall state clearly the location of

DEPARTMENT OF AGRICULTURE
Production and Marketing 

Administration
U p l a n d  C o t t o n  a n d  E xtr a  L o n g  S t a p le  

C o t t o n

NOTICE OF REDELEGATION OF FINAL AUTHOR
ITY  OF STATE PRODUCTION AND MARKETING
ADMINISTRATION COMMITTEES

Section 722.529 (b ) of the “Marketing 
Quota Regulations Relating to Appor
tionment of the National Acreage Allot
ment for the 1954 Crop of Uplarid Cotton 
to States, Counties, and Farms” (18 F. R. 
7527) and § 722.1127 (b ) of the “Market
ing Quota Regulations Relating to Ap 
portionment of the National Acreage 
Allotment for the 1954 Crop of Extra 
Long Staple Cotton to States, Counties, 
and Farms” (18 F. R. 7883), issued pur
suant to the marketing quota provisions 
of the Agricultural Adjustment Act of 
1938, as amended (7 U. S. C. 1301-1376), 
provide that any authority delegated to 
a State Production and Marketing Ad
ministration Committee by such regula
tions may be redelegated by the State 
committee. In  accordance with section 
3 (a ) (1) of the Administrative Proce
dure Act (5 U. S. C. 1002 (a ) ) which re
quires delegations of final authority to 
be published in the F ed er al  R e g is t e r , 
there are set out hereip the redelegations 
of final authority which have been made 
by State Production and Marketing A d 
ministration Committees of authority 
vested in such committees by the Secre
tary of Agriculture in the regulations 
referred to above. Shown below are the 
sections of the regulations in which such 
authority appears and the person^ to 
whom the authority has been redele
gated:

Alabama

Section 722.517 ( b ) — B. L. Collins, State 
Adm inistrative Officer.

Section 722.529 ( a ) — B. L. Collins, State 
Adm inistrative Officer; and the follow ing  
ASC Farmer Fieldmen: Gerald Fowler, H. H. 
Edmondson, Curtis A. Hicks and M. H. Lane.

PROPOSED RULE MAKING
the principal office of such insured insti
tution.

Resolved further, that a  hearing will 
be held on February 1, 1954 at 10 o’clock 
in the forenoon in Room 827, Federal 
Home Loan Bank Board Building, 101 
Indiana Avenue, NW., Washington, D. C., 
before the Home Loan Bank Board, a 
member thereof, or a  Hearing Officer 
designated by the Board, for the purpose 
of receiving evidence, oral views and ar
guments on said proposed amendments 
of the rules and regulations for Insur
ance of Accounts, if written notice of in
tention to appear at said hearing is 
received by the Secretary to the Home 
Loan Bank Board at least five days be
fore said date. I f  no such written notice 
of intention to appear has been received 
by the Secretary to the Board at least

NOTICES
Arkansas

Section 722.517 ( b ) — N. A. McGhee, Acting 
State Administrative Officer; M. E. Finn, As
sistant Chief, Administrative Division; and  
Rex A. Owens, Program  Specialist (P roduc
tion A d ju stm en t).

Section 722.529 ( a )— N. A. McGhee, Act
ing State Administrative Officer; M. E. Finn, 
Assistant Chief, Administrative Division; 
Rex A. Owens, Program  Specialist (P roduc
tion A d ju stm en t); the following ASC  
Parm er Fieldm en: Hoyte N. Rowland, Coy E. 
Scifres, Burle E. McMahen, and Maurice J. 
Mills; and the following County ASC A udi
tors: W alter W . Sumner, Robert E. Golden, 
Joe A. Parr and Erie W . Collier.

California

Sections 722.529 (a )  and 722.1127 (a ) —  
J. T. Moody, Program  Specialist; and Wesley  
Schlotzhauer, Program  Specialist^

Florida

Sections 722.529 (a ) and 722.1127 (a )  —  
R. S. Dennis, State Administrative Officer; 
O. P. McArthur, Program  Specialist; and to 
the following ASC Farmer Fieldmen: F. M. 
Vickery, Jr., A. E. Raines, A. E. Dunscombe, 
Guy Cox and R. O. Bell.

G eorgia

Sections 722.529 (a )  and 722.1127 (a )  —  
T. R. Breedlove, Chairman, State Com m it- 

' tee; W . H. Booth, Member, State Committee; 
C. F. Fleming, • Administrative Assistant to  
State Committee; R. H. Patat, Chief, Audit 
and Statistical Division; and the following  
ASC Farm er Fieldm en: E. R. Leake, P. M. 
Hardm an, J. B. Bilderback, P. M. Mix, W . B. 
Suddeth, Robert E. Bolton, G . W . Rountree, 
and W illiam  M. Phillips.

Illinois

Sections 722.516, 722.517 and 722.529 (a ) —  
Winstead R. Davie, ASC Farmer Fieldman; 
and Arnold A. Allan, Program  Specialist.

Kentucky

Sections 722.516 and 722.517— Clarence L. 
Miller, Chairman, State Committee; James 
R. Rash, Jr., Member, State Committee; 
W alker R. Reynolds, Member, State Com m it
tee; W . L. Rouse, State Administrative Offi
cer; Roger Karrick, Program  Specialist; and  
Homer Yonts, Program  Specialist.

Section 722.529 ( a ) — Clarence L. Miller, 
Chairman, State Committee; James R. Rash, 
Jr., Member, State Committee; W alker R . 
Reynolds, Member, State Committee; W . L.

five days before the date set for the 
hearing, the hearing will be dispensed 
with. Whether or not a hearing is held, 
written data, views or arguments on said 
proposed amendments which are re
ceived by the Secretary to the Home 
Loan Bank Board on or before January 
27, 1954, or prior to the conclusion of 
the hearing, if held, will be considered by 
the Home Loan Bank Board in connec
tion with its consideration of the pro
posed amendments of the said rules and 
regulations.
(Sec. 402, 48 Stat. 1256; 12 U. S. C. 1725)

By the Home Loan Bank Board.
[ s e a l ]  J. F r a n c is  M oore ,

Secretary.
[F . R. Doc. 53-10566; Filed, Dec. 18, 1953;

8:52 a. m .]

Rouse, State Administrative Officer; Roger 
Karrick, Program Specialist; Homer Yonts, 
Program  Specialist; Kenneth Grogan, ASC 
Farmer Fieldm an and Carlos Thompson, ASC 
Farm er Fieldman.

Louisiana

Section 722.529 ( a )— C. E. Slack, State 
Administrative Officer; J. R. Bath, Program 
Specialist; R. W . May, Administrative Assist
ant; Leyton Hawthorne, Administrative 
Assistant; R. C. Smith, County ASC Auditor; 
and the follow ing ASC Farmer Fieldmen: 
H. F. Spencer, Don L. Rockett, L. L. Sanders 
and C. J. Clayton.

M ississippi

Sections 722.517 (d ) (3 ) (i i ) and 722.518—  
State Administrative Officer.

Section 722.528— State Administrative Offi
cer; Chief, Program  Division; and Adminis
trative Assistant for Marketing Quotas.

Section 722.529 ( a )— State Administrative 
Officer; Chief, Program  Division; Administra
tive Assistant for Marketing Quotas; all ASC 
Farmer Fieldmen; and all County ASC 
Auditors.

M issouri

Sections 722.516, 722.517 and 722.529 (a) —  
Harry E. Campbell, Member, State Commit
tee; Claude Bowles, Program Specialist; and 
Elmer Kinkade, ASC Farmer Fieldman.

New  Mexico

Sections 722.517 (b )  and 722.1117 (b ) —  
Donald W . Vance, Administrative Assistant; 
and W . C. Hutchins, Jr., Administrative 
Assistant.

Sections 722.529 (a )  and 722.1127 (a) — 
Donald W . Vance, Administrative Assistant; 
W . C. Hutchins, Jr., Administrative Assistant; 
and the follow ing ASC Farmer Fieldmen: 
Samuel G. Cotton, Clarence E. Habiger, and 
Holland D. Lloyd.

Nevada

Sections 722.517 (b )  and 722.529 (a) — 
Ervin H. Christensen, Administrative Assist
ant.

N orth Carolina

Section 722.516 (c ) (3 )— H. D. Godfrey, 
State Administrative Officer.

Section 722.529 ( a ) — A. P. Hassell, Jr.. 
Chief, Administrative Division; all of the 
ASC Farm er Fieldmen.

Oklahoma

Section 722.529 ( a ) — H. P. Moffltt, State 
Administrative Officer; Fred E. Percy, Chief
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of Program s Division; Samuel A. Shelby, 
program Specialist; and the follow ing ASO  
Parmer Fieldmen: Russell D. Cocanougher, 
Orth L. Costley, Lee L  Garrett, Roger P. Bush, 
Jr., S. L. Clifton and Byron Daniel.

Puerto R ico

Sections 722.1116 and 722.1117— G. Laguar- . 
dia, Director Caribbean Area ASC Office. 

Tennessee

Section 722.517 ( b ) — Joe D. Ramsey, Pro 
gram Specialist; John E. Hudson, Assistant 
Program S p ec ia lis t .

Section 722.529 ( a )— Joe D. Ramsey, Pro
gram Specialist; John E. Hudson, Assistant 
Program Specialist; the follow ing ASC  
Farmer Fieldmen: James G. Barrett, C lar
ence W. Baumgardner, Foster E. Bradshaw, 
John R. Collier, Levie W . Dickerson, Alvis A. 
Johnson and Ray E. W ilkinson.

T exas

Sections 722.517 (b )  and 722.1117 ( b ) —  A  
committee consisting of Ralph T. Price, State 
Administrative Officer; Edwin F. Rollins, Pro
gram Specialist; and Henry H. Marshall, A d 
ministrative Officer.

Sections 722.529 (a )  and 722.1127 (a )  —  
Henry H. Marshall, Administrative Officer; 
Charles H. Galloway, Administrative Assist
ant; Paul H. Johnson, Program Specialist; 
Edwin F. Rollins, Program  Specialist; and  
the following ASC Farm er Fieldm en: 
Wortham H. Seale, Dale Carter, W ard  M. 
Taylor, Thomas E. Rattan, A llan  J. McMillan, 
John W. Gamble, R. C. Flatt, Irvin  H. Lloyd, 
W. I. Chenault, Ralph  Griffin, V. M. Dziewas 
and Robert F. Spreen.

Virginia

Section 722.528— W . T. Powers, State A d 
ministrative Officer; J. S. Shackleton, Jr., 
Program Specialist; J. Parker Lambeth, Jr,, 
Marketing Quota Specialist.

Section 722.529 ( a )— W . T. Powers, State 
Administrative Officer; J. S. Shackleton, Jr., 
Program Specialist; J. Parker Lam beth, Jr., 
Marketing Quota Specialist; and the follow 
ing ASC Farmer Fieldm en: L. E. Beale, Jr., 
L. L. Snead, Thomas W . Ragsdale.

(Sec. 375, 52 Stat. 66, as amended; 7 U. S. C. 
1375. Interpret or apply secs. 301, 342-347, 
361-368, 373-374, 52 Stat. 38, 56-59, 62-65; 7 
U. s. C. 1301, 1342-1347, 1361-1368, 1373- 
1374)

Issued at Washington, D. C., this 15th 
day of December 1953.

[seal] H o w a r d  H . G o r d o n ,
Administrator.

[P. R. Doc. 53-10576; Filed, Dec. 18, 1953; 
8:54 a. m .]

f e d e r a l  p o w e r  c o m m is s io n
[Docket Nos. G-1277, G-2015, G-2114]

Tr anscontinental  G as  P ip e  L i n e  C o r p .
ET AL.

Notice of order m o d if y in g  a n d  a f f ir m 
ing AS MODIFIED PRESIDING EXAMINER’S 
DECISION

D e c e m b e r  15, 1953.
In the matters of Transcontinental 

Gas Pipe Line Corporation, Docket No. 
G-1277; Mid-Georgia Natural Gas Co:, 
Docket No. G-2015; City of Covington, 
Georgia, Docket No. G-2114.

Notice is hereby given that on De
cember 11,1953, the Federal Power Com
ission issued its order adopted Decem
ber 10, 1953, modifying and affirming as 
modified the Presiding Examiner’s De
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cision issued October 26, 1953, in the 
above-entitled matters.

[ s e a l ]  L e o n  M . F uq ttay ,
Secretary.

S

[F . R . Doc. 53-10559; Filed, Dec. 18, 1953; 
8:50 a. m .]

[Docket No. G-1888]

N evada  N a t u r a l  G as P ip e  L i n e  C o . 

n o t ic e  o f  e x t e n s io n  o f  t im e

D e c e m b e r  14, 1953.
Upon consideration of the request of 

the Nevada Natural Gas Pipe Line Co., 
filed November 30, 1953, for an extension 
of time for completing the construction 
and operation of the facilities authorized 
by the Commission’s order issued June 
23,1952, in the above-designated matter;

Notice is hereby given that an exten
sion of time is granted to and including 
April 30, 1954, in which Nevada Natural 
Gas Pipe Line Company shall complete 
the construction of the facilities author
ized by said order. Paragraph (K ) of 
said order is amended accordingly.

[ s e a l ]  L e o n  M . F u q u a y ,
Secretary.

[F . R. Doc. 53-10560; Filed, Dec. 18, 1953;
8:51 a. m .]

[Docket No. 0-1995]

M is s i s s i p p i  R iv e r  F u e l  C o r p .

n o t ic e  o f  order  r e v e r s in g  o p i n io n  a n d  
order  a n d  is s u in g  c e r t if ic a t e  o f  p u b 
l ic  c o n v e n ie n c e  a n d  n e c e s s it y

D e c e m b e r  15, 1953. 
Notice is hereby given that on Decem

ber 14,1953, the Federal Power Commis
sion issued its order adopted December 
9, 1953, reversing Opinion No. 250 and  
order issued on May 11, 1953 (18 F. R. 
2869), and issuing certificate of public 
convenience and necessity in the above- 
entitled matter.

[ s e a l ]  L e o n  M . F u q u a y ,
Secretary.

[F. R. Doc. 53-10561; Filed, Dec. 18, 1953; 
8:51 a. m .]

[Docket No. G-2083]

N a t u r a l  G as  P i p e l i n e  C o m p a n y  o f  
A m e r ic a

NOTICE OF ORDER TERMINATING PROCEEDING

D ec e m b e r  15, 1953.
Notice is hereby given that on Decem

ber 14, 1953, the Federal Power Commis
sion issued its order adopted December 
9, 1953, terminating proceeding in the 
above-entitled matter.

L e o n  M. F u q u a y , 
Secretary.

[F . R. Doc. 53-10562; Filed, Dec. 18, 1953; 
8:51 a. m.]

DEPARTMENT OF THE INTERIOR
Bureau of Land Management 

[Doc. 16, Region I I ]

C a l if o r n ia

RESTORATION ORDER UNDER FEDERAL POWER 
ACT

D e c e m b e r  14, 1953.
Pursuant to the following listed de

terminations of the Federal Power 
Commission and in accordance with 
Order No. 427, section 2.22 (a ) (4) of 
the Director, Bureau of Land M anage
ment, approved August 16, 1950 (15 F. R. 
5641), it is ordered as follows:

Subject to valid existing rights and  
the provisions of existing withdrawals, 
the lands hereinafter described, so far  
as they are withdrawn or reserved for  
power purposes, are hereby opened to 
disposition under the public land laws 
as provided below, subject to the provi
sions of section 24 of the Federal Power 
Act of June 10, 1920 (41 Stat. 1075; 16 
U. S. C. 818), as amended, and as to 
DA-666, DA-732 and DA-791 subject to 
the stipulation that, if and when the 
lands are required wholly or in part for 
purposes of power development, any 
structures, machinery or improvements 
placed thereon which shall be found to 
interfere with such development shall 
be removed or relocated as may be nec
essary to eliminate interf erence with the 
power development without expense to 
the United States or its permittees or 
licensees, including with respect to D A -  
732 such relocation and reconstruction 
of California State Highway No. 65 as 
may be made necessary by reason of such 
power development; as to DA-765 sub
ject to the stipulation that:

(a ) The right of the United States, 
its permittees or licensees to use the land  
for power purposes shall be specifically 
reserved *

(b ) That no use shall be made by 
others which will in any way interfere 
or be inconsistent with the use of the 
land by the United States, its permittees 
or licensees for power purposes;

(c ) That any structures, machinery or 
improvements placed thereon shall be 
found to interfere with power develop
ment shall be removed or relocated as 
may be necessary to eliminate interfer
ence with such development without ex
pense to the United States, its permittees 
or licensees;

(d ) And that the United States, its 
permittes or licensees shall not be held 
liable for any damage to structures, m a
chinery or improvements placed thereon 
resulting from the construction, opera
tion or maintenance of hydroelectric 
facilities authorized by the United  
States;
And as to DA-789 subject to the stipu
lation that;

(a ) I f  and when the lands are re
quired, wholly or in part, for any purpose 
or purposes incident to power develop
ment, including the location of roads, 
power lines and conduits under or across 
said land, that all structures, machinery
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or improvements placed thereon, which 
shall be found to interfere with such 
development, shall be removed or re
located so as to eliminate interference 
with power development, without cost or 
expense to the United States or its per
mittees or licensees; and

(b ) That the United States or its per
mittees or licensees shall not be subject 
to any suit or claim for damages to any 
mining operations, structures, machin-

ery or improvements placed thereon re
sulting from the construction, operation 
or maintenance of any power develop
ment authorized by the United States;
And as to DA-803 subject to the stipula
tion that the United States or its li
censees or permittees shall not be liable 
for any damages resulting from the op
eration and maintenance of the canal 
or conduit on the lands described in the 
determination.

Determination No. Dates and types of 
withdrawal

Type of 
restoration

DA-661—California___ Reservoir-site reserve No. 17 of Under applica-
June 8, 1926; powersite clas- b le  p u b lic
sification No. 266 of Mar. 8, land laws.

DA-666—California___

1932; powersite reserve No, 
710 of Aug. 22, 1919.

In secs. 1, 2 and 12 powersite For mining pur-
reserve No. 655 of Sept. 25, poses only.
1917; in sec. 11 power-site
classification No. 45 of July

DA-732—California___
7,1922.

Power-site reserve No. 416 of Under applica-
Jan. 24, 1914; in sec. 15 
NEJ^SEJ^ first form recla-

b le  p u b lic
land laws.

DA-743—California___

mation withdrawal of Jan.\ 
15,1942.

Power-site reserve No. 201 of None________. . .

DA-765—California..,.

Aug. 30, 1911; first form rec
lamation withdrawal of 
Feb. 19,1952.

Power-site reserve No. 87 of Under applica-
July 2, 1910; project No. 137 b le  p u b lic
of June 26,1925, as amended; land laws.

DA-769—California___

project No. 525 of Aug. 6, 
1924; project No. 707 of Mar. 
26,1927.

Power-site reserve No. 87 of

DA-770 and DA-779—
July 2,1910.

California.
DA-771—California___ Power-site reserve No. 261 of

DA-789—California___
May 2,1912.

Power-site classification No. For mining pur-
183 of July 9, 1927; project poses only.

DA-791—California....
No. 187 of Mar. 14,1921. 

Power-site reserve No. 115 of do

DA-803—California___

Sept. 21, 1925.

Power-site reserve No. 655 of Under applica-
Sept. 25, 1917; project No. ble public land
382 of Apr. 10, 1922. laws.

Description of lands

California: T . 1S., R. 15 E., M . D. M., 
sec. 27, that part of the NEJ^SWJ^ 
lying northeast of a diagonal line 
drawn from the northwest comer 
to the southeast comer.

California: T . 27 S., R.32E., M . D. M., 
sec. 1, SWJiSWJ^; sec. 2, S^SE ^; 
sec. 11, N ^ N E J i, N E M N W ^; sec. 
12, NWJ4NW34. Sec. 11 in Sequoia 
National Forest.

California: T . 8N., R. 10 E., M . D. M., 
sec. 15, N ^SEJi; sec. 22, S^N W Ji 
(sec. 15 is EJ^SEJi in reclamation 
withdrawal).

California: T. 14N., R .9 E., M. D. M., 
sec. 1, lot 4 (in reclamation with
drawal).

California: T . 7N., R. 13 E., M . D .M ., 
sec. 33, NWJ*.

California: T . 6 N .,R. 13 E., M . D. M., 
sec. 17, NEM NEJiSEJi.

California: T . 6 N ., R. 13 E., M . D. M., 
sec. 9, NWMSWM.

California: T . 6 N., R. 13 E., M . D. M., 
S6C. 2 lot 10»

California: T .1 9 N .,R .8 E .,M .D .M ., 
sec. 8, SJ^N EJiNEM, S^SWJiNEJi; 
sec. 9, SJ^NWMNW^, SWJiNWM-

California: T . 6N., R. 6 E., H. M., sec. 
28, S^NEJ^SEMNEM, NJ^SEM 
SEJ£NE}£. In Six Rivers National 
Forest.

California: T .27S .,R .33E .,M .D .M ., 
sec. 6, SEMNEJi, NEJ^SEJi, S'A 

. S E J4 .
The character of the above described 

lands, other than that within national 
forests, is rough and mountainous non- 
agricultural land which is primarily 
suitable for grazing or hunting purposes, 
except as to DA-661 which contains some 
evidence of being mineral in character, 
and as to DA-803 which may be suitable 
for airport purposes. It  is unlikely that 
any of the above described lands will be 
classified as suitable for homestead, des
ert-land or small tract use.

The lands described shall be subject to 
application by the State of California for 
a  period of ninety days from the date of 
publication of this order in the F ederal  
R eg ister  for rights-of-way for public 
highways or as a source of material for 
the construction and maintenance of 
such highways, as provided by section 24 
of the Federal Power Act as amended.

This order shall not otherwise become 
effective to change the status o f such 
land until 10:00 a. m. P. s. t., on the 
91st day after the date of publication. 
At that time the said lands shall become 
subject to application, petition, location 
and selection, subject to valid existing 
rights, the provisions of existing with
drawals, the requirements of applicable 
laws and the 90-day preference-right 
filing period for veterans and others en

titled to preference under the act of Sep
tember 27, 1944 (58 Stat. 747; 43 U. S. C. 
279-284), as amended.

L . T . H o f f m a n , 
Regional Administrator.

[P . R. Doc. 53-10542; Piled, Dec. 18, 1953; 
8:45 a. m .]

SECURITIES AND EXCHANGE 
COMMISSION
[F ile  No. 70-3125]

U n i o n  E l e c t r ic  C o m f a n y  o f  M is s o u r i

ORDER GRANTING APPLICATION AND PER
MITTING DECLARATION TO BECOME 
EFFECTIVE

D e c e m b e r  15, 1953. 
Union Electric Company of Missouri 

(“Union”),  a  registered holding com
pany and also a subsidiary company of 
The North American Company, likewise 
a registered holding company, having 
filed an application-declaration pur
suant to sections 6, 7 and 10 of the 
Public Utility Holding Company Act of 
1935, and Rule U-50 and Rule U-62 
promulgated thereunder, regarding 
certain proposed transactions, which are 
summarized as follows;.

Union proposes to acquire the common 
stock of Missouri Edison Company 
(“Missouri Edison”) from the holders 
thereof by offering in exchange therefor 
7/10ths of one share of Union common 
stock of $10 par value for each share of 
Missouri Edison common stock of $5 par 
value, except that no fractional shares 
of Union’s common stock will be issued 
to stockholders of Missouri Edison. The 
maximum number of shares of Union’s 
common stock which would be issuable 
upon such exchange is 87,500. In lieu 
of fractional shares to which Missouri 
Edison stockholders would otherwise be 
entitled by virtue of the exchange, Union 
will issue to The Boatmen’s National 
Bank of St. Louis, as agent for Missouri 
Edison stockholders who make the ex
change, such number of full shares of 
Union common stock of $10 par value 
as shall equal the total of the fractional 
shares which would otherwise be issued 
to the Missouri Edison stockholders. 
The Boatmen’s National Bank of St. 
Louis will then sell such full shares in the 
open market and distribute the proceeds 
to the Missouri Edison stockholders in 
proportion to their respective fractional 
interests in the full shares.

The consummation of the exchange is 
subject to certain conditions which are 
embodied in an agreement between 
Union and Missouri Edison including, 
among others, the condition that there 
shall have been deposited for exchange 
at least 85 percent of the 125,000 shares 
of Missouri Edison common stock and 
that Union shall have listed the addi
tional shares of its common stock on the 
New York Stock Exchange, and regis
tered the same under the Securities Ex
change Act of 1934. Union requests ex
emption from the competitive bidding 
requirements of Rule U-50. Union also 
proposes to send certain solicitation ma
terial to the stockholders of Missouri 
Edison relating to the exchange.

A  public hearing having been held 
after appropriate notice, the Commission 
having examined the record herein and 
having made and filed its findings and 
opinion herein;

It  is ordered, That said application- 
declaration be, and the same hereby is, 
granted and permitted to become effec
tive forthwith, subject to the terms and 
conditions contained in Rule U-24 and 
subject also to the following additional 
term and condition;

That jurisdiction be, and hereby is, 
generally reserved to the Commission to 
determine the retainability, indirectly by 
Union and directly by Missouri Edison, 
of Missouri Edison’s gas utility system, 
and to entertain such further proceed
ings, make such supplemental findings 
and take such further action as the 
Commission may deem appropriate in 
connection therewith to effectuate the 
provisions of section 11 (b ) of the act.

By the Commission.
[ s e a l ]  O rval L. DuBois,

Secretary.

.,[F. R. Doc. 53-10546; Piled, Dec. 18, 1953; 
8:46 a. m.J
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[F ile No; 70-3152]

N orth C o n t in e n t  U t i l it ie s  C o r p .

ORDER REGARDING PROPOSED LIQUIDATION  
AND DISSOLUTION OF REGISTERED HOLDING 
COMPANY AND PAYMENT OF LIQUIDATING 
DIVIDEND

D e c e m b e r  15, 1953.
An application-declaration having 

been filed with this Commission, pur
suant to sections 11 and 12 (c) of the 
Public Utility Holding Company Act of 
1935 (“act” ) and Rules U-24 and U-46 
promulgated thereunder, by North Con
tinent Utilities Corporation ( “North 
Continent”), a registered holding com
pany, with respect to proposed transac
tions which are summarized as follows: 

The Commission has heretofore di
rected North Continent in proceedings 
under section 11 (b ) of the act to liqui
date and dissolve (North Continent U til
ities Corporation, Pile Nos. 54-74 and 
59-69).

Pursuant to prior authorization of the 
Commission under Rule U-44 ( c ) , North  
Continent, under date of October 20, 
1953, entered into a contract with A l
berta Consolidated Gas Utilities Limited, 
a non-affiliate, whereby the latter agreed 
to purchase North Continent’s entire 
interest in Great Northern Gas Com
pany, Limited, at a price of $533,639, plus 
an amount equal to interest on certain 
notes and advances from August 1, 1953, 
to the closing date. The sale was con
summated on November 30, 1953. North  
Continent now has as its sole asset ap 
proximately $659,000 in cash and cur
rent receivables. Pursuant to section 275 
of the General Corporation Law of Dela
ware, the Board of Directors lias adopted 
a resolution to the effect that it is advis
able and to the best interests of the 
Corporation to dissolve the Corporation, 
and has called a special meeting of 
stockholders to be held on December 15, 
1953 to vote on the question of dissolu
tion. Proxy solicitation material for said 
meeting has been mailed to stockholders 
pursuant to authorization of the Com
mission by order dated November 17, 
1953- •  •

The Board of Directors has also tenta
tively approved a Plan of Liquidation 
and Dissolution, said Plan providing in 
substance for (1) an initial liquidating 
dividend of $8.50 per share, payable im
mediately to all holders of capital stock 
of the corporation upon surrender of 
their respective certificates for cancella
tion, and (2) a further liquidating divi
dend or dividends until all available 
assets shall have been distributed to 
stockholders. The application-declara
tion states that at the present time it is 
impossible to state definitely in what 
amounts, or at what times, such further 
liquidating dividend or dividends may be 
distributed, and that after payment of 
the initial liquidating dividend of $8.50 
Per share the Corporation will have on 
hand approximately $1 1 0 ,0 0 0 , which (to
gether with such further assets as may 
accrue to the Corporation in connection 

expiration of rights of holders of 
old securities of the Corporation under 
the Supplemental Plan of 1950) is con- 

• sidered by the Board of Directors to be 
an ample reserve for all present or future 
"abilities, including taxes for the current

year, any possible deficiency assessments 
o f taxes for prior years, fees and ex
penses in connection with the aforemen
tioned sale of Great Northern Gas Com
pany, Limited, and fees and expenses of 
all types which may be incurred in com
pleting the dissolution program. As and 
when it can be determined definitely that 
the aforesaid items will not exhaust the 
entire reserved amount, the balance will 
be available to be paid out in a further 
liquidating dividend or dividends.

Pees and expenses in connection with 
the proposed transactions (including the 
sale by North Continent of its interest 
in Great Northern Gas Company, 
Limited) are estimated at $27,000, in
cluding legal fees of $15,000 to D all- 
stream, Schiff, Stem  & Hardin, counsel 
for North Continent.

Applicant-declarant requests that the 
application-declaration be granted and  
permitted to become effective forthwith 
upon issuance.

Due notice having been given of the 
filing of the application-declaration, 
and a hearing not having been requested 
or ordered by the Commission; and the 
Commission finding that the applicable 
provisions of the act and the rules pro
mulgated thereunder are satisfied and  
that no adverse findings are necessary; 
and deeming it appropriate in the public 
interest and in the interest of investors 
and consumers that said application- 
declaration be granted and permitted to 
become effective forthwith, without the 
imposition of terms and conditions other 
than those prescribed in Rule U-24:

It  is ordered, Pursuant to the appli
cable provisions of the act, that said ap
plication-declaration be granted and  
permitted to become effective forthwith, 
subject to the terms and conditions pre
scribed in Rule U-24.

By the Commission.
[SEAL] ORVAL L . DUBO IS,

Secretary,
[F. R. Doc. 53-10545; Filed, Dec. 18, 1953;

* 8:46 a. m .]

[F ile No. 70-3165]

A p p a l a c h ia n  E l e c t r ic  P o w e r  C o .

n o t ic e  o f  f i l i n g  r e g ar d in g  sa le  o f  p r i n 
c ip a l  AMOUNT OF FIRST MORTGAGE BONDS 
AT COMPETITIVE BIDDING

D ec e m b e r  15,1953.
Notice is hereby given that Appala

chian Electric Power Company (“Ap
palachian” ), a public-utility subsidiary 
of American Gas and Electric Company, 
a registered holding company, has filed 
an application pursuant to the Public 
Utility Holding Company Act of 1935 
(“act”) . Applicant has designated sec
tion 6 (b ) of the act and Rules U-42 (b ) 
(2) and U-50 thereunder as applicable 
to the proposed transactions which are 
summarized as follows:

Appalachian proposes to issue and sell, 
pursuant to the competitive bidding re
quirements of Rule U-50, $20,000,000 
principal amount of its first mortgage
bonds,___percent series due 1983. The
bonds are to be issued under an inden
ture dated as of December 1, 1940, as 
heretofore supplemented, between A p -

palachian and Bankers Trust Company 
as Trustee, and an indenture supple
mental to said indenture to be dated as 
of December 1, 1953. The price of the 
bonds shall be not less than 100 percent 
or more than 102% percent of the prin
cipal amount thereof and the interest 
rate (which shall be a multiple of Va of 
1 percent) will be determined by com
petitive bidding.

The proceeds from the sale of Appa
lachian’s first mortgage bonds will be 
applied, in part, to the prepayment, 
without premium, of all notes payable to , 
banks at the time outstanding. The  
amount of such notes presently out
standing is $17,000,000 and it is expected 
that not to exceed $2,000,000 principal 
amount of additional notes payable to 
banks will be issued prior to the time 
of the issuance of the bonds, making an  
aggregate amount of not to exceed $19,- 
000,000 of such notes to be repaid. The  
balance of the proceeds from the sale of 
the said bonds will be added to Appa
lachian’s treasury funds and will be 
applied to the payment of the costs of 
extensions, additions and improvements 
to its properties.

Appalachian is organized and doing 
business in the State of Virginia and also 
does business in the States of Tennessee 
and West Virginia. Appalachian repre
sents that the sale of its bonds will be 
-expressly authorized by the Virginia 
State Corporation Commission and by 
the Tennessee Railroad and Public Utili
ties Commission. Copies of the orders 
of those State Commissions are to be 
supplied by amendment.

The expenses to be incurred in con
nection with the issue and sale of its 
bonds, including legal fees of counsel for 
the company in the amount of $20,250 
and legal fees of counsel for the under
writers of $7,500, are estimated by Ap
palachian to amount to $121,065.

Appalachian requests that the period 
for inviting bids be shortened to not less 
than six days. Appalachian also re
quests that the Commission’s order 
herein be issued on or before January 4, 
1954, waives the 30-day waiting period 
and requests that the Commission’s order 
become effective upon issuance.

Notice is further given that any inter
ested person may, not later than Decem
ber 29, 1953, at 5:30 p. m., e. s. t., request 
the Commission in writing that a hear
ing be held on such matter, stating the 
nature of his interest, the reason or rea
sons for such request and the issues, if 
any, of fact or law proposed to be con
troverted, or he may request that he be 
notified if the Commission should order 
a hearing thereon. Any such request 
should be addressed: Secretary, Securi
ties and Exchange Commission, 425 Sec
ond Street N W „  Washington 25, D. C. 
At any time after said date, the applica
tion, as filed or as amended, may be 
granted as provided in Rule U-23 of the 
rules and regulations promulgated under 
the act, or the Commission may exempt 
such transactions as provided in Rules 
U-20 and U-100 thereof.

By the Commission.
I  SEAL] ORVAL L . D uBO IS ,

-  Secretary.
[F . R. Doc. 53-10544; Filed, Dec. 18, 1953;

8:46 a. m .]



8606 NOTICES
[F ile  No. 70-3187]

C it ie s  S e r v ic e  C o . e t  a l .

NOTICE OP FILING REGARDING SALE BY PARENT 
OF SUBSIDIARY’S COMMON STOCK, REQUEST 
FOR EXEMPTION FROM COMPETITIVE BID
DING, AND REQUEST FOR RECITALS

D e c e m b e r  14, 1953.
In  the matter of Cities Service Com

pany, The Gas ¿Service Company, Gas 
Advisers, Inc.; Pile No. 70-3167.

Notice is hereby given that Cities Serv
ice Company ( “Cities’*), a registered 
holding company, The Gas Service Com
pany ( “Gas Service”) ,  a  wholly-owned  
public utility subsidiary of Cities, and  
Gas Advisers, Inc. (“Gas Advisers”) ,  a  
mutual service company owned by vari
ous subsidiaries in the Cities system 
which are served by said service com
pany, have filed a joint application- 
declaration, pursuant to the Public U til
ity Holding Company Act of 1935 (“act”) . 
Applicants-declarants have designated 
sections 11 (b ),  12 (c ), 12 (d ),  and 12 (f )  
and Rules U-42, U-43, U-44 and U-50  
promulgated thereunder as applicable to 
the proposed transactions.

Notice is further given that any inter
ested person may, not later than Decem
ber 28,1953, at 5:30 p. m., e. s. t., request 
the Commission in writing that a hear
ing be held on such matter, stating the 
reasons for such request, the nature of 
his interest and the issues of fact or law  
raised by said application-declaration 
which he desires to controvert, or may

request that he be notified if the Com
mission should order a  hearing thereon, 
Any such request should be addressed; 
Secretary, Securities and Exchange Com
mission, 425 Second Street NW ., W ash 
ington 25, D. C. At any time after 
December 28, 1953, said application- 
declaration, as filed or as amended, may 
be granted and permitted to become 
effective as provided in Rule U-23 of the 
rules and regulations promulgated under 
the act, or the Commission may exempt 
such transactions as provided in Rules 
U-20 (a ) and U-100 thereof.

A ll interested persons are referred to 
said application-declaration which is on 
file in the offices of this Commission for 
a  statement of the transactions therein 
proposed, which are summarized as 
follows:

Cities proposes to sell to selected un
derwriters for public offering 1,500,000 
shares of common stock of $10 par value 
each of Gas Service.

Subject to, and on the date of, con
summation by Cities of the sale of said
1,500,000 shares of common stock, Gas 
Service proposes to sell and Gas Advisers 
proposes to purchase for retirement the 
270 shares of its capital stock ($100 par 
value per share) now owned by Gas  
Service for a  purchase price of $27,000, 
and concurrently therewith the service 
contract dated January 1, 1938 between 
Gas Service and Gas Advisers will be 
terminated.

Cities requests that the Commission 
Issue an order exempting from Rule U-50

its proposed sale of 1,500,000 shares of 
common stock of Gas Service and alleges 
(among other things), as reasons for 
such request, that the stock of Gas Serv
ice has been owned in its entirety by 
Cities since the formation of Gas Service 
and that there is not now nor has there 
ever been any market in it and no fa
miliarity therewith on the part of pro
spective investors; and that the size of 
the offering is such as to preclude the 
possibility of having many bidders, to 
increase the hazards of an unsuccessful 
effort, and to require an intensive and 
nation-wide effort to develop investor 
interest.

The application-declaration states 
that Cities will use the net proceeds from 
the sale of its holdings of common stock 
of Gas Service, estimated by Cities at 
approximately $33,000,000, to purchase 
additional common stock erf its wholly- 
owned subsidiary, Empire Gas and Fuel 
Company.

It  is requested that the Commission’s 
order herein make the necessary findings 
and contain the recitals required by Sup
plement R  and section 1808 (f) of the 
Internal Revenue Code, as amended, and 
that the Commission’s order become ef
fective upon its issuance.

By the Commission.
[ s e a l ]  O r val  L. DuB ois,

Secretary.
[F . R. Doc. 53-10543; Filed, Dec. 18, 1953;

8:45 a. m .]
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