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AUTHORITY: §§ 701.801 to 701.812, inclusive,
Issued under Secs, 7 to 17, Inclusive, of Soil
‘onservation and Domestic Allocation Act, as
amended (49 Stat. 1148, 18 U.SC. 590g-

§90q).

701.803
701.804
701.806
701.806
701.807

701.808
701.809
701.810

701.811
701812

Payments will be made for participa-
tgon in the 1947 Agricultural Conserva-
tion Program (hereinafter referred to as
the 1947 program) in accordance with
the provisions of this subpart and such

modifications thereof as may hereafter
be made,

§701.801 Distribution and control of
/t.:?‘zds—(a) State funds. Funds avail-
able for conservation practices will be
distributed among States on the basis
of (1) the acreage of woodland, cropland,
orchard land, nonerop pastureland and
rangeland; (2) the number of farms: (3)
the number of farms with less than 40
acres of cropland; and (4) conservation
needs,

(b) Control of funds. The State Com-
mitiee will establish a limit on expendi-
‘ures for each county. The county com-
Mitice, in accordance with the method
ap})roved by the State Committee, will
determine the amount of assistance to be
madg available to each farm taking into
(:ons\rderation the county limit on ex-
D)c-nmtures and the conservation needs of
the county and of the individual farms.

(c) Adjustments. If the total esti-
mated earnings under the program ex-
ceed the total funds available for pay-
ment, payments will be reduced equitably
in States where the estimated earnings
exceed the amount available for use in
the State.

§ 701.802 Conservation practices,
rates of payment, pooling agreements
and State or Federal aid—(a) Conserva-
tion practices— (1) Basis for approval.
Except as provided in subparagraph (2)
of this paragraph, the conservation prac-
tices for which payment will be made in
any State or Area will be those prac-
tices recommended by the State commit-
tee and approved by the Field Service
Branch, Production and Marketing Ad-
ministration (hereinafter referred to as
the Field Service Branch), as practices
best adapted to achieve sound soil and
water conservation and use which will
not be carried out in desired volume un-
less payments are made therefor. Prac-
tices to be approved will include only
those which maintain or increase soil fer-
tility; control and prevent soil erosion
caused by wind or water; encourage con-
servation and. better agricultural use of
water; or conserve and increase range
and pasture forage.

(2) Local adaplation of practices. In
order to encourage the performance of
practices which are needed most on all
farms or on groups of farms in a county,
the county committee with the approval
of the State committee may designate
from the practices approved for the State
or area those practices which will be
applicable on all farms or designated
groups of farms in the county. In addi-
tion, where a local conservation problem
exists for which an appropriate soil-
building or soil and water conservation
practice is not included in the practices
approved for the State by the Field Serv-
ice Branch, the county committee may
recommend and the State committee ap-
prove such a practice for payment in the
county.

(b) Rates of payment. In any area
the rate of payment for carrying out any
practice approved by the Field Service
Branch shall be the rate recommended
by the State committee and approved by
the Field Service Branch. The rate of
payment for a local practice approved by
the State committee in accordance with
subparagraph (2) of paragraph (a) shall
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be the rate recommended by the county
committee and approved by the State
committee. The rates of payment for
the: application of lime, phosphate,
potash, gypsum, other minor ele-
ments; and' mulehing materials shall not
exceed T0'percent’ of the estimated aver-
age-cost of the materials on a farmyard
delivery basis. The ratesof payment for
consfruction and engineering practice
shall not exceed’ 80 percent of the esti-
mated average cost of construction. The
ratesof' payment; for other practices shall
not exceed 80’ percent of the estimated
average cost of performing the practices
€xcept where @ higher rate of payment
15 Justified on the basis of need for the
practice in the area, or lack of familiarity

on the part of the farmers with the prac-
tice.

(¢) Pooling agreements. Producers in
any local area may agree in writing, with
approval of the county and State com-
mittees, to perform designated amounts
of practices which: the State committee
determines are necessary to conserve or
improve the agriculfural resources of the
community. For purposes of payments,
practices carried out under such an ap-
proved written: agreement will be re-
garded as having been carried out on the
farms of the producers who performed
the practices.

(d) Practices carried out with State or
Federal aid. The extent of any practice
shall not be reduced because it is carried
out with: materials or services furnished
by the Field: Service Branch or by any
agency of a State to another agency of
the same State. In other cases of State
or Federal aid, the total extent of any
practice performed’ shalll be reduced
for: purposes of payment by the per-
centage: of the tofal cost of the practice
which: the county committee determines
was furnished by & State or Federal
agency.

§701.803 Division of payments—(a)
Conservation practice payments. The
payment earned in carrying out practices
with conservation materials or services
shall be credited to the producer to whom
the materials or services are furnished.
Payment for practices performed with
conservation materials and services shall
have priority aver payment for other
practices. The payment earnedin carry-
ing out other practices shall bBe paid to
the producer who carried out the prac-
tices. more than one producer con-
tributed to the carrying out of such prac-
tices, the payment shall be divided in the
proportion that the county committee
determines the producers contributed to
the carrying out. of the practices. In
making this determination, the county
committee shall take into. consideration
the value of the labor, equipment, or
material contributed by each producer
toward the carrying out of each practice
on a particular acreage, assuming that
each contributed equally unless it is
established to the satisfaction of the
county committee that their respective
contributions thereto were not in. equal
proportion. The furnishing of land will
not be considered as a contribution to the
carrying out.of any practice.

(b) Death, incompetency, or disap-
pearance of producer. In case of death,
incompetency, or disappearance of any
producer, his share of the payment shall
be paid to his successor, determined in
accordance with the provisions of the
regulations in ACP-122, as amended. (5
FR. 2875, 6 F.R. 1647, 4430, 9 F.R. 12237)

§701.804 Increase in smail payments.
The: payment computed for any person
withe respeet: to any farm shall’ be in-
creased as: follows:

(a)' Any' payment amounting’ to 71
cents or less shall be increased to $1.

(b) Any payment amounting to more
than 71 cents but less than $1, shall be
inereased by 40’ percent.

(¢) Any payment amounting to $1 or
more: shall be increased’ in accordance
with the following schedule;

Amount of payment
computed:
$1.00 to $1.99

$3.00 to £3.99
poGtoSEMR
$5.00. 40,8590 - - -

$10:00't0 1088
$11.00 to $11.99
$12.00 to $12.99
813.00:t0 81389 _
$14.00 to $14.99
815.00 to 815.99

$18.00 to $18.99
$19.00' to $19:99
$20.00 to $20.99
$21.00:t0- 82199 ____
$22.00 to #22.99

$25.00 to' $25.00

$26.00 to $26.99.

2700 to 827100
$28.00 to 828.99
$20.00 to $29.89
§30.00 to §30.99
$31.00 to $31.99
$32.00 to $32.99

$34.00 to $34.99
£35.00 to: §85.99
§36.00 to $36.09
$37.00 to $37.99.
$28.00 to $38.99
$39.00 to $39.99
$40.00 to $40.99
$41.00 to $41.99
$42.00 to $42.99
$43.00 to §43.99,
$44.00 to £44.09 4
845.00.t0.845699 _ _ _____________ 12.50
$46.00 0 84880 12. 60
#47.00 to 8$47.99

848.00 to $48.99

$40.00 to 249.09

$50.00"to $50.99.
$51.00 to $51.99.
$52.00 to $52.90
$53.00 to £53.90
$54.00 to 854.99
$55.00 to $55.99

858883588885588835882388

[y e
R 8 C 0 rr PP amE IR ao:

$£60.00 to $185.99
$186.00. to. $199.99
$200.00" aNd OVer e e

3 Increase to $200.
*No. increase.

§701.805 Payments limited to $10;-
000—(a) Individuals, partnerships, and
estates. 'The total of all' payments made
in' connection: with  the 1947 program to
any' individual, partnership, or estate
with' respect to farms; ranching units,
and turpentine places loeated within a
single State, territory, or possession, shall
not exceed the sum of $10,000.

(b) Others. Thetotal of all payments
made in connection with the 1947 pro-
gram to any person other tham an: indi-
vidual, partnership; or estate with respeet
to. farms, ranching units, and turpentine
places in the: Unifed States (including
Alaska, Hawaii, and Puerto: Rico shall
not exceed the sum of’ $10,000.

(¢)' Eypasion. All or any part of any
payment which has been or otherwise
would' be made to any person under the
1947 program’ may -be withheld' or re-
quired to be refunded if he has adopted
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or participated in adopting any scheme
or device designed to evade, or which has
the effect of evading, the provisions of
this section.

§ 701.806 Conservatlion materials and
services—(a) Availability. Liming ma-
terials, phosphates, seeds and other
farming materials or services may be
furnished by the Field Service Branch
to producers for carrying out approved
practices.

Title to any material distributed by the
Field Service Branch either directly or
through purchase orders, shall vest in the
Field Service Branch until the material
is applied or planted or all charges for
the material are satisfied.

(b) Cost to producer in cash. The
producer shall pay that part of the ma-
terial or service established by the Field
Service Branch which is in excess of the
credit for the use of the material or serv~
ice in carrying out approved practices.
The small payment increase on an
amount equivalent to the credit value of
properly used conservation materials
and services may be advanced as a credit
against that part of the cost required to
be paid by the producer.

(¢) Deduction. A deduction shall be
made for materials or services furnished
by the Field Service Branch from the
payment of the producer to whom the
material or service is furnished. The de-
duction shall be the sum of the credit
value of the conservation materials and
services furnished and any amount of
small payment increase advanced to the
producer, except that where the cost to
the Field Service Branch is less than the
credit rate, the deduction shall be equal
to the cost. If the producer misuses any
material or service furnished, an addi-
tional deduction equal to the original
amount of the deduction, excluding any
amount of small payment increase ad-
vanced to the producer, for the material
or service misused shall be made. If the
deduction for the materials or services
exceeds the payment for the producer
to whom the material or service is fur-
nished, the amount of the difference
shall be paid by the producer to the
Treasurer of the United States.

Any producer to whom materials are
furnished shall be responsible to the
Field Service Branch for any damage to
the materials unless he shows that the
damage was caused by circumstances be-
yond his control. If materials are aban-
doned or not used during the program
year, they may at the option of the Field
Service Branch be transferred to an-
other producer or otherwise disposed of
by the Field Service Branch at the ex-
pense of the producer who abandoned
or failed to use the materials, or retained
by the producer for use in a subsequent
program year.

§ 701.807 General provisions relating
o payments—(a) Breaking out perma-
nent vegetative cover. In any area desig-
nated by the Field Service Branch as an
area subject to serious wind erosion, a
deduction of $3.00 shall be made for each
acre of native sod or any other perma-
nent vegetative cover broken out during
the 1947 program year without the ap-
proval of the county committee if the
county committee finds, in accordance
with standards approved by the State

committee that the land broken out is
not suited to the continuing production
of cultivated crops and will become a
wind erosion hazard to the community.
The deduction shall be made from the
payment of the person responsible for
breaking out the land after the payment
has been increased in accordance with
the provisions of § 701.804.

(b) Failure to maintain practices un-
der previous programs. If the county
committee determines that any conser-
vation practice carried out under pre-
vious agricultural conservation programs
is not maintained in accordance with
good farming practices or the effective-
ness of any such practice is destroyed
during the 1947 program year, a deduc-
tion shall be made for the extent of the
practice destroyed or not maintained.
The deduction rate shall be the 1947
practice rate, or if the practice is not of-
fered in 1947 the practice rate in effect
during the year the practice was per-
formed. The deduction shall be made
from the payment of the person respon-
sible for destroying or not maintaining
the practice after the payment has been
increased in accordance with the pro-
visions of § 701.804.

(¢) Practices defeating purposes of
programs. If the State committee finds
that any producer has adopted or par-
ticipated in any practice which tends to
defeat the purposes of the 1947 or pre-
vious programs, it may withhold or re-
quire to be refunded all or any part of
any payment which has been or would be
computed for such person.

(d) Depriving others of payment. If

the State committee finds that any per- *

son hag employed any scheme or device
(including coercion, fraud, or misrepre-
sentation), the effect of which would be
or has been to deprive any other person
of any payment under the program, it
may withhold, in whole or in part, from
the person participating in or employing
such a scheme or device, or require him to
refund in whole or in part, the amount
of any payment which has been or would
otherwise be made to him in connection
with the 1947 program.

(e) Failure to carry out approved
erosion control measures. Payment will
not be made to any person with respect
to any farm which he owns or operates
in a county if the county committee finds
that he has been negligent and careless
in his farming operations by failing to
carry out approved erosion-control
measures on land under his control to
the extent that any part of such land
has become an erosion hazard during the
1947 program year to other land in the
community. -

(f) Payment computed and made
without regard lo claims, Any payment
or share of payment shall be computed
and made without regard to questions of
title under State law; without deduction
of claims for advances (except as pro-
vided in paragraph (g) of this section,
and except for indebtedness to the
United States subject to set-off under
orders issued by the Secretary) and
without regard to any claim or lien
against any crop, or proceeds thereof, in
favor of the owner or any other creditor.

(g) Assignmenis. Any person who
may be entitled to any payment in con-
nection with the 1947 program may as=-
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sign his payment in whole or in part as
security for cash loaned or advances
made for the purpose of financing the
making of a crop in 1947. No assign-
ment will be recognized unless it is made
in writing on Form ACP-69 and in ac-
cordance with the instructions in
ACP-170.

§ 701.808 Application for payment—
(a) Persons eligible to file applications.
An application for payment with respect
to a farm may be made by any producer
who is entitled to share in the payment
determined for the farm, except where
his only payment is earned with con-
servation materials or services furnished
by the Field Service Branch and the en-
tire small payment increase, if any,
earned by the use of the materials or
services has been advanced to the pro-
ducer. L

(b) Time and manner of filing appli-
cations and information required. Pay-
ment will be made only upon application
submitted on the prescribed form to the
county office. Where conservation ma-
terials or services are furnished by the
Field Service Branch there need be re-
ported on the application for payment
with respect to such materials and serv-
ices only the total credit and deduction
value of the materials and services fur-
nished. Payment may be withheld from
any person who fails to file any form or
furnish any information required with
respect to any farm which such person
is operating or renting to another. Any
application for payment may be rejected
if any form or information required of
the applicant is not submitted to the
county office within the time fixed by the
regional director, which time shall not be
later than December 31, 1948. At least
2 weeks’ notice to the public shall be
given of the expiration of a time limit
for filing prescribed forms or required
information, and any time limit fizxed
shall afford a full and fair opportunity
to. those eligible to file the form or in-
formation within the period prescribed.
Such notice shall be given by mailing
notice to the office of each county com-
mittee and making copies available to
tiae press.

§701.809 Appeals. Any producer
may, within 15 days after notice thereof
is forwarded to or made available to hﬁm.
request the county committee in writing
to reconsider its recommendation or de-
termination in any matter affecting the
right to or the amount of his payment
with respect to the farm, The county
committee shall notify him of its decision
in writing within 15 days after receip’
of written request for reconsideration.
If the producer is dissatisfied with the
decision of the county committee he may,
within 15 days after the decision is for-
warded to or made available to him, ap-
peal in writing to the State committce.
The State committee shall notify him of
its decision in writing within 30 days
after the submission of the appeal. If
he is dissatisfied with the decision of
the State committee, he may, within 15
days after its decision is forwarded to
or made available to him request the
regional director to review the decision
of the State committee.

Written notice of any decision ren-
dered under this section by the county
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or State commitiee shall also be issued
to each other producer on the farm who
may be adversely affected by the decision.

§701.810 State and regional bulletins,
instructions, and forms. The Field Serv-
ice Branch is authorized to make deter-
minations and to prepare and issue State
and regional bulletins, instructions and
forms required in administering the 1947
progranmi.-

§ 701.811 Definitions. For the pur-
poses of the 1947 program:

(a) Officials. (1) “Secrefary” means
the Secretary of Agriculture.

(2) “Director” means the Director of
the Field Service Branch.

(3) “Regional Director” means the
official in the Field Service Branch
charged with the administration of the
agricultural conservation programs in a
region.

(4) “State Committee” means the
group of persons designated within any
State to assist in the administration of
the agricultural conservation programs
in that State.

(5) “County Committee” means the
group of persons elected within any
county to assist in the administration of
the agricultural conservation programs
in that county. =~ ? ;

(b) Regions. (1) “Northeast Region”

means the area -included in the States
of Connecticut, Maine, Massachusetts,
New Hampshire, New Jersey, New York,
Pennsylvania, Rhode Island, and- Ver-
mont. I E

(2) “East Central Region” means the

area included in the States of Delaware,
Kentucky, Maryland, North Carolina,
Tennessee, Virginia, and West Virginia.

(3) “Southern Region” means the area
included in the States of Alabama, Ar-
kansas, Florida, Georgia, Louisiana, Mis-
sissippi, Oklahoma, South Carolina, and
Texas.

(4) “North Central Region” means
the area included in the States of Illi-
nois, Indiana, Yowa, Michigan, Minne-
sota, Missouri, Nebraska, Ohio, South
Dakota, and Wisconsin.
~ (5) “Western Region” means the area
included in the States of Arizona, Cali-
fornia, ‘Colorado, Idaho, Kansas, Mon-
tana, Nevada, New Mexico, North Da-
kota, Oregon, Utah, Washington, and
Wyoming,

(c) Farm. Farm means all adjacent
or nearby farm or rangeland under the
same ownership which is operated by one
person, including also:

(1) Any other adjacent or nearby
farm or rangeland which the county
committee, in accordance with the in-
structions issued by the Field Service
Branch determines is operated by the
same person as part of the same unit in
producing range livestock or with re-
Spect to the rotation of crops and with
workstock, farm machinery, and labor
substantially separate from that for any
other lands; and

(2) Any field-rented tract (whether
oberated by the same or another per-
80n) which, together with any other
land included in the farm constitutes a
Unit with respect to the rotation of Crops.

A farm shall be regarded as located in
the county in which the principal dwell-
Ing is situated, or if there is no dwelling

thereon it shall be regarded as located
in the county in which the major portion
of the farm is located.

(d) Miscellaneous. (1) *“Person”
means an individual, partnership, asso-
ciation, corporation, estate, or trust, or
other business enterprise or other legal
entity, and wherever applicable, a State,
4 political subdivision of a State, or any
agency thereof, d

(2) “Producer” means any person who
as landlord, tenant or sharecropper, par-
ticipates in the operation of a farm.

§ 701.812 Authority, availability of
Junds, and applicability—(a) Authority.
The program is approved pursuant to the
authority vested in the Secretary of Agri-
culture under section 7 to 17, inclusive,
of the Soil Conservation and Domestic
Allotment Act (49 Stat. 1148, 16 U.S.C.
590g to 590q), as amended, and is con-
tingent upon legislative authority to the
Secretary to exercise after December 31,
1946, the powers now conferred on him
by section 8 of the act.

(b) Availability of junds. The provi-
sions of the 1947 program are necessarily
subject to such legislation as the Con-
gress of the United States may hereafter
enact; the making of the payments

herein provided is contingent upon such’

appropriation as the Congress may here-
after provide for such purpose; and the
amounts of such payments will neces-
sarily be within the limits finally deter-
mined by such appropriation. "

The funds provided for the 1947 pro-
gram will not be available for the pay-
ment of applications filed in the county
office after December 31, 1948,

(c) Applicability, The provisions of
the 1947 program contained herein, ex-
cept § 701.805, are not applicable to (1)
Hawalii, Puerto Rico, and Alaska; (2) any
department or bureau of the United
Staftes Government or any corporation
wholly owned by the United States; and
(3) grazing lands owned by the United
States which were acquired or reserved
for conservation purposes or which are
to be retained permanently under Gov-
ernment ownership, including, but not
limited to, grazing lands administered
under the Taylor Grazing Act or by the
Forest Service or the Soil Conservation
Service of the United States Department
or Agriculture or by the Bureau of Biolog-
ical Survey of the United States Depart-
ment of the Interior.

The program is applicable to (1) pri-
vately owned lands; (2) lands owned by
a State or political subdivision or agency
thereof; (31 lands owned by corporations
which are partly owned by the United
States, such as Federal Land Banks and
Production Credit Associations; (4) lands
temporarily owned by the United States
or a corporation wholly owned by it,
which were not acquired or reserved for
conservation purposes including lands
administered by the Farm Security Ad-
ministration, the Reconstruction Finance
Corporation, the Home Owners’ Loan
Corporation, or the Federal Farm Mort-
gage Corporation, or by any other Gov-
ernment agency designated by the Field
Service Branch; (5) any cropland farmed
by private persons which is owned by the
United States or a corporation wholly
owned by it; and (6) Indian lands ex-

LT

cept that where grazing operations are
carried out on Indian lands administered
by the Department of the Interior, such
lands are within the scope of the program
only if covered by a written agreement
approved by the Department of the In-
terior giving the operator an interest in
the grazing and forage growing on the
land and a right to occupy the land in
order to carry out the grazing operations.

Done at Washington, D. C., this 22d
day of August 1946.

Witness my hand and the seal of the
Department of Agriculture,

[sEAL] CLINTON P. ANDERSON,
Secretary of Agriculture.

[F. R. Doc. 46-14985; Filed, Aug. 26, 1048;
11:14 a. m.]

Chapter IX—Production and Marketing
Administration (Marketing Agreements
and Orders)

PART 933—ORANGES, GRAPEFRUIT, AND TAN=
GERINES GROWN IN THE STATE OF FLOR=
IDA

HANDLING OF ORANGES, GRAPEFRUIT, AND
TANGERINES

Sec.
933.0
933.1
933.2
933.3
933.4
933.5
933.6
933.7
833.8
953.9
933.10

Findings and determinations.
Definitions.

Administrative bodies,
Expenses and assessments,
Regulation by grades and sizes,
Regulation of shipments.
Handlers' reports.

Fruit not subjecet to regulation,
Compliance.

Effective time and termination,
Duration of immunities.

933.11 Agents,

933.12 Derogation.

933.13° Personal liability.

933.14 Beparability.

AvuTHORITY: §§933.0 to 933.14, inclusive,
issued under 48 Stat. 31, €70, 675; 49 Stat.
750; 50 Stat. 246; 7 U. S. C. 601 et seq.

§ 933.0 Findings and determinations.
Pursuant to Public Act No. 10, 73d Con-~
gress (May 12, 1933), as amended and as
reenacted and amended by the Agricul-
tural Marketing Agreement Acf of 1937,
as amended, and the rules of practice
and procedure governing the formula-
tion* of marketing agreements and
marketing orders (7 CFR, Cum. Supp.,
900.1 et seq.) as amended, a public hear-
ing was held at Lakeland, Florida, on
March 25, 1946, upon certain proposed
amendments to the marketing agree-
ment and to the order regulating the
handling of oranges, grapefruit, and tan-
gerines grown in the State of Florida. It
is hereby found upon the evidence intro-
duced at such hearing, said findings be-
ing in addition to the findings made upon
the basis of the evidence introduced at
the hearing held at Lakeland, Florida,
on said order on December 12, 1938,
and in addition to the other findings
made prior to or at the time of the
original issuance of said order (which
are hereby ratified and affirmed, save
only as such findings are in conflict with
the findings hereinafter set forth), that:

(a) The issuance of this order as here-
by amended and all of the terms and
conditions hereof will tend to effectuate
the declared policy of the act;
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(b) The agreement amending the
marketing agreement regulating the
handling of oranges, grapefruit, and
tangerines grown in the State of
Florida, executed by the Secretary on the
____________ BRY O et ey, 1040,
upon which the aforesaid public hearing
was held at Lakeland, Florida, was
signed by handlers (excluding coopera-
tive associations of producers who were
not engaged in processing, distributing,
or shipping the fruit covered by this
order as hereby amended) who, during
the 1944-45 season, handled not less than
fifty (50) percent of the volume of
oranges, not less than fifty (50) ercent
of the volume of grapefruit, and not less
than fifty (50) percent of the volume of
tangerines grown in the State of Florida,
marketed during said season in the cur-
rent of interstate or foreign commerce
or so as directly to burden, obstruct, or
affect such commerce;

(c) This order as hereby amended
regulates the handling of such fruit in
the same manner as the aforesaid mar-
keting agreement as amended, and this
order as hereby amended is applicable
only to persons in the respective classes
of industrial and commercial activities
as specified in the said marketing agree-
ment as amended; and

¢d) The issuance of this order as here-
by amended is favored by at least two-
thirds (24) of the producers who
participated in a referendum on the
question of its approval and who, during
the 1944-45 season (which is hereby de-
termined to be a representative period)
were engaged in the production for mar-
ket of oranges, grapefruit or tangerines
grown in the State of Florida.

Order Relative to Handling

It is hereby ordered that such han-
dling of oranges, grapefruit, and tanger-
ines grown in the State of Florida as is
in the current of interstate or foreign
commerce, or Which directly burdens, ob-
struets, or affects interstate or foreign
commerce in such fruit, shall, from the
effective time hereof, be in compliance
with the term and conditions of this
Qrder as hereby amended.

17§933.1 Definitions. As used herein
the following terms have the following
meanings:

_(a) “Secretary” means the Secretary
of Agriculture of the United "States of
America.

(b) “Act” means Public Act No. 10,
73d Congress (May 12, 1933) , as amended
and as reenacted and amended by the
Agricultural Marketing Agreement Act
of 1937, as amended.

(¢) “Person” means an individual,
partnership, corporation, association,
business trust, legal representative, or
any organized group of individuals.

(d) “Fruit” means the following types
of citrus fruit grown in the State of
Florida: (1) Citrus Sinensis, Osheck,
commonly called “oranges”; (2) Citrus
Grandis, Osbeck, commonly called
“grapefruit”’; (3) Citrus Nobilis Deliciosa,
commonly called “tangerines”; and (4)
Temple oranges.

(e) “Variety” or “varieties” means any
one or more of the following classifica=
tions or groupings of citrus fruit: (1)
early and midseason oranges, including

Navel and other types commonly called
“round oranges,” except Valencia, Lue
Gim Gong, and similar late-maturing
oranges of the Valencia type; (2) Valen=-
cia, Lue Gir Gong, and similar late=
maturing oranges of the Valencia type;
(3) Temple oranges; (4) Marsh and other
seedless grapefruit, excluding pink
grapefruit; (5) Duncan and other seeded
grapefruit, excluding pink grapefruit;
(6) pink seedless grapefruit; (7) pink
seeded grapefruit; and (8) tangerines.

(f) “Producer” means any person en-
gaged in the production of fruit.

(g) “Handler” is synonymous with
“shipper” and means any person (except
a common carrier for another person),
whether as owner, agent, or otherwise,
who first ships fruit in fresh form or
who first causes such fruit to be shipped.

(h) “Pack” means to wash, grade, size,
or place fruit (whether or not wrapped)
into any container whatsoever; but such
term shall not include the harvesting of
fruit.

(i) “Ship” means-to sell, deliver, trans-
port, offer for transportation, or ship in
the current of interstate commerce or
commerce with Canada, or so as directly
to burden, obstruct, or affect such com-
merce. ~

(j) “Standard packed box'’ means a

unit of measure equivalent to one and
three-fifths (135) United States bushels
of fruit, whether in bulk or in any con-
tainer.
- (k) “Fiscal period” means the period
of time from August 1 of any year until
July 31 of the following year, both dates
inclusive.

(1) “District” means any of the follow-
ing areas in the State of Florida:

(1) “Citrus District One” shall include
the Counties of Hillsborough, Pinellas,
and Manatee.

(2) “Citrus District Two” shall in-
clude the Counties of Citrus, Sumter,
Lake, Hernando, and Pasco.

(3) “Citrus District Three”, shall in-
clude the Counties of Alachua, Putnam,
St. Johns, Flagler, Marion, Levy, Semi-
nole, Duval, Nassau, Baker, Union,
Bradford, Columbia, Clay, Gilchrist,
Dixie, Lafayette, Suwannee, Hamilton,
Madison, Taylor, Jefferson, Leon,
Wakulla, Gadsden, Liberty, Franklin,
Gulf, Calhoun, Jackson, Bay, Washing-
ton, Holmes, Walton, Okaloosa, Santa
Rosa, and Escambia, and County Com-
missioner’s Districts One, Two, and
Three of Volusia County.

(4) “Citrus District Four” shall in-
clude the Counties of Orange and
Osceola.

(5) “Citrus District Five” shall in-
clude the Counties of Brevard, Indian
River, St. Lucie, Martin, Palm Beach,
Broward, and Dade, and County Com-
missioner’s Districts Four and Five of
Volusia County.

(8) “Citrus District Six” shall include
the Counties of Sarasota, Hardee, High«

lands, Okeechobee, Glades, DeSoto,
Charlotte, Lee, Handry, Collier, and
Monroe.

(7) “Citrus District Seven” shall in-
clude the County of Polk,

§933.2 Administrative bodies—(a)
Designation of committees, A Growers
Administrative Committee and a Ship-
pers Advisory Committee are hereby es-
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tablished. The membership shall be
selected in accordance with the provi-
sions of this section.

(b) Growers Administrative Commit-
tee membership and term of office. The
Growers Administrative Committee shall
consist of eight (8) members, each of
whom shall have an alternate, all of
whom shall be producers who shall not
be handlers or employed by handlers,
The term of office of members and alter-
nate members shall begin on the first day
of August and continue for one (1) year
and until their successors are selected
and have qualified. The consecutive
terms of office of a member shall be lim-
ited to three terms: Provided, That such
limitation shall be effective only to mem-
bers who serve three consecutive terms
expiring on or after July 31, 1947. The
terms of office of alternate members shall
not be so limited. The members, their
alternates, and their respective succes-
sors shall be nominated by producers and
selected by the Secretary as hereinafter
provided.

(c) Nomination of Members for Grow-
ers Administrative Committee. (1) The
Secretary shall give public notice of a
meeting of producers in each district to
be held not later than July 10 of each
year, for the purpose of making nomina-
tions -for members and alternate mem-
bers of the Growers Administrative
Committee. The Secretary shall pre-
scribe uniform rules to govern such meet-
ings and the balloting thereat. The
chairman of each meeting shall publicly
announce at such meeting the names of
the persons nominated and the total
number of votes.cast for each, and the
chairman and secretary of each such
meeting shall transmit to the Secretary
their certificate as to the number of votes
so cast, the names of the persons nomi-
nated, and such other information as
the Secretary may request. Afl nomina-
tions shall be submitted to the Secretary
on or before the 20th day of July.

- (2) Producers in each of District One,
Two, Three, Four, Five, and Six shall
nominate at least four (4) producers
(two (2) of whom shall be affiliated with
bona fide cooperative marketing organi-
zations) for a member and an alternate
member of the Growers Administrative
Committee. Producers in District Seven
shall nominate at least eight (8) pro-
ducers (four (4) of whom shall be affil-
iated with bona fide cooperative market-
ing organizations) for two (2) members
and two (2) alternate members of the
said committee. All nomiffees shall be
producers in the district from which they
are nominated. In voting for nominees,
each producer shall be entitled to cast
one (1) vote in each of the districts in
which he is a producer,

(d) Selection of members of Growers
Administrative Committee. In selecting
the members and alternate members of
the Growers Administrative Committee,
the Secretary shall select one (1) mem-

-ber and one (1) alternate member from

the nominees of each of Districts One,
Two, Three, Four, Five, and Six and {Wo
(2) members and two (2) alternate merm-
bers from District Seven, At least three
(3) such members and their alternates
shall be affiliated with bona fide cooper=
ative marketing organizations.
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(e) Shippers Advisory Committee
membership and term of office. The
Shippers Advisory Commitiee shall con-
sist of eight (8) members, each of whom

be handlers, The term of office of mem-
bers of the Shippers Advisory Commit-
tee and their alternates shall begin on
the first day of August and continue for
one (1) year and until their successors
are selected and have qualified. The
consecutive terms of office of a member
shall be limited to three terms: Pro-
vided, That such limitation shall be effee-
tive only to ‘members who serve three
consecutive terms: expiring on: or after
July 31, 1947. The terms of office of al-
ternate members shall not be so limited.
The members, alternate members, and
their respective: suceessors: shall be
nominated by handlers and shall be
selected by the Secretary as hereinafter
provided:

(f) Nominations af members for Ship-~
pers Advisory Comamittee. (1) The Sec-
retary shall give public notice:of a meet-
ing for bona fide cooperative: marketing
crganizations which are handlers, and a
meeting for other handlers, to be held
not later than: July 10 of each. year, for
the purpose of making nominations for
members and alternate members of the
Shippers Advisory Committee. The See-
retary shall preseribe rules to govern
each such meeting and balloting thereatf.
The chairman of each such meeting shall
publicly announce the results of the vot-
ing and the names of the nominees
selected.- The said chairman and the
secretary of each: such meeting shall
transmit to the Seeretary their certifi-
cates showing the information so an-
nounced and such other information as
the Secretary may request. All nomina-
tions shall be submitted to the Secretary
on or before the:20th day of July.

(2) Neomination: of at: least nine (9)
rersons for at least three (3) members
and alternate members shall be made
by bona fide cooperative marketing or-
ganizations which. are handlers. Nomi-
nations of at least fifteen (15) persons
for nct more than five (5) members and
alternate membexs shall be made by
handlers other than bona fide cooper-
ative marketing: organizations. In vot-
ing for nominees each handler shall he
entitled to cast but one (1) vote, which
shall be weighted b, the velume of fruit
shinned by such handler during the then
current fiseal period.

(C) Selection of members of Shippers
Alvisory Committee. In selecting the
members and their alternate members

of the Shippers Advisory Committee, the -

Secretary shall select at least three (3)
members and their alternates from the
nominees ade by bona fide cooperative
marketing organizations which are
handlers. The remaining number of
members and their alternates shall be
selected from the nominees made by
handlers other than cooperative market-
ing organizations, and at least three (3)
Such members and their alternates shall
be handlers who are likewise producers.

(h) Failure to nominate. In:the event
neminations for a member or alternate
member of either committee are not
made pursuant to the provisions of
this seetion, the Seeretary may’ select

such member or alternate member with- -

out. * >gard to nominations.

(i) Acceptance of membership. Any
person: selected by the Seeretary as a
member or alternate member of the
Growers Administrative Committee or
the Shippers Advisory Committee shall
qualify by filing a written acceptance
with the Secretary within ten (10) days
after being notified of such selection.

(3) Inability of members to serve.
(1) An alternate for a member of the
Growers Administrative Committee or
the' Shippers Advisery Committee shall
act in the place and stead of such' mem-
bers (i) in his absence, or (ii) in the event
of his removal, resignation, disqualifi-
cation, or death, and until a successor for
his unexpired term ‘has been selected.

(2) Inthe event of the death, removal,
resignation, or disqualification of any
person selected by the Secretary as a
member or an alternate member of either
committee, a successor for the unexpired
term-of such: person shall be selected by
the Secretary. Such selection may be
made without regard to the provisions
hereof as to nominations.

(k) Powers of Growers Administrative
Committee. The Growers Administra-
tive Committee, in addition to the power
to administer the terms and provisions
hereof, as herein specifically provided,
shall have power (1) to make, only to
the extent, specifically permiited by the
provisions hereinafter contained, admin-
istrative rules and regulations: (2) to
receive, investigate and report to the
Secretary complaints of violations
hereof; and (3) to recommend to the
Secretary amendments hereto.

(1) Duties of Growers Administrative
Committee. It shall be the duty of the
Growers Administrative Committee:

(1) To select a chairman from its
membership, and to seleet such other
officers and adopt such rules and regu-
lations for the conduct of its business
as it may deem advisable;

(2) To keep minutes, books, and rec-
ords which will clearly reflect all of ifs
acts and transactions, which minutes,
books, and records shall at all times be
subjeet to the examination of the Sec-
retary;

(3) To act as intermediary between
the Secretary and the producers and
handlers;

(4) To furnish the Eecretary with
such available information as he may
request;

(56) To appoint such employees as it
may deem necessary and to determine
the salaries and define the duties of such
employees;

(6) /To cause its books to be audited
by one or more cerfified or registered
public acecountants at least once for each
fiscal period, and at such other times as
it deems necessary or as the Secretary

‘may request, and to. file with the Secre-

tary copies of all audit reports;

(7» To prepare and publicly issue a
monthly statement of financial opera-
tions of the committee;’

(8) To provide an adequate system for
determining the total crop of each va-
riety of fruit, and te make such deter-
minations,, including determinations by
grade and size, as it may deem necessary,
or as may be prescribed by the Secretary,

in connection with the administration: of
§9334;

(9) To perform such duties in connec-
tion with the administration of section
32 of the Act to Amend the Agricultural
Adjustment Act and for other purposes,
Public Act No. 320, 74th Congress, as
amended, as may from time to time be
assigned to it by the Secretary; and

(1) To notify the members of the
Shippers Advisory Committee in the
same manner as it notifies its own mem-
bers of its intention to meet to consider
recommendations required of such com-
mittee pursuant to §933.4 or § 933.5 of
this chapter.

(m) Duties of Shippers Advisory
Committee. It shall be the duty of the
Shippers Advisory Committee. (1) To
select a chairman from its membership,
and to select such other officers and
adopt such rules and regulations for the
conduet of its business as it may deem
advisable;

(2) To keep minutes, books, and rec-
ords which will clearly reflect all of its
acts, which minutes, books, and\records
shall at all times be subject to the ex-
amination of the Secretary; and

(3) To notify the members of the
Growers Administrative Committee in
the same manner as it notifies its own
members of the time at which it will
meet to make the recommendations re-
quired by §§ 933.4 or 933.5.

(n) Compensation and Ezxpenses of
Committee members. The members of
each committee, and alternate members
when acting as members, shall serve
without compensation but may be reim-
bursed for expenses necessarily incurred
by them in the performance of their
duties hereunder,

(0) Procedure of committees. (1)
Five (5) members of a committee shall
be necessary to constitute a quorum.

(2) For any decision or recommenda-
tion of either committee to be valid, five
(8) concurring votes shall be necessary,
and the votes of each member cast for
or against any recommendations made
pursuant hereto shall be duly recorded.
Each member must vote in person,

(3) The Growers Administrative
Committee shall give to the Secretary
the same notice of meetings of the com-
mittees as is given to the members
thereof.

(p) Right of the secretary. The mem-
bers of the committees (including suc-
cessors and alternates), and any agent
or employee appointed or employed by
the committees, shall be subject to re-
maval or suspension by the Secretary
at any time. FEach and every order, reg-
ulation, decision, determination, or other
act of both committees shall be subject to
the continuing right of the Secretary to
disapprove of the same at any time and
upon his disapproval shall be deemed
null and void, except as to acts done in
reliance thereon or in compliance there-
with.

(q) Funds. (1)All funds received by
the Growers Administrative Committee
pursuant to any provision hereef shail
be used solely for the purposes herein
specified’ and shall be accounted for in
the manner herein provided.

(2) The Seeretary may, @® any time,
require the Growers Administrative Com-
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mittee and its members to account for
all receipts and disbursements.

(3) Upon the removal or expiration
of the term of office of any member of
the Growers Administrative Committee,
such member shall account for all re-
ceipts and disbursements and deliver all
property and funds, together with all
books and records, in his possession, to
his successor in office, and shall execute
such assignments and other instruments
. as may be necessary or appropriate to
vest in such successor full title to all of
the property, funds, and claims vested
in such member pursuant hereto.

§ 933.3 . Ezpenses and assessments—
(a) Expenses. The Growers Adminis-
trative Committee is authorized to incur
such expenses as the Secretary finds may
be necessary to carry out the functions
of both committees hereunder during
each fiscal period. The funds to cover
such expenses shall be acquired by the
levying of assessments upon handlers as
hereinafter provided.

(b) Assessments. (1) Each handler
shall pay to the Growers Administrative
Committee, upon demand, such handler’s
pro rata share of the expenses which the
Secretary finds will be necessarily in-
curred by the Growers Administrative
Committee for the maintenance and
functioning during each fiscal period of
the committees established hereunder.
Each handler’s share of such expenses
shall be that proportion thereof which
the total quantity of fruit shipped by
such handler during the applicable fiscal
period is of the total quantity of fruit
shipped by all handlers during the same
fiscal period. The Secretary shall fix
the rate of assessment per standard
packed box of fruit.

(2) At any time during or after the
fiscal period, the Secretary may increase
the rate of assessment so that the sum
of money collected pursuant to the pro-
visions of this section shall be adequate
to cover the said expenses. Such in-
crease shall be applicable to all fruit
shipped during the given fiscal period.
In order to provide funds to carry out the
functions of the committee established
hereunder, handlers may make advance
payment of assessments.

(¢) Handler's accounts. (1) If at the
end of a fiscal period it shall appear that
assessments collected are in excess of ex-
penses incurred, each handler entitled to
a proportionate refund shall be eredited
with such refund against the operations
of the following fiscal period uniess he de-
meands payment of the sum due him, in
which case such sum shall be paid to
him.

(2) The Growers Administrative Com-
mittee may, with the approval of the
Secretary, maintain in its own name or
in the name of it members a suit against
any handler for the collection of such
handler’s pro rata share of the said
expense.

§ 9334 Regulation by grades and
sizes—(a) Marketing policy. (1) Before
making any recommendations pursuant
to this section for any variety of fruit,
the Growers Administrative Committee
and the Shippers Advisory Committee
shall,; with respect to the regulations
permitted by this section, submit to the

Secretary a detailed report setting forth
an advisable marketing policy for such
variety for the then current shipring
season. Such report shall set forth the
proportion of the remainder of the total
crop of such variety of fruit (determined
by the Growers Administrative Com-
mittee to be available for shipment dur-
ing the remainder of the shipping sea-
son of such variety) deemed advisable by
the Shippers Advisory Committee and
the Growers Administrative Committee
to be shipped during such season.

(2) In determining each such market-
ing policy and advisable proportion, the
committees shall give due consideration
to the following factors relating to citrus
fruit produced in Florida and in other
States: (i) the available crop .f each
variety of citrus fruit in Florida, and in
other States, including the grades ard
sizes thereof, which grades and sizes in
Florida shall be determined by the
Growers Administrative Committee pur-
suant to § 933.2; (ii) the probable ship-
ments of citrus fruit from other States;
(iii) the level and trend in consumer in-
come: (iy) the prospective supplies of
competitive commodities; and (v) other
pertinent factors bearing on the market-
ing of fruit.

(3) In addition to the foregoing, the
committees shall set forth a schedule
of proposed regulations for the remain-
der of the shipping season for each vari-
ety of fruit for which recommendations
to the Secretary pursuant to this section
are contemplated. Such schedules shall
recognize the practical operations of har-
vesting and preparation for market of
each variety and the change in grades
and sizes thereof as the respective sea-
sons advance. In the event it is deemed
advisable to alter such marketing policy
or advisable proportion as the shipping
season progresses, in view of changed
demand and supply conditions with re-
spect to fruit, the said committees shall
submit to the Secretary a report thereon,

(4) The Growers Administrative Com-
mittee shall notify producers and han-
dlers of the contents of such report by
publishing a summary thereof in daily
newspapers, selected by the said commit-
tee, of general circulation in the citrus
producing districts of Florida.

(b) Recommendation for regulations.
(1) Whenever the Shippers Advisory
Committee deems it advisable to regulate
any variety pursuant to this section, the
said committee shall recommend the
particular grades and sizes or either
thereof deemed by it advisable to be
shipped. In making such determination,
the said committee shall give due con-
sideration to the following factors relat-
ing to the citrus fruit produced in Florida
and in other States: (i) Market prices,
including prices by grades and sizes of the
fruit for which regulation is recom-
mended; (ii) amount on hand at the
principal markets, as evidenced by sup-
plies on track; (iii) maturity, conditions,
and available supply, including the grade
and size thereof in the producing areas;
(iv) other pertinent market information;
and (v) the level and trend in consumer
income. The Shippers Advisory Commit-
tee shall promptly report the recom-
mendations so made, with supporting in-
formation, to the Growers Administra-
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tive Committee, which committee shall,
in turn, submit the same to the Secre-
tary, together with its own recommenda-
tions and supporting information re-
specting the factors hereinbefore enu-
merated.

(2) The failure of the Shippers Ad-
visory Committee to make a recommen-
dation, after having received notice of
the intention of the Growers Adminis-
trative Committee to meet for the pur.
pose of receiving such recommendation
with respect to regulations authorized
by this section, shall not preclude the
‘Growers Administrative Committee from
submitting recommendations and sup-
porting information to the Secrefary.

(3) The Growers Adminisirative Com-
mittee shall give at least twenty-four
(24) hours notice of any meeting to con-
sider the recommendation of regulations
pursuant to this section, by publication
in daily newspapers, selected by the said
committee, of general circulation in the
citrus producing districts of Florida.
The said committee shall give the same
notice of any such recommendation, at
least forty-eight (48) hours before the
time that it is recommended that such
regulation becomes effective, and shall
mail a copy of such notice to each han-
dler who has filed his address with said
committee for this purpose.

(¢) Regulaiion by the Secretary.
Whenever the Secretary shall find from
the recommendations and reports of the
Shippers Advisory Committee and the
Growers Administrative Committee, or
from other available information, that
to limit the shipment of any variety to
particular grades and sizes would tend to
effectuate the declared policy of the act,
he shall so limit the shipment of such
variety during a specified period or pe-
riods. Prior to the beginning of any such
regulation the Secretary shall notify the
Growers Administrative Committee of
the regulation issued by him, which com-
mittee shall notify all handlers, by pub-
lication in daily newspapers, selected by
the said committee, of general circula-
tion in the citrus producing districts of
Florida: Provided, That when the regu-
lation as issued is different from the
recommendation of the commitiee, no-
tice thereof shall be given also by mail-
‘ing a copy thereof to each handler who
has filed his address with said commitiee
for this purpose.

(d) Grading and certification. When-
ever the Secretary issues a regulation
respecting a variety of a type of fruit
pursuant to this section, no handler,
during the effective time thereof, shall
ship any variety of such type of fruit
which has not been inspected by an au-
thorized inspector of the Federal-Siate
Inspection Servica, Each handler who
ships any variety of such fruit during
such period shall prompntly submit to the
Growers Administrative Commitiee 2
copy of the Federal-State Inspection
certificate issued by such inspecior.

(e) Exemptions, (1) In the event any
variety is regulated pursuant to this sec-
tion, the Growers Administrative Com-
mittee shall issue one (1) or more €X-
emption certificates to any preducer who
furnishes adequate evidence to the said
commitfee that he will be prevented
from having as large a proportion of such
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variety of his fruit shipped during the re-
mainder of the shipping season for the
variety, as the proportion announced by
the said committee pursuant to para-
graph (a) of this section. Such exemp-
tion certificates shall permit such pro-
ducer to have a quantity of the partic-
ular variety of fruit shipped as will
permit such producer to have the said
proportion of such variety of his fruit
shipped during the remainder of the
shipping season thereof. The Growers
Administrative Committee shall adopt
and announce the procedural rules by
which such exemption certificates will
be issued to producers. The Secretary
shall have the right to modify, change,
or alter any such procedural rules and

any exXemption granted under this

section.

(2) Before issuing an exemption cer-
tificate to any producer for any variety
of fruit, the Growers Administrative
Committee shall determine (i) the pro-
ducer’s remaining crop of the variety,
and the grades and sizes thereof, and (ii)
the total quantity of such variety the
producer has disposed of during the
season, and the grades and sizes thereof.

§933.5 Regulation of shipments—(a)
Recommendation for regulations. (1)
Whenever the Shippers Advisory Com-
mittee deems it advisable to limit, pur-
suant to this section, the shipment of
the total quantity of any variety or vari-
eties, by prohibiting the shipment there-
of, the said committee shall recommend
the period during which the shipment of
any such variety or varieties shall be
so limited, In making such determina-
tion, the said committee shall give due
consideration to the following factors re-
lating to citrus fruit: (i) market prices,
including prices of each variety for which
such limitation of shipments is recom-
mended; (ii) amount on hand at the
principal markets, as evidenced by sup-
plies on track; (iii) maturity, condition,
and available supply in the producing
areas; (iv) other pertinent market in-
formation; and (v) the level and trend
In consumer income. The Shippers Ad-
visory Committee shall prompfly report
the recommendation so made, with sup-
porting information, to the Growers Ad-
ministrative Committee, and said com-
mittee shall, in turn, submit the same to
the Secretary, together with its own ree-
ommendation and supporting informa-
tion respecting the factors hereinbefore
enumerated.

_(2) The failure of the Shippers Ad-
Visory Committee to make a recommen-
dation, as aforesaid, after having re-
Ceived notice of the intention of the
Growers Administrative Committee to
meet for the purpose of receiving such
recommendation with respect to regula-
tions authorized by this section, shall not
preclude the Growers Administrative
Committee from submitting recommen-
dations and supporting information to
the Secretary,

(3) The Growers Administrative Com-
Mittee shall give at least twenty-four
(24) hours notice of any meeting to con-
Slder the recommendation of regulations
pursl{ant to this section, by publication
'n daily newspapers, selected by the said

committee, of general circulation in the

citrus production districts of Florida,
No, 169——3

The said committee shall give the same
notice of any such recommendation, at
least forty-eight (48) hours before the
time that it is recommended that such
regulation become effective, and shall
mail a copy of such notice to each han-
dler who has filed his address with said
committee for this purpose.

(b) Regulation by the Secretary. (1)
Whenever the Secretary shall find from
the recommendations and reports of the
Shippers Advisory Committee and the
Growers Administrative Committee, or
from other available information, that to
limit the shipment of the total quantity
of any variety or varieties, by prohibiting
the shipment thereof, would tend to ef-
fectuate the declared policy of the act,
he shall so limit the shipment of such
variety or varieties during a specified pe-
riod or periods. No regulations issued
pursuant to this section shall be effec-
tive during any fiscal period with respect
to any variety (i) for more than two (2)
periods, (ii) for more than a total of
fourteen (14) days, and (iii) during any
period other than December 20 to Janu-
ary 20, both dates inclusive.

(2) Prior to the effective date of any
such regulation the Secretary shall no-
tify the Growers Administrative Com-
mittee of the regulation issued by him,
and said committee shall notify all han-
dlers, by publication in daily newspapers,
selected by said committee, of general
circulation in the citrus producing dis-
tricts of Florida: Provided, That when
the regulation, as issued, is different from
the recommendation of the committee,
notice thereof shall be given also by
mailing a copy thereof to each hahdler
who has filed his address with said com-
mittee for this purpose.

(3) Whenever any variety is regulated
pursuant to this section, no such reguia-
tion shall be deemed to limit the right
of any person to sell or contract to sell
such variety.

(e) Fruit packed during period of reg-
ulation. In the event that any variety
is regulated pursuant to this section, no
handler shall ship any fruit of such va-
riety which was packed during the effec-
tive period of such regulation.

$933.6 Handlers reports—(a) Mani-
jest report. The Growers Administra-
tive Committee may request information
from each handler regarding the va-
riety, grade, and size of each standard
packed box of fruit shipped by him and
may require such information to he
mailed or delivered to the said commit-
tee or its duly authorized representative,
within twenty-four (24) hours after
such shipment is made, in a manner or
by such method as the said committee
may prescribe, and upon such forms as
may be prepared by it.

(b) Other information. Upon request
of the Growers Administrative Commit-
tee, made with the approval of the Sec-
retary, every handler shall furnish such
committee, in such manner and at such
times as it prescribes, such other infor-
mation as will enable it to perform its
duties hereunder.

§ 933.7 Fruit not subject to regulation.
Nothing contained herein shall be con-
strued to authorize any limitation of the
right to ship fruit by express or parcel
post or for (a) consumption by charitable

institutions or distribution by relief agen-
cies, or (b) conversion into by-products,
or (¢) export to foreign countries other
than Canada, or (d) consumption within
the State of Florida, nor shall any assess-
ment be levied on fruit so shipped. The
Growers Administrative Committee may
prescribe adequate safeguards to prevent
fruit shipped for sueh purpose from en-
tering commercial fresh fruit channels of
trade contrary to the provisions hereof,
The term “by-product”, as used herein,
includes all processed and manufactured
products of fruit, including canned or
bottled fruits and fruit juices: Provided,
That fruit shipped for conversion into
fruit juices without further processing or
treatment to render the same bona fide

manufactured or processed products, as -

above described, shall be deemed fresh
fruit and shall be subject to all regula-
tions herein contained.

§ 933.8 Compliance. Except as pro-
vided herein, no person shall ship fruit
the shipment of which has been pro-
hibited by the Secretary in accordance
with the provisions of §§ 933.4 or 9335
of this chapter.

§ 933.9 Effective time and termina-
tion—(a) Effective time. The provisions
hereof shall become effective at such
time as the Secretary may declare above
his signature attached hereto, and shall
continue in force until terminated in
one of the ways hereinafter specified.

(b) Termination. (1) The Secretary
may at®any time terminate the provi-
sions hereof by giving at least one (1)
day’s notice by means of a press release
or in any other manner which he may
determine.

(2) The Secretary shall terminate the
provisions hereof at the end of any
fiscal period whenever he finds that such
termination is favored by a majority of
producers who, during the preceding fis-
cal period, have been engaged in the
production for market of fruit: Pro-
vided, That such majority have, during
such period, produced for market more
than fifty (50) percent of the volume of
such fruit produced for market, but such
termination shall be effective only if
announced on or before July 31 of the
then current fiscal period.

(3) The, provisions hereof shall, in
any event, terminate whenever the pro-
visions of the act authorizing it cease
to bz in effect.

(c) Proceedings after termination.
(1) Upon the termination of the pro-
visions h.reof, the then functioning
members of the Growers Administrative
Committee shall continue as joint trus-
tees, for the purpose of liquidating the
affairs of the said committee, of all the
funds and property then in the posses-
sion of or under control of such adminis-
trative committee, including claims for
any funds unpaid or property not de-
livered at the time of such termination.

(2) The said trustees (i) shall con-
tinue in such capacity until discharged
by the Secretary, (ii) shall, from time
to time, account for all receipts and dis-
bursements or deliver all property on
hand, together with all books and rec-
ords of the Growers Administrative
Committee and of the joint trustees, to
such person as the Secretary may direct;
and (iii) shall, upon the request of the
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Secretary, execute such assignments or
other instruments necessary or appropri-
ate to vest.in such person full title and
right to all of the funds, property, and
claims vested in the Growers Adminis-
trative Committee, or the joint trustees
pursuant hereto. .

(3) Lny funds collected pursuant to
§ 9333 of this chapter, over and above
the amounts necessary to meet out-
standing obligations and expenses neces=-
sarily incurred during the operation
hereof and during the liquidation period,
shall be returned to handlers as soon
as practicable after the termination
hereof. The refund to each handler
shall be represented by the excess of
the amount paid by him over and above
his pro rata share of ‘- expenses.

(4) Any person to whom funds, prop-
erty, or claims have been transferred or
delivered by the Growers Administrative
Committee or its members, pursuant to
this section, shall be subject to the same
obligations imposed upon the members of
said committee and upon the said joint
trustees.

§ 933.10 Duration of immunities. The
benefits, privileges, and immunities con-
ferred upon any person by virtue hereof
shall cease upon its termination, except
with respect to acts done under and dur-
ing the existence hereof.

§ 933.11 Agents. The Secretary may,
by designation in writing, name any per-
son, including any officer or employee of
the Government, or name any bureau or
division in the United States Department
of Agriculture, to act as his agent or rep-
resentative in connection with any of the
provisions hereof.

§ 933.12 Derogation, Nothing con-
tained herein is, or shall be construed
to be in derogation or in modification
of the rights of the Secretary or of the
United States (a) to exercise any powers
granted by the act or otherwise, or (b)
in accordance with such powers, to act in
the premises whenever such action is
deemed advisable.

§ 933.13 Personal liability. No mem-
ber or alternate of the committee, nor
any employee or agent thereof, shall be
held personally responsible, either indi-
vidually or jointly with others, in any
way whatsoever, to any handler or to any
other person for errors in judgment, mis-
takes, or other acts, either of commission
or omission, as such member, alternate,
or employee, except for acts of dishonesty,

§ 933.14 Separability. If any provi-
sion hereof is declared invalid, or the
applicability thereof to any person, cir-
cumstance, or thing is held invalid, the
validity of the remainder hereof or the
applicability thereof to any other person,
circumstance, or thing shall not be
affected thereby.

Issued at Washington, D. C,, this 27th
day of August 1946, to be effective on and
after 12:01 a. m., e. s. t., September 1,
1946.

[sEAL] CHARLES F. BRANNAN,

Acting Secretary of Agriculture.

|F. R. Doc. 46-15226; Filed, Aug. 28, 1946;
11:15 a, m.]
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TITLE 21—FOOD AND DRUGS

Chapter I—Food and Drug Administra-
tion, Federal Security Agency

[Docket No. FDC-43]

PArT 36—SHELLFISH, DEFINITIONS AND
STANDARDS OF IDENTITY, QUALITY, AND
F1LL oF CONTAINERS

Correction

In Federal Register Document 46—
14928, appearing at page 9331 of the issue
for Tuesday, August 27, 1946, the third
line of § 36.10 should read “ters, shucked
oysters are the class of foods each of
which™, & A

TITLE 24—HOUSING CREDIT

Chapter I—Federal Home Loan Bank
Administration

[Order 1]

DELEGATION TO CERTAIN OFFICERS JOINTLY
CERTAIN POWERS, DUTIES AND FUNCTIONS
FORMERLY EXERCISED BY FEDERAL HOME
Loan BANK BoARD, BOARD OF TRUSTEES
OF FEDERAL SAVINGS AND LOAN INSURANCE
CORPORATION AND BOARD OF DIRECTORS
oF HoME OWNERS’ LOAN CORPORATION,
OR ANY MEMBER THEREOF

FEBRUARY 27, 1942,

Pursuant to the authority contained in
Executive Order No. 9070 dated February
24, 1942, all powers, duties, and functions
vested in the Federal Home Loan Bank
Commissioner by Executive Order No.
9070 dated February 24, 1942, or other-
wise, may also be exercised and adminis-
tered by the following persons for the
functions hereinafter enumerated:

(1) All powers, duties, and functions
formerly exercised by the Federal Home
Loan Bank Board, the Board of Trustees
of the Federal Savings and Loan Insur-
ance Corporation, and the Board of Di-
rectors of the Home Owners' Loan Cor-
poration, or any member thereof, with
respect to the operations of or under the
Governor of the Federal Home Loan
Bank System, Review Committee, Ex-
amining Division, the Comptroller, and
the Financial Advisor, and any Budget
operations in connection with any of
these functions may be exercised and
administered by the Governor or an Ex-
ecutive Assistant to the Commissioner
when designated in writing by the Gov-
ernor,

(2) All powers, duties, and functions
formerly exercised by the Federal Home
Loan Bank Board, the Board of Directors
of the Home Owners’ Loan Corporation
and the Board of Trustees of the Federal
Savings and Loan Insurance Corporation,
or any member thereof, with respect to
the operations of or under the General
Manager of the Federal Savings and Loan
Insurance Corporation may be exercised
and administered by the General Mana-
ger of the Federal Savings and Loan In-
surance Corporation or by an Executive
Assistant to the Commissioner when des-
ignated in writing by the General Man-
ager, except that powers, duties, and

functions formerly exercised by the
Board of Trustees of the Federal Sav-
ings and Loan Insurance Corporation
with respect to settlement of Insurance,
contributions or loans to, or purchases of
assets of, insured institutions shall be ex-
ercised and administered jointly by the
General Manager of the Federal Savings
and Loan Insurance Corporation, and
the Governor of the Federal Home Loan
Bank System.

(3) All powers, duties, and functions
formerly exercised by the Federal Home
Loan Bank Board, the Board of Directors
of the Home Owners’ Loan Corporation,
and the Board of Trustees of the Federal
Savings and Loan Insurance Corpora-
tion, or any Member thereof, with re-
spect to the operations of or under the
General Manager of the Home Owners’
Loan Corporation may be exercised and
administered by the General Manager
of the Home Owners' Loan Corporation
or by an Executive Assistant to the Com-
missioner when designated in writing by
the General Manager.

(4) All powers, duties, and functions
formerly exercised by the Federal Home
Loan Bank Board, the Board of Trustees
of the Federal Savings and Loan Insur-
ance Corporation, and the Board of Di-
rectors of the Home Owners' Loan Cor-
poration, or any member thereof, with
respect to the operations of or under the
Secretary, Director of Public Relations,
and Director of Research and Statistics
may be exercised and administered by
an Executive Assistant to the Commis-
sioner.

(5) All powers, duties, and functions
formerly exercised by the Federal Home
Loan Bank Board, the Board of Trustees
of the Federal Savings and Loan Insur-
ance Corporation, and the Board of Di-
rectors of the Home Owners' Loan Cor-
poration, or any member thereof, with
respect to the operations of or under the
Director of Personnel, Auditor, and, ex-
cept as otherwise provided herein, the
Budget Officer may be exercised and ad-
ministered by an Executive Assistant to
the Commissioner:

Provided, however, That any exercise
of powers, duties, and functions pursuant
to the delegations hereinabove made
shall contain the specific approval of the
General Counsel or any member of the
legal staff designated, with the approval
of the Federal Home Loan Bank Com-
missioner, by the General Counsel in
writing.

(6) All powers, duties, and functions
formerly exercised by the Federal Home
Loan Bank Board, the Board of Trustees
of the Federal Savings and Loan Insur-
ance Corporation, and the Board of Di-
rectors of the Home Owners’ Loan ~or-
poration, or any Member thereof, with
respect to the operations of or under the
General Counsel and the Legal Depart-
ment may be exercised and administered
by the General Counsel or such Associate
General Counsel or Assistant General
Counsel as the General Counsel may des=
ignate.

[sEAL] J. Francis MOORE,
Secretary.
[F. R. Doc. 46-15121; Filed, Aug. 27, 1946;

11:56 a. m.]

-
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"_tion, which shall include but shall not be

[Order 2]

DELEGATION TO CERTAIN OFFICERS JOINTLY,
CERTAIN POweRrs, DuTies, anp Func-
TIONS OF ADOPTING, AMENDING AND
REPEALING RULES AND REGULATIONS

FEBRUARY 27, 1942,

Pursuant to the authority contained
in Executive Order No. 9070 dated Feb-
ruaru 24, 1942, the following delega-
tions of functions, powers, and duties
vested in me-as Federal Home Loan Bank
Commissioner by said Executive order, or
otherwise, and by the provisions of the
Federal Home Loan Bank Act, as
amended, the Home Owners' Loan Act
of 1933, as amended, and Title IV of the
National Housing Act, as amended, are
hereby made:

(a) To: (1) The Governor or Deputy
Governor, Federal Home Loan Bank
System, and

(2) General Counsel, or an Associate
General Counsel, or an Assistant Gen-
eral Counsel, and !

(3) An Executive Assistant to the Com-
missioner,
jointly, the powers, duties, and functions
of adopting, amending, and repealing
the rules and regulations for the Federal
Home Loan Bank System and the rules
and regulations for the Federal Savings
and Loan System.

(b) To: (1) The General Manager
or Deputy General Manager, Home
Owners’ Loan Corporation, and

(2) General Counsel, or an Associate
General Counsel, or an Assistant General
Counsel, and

(3) An Executive Assistant to the Com-

missioner,
Jointly, the powers, duties, and functions
of adopting, amending, and repealing the
rules and regulations of the Home Own-
ers’ Loan Corporation.

(c) To: (1) The General Manager or
Deputy General Manager, Federal Sav-
mr,('is and Loan Insurance Corporation,
an

(2) General Counsel, or an Associate
General Counsel, or an Assistant General
Counsel, and

(3) An Executive Assistant to the
Commissioner,

jointly, the powers, duties, and functions
of adopting, amending, and repealing the
tules and regulations for Insurance of
Accounts,

[SEAL] J. FraNCIS MOORE,
Secretary.
IF. R. Doc. 46-15122; Filed, Antg. 27, 1946;
11:56 &, m.)
|Bulletin 43]

AUTHORIZATION TO SECRETARY OF FEDERAL™
HOME LOAN BANK ADMINISTRATION To
Conbuct CerTAIN OF ITS PURCHASE AND
SuPPLY OPERATIONS 3

Avcust 1, 1945.
Pursuant to the authority vested in
the Federal Home Loan Bank Commis-
sloner, it is hereby ordered as follows:
1) The Secretary shall conduct the
burchase and supply operations of the
Federal Home Loan Bank Administra-

limited to the authority to procure, ob-
tain, purchase, subscribe for, lease, ex-
change, or otherwise acquire, and to sell,
rent, exchange, supply, or otherwise dis-
pose of, furniture, fixtures, equipment,
supplies, forms, stationery, books of ref-
erence, other books, newspapers, periodi-
cals, duplicating, printing, binding, and
other personal property and services
(other than personal services) for the
Federal Home. Loan Bank Administra-
tion, to do any combination of any of the
said matters, to make contracts or agree-
ments for the doing of, or with respect
to, any of the foregoing, and to issue bills
of lading. Any such operations may be
direct, or through or with the Govern-
ment Printing Office or the Procurement
Division of the United States Treasury
Department, or otherwise.

(2) The Secretary is hereby granted
authority to execute or approve any pur-
chase orders, requisitions, contracts,
agreements, leases, and other instru-
ments or writings necessary or appro-
priate-for the carrying out of the pur-
poses or provisions of this bulletin.

(3) In cases other than Legal Depart-
ment cases, each transaction entered into
under the authority hereinbefore con-
ferred which is for the account of any of
the following departments or offices,
namely, the office of an Executive Assist-
ant to the Commissioner or Assistant to
the Commissioner, the Personne]l De-
partment, or the Budget Office, shall be
upon the request or approval of the head
of such department or office, and each
transaction entered into under the au-
thority hereinbefore conferred which is
for the account of the Office of the Gov-
ernor or for the account of any depart-
ment or office under the supervision of
the Governor shall be upon the request
or approval of the Governor. In Legal
Department cases, each transaction en-
tered into under the authority herein-
before conferred shall be upon the re-

‘quest or approval of the General Coun-

sel. Any such request or approval may
be by approval of a requisition or other-
wise.

(4) Notwithstanding the foregoing
provisions hereof, the Secretary shall,
except as otherwise provided by the
terms of such request or approval, have
authority to determine, before, at, or
after such request or approval, all mat-
ters involved in or relating to such trans-
actions, including but not limited to the
nature, terms, and conditions of the
transaction, the price or consideration,
the manner, terms, and conditions of en-
tering into such transaction, and the
manner, terms, and conditions of per-
formance thereof or of payment, in ad-
vance or otherwise, therefor.

(5) The authority hereinbefore con-
ferred shall be exercised in conformity
with such laws and regulations as are
from time fo time binding upon the Fed-
eral Home Loan Bank Administration:
Provided, That where the applicability
of any such law or regulation to the Fed-
eral Home Loan Bank Administration or
to the transaction, or otherwise, depends
upon any determination or other action,
the Secretary is hereby granted author-
ity, to the full extent to which such au-
thority may be granted, to make or cause
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to be made such determination or to take
or cause to be taken such action.

(6) Any function or authority herein-
before conferred upon the Secretary may
be exercised also by an Assistant Secre-
tary. Any function or authority herein-
before conferred upon any other person
may be exercised also by such person or
persons as have been or may be desig-
nated in writing by the person upon
whom such funection or authority is here-
inbefore conferred.

(7) Nothing herein contained shall
(a) confer upon any person any author-
ity, not. otherwise vested in such per-
son, to approve or certify any payment
voucher of the Federal Home Loan Bank
Administration or (b) impair any func-
tion or authority of the General Counsel,
or of any Associate General Counsel, As-
sistant General Counsel, or Assistant to
the General Counsel, or of any member
of the Legal Department. 5

(8) Nothing herein contained shall
impair the operation of Order No. 1 or
Order No. 2, both dated February 27,
1942, Order No. 1219, dated April 13, 1943,
or Order No. 4170, dated June 9, 1945, or
any amendment or amendments of any
of said orders.. 3

[SEAL] J. FRANCIS MOORE,
Secretary,

[F. R. Doc. 46-15120; Filed, Aug. 27, 1946;
11:59 a, m.] y

[Order 270]

DELEGATION OF CERTAIN POWER OF FESERAL
HoME LoAN BaNK COMMISSIONER TO
GOVERNOR OF THE FEDERAL HOME LOAN
"BANK SYSTEM

May 20, 1942,
Pursuant to the authority contained in

Executive Order No. 9070, dated February

24, 1942, the power vested in the Federal

Home Loan Bank Commissioner by said

Executive order to approve the purchase

and/or sale of obligations of the United

States or other securities by Federal home

loan banks, as required by §4.1 of the

rules and regulations for the Federal

Home Loan Bank System, may also be

exercised by the Governor of the Federal

Home Loan Bank System.

[SEAL] J. FRANCIS MOORE, |
Secretary.
[F. R. Doc. 46-15124; Filed, Aug. 27, 1946;
11:56 &, m.]
[Order 822]

ABOLISHMENT OF CERTAIN COMMITTEE AND
DELEGATING TO SPECIFIED OFFICERS
AUTHORITY FOR EXERCISE OF CERTAIN
POWERS, DUTIES AND FUNCTIONS VESTED
IN FEDERAL HOME LoAN BaNK CoMMIS-
SIONER AND RELATING TO THE FEDERAL
Home LoaNn BANK ADMINISTRATION, FED-
ERAL SAVINGS AND LoaN INSURANCE CoOR-
PORATION OR HomMe OWNERS’ Loan

CORPORATION
NoveMmeEr 25, 1942,

(I) The Review Committee is hereby
abolished.

(II) Pursuant to the authority con-
tained in Executive Order No, 9070, dated
February 24, 1942, all powers, duties, and
functions vested in the Federal Home
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Loan Bank Commissioner, and relating to
the Federal Home Loan Bank Adminis-
tration, Federal Savings and Loan Insur-
ance Corporation, or Home Owners’ Loan
Corporation, by Executive Order No. 9070,
dated February 24, 1842, or otherwise,
may also be exercised and administered
by the following as to the matters herein-
after enumerated:

(a) By the Governor or by an ‘Execu-
tive Assistant to the Commissioner when
designated in writing by the Governor:

(1) Applications for membership in
Federal home loan banks. .

2) Permission to organize Federal
associations.

(3) Petitions for Federal charter.

(4) Applications for conversion to
Federal charter.

(5) Withdrawals from membership in
Federal home loan banks.

(6) Transfers of stock in Federal home
loan banks.

(7) Sales plans and practices of in-
sured institutions and Federal associa-
tions.

(8) Joint occupancy of office quarters.

(9) Approvals relative to fidelity bond
coverage of insured institutions and Fed-
eral associations,

. (10) Bonds covering safe deposit busi-
ness. .

(11) Approval of Operating Agree-
ments.

(12) Waivers and cancellations of
Home Owners’ Loan Corporation invest-
ment retirement requests.

(13) Purchases of assets where no in-
crease in insurable accounts is involved.

(14) Sales of loans by insured institu-
tions and Federal associations.

(15) Applications by Federal associa-
tions for permission to make small apart-
ment house loans.

(16) Investments by Federal associa=-
tions in office buildings.

(17) Voluntary dissolutions of Federal
associations. -

(18) Extensions, modifications, and
continuations of trust agreements by in-
sured institutions and Federal associa-
tions.

(19) Removals from membership in
Federal home loan banks.

(20) Approvals of other loan plans for
Federal associations.

(21) Amendments of Federal associa-
tion charters.

(22) Amendments of Federal associa-
tion by-laws.

(23) Lending territory and maximum
loans of insured institutions and Federal
associations.

(24) Requests for Home Owners’ Loan
Corporation investment.

(25) Applications for branch and
agency offices.

Provided, however, That the above
shall not be applicable with respect to
powers, duties, and func s constitut-
ing action by or on behalf of the Federal
Savings and Loan Insurance,Corporation
which affects insured institutions in re-
ceivership. :

(b) By the General Manager of the
Federal Savings and Loan Insurance
Corporation or by an Executive Assistant
to the Commissioner when designated in
writing by the General Manager:

(1) Applications for insurance of
accounts,

(2) Releases of escrowed shares.

(3) Mergers, consolidations, and pur-
chases of assets requiring approval under
§ 301.17 of the rules and regulations for
Insurance of Accounts.

(4) Amendments to by-laws of state-
chartered insured institutions.

(5) fmendments to charters or arti-
cles of incorporation of state-chartered
insured institutions.

(6) Designations of reserve as Federal
Insurance Reserve.

(7) Permissions to state-chartered in-
sured institutions to make “small” loans.

(8) Forms of certificates and pass-
books of state-chartered insured insti-
tutions. 4

(¢) Provided, however, That any exer-
cise of powers, duties, and functions pur-
suant to this order shall contain the spe-
cific approval of the General Counsel or
any member of the legal staff designated,
with the approval of the Federal Home
Loan Bank Commissioner, by the Gen-
eral Counsel in writing: Provided jfur-
ther, That the exercise of powers, duties,
and functions pursuant to the above pro-
visions of this order shall not include
the conduct of hearings which may be
granted or ordered on any maftter enu-
merated above, any such hearing to be
held by the Commissioner or a trial ex-
aminer or hearing officer appointed by
the Commissioner or by the General
Counsel: Provided further, That the ex-
ercise of powers, duties, and functions
pursuant to this order shall not extend
to the adoption, amendment, or repeal
of regulations which shall be governed by
the provisions of Order No. 2, dated Feb-
ruary 27, 1942.

“(III) Except to the extent that it con-
flicts with the above, Order No. 1, dated
February 27, 1942, shall continue in full
force and effect.

[sEAL] J. FranCis MOORE,
Secretary.
[F. R. Doc. 46-15134; Filed, Aug. 27, 1946;

11:56 &, m.]

[Order 2639]

APPOINTMENT OF ASSISTANT SECRETARY OF
FEDERAL HOME LOAN BANK ADMINISTRA-
TION TO EXERCISE AUTHORITY OF SECRE~-
TARY OF SAID ADMINISTRATION

JUNE 30, 1944.

It is hereby ordered, That, effective
July 1, 1944, Harry W. Caulsen, Assistant
Secretary, is transferred from the Home
Owners’ Loan Corporation to the Fed-
eral Home Loan Bank Administration,
with the title of Assistant Secretary to
the Federal Home Loan Bank Adminis-
tration, without change in grade, salary,
or official station.

The position of the said Harry W.
Caulsen, Assistant Secretary to the Fed-
eral Home Loan Bank Administration,
is hereby placed in the Administrative
Department, without change in other de-
{aartmental or organizational designa-

ion.

It is further ordered, That any author-
ity, duty, or function, on behalf of the
Federal Home Loan Bank Administra-
tion or otherwise, which the Secretary
to the Federal Home Loan Bank Ad-
ministration is authorized to exercise or
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- perform, may be exercised or performed

by Harry W. Caulsen as Assistant Sec-
retary.

It is jurther ordered, That this order
shall not affect or impair any authoriza-
tion, appointment, delegation, designa-
tion, or deputization heretofore made by
or to the said Harry W. Caulsen, individ-
ually or as Assistant Secretary or other-
wise, and whether by the name of Harry
W. Caulsen, H. Caulsen, or otherwise.
Nothing contained in this order shall af-
fect or impair the operation of the reso-
lutions adopted by the Federal Home
Loan Bank Board, the Board of Directors
of the Home Owners’ Loan Corporation,
and the Board of Trustees of the Federal
Savings and Loan Insurance Corporation
on August 30, 1939, relating to the au-
thority, duties, and functions of the
aforesaid Harry W. Caulsen, therein de-
seribed as H. Caulsen. The said Harry
W. Caulsen may at his option sign any
instrument or writing as H. Caulsen.

[SEAL] J. FraNCIS MOORE,
Secretary.
|F. R. Doc. 46-15135; Filed, Aug. 27, 1946;

11:56 a, m.]

—_—

[Order 3026]

DELEGATION OF AUTHORITY TO SPECIFIED
OFFICERS CONCERNED WITH FEDERAL
HoME LoAN BANK ADMINISTRATION, FED-
ERAL SAVINGS AND LOAN INSURANCE COR-
PORATION AND HOME OWNERS' LOaAN
CORPORATION

OCTOBER 24, 1944,

Paragraph II of Federal Home Loan

\
' Bank Administration Order No. 822,

dated November 25, 1942,
amended to read as follows:

II. Pursuant to the authority con-
tained in Executive Order No. 9070, dated
February 24, 1942, all powers, duties, and
functions ‘vested in the Federal Home
Loan Bank Commissioner, and relating to
the Federal Home Loan Bank Adminis-
tration, Federal Savings and Loan In-
surance Corporation, or Home Owmners’
Loan Corporation, by Executive Order
No. 9070, dated February 24, 1942, or
otherwise, may also be exercised and ad-
ministered by the following as to the
matters hereinafter enumerated:

(a) By the Governor or by an Execu-
tive Assistant to the Commissioner when
designated in writing by the Governor:

(1) Applications for membership in
Federal home loan banks.

(2)" Permission to organize Federal as-
sociations.

(3) Petitions for Federal charter.

(4) Applications for conversion to
Federal charter. .

(5) Withdrawals from membership in
Federal home loan banks.

(6) Transfers of stock in Federal home
loan banks, '

(7) Sales plans and practices of in-
sured institutions and Federal associa-
tions.

(8) Joint occupancy of office quarters.

(9) Approval of Operating Agree-
ments.

(10) Waivers and cancellations of
Home Owners' Loan Corporation invesi-
ment retirement requests,

is hereby
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: :

(11) Purchases of assets where no in-
crease in insurable accounts is involved.

(12) Sales of loans by insured insti-
tutions and Federal associations.

(13) Applications by Federal associa-
tions for permission to make small apart-
ment house loans.

(14) Investments by Federal associa=-
tions in office buildings.

(15) Voluntary dissolutions of Federal
associations.

(16) Extensions, modifications, and
continuations of trust agreements by
insured institutions and Federal asso=-
ciations.

(17) Removals from membership in
Federal home loan banks.

(18) Approvals of other loan plans for
Federal associations.

(19) Amendments of Federal associa-
tion charters.

(20), Amendments of Federal associa-
tion by-laws.

(21) Lending territory and maximum
loans of insured institutions and Federal
associations.

(22) Requests for Home Owners’ Loan
Corporation investment,

(23) Applications for branch and
agency offices.

Provided, however, That the above
shall not be applicable with respect to
powers, duties, and functions consti-
tuting action by or on behalf of the Fed-
eral Savings and Loan Insurance Cor-
poration which affects insured institu-
tions in receivership.

(b) By the General Manager of the
Federal Savings and Loan Insurance
Corporation or by an executive assistant
to the Commissioner when designated in
writing by the General Manager:

(1) Applications for insurance of ac-
counts. ~

(2) Releases of escrowed shares.

(3) Mergers, consolidations, and pur-
chases of assets requiring approval un-
der § 301.17 of Chapter III of the rules
and regulations for Insurance of Ac-
counts,

(4) Amendments to by-laws of state-
chartered insured institutions.

(5) Amendments to charters or dr-
ticles of incorporation of state-chartered
insured institutions,

(6) Designations of reserve as Federal
Insurance Reserve.

(7) Permissions to state-chartered
insured institutions to make “small”
loans,

(8) Forms of certificates and pass-
books of state-chartered insured insti-
tutions.

(9) Approvals relative to fidelity bond
coverage of insured institutions and
Federal associations.

(10) Bonds covering safe deposit
business.

(11) Approvals of declaration of divi~
dends by insured institutions under
§301.12 (e) of Chapter III of the rules
and regulations for Insurance of Ac-
counts,

(¢) Provided," however, That any ex-
ercise of powers, duties, and functions
pursuant to this order shall contain the
specific approval of the General Coun-
sel or any member of the legal staff-desig-
nated, with the approval of the Federal
Home Loan Bank Commissioner, by the
General Counsel in writing: Provided

further, That the exercise of powers,
duties, and functions pursuant to the
above provisions of this order shall not
include the conduct of hearings which
may be granted or ordered on any mat-
ter enumerated above, any such hearing
to be held by the Commissioner or a
trial examiner or hearing officer ap-
pointed by the Commissioner or by the
General Counsel: Provided further, That
the exercise of powers, duties, and func-
tions pursuant to this order shall not
extend to the adoption, amendment, or
repeal of regulations which shall be gov-

erned by the provisions of Order No. 2,

dated February 27, 1942.

[SEAL] J. FraNcis MOORE,
Secretary.
[F. R. Doc, 46-15136; Filed, Aug. 27, 1946;

11:57 a.m.]

[Order 4170]

DELEGATION OF CERTAIN POWERS, DUTIES
AND FUNCTIONS OF FEDERAL HOME LOAN
BANK COMMISSIONER

JUNE 9, 1945,

Supplementing and amending Orders
No. 1 and No. 2 dated February 27, 1942
in connection with the delegation of cer-
tain powers, duties and functions of the
Federal Home Loan Bank Commissioner.

Effective on and after the date of this
order, J. Francis Moore, Secretary, is
hereby authorized also to exercise and
administer all powers, duties, and func-
tions which may be exercised and ad-
ministered by an Executive Assistant to
the Commissioner under Order No. 1,
dated February 27, 1942, and orders now
or hereafter issued supplementary or
amendatory thereto: Provided, however,
That any exercise of said powers, duties,
and functions shall contain the specific
approval of the General Counsel.

[SEAL] J. FRANCIS MOORE,
Secretary.
[F. R. Doc. 46-15137; Piled, Aug, 27, 19486;
11:57 a, m.]
[Order 4397]

DELEGATION OF CERTAIN POWERS, DUTIES
AND FUNCTIONS OF THE FEDERAL HOME
LoAN BANK COMMISSIONER

AvcusTt 28, 1945.

Effective September 1, 1945, all respon-
sibility, authority, and functions of the
Governor, or of any Deputy Governor or
Assistant Governor, of the Federal Home
Loan Bank System with respect to the
maintenance of any records or informa-
tion relative to investments by Home
Owners’ Loan Corporation in savings and
loan associations, and all functions in
connection with such investments, other
than investment of further funds, are
transferred to the General Manager of
the Home Owners’ Loan Corporation.
Any operations in connection with the
foregoing, other than such investment
of further funds, shall be operations
within the meaning of paragraph num-
bered 3 of Order No. 1 dated February 27,
1942: Provided, however, That this order
shall not confer upon any person or per=
sons any power or authority, not other-
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wise vested in such person or persons, to
alter, amend, or repeal the rules and
regulations for the Federal Savings and
Loan System, or any portion thereof.
All inquiries within the organization with
regard to the status of any of the invest-
ments aforesaid shall be directed to the
General Manager of the Home Owners'
Loan Corporation.

[SEAL] J. FrRaANCIS MOORE,
Secretary.
[F. R. Doc. 46-15138; Filed, Aug. 27, 1946;

11:57 a. m.] .

[Order 4779]

DELEGATION OF CERTAIN Powers, DUTIES
AND FUNCTIONS OF FEDERAL HOME LOAN
BANK COMMISSIONER

JANUARY 11, 1946.

Supplementing and amending Orders
No. 1 and No. 2 dated February 27, 1942
in connection with the delegation of cer-
tain powers, duties and functions of the
Federal Home Loan Bank Commissioner.

Any and all powers, duties, and func-
tions which now or hereafter may be
exercised or administered by the Gover-
nor may be exercised and administered
also by an Acting Governor, including,
without limitation on the foregoing, the
powers, duties, and functions which may
be exercised and administered by the
Governor under Orders No. 1 and No. 2,
dated February 27, 1942, and orders now
or hereafter issued supplementary or
amendatory thereto.

[SEAL] J. Francis MOORE,
Secretary.
[F. R. Doc. 46-15139; Filed, Aug. 27, 1946;

11:58 a.m.)

[Order 5057]

APPOINTMENT OF ASSISTANT SECRETARY OF
FEDERAL HOME LOAN BANK ADMINISTRA~
TION TO EXERCISE AUTHORITY OF SEC-
RETARY OF SAID ADMINISTRATION

Marca 22, 1946,

Effective immediately, Albert V. Am-
mann is hereby designated and ap-
pointed Assistant Secretary to the Fed-
eral Home Loan Bank Administration.
The said Albert V., Ammann shall serve
as such without any compensation addi-
tional to that received as Assistant Chief
Supervisor.

Any power, authority, duty, or func-
tion vested in or exercisable by the Sec-
retary to the Federal Home Loan Bank
Administration, or by J. Francis Moore,
individually or as Secretary or otherwise,
and whether by the name J. Francis
Moore or otherwise, may also be-exer-
cised by Albert V. Ammann, Assistant
Secretary. The said Albert V. Ammann
may at his option sign any instrument
or writing as A. V. Ammann,

Notwithstanding any of the foregoing
provisions of this order, nothing in this
order shall confer upon the said Albert
V. Ammann any power, authority, duty,
or function conferred by Federal Home
Loan Bank Administration Order No.
4170, of this chapter, dated June 9, 1945,
or by Federal Home Loan Bank Admine
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istration Bulletin No. 43, dated August
1, 1945,

[SEAL] J. Francis MOORE,

Secretary.

[F. R. Doc. 46-15140; Filed, Aug. 27, 1946;
11:58 a. m.|

[Order 5063 ]

DELEGATION OF FUNCTIONS, POWERS AND
Duties oF FEDERAL HoME LOAN BANK
COMMISSIONER

MarcH 25, 1946.

Harold Lee is hereby appointed and
designated Deputy Federal Home Loan
Bank Commissioner, and shall serve as
such without compensation additional
to that otherwise received from the Fed-
eral Home Loan Bank Administration.

It is hereby ordered, That all functions,
powers, and duties vested in or exercis-
able by me as Federal Home Loan Bank
Commissioner may be exercised also by
Harold Lee, Deputy Federal Home Loan
Bank Commissioner, to whom such func-
tions, powers, and duties are hereby dele-
gated.

This order shall be effective immedi-
ately.

[SEAL] J. Francis MOORE,

Secrelary.

[F. R. Doc. 46-15141; Filed, Aug. 27, 1946;
11:58 a. m.]

[Order 52241

REcorDs OF FEDERAL HOME LOAN BANK
ADMINISTRATION

May 10, 1946.

Authorizing certain officers to act pur-
suant to 24 CFR and supps. 7.3 (¢).

Pursuant to paragraph (¢) of § 7.3 of
this chapter of the rules and regulations
for the Federal Home Loan Bank Sys-
tem the Governor and the General Coun-
sel are hereby severally authorized to
grant any written authorization or ap-
proval required or permitted by said
paragraph (c¢),

[SEAL]

J. Francis MOORE, I
Secretary.

|[F. ®. Doc. 46-15142; Filed, Aug. 27, 1946;
11:58 a. m.]

[Order 5255]

APPOINTMENT OF ASSISTANT SECRETARY OF
FEDERAL HoME LoAN BANK ADMINISTRA-
TION TO EXERCISE AUTHORITY OF THE
SECRETARY OF SAID ADMINISTRATION

May 20, 1946.

Effective immediately, Ray E. Dough-
erty is hereby designated and appointed
Assistant Secretary to the Federal Home
Loan Bank Administration. The said
Ray E. Dougherty shall serve as such
without any compensation additional to
that received as Associate General Coun-
sel.

Any power, authority, duty, or function
vested in or exercisable by the Secretary
to the Federal Home Loan Bank Admin-
istration, or by J. Francis Moore, indi-
vidually or as Secretary or otherwise, and
whether by the name J. Francis Moore or

otherwise, may also be exercised by Ray
E. Dougherty, Assistant Secretary.

Notwithstanding any of the foregoing
provisions of this order, nothing in this
order shall confer upon the said Ray E.
Dougherty any power, authority, duty,
or function conferred by Federal Home
Loan Bank Administration Order No.
4170, dated June 9, 1945, or by Federal
Home Loan Bank Administration Bulle-
tin No. 43, dated August 1, 1945.

[sEAL] J. Francis MOORE,
Secretary.

[F. R. Doc. 46-15143; Filed, Aug. 27, 1946;
11:58 a. m.|

[Order 5485]

AUTHORIZATION OF CERTAIN PowEeRrs, Du-
TIES, AND FuncrioNs To BE EXERCISED
BY OFFICER OF FEDERAL HOME LoOAN
BANK ADMINISTRATION

AvcusT 7, 1946.

Any of the powers, duties, and func-
tions vested in or exercisable by the Gov-
ernor of the Federal Home Loan Bank
System may also be exercised by a Dep-
uty Governor, except those powers,
duties, and functions formerly exercised
by the Federal Home Loan Bank Board,
the Board of Directors of the Home
Owners' Loan Corporation, and the
Board of Trustees of the Federal Sav-
ings and Loan Insurance Corporation, or
any member thereof, which may be ex-
ercised and administered by said Gov-
ernor only with the specific approval of
the General Counsel, and except any
power, duty, or function which would
not be exercisable by said Governor in
the absence of Federal Home Loan Bank
Administration Order No. 5460 dated
July 29, 1946.

[sEAL] J. Francis MOORE,

Secretary.

[F. R. Doc. 46-15144; Filed, Aug. 27, 1946;
11:58 4. m.]

Chapter II—Federal Savings and Loan
System
[Order 4407]
PART 203—OPERATION
REQUIREMENTS FOR AUDITS

SEPTEMBER 5, 1945,

The following minimum requirements
for audits by auditors other than mem-
bers of the Examining Division of this
Administration are hereby approved un-
der the provisions of § 203.2 of the rules
and regulations for the Federal Savings
and Loan System: 1

(1) The audit shall be made by a
qualified accountant who is not a direc-
tor, officer or employee of the Federal
association audited, or by a firm of ac-
countants no member of which is a di-
rector, officer or employee of such asso-
ciation: Provided, That such accountant
or firm is approved by the Chief Exam-
iner of the Federal Home Loan Bank
Administration.

(2) The scope of audit shall include:

(a) Verification of assets,

(b) Determination of the extent of the
liabilities, :

.209.7
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(¢c) Verification of income and other
receipts, ascertaining that receipts are
properly recorded and deposited,

(d) Verification that expenses and
disbursements are proper, »

(e) Satisfactory verification of in-
vestors’ accounts by direct correspond-
ence (at least 10% in number, the total
of which shall be not less than 10% of
the aggregate dollar amount of all in-
vestors’ accounts), exceptions, if any,
being reported, \

(f) Satisfactory verification of bor-
rowers’ accounts by direct correspond-
ence (at least 10% in number, the total
of which shall be not less than 10% of
the aggregate dollar amount of all bor-
rowers’ accounts), exceptions, if any, be-
ing reported,

(g) Verification of compliance with
reserve requirements under § 301.12 of
Chapter III of this title of the rules'and
regulations for Insurance of Accounts,
and with Charter requirements.

«(h) Analysis of the system of internal
check and control, with appropriate com-
ments regarding its adequacy or inade-
quacy; also an analysis of the accounting
system with appropriate comments as to
any material exception to or deviation
from sound accounting practice.

(3) The audit shall contain a certifi-
cate by the accountant that in his opin-
ion the statements contained in the re-
port are correct.

Federal Home Loan Bank Administra-
tion Order No. 2867, dated September 11,
1944, is hereby rescinded.

[sEaL] J. Francis MOORE,
Secretary.

|F. R. Doc. 46-15117; Filed, Aug. 27, 1946;
11:57a.m.]

PART 209—INTERPRETATIVE OPINIONS

AucusT 27, 1946.
The interpretations set forth in the
sections of this part have heretofore been
formulated and adopted by the Federal
Home Loan Bank Board and/or the Fed-
eral Home Loan Bank Administration,
for the guidance of the public in connec-
tion with the Rules and Regulations for
the Federal Savings and Loan System,
the provisions of the Home Owners’ Loan
Act of 1933, as amended, and other rele-
vant provisions of law and regulation.
There appears, in connection with each
of the sections hereinafter sef forth,
cross-references to the provisions of the
Rules and Regulations for the Federal
Savings and Loan System and-pertinent
provisions of the forms of charter and
bylaws under which Federal savings and
loan associations operate, as appear in
Chapter II, Title 24 of the Code of
Federal Regulations and- Supplements
thereto, of which this is a part.
Sec.
209.1 ‘Transferred share account; dividend
credit or payment; bonus credit.
Blanket mortgages exceeding 820.-
000; 15% loan limitation.
Definition of “amortized loans".
Voting rights; number of votes.
One Federal association investing in
another Federal association.
Abolition of bonus plan.
Terms of employment; hiring for
definite period. :
Directars; qualifications.

209.2
209.3
209.4
209.5

209.6

2008




Sec.
200.9

209.21

209.22
209.23
209.24

2098.25
209.26

20927
209.28

209.29
209.30

209.31
209.32
209.33

209.34
209.35
209.36

209.37
209 38
209.39
209.40
209.41
200 42
209.43
209.44

209.45
209.46

209 47
20948
209.49

209.50
202.51

200.52
209.53

200.54

209.55
209.56
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Loans on improved real estate other
than home or combination home
and business property; percentage
of appraised value.

Dividends; accounts repurchased or
noticed for repurchase,

Bonus plan; eligible shares including
pledged shares.

Filing charter and bylaws with State
governments; effect of not filing
on deeds and contracts.

Social Security Act Amendments of
1939.

Charter E rights continued after
adoption of Charter K.

N. H. A. Title I Class 3 loans up to
95%.

Collection of rents from mortgaged
properties and payment of water
bills, taxes, and other maintenance
expenses on such properties.

National Housing Act, Title I, loans;
share account or real estate secu-
rity.

Voting rights; trust accounts,

Publication of notice of annual meet-
ings.

Charging fees for the following serv-
ices: collections from vendee of
property mortgaged to the associa-
tion; service of loans not held or
originated by the association; col-
lection of rents from mortgaged-
properties and payment of water
bills, taxes, and other maintenance
expenses on such properties.

Commissions to directors, officers,
employees and agents; loan and
insurance commissions,

Meaning of “employee”,

Political contributions.

Applicebility of Federal Regulation
203.10 (d).

Fifty-mile lending area.

Liability of directors for loans made
in violation of charter provisions.

Advertising; use of coin banks.

Purchase of loans from affillated
institution.

Duties of branch offices and agencies.

Qualification as fiscal agent of the
United States under Treasury De-
partment Circular No. 568.

Escheat of unclaimed accounts.

Adoption of bonus plan,

Reserve accounts other than reserve
for bonus; required transfers.

Purchase of real estate,

Officer’s right to hold two offices.

Directors; changing number of and
removing directors,

Use of term “savings account.”

Attachment of share accounts.

Purchase of office building.

Commissions on sales of accounts.

Capacity to become & member.

Borrowing power; pledged shares. _

Dividends on inactive accounts.

Advertising and promotional ex-
penses,

Determination of date of investment.

Borrowing member; transferee of
mortgaged property.

Pledged accounts,

Rights regarding repurchases. %

Responsibility of directors regarding
loans; appraisals.

Salvage operations.

Loans to directors, officers, or em-
ployees.

Loans to holders of leaseholds.

Investments in stocks, bonds or
other securities.

Obtaining lien upon share account
to secure share loan.

Waiver of llen.

Meaning of terms used in Section
5 (c) of the Home Owners' Loan
Act,

Sec.

209.57 Incidental and implied powers: act=-
ing as insurance agent; joining
trade associations; making non-
political contributions,

Example of “other loan plans.”

Prepayment of loan; penalty provi=-
sion regarding prepayments.

Postponement of first payment on
construction loans; F, H. A. loan
plans.

Collection by Federal association
from vendee of property mort-
gaged to such association.

Service of loans not held or orig-
inated by the association.

Title examination in connection
with small Yoans under Title III of
the Servicemen's Readjustment
Act of 1944,

Lending on homes and combination
home and business properties—re-
strictions as to territory and
amount.

AvuTHORITY: §§209.1 to 209.64, inclusive,
issued under Administrative Procedure Act,
Public No, 404, approved June 11, 1946,

§209.1 Transferred share account;
dividend credit or payment; bonus
credit—(a) Opinion. The transferee of
g share account in a Charter K Federal
association has the same rights as to
dividend credits or pa¥iments and bonus
credits as the transferor would have had
if such transfer had not been made. Un-
der the provisions of sections 7, 9 and 10
of Charter K, no cessation of dividend
credits or payments or bonus continuity
may be effected by a Federal association
because of a transfer of a share account.
(Ch. K, secs. 7,9, 10) (See 24 CFR and
Supps, 202.9 (a))

§ 209.2 Blanket mortgages exceeding
$20,000; 15% loan limitation—(a) Opin-
ion. If a large-scale loan (in excess of
$20,000) has the following characteris-
tics, a Federal savings and loan associa=
tion is not required to include such mort-
gage loan in the computation of the
15% of assets limitation set forth in sec-
tion 5 (c) of Home Owners’ Loan Act of
1933, as amended:

(1) Such loan represents the blanket-
ing of several loans, none of which would
have exceeded $20,000, which could have
been made upon the several separate
units of property which secure the large-
scale loan.

(2) The part of the loan apportionable
to each of such units of property is not
in excess of $20,000,

(3) Each of such units of property is
a home or combination home and busi-
ness property, or will become such a
property as a result of the loan. (H.O.
LA, sec. 5 (¢); Ch. K sec. 13) (See 24
CFR and Supps., 202.9 (a))

(b) Discussion. Section 5 (c) of
Home Owners’ Loan Act of 1833, as
amended, in connection with the lending
power of Foderal associations upon
homes or combination home and kusi-
ness properties states as follows: “That
not more than $20,000 shall be loaned on
the security of a first lien upon any one
such wproperty” [Italics supplied.] It
may be that in certain cases a Federal
association will desire to make a home
loan to one borrower secured by a group
of individual properties, each of which
consists of a home or combination home
and business operty. Provided the
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property securing each of these individ-
ual loans deces not exceed $20,000 in
amount, the association could make sep-
arate loans on each unit secured by a
separate instrument. It appears clear
that when the act states that not more
than $20,000 shall be loaned on the se-
curity of a first lien upon any one such
property, it contemplates individual
property units which comprise as to each
unit a complete home or combination
home and business property. The pro-
visions of section 13 of Charter K relat-
ing to this matter are to be construed
as parallel to the provisions of section 5
(¢) of the act and subject to the same
interpretation.

Since this is so and since a Federal
association could under the example
above given have made, for instance, ten
loans to one borrower, each secured by
such a separate home property, there
would seem to be no reason why the asso-
ciation might not secure these ten loans
by a single blanket instrument covering
all of the properties involved. Such pro-
cedure would reduce recordation and
other charges. However, it should be
noted that in each particular instance,
the facts involved should clearly show
that the loan, if in excess of $20,000, is
secured by different complete home or
combination home and business prop-
erties, and that the part of the loan
apportionable to each of such units is not
in excess of $20,000. In addition to the
actual lay-out of each of the individual
properties, one of the strongest kinds of
evidence which would show the loan to
be one of the type under discussion would
be express provisions in the security in-
strument cleaxly setting forth that the
properties secured by such instrument
could be released therefrom as individual
parcels.

It should further be noted that no such
blanket instrument, if in excess of $20,-
000 in amount, would be_eligible collat-
eral to secure advances from a Federal
home loan bank under the provisions of
section 10 (b) of the act. Therefore, it
would appear advisable, in the event an
association made a loan of this type, if
it intended to retain the loan in its own
portfolio, that the release clauses in the
instrument should be sufficiently broad
to permit the Federal asscciation to com-
pel the release of individual properties
from the blanket instrument and the giv-
ing back of a separate security instru-
ment covering each such property in or-
der that these separate loans will there-
after be eligible for advances under the
Federal Home Loan Bank Act.

§ 2093 Definition of “amortized
loans”—(a) Opinion. Section 14 (a) of
Charter K describes an amortized loan
within the meaning of the charter. Un-
der this section, monthly payments may
be either equal or unequal but must be
sufficient to retire the debt, interest and
principal, within twenty years. No loan
contract under this section can provide
for any subsequent monthiy installment
in an amount larger than any previous
monthly instaliment.

The amortization payments required
by Charter K must be applied monthly,
first to interest on the unpaid balance
of the debt and the remainder to the
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reduction of the debt until the same is
paid in full. These provisions require
monthly application of such payments,
thus requiring monthily computation of
interest on the unpaid balance 1n all such
Cases.

As stated above, no amortized loan
made under Charter K may provide for
a subsequent monthly payment in excess
of any previous monthly installment.
Similarly, no amortized loan under either
charter can require an additional pay-
ment on principal at any time during the
life of the loan regardless of whether
such exfra payment takes the place of,
or is in addition fo, the regular monthly
instaliment. (Ch. K, sec. 14) (See
24 CFR and Supps., 202.9 (a))

§ 2094 Voting rights; number of
votes—(a) Opinion. Members of an as-
sociation having a. charter in the form of
Charter K shall be entitled to vote at any
meeting of members in accordance with
the following provisions: (1) A borrow-
ing member who owns no share account
may cast one vote at any meeting of
members, except that persons who be-
came borrowing members of record after
the end of the calendar month next pre-
eeding the date of the meeting of mem-
bers may not vote. A borrowing member
who owns one or more share accounts of
record on the books of the association at
the end of the calendar month next pre-
ceding the date of the meeting of mem-
bers may vote as a share account holder
at any meeting of members the number
of votes which the participation value of
his share aceounts of record on such date
would entitle him fo vote, and in addi-
tion cast one vote as a borrowing mem-
ber, but may not cast more than 50 votes.
(2) A member owning one or more share
accounts of record at the end of the cal-
endar month next preceding the date of
the meeting of members may east a
number of votes equal to one vote for
each $100 (plus one vote for the fraction
over $100, if any) of the participation
value of his share aceounts on the record
date and may not cast more votes than he
was entitled to cast on the record date,
even though the member has subse-
quently invested an additional amount
in the association. No member of a
Charter K Federal association may cu-
mulate his votes. The right to cumulate
votes is not granted by statute, regula-
tions, the charter or bylaws. (Ch. K,
sec. 4) (See 24 CFR and Supps., 2029
a))

§209.5 Omne Federal association in-
vesting in another Federal association—
(a) Opinion. A Federal savings and
Toan association does not possess the cor-
porate power to invest its funds i shares
of another Federal savings and loan as-
sociation. However, a Federal associa-
tion has the incidental power to acquire
shares of another Pederal association in
a salvage operation. (H.OL.A. sec. 5
(e); Ch. K, sec. 13) (See 24 CFR and
Supps., 202.9 (a))

§ 209.6 Abolition of bonus plan—(a)
Opinion. After adopting a bonus plan
as provided in section 10 of Charter K, a
Federal association operating under
Charter K may abolish its bonus plan
by a vote of its members to repeal the
section of its bylaws providing for such

bonus plan; and such amendment to its
bylaws will be effective without the ap-
proval of the Pederal Home Loan Bank
Board. Such aection by the members
abolishes the bonus plan as to savings
share accounts opened after the date of
such repeal of the bonus plan but does
not affeet the bonus plan as to savings
share accounts opened prior to such
date. (Ch. K, sec. 10; Bylaws (1936),
see. 10) (See 24 CFR and supps., 202.9
@), (b))

(b) Discussion. Section 10 of Charter
K provides that “in order to stimulate
systematic thrift and te provide regular
funds for the finaneing of homes, the
members, by bylaw provision, may obli-
gate the association to pay a eash bonus
as follows: * * * The members, by
amendment of the bylaws, may abolish
the bonus plan as to savings share ac-
counts opened after the date of such
repeal of the bonus plan.”
Department is of the opinion that this
quoted language confers upon the mem-
bers of a Charter K association full pewer
to adopt and abolish the bonus plan
proyided for in section 10 of Charter K,
and the action of the members regarding
the bonus plan is effective without the
approval of the Board. The language
of Charter K is not ambiguous and con-
tains no condition regarding Board ap-
proval of action by the members regard-
ing the bonus plan.

Section 10 of the Bylaws (1936) pro-
vides that amendments shall be subject
to the approval of the Board, and shall
be ineffective until such approval shall
be given, except that, without the ap-
proval of the Board, the time of day for
convening the annual meeting may be
fixed at any hour not earlier than 10 a. m.
nor later than 9 p. m. and a new section
pruviding for a bonus may be added.
This section of the bylaws does not con-
fer additional power upon the members
of such an association regarding the
bonus plan, but merely restates the power
given to the members by their charter
to adopt the bonus plan without the ap-
proval of the ‘Board. The fact that a
similar provision was not placed in the
bylaws regarding the abolition of the
bonus plan cannot limit the members’
power, which is granted by the charter,
to abolish the bonus plan without the
approval of the Board,

It must be noted that action by the
members to abolish the bonus plan can-
not be retroactive, i. e. the bonus plan
can be abolished as to savings share ac-
counts opened after the date of the ac-
tion of the members to abolish the bonus
plan, but cannot be abolished as to sav-
ings share accounts opened prior to such
date unless the consent of the holder of
each such account is obtained.

§209.7 Terms of employment; hiring
jor definite period—(ay Opinion. The
provisions of the charter and bylaws
under which Federal savings and loan
associations operate (Charter K, secs. 3
and 5; Bylaws (1936), secs. 6 (¢) and 10)

provide that officers and employees of & -

Federal association are removable at any
time. Therefore, no Federal association
may properly enter into an agreement to
employ any person as an officer or em-
ployee for a stated or definite period of
time. (Ch, K, secs. 3 and 5; Bylaws

The Legal.
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(1836) , sees. 6 (¢) and 10) (See 24 CFR
and Supps. 202.9 (2), (b))

§ 209.8 Directors; qualifications—(a)
Opinion. Under the provisions of sec-
tion 5 of Charter K, directors of a Federal
savings and loan assoeiation shall be
elected from the membership of the as-
sociation. When a director ceases to be
a member, he ceases to be a director.

The only member of a Federal associa-
tion who may act as a director is a
member whe is a natural person. A di-
rectorate therefore cannot be held by a
corporation, association, or partnership.

A transferee whose transfer is not
recorded on the books of the association
is nof eligible. Under Charter K the as-
sociation may treat as eligible for direc-
torship only holders of record of share
accounts.

Because a director of an association is
a trustee, there is an implied require-
ment that the natural person elected
from the membership be a person worthy
of the frust; such worthiness for the
trust is a continued reguirement of
eligibility te hold such office and such
requirement underlies the provision of
law which permits a director to he re-
moved for ecause. Additional special
qualifications for directors may have
been fixed by the bylaws of a particular
association. :

The question of whether a holder of a
joint account or a joint borrower is eli-
gible to serve as a director is a difficult
one. It is the tendeney of general busi-
ness practice to treat these accounts as
separate and distinet from the individ-
uals composing them. Section 301.1 (¢)
of Chapter III of this title of the Federal
Savings and Loan Insurance Corporation
rules and regulations, for instance, treats
the joint accounts as heing separate from
the accounts of the individual joint ten-
ants for the purpose of determining the
maximum insurance that can be held by
each individual. The statute governing
the Federal Deposit Insuranece Corpora-
tion allows a similar determination in the
fixing of the amount of insurance each
individual joint tenant can have. Care~
ful search reveals but one case upon this
point, Schmidt v. Mitchell (1897) 101
Ky. 570, 41 S. W. 929, and here the eligi-
bility of such a director was assumed.
In this case one George L. Peter was one
of three joint executors in an estate
which had not been distributed. He ap-
peared at. an election and cast the vote
of the stock belonging to the estate for
himself as director. It was claimed that
while the office of executor may be filled
by more than one person all the executors
make but one officer and that, therefore,
George L. Peter had no right to revoke
& previous proxy given by one of his coex-
ecutors. The court held that George L.
Peter had such a right and being the only
one of the executors in attendance at
the election, represented the estate; and
that his vote was decisive, the other joint
holders not being present at the meeting
and objecting. The court then passed
upon the eligibility of George L. Peter to
serve as director. It discussed the gues-
tion of whether he was a stockholder in-
asmuch as he held no stock in his own
name upon the books of the Corpora-
tion, The court then held that until
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distribution the stock of a decedent is
unadministered assets in the hands of
the personal representatives and the
legal title is in them. The court was
not bothered by the fact that he was one
of three joint executors and made no
comment upon this fact at this point in
the case. Charter K does not treat joint
account holders and joint borrowers sep-
arately from the individuals composing
them. Under Charter K a joint account
holder or joint borrower is qualified to
serve as a director. Of course, this rul-
ing would permit each of several joint
account holders or joint_borrowers to be
eligible for election as directors but this
would be a maftter for determination by
the members at the time of the election.
(Ch. K, sec. () (See 24 CFR and Supps.,
202.9 (a))

§209.9 Loans on improved real es-
tate other than home or combination
home and business property, percentage
of appraised value—(a) Opinion. The
following provision in section- 14 of
Charter K does not permit an associa-
tion to lend in excess of 50% of the value
of the security of improved real estate
other than home or combination home
and business property upon approval by
the Board but without. being authorized
by members of the association: *“All
loans on the security of real estate shall
be made in accordance with this section

.unless the Federal Home Loan Bank
Board approves another loan-plan upon
application from the association for such
approval.” ®

The following provision is found in
section 13 of Charter K:

¢ * * The association may lend an
amount not exceeding 75 percent of the value
of the security of a home or combination
home and business property, and may lend
an amount not exceeding 50 percent of the
value of the security of other improved real
estate, provided that the association may
lend a higher percentage of the value of any
such security when authorized by the mem-
bers of the association and by regulations
made by the Federal Home Loan Bank
Board.

This provision requires authorization
of the membership before an association
may lend in excess of 50% of the value
of the security of other improved real
estate. It is a specific provision not one
of the paris of the “loan plan” detailed
in section 14 and is not nullified or af-
fected by the above-mentioned general
provision in section 14.

The {further question is presented
whether §203.10 (d) of the Rules and
Regulations for the Federal Savings and
Loan System =allows an association to
lend in excess of 50% of the value of the
security of improved real property other
than home or combination home and
business property. It does not. A pos-
sible interpretation is that after mem-
bers of a Federal association have au-
thorizad loans to be made in an amount
exXceeding 75% of the value of the home
property securing the loan such Federal
may make any first mortgage loan in-
sured by Federal Housing Administration
whether on home or combination home
and business property or on other im-
proved real property. So construed,
however, it would allow a Federal asso-
ciation whose members have approved
lending an amount in excess of 75% of

the value of such home property to lend
in excess of 50% of the value of the secur-
ity of other improved real estate without
approval of the membership. The regu-
lation so construed would be contrary to
the charter. Inasmuch as regulations as
well as statutes should be construed so
that they are valid the authorization in
this section as now written does not per-
mit a Federal association to lend in
excess of §0% of the value of the security
of other improved real estate even though
lending has been approved by the mem-
bership in excess of 75% on home prop-
erty. In other words, loans exceeding
50% of the value of the security of other
improved real estate can only be made
when authorized by the members of the
association and by regulations made by
the Federal Home Loan Bank Board, and
then only within the 15% limitation pro-
vided for loans on such securities. (Ch. K,
secs. 13, 14.) (See 24 CFR and Supps.,
203.10 (d); 2029 (a))

§ 209.10 Dividends; accounts repur=
chased or noticed for repurchase—Opin-
ion. Charter K (section 9) provides for
the declaration and payment of dividends
as of June 30 and December 31 of each
year. Charter K expressly provides that
all dividends shall be declared as of said
dates. Charter K (section 12) provides
that dividends upon a share account to
the extent of the amount of the applica-
tion to repurchase all or part thereof,
shall be discontinued while such share
account remains upon the repurchase
list. Under Charter K, if there has been
an application to repurchase, the amount
thereof is to be deducted from the latest
previous share payments and dividends
are not to be computed upon this amount
for the time it remained with the associa-
tion since the last dividend date. Ac-
cordingly, if an application to repurchase
the entire account has been made, no
dividends will be payable thereon at any
dividend date following the application
for repurchase. (Ch. K, secs. 9, 12.)
(See 24 CFR and Supps., 202.9 (a))

§ 209.11 Bonus plan; eligible shares
including pledged shares— Opinion.
Under section 10 of Charter K for Fed-
eral savings and loan associations, only
savings share accounts which have been
begun since the number entered into an
agreement to make regular monthly
share payments of a specified amount
on such savings share account until the
participation value thereof shall equal
either 100 times or 200 times the agreed
monthly payment, are eligible under the
short-term or the long-term bonus plan,
Of course, the members, by bylaw provi-
sion, must have obligated the association
to pay a cash bonus and the bonus is only
payable if the other provisions of such
section 10 are complied with. The fact
that shares which are otherwise eligible
under any of the bonus plans have been
pledged for a loan from the association
(whether a share account or a real estate
loan) is immaterial. The fact that
shares are pledged does not make them
ineligible under any of the bonus plans.
(Ch. K, sec. 10) (See 24 CFR and Supps.,
2029 (a))

§ 209.12 Filing charter and bylaws
with State governments; effect of not fil-
ing on deed and coniracts—(a) Opinion.
A Federal association is not a foreign
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corporation in any State in the Union
and coasequently is not legally required
to comply with the statutory provisions
of such State relating to qualifications by
foreign corporations in order to do busi-
ness in such State. See Eby v. Northern
Pacific Railway Company, 13 Piila. (Pa.)
161; Claflin v. Houseman, 93 U. S. 130,
23 L. ed. 833; Commissioner v. Texas &
Pacific Railway Co., 98 Pa. 90; Texas &
Pacific Railway Co. v. Weatherby, 41 Tex.
Civ. App. 409, 92 S. W. 58; 14-A Corpus
Juris, sec. 3924; Fletcher’s Cyc. of the
Law of Private Corps., secs. 4043, 8291; 69
A. L. R, 1340, 1346-8; 88 A. L. R. 871,
873-8717.

Consequently, failure to comply with
any such requirements could not in any
way affect the validity of any contracts
or deeds entered into by a Federal sav-
ings and loan association in any State
in the Union. Furthermore, any law
which attempted to make any such con=-
tracts or deeds void for failure to comply
with such statutory provisions would be
void as in contravention of section 6 of
the Constitution of the United States,
which provides, in effect, that the laws
of the United States shall be the supreme
law of the land. Section 5 of Home
Owners’ Loan Act of 1933 empowers
these Federal associations to make real
estate loans within all the territory lo-
eated within 50 miles of their home
offices, and, with respect to 15% of their
assets, to make real estate loans located
anywhere in the United States. In con-
nection with accepting funds from
investors, there are no territorial limi-
tations on Federal associations. Any
statute of a State, therefore, which at-
tempted to contravene such grant of
power to these associations would under
such section of the United States Consti-
tution, be void. See Farmers’ and Me-
chanics’ Nat. Bank v, Dearing, 91 U, S.
29, 23 L. ed. 196; Union Pacific Railway
Co. v. Peniston, 18 Wall. 5, 21 L. ed. 787;
First National Bank of Louisville v. Ken-
tucky, 9 Wall, 353, 19 L. ed. 701. As
was pointed out in McClellan v, Chibman,
164 U. S. 347, 41 L. ed. 461, Federal cor-
porate instrumentalities operating with-
in a State are not amenable to State laws
which expressly conflict with the laws of
the United States, frustrate the purpose
for which such instrumentalities are cre-
ated, or which impair such instrumen-
talities’ efficacy to discharge the duties
imposed upon them by the laws of the
United States. (H.O.L.A. sec. 5 (a))

§ 209.13 Social Security Act amend-
ments of 1939—(a) Opinion. On Janu-
ary 1, 1940, by virtue of Social Szcurity
Act Amendments of 1939, all Federal
savings and loan associations and their
employees will be subject to the Social
Security Act and the taxes imposed in
connection therewith by sections 1400,
1410 and 1600 of the Internal Revenue
Code. Federal associations are made
subject to such Act by reason of the
amendment to section 5 (h) of the Home
Owners' Loan Act of 1933. (Section 909
of the Social Security Act Amendments
of 1929) (H.O.L.A,, sec. 5 (h))

§ 209.14 Charter E rights continued
ajter adoption of Charter K—(a) Opin-
ion. Ouftstanding share accounts created
pursuant to Federal Charter E continue
to be known and treated as provided in
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Federal Charter E, although the associa-
tion has adopted a Federal Charter K,
until the same are voluntarily exchanged
for either an investment share aecount or
a savings share account. A Federal asso-
ciation which has obtained a Federal
Charter K as an amendment to Faderal
Charter E should retain the original Fed-~
eral Charter E. Among ether things, the
Federal Charter E will enable the asso~
ciation to know at all times the rights
of the shareholders whoe have not ex-
changed their shares for either an invest-
ment or savings share account. (Char,
K, see. 6) (See 24 CFR and Supps.,
2029 (2))

(b) Discussion, Federal Charter K,
section 6, provides that outstanding
share accounts created pursuant to Fed-
eral Charter E shall continue to be known
and treated as provided in Federal Char-
ter E at the time each such share account
was created until a holder of any such
outstanding share accounf has volun-
tarily consented to exchange such out-
standing share account for either an in-
vestment share account or a savings
share account issued under Federal
Charter K. For example, a holder or
subscriber of shares issued under Fed-
eral Charter E continues to be entitled
to cast one vote for each share held or
subsecribed, but not exceeding fifty votes;
the vested rights regarding bonuses of
the holders of outstanding share ac-
counts issued under Federal Charter E
continue; and the provisions in Federal
Charter E regarding the retention of
dividends must be applied when any such
outstanding shares are repurchased.
Any holder of outstanding share accounts

" which were issued under Federal Char-
ter E may reguest at any time that his
shares be exchanged for an investment
or savings share account issued under
JFederal Charter K.

The Board has informally indicated
that it did not desire the surrender of
Federal Charter E when an association
obtains a Federal Charter K as an
amendment. It is recommended that
each such assoeiation make a notation
on its Federal Charter E as follows: “This
charter has been amended by the issu-
ance of Pederal Charter K No. __ by the
Federal Home Loan Bank Board on

§209.15 N. H. A. Title I Class 3 loans
up to 95%—(a) Opinion. If the mem-

bers of a Charter K Federal association-

have authorized the making of Title I
loans in excess of 75% of appraised value,
and if, pursvant to §203.10 (d) of the
rules and regulations for the Federal
Savings and Loan System, the Board has
acknowledged receipt of the association’s
application for the privilege of using the
loan plans provided by the National
Housing Act, as amended, it is the opin-
ion of the Legal Depariment that such
Charter K association may make 95%
Title I Class 3 loans, (H.O.L.A., see. 5
(¢); Ch. XK, sec. 13; Fed. Reg. 203.10 (b),
(d)) (See 24 CFR and Supps., 202.9 (a);
203.10 (b))

§ 209.16 Cecllection of rents from
mortgaged properites and payment of
water bills, taxes, and other maintenance
expenses on such properties—(a) Opin-
ion., A Federal association may coliect

“being made.
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rent from mortgaged properties owned
By a borroewer of the association when
such borrower has moved out of the lo-
cality and when the rents are to be ap-
plied on the borrower’s indebtedness to
the association. A Federal association
may pay the water bills, taxes, and other
maintenance expenses on the mortgaged
properties on which such collections are
(Ch. K, sec. 3) (See 24 CFR
and Supps., 2029 (a))

(b) Discussion.
stated that any corporation which has
the authority te make loans has com-
pensating powers to secure repayment
of such loans.  Federal associations have
such incidental powers as ordinary cor-
porations have and may use all reason-
able means to recover payment on the
loans they have made. The rents col-
lected will be applied on a berrower’s in-
debtedness which will direcily reduce
the amount of loans outstanding.

Since the Federal association holds the
mortgage on the properfy on which.the
payment of water bills, taxes, and other
maintenance expenses are to be made,
the payment of these expenses will as-
sist in protecting the security held by the
association. Taxes become a lien on the
land if not paid. If water bills are not
paid, no water will be furnished and the
property will be rendered more difficult
to rent or sell. The security wiil be
jeopardized by a failure to make repairs
currently or to pay insurance premiums,
The authority to make payments of this
nature is analogous to the power of cor-
porations generally to secure collection
of their loans and debts.

It is noted that when a Federal as-
sociation exercises pewers not specifically
granted in its charter, it should take
cognizance of the faet that any deviation
from the wsuwal or ordinary ecourse of
business of the association is more likely
to be sustained by the courts if merely
casual, temporary, or incidental rather
than as a regular or permanent part of
its business. (Fletcher Cye. Corp.
(Perm. Ed.), section 2490)

§ 269.17 Nafional Housing Act, Tille
1, loan:; share account or real estate
security—(a) Opinion. Under ' present
regulations a Charter K association may
make loans insured under Title I of the
National Housing Act if the loans are
secured by shares in the association or
by first liens on home properties.
(H. O. L. A, see. 5 (¢); Ch. R, secs, 13,
14; Fed. Reg. 203.10 (d)) (Sze 24 CFR
and Supps., 202.9 (a);: 203.10 (d))

(b) Discussion, Charter K econtains
no provision setting a minimum ma-
turity for loans made by a Charter K
association.

Section 203.10 (d) of this chapter of
the rules and regulations for the Federal
Savings and Loan System permits an
association, after application to the
Board, to use for its first mortgage loans
the Title I and Title IT loans plans set
forth in the National Housing Act, as

amended, in addition to the plans set-

forth in section 14 of Charter K (as
modified by regulations), but does not

permit an association to forego the fun-.

damental security of a share account er
of a first lien, as required by sectiont 5 (c)
of the Home Owners’ Loan Act. This
reguiation, in referring to the “National

It may be safely-

Housing Act as amended” includes
amendments made from time to time,
not merely the amendments of the Act
that were in force when the regulation
was adopted.

§209.18 Voting rights; 1lrust ac-
counts—(a) Opinion. If an account has
been opened in the name of “A in trust
for B”, the trustee “A” is entitled to cast
the votes. Section 7 of Charter K pro-
vides that the association may treat the
holder of record of share accounts as the
owner for all purposes. )

If a $5.000 account has been opened in
the name of “A in trust for B” and “A”
has a $5,000 account in his own name,
the trustee “A” may cast 50 votes for each
account.

If a $5000 account has been opened
in the name of “A in trust for B” and “B”
has a $5,000 account in his own name,
“B” may cast only 50 votes. Assuming
that under the circumstances it would be
possible for “B”, the beneficiary, to vote
in lieu of his trustee, still “B” can not
cast more than 50 votes under the prohi-
bition in Charter K, as his ownership as
beneficiary and as an individual is an’
ownership in the same right and ca-
pacity, (Ch. K, sec. 4) (See 24 CFR and
Supps., 202.9 (2))

§ 209.19 Publication of notice of an-
nual meetings—A(a) Opinion. A notice
of an annual meeting which is printed in
a house organ would meet the require-
ments of a published notice pursuant fto
§ 262.19 of this chapter if such house
organ were mailed €% the proper time and
if the notice contained the name of the
association, the place of the annual
meeting and the time when such meeting
is to convene provided the notice was in
proper form. The notice should, how-
ever, be in form which would make it
readily identifiable as a notice, In other
words, if a house organ had a two-page
article on some general matter and scat-
tered through such article the substance
of the notice was incorporated, suc}x
would not be a proper notice in compli-
ance with § 203.19. The purpose of this
section is to make certain thaf, the mem-
bers actually receive notice. Compliance
with the regulation, therefore, necessi-
tates the notice being in such form as to
be identifizble as a notice. (See 24
CFR and Supps., 203.19)

§209.20 Charging fees for the jfollow-
ing services: collections jrom vendee 0f
property mortgaged to the association;
service of loans not held or origingled
by the association; collection of rents
jrom mortgaged propertics and payment
of water bills, taxes, aird other mainte-
nance expenses on such properties—(a)
Opinion. A Federal association may
charge a fee for performing the follow-
ing services where the acts are such as £0
be proper for Federal - ssociations to per-
formr: collections by Federal association
from vendee of property mortzaged to
such association (see Opinion No. B61) |
service of loans not held or originatedﬂb:;
the association (see Opinion No. B62);
collection of rents from mortgaged prop-
erties and payment of water bills, faxes.
and other maintenance ezpenses on such
properiies (see Opinion No. Ci6). (Fed.
Reg. 203.13 (d); Ch. K, sec. 3) (Sce 24
_CFR and Supps., 203.13 (d) ; 202.9 (a))
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(b) Discussion. Where a corporation
has the power to perform a service it has
the further incidental power to make a
reasonable charge for the service unless
specifically or inferentially prohibited
from so doing.

§209.21 Commissions to directors,
officers, employees and agents; loan and
insurance commissions—(a) Opinion.
Commissions to directors, officers, em-
ployees, or agents for writing insurance
on the real estate securing loans of a Fed-
eral association are nof prohibited by
§203.10 (c) of this chapter. The cost of
insurance is a necessary initial cost in
connection with a loan from a Federal
association, and therefore directors,
officers, employees, or agents are not
prohibited from - receiving insurance
commissions.

This section does prohibit directors,
officers, and employees, but not agents,
from receiving fees or other compensa-
tion in connection with procuring loans
made by the association. Agents may
regularly be compensated for procuring
loans made by the association, and such
compensation may be by way of a com=~
mission on the loans procured. (Fed.
Reg. 203.10 (c); Ch. K, sec. 5) (See
24 CFR and Supps., 203.10 (c) ; 202.9 (a))

§ 209.22 Meaning of “employee”—(a)
Opinion. Whether or not a person is an
employee of a Federal association de-
pends upon the facts in each case. The
two basic tests for determining whether
or not a person is an employee are (1)
continuity and regularity of services
performed, and (2) whether a quantity
or time seryvice during hours determined
by the association is being purchased.
The form which the remuneration takes
and the name by which the payment is
called are not the determinative factors.
(See 24 CFR and Supps., 203.10 (¢))

(b) Discussion. The following are
some yardsticks to apply in determining
whether or not a person is an employee
of a Federal association. It is noted that
all employees are agents but all agents
are not employees. A person is not an
employee merely because he renders
legal or other services to the association.
If paid solely on a fee or commission
basis, he is not an employee. If paid on
a retainer basis (not, in fact, in lieu of
salary), he is not an employee. If paid
on a salary or salary retainer basis, he is
an employee. If an attorney or other
person renders legal or other services
during regular fixed hours, and remu-
neration is measured directly by the
number of working hours on a weekly or
monthly routine basis, remuneration is,
in fact, a salary and the recipient is an
employee. If an attorney or other per-
son renders legal or other services on his
own time, free from control of his work-
ing hours by the association and remu-
neration is not measured directly by the
number of working hours, but rather by
quantity or quality of services rendered,
remuneration is, in fact, not a salary but
is a fee or retainer. .

§209.23 Political contributions—(a)
Opinion. Federal associations may not
make political contributions to anyone
seeking a natiomal office. Section 251
or Title 2 of the United States Code pro-
vides in effect that any such political

contribution by any corporation organ-
ized under Federal law is prohibited, that
any corporation which violates this sec-
tion is subject to a fine of not more than
$5,000, and that any officer or director of
a corporation who consents to any such

contribution is subject to a fine of not *

more than $5,000 or imprisonment for
nof more than one year, or both. (Ch. K,
sec. 3) (See 24 CFR and Supps., 202.9
@)

§209.24 Applicability of Federal Reg-
ulation 203.0 (d)—(a) Opinion. Sec-
tion 203.10 (d) of this chapter does not
allow an association to lend in excess of
50% of the value of the security of “im-
proved real estate” other than home
property. This regulation deals only
with loans upon “home property.” It
does not permit a Federal association,
whose members have approved lending
an amount in excess of 75% of the value
of “home property,” to lend in excess of
509% of the value of “improved real es-
tate” other than home property, without
approval of the members. (See 24 CFR
and Supps., 203.10 (d))

§ 209.256 Fifty-mile lending area—(a)
Opinion. The 50-mile lending limitation
upon Federal associations means that
certain restrictions must be observed in
connection with loans made beyond 50
miles on a direct line from the associa-
tion’s home office. The measuring of
this area disregards the lines of States,
counties, towns or other political sub-
divisions. When an association moves its
home office, its normal lending area is
changed, i. e. although its present loans
outside the new 50-mile area may be
retained, any new loans made by the as-
sociation are subject to the new 50-mile
area limitations. (H. O.L. A, sec. 5 (¢);
Fed. Reg. 203.12; Ch. K, sec. 13) (See
24 CFR and Supps., 203.12; 202.9 (a))

(b) Discussion. The language of sub-
ject limitation is not ambiguous and
means exactly what it says, i. e. “within
50 miles of their home office.” It is ap-
parent that Congress in considering the
50-mile lending limitation came to the
conclusion that it might be unwise to
make it a definite and rigid limitation.
Accordingly, it modified the limitation by
excepting 15% of the association’s assets
from the rule.

In other words, the normal lending
operations of a Federal association are
to be conducted within a circular area.
This circle has its center at the institu-
tion’s home office and has a radius of 50
miles. In determining this lending area
all lines of States, counties, towns or
other political subdivisions are disre-
garded. For example, a Federal asso=
ciation whose home office is located in
“Joneshoro” is limited to a 50-mile radius
which passes through the center of
“Jamestown”. Such association may
make loans in the area of Jamestown
which is within the 50-mile area as part
of its normal lending area, but any loans
made in the part of Jamestown which
is beyond the 50-mile area must be made
as loans falling in the 15% exception to
the 50-mile lending limitation.

If an institution moves its home office
its normal lending area is necessarily
changed. The Board is without discre-
tion with regard to the 50-mile lending
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limitation for this limitation is fixed by
section 5 (c¢) of the Home Owners' Loan
Act. It is noted that the Board may
approve the moving of a home office
although it will mean that the associa-
tion has more than 15% of its assets
loaned on security beyond the new 50-
mile lending area. In such cases, how-
ever, the association will not be able to
make loans under the 15% exception to
its normal lending operations until its
present loans outside the new 50-mile
area and in excess of $20,000 have been
reduced befow 15% of the assets of the
association.

§ 209.26 Liability of directors for
loans made in violation of charter pro=
visions—(a) Opinion. A director is lia=
ble for loans made in violation of char-
ter provisions except in case of an honest
mistake due to obscurity or ambiguity of
the provisions of the charter, or except
where a director has used reasonable
diligence and ordinary care to ascertain
the facts as distinguished from the char-
ter provisions and has been misinformed.
If a charter provision is ambiguous, a
director may be under duty to obtain
advice of competent counsel. The courts
will be more likely to find the mistake
to be honest and not due to lack of
care or prudence if the advice of com=
petent legal counsel is secured.

A director would be liable for a loan
made on unimproved property if he
knew or should have known that the
property was unimproved, but if he exer-
cised reasonable care or such care as a
reasonably prudent man would be ex-
pected to exercise under such circum-
stances, he would not be liable for a
mistake with respect to the facts. A
director is, of course, liable only for his
own acts or omissions and to render him
liable in any event for acts in violation
of charter provisions it must be found
that he voted therefor, participated
therein, connived thereat, or negligently
omitted to perform his duty.

The liability of a director for a loan
made to a director, officer, or employee
not on his bona fide home, is the same as
the liability set forth in the answer to
the preceding question. (Ch. K, sees. 5,
13, 14) (See 24 CFR and Supps., 202.9
(a))

§ 209.27 Advertising; wuse of coin
banks—(a) Opinion. Federal Charter K
associations may legally buy and use coin
banks for advertising programs such as
the following: The association pur-
chases a supply of coin banks and con-
tracts with a sales organization for a
house-to-house canvass, the salesmen ex-
plaining the operations of the association
and attempting to sell the banks to the
prospective customers. On making a
sale, a receipt is issued to the purchaser
stating that, upon the opening of an ac-
count in the association and the accumu-~
lation of a certain amount within a
prescribed time limit, the association will
repurchase the coin bank from the in-
vestor upon written request therefor.
The salesmen are compensated by the
association upon the basis of the number
of banks sold and, except for the sales
price of the coin bank, the salesmen do
not collect any additional money from
the purchaser, nor-do the salesmen ac=
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‘cept funds intended for the purchase of

share accounts in the association. (Ch.
K, sec. 3) (See 2¢ CFR and Supps.,
2028 (a))

(b) Discussion. Any bonus paid by a
Federal Charter K association to any of
its investors must be governed by the
provisions of section 10 of Charter K.
Accordingly, an association cannot under
any circumstances refund to an investor
the amount he has paid for his bank
merely because the said investor accumu-
lates a certain amount in a share account
in an association within a prescribed
time or complies with some similar con-
dition as such refund would constitute
a bonus payment not in accordance with
the above-cited charter provisions. The
association may, if it and the investor so
desire, repurchase from the investor the
coin bank, paying therefor not in excess
of the amount the investor has paid for
such bank. A repurchase such as this is
not a bonus as title to the bank is then
vested in the association and the bank
may be used again by the association for
another such program if it so desires.

The receipt form to be used by the
solicitors upon sale of coin banks to pros-
pective investors need not be in any pre-
scribed form but, as a matter of policy,
should contain time limits as to opening
of the share account and also as to re-
purchase of the bank.

§ 209.28 Purchase of loans jrom af-
filiated institution—(a) Opinion. A

~ Federal association is not authorized,

without prior Board approval, to pur-
chase loans from a liquidating corpora-
tion which holds the assets which were
segregated at the time the Federal asso-
ciation was converted. Such a liquidat-
ing corporation is “an affiliated institu-
tion” within the meaning of § 203.13 (b)
of the Federal Regulations. (See 24
CFR and Supps., 203.13 (b))

(b) Discussion. Prior to September 1,
1939, § 203.13 (b) of the Federal Regula-
tions read in part as follows: “* * * no
Federal association may purchase any
mortgage from an affiliated institution
or from an institution in liguidation, or
of a type that it is not authorized to
makeé originally, without the prior ap-
proval of the Board”. It was held under
this regulation that a liquidating corpo-
ration organized to receive unacceptable
assets in connection with the reorgani-
zation and conversion of an association
was “an affiliated institution”. An
amendment to this section on September
1, 1939, deleted the words “or from an
institution in liquidation”. The intimate
connection between the converted asso-
ciation and the above-discussed type of
liguidating corporation is well-known.
Such liguidating corporation does not
cease to be an affiliated institution be-
cause it exists solely to liquidate the
segregated assets. The same reasons
which operate to require prior Board ap-
proval in the case of loans purchased
from other affiliated institutions would
also seem to exist in the case of pur-
chases from such a liquidating corpora-
tion. It must be held, therefore, that
the amendment of September 1, 1939, to
§ 203.13 (b) of this chapter was not in-
tended to permit a Federal association
to purchase loans from its own liquidat-

ing corporation without prior Board
approval.

§ 209.29 Duties of branch offices and
agencies—(a) Opinion. A place of busi-
ness of a Federal association is a branch
office if the association receives share
account payments and loan payments
(not merely for transmission to another
office of the association) at such office, if
the association issues share account
books or certificates of membership at
such office, and if the association closes
lcans at such office. A place of business
of a Federal association is merely an
agency if the association receives pay-
ments on share accounts or loans at such
office only for transmission to another
office of the association. It is noted that
an agency may be authorized to perform

the essential clerical functions involved

in closing loans, including the delivery of
the check and execution pf the final pa-
pers, but cannot be authorized to issue
share account books or membership cer-
tificates or to approve loans. Either a
branch office or an agency may receive
applications for membership with
proper signature cards) and subscrip-
tions for share accounts.

Prior written approval of the Board
must be obtained before establishing or
moving either a branch office or an
agency, except that temporary and in-
cidental agencies may be created for
individual transactions and for special
temporary . purposes without such ap-
proval.

Officers or employees stationed in an
agency are not authorized to direct the

work of agents of the association, but

any agency may provide space for occu-
pancy by agents of the association when
such agents are performing any duties
pursuant. to direction by the home office
or a branch office. Complete detailed
permanent records of business trans-
acted at an agency are not required to
be maintained at any agency. However,
each agent shall keep an original record
of each transaction performed by him
at any agency of the association and
shall report to the home office or a
branch office as promptly as is required
for the proper transaction of such busi-
ness. (See 24 CFR and Supps. 203.16 (b),
), )

(b) Discussion. All branch offices and
agencies of the Federal association are
subject to direction from the home of-
fice. Advertising or soliciting activities,
tending to stimulate loans from the as-
sociation, may be conducted at branch
offices and at agencies whenever directed
by the home office.

The duties of a branch office are much -

greater than those of an agency; when
loans have been properly approved by
the board of directors, an association
may close such loans at either a branch
office or agency.

Section 203.16 (¢) of this chapter pro-
vides that no agency "shall be estab-
lished or maintained by a Federal asso-
ciation without prior written approval of
the Board, except that temporary and
incidental agencies may be created for
individual transactions and for special
temporary purposes without such ap-
proval.” . Therefore, a place of business
other than the home or a branch office
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may be used to transact any single piece
of bhusiness of the association without
prior written approval of the Board, The
repeated handling of individual trans-
actions at such a place of business, how-
ever, constitutes such place of business
an agency and requires prior written ap-
proval of the Board. Whether or not the
purpose of using a place of business, other
than the home or a branch office, to
transact association business is in fact
a “special temporary purpose” must be
determined from the circumstances of
each case. The continuous conduct of
normal association business is not a
“special temporary purpose.”

Section 203.16 (e) of this chapter re-
quires that, if a Federal association pro-
poses to move any branch office to a loca-
tion beyond the immediate vicinity of
such office, prior written approval of the
Board must be obtained. It is noted that
although an agency is not an office with-
in the meaning of this part, the Board’s
authorization to establish and maintain
an agency at a stated place would be vio-
lated if such agency were moved from its
immediate vicinity without obtaining the
approval of the Board to do so.

§ 209.30 Qualification as fiscal agent
of the United States under Treasury De-
partment circular No. 568 ' —(a) Opin-
ion. Mr. John H. Fahey, Chairman of
the Federal Home Loan Bank Board, in .
letter dated October 12, 1936 advised that
Federal savings and loan associations had
been designated to act as fiscal agents of
the United States for certain-purposes.
No Federal savings and loan association,
however, shall perform any acts as fiscal
agent of the United States, or advertise
in any manner that it is authorized to
perform any such acts until it has quali-
fied for employment as provided in
Treasury Department Circular No. 568.
To assist an association in qualifying for
such service, the following suggestions
are made:

An association having an aggregate
membership of 500 or more, including
both investing and borrowing members,
is eligible to qualify for one or both types
of fiscal service, i. e, for the sale of
United States Savings Bonds and for the
collection of delinquent accounts arising
out of insurance and loan transactions of
the Federal Housing Administrator under
Title I of the National Housing Act.

An association having an aggregate
membership of less than 500, including
both investing and borrowing members, is
eligible to qualify for the collection of
delinquent accounts arising out of in-
surance and loan transactions of the
Federal Housing Administrator under
Title I of the National Housing Act, but
not for the sale of United States Savings
Bonds.

The amount of the bond réquired to
qualify an association for both types of
fiscal service, or for the sale of United
States Savings Bonds only, is $5,000, and
to qualify for servicing accounts of the
Federal Housing Administrator, the
amount of the bond is $1,000. X

1This opinion was rendered prior to the
effectivé date of Treasury Department Cir-
cular No. 657, dated April 15, 1941. For the
effect of Tre Department Circular No.
657, see the note at the bottom of page 109.
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The Federal Housing Administrator
advises that the services of the Federal
savings and loan associations qualified
for performing fiscal service for the Gov=
ernment will be availed of only when
there is specific need for their assistance
and that there will be no compensation
for such service. Likewise, no compen=-
sation is allowed for the sale of United
States Savings Bonds.

Either of the following types of bonds
is required to be exzcuted and submitted
in connection with qualifying as a fiscal
agent of the United States under the
Treasury Department Circular No. 568:

(1) Treasury Department Bond, Form
286, Revised 12-29-36, (When Surety is
a Corporation).

(2) Treasury Department Bond, Form
287 (Where Collateral Security is
Pledged in Lieu of Surety), together with
Power of Attorney and Agreement which
must accompary bond, Form 287, and is
identical with the required Form E, page
10 of Treasury Department Circular No.
154, Revised.

A certified copy of the resolution of
the association’s board of directors au-
thorizing the execution of all documents
in connection with the qualification of
an association for fiscal service must ac-
company the bond documents,

The enclosed documents should be
properly executed in accordance with the
association’s current bylaws and as in-
dicated on the bond documents, The
corporate seal of the association should
be affixed in all necessary instances.

The Treasury Department will not ac-
cept documents of this type unless they
are free of erasures.

Bonds executed on Treasury Depart-
ment Bond Form 286, Revised 12-29-36,
should be submitted to the Federal Home
Loan Bank Board, Washington, D. C,,
together with premium receipt and certi-
fied copy of resolution, for the approval
of the Legal Department and trans-
mittal to the Treasury Department.,

Bonds executed on Treasury Depart-
ment Bond Form 287, together with
power of attorney and agreement and
certified copy of resolution should be
submitted with the colleteral tendered.
Collateral pledged in liev of surety
should be deposited in the Federal Re-
serve Bank of the district in which the
association is located or forwarded the
Treasurer of the United States, Division
of Securities, Treasury Department,
Washington, D. C.

A custody receipt will be issued the
association for the collateral pledged,
(See Treasury Department Circular No.
154, Revised, secs. TI and IIL.)

SOLICITATION OF APPLICATIONS FOR UNITED
STATES SAVINGS BONDS

Applications for United States Sav-
ings Bonds must not be solicited or re-
ceived from any person who is not a
member of the association, when it is
acting as a fiscal agent.

ADVERTISING FISCAL AGENCY

(a) Advertising fiscal agency in con-
nection with the sale of United States
Savings Bonds to members:

When advised that the association has
been qualified by the acceptance of its
bond by the Secretary of the Treasury,

it may advertise by any medium, inciud-
ing letterhead, newspaper, magazine,
circular or booklet, radio, electric or
other signs, or by any window or office
inscription or display, the fact that the
association is a fiscal agent of the United
States for limited purposes. Care must
be taken, however, that the advertising
is limited to a correct statement of the
limited fiscal agency powers.

The following sen{ence may be used
for such advertising:

This institution is a fiscal agent of the
United States in connection with the sale of
United States Savings Bonds to its members.

In some of the advertising it may be
desirable to abbreviate, in which event
the following words may be used:

Fiscal agent of the United States In con-

nection with the sale of United States Sav-
ings Bonds to members.

No other terminology may be used.

(b) Advertising fiscal agency in con-
nection with the collection of FHA Title I
(Modernization) Accounts:

The Federal Housing Administrator
has advised that Federal savings and
loan associations should not advertise
in any public form the fact that they
are qualified to serve as fiscal agents of
the United States, under the provisions
of  Treasury Department Circular No.
568, in connection with collections of de-
linquent accounts arising out of insur=-
ance and loan transactions of the Fed-
eral Housing Administrator under Title
I of the National Housing Act. If an as-
sociation is actually engaged in such
work for the Administration it may, of
course, advisge parties with whom it deals
in such matters that it represents the
Federal Government in this connection.
(Treasury Department Circular No. 568)
(See 24 CFR and Supps., 2029 (a), 3)

§ 209.31 Escheat of wunclaimed ac-
counts—(a) Opinion. A Federal associa-
tion cannot usurp its “unclaimed” ac-
counts for its general purposes. If an
institution desires to discontinue such
accounts, it may notify the holders of
such accounts that their accounts are
being redeemed. Affer a reasonable
time, such accounts that are still un-
claimed may be placed in a special ac=
count held solely for the purpose of pay=
ing any future claims of such holders.
In the case of converted associations, un-
claimed accounts which were on the
books of the association at the time of
conversion became Federal share ac-
counts upon conversion and, as such,
must be treated in the same manner as
other Federal share accounts are
treated. There is no legal authority for
converted associations transferring to
their reserve accounts unclaimed ac-
counts which were on the association’s
books at the time of conversion. (Ch. K,
secs., 7, 11) (See 24 CFR and Supps.,
2029 (a))

§ 209.32 Adoption of bonus plan—(a)
Opinion. Federal Charter associa=-
tions may adopt either or bofth of the
bonus plans provided for in section 10 of
Charter K by vote of the members of the
association without further Board ap-
proval. The members of the association
cannot delegate the right to adopt a
bonus plan to the directors or to any
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other persons. It is noted that when the
members vote to adopt a bonus plan such
bonus plan will apply only to accounts
opened after the adoption of such plan,
unless such action is in connection with
an amendment of Federal Charter E to
Federal Charter K. (Fed. Reg. 203.14;
Ch. K, sec. 10; Bylaws (1936), sec. 10)
(See 24 CFR and Supps., 203.14; 2029
(a), (b))

(b) Discussion. Federal Charter K,
secticn 10, provides that “In order to
stimulate systematic thrift and to pro-
vide regular funds for the financing of
homes, the members by bylaw provision,
may obligate the asscciation to pay a
cash bonus.” Sole power of adoption of
the bonus plan is vested in the members.
Federal Regulation 203.14 prescribes the
exact resolution which the members may
adopt in order to amend the bylaws of an
association so as to obligate the associa-
tion to pay a bonus. The members can-
not delegate to the directors or officers
any power to put a bonus plan into effect
because the charter requires that the
members “obligate” the asscciation to
pay a bonus. The power of the directors
to amend the bylaws does not include
power with respect to the bonus amend-
ment. >
Section 10 of Bylaws (1936) expressly
provides that a new section for a bonus
plan may be added without further
Board approval. This section of the by-
laws does not confer additional power
upon the members regarding a bonus
plan, but merely restates the power given
to the members by Federal Charter K to
adopt a bonus plan without the approval
of the Board.

Further, it is noted that action by the
members to adopt a bonus plan cannot
be retroactive. A bonus plan cannot re-
late to any savings share account which
was issued prior to the time that (1) the
bonus plan was adopted by the members,
and (2) the holder of an account has
entered into a written agreement to
make the regular stipulated monthly
payments on his savings share account.

When a Federal Charter K is adopted
as an amendment of Federal Charter E
bonus rights are not interrupted if the
members, by bylaw provision, adopt a
bonus plan at the same time the charter
is amended and if the holder of any ac-
count eligible for a bonus signs a new
bonus agreement as required under Fed-
eral Charter K. Federal Charter K, sec-
tion 6, specifically recognizes that out-
standing share accounts under Federal
Charter E may be exchanged for invest-
ment or savings share accounts under

ederal Charter K, permitting persons
eligible for a bonus under a Federal
Charter E to continue their investment
program without interrupting their
rights to a bonus but does not apply
retroactively to the bonus plan adopted
by the members under Federal Charter
K. It is merely a continuance of the
bonus plan which was compulsory upon
the association under Federal Charter E.

§ 209.33 Reserve accounts other than
reserve for bonus; required transfers—
(a) Opinion. Fcderal Charter K associ-
ations must comply with the require-
ments of Charter K, the Federal Regula-
tions and the Insurance Regulations in
the matter of building up reserves.
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Charter K, the Federal Regulations and
the Insurance Regulations provide for
certain minimum transfers to reserves.
It is neted that any association may
transfer amounts in excess of these mini-
mum requirements.

The reserve requirements which Fed-
eral Charter K associations must comply
with are the following:

(1) Section 9 of Charter K requires
that if and whenever the association’s
aggregate reserves are not equal to at
least 10% of its share capital, including
subscriptions by the Secretary of the
Treasury and the Home Owners’ Loan
Corporation, the association must credit,
at each dividend date, to aggregate re-
serves at least 5% of the net earnings for
that period. “Aggregate reserves” in-
cludes the Federal insurance reserve and
any other reserve to which unknown
losses may be charged, but does.not in-
clude any reseryve for bonus.

It is noted that any credits to the
Federal insurance reserve or any other
reserve that is one of the “aggregate
reserves” may be considered part of the
5% of net earnings required to be cred-
ited at each dividend date. For example,
if the amount credited to the Federal
insuran@e reserve on a dividend date
is less than 5% of the net earnings of
an association for the dividend period
although the amount credited complies
with the requirements stated in sub-
paragraph (2) of this paragraph, and if
no credits are required to other reserves
(except the bonus reserve) Section 9 of
Charter K demands that an additional
amount equal to only the difference be-
tween the amount credited to the Fed-
eral insurance reserve and 5% of the
net earnings for the dividend period be
credited to “aggregate reserves”. This
additional amount may be credited, in
the discretion of the association, either
to the Federal insurance reserve or to
some other reserve that is one of the
association’s aggregate reserves,

It is further noted that the require-
ments of Charter K are not cumulative,
i. e, each six months’ period must be
considered without regard to any previ-
ous or future six months’ period. If at
any dividend date an association has no
net earnings or has a net deficit, the
Charter K requirement that a' certain
percentage of the earnings of the associ-
ation be transferred to aggregate reserves
becomes ineffective and is never revived.
Likewise, an association cannot consider
a, deflcit for any prior six months’ period
as a part of the operating expenses of
any current six months’ period.

(2) A Charter K association must
credit on each dividend date, except as
hereinafter stated, to its Pederal in-
surance reserve one-half of an annual
amount equal to three-tenths of 1% of
the aggregate of its insured accounts
standing on its hooks at the heginning of
each fiscal year until this reserve is.equal
to at least 5% of all insured accounts.
If at any time such reserve falls below
5% of all insured accounts (for example,
by charging losses against the reserve or
by increasing the amount of insured ac-
counts), such semi-annual eredits must
be resumed until such reserve again
equals at least 5% of all insured ac-
counts,

It is noted that if the Federal insur-
ance reserve equals or exceeds, by rea-
son of credits in excess of the annual
requirements, a sum aggregating credits
of three-tenths of 1% of the insured
accounts annually required to be credited
since the date of insurance of accounts,
as above set forth, then additional credits
will not be required so long as sueh ex-
cess continues. In other words, excess
credits to the Fedgral insurance reserve
on any prior dividend date may be sub-
tracted from the above requirements on
any subsequent dividend date so long
as such excess continues.

(3) Section 203.4 of this chapter re-
quires that Charter K associations main-
tain a reserve for uncollected interest
equivalent to all interest in default more
than 90 days, and requires the accrual
monthly of interest on all loans. Con-
verted associations which have hereto-
fore accrual interest but have not main-
tained such a reserve may, with the ap-
proval of the Board, be permitted a rea-
sonable time for the accumulation of
such reserve.

In addition to the above-mentioned re-
serves which every Charter K association
must maintain, §208.17 of this Chapter
provides that the Board may require that
a special reserve or reserves be set up
equal to any depreciation in value of the
assets of any Federal association. The
Board may require that such reserve be
set up from either undivided profits or
any existing reserve from which funds
may legally be so transferred, or both.
(Ch. K, See. 9) (See 24 CFR and Supps.,
203.4; 203.17; 202.9 (a))

§ 209.34 Purchase: of real estate—(a)
Opinion. The following real estate pur-
chases are legal for a Federal associa~-
tion: (1) An office buliding within the
charter limitations (see Fed. Char. K,
see. 3); (2) at a foreclosure or analogous
sale if the association has a lien or claim
on sueh real estate; (3) a purchase and
eoncurrent sale when the purpose is to
provide the funds for home or other real-
estate financing within the limitations
which affect real estate loans; (4) real
estate acquired in satisfaction of a debt,
or in connection with salvaging the value
of the property, or in exchange for other
real estate owned. All such real estate
purchases must be consistent with the
objects and purposes of the association,
i. e., to promote thrift and to provide for
sound and economical financing of
homes, and must be incidental to, or
necessary for, the accomplishment of
such objeets and purpeses. (Ch. K, see.
3) (See 24 CFR and Supps. 202.9 (a))

(b) Discussion. It is well settled law
that the mere fact that a partieular busi-
ness or transaction will be beneficial to a
corporgtion and greatly inerease its
profits does not give the earporation the
authority to engage therein. Many
transactions, although beneficial to the
business of the corporation, are too re-
mote from: its objects and purposes to be
deemed®™reasonably within its implied
powers. The follewing provision in Fed-
eragl Charter K, section 3, expressly au-
thorizes the purchase of real estate but
also restricts this right to purchases con-
sistent with the objects, purposes, and
powers of the assoeiation: “The associa-
tion may purchase, hold, and convey real
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and personal estate consistent with its
objects, purposes, and powers.” What
is and what is not too remote must be
determined from the facts of each case.
The Legal Department has set out above
in the paragraph entitled “Opinion” some
of the general types of real estate pur-
chases which are consistent with the ob-
jeets and purposes of a Federal associa-
tion. However, each proposed purchase
must be tested to see whether or not
there is some reason for the particular
purchase to be excluded from the above-
mentioned types of real estate purchases,

§209.35 Officer’s right to hold two
offices—(a) Opinion. No person may
hold more than two offices in a Federal
association at the same time and some
officers can hold only one office in a Fed-
eral association at any one time.

Charter K, sec. 5, provides:

The offices of secretary and treasurer may
be held by the same person, and a vice presi-
dent may also be either the secretary or the
treasurer,

This quoted provision is the only pro-
vision permitting a person to serve in a
dual eapacity as an officer of a Federal
association and therefore the only two
offices that may be simultaneously held
are the following: secretary and treas-
urer, vice president and secretary and
vice president and treasurer. The pres-
ident of a Federal association can not
simultaneously serve as secretary of the
association. (Ch. K, sec. 5) (See 24
CFR and Supps., 202.9 (a))

§ 209.36 Direclors; changing number
of and removing directors—(a) Opin-
ion. Only the members of a Federal
association, not the board of directors,
may increase or decrease. the number of
directors of such association. Buf the
hoard of directors may fill any vacancies
in the directorate, ineluding vacancies
created if the members have voted to in-
crease the number of direetors but have
failed to elect divectors to the newly
created positions. In decreasing the
number of directors, the members cannot
cut short the term of office of any direc-
tor then in oifice. A director can be
removed before the expiration of his term
of office only for cause. When cause
exists, the board of directors has the
power to remcve a director for such
cause.. (Ch. K, sec. 5.) (See 24 CFR
and Supps. 202.9 (a)D

(b) Discussion. Federal Charter K
provides that a Federal association shall
have not less than five nor more than
fiffeen direetors and that the number of
directors shall he determined and elected
by the members by ballot from the mem-
bership for periods of three years, but
with provision for the election of ap-
proximately one-third of the board of
directors each year. At the first meeting
of members the number of directors de-
termined by the members shall be elected
to serve only until the first annual meet-
ing. At the first annual meeting the di-
rectors shall be elected for such term as
will put into effect the provision that ap-
proximately one-thixrd of the beard ef
directors shall be elected each year there-
after. No power is given to the directors
to increase or decrease the number of
directors. If the members increase the
number of directors and fail to elect
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directors to fill the vacancy, the directors
may fill each vacancy by electing a di-
rector to serve until the next annual
meeting of members, at which time a
director shall be elected by the members
to fill the vacancy for the unexpired term
of that class of directors.

The members may re-determine the
number of directors at any annual meet-
ing or at any special meeting called for
that purpose. There is no limitation on
the power of members to increase the
number of directors except that the num-
ber of directors cannot exceed fifteen.
Upon any increase in the number of di-
rectors by the members, the directors so
elected shall be classified so that each
of the three classes shall always contain
as nearly equal numbers as possible.

The number of directors cannot be de-
creased to less than five and the power
of the members to decrease the board of
directors is limited further to the power
to decrease the number of directors by
the number of directors whose terms have
expired. The members have no power
by a decrease in the number of directors
to cut short the term of office of any
director then in office. The principle of
classification shall be observed in con-
nection with a decrease in the number
of directors, so that by proper action at
the next two annual meetings each of
the three classes shall contain as nearly
equal numbers as possible. For example,
if there are nine directors, the terms of
three of which expire at the next annual
meeting, the terms of three expiring at
the second annual meeting thereafter,
and three at the third annual meeting
thereafter, if the members at the next
annual meeting decrease the number of
directors to seven, only one director is
to be elected for three years. The term
of three directors will expire at the next
annual meeting, at which time (f the
number of directors be not again
changed) two directors should be elected
for three years and one director for two
years, so that the seven directors will at
that time be classified as follows: the
term of three directors will expire at the
next annual meeting, the term of two
directors will expire in two years, the
term of two directors will expire in three
years, Unless therd be further change in
the number of directors, election and ro-
tation may then proceed normally.

Removal of directors cannot be accom=
plished by decreasing the number of di-
rectors. The term of office of directors
of any class cannot be cut short in con-
nection with increasing or decreasing the
number of directors. Directors may be
removed before the expiration of their
term of office only for cause. The board
ol_' directors has the power to remove a
director for cause because all the powers
of a Federal association not expressly
reserved by the Charter to the members
have been delegated to the board of di-
rectors. When cause for removal of any
director appears to exist, the board of
directors may proceed to remove & direc=
tor after preferring charges against such
director and hearing any defense such
director desires to make in person or by
counsel. Such action by the board of
directors should be formally taken and
the charges should be properly recorded
in the minutes of the association, The

director charged with cause for removal
has a right to know the charges and to a
reasonable opportunity after reasonable
notice to refute such charges. Proper
protection of the association requires
that the charges be delivered to such di-
rector in writing with a written notice
of a date set for the hearing by the board
of directors of evidence tending to estab-
lish or refute the charges. Such action
by the board of directors should be taken
only upon advice of counsel that the
charges, if substantiated, constitute legal
cause for removal. If the board of di-
rectors, after hearing, votes to remove
the director, such action should be re-
corded in the minutes of the association
and a copy of such resolution or resolu-
tions delivered to the director removed,
whereupon his office shall become vacant
and the board may proceed to fill such
vacancy as provided by the charter.

§209.37T Use of iterm “savings ac-
count”—(a) Opinion. A Federal asso-
ciation has the right to refer to invest-
ments in it as  savings accounts.
(HO.IL.A., sec. 5 (a); Ch. K, sec. 6)
(See 24 CFR and Supps., 202.9 (a))

(b) Discussion. Congress created Fed-
eral savings and loan associations in
order to provide local mutual thrift in-
stitutions in which people could invest
their funds and in order to provide for
the financing of homes. In the words of
Congress and in the history of this type
of institution a Federal association is a
thrift institution. Thrift is a synonym
for savings and, therefore, these insti-
tutions are “savings institutions”, Re-
ferring to the thrift entrusted to them
by the public as savings accounts is an
apt, correct description which is an aid
to the conduct of their legitimate busi-
ness.

§ 209.38 Atiachment of share ac-
counts—(a) Opinion. Share accounts in
a Federal association are subject to at-
tachment and execution just as the stock
in an ordinary corporation may be sub-
ject to attachment and execution. (Ch.
K, secs. 6, 7) (See 24 CFR and Supps.,
2029 (a))

(b) Discussion. The statutes of some
States subject shares of stock in corpora-
tions to attachment and execution. Al-
though share accounts in a Federal
association have many features that dis-
tinguish them from ordinary corporation
stock, such share accounts fall within
the operation of a statute authorizing
attachment and executioi: of corporation
stock. The fact that the share accounts
are in a Federal association, chartered
not by any State but by the Federal
government, would not in itself exempt
such share accounts from attachment or
execution. In analogous cases dealing
with national banks, the courts have held
that shares in a national bank may be
taken under attachment or execution
under a State statute to the same extent
as any other shares, in the absence of
any legislation by Congress to the con-
trary.

§ 209.39 Purchase of office building—
(a) Opinion. A Federal Charter K as-
sociation may purchase an office building
or buildings for the tramwsaction of its
own business, without obtaining Board
approval, provided the amount so in-

vested does not exceed the sum of the
association’s “undivided profits and re-
serve accounfs”., In determining the
amount that a Federal association may
invest in its office building or buildings,
the words “undivided profits and reserve
accounts” mean at any given date the
sum of the following: (1) the aggregate
amount of all reserves for losses, and
such portion of income collected in ad-
vance as is nof subject to refund, but
excluding any contra reserve required
to be set*up as a condition for con-
version or pursuant to § 203.17 of this
chapfer; and (2) the amount of the un-
divided profits account of the association,
to wit, the accumulation of transfers on
previous dividend dates to the undivided
profits account, less amounts declared
as dividends out of the amounts remain-
ing from previous periods in the undi-
vided profits account.

It is noted that in purchasing real es-
tate for office purposes, if an association
intends to move any office from its “im-
mediate vicinity” or intends to establish
a branch office, prior approval by the
Board of such action is necessary under
§ 203.16 (e) of this chapter before the
purchase of such real estate will be a
legal investment for office purposes.
(Ch. K, sec. 3) (See 24 CFR and Supps.,
2029 (a))

§ 209.40 Commissions on sales of ac=
counts—(a) Opinion. A Federal asso-
ciation can employ on & commission basis
and pay salesmen to sell share accounts
in the association, It is noted, however,
that § 301.7 of chapter IIT of this title
adopted by the Federal Savings and Loan
Insurance Corporation limits the amount
of commissions that may be paid to such
salesmen. (Ch. K, sec. 7) (See 24 CFR
and Supps., 2029 (a))

(b) Discussion. Federal Charter K,
Section 7, forbids the charging, directly
or indirectly, of any membership, admis-
sion, repurchase, withdrawal, .or any
other fee or sum of money, to members
for the privilege of becoming, remaining,
or ceasing to be a member of the associa-
tion.

This provision does not prevent the
association from hiring salesmen to
solicit share accounts on a commission
basis and to pay such commissions, If
such sales commissions are an expense of
the association, and are not charged in
any way to the member, Federal Charter
K does not prohibit their payment.

It is noted, however, that all Federal
associations must be insured by the Fed-
eral Savings and Loan Insurance Cor-
poration. This Corporation has the right
to make regulations regarding sales plans
and practices of institutions insured by
it. Secction 301.7 of chapter III of this
title of the Insurance Regulations has
been promulgated by this Corporation
and limits the amount of commissions
which a Federal association may pay.

§ 20941 Capacity to become a mem=
ber—(a) Opinion. Federal Charter K,
section 7, permits minors, married
women, trustees, joint tenants, partner-
ships, associations and corporations to
become members of a Federal association.
Whether or not such persons have the
capacity to become members of a Fed-
eral association depends upon the State
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laws governing the contracts of such per-
sons. (Ch. K._sec. T (See 24 CFR and
Supps. § 202.9 (a))

(b) Discussion. Federal Charter K,
section 7, provides that share accounts
of a Federal association may be pur-
chased and held absolutely by, or in trust
for, any person,Nncluding an individual,
male, female, adult ‘or minor, single or
married, partnership, association, and
carporation. It further provides that two
or more persons may hold share accounts
jointly in any manner permitted by law.
In ether words, Federal Charter K per-
mits all such persons to become members.
of the association.

Whether or not all of such persons

discussed above have the eapaecity to *

become members of a Federal association
is entirely another question. The ca-
pacity of such persons te become mem-~
bers of a Federal associatiom must be
determined by the law under which the
particular person is contracting. For
example, in order to determine whether
or not a corporation may invest in a
share account of a Federal association,
the law under which the particular cor-
poration operates, ineluding its charter
and bylaws, must be examined.

§209.42 Borrowing power; pledged
shares—(a) Opinion. In determining
the extent of a Federal association’s bor-
rowing power share accounts pledged in
connection with share account loans
and share accounts pledged in connec-
tion with any other transaction are part
of the share capital of a Federal associa-
tion and must be added to the unpledged
share accounis. (Ch. K, secs. 6, 8) (See
24 CFR. and Supps., 202.9 (a))

(b) Discussion. Federal Charter K,
section 8, provides thai: “The associa-
tion shall have power to obtain advances
of not moere than an amount. equal to
one-half of its share eapital on the date
of the advance.”, and Federal Charter K,
section 6, provides that: “The share
capital of the association shall eonsist
of the aggregate of payments upon share
accounts and dividends credited thereto
Iess redemption and repurchase pay-
ments.” This latter provision (Federal
Charter K, section 6) makes no distine~
tion befween share accounts which have
been pledged and unpledged share ac~
eounts. Such pledged share accounts
constitute part of the share eapital of
the asseciation just as much as do un-
pledged share accounts, and should,
therefote, be included when determining
share capital of the association for the
purpose of considering applications for
advances.

§ 209.43 Dividends on inactive ae-
eounts—(a) Opinion. An inactive share
account, within the meaning of Federal
Charter K, section 9, is one which has &
participation value of $5.00 or less snd
one upon which no payments have beem
made and no application for repurchase
has been filed within the six months’
period preceding a dividend date. A
Federal association is not required to
credit dividends on inactive accounts.
(Ch. K, sec. 9) (See 24 CFR and Supps.,
202.9 (a))

(b) Discussion. Federal Charter K,
section 9, provides that “the association
shall not be required to credit dividends

on inactive share accounts of $5.00 or
less”. A share account is ‘‘imactive”™
within the meaning of this provision
when its participation value is. $5.00 er
less and when no payments have been
made and no application for repurehase
has been filed in connection with such
account within the six months’ period
preceding any date upon which divi-
dends are to be declared. This would
seem to he the clear intent of the word
“inactive” as used in Federal Charter K,
Inasmuch as such six menths’ period is
the period of time used in determining
the amount of dividend which shall be
credited to each separate share account.

§ 309.44 Advertising and promotional
erpenses—(a) Opinion. A Federal asso-
ciation may legzally pay as expenses of
the association reasonable sums in pro-
moting the increase of savings invested
in the assoeiation, and in promoeting bor-
rowings from the association by any
mode of promotion or advertising which
reasonably tends to the accomplishment
of such increase in the volume of thrift
or of home financing. Any legitimate
and well-reeognized mode of advertis-
ings, inecluding the free distribution of
calendars or other obhjects of use to pres~
ent or prospective investors or borrow-
ers may be used which tend to remind
such person of the servieces of the insti-
tutien. An association may incur and
pay any reasonable expense in obtaining
thrift investments and loans; including,
for example, the cost of postage, the fee
for money orders, and the exchange on
checks used to transmit savings or ether
funds to the institution. (Ch, &, sec. 9)
(See 24 CEFR and Supps., 202.9 (a))

§209.45 Defermination of date of in-
vestment—<(a) Opinion. A Federal asso-
ciation may establish different dates im
various months as the determination
date for investments which shall partiei-
pate in earnings as if invested.on the first
of the month, provided the association
does not fix any such date later than the
tenth of the month (er the next succeed-
ing business day if the tenth is a Sunday
or a legal holiday) ; but the use of sucir
power is subject to supérvisory review
by the Board. In fixing any such deter-
mination date an institution eannot dif-
ferentiate befween. accounts which are
similar in all respects execept that their
participation values axe different, i. e., an:
institution cannot establislr a determina—~
tion date for accounts of less than $1,000/
and a different determination date for
accounts in execess of $1,000. However, &
different determination date may be fixed
for investmrent share aeceounts than the
date fixed for savings share accounts.
(Chu K, sec. 9) (See 24 CFR and Supps.,
202.9 (a)) :

() Discussion. FPederal Charter K,
section 9, provides that: “The date of in-
vestment shall be the date of actual re-
ceipt of such share payments by the as-
sociation, unless the board of directors
fix a date, not later than the tenth of
the month, for determining the date of
investment of payments on either in-
vestment or savings share accounts or
on both types of share accounts. Share
purchases, afigeted by such determina-
tion. date, received by the asseciatiom
on or before such determination date,

-
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shall receive dividends as if invested on
the first of such month. Share pay-
ments, affected by such determination
date, received subseguent to such de-
termination: date, shall receive dividends
as if invested on the first of the next
succeeding month.”

The Legal Department is of the opinion
that this language permits a Federal
association to establishh different dates
in various months as the determination
date. For example, an institution may,
if it-so desirves, provide that the date of
investment shall be the date of actual
receipt in the months of February,
Mareh, April, May, June, August, Sep-
tember, October, November, and De-
cember, and any investments made be-
tween the first and the tenth of Janu-
ary and July shall receive dividends as
if invested on the first of such months.
As institution may desire to make such
a provision: as an additional inducement
to members to invest dividends received
from the asseciation or from any other
souree or surplus moneys arising from
Christmas gifts or Christmas Savings
Clubs.

The ahove quoted provisions of FPederal
Charter K, seetion 9, clearly indicate that
payments may be divided into the classes
of investment share accounts and sav-
ings share accounts for the purpose of
fizing a determination date upon one: or
the other, or a determination date may
be made to apply to both. Since these
two: classes have been set out by the
charter, it is reasonable to conclude that
any other classification of payments
which would arbitrarily contravene the
clasgification as set forth, must be pro-
hibited. Any resolution adopted by an
association which arbitrarily classified
paymentis into these under $100 and
those over $100 and fixes a determina-
tion date only as to the former would,
therefore, be veid because it would vio-
late the above quoted provisions of the .
charter. Likewise, any attempt to fix
different determination dates for pay-
ments on zccounts of less thanm $1,000
and for payments on accounts of more
than $1,000, would be @ classification of
accounts in violation of the Federal
charter.

§209.46 Borrowin\g member; trans-
feree of mortgaged property—(a) Opin-
ion. 'The transferee of property mart-
gaged to a Federal gssociation does not
automatically beconte a borrowing mem-
ber of the association, nor does the
transferor of such mortgaged property
automatically cease to be a borrowing
member of such association. The trans-
feree is substituted for the {ransferor and
becomes a borrowing member of the as-
sociation only if the transferee assumes
the mortgage loan and the association,
at the request of the transferor and of
the transferee, aceepts the transferee as
a member. (Ch. K, sec. 4) (See 24 CFR
and Supp. 202.9 (a))

(B) Discussion, Federal Charter K,
Section 4, provides that all borrowers,

- frony such an association shall be deemed

and held to be members thereof. The
transferee of property mortgaged to &
Federal association may fall into any of
the following efasses:

(1) Transferee assumes the mortgage
debt and the association releases the
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transferor. The transferee will be a
member,

(2) Transferee assumes the mortgage
debt, but transferor remains liable to the
association for such debt. The trans-
feree will become a member if it is agree-
able to the association to transfer such
member,

(3) Transferee does not assume the
mortgage debt. The transferee is not a
borrower from the association and the
transferor remains the borrower from
the association although the transferor
no longer owns the property securing
the debt. The transferor, not the trans-
feree, is the membet of the association.

It is noted that the above discussion
does not prevent a transferee of property
on which a Federal association has a
mortgage from becoming a member of
the association by the purchase of shares.

§20947 Pledged accounts—(a)
Opinion. - Pledging an account that is
otherwise eligible for a bonus will not
affect the bonus rights of such account.
(Ch. K. secs. 7, 10), (See 24 CFR and
Supps. 202:9 (2))

(b) Discussion. Federal Charter K
makes no distinction between accounts
which have been pledged and accounts
which have not been pledged. The fact
that shares which are otherwise eligible
under any of the bonus plans have been
pledged for a lean from the association
(whether a share account or a real estate
loan) is immaterial. If an account is
eligible for a bonus before it is pledged,
the fact that it is subsequently pledged
does not. make it ineligible for either of
the bonus plans.

§ 209.48 Rights regarding repur-
chases—(a) Opinion. Federal Charter
¥, section 12, provides for repurchases of
share accounts. An association may pay
repurchases upon receipt of an applica-
tion therefor or require not more than
thirty days’ notice. An association must
apply at least one-third of its receipts
from its investors and borrowers to pay
off the applications for repurchases on
file for thirty days or more. It is noted,
however, than an association may apply,
if it so desires, more than one-third of
its receipts to applications for repur-
chases, Even though an institution is
on a restricted basis, it may pay not ex-
ceeding $100 to any one shareholder in
any one calendar month in any order.
An association cannot make a contract
bindihg the association to repurchase
at some stated time or on some schedule
other than that provided in its charter.
(Ch, K, sec. 12). (See 24 CFR and
Supps. 202.9 (a))

(b) Discussion. A Federal association
may pay all repurchase applications as
soon as received. Buf an-association, if
it desires, can refuse to pay repurchase
applications upon receipt and may re-
quire that all repurchase applications be
filed for a period of not exceeding thirty
days before paying them. At the end of
that time, if the association has on hand
sufficient funds (either from receipts or
from borrowings) to meet all applica-
tions which have been on file for thirty
days, it can pay them all in full. If the
association does not have on hand suffi-
Clent funds (either from receipts or from
borrowings) to pay all such applications
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in full, the association is reguired to
apply at least one third of its receipts
from investors and from borrowers to
repurchase these applications in the
order in which they have been filed;
except that when it is operating on this
basis, the association can only pay, as a
maximum, $1,000 to each of these repur-
chase applications on file and then go on
to the next one, filing each one as paid at
the end of the list of applications. Of
course, when such application is reached
again, the association must pay out an-
other $1,000 on such application, etc.
The thirty-day period discussed above
applies to an actual lapse of thirty days;
if the association required a thirty-day
notice period and an application were
filed on the 15th of one month, the
thirty-day period would fall in the mid-
dle of the ensuing month.

. It is noted that even though an insti-
tution is on a restricted basis, it may
pay not exceeding $100 to any one share-
holder in any one calendar month in
any order. This provision is not a2 man-
datory provision but is optional with
the board of directors of an association.
It is an exception to the general re-
quirement of repurchasing in order on
the $1000 basis and is expressly provided
for in the charter. Not exceeding $100
may be repurchased pursuant to this
exception regardless of whether the per-
son receiving the repurchase intends to
repurchase out of dividends which have
been credited to his account during such
month or to repurchase out of sums he
has actually paid into the association
in cash. Dividends, as soon as they are
credited to the share account, become a
part of such account and, for the pur-
pose of the limitations on repurchase
discussed herein are treated solely as a
part of the share account.

All repurchases by an association must
be made from receipts and borrowings
and must be made in accordance with
the association’s charter. An associa-
tion cannot make a definite promise to
repurchase shares at the end of a stipu-
lated time. In fact, such a contract
would be repugnant to the entire repur-
chasé plan provided in Federal Charter
K, section 12, for it would permit an
association to give some shareholders
preferences, which are not permitted by
the charter, in regard to repurchases.

§ 209.49 Responsibility of directors
regarding loans; appraisals — (a)
Opinion. The directors of Federal asso-
ciations are responsible for the proper
conduct of such associations. Loans
must be approved either by the directors
or by a person or committee of persons
authorized by the directors to approve
loans. The directors or other authorized
persons must adhere to the applicable
statutes, regulations, charter and by-
laws regarding the percentage of ap-
praised value that may be loaned by the
association on the security of real
estate. All real estate loans must be
based upon signed appraisals of at least
two qualified persons selected by the
board of directors. If an appraiser of
the Federal Housing Administration or
if an appraiser of any other public or
private organization is selected by the
board of directors of a Federal associa-
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tion as one of the association’s ap-
praisers, the signed appraisal of such
person may be used as one of the re-
quired appraisals. (Ch. K, secs. 5, 13)
(See 24 CFR and Supps., 202.9 (a))

§ 200.50 Salvage operations — (a)
Opinion. A Pederal association in dis-
posing of real estate owned may retain
purchase money mortgages in excess of
75% of the appraised value of such real
estate when the same is sold, may ac-
quire assets that otherwise would not be
legal investments for the association, and |
may improve and rehabilitate unim-
proved real estate if such action is for
the best interests of the association.
(HOLA., sec. 5 (¢); Ch. K, sec. 13)
(See 24 CFR and Supps., 202.9 (a))

(b) Discussion. Federal savings and
loan associations are not authorized to
lend on mortgages or to invest in mort-
gages more than 75% of the value of
the property securing such mortgage.
However, when a PFederal savings and
loan association has made such a morte
gage and in the process of the eollection
of the same has foreclosed upon the se-
curity and brought the same to sale, the
association has power to buy the real
estate at the sale if such be necessary
to protect its interest. Having bought
the real estate at the sale, it is the duty
of the association to sell the same and
realize finally on the security, and in
doing so, it is its duty to make the kind
of a sale which is best for the associa-
tion, all things considered. It is not in
doing so engaged in making an invest-
ment, but is engaged in an effort to sal-
vage an investment. It may, therefore,
sell for any proportion of the total pur-
chase price in cash with remainder pay-
able on the best terms it can secure, and
such balance of the purchase price may
be secured by a purchase money mort-
gage, vendor’s lien, or other legal in-
strument which will best protect the as-
sociation. In such a salvage operation,
it is the duty of the association to do
what is best for the association. It may
be that the association is offered part
cash and part in other property in which
originally the association would not be
authorized to invest, but if such is the
best salvage of the investment, the as-
sociation may accept the offer.

It is not customary in the law for
mortgage institutions to be authorized
specifically to do all of the things which
they may do in salvaging investments.
On the other hand, it is a fundamental
principle of law that institutions of this
character and trustees generally have
inherent power and a duty to do in a
salvage operation whatever is best for
the institution or the beneficiary of the
trust. These Federal associations are not
specifically authorized to do all of the
things that may be necessary in sal-
vaging operations, and yet, as in the

‘case of other mortgdge institutions and

as in the case of trustees, they have an
inherent power and & positive duty in
an effort to salvage an investment to
protect the fund by deoing what is best
for the fund in a salvage operation.

§ 209.51 Loans to directors, officers, or
employees—(a) Opinion. Under Federal
Charter K, Section 13 a Pederal associa-
tion cannot make a real estate loan to a
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director, officer or employee except upon
the home or combination home and busi-
ness property owned and occupied by
such borrowing director, officer or em-
ployee. If a director, officer or employee
has more than one such bona fide home,
an association may make a loan on each
such bona fide home. It is noted that a
loan upon which a director, officer, or
employee is secondarily liable is not a
Joan to a director, officer or employee
within the meaning of Federal Charter
K: but a loan made to a corporation
‘which is a mere business conduit of a
director, officer or employee, a loan made
to a straw person who holds the property
securing the loan for a director, oficer or
employee, and a loan made to a partner-
ship where one or more of the partners
is a director, ofiicer or employee of the
association are all loans to a director,
officer or employee within the meaning
of Federal Charter K. (See Opinion No.
B22 for determining who is an employee
of an association.) A loan to a director,
officer, or employee that is legal at the
time it is made does not become an il-
Jegal loan if the director, ofiicer or em-
ployee later sells the property securing
the loan. An association cannot sell any
of its real estate owned to a director, of-
ficer or employee and carry the financing
thereon unless the property will become
the bona fide home and residence of the
director, officer or employee as a result
of such sale. (Ch. K, sec, 13.) (See 24
CFR and Supps., 202.9 (a))

(b) Discussion. A person may have
more than one home or residence al-
though the law does not permit a person
to have more than one domicile. The
prohibition in Federal Charter K, Sec-
tion 13 regarding loans to directors, of-
ficers or employees does not limit the
association to one loan to each such per=-
son. Nor deces Federal Charter K, Sec-
tion 13 require year-round occupancy of
property by a director, officer or employee
in order to make such property eligible
as security for a loan. Therefore, if an
officer, director or employee has two or
more bona fide homes or residences, the
association may make a loan on each
such home or residence, The season of
the year or other circumstances might
determine when a person will occupy one
of his homes and when he will occupy an-
other of his homes.

Although a director, officer or em-
ployee of an association cannot obtain a
loan from the association, except as pro-
vided in Section 13 of Federal Charter
K, there is no provision which would pre-
vent a director, officer, or employee from
becoming secondarily liable, for example
as surety, on a loan to a person who is
not a director, officer or employee of the
association. So long as the director, of-
ficer, or employee has no interest in the
property mortgaged, either directly or
indirectly, there would be no legal ob-
Jjection to such a transaction.

If a loan is made to a corporation in
which a director, officer or employee of
the Federal association is also a director
or officer of the mortgagor corporation,
the loan will be illegal if the facts in the
particular case are such that a court
would disregard the corporate fiction
and look to’ the director, officer or em-

ployee of the Federal association as the
ultimate party responsible. A court will
disregard the corporation entity when it
is being used ‘to circumvent the law or
when the Corporation is the mere alter
ego, or business conduit, of the director,
officer or employee; but the mere fact
that such person holds a majority of the
stock of the mortgagor corporation
would not of itself be sufficient to cause
a court to disregard the corporate entity
of the mortgagor corporation. Since &
partnership ordinarily has no legal en-
tity apart from its members, a loan to a
partnership ordinarily is a loan to the
partners and will be illegal if one of the
partners is a director, officer or employee
of the lending Federal association. The
same conclusion must be reached in re-
gard to any other type of joint enter-
prise that has no legal existence apart
from its members.

There is no provision that a director,
officer or employee who has a loan with a
Federal association must not sell the real
estate securing such loan. Nor is there
any requirement that such person must
liquidate such loan prior to a sale of such
property. Federal Charter K, section 13,
regarding loans to directors, officers or
employees is complied with if its terms
are met at the time the loan is made.
Therefore, a loan to a director, officer or
employee of an association, which was
legal at the time it was made, does not
become illegal merely because such per-
son moves his residence to other
premises.

It is noted that the prohibition in Fed-
eral Charter K, section 13, regarding
loans to directors, officers and employees
applies not only to loans upon properties
owned by such persons, but also to sales
by the association of property to such
persons if the association finances any
part of such sale. An association cannot
sell any of its real estate owned to a di-
rector, officer or employee and retain a
purchase money lien or take back a pur-
chase money mortgage or other instru-
ment to secure the purchase price unless
the transaction, as a result of such sale,
will comply with Federal Charter K, sec-
tion 13; for example, the buyer of the
property will use the property as a bona
fide home.

§ 209.52 Loans to holders of lease-
holds—(a) Opinion. A Federal associ-
ation may lend money upon the security
of a first lien upon a leasehold which con-
stitutes an estate in home property or
combination home and business property.
(H.O.L.A., sec. 5 (c) ; Ch. K, sec. 13) (See
24 CFR and Supps. 202.9 (a))

(b) Discussion. Section 5 (¢) of the
Home Owners’ Loan Act of 1933 must be
construed, in order to arrive at the intent
of the Congress, in the light of other
Federal legislation in the home mortgage
field. The Federal Home Loan Bank Act
and the Home Owners’ Loan Act of 1933
both recognize as first mortgages, first
liens upon fee simple titles or first liens
upon leases extending or renewable au-
tomatically for a period of fifty years or
more. The leaseholds recognized are
only long-term leases which constitute
an estate in real estate. First liens upon
such leaseholds would constitute “first
liens upon homes or combination of
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homes and business property” within the
meaning of section 5 (¢) of the Home
Owners’ Loan Act.

§ 209.53 Investments in stocks, bonds
or other securities—(a) Opinion. A
Federal association cannot legally invest
in securities other than obligations of, or
obligations guaranteed as to principal
and interest by, the United States, bonds
of a Federal home loan bank, and stock
of a Federal home loan bank. Other
securities, which have been legally ac-
quired by a converted association before
such conversion or which are legally
acquired in a salvage operation, but
which are not legal investments for
a Federal association, can be held
for a reasonable time and, in a sal-
vage operation, can be exchanged for any
other securities. When such other secu-
rities are once sold for cash, proceeds of
such sale must be used for the purposes
and in the manner provided for in
the association’s charter and bylaws.
(H.O.L.A., sec. 5 (¢); Ch. K, sec. 13)
(See 24 CFR and Supps., 2029 (a))

§ 209.54 Obtaining lien upon share
account to secure share loan—(a) Opin-
ion. Federal Charter K, Section 13, pro-
vides that in the case of share account
loans, the association shall obtain a lien
upon, or a pledge of, a share account,
The simplest and surest method of ob-
taining a lien upon a share account is
by a contract specifically pledging such
share account and by delivery to the
association of the certificate evidencing
such account. Other methods of obtain-
ing a lien would have to be examined as
to their legal sufficiency and validity.
(H.OL.A, sec. 5 (¢); Ch. K, sec. 13)
(See 24 CFR and Supps., 202.9 (a))

(b) Discussion. There may be ways
other than through a pledge of a share
account to create a lien upon a share ac-
count. The discussion below relates only
to creating a valid pledge of a share ac-
count. If an association does not wish
to obtain pledges of share accounts in
connection with share account loans, any
other method used that will give the
institution a valid lien upon the share
account is sufficient. !

In general, a pledge of property is
valid only if delivery has been made to
the pledgee. This is to prevent disputes
between an intended pledgee and some
bona fide purchaser for value from the
pledgor or some creditor of the pledgor.
At the time a share account loan is made,
the association should require delivery
to it of the membership certificate, pass-
book, or other evidence of the borrowers
investment in the association. Even in
those cases in which the association has
so worded its certificate that it need
not recognize any purchaser unless his
name has been entered on the books,
the general rule should be applied and
the certificate. evidencing pledged share
accounts should be delivered to the as-
sociation, if the association is to be com-
pletely protected.

§209.55 Waiver of lien—(a) Opinion.
A Federal association has legal power fo
waive any lien held by it when in the
bona fide judgment of the board of di-
rectors the benefit to the association re-
sulting from such waiver is at least equal
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to the value of the lien to the associa-
tion. (Ch. K, sec. 13) (See 24 CFR
and Supps., 202.9 (a))

(b) Discussion. Ordinarily a corpo-
ration may compromise debts and claims
upon such terms, for such consideration,
and to obtain such benefit as the board
of directors in its bona fide judgment
determines is for the best interests of
the corporation. .The board of directors
of a Federal association are empowered
to compromise debts and claims. In
connection with compromising debts or
claims, the board of directors of a Ped-
eral association may waive any lien held
by it within the terms of the rule of law
stated above. The board of directors of
a Federal association may, however, un-
der any other circumstances, waive any
lien held by it when in the bona fide
judgment of the board -of directors the
benefit resulting therefrom is-at least
equal to the value of the lien to it,
Such power exists, not only with respect
to first liens upon real estate or liens
upon share accounts, but also with re-
spect to any other lien held by a Federal
association. .

§ 20056 Meaning of terms wused in
section 5 (¢) of the Home Owners’ Loan
Acl—(2) Opinion. The following is the
Legal Department’s construction of the
key words and phrases used in subsection
(c) of section 5 of the Home Owners’
Loan Act.

(1) A “home” is real estate upen
which there is located a dwelling or
dwellings for not more than four families.
The dwelling or dwellings must be a
structure or structures of a type ordi-
narily considered a permanent dwelling
or dwellings for a family in the com-
munity in which located. The type of
strucfure, not the particular use to which
it is being put at a particular time, is the
most important element in determining
whether ormnot it is home property. Such
property does not cease to be home prop-
erty because of the incidental use of it
for minor business purposes so long as
the principal use of the property is for
residence purposes. An example of home
broperty is’ a nine-room house, con-
structed for occupancy of one family, but
which is currently operated as a rooming
and boarding house in which more than
four families are living. It is also noted
that more than four dwellings may be
included in one loan if the loan is se-
cured by a blanket mortgage conforming
Lo the requirements set forth in Opinion
No. B2.

(2) “Combination of home and busi-
hess property” refers to real property
which is used in part for residence pur-
boses and used in part for business pur-
poses. The residence use must be a sub-
stantl_al residence use and the require-
ment is not satisfied by a pretense of resi-
dence use such as the temporary use
of a store for sleeping purposes. If the
residence use is substantial, in good faith,
and habitable as a home, then any
amount of business use may be permis-
sible; but it is not combination home
&nd business property if it is improved
with dwellings for more than four fami-
les. Some examples to illustrate the
meaning of this phrase are the following:

1) A'home on a farm is:a combination
home and business property.

(ii) A tourist camp, containing four or
more one-room tourist cottages with a
store building and office in which the
owner or operator of the camp makes his
residence may be combination home and
business property. If the structure in
which the owner or operator of the camp
makes his residence is a home, this prop-
erty is not improved with dwellings for
more than four families because one-
room tourist cottages are not homes.

(iii) A fourteen-room hotel operated
by the owner who lives in one of the
rooms but in which each room is a strue-
ture primarily for use by transients and
not by a family as a permanent dwelling
is not combination home and business
property because there is a total absence
of the home part although at least one
individual does make his permanent resi-
dence on the premises.

(iv) A business property and dwelling
included in the same loan, where the
dwelling is in no way adjacent fo the
business property, cannot be combina-
tion home and business property if there
are two distinctive properties, i. e., a busi-
ness property and a home property.
Merely combining these two properties in
one loan does not change the type of
property.

(3) The term “within fifty miles of
their home office” means within fifty
miles of the home office as fixed in the
charter of the association on a direct
line from such office. (See Opinion No.
B25.)

(4) The $20,000 limitation in sald sec-
tion 5 (¢) of the Home Owners’ Loan
Act relates to a single loan upon a single
such property (see Opinion No. B2 for
right to lend on blanket mortgages).
Contiguous lots may constitute one piece
of property. If there is a loan on one of
several contiguous lots and the other lots
are vacant, the entire property is home
property.

(5) The exception in secton 5 (¢) of
the Home Owners’ Lioan Act authorizes
the lending hy an asscciation of not ex-
ceeding 15 per centum of its assets on
“‘other improved real estate” without re-
gard to the $20,000 limitation and with-
out regard to the 50-mile limit, but se-
cured by a first lien thereon.

(6) Any portion of the assetsof such
association may be invested in obliga-
tions of the United States or the stocks
or bonds of the Federal home loan banks.
(See Opinion No. B53)

(7) “Continue to make loans in the
territory in which it made loans while
operating under State charter” means
the lending area actually used before
conversion; and each case, therefore,
stands on the facts relating to the par-
ticular institution concerned. It is noted
that this language does not necessarily
give a converted association the right to
lend in all of the area that its State
charter permitted prior to conversion.
However, this provision does release &n
institution from the 50-mile limit to the
extent stated. Loans made within this
extended area upon home or combina-
tion home and business property are
made under the general lending powers
of the association, not under the 15%
limitation on its lending powers.

(8) “First lien” means a lien created
by any instrument (whether a mortgage,
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deed of trust or land contract), which
instrument makes the real estate de-
scribed therein, with or without the
necessity of a change of possession, spe-
cific security (either by reserving title
to such real estate or by creating-a len
thereon, or by any other method) for
the performance of any legal duty or the
payment of any obligation, either pres-
ent or to arise in the future, provided the
instrument is of such nature that, in the
event of a defaulf, the real estate de-
scribed in such instrument could be sub-
jugated to the satisfaction of such legal
duty or obligation with the same priority
as a first mortgage or a first deed of trust
in the jurisdiction where the real estate
is located. Federal associations were in-
tended to operate throughout the United
States, and the term “first lien” is clearly
intended not to be interpreted as refer-
ring to the technical form of instrument,
but to refer to the dignity of the instru-
ment which a Federal association should
obtain to secure obligations to it. The
association is required to secure such
examination of titles and such other evi-
dence that the instruments offered will
create first liens as is customary in the
community where the real estate is lo-
cated. - Such a first lien may be upon a
fee simple title or upon the type of lease-
hold discussed in Opinion No. B52. It is
also noted that an association may make
second mortgage loans If the association
holds a first mortgage, or its equivalent,
on the same property, if there are no
intervening liens, and if the security is
of such value that the two loans com-
bined would be a good loan. An associa-
tion can sell any such first mortgage only
if it sells its second mortgage on the same
property at the same time. (See 24 CFR
and Supps., 203.13 (d))

(9) “Improved real estate” means real
estate (including home property, com-
bination home and business property,
and any other property) which has been
so improved by reason of a structure
thereon or other improvement that it
would be sound security for a loan be-
cause, by reason of its condition, it is
not only marketable, but is capable of
preducing income reasonably in rela-
tion to the payment of interest upon and
the amortization of the loan secured
thareby, and all other loan charges.
(HOLA., sec. 5 (¢); Ch. K, sec, 13)
(See 24 CFR and Supps., 202.9(2) )

§209.57 Incidental and implied pow-
ers: acting as insurance agent; joining
trade associations; maling non-political
contributions—(a) Opinion. TFederal
Charter K, Ssction 3, provides in part
that, in addition to the expressly enu-
merated powers, “the association shall
have power to do all things reasonably
incident to the accomplishment of its ex-
press objects and the performance of its
express powers.” The objects of a Fed-
eral associafion are to promote thrift
and to provide for the sound and eco-
nomical financing of homes.

Under the incidental and implied pow=-
ers granted by Federal Charter K, Sec-
tion 3, a Federal association may: (1)
Use its funds for membership in savings
and loan leagues, chambers of commerce
and other similar organizations; (2)
make contributions to community funds;
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(3) make contributions to organizations
engaged in advertising and promoting
savings and loan business; and (4) act
as an insurance agent where no reason-
able other means of insuring property
exists in the community. (Ch. K, sec. 3)
(Sze 24 CFR and Supps., 202.9 (a))

(b) Discussion. ‘To justify ahy more
or less unusual act by an association as
being within its incidental or implied
powers, it must be shown that such oper-
ation is incidental to or necessary for
the accomplishment of the asscciation’s
express objects and powers. In other
words, it must clearly appear that the
proposed action is reasonably connected
with the association’s efforts to promote
thrift and home ownership by providing
a convenient and safe method for sav-
ings and investing money and by provid-
ing for the sound and economical financ-
ing of homes. The mere fact that a
particular operation would prove bene-
ficial to the association is not sufficient.
Reasonable connection with the objeccts
for which the association was incorpo-
rated must be shown, but the determi-
nation of what is and what is not too
remote must depend upon the facts of
each particular case. The exercise of
incidental corporate power is subject to
supervision and regulation by the Fed-
eral Home Loan Bank Board.

In regard to the specific functions

enumerated in the above paragraph en-
titled “Opinion” it is noted that:
- 1. Under its incidental and implied
powers, a Federal association would have
authority to expend its funds for mem-
bership in savings amnd loan leagues,
chambers of commerce and other simi-
lar organizations when such member-
ships are reasonably to the best interests
of the association. Such affiliations give
members up-to-date information as to
changing business conditions, new ideas
as to management and operation and an
opportunity to cooperate in developing
sound and economical general policies
to be pursued.

(2) Contributions to the support of
community funds are ordinarily within
the express or implied powers of Fed-
eral associations when such contribu-
tions are reasonably to the best interests
of such associations. Such contribu-
tions are in effect a method of adver-
tising and also the support of the com-
munity from such funds has a direct
relationship to the promotion of thrift
and the development of home owner-
ship. Unless some method is provided
whereby the unfortunate of a community
may be cared for, the general thrift of
the community and the development of
home ownership is seriously retarded.

Therefore, such contributions are ordi- -

narily legal.

(3) Contributions in support of or-
ganizations engaged in advertising and
promoting savings and loan business are
clearly within the power of Federal as-
sociations as one of the legitimate meth-
ods of advertising. Any advertising ma-
terial which tends to make the inhabi-
tants of a community conscious of the
facilities and usefulness of savings and
loan associations must redound to the
benefit of each such association in that
community.

(4) Insurance protection is essential
to sound lending. If there is no reason=-
able other means of causing property se-
curing loans to be properly insured, a
Federal association could act as an in-
surance agent for such actior would be
deemed necessary’ for the accomplish-
ment of the lending purposes. But, un-
der ordinary circumstances, a Federal
association has no power, either express
or implied, to act as an insurance agent
even though such agency was for the
limited purpose of affording insurance
protection for properties securing loans
made by the association.

§209.58 Example of “other loan
plans’—(a) Opinion. Paragraph (a) of
Federal Charter K, section 14, provides
that monthly installments on loans must
begin not later than thirty days after the
date of the advance of the loan and that,
in the case of‘construction loans, the first
payment shall not be later than four
months after the date of the first ad-
vance. If the Board approves a loan
plan, upon application fronr the associa-
tion, which provides that the first pay-
ment upon a loan shall be at some time
other than the time stated in paragraph
(a) of Federal Charter K, section 14, a
Federal association can make loans
without complying with the provisions
of paragraph (a) of Federal Charter K,
section 14. No amendment to the char-
ter is required in order to have such a
loan plan approved and consequently no
action by the members is necessary. Itis
noted that § 203.10 (d) of this chapter
provides for obtaining the Board's ap-
proval of & loan plan in which the first
payment of a construction loan may be
made six months after the date of the
first advance. (Ch. K, sec. 14) (Sce 24
CFR and Supp., 202.9 (a))

(b) Discussion. The last sentence of
Federal Charter K, section 14, provides
that the Board may approve loan plans,
other than those provided in paragraphs
(a) and (b) of section 14 of Federal
Charter K, upon application from the
association for such approval. Itisnoted
that the directors of an association, not
the members, are the proper persons to
apply to the Board for approval of a new
loan plan. The provision regarding
when the first payment is due on a loan
is one part of a loan plan, just as the
provisions regarding the number of years
of amortization, the period of time be-
tween payments, etc., are other parts of
a loan plan (but the percentage of value
of real estate that can be loaned is not
a part of a loan plan, see Opinion No.
B9). Since the time that the first pay-
ment-is due is a part of a loan plan, it
may be included as part of a loan plan
submitted for Board approval under the
last sentence of Federal Charter K, sec-
tion 14, and no amendment to the char-
ter is required in order to validly adopt
such loan plan.

§ 209.59 Prepayment of loan; penalty
provision regarding prepayments—(a)
Opinion. Federal Charter K, section 14,
permits a borrower to prepay his loan, in
whole or in part. An association may in-
clude in its loan contract a provision
that any prepayment of a loan must be
made on a payment date provided in the
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foan contract as a payment date for a
regular installment payment. If such
prepayment is equal fo or exceeds 20%
of the original principal amount of the
loan, the association can charge penalty
interest in an amount equal to not more
than 20 days’ interest on the amount of
any such prepayment; providecd the loan
contract makes provision for charging
such penalty interest and provided the
prepayment does not pay off the loan in
full during a four months’ notice period,
after which period the stipulated rate
of interest on the loan is to be increased
as permitted in § 203.11 of this chapter,
It is noted that (1) an association may
waive the collection of any penalty in-
terest at the time of any prepayment
although the loan contract makes provi-
sion for charging penalty interest, and
(2) a Federal association may comply
with the requirement of the Federal
Housing Administration that a mortgage
loan which is insured by it must provide
for a charge equivalent to 1% of the orig-
inal principal amount of the mortgage
loan for the privilege of prepaying such
loan in full. (Ch. K, sec. 14) (See 24
CFR and Supps. 202.9 (a))

(b) Discussion. The Federal Housing
Administration’s rules and regulations
require that whenever a mortgagor pays
off an insured mortgage in full prior to
maturity, the mortgages must collect
from such mortgagor a premium charge
of 1% of the original principal amount
of the mortgage. This charge is col-
lected by the mortgagee for payment to
the Federal Housing Administration as
a premium in connection with insurance,
and is not collected by the mortgagee
as a bonus or penalty for permitting
the mortgagor to prepay a loan. In
regard to penalty interest, Federal Char-
ter K, section 14, relates solely to addi-
tional interest or similar charges which
are retained by the mortgagee. The

. charge required by the Federal Housing
~Administration is not this type of charge.
Therefore, a Federal association may
comply with the above discussed require-
ment of the Federal Housing Adminis-
tration without violating its charter.

§ 209.60 Postponement of first pay-
ment of construction loans; F. H. A.
loan plans—(a) Opinion, Federal Char-
ter K associations which have nof ob-
tained general permission, pursuant to
§ 203.10 (d) of this chapter to use F. H.
A. loan plans, may obtain authority to
provide for a six-month postponement
of the first payment on construction
loans by taking advantage of the follow-
ing provisions in §203.10 (d) of this
chapter: “The Board also approves, from
the date it acknowledges receipt of the
application of a Federal association
having Charter K for the privilege of
making construction loans in which the
first payment shall not be later than 6
months after the date of the first ad-
vance, but otherwise subject to the pro-
visions of section 14 of Charter K, a8
another loan plan which such Federal
association is authorized to use.”

Where the Board has acknowledged re-
ceipt of an application by a Federal
Charter K association, pursuant 1o
§ 203.10 (d) of this chapter, for permis-
sion to use the loan plans provided by
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the National Housing Act, as amended,
such association may provide in its
F. H. A.-insured home mortgages for any
maturity permitted by the Federal Hous=
ing Administrator and for postponement
of first payment for any- number of
months permitted by the Federal Housing
Administrator.

As to the general question regarding
the effect of the F. H. A. loan plan pro-
visions of § 203.10 (d) of this chapter on
provisions of the charter and regulations,
it may be said generally that § 203.10 (d)
of this chapter is directed chiefly, al-
though not’ exclusively, to features of
loans by Federal associations that are
provided for in section.14 of Federal
Charter K, namely: maturity, amortiza-
tion, time of interest payment, time of
first payment, assignment of rents, rate
of interest, premiums and fees, prepay-
ment, and payment of insurance, taxes,
assessments, Governmental levies; main-
tenance and repairs. The 50-mile limita-
tion appearing in section 13 of Federal
Charter K is applicable to F. H. A.-in-
sured loans by Federal Charter K asso-
ciations using F. H. A, loan plans; the
percentage of value that may be loaned
in such loans is limited by § 203.10 (d).
It is noted that the F. H. A. loan plan
provisions of § 203.10 (d) relate to first
mortgages on home properties, not to
loans od other improved real estate. (See
Opinion No. B9) (Ch. K, secs. 13, 14) (See
24 CFR and Supps., 203.10 (d) ; 202.9 (a) )

§200.61 Collections by Federal asso-
ciation from vendee of properth mort-
gaged to such association—(a) Opinion.
A Federal Charter K association has in-
cidental powers permitting it to make
collections, at the request of the bor-
rower, of payments from the vendee of
property that the borrower has mort-
gaged to the association, which payments
are to be applied on the mortgage in-
debtedness of such borrower. (Ch, K,
sec. 3) (See CFR and Supps., 202.9 (a))

(b) Discussion. Itisassumed that the
Federal association made the loan orig-
inally and that the property mortgaged
to secure the loan was then sold on con-
tract fo the individual from whom the
collection is to be made, If the purchaser
has assumed the obligation to pay the
Federal association, the collection, being
that of its own debt, is clearly proper.
If the debt to the Federal aSsociation
has not been assumed by the purchaser
of the morigaged property, a Federal as-
sociation, in collecting payments when
due: is taking a reasonable means of se-
curing repayment of the debt owing
to it. Corporations have broad inciden-
tal powers to collect debts. This prin-
ciple is illustrated in Fletcher Cye. Cor-
borations (Perm. Ed.) at section 2490,
Wherein it is stated: “* * * If a cor-
Poration is a creditor, it may do many
things to protect its rights which it could
not otherwise do. The courts are very
liberal in holding all reasonable accounts
of a corporation in connection with its
collection of debts to be within its powers,
and there {s little conflict in the de-
Cisions. * * *» J may be safely
Stated that any corporation which has
the authority to make loans has compen-
sating powers to secure repayment of
Such loans. Federal associations have

such incidental powers as ordinary cor-
porations have and may use all reason-
able means to recover payment on the
loans they have made.

§ 209.62 Service of loans not held or
originated by the association—(a) Opi-
nion. Where an investor in a Federal
association has sold property and in-
structed the vendee to make payments
on the purchase price to the credit of the
investor's share account, §203.13 (d)
forbids the association to commit itself
to make collection of such payments.
(See 24 CFR and Supps., 203.13 (d))

(b) Discussion. This obligation which
has arisen between the purchaser of this
property and the vendor was not one
which originated with the Federal asso-
ciation. Hence, if the Federal associa-
tion in making collections of this nature
has committed “itself to service loans not
held by it unless originated by it,” such
activities would appear to be prohibited
by the following provision in § 203.13 (d)
of this chapter: *“No association shall
commit itself to service loans not held
by it unless originated by it and in no
event in an aggregate amount in excess
of its share capital on the last day of
the month next preceding any service
commitment.” Whether the Federal
association has “committed” itself within
the meaning of the above regulation to
service an obligation of this nature is a
matter of fact for determination in each
instance. Where the association does
not send out either collection or delin-
quent notfices and does not attempt to
enforce the collection of the installment
payments and the association has not
assumed any obligation or responsibility
to make or enforce or attempt to make
or enforce collection of such payments,
it does not “commit” itself within the
meaning of this regulation. The mere
consent to accept payments from a bor-
rower and to apply such payments to a
creditor’s share account dees not con-
stitute a service commitment within the
meaning of § 203.13 (d) of this chapter,

§ 209.63 .Title examination in connee-
tion with small loans under Title IIT of
the Servicemen's Readjustment Act of
1944—(a) Opinion. A Federal associa-
tion operating under Charter K which
has complied with the requirements of
§203.10 (d) or §203.21 of this chap-
ter of the rules and regulations for
the Federal Savings and Loan System
rélating to loan plans, practices and
procedures now or hereafter provided
by the Administrator of Veterans’
Affairs may legally accept as evidence
of a first lien an affidavit by a veteran
in lieu of an attorney’s opinion, title cer-
tificate or other proof of such lien to the
extent and in the manner provided by
§ 36.4030 (a) of Title 36 of the Regula-
tions of the Veterans’ Administration,
under Title ITI of the Servicemen’s Re-
adjustment Act of 1944, which provides
in part “That in the case of applications
pursuant to section 501 (b) of the act an
affidavit by the veteran may be accepted

- in lieu of such certificate if the amount

of the loan does not exceed $500.” It is
to be noted that Opinion B56 points out
that a Federal association “may make
second mortgage loans if the association
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holds a first mortgage, or its equivalent,
on the same property, if there are no
intervening liens.” Such an affidavit by
the veteran may likewise be accepted in
connection with such latter type mort-
gage loans within the limitations above
prescribed. (See 2¢ CFR and Supps.,
2029 (a), (d); 203.10 @), 203.21)

§209.64 Lending on homes and com-
bination home and business properties;
restrictions as to territory and amount—
(a) Opinion. A Federal association,
originally incorporated as such, may
make loans, including leans for more
than $20,000, on homes or combination
home and business properties beyond
fifty miles from its home office, and may
make loans for amounts in excess of
$20,000 on such properties located within
fifty miles of such office, but such loans
are within the category of the “15 per
centum of the assets” limitations set
forth in section 5 (¢) of the Home Own-
ers’ Loan Act of 1933, as amended, and
substantially similar limitations appear-
ing in the particular association’s Char-
ter. The same principles are applicable
to Federal associations which have con-
verted from State-chartered institutions,
except that the “15 per centum of the:
assets” limitation is not applicable to
loans for not more than $20,000 on homes
or combination home and business prop-
erties located in territory in which the
particular ‘institution made loans while
operating under a State charter. In so
far as other territory beyond fifty miles
from the home office of a converted Fed-
eral association is concerned, all loans
made therein fall within the “15 per
centum of the assets” limitation. It
should be noted, however, that in connec-
tion with these types of loans, the re-
quirements of §301.11 of the Rules
and Regulations for Insurance of Ac-
counts are applicable and a Federal asso-
ciation must obtain the approval of the
Insurance Corporation before making
such loans on real estate situated beyond
fifty miles from its prinecipal office in
territory other than that in which the as~
sociation was operating on June 27, 1934,
(See 24 CFR and Supps., 202.9 (a) 13;
203.10; 203.12)

[SEAL] J. Francis MOORE,
Seeretary.
|F. R. Doc. 46-15115; Filed, Aug. 27, 1946;

12:04 p. m.]

Chapter T1II—Federal Savings and Loan
Insurance Corporation

[Order 1] =

DELEGATION TO CERTAIN OFFICERS JOINTLY

CERTAIN POWERS, DUTIES AND FUNCTIONS
ForMERLY EXERCISED BY THE FEDERAL
. HoME LoAN BANK BOARD, THE BOARD OF
TRUSTEES OF THE FEDERAL SAVINGS AND
LOAN INSURANCE CORPORATION AND THE
BoARD OF DIRECTORS OF THE HOME OWN~
ERS’ LoAN CORPORATION, OR ANY MEMBER

THEREOF
FEBRUARY 27, 1842,

Pursuant to the authority eontained in
Executive Order No. 9070 dated February
24, 1942, all powers, duties, and func-
tions vested in the Federal Home Loan
Bank Commissioners by Executive Order
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No. 9070 dated February 24, 1942, or
otherwise, may also be exercised and ad-
ministered by the following persons for
the functions hereinafter enumerated:

(1) All powers, duties, and functions
formerly exercised by the Federal Home
Loan Bank Board, the Board of Trustees
of the Federal Savings and Loan Insur-
ance Corporation, and the Board of Di-
rectors of the Home Owners’ Loan Cor-
poration, or any Member thereof, with
respect to the operations of or under the
Governor of the Federal Home Loan
Bank System, Review Committee, Ex-
amining Division, the Comptroller, and
the Financial Advisor, and any Budget
operations in connection with any of
these functions may be exercised and ad-
ministered by the Governor or an Execu=
tive Assistant to the Commissioner when
designated In writing by the Governor.

(2) All powers, duties, and functions
formerly exercised by the Federal Home
Loan Bank Board, the Board of Directors
of the Home Owners’ Loan Corporation,
and the Board of Trustees of the Federal
Savings and Loan Insurance Corpora-
tion, or any Member thereof, with respect
to the operations of or under the General
Manager of the Federal Savings and
Loan Insurance Corporation may be ex-
ercised and administered by the General
Manager of the Federal Savings and
Loan Insurance Corporation or by an Ex-
ecutive Assistant to the Commissioner
when designated in writing by the Gen-
eral Manager, except tHat powers, duties,
and functions formerly exercised by the
Board of Trustees of the Federal Savings
and Loan Insurance Corporation with
respect to settlement of insurance, con-
tributions or loans to, or purchase of as-
sets of, insured institutions shall be
exercised and administered jointly by the
General Manager of the Federal Savings
and Loan Insurance Corporation, and the
Governor of the Federal Home Loan
Bank System.

(3) All powers, duties, and functions
formerly exercised by the Federal Home
Loan Bank Board, the Board of Direc-
tors of the Home Owners’ Loan Corpora-
tion, and the Board of Trustees of the
Federal Savings and Loan Insurance
Corporation, or any member thereof,
with respect to the operations of or un-
der the General Manager of the Home
Owners' Loan Corporation may be exer-
cised and administered by the General
Manager of the Home Owners’ Loan Cor-
poration or by an Executive Assistant to
the Commissioner when designated in
writing by the General Manager.

(4) All powers, duties, and functions
formerly exercised by the Federal Home
Loan Bank Board, the Board of Trustees
of .the Federal Savings and Loan Insur-
ance Corporation, and the Board of
Directors of the Home Owners’ Loan
Corporation, or any Member thereof,
with respect to the operations of or
under, the Secretary, Director of Public
Relations, and Director of Research and
Statistics may be exercised and admin-
istered by an Executive Assistant to the
Commissioner.

(5) All powers, duties, and functions
formerly exercised by the Federal Home
Loan Bank Board, the Board of Trustees
of the Federal Savings and Loan Insur«

ance Corporation, and the Board of Di-
rectors of the Home Owners’ Loan Cor-
poration, or any Member thereof, with
respect to the operations of or under
the Director of Personnel, Auditor, and,
except as otherwise provided herein, the
Budget Officer may be exercised and ad-
ministered by an Executive Assistant to
the Commissioner:

Provided, however, That any exercise
of powers, duties, and functions pursuant
to the delegations herelnabove made shall
contain the specific approval of the Gen-
eral Counsel or any member of the legal
staff designated, with the approval of
the Federal Home Loan Bank Commis~
sioner, by the General Counsel in writ-
ing.

(6) All powers, duties, and functions
formerly exercised by the Federal Home
Loan Bank Board, the Board of Trusfees
of the Federal Savings and Loan Insur-
ance Corporation, and the Board of Di-
rectors of the Home Owners' Loan Cor-
poration, or any member thereof, with
respect to the operations of or under the
general counsel and the legal depart-
ment may be exercised and administered
by the general counsel or such associate
general counsel or assistant general
counsel as the general counsel may des-
ignate.

[sEAL] J. Francis MOORE,
Secretary.
[F. R. Doc, 46-15123; Filed, Aug. 27, 1946;
12:01 p. m.]
[Order 2]

DELEGATION TO CERTAIN OFFICERS JOINTLY
CERTAIN POWERS, DUTIES AND FUNCTIONS
OF ADOPTING, AMENDING AND REPEALING
RULES AND REGULATIONS

FeBrUARY 27, 1942,

Pursuant to the authority contained in
Executive Order No. 9070 dated Febru-
ary 24, 1942, the following delegations of
functions, powers, and duties vested in
me as Federal Home Loan Bank Commis-
sioner by said Executive order, or other-
wise, and by the provisions of the Fed-
eral Home Loan Bank Act, as amended,
the Home Owners’ Loan Act of 1933, as
amended, and Title IV of the National
Housing Act, as amended, are hereby
made:

(a) To: (1) The Governor or Deputy
Governor, Federal Home Loan Bank Sys-
tem, and

(2) General Counsel, or an Associate
General Counsel, or an Assistant Gen-
eral Counsel, and

(3) An Executive Assistant to the Com-
missioner, » :
jointly, the powers, duties, and function
of adopting, amending, and repealing the
rules and regulations for the Federal
Home Loan Bank System and the rules
and regulations for the Federal Savings
and Loan System.

(b) To: (1) The General Manager or
Deputy General Manager, Home Owners’
Loan Corporation, and

(2) General Counsel, or an Associate
General Counsel, or an Assistant Gen-
eral (founsel, and

(3) An Executive Assistant to the Com-
missioner,
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jointly, the powers, duties, and functions
of adopting, amending, and repealing the
rules and regulations of the Home Own-
ers’ Loan Corporation.

(¢) To: (1) the General Manager or
Deputy General Manager, Federal Sav-
ings and Loan Insurance Corporation,
and

(2) General Counsel, or an Associate
General Counsel, or an Assistant General
Counsel, and

(3) an Executive Assistant to the Com-
missioner,. -

jointly, the powers, duties, and functions
of adopting, amending, and repealing
the rules and regulations for Insurance
of ‘Accounts.

[SEAL] J. FRANCIS MOORE, &
X Secretary.
[F. R. Doc., 46-15133; Filed, Aug. 27, 1946;
12:01 p. m.]
[Order 618)

AUTHORIZATION TO CERTAIN OFFICERS OF
THE FEDERAL HOME LoAN BANKS To AcT
AS AGENTS OF THE F'EDERAL SAVINGS AND
LoAN INSURANCE CORPORATION AND RE-
LATING TO THEIR DESIGNATION'

FEBRUARY 1, 1943,

The officers of the Federal Home Loan
Banks and any employees thereof desig-
nated by the Governor of the Federal
Home Loan Bank System are authorized
to act a§ agents of the Federal Savings
and Loan Insurance Corporation for the
purposes and in the manner designated
at §2.5 (b) (3) of Chapter I of this title
of the rules and regulations for the Fed-
eral Home Loan Bank System.

The presidents of the Federal Home
Loan Banks and any officers or employees
other than, or in addition to, the presi-
dents, designated by the Governor of the
Federal Home Loan Bank System are
authorized to act as agents of the Federal
Savings and Loan Insurance Corporation,
under the direction of the Governor of
the Federal Home Loan Bank System, for
the purposes and in the manner desig-
nated at §2.5 (b) (4) of the rules and
regulations for the Federal Home Loan
Bank System,

[SEAL] J. Francis MOORE,
Secretary.
[F. R. Doc. 46-15126; Filed, Aug. 27, 1946;
12:01.p. m.}
[Bulletin 19]

AUTHORIZATION TO SECRETARY OF FEDERAL
SAVINGS AND LoAN INSURANCE CORPORA-
TION TO CONDUCT CERTAIN OF ITS PUR-
CHASE AND SUPPLY OPERATIONS

Avcust 1, 1945.

Pursuant to the authority vested in the
Federal Home Loan Bank Commissioner,
it is hereby ordered as follows:

(1) The Secretary shall conduct the
purchase and supply operations of the
Federal Savings and Loan Insurance
Corporation, which shall include but
shall not be limited to the authority to
procure, obtain, purchase, subscribe for,
lease, exchange, or otherwise acquire,
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and to sell, rent, exchange, supply, or
otherwise dispose of, furniture, fixtures,
equipment, supplies, forms, stationery,
hooks of reference, other bocks, news-
papers, periodicals, duplicating, print-
ing, binding, and other personal prop-
erty and servieces (other than personal
services) for the Corporation, to do any
combination of any of the said matters,
to make contracts or agreements for the
doing of, or with respect to, any of the
foregoing, and to issue bills of lading.
Any such operations may be direct, or
thirough or with the Government Print-
ing Office or the Procurement Division
of the United States Treasury Depart-
ment, or otherwise.

(2) The Sccretary is hereby granted
authority to execute or approve any pur-
chase orders, requisitions, contracts,
agreements, leases, and other instru-
ments or writings necessary or appro-
priate for the carrying out of the pur-
poses: or provisions of this bulletin.

(3) In cases other than Legal De-
partment cases, each fransaction en-
tered into under the authority herein-
before conferred shall be upon the
request or approval of the General Man-
ager, except where the transaction is for
the account of & department or office not
under the supervision of the General
Manager, in which event the transaction
shall be upon the request or approval of
the head of such department or office.
In Legal Department cases, each trans-
action entered into under the authority
hereinbefore conferred shall be upon the
request or approval of the General Coun-
sel. Any such request or approval
may be by appfoval of a requisition or
otherwise.

(4) Notwithstanding the foregoing
provisions hereof, the Secretary shall,
except as otherwise provided by the terms
of such request or approval, have au-
thority to determine, before, at, or after
such request or approval, all matters in-
volved in or relating to such transac-
tions, ineluding but not limited to the
nature, terms, and conditions of the
transaction, the price or consideration,
the manner, terms, and conditions of
entering into such transaction, and the
manner, terms, and conditions of per-
formance thereof or of payment, in ad-
vance or otherwise, therefor.

(3) The authority hereinhefore con-
ferred shall be exercised in conformity
with such laws and regulations: as are
irom time to time binding upon the Cor-
poration: Provided, That where the ap-
plicability of any such law or regulation
to the Corporation or to the transaction,
or otherwise, depends upon any deter-
mination or other action, the Secretary
is hereby granted authority, to the full
extent to which such authority may be
granted, to make or cause to be made
such determination or to take or cause
to be taken such action.

(6) Any function or authority herein=-
before conferred upon the Secretary may
be exercised also by an Assistant Secre-
tary. Any function or authority herein-
before conferred upon any other person
may be exercised also by such person or
bersons as have been or may be desig-
hated in writing by the persom upon
whom such funetion or authority is here-
inbefore conferred.

(7T) Nothing herein contained shall
(a) confer upon any person any author-
ity, not otherwise vested in such person,
to approve or certify any payment
voucher of the Corporation or (b) im-
pair any function or authority of the
General Counsel, or of any Associate
General Counsel, Assistant General
Counsel, or Assistant to the General
Counsel, or of any member of the Legal
Department. Except as otherwise au-
thorized by the General Manager,
nothing herein contained shall apply to
any transaction entered into by the Cor-
poration as conservator, receiver, or
other legal custodian, or entered into by
the Corporation under Section 406 of
the National Housing Act as now or here-
after in force.

(8) Nothing herein contained shail
impair the operation of Order No. 1 or
Order No. 2, both dated February 27,

1942, Order No. 714, dated April 13, 1843,

or Order No. 1560, dated June 9, 1945,
or any amendment or amendments of
any of said orders.

[sEAL] J. Francis MOORE,
Secretary.
{F. R. Doc. 46-15119; Filed, Aug. 27, 19486;
12:03 p. m.]
[Order 504]

ABOLISHMENT OF CERTAIN COMMITTEE
AND DELEGATING TO SPECIFIED OFFICERS
AUTHORITY FOR THE EXERCISE OF CER-
TAIN Powers, DUTIES AND FUNCTIONS
VESTED IN THE FEpeErarn HomE LoaN
Bang CoM MISSIONER AND RELATING TO
THE FEDERAL HOME LoAN BANK ADMIN-
ISTRATION, FEDERAL SAVINGS AND LoOAN
INSURANCE CORPORATION OR HOME
OwNERS’ LoaN CORPORATION *

NovEMBER 25, 1942,

(I) The Review Committee is hereby
abolished.

(II) Pursuant to the authority con-
tained in Executive Order No. 9070,
dated February 24, 1942, all powers, du-
ties, and functions vested in the Federal
Home Loan Bank Commissioner, and re-
lating to the Federal Home Loan Bank
Administration, Federal Savings: and
Lean Insurance Corporation, or Home
Owners' Loan Corporation, by Executive
Order No. 9070, dated February 24, 1942,
or otherwise, may also be exercised and
administered by the following as to the
matters hereinafter enumerated:

(a) By the Governor of the Federal
Home Loan Bank System or by an exec-
utive assistant to the Commissioner
when designated in writing by the Gov-
ernor: ”

(1) Applications for membership in
Federal home loan banks.

(2) Permission to organize Federal
associations.

(3) Petitions for Federal charter.

(4) Applications for conversion to
Federal charter.

(5) Withdrawals from membership in
Federal home loan banks.

(8) Transfers of stock in Federal
home loan banks.

(7) Sales plans and practices of in-
sured institutions and Federal associa-
tions.

(8) Joint occupancy of office quarters.
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(9) Approvals relative to fidelity bond
coverage of insured institutions and
Federal associations.

(10) Bonds covering safe deposit busi-
ness.

(11). Approval of Operating Agree-
ments.

(12) Waivers and cancellations of
Home Owners’ Loan Corporation invest-
ment retirement requests.

(13) Purchases of assets where no in-
crease in insurable accounts is involved.

(14) Sales of loans by insured institu-
tions and Federal associations.

(15) Applications by Federal associa-
tions for permission to make small
apartment house loans.

(16) Investments by Federal associa-
tions in office buildings.

(17) Voluntary dissolutions of Federal
associations.

(13) Extensions, modifications, and
continuations of trust agreements by
insured institutions and Federal asso-
ciations. .

(19) Removals from membership in
Federal home loan banks.

(20) Approvals of other loan plans for
Pederal associations.

(21) Amendments of Federal associa-
tion charters,

(22) Amendments of Federal associa-
tion by-laws.

(23) Lending territory and maximum
loans of insured institutions and Federal
associations.

(24) Requests for Home Owners’ Loan
Corporation investment.

(25) Applications for branch and
agency offices.

Provided, however, That the above
shall not be applicable with respect to
powers, duties, and functions constitu-
ting action by or on hehalf of the Federal
Savings and Loan Insurance Corporation
which affects insured institutions in re-
ceivership.

(b) By the General Manager or by
an Execufive Assistant to the Commis-
sioner when designated in writing by the
General Manager: s

(1) Applications for insurance of

-accounts.

(2) Releases of escrowed shares.,

(3) Mergers, consolidations, and pur-
chases of assets requiring approval under
§ 301.17 of the Rules and Regulations for
Insurance of Accounts.

(4) Amendments to by-laws of state-
chartered insured institutions.

(5) Amendments to charters or arti-
cles of incorporation of state-chartered
insured institutions.

(6) Designations of reserve as Federal
Insurance Reserve.

() Permissions to state-chartered in-
sured institutions to make “small” loans.

(8) Forms of certificates and pass-
books of state-chartered insured insti-
tutitons.

(¢) Provided, however, That any exer-
cise of powers, duties, and functions pur-
suant to this order shall contain the
specific approval of the General Counsel
or any member of the legal staff desig-
nated, with the approval of the Federal
Home Loan Bank Commissioner, by the
General Counsel in writing: Provided
jurther, That the exercise of powers,
duties, and functions pursuant to the
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above provisions of this order shall not
include the conduct of hearings which
may be granted or ordered on any mat-
ter enumerated above, any such hearing
to be held by the Commissioner or a
trial examiner or hearing officer ap-
pointed by the Commissioner or by the
General Counsel: Provided further, That
the exercise of powers, duties, and func-
tions pursuant to this order shall not ex-
tend to the adoption, amendment, or re-
peal of regulations which shall be gov-
erned by the provisions of Order No. 2,
dated February 27, 1942,

(ITI) Except to the extent that it con-
flicts with the above, Order No. 1, dated
February 27, 1942, shall continue in full
force and effect.

[sEAL] J. Francis MOORE,
Secretary.
|F. R. Doc. 46-15125; Filed, Aug. 27, 1946;

12:01 p. m.]

[Order 1263]

APPCINTMENT OF ASSISTANT SECRETARY OF
THZ FEDERAL SAVINGS AND LOAN INSUR-
ANCE CORPORATION TO KEXERCISE AU-
THORITY OF THE SECRETARY OF SAID
CORPORATION

JUNE 30, 1944,

It is hereby ordered, That, effective
July 1, 1944, Harry W. Caulsen, Assistant
Secretary to the Federal Home Loan
Bank Administration, shall be and serve
as Assistant Secretary of the Federal
Savings and Loan Insurance Corporation
without any compensation additional to
that received as Assistant Secretary to
the Federal Home Loan Bank Adminis-
tration.

It is further ordered that any author-
ity, duty, or function, on behalf of the
Federal Savings and Loan Insurance Cor-
poration or otherwise, which the Secre-
tary of the Corporation is authorized to
exercise or perform, may be exercised or
performed by Harry W. Caulsen as
Assistant Secretary.

It is further orderew, That this order
shall not affect or impair any authoriza-
tion, appointment, delegation, designa-
tion, or deputization heretofore made by
or to the said Harry W. Caulsen, indi-
vidually or as Assistant Secretary or
otherwise, and whether by the name of
Harry W. Caulsen, H. Caulsen, or other-
wise. Nothing contained in this order
shall affect or impair the operation of
the resolutions adopted by the Federal
Home Loan Bank Bogrd, the Board of
Directors of the Home Owners’ Loan
Corporation, and the Board of Trustees
of the Federal Savings and Loan In-
surance Corporation on August 30, 1939,
relating to the authority, duties, and
functions of the aforesaid Harry W. Caul-
sen, therein described as H. Caulsen,
The said Harry W. Caulsen may at his
option sign any instrument or writing
as H. Caulsen.

[SEAL] J. FRANCIS MOORE,
Secretary.
[F. R. Doc. 46-15127; Filed, Aug. 27, 1946;

12:02 p.m.]

[Order 1358]

DELEGATION OF AUTHORITY TO SPECIFIED
OFFICERS CONCERNED WITH THE FEDERAL
HoMme LoAN BANK ADMINISTRATION, FED-
ERAL SAVINGS AND LOAN INSURANCE COR-
PORATION AND HoME OWNERS’ LOAN
CORPORATION

OCTOBER 24, 1944.

Paragraph II of Federal Savings and
Loan Insurance Corporation Order No.
504, dated November 25, 1942, is hereby
amended to read as follows:

(II) Pursuant to the authority con-
tained in Executive Order No. 9070, dated
February 24, 1942, all powers, duties, and
functions vested in the Federal Home
Loan Bank Commissioner, and relating to
the Federal Home Loan Bank Adminis-
tration, Federal Savings and Loan In-
surance Corporation, or Home Owners’
Loan Corporation, by Executive Order
No. 9070, dated February 24, 1942, or
otherwise, may also be exercised and ad-
ministered by the following as to the
matters hereinafter enumerated:

(a) By the Governor of the Federal
Home Loan Bank System or by an Exec~
utive Assistant to the Commissioner
when designated in writing by the
Governor:

(1) Applications for membership in
Federal home loan banks.

(2) Permission to organize Federal as-
sociations.

(3) Petitions for Federal charter.

(4) Applications for conversion -to
Federal charter.

(5) Withdrawals from membership in
Federal home loan banks.

(6) Transfers of stock in Federal home
loan banks.

(7) Sales plans and practices of in- ,

sured institutions and Federal associ-
ations.

(8) Joint occupancy of office quarters.

(9) Approval of Operating Agree-
ments.

(10) Waivers and cancellations of
Home Owners’ Loan Corporation in-
vestment retirement requests.

(11) Purchases of assets where no in-
crease in insurable accounts is involved.

(12) Sales of loans by insured insti-
tutions and Federal associations.

(13) Applications by Federal associa-
tions for permission to make small
apartment house loans.

(14) Investments by Federal associa-
tions in office buildings.

(15) Voluntary dissolutions of Federal
associations.

(16) Extensions, modifications, and
continuations of trust agreements by in-
sured institutions and Federal associa-
tions. i

(17) Removals from membership in
Federal home loan banks,

(18) Approvals of other loan plans for
Federal associations.

(19) Amendments of Federal associa-
tion charters.

(20) Amendments of Federal associa-
tion by-laws.

(21) Lending territory and maximum
loans of insured institutions and Federal
associations.

(22) Requests for Home Owners’ Loan
Corporation investmex-zt.
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(23) . Applications for branch and
agency offices.

Provided, however, That the above
shall not be applicable with respect to
powers, duties, and functions constitut-
ing action by or on behalf of the Federal
Savings and Loan Insurance Corporation
which affects insured institutions in re-
ceivership,

““(b) By the General Manager or by

an Executive Assistant to the Commis-
sioner when designated in writing by the
General Manager:

(1) Applications for insurance of ac-
counts.

(2) Releases of escrowed shares.

(3) Mergers, consolidations, and pur-
chases of assets requiring approval under
§ 301.17 of the Rules and Regulations for
Insurance of Accounts,

(4) Amendments to by-laws of state-
chartered insured institutions,

(5) Amendments to charters or arti-
cles of incorporation of state-chartered
insured institutions.

(6) Designations of reserve as Federal
Insurance Reserve,

(7) Permissions to state-chartered in-
sured institutions to make *“small” loans.

(8) Forms of certificates and pass-
books of state-chartered insured institu-
tions.

(9) Approvals relative to fidelity bond
coverage of insured institutions and Fed-
eral associations.

(10) Bonds covering safe deposit busi-
ness.

(11) Approvals of declaration of divi-
dends by insured institutions under
§301.12 (e) of the Rules and Regula-
tions for Insurance of Accounts,

(¢) Provided, however, That any ex-
ercise of powers, duties, and functions
pursuant to this order shall contain the
specific approval of the General Counsel
or any member of the legal staff desig-
nated, with the approval of the Federal
Home Loan Bank Commissioner, by the
General Counsel in writing: Provided
further, That the exercise of powers,
duties, and functions pursuant to the
above provisions of this order shall not
include the conduct of hearings which
may be granted or ordered on any mat-
ter enumerated above, any such hearing
to be held by the Commissioner or a
trial examiner or hearing officer ap-
pointed by the Commissioner or by the
General Counsel: Provided further, That
the exercise of powers, duties, and func-
tions pursuant to this order shall not
extend to the adoption, amendment, or
repeal of regulations which shall be gov-
erned by the provisions of Order No. 2,
dated February 27, 1942,

[searL] J. FraNCIS MOORE,
Secretary.
|F. R. Doc. 46-15128; Filed, Aug. 27, 1946,

12:02 p. m.]

[Order 1560]

DELEGATION OF CERTAIN POWERS, DUTIES,
AND FUNCTIONS OF FEDERAL HOME LOAN
Bank COMMISSIONER

JUNE 9, 1945.

Supplementing and amending Orders
No. 1 and No. 2 dated February 27, 1942
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in connection with the delegation of cer-
tain powers, duties, and functions of the
Federal Home Loan Bank Commissioner.
Effective on and after the date of this
order, J. Francis Moore, Seccretary, is
hereby authorized also to exercise and
administer all powers, duties, and func-
tions which may be exercised and admin-
istered by an Executive Assistant to the
Commissioner under Order No. 1, dated
February 27, 1942, and orders now or
hereafter issued supplementary or
amendatory thereto: Provided, however,
That any exercise of said powers, duties,
and functions shall contain the specific
approval of the General Counsel.

[sEAL] J. FrANCIS MOORE,
Secretary.
|F. R. Doc. 46-15120; Filed, Aug. 27, 1946;
12:02 p. m.]
[Order 1746]

DELEGATION OF CERTAIN POWERS, DUTIES,
AND FUNCTIONS OF FEDERAL HoME LoAN
BAaNK COMMISSIONERS

JANUARY 11, 1546,

Supplementing and amending Orders
No. 1 and No. 2 dated February 27, 1942
in connection with the delegation of cer-
tain powers, duties and functions of the
Federal Home Loan Bank Commissioner.

Any and all powers, duties, and func-
tions which now or hereafter any be ex-
ercised or administered by the Governor
may be exercised and administered also
by an Acting Governor, including, with-
out limitation on the foregoing, the pow-
ers, duties, and functions which may be
exercised and administered by the Gov-
ernor under Orders No. 1 and No. 2, dated
February 27, 1942, and orders now or
hereaffer issued supplementary or
amendatory thereto.

[sEaL) J. Faancis MOORE,
Secretary.
[F. R. Doc. 46-15130; Filed, Aug. 27, 1846;
12:02 p. m.|
[Order 2814]
DeLEGATING FUNCTIONS, POWERS AND

Duries or THE FepeErar Home Loan
Bang COMMISSIONER

MARCH 25, 1946.

Harold Lee is hereby appointed and
designated Deputy Federal Home Loan
Bank Commissioner, and shall serve as
such without compensation additional to
that otherwise received from the Federal
Home Loan Bank Administration.

It is hereby ordered, That all funec-
tions, powers, and duties vested in or
exercisable by me as Federal Home Loan
Bank Commissioner may be exercised
also by Harold Lee, Deputy Federal Home
Loan Bank Commissioner, to whom such
functions, powers, and duties are hereby
delegated.

This order shall be effective imme-
diately.

[sEAL) J. Francis MOORE,
! Secretary.
[F. R. Doc. 46-15181; Filed, Aug. 27, 1946;

12:03 p. m.]
No. 169—5

[Order 1634]
ParT 301 —INSURANCE OF ACCOUNTS
REQUIREMENTS FOR AUDITS

SEPTEMBER 5, 1945.

The following minimum requirements
for audits by auditors other than mem-
bers of the Examining Division of the
Federal Home Loan Bank Administration
are hereby approved under the provi-
sions of § 301.14 of the rules and regula-
tions for Insurance of Accounts:

(1) The audit shall be made by a quali-
fied accountant who is not a director, of-
ficer or employee of the insured institu-
tion audited, or by a firm of accountants
no member of which is a director, officer
or employee of such institution, Provided,
That such accountant or firm is ap-
proved by the Chief Examiner of the
Federal Home Loan Bank Administra-
tion.

(2) The scope of audit shall include:

(a) Verification of assets,

(b) Determination of the extent of the
liabilities,

(¢) Verification of income and other
receipts, ascertaining that receipts are
properly recorded and deposited,

(d) Verification that expenses and
disbursements are proper,

(e) Satisfactory verification of inves-
tors’ accounts by direct correspondence
(at least 10% in number, the total of
which shall be not less than 10% of the
aggregate dollar amount of all investors’
accounts), exceptions, if any, being re-
ported,

(f) Satisfactory verification of bor-
rowers’ accounts by direct correspond-
ence (at least 10% in number, the total
of which shall be not less than 109% of
the aggregate dollar amount of all bor-
rowers’ accounts), exceptions, if any, be-
ing reported, .

(g) Verification of compliance with re-
serve requirements under § 301.12 of the
rules and regulations for Insurance of
Accounts, and, if a Federal savings and
loan association, with the requirements
of such association’s Charter,

(h) Analysis of the system of internal
check and control, with appropriate
comments regarding its adequacy or in-
adequacy; also an_analysis of the ac-
counting system with appropriate com-
ments as to any material exception to
or deviation from sound accounting
practice.

(3) The audit shall contain a certifi-
cate by the accountant that in his opin-
ion the statements contained in the re-
port are correct.

Federal Savings and Loan Insurance
Corporation Order No. 1313, dated Sep-
tember 11, 1944, is hereby rescinded.

[SEAL] J. Francis MOORE,
Secretary.
[F. R. Doc. 46-15118; Filed, Aug. 27, 1946;
12:02 p. m.]
[Order 1853]

PART 301—INSURANCE OF ACCOUNTS
RIGHT OF HEARING

Pursuant to paragraph (e) of § 301.20
of the rules and regulations for the Fed-

!
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eral Savings and Loan Insurance Cor-
poration the General Manager and the
General Counsel are hereby severely au-
thorized to grant any written authoriza-
tion or approval required or permitted by
said paragraph (e).

[SEAL] J. Francis MOORE,
Secretary.
[F. R. Doc. 46-15132; Filed, Aug. 27, 1946;

12:08 p.m.]

/

PART 303—INTEPRETATIVE OPINIONS

INTERPRETATIONS OF PROVISIONS OF PERTI-
NENT STATUTIES, RULES AND REGULATIONS

AvucusT 27, 1946.

The interpretations set forth in the
sections of this part have heretofore
been formulated and adopted by the
Federal Savings and Loan Insurance
Corporation, for the guidance of the pubh-
lic in connection with the rules and regu-
lations for insurance of accounts, the
provisions of the National Housing Act, as
amended, and other relevant provisions
of law and regulation. There appears,
in connection with each of the sections
hereinafter set forth, cross-references to
the provisions of the rules and regula-
tions for Insurance of Accounts, as ap-
pear in Chapter ITI, Title 24 of the Code
of Federal Regulations and Supplements
thereto, of which this is a part.

Sec.
303.1 Insured account in several Institue
: tions.

3032 Insurance of joint and ftrust ac-
counts,

303.3 Insurance of dividends,

3034 Insurance of creditor obligations.

303.5 Bonded ofiicer delegating duties to
personal employee.

303.6 Use of Insurance Corporafion's seal,

303.7 Meaning of ‘“‘true copy”.

303.8 Advertising “insurance by an instru-
mentality of the TUnited States
Government".

303.9  Advertising dividend rate.

303.10 Meaning of "member”.

308.11 Purchase of real estate mortgages be-
vond B0-mile area; FHA Title II
mortgages.

303.12 Loans on real estate; FHA Title I
loans,

303.13 Designation by State-chartered in-
stitution of existing reserve as Fed-
eral insurance reserve,

303.14 Meaning of “amount of all ac-
counts”; “creditor obligations".

308.15 Bonds for agents.

303.16 Persons required to be bonded.

303.17 Bonds when operating safe deposit
vaulfs.

303,18 Periodic adjustment of fidelity bonds,

303.19 Bonds for liquidating corporations.

AvurHoRrITY: §§303.1 to 303.19, inclusive,

issued under Administrative Procedure Act,
Public No. 404, Approved June 11, 1946.

§ 303.1 Insured accounts in several
institutions—(a) Opinion. A person
may be a member of any number of dif-
ferent insured institutions andehis ac-
counts of an insurable type in each such
institution will be entitled to insurance
not in excess of $5,000. Congress did not
limit insurance to any one person fo
$5,000 but provided-that the investments
of any one person in any one institution
shall not be insured in excess of $5,000.
(N.H.A., sec. 405 (a)) (See 24 CFR and
Supps.. 301.1 (e))
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§303.2 Insurance of joint and trust
accounts—(a) Opinion. In connection
with the insurance of joint accounts and
of trust accounts (under the provisions
of § 301.1 of this chapter) many insured
institutions have made inquiries as to the
scope of the insurance of joint accounts
and trust accounts. So that there may
be a betfer understanding, the follow-
ing analysis, with illustrations, has been
prepared by the Legal Department of the
Federal Savings and Loan Insurance Cor-
poration:

Without prejudice of the rights and
without modification of the duties of the
Insurance Corporation with respeet to
the settlement of insurance in accord-
ance with law, the following illustrations
are given of the insurability by the Fed-
eral Savings and Loan Insurance Cor-
poration of individual, joint, and trust
accounts in a single insured institution.
On the date of default of an insured in-
stitution, the status of ownership of an
insured account is determined in accord-
ance with the investment contract and
the law of the State in which the con-
tract is made, as affected by the law of
the State or States having jurisdiction
over the activities of the contracting

parties. Ownership, as so determined,
will control the settlement of insurance
pursuant to Title IV of the National
Housing Act.

(1) Joint accounts with a right of sur-
vivorship. Whether or not a particular
account is a joint account depends upon
the investment contract and the law of
the State governing the contract between
the joint owners. Inthe following exam-«
ples, it is assumed that a joint account
with the right of survivorship, and not a
tenancy in common, is created by an in-
vestment by two or more persons in an
account designated as held by two or
more persons “as joint tenants”. To
create by contract a joint account with a
right of survivorship, when permitted by
State law, the certificates evidencing the
investment shculd certify that, for ex-
ample, John Doe and Richard Roe, as
joint tenants, with a right of survivor-
ship and not as tenants in common hold
the account.

A, B, and C may, at the same time, hold
the following accounts in a single in-
sured institution and each account will
be insured by the Federal Savings and
Loan Insurance Corporation up to $5,000:

Acccunt No. 1:

A holds such account and is the member.

B holds such account and is the member.

Accouny No. 8:

C C holds such account and is the member.

Account No, 4:
A, B, and C as joint tenants

A, B,»and O hold such account and are deemed one

member as though they formed a partnership,

Account No. 6:
A and B as joint tenants

A and B hold such account and are deemed one mem-

ber as though they formed a partnership.

Account No. 6:
A and C as joint tenants.

A and C hold such account and are deemed one mem-

ber as though they formed a partnership.

Account No. T7:
B and C as joint tenants.

B and C hold such account and are deemed one mem-

ber as though they formed a partnership.

The insurance statute limits the insur-
unce to any one insured member in any
one insured institution to $5,000. An
insured member of an insured institution
may be either an individual, a partner-
ship, an association, or a corporation.
Under Part 301 of this chapter, a joint
account is insured as a partnership ac-
count, and the joint holders of such ac-
count constitute one member as though
they were a partnership. In regard to
the joint accounts mentioned above, a
different member of the institution holds
each such joint account on the basis
stated, to wit: A and B constituting a
single member is a different member
from A and C constituting a single mem-
ber. But there is no difference, for in-
surance purposes, between Account No.
5, above, and “B and A as joint tenants".
One member, namely, A and B as though
they formed a partnership, holds both
accounits; and insurance on the aggre-
gate amount of money investéd in these
two accounts will be limited to $5,000.

It is to be noted, however, that if all
the joint holders of a joint account die
except one, the joint account would cease
to exist and the individual account which
would remain in its stead would be treat-
ed in the same manner as any other

individual account, i. e, if the survivor
already held an individual account of
$5,000, his total insurance would be lim-
ited to $5,000 regardless of how many

individual accounts such individual
holds. But until there is a death or the
joint account is otherwise terminated,
the insured status of & joint account is
on the partnership basis.

A husband and a wife, as joint tenants
with a right of survivorship create a
tenancy by the entirety. It would be
well for the certificate of investment to
state the marital relationship.

¥, The lawg of each State should be ex-

amined to be sure that the investment
contract for a joint account creates un-
der State laws the legal relations in-
tended by the parties,

An association proposing to open a
joint account with a right of survivor-
ship should protect itself by obtaining
a written agreement signed by the joint
account holders that the association is
authorized to act without further inquiry
in accordance with writings bearing the
signature of any one of the joint account
holders and that any one of the joint
account holders who shall first act shall
have power to act in all matters related
to the membership in the association or
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with regard to the joint account, whether
the other person or persons jointly own-
ing the account be living or not. Such
an agreement should authorize the asso-
ciation to pay the withdrawal or repur-
chase or redemption value of such joint
account in whole or in part to any one of
the joint account helders who shall first
act, and that any such payment or.a re-
ceipt or acquittance signed by any one of
the joint account holders shall be a valid
and sufficient release and discharge of
the association.

(2) Trust accounts. Insured accounts
may be held in trust. Since the bene-
ficiaries and not the trustees of trust
accounts are the real insured parties in
interest, for the purpose of insurance,
the beneficiaries and not the trustees are
insured. Under Part 301 of this chapter,
one trustee may, therefore, hold as trus-
tee any number of insured accounts for
any number of disclosed beneficiaries
provided the accounts of such bene-
ficiaries are carried separately. If there
is but one individual, association, or cor-
poration that is the beneficiary of the
trust, the account is insured as an indi-
vidual, association, or corporation ac-
count respectively; and if there are joint
owners with the right of surviyorship,
who are beneficiaries of a trust account,
the account is insured as a partnership
account. Further to illustrate this mat-
ter, a trust account entitled “X as trustee
for A” is insured as an individual ac-
count on the same basis as Account No,
1, above, would be insured; likewise, the
trust account entitled “X as trustee for
A, B, and C as joint tenants” is insured as
a partnership account on the same basis
as Account No. 4, above, would be insured.
The maximum insurance on the agere-
gate amount of money invested in Ac-
‘count No. 1, above, and “X as trustee for
A" would be $5.000. For insurance pur-
poses, the beneficial interest in both of
such accounts is held by the same per-
son, namely, by A. Likewise, the maxi-
mum insurance on the aggregate amount
of money invested in Account No. 4,
above, and “X as trustee for A, B, and C
as joint tenants” would be $5.000. For
insurance purposes, the beneficial inter-
est in both of such accounts is held by
the same persons, namely, by A, B, and
C as though they formed a partnership.

For insurance purnoses, there is no dif-
ference between different accounts held
by the same person whether absolutely
or beneficially under a trust; and the
total insurance to any one member, ir-
respective of how many different ac-
counts such member holds (either abso-
lutely or beneficially under a frust or
trusts) in any single insured institution,
is limited to $5.000. Therefore, if A holds
Account No. 1, above, in which account
A has invested $4,000, and if A also holds
some other account in this same institu-
tion in which account A has invested
$3,000, the maximum insurance on the
$7,000 so invested is $5,600.

The laws of some States contain spe-
cial provisions with regard to tn}sb.ac-
counts in savings and loan associations
and each insured institution should pro-
vide for obtaining appropriate special
agreements required or permitted by
such special provisions of State law if




FEDERAL REGISTER, Thursday, August 29, 1946 9501

the association proposes to take advan-
tage thereof in connection with issuing
trust accounts.

(3) Accounts held by tenants in com~
mon. Tenants in common hold by sev-
eral and distinet titles, with unity of
possession. No privity of estate exists
between them. The qualities of their
estates may be different and their in-
terest in the account may be unequal.
Each tenant in common is, for insurance
purposes, a different member of an in-
sured institution. Subject to the limita-
tion that the total insurance which any
insured member may have in any one
insured institution is an aggregate
amount not in excess of the $5,000,
whether the insured member has one or
more insurable accounts, the interest
of a tenant in common in such an ac-
count is insured to the same extent as it
would have been had the value of his in~
terest in such amount been represented
by a separate account, Example: A and
B hold an account of $10,000 as tenants in
common and A’s undivided interest in
such account is $4,000 and B’s undivided
interest is $6,000. If A holds no other
account, his undivided interest of $4,000
would be insured. If A holds another
account of $2,000, A’s total insurance
would be $5,000, $1,000 of the $4,000 un-
divided interest in the account held as a
tenant in common or $1.000 of the indi-
vidual account of $2,000 being uninsured.
Whether or not B holds any other ac-
count in the association his total in-
surance would be $5,000.

In order that the records of each in-
sured institution will show the amount of
insurance of each tenant in common,
if any, the following records are neces-
sary: When and if an account for ten-
ants in common is opened, each tenant
in common must certify in writing
cither the dollar amount of undivided
interest of each tenant in common in
such account or must certify the propor-
tion which the undivided interest of each
tenant in common bears to the whole
account. Whenever additional pay-
ments are made on such account held by
tenants in common, a signed statement
must be obtained from the person mak-
ing such payment as to whether Such
payment increases the undivided inter-
est of such tenant in common or of an-
other tenant in common or increases the
undivided interest of each tenant in
common in the proportion fixed by the
prior certificate of each of the tenants in
common stating the proportion of the
account each tenant in common holds.
To create a tenaney in common the cer-
tificate of investment should certify that
John Doe and Richard Roe as tenants in
common hold the account.

Associations which propose to open
accounts held by tenants in common
should require such tenants in common
to sign necessary agreements to provide
for the release of the association upon
the signature of one account-holder, if
that be permissible under State law and
deemed desirable by the insured institu-
tlon.. In any event, upon execution of an
application for such an account, the ten~
ants in common should be required to
stipulate expressly in what manner and
by what signatures the association is to
be released in connection with such ac-

count., (N, H. A, sec. 405 (a)) (See
24 CFR and Supps., 301.1 (b), (¢))

§303.3 Insurance of dividends—(a)
Opinion. "The Insurance Corporation
protects not only payments on insured
accounts, but also dividends credited to
insured accounts and dividends appor-
tionable to insured accounts after hav-
ing been apportioned to a series in serial
associations. (N.H.A., secs. 405 (a),
(b)) (See 24 CFR and Supps., 301.1 (e))

(b) Discussion. Ungder the provisions
of Title IV of the National Housing Act
and of part 301 of this chapter, the
amount of insurance to which each in-
sured member will be entitled attaches
at the time any insured institution de-
faults. The term *“default” is defined by
section 401 (d) of the act as meaning
“an adjudication or other official de-
termination of a court of competent
jurisdiction or other public authority
pursuant to which a conservator, re-
ceiver, or other legal custodian is ap-
pointed for an insured institution for
the purpose of liquidation.” X

§303.4 Insurance of creditor obliga-
tions—(a) Opinion. The scope of the
Insurance Corporation’s liability is set
forth in section 405 ‘of the Nalional
Housing Act and does not include or-
dinary creditors. Section 406 (b) of
the act provides that: “in any event the
Corporation shall pay the insurance as
provided in section 405 and all valid
credit obligations of such association.”

. This quoted language means that in the

event -the Insurance Corporation is ap-
pointed receiver for an insured institu-
tion in defaulf, all valid creditor obli-
gations of such institution should be
paid out of the assets of such institution.
This language does not mean that the
Insurance Corporation will pay such
obligations out of its own funds. A
creditor of an insured institution, as in
the case of a creditor of an uninsured
institution, must look to the assets of
the insured institution for the recovery
of the debt. To hold otherwise would
make section 406 (b) of the National
Housing Act inconsistent with the rest
of the act. (N.H.A, secs. 405 (b), 406
(b)) (See 24 CFR and Supps., 301.1 (d))

§303.5 Boaded ‘officer delegating
duties o personal employee—(a) Opin-
ion—(1) State-chartered insured in-
stitutions. In the case of State-char-
tered insured institutions the right of
an officer to delegate his duties is con-
trolled entirely by the terms of employ-
ment of such officer made pursuant to
State law. If such officer may so dele-~
gate his duties to a personal employee,
Part 301 of this chapter would require
that such personal employee be covered
by a bond. The usual terms of employ-
ment of officers would prohibit any dele-
gation by an officer of his control over
or access to the cash or securities of an
institution to a person in such officer’s
own employ, whether or not the personal
employee of such officer is covered by
hond.

(2) Federal Charter K Associations.
A person who is not an employee of a
Federal association cannot legally be
permitted by an officer of the associa-
tion to have access to or control over
cash or securities of the association. It

is a violation of the terms of employment
for any officer of a Federal association to
permit a “stranger” to the association
(not employed by it) to have access to
its cash or securities. A person accept-
ing an office in a Federal association
must be required to fulfill the duties of
such office. Any delegation of his con-
trol over or access to cash or securities
of a Federal association would be un-
authorized and, therefore, bonding the
“stranger” would not be sufficient to
correct the matter. (See 24 CFR and
Supps., 301.16 (a))

§ 303.6 Use of Insurance Corporation’s
seal—(a) Opinion. An insured institu-
tion cannot use a copy of the seal of the
Insurance Corporation in its advertise-
ments without the permission of the In-
surance Corporation and no such permis-
sion has been given. The use of this seal
by anyone other than the Insurance Cor-
poration would be an unauthorized use
of the seal unless permission had been
obtained to use the same. (N.H.A., sec.
403 (b) (See 24 CFR and Supps., 301.7
e))

§ 303.7 Meaning of “true copy’—(a)
Opinion. The words “true copy,” as used
in referring to the copies of fidelity bonds
required to be filed with the Federal home
lean banks under § 301.16 (a) of this
chapter, import an entire copy with all
blanks filled in, including the names of
signing officers and their corporate titles.
The copy may be typewritten or may be
a duplicate of the original bond, although
a duplicate original is preferable. Cer-
tification of the copy is not required hy
Part 301, of this chapter. (See 24 CFR
and Supps., 301.16 (a))

§303.8 Advertising “insurance by an
instrumentality of the United Siates
Government”—(a) Opinion. The Fed-
eral Savings and Loan Insurance Cor-
poration is the means adopted by Con-
gress to provide insurance of the public’s
investments in savings and loan institu-
tions, This Corporation was created and
made an instrumentality of the United
States by section 402 (¢), Title IV, of the
National Housing Act. Therefore, an in-
stitution whose accounts are insured by
the Federal Savings and Loan Insurance
Corporation may advertise that its ac-
counts are insured by an instrumentality
of the TUnited States Government.
(N.H.A., secs. 402 (c), 403 (b)) (See 24
CFR ahd Supps., 301.7 (e))

§ 303.9 Advertising dividend rate—
(a) Opinion. An insured institution may
advertise that it has paid annually a cer-
tain rate of dividend for a certain num-
ber of years if such statement is true.
(N.H.A, sec. 403 (b)) (See 24 CFR and
Supps., 301.7 (e))

(b) Discussion. Any advertisement
which is inaccurate in any particular or
which in any way misrepresents services,
contracts, investments or financial con-
dition is a violation of § 301.7 (e) of this
chapter. For example, an insured insti-
tution, whether or not it is a member of
the Federal Home Loan Bank System,
cannot advertise that insurance carries
with it membership in the Bank System.
Such a statement is inaccurate, for the
National Housing Act does not require
that an institution be a member of the
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Bank System in order to qualify for in-
surance. Howeven, there is no objection
to an insured institution advertising the
rate of dividend that it has been paying
so long as such advertisements are not
inaccurate or misleading.

§303.10 Meaning of “member’—(a)
Opinion. The word “member” as used
in § 301.8 (a) of this chapter must be
interpreted as follows:

(1) State-charteredinstitutions. The
word “member” used in the regulations
in this chapter means whatever the law
of the State of the insured institution
makes such word mean. For example, if
membership is limited by State law to
shareholders, the word “member” as ap-
plied to such insured institutions means
shareholder; if the State law’ does not
make depositors members, then for in-
sured institutions in such State, the
word “member” does not include de-
positors.

(2) Federal Associations. The word
“member” used in the regulation in this
part is defined in Federal Charter K,
Section 4, as *“all holders of share ac-
counts of the association and all bor-
rowers therefrom”, (See 24 CFR and
Supps., 301.8 (a)) *

§ 303.11 Purchase of real estate mort-
gages beyond 50-mile area; FHA Title 1T
mortgages — (a) Opinion. The provi-
sions of subsections (¢) and (d) of
§ 301.11 of this chapter are applicable
not only to loans made by an insured
institution upon the security of real es-
tate located more than 50 miles from the
institution’s principal office, but also to
purchases of mortgages, including Title
1I FHA mortgages, on real estate located
beyond such 50-mile area. (N.H.A., sec.
403 (b)) (See 24 CFR and Supps., 301.11
(c), (d))

(b) Discussion. Sections 301.11 (¢)
and (d) of this chapter were adopted
pursuant to the provisions of section
403 (h) of the National Housing Act,
which act provides that: “Each applicant
for such insurance shall also file with
its application an agreement that dur-
ing the period that the insurance is in
force it will not make any loans beyond
fifty miles from its principal office ex-
cept with the approval of, and pursuant
to regulations of, the Corporation, but
any applicant which, prior to the date
of enactment of this act, has been per-
mitted to make loans beyond such fifty
mile limit may continue to make loans
within the territory in which the appli-
cant is operating on such date; * * *.”
This act of Congress expresses Congress’
purpose to vest in the Insurance Corpo-
ration certain regulatory power over in-
vestments by insured insfitutions in
mortgages upon real estate located be-
yond 50 miles from their principal of-
fices, whether such investments were by
way of making real estate loans or by
way of purchasing loans from other per-
sons. To construe otherwise the provi-
sions under discussion would be to con-
strue them into nothingness since, if they
had no application to such mortgages
acquired by purchase rather than by
origination, insured institutions could
carry on their entire operations beyond
50 miles from their principal offices with=
out being subject to this regulatory

power by the Insurance Corporation and
utterly defeat the purposes intended by
such provisions.

§303.12 Loans on real estdte; FHA
Title I loans—(a) Opinion. Whether or
not an FHA Title I loan is a “loan on
real estate” within the meaning of these
words in Part 301 of this chapter de-
pends upon whether or not the insured
institution is prohibited by its charter or
bylaws, or by the laws under which it op-
erates, from making an unsecured loan.
State-chartered institutions and Federal
associations are discussed separately
helow: ’ <

(1) State-chartered institutions. If a
State-chartered institution has no power
under the State law, its charter or its
bylaws to make an FHA Title I loan un-
less it also takes as security a first lien
on real estate, such a loan will be subject
to all the provisions of the insurance
regulations regarding loans on real es-
tate. However, if a State-charfered in-
stitution has the power to make FHA
Title I loans without taking any real es-
tate security, such a loan will not be sub-
ject to the provisions of Part 301 of this
chapter regarding loans on real estate
even though the institution takes as ad-
ditional security a first lien on real estate.

(2) Federal associations. Federal as~
sociations are prohibited under section 5
(¢) of Home Owners’ Loan Act of 1933,
as amended, from making FHA Title I
loans unless they take as security a first
lien on real estate that meets the re-
quirements of this act. Such loans are
subject to Part 301 of this chapter re-
garding loans on real estate. (See 24
CFR and Supps., 301.11 (a))

§ 303.13 Designation by State-char-
tered institution of existing reserve as
Federal insurance reserve—(a) Opinion.
Each State-chartered insured institu-
tion must maintain a reserve, pursuant
to the requirements of § 301.12 of this
chapter, for the sole purpose of absorb-
ing losses. 'This Federal insurance re-
serve may be set up as a new reserve; or
an existing reserve, which has been ir-
revocably established for the sole pur-
pose of absorbing losses may be desig-
nated as such Federal insurance reserve.
In order for a Statg-chartered insured
institution to effectively designate an
existing reserve as its Federal insurance
reserve, the institution must obtain the
written approval of the Board of Trus-
tees of the Insurance Corporation.
(N.H.A,, sec. 403 (b)) (See 24 CFR and
Supps., 301.12 (b))

§ 303.14 Meaning of “amount of all

~accounts”; “Creditor Obligations”—(a)

Opinion. The Federal Savings and Loan
Insurance Corporation bases its insur-
ance premium upon the total amount of
all accounts of the insured members plus
any creditor obligations of the insured
institution.

The “amount of all accounts of the
insured members” includes all free and
all pledged accounts of an insurable
type of shareholders, depositors, and
holders of investment certificates in-
cluding investments held by the United
States Treasury and the Home Owners’
Loan Corporation; and the actual
amounts is used, whether or not any of
such accounts exceeds $5,000.
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A “creditor obligation” for the pur-
poses of section 404 (a) of the National
Housing Act, means that a debtor-cred-
itor relationship has been created to pay
an unconditional obligation of a sum cer-
tain, either on demand or at a definite
time. Therefore, such items as reserves
for unearned interest, trusts or contracts
to pay funds for the benefit of borrowers,
and loans in process are not creditor ob-
ligations. But dividends declared but
not paid or credited on guarantee stock
and the unpaid subscription to Federal
home loan bank stock are creditor obli-
gations. It is noted that until the entire
bonus is earned by a member, no part
of a bonus reserve is either part of an
account, of an insured member or a cred-
itor obligation and, therefore, does nof
figure in the determination of the insur-
ance premium to be paid by an institu-
tion. (N.H.A., sec. 404 (a)) (See 24 CFR
and Supps., 301.13 (a))

(b) Discussion. In clarifying the
meaning of the phrase “amount of all
accounts of the insured members” the
Board of Trustees of the Federal Savings
and Loan Insurance Corporation adopted
§ 301.13 (a) of this chapter which pro-
vides that the base for calculating in-
surance premiums is “the total amount
of all accounts of an insurable type plus
all obligations to its creditors determined
from the last report of the insured insti-
tution filed with the Corporation.” The
reason underlying the difference between
the statutory language, “amount of. all
accounts of the insured members”, and
the regulatory language, “total amount
of all accounts of an insurable type”, is

‘the-following: An insured member is any

member holding insured accounts (see
§ 301.1 (b) of this chapter). An insured
member may, however, also hold accounts
which are not of an insurable type as,
for example, permanent non-withdraw-
able stock. The Corporation construes
that it was not the intent of the statute
to acecess a premium upon stock not of an
insurable type, particularly as permanent
guarantee or reserve fund stock operates
as a cushion or protection to insurable
withdrawable deposits and, therefore, to
the Corporation. However, it is noted
that insurance premiums are assessed
upon the total of all accounts of an in-
surable type whether or not any such ac-
counts exceed $5,000.

The Corporation insures only accounts
of an insurable type, i. e., withdrawable
or repurchasable accounts. Mortgage
retirement shares are insured, for al-
though they may be pledged such ac-
counts are of an insurable type. The
fact that the holder of mortgage retire-
ment shares cannot withdraw such
shares while they are pledged as security
for his mortgage loan does nof prevent
the insurance of such shares for it does
not destroy the withdrawable character
of such shares, Any shares of an asso-
ciation which are of a withdrawable type
may become temporarily non—withdrc:w-
able if they be pledged for an obliga_t!on
to the association or if notice provisions
prevent immediate withdrawal. Such
temporary non-withdrawability does not
change the character or type of the
shares and, therefore, would not make
such shares non-insurable. Such mort-
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gage retirement shares, being insurable,
would also be figured in the base for
determining the insurance premium. It
is noted that if payments on account of
mortgage indebtednesses -are immedi-
ately applied directly.on reduction of a
mortgage and not credited to a share
account which is pledged as security for
the mortgage debt, there would be no
mortgage retirement share account to
insure, and such account would, there-
fore, not exist for assessment of insur-
ance premium. .

In determining what is a “creditor
obligation”, care must be used to dis-
tinguish between an unconditional obli-
gation to pay a sum certain, either on
demand or at a definite time, which
creates a debtor-creditor relationship,
and a mere contract or trust which will
subject an institution to damages if the
contract or trust is not performed. For
example, advance payments by borrow-
ers for taxes and insurance premiums
usually do not constitute creditor obli-
gations. Such payments are normally
handled in one of four ways, to wit: (1)
By placing the payments in a share
account in the borrower’s name and
withdrawing the same therefrom when
taxes and insurance premiums thereon
become due; (2) by applying advance
payments as a direct credit against the
horrower’s indebtedness to the associa-
tion, the association paying or advanc-
ing funds to be used in paying taxes and
insurance premiums when the same be-
come due and then charging such
amounts to the borrower’s indebtedness;
(3) by holding such payments in a spe-
cial trust account, earmarked for the
sole purpose of paying taxes and insur-
ance premiums; and (4) by holding such
payments in an open account carried
on its books as, for example, “advance
payments by borrowers for taxes and
insurance premiums”, As-none of the
above methods of carrying such pay-
ments creates a debtor-creditor rela-
tionship, none constitutes creditor lia-
bilities. It is noted that the share ac-
count method will affect the insurance
premium because payments credited to
a borrower’s share account will increase
the “amount of all accounts of the in-
sured members.”

Another example of the difference be-
tween a “creditor obligation” and a con-
tract duty is in the matter of loans in
process. When an institution closes a
loan in the ordinary course of business
and advances a portion of the money,
carrying the balance in its statement as
“due borrowers”, the amount carried as
“due borrowers” does not constitute a
creditor obligation. If the institution re-
fuses to make any additional advances
thereunder, the bhorrower could not sue
for the money. In such a case, the in-
stitution might be subjected to an action
for breach of the contract to make addi-
tional advances. s

Various reserves are often thought™to
be “creditor obligations” whereas in fact
they are merely offsets against assets.
For example, some FHA Title I loans
have included the interest that will be-
come due on such loans in the face of
the notes taken from the borrowers. As
an offset to this unearned interest, asso-

ciations create an account which is car-
ried under their liabilities and usually
captioned “unearned interest”. Such re-
serves are not creditor obligations within
the meaning of section 404 (a) of the
National Housing Act.

Nor does the term “creditor obligation”
include items which the institution must
pay from a business standpoint, but
which the institution is not legally obli-
gated to pay. For example, an institu-
tion may own property that is subject to
a?mortgage but the institution has not
assumed the morigage. From a business
standpoint an institution may find it ad-
vantageous to pay the mortgage and save
the property from being foreclosed al-
though the institution is not obligated
legally to pay the mortgage debt. Only
legal obligations are included in the base
for assessing insurance premiums.

The term “creditor obligation” does,
however, include such items as dividends
declared but not paid or credited on
guarantee stock and any unpaid sub-
scription on Federal home loan bank
stock. The dividends paid on guarantee
stock are usually paid in cash and become
the property of the shareholder just as
much in the case of guarantee stock as
in the case of insured shares or stock of
an ordinary commercial corporation, If
cash dividends ar'e declared on guarantee
stock, such dividends become creditor
obligations of the association to the same
extent that cash dividends declared on
insured accounts are creditor obligations,
and to the same extent that cash divi-
dends declared on stock of an ordinary
business corporation are creditor obliga-
tions, i. e., such dividends are creditor
obligations from the date such dividends
are declared although they may be made
payable at a future date. Likewise, the
unpaid subscription to Federal home loan
bank stock constitutes a creditor liability
because it is an unconditional obligation
o pay a sum certain at a fixed future
date or at fixed future dates.

§ 303.15 Bonds for agents—(a) Opin-
ion. Section 301.16 (b) of this chapter
provides that, in lieu of the bond pro-
vided in §301.16 (a) of this chapter:
“* * * in the case of agenis ap-
pointed by an insured institution, the
bond may be provided in an amount at
least twice the average monthly collec~
tions of such agents, provided such
agents shall be required to make settle=-
ment with the insured institution at least
monthly, and provided such bond is ap-
proved by the board of directors of the
insured institution. No bond need be ob-
tained for any agent which is an insured
institution or a bank insured by the Fed-
eral Deposit Insurance Corporation.”
The provisions of §301.16 (a) of this
chapter, regarding the filing of copies of
the bond and regarding giving notice to
the bank before cancelling or terminat-
ing a bond, are applicable to individual
bonds obtained under § 301.16 (b) of this
chapter, for such bonds are in lieu of the
bonds required by § 301.16 (a) of this
cha‘pt%r).) (See 24 CFR and Supps., 301.16
(a), (

§303.16 Persons required to be
bonded—(a) Opinion. Section 301.16
(a) of this chapter requires that: “Each
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insured institution shall provide and
maintain a fidelity bond in form accept-
able to the Corporation covering each
director, officer, or employee who has
control over or access to cash or securities
of the institution.”

A director, officer or employee who is
authorized to sign or countersign checks,
notes, or other securities has “control
over or access to” cash or securities
within the meaning of Part 301 of this
chapter and must be bonded. ,

Trustees under deeds of trust, executed
to secure loans made by insured institu-
tions, do not have “control over or access
to” cash or securities of such institutions
within the meaning of Part 301 of this
chapter and need not be bonded.

The word “securities”, as used in the
above-quoted §301.16 (a) of this chapter,
would include any type of instrument
that an insured institution might possess
in the ordinary course of its business
which could be disposed of by a person
having access thereto, with a resulting
financial loss to the institution. (See 24
CFR and Supps., 301.16 (a) )

(b) Discussion. The Legal Depart-
ment is of the opinion that a director,
officer or employee who must countersign
checks of an institution is & director,
officer or employee who has control over
or access to cash or securities of the
association within the meaning of Part
301 of this chapter. So far as the super-
visory authority is concerned, it cannot
be determined which officer of an insti-
tution may be the last officer to sign a
check, or under what circumstances such
last signature or countersignature is ac-
complished. It is, therefore, necessary,
in order to comply with Part 301 of this
chapter, to bond all officers of an insti-
tution who sign checks of the institution.

The word “securities” is not a word of
art having a distinct meaning in all cir-
cumstances. The meaning is controlled
by the context in which the word is used
and also by the purpose apparently in-
tended to be accomplished by the writing
in which it appears. 56 Corpus Juris
1279 states that: “The term being ge-
neric, includes in its broadcast sense, or
in its ordinary acceptance, every interest
or right, whether legal or equitable, ab-
solute or contingent, attached to, or
which is a charge upon specific property,
or which entitles the owner thereof to be
paid out of specific property; so that it
has been held to include bills of ex-
change; bond, for the payment of
money; certificates of stock, or of de-
posit; deposit in savings banks, or in
savingsrdepartments of frust companies;
freehold ground-rents; gold and silver
certificates, and notes of the United
States; promises to pay money; promis-
sory notes, and other evidences of debt,
or indebtedness, or of property, such as
stocks, common and preferred; and
stocks, funds, and shares; hence it is not
confined to documents which give a
charge upon some specific property; nor
is it necessarily limited to secured debts.”
In this connection it is pertinent to ob-
serve that the Board has approved spe~
cifically the use by insured institutions
of Savings and Loan Blanket Bond,
Standard Form No. 22, by resolution of
January 12, 1939; and this bond contains
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definitions of the types of property which
it covers.

§ 303.17 Bonds when operaling safe
deposit vaults—(a) Opinion. Section
301.16 (¢) of this chapter reguires bond
coverage with respect to the operation of
any safe deposit business “in a manner
and amount satisfactory to the Corpora-
tion”. These quoted words give the Cor-
poration discretion to prescribe the form
and the amount of coverage it deems
reasonably satisfactory with\respect to
any safe deposit business transacted by
an insured institution. It is noted that
Savings and Loan Blanket Bond, Stand-
ard Form No. 22, protects the insured
against any loss of property contained in
customers’ safe deposit boxes under such
circumstances as ‘‘shall make the in-
sured legally liable therefor”, and the
Corporation has been accepting as satis-
factory bonds in this form, (See 24 CFR
and Supps., 301.16 (¢))

§ 303.18 Periodic adjusiment of fidel-
ity bonds—(a) Opinion. The require-
ment of § 301.16 (a) of this chapter that
the coverage of fidelity bonds shall be
maintained at a prescribed ratio is com-
plied with if an institution adjusts such
bond at reasonable intervals or whenever
there is an extraordinarily large increase
or decrease in assets. The section must
be construed to be reasonable in nature,
and, therefore, should not be construed to
require the day to day adjustment of the
coverage of such bonds. An adjustment
on semi-annual closing dates of the as-
sociation’s books would be a reasonable
period for such adjustment, subject to
the exception regarding extraordinarily
large increases or decreases in assets.
(See 24 CFR and Supps., 301.16 (a))

§303.19 Bonds for liquidating corpo-
rations—(a) Opinion. Part 301 of this
chapter does not require directors, of-
_ ficers, employees or agents of a liguidat-
ing corporation to be bonded. How-
ever, it is noted that the Insurance Cor-
poration may have required the bonding
of such persons when a plan of reorgan-
ization for any such corporation was ap-
proved. (See 24 CFR and Supps., 301.16
(1))

(b) Discussion. Part 301 of this chap-
ter does not require directors, officers,
employees or agents of a liquidating cor-
poration to be bonded. This matter is
controlled, if at all, by the provisions of
any plan of reorganization which the in-
surance Corporation may have approved
for any particular institution.

In connection with bonds required by
any plan of reorganization which the In-
surance Corporation may have approved
for any particular institution, attention
is directed to § 301.16 (a) of this chapter
which provides that: “The use by an in-
sured institution of a fidelity bond which
covers in addition to the directors, of-
ficers and employees of such insured in-
stitution the directors, officers or em-
ployees of any other institution, agency
or business is prohibited.” This provi-
sion prohibits the use, of fidelity bonds
to cover the directors, officers and em-
ployees of both an insured institution
and a wholly owned subsidiary corpora-
tion organized for the purpose of hold-
ing and liquidating slow assets. There-
fore, even if the plan of reorganization

approved by the Insurance Corporation
requires that directors, officers and em-
ployees of the liquidating corporation be
bonded, these employees and the em-
ployees of the insured institution cannot
be covered by one bond.

[SEAL] J. Francis MOORE,
Secretary.-
[F. R. Doc. 46-15116; Filed, Aug. 27, 1946;
12:03 p. m.]
[Order 1530]

AUTHORIZATION TO DEPUTY GENERAL MAN-
AGER To EXERCISE CERTAIN POWERS,
DuTties AND FUNCTIONS OF THE (GENERAL
MANAGER

ApriL 17, 1945.
The Deputy General Manager is hereby
authorized to exercise any of the powers,
duties, and functions with which the

General Manager is vested, except the

-~ powers,-duties, and functions formerly

exercised by the Federal Home Loan
Bank Board, the Board of Directors of
the Home Owners’ Loan Corporation, and
the Board of Trustees of the Federal
Savings and Loan Insurance Corporation,
or any member thereof, with respect to
the operations of, or under the General
Manager of the Federal Savings and Loan
Insurance Corporation which may be ex-
ercised and administered by the General
Manager only with the specific approval
of the General Counsel.

[sEaL] J. Francis MOORE,
Secretary.
[F. R, Doc. 46-15268; Filed, Aug. 28, 1946;

11:338.m.] ’

.

Chapter IV—Home Owners’ Loan
! Corporation

|Order 1)

DELEGATION TO CERTAIN OFFICERS JOINTLY
CERTAIN POWERS, DUTIES AND FUNCTIONS
FORMERLY EXERCISED BY THE FEDERAL
Home LoAN BANK BOARD, THE BOARD OF
TRUSTEES OF THE FEDERAL SAVINGS AND
LoaN INSURANCE CORPORATION AND THE
BoArp oF DIRECTORS OF THE HOME OwWN-
ERS’ LOAN CORPORATION, OR ANY MEMBER
THEREOF

FEsrUARY 27, 1942,

Pursuant to the authority contained in
Executive Order No. 9070 dated February
24, 1942, all powers, duties, and func-
tions vested in the Federal Home Loan
Bank Commissioner by Executive Order
No. 9070 dated February 24, 1942, or oth-
erwise, may also be exercised and admin-
istered by the following persons for the
functions hereinafter enumerated:

(1) All powers, duties, and functions
formerly exercised by the Federal Home
Loan Bank Board, the Board of Trustees
of the Federal Savings and Loan Insur-
ance Corporation, and the Board of Di-
rectors of the Home Owners' Loan Cor-
poration, or any member thereof, with
respect to the operations of or under the
Governor of the Federal Home Loan
Bank System, Review Committee, Exam-
ining Division, the Compiroller, and the
Financial Adviser, and any Budget oper-
ations in connection with any of these
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functions may be exercised and admin-
istered by the Governor or an Executive
Assistant to the Commissioner when des-
ignated in writing by the Governor.

(2) All powers, duties, and functions
formerly exercised by the Federal Home
Loan Bank Board, the Board of Directors
of the Home Owners’ Loan Corporation,
and the Board of Trustees of the Federal
Savings and Loan Insurance Corpora-
tion, or any Member thereof, with respect
to the operations of or under the Gen-
eral Manager of the Federal Savings and
Loan Insurance Corporation may be ex-
ercised and administered by the General
Manager of the Federal Savings and
Loan Insurance Corporation or by an
Executive Assistant to the Commissioner
when designated in writing by the Gen-
eral Manager, except that powers, du-
ties, and functions formerly exercised by
the Board of Trustees of the Federal Sav-
ings and Loan Insurance €orporation
with respect to settlement of Insurance,
contributions or loans to, or purchases
of assets of, insured institutions shall be
exercised and administered jointly by
the General Manager of the Pederal Sav-
ings and Loan Insurance Corporation,
and the Governor of the Federal Home
Loan Bank Systent.

(3) All powers, duties, and functions
formerly exercised by the Pederal Home
Loan Bank Board, the Board of Direc-
tors of the Home Owners’ Loan Corpo-
ration, and the Board eof Trustees of the
Federal Savings and Loan Insurance
Corporation, or any member thereof,
with respect to the operations of or un-
der the General Manager of the Home
Owners’ Loan Corporation may be exer-
cised and administered by the General
Manager of the Home Owners’ Loan Cor-
poration or by an Executive Assistant to
the Commissioner when designated in
writing by the General Manager.

(4) All powers, duties, and functions
formerly exercised by the Federal Home
Loan Bank Board, the Board of Trustees
of the Federal Savings and Loan Insur-
ance Corporation, and the Board of Di-
rectors of the Home Owners’ Loan Cor-
poration, or any member thereof, with
respect to the operations of or under the
Secretary, Director of Public Relations,
and Director of Research and Statistics
may be exercised and administered by
an Executive Assistant to the Commis-’
sioner.

(5) All powers, duties, and functions

formerly exercised by the Federal Home

Loan Bank Board, the Board of Trustees
of the Federal Savings and Loan Insur-
ance Corporation, and the Board of Di-
rectors of the Home Owners’ Loan Cor-
poration, or any member thereof, with
respect to the operations of -or under the
Director of Personnel, Auditor, and, ex-
cept as otherwise provided herein, the
Budget Office may be exercised and ad-
ministered by an Executive Assistant to
the Commissioner:

Provided, however, That any exercise
of powers, duties, and functions pursuant
to the delegations hereinabove made
shall contain the specific approval of the
General Counsel or any member of the
legal staff designated, with the approval
of the Federal Home Loan Bank Com-
missioner, by the General Counsel in
writing,
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(6) All powers, duties, and functions
formerly exercised by the Federal Home
Loan Bank Board, the Board of Trustees
of the Federal Savings and Loan Insur-
ance Corporation, and the Board of Di-
rectors of the Home Owners' Loan Cor-
poration, or any member thereof, with
respect to the operations of or under the
general counsel and the legal depart-
ment may be exercised and administered
by the general counsel or such associate
general counsel or assistant general
counsel as the general counsel may des-
ignate,

[SEAL] J. Francis MOORE,
Secretary.
[F. R. Doc. 46-15145; Filed, Aug. 27, 1946;
11:59 a, m.] :
[Order 173]

AUTHORIZATION TO SECRETARY OF HOME
OwNERS’ LOAN CORPORATION TO PERFCRM
CERTAIN FUNCTIONS OF GENERAL MAN-
AGER OF SaID CORPORATION RESPECTING
FedERAL HoME LoAN. BANK BOARD BUILD-
ING

Mavy 13, 1942,
All responsibility, authority, and func-
tions of the General Manager of Home

Owners’ Loan Corporation with respect

to the operations and management of

the Federal Home Loan Bank Board

Building located at First Street and Indi-

ana Avenue, Washington, D. C., includ-

ing purchase of supplies and equipment,
pay roll, personnel, and approval of
vouchers for any of such items, and any

other duties or authority heretofore im-

posed upon or exercised by the said Gen-

eral Manager with respect to said build-
ing, are hereby transferred to the Secre-
tary; and said Secretary is hereby vested
with all necessary authority to conduct
the operations and management of said
building and to incur and approve any
necessary expense in connection there-
with,

This order will be effective May 16,

1842,

[sEAL] J. Francis MOORE,
Secretary.
[F. R. Doc, 46-15147; Filed, Aug. 27, 1946;
12:00 m.]
[Order 2]

DELEGATION TO CERTAIN OFFICERS JOINTLY
CERTAIN POWERS, DUTIES AND FUNCTIONS
OF ADOPTING, AMENDING AND REPEALING
RULES AND REGULATIONS

FEBRUARY 27, 1942,

Pursuant to the authority contained in
Executive Order No. 9070 dated February
24, 1942, the following delegations of
functions, powers, and duties vested in
me as Federal Home Loan Bank Com-
missioner by said Executive order, or
otherwise, and by the provisions of the
Federal Home Loan Bank Act, as
amended, the Home Owners’ Loan Act of
1933, as amended, and Title IV of the
National Housing Act, as amended, are
hereby made:

(a) To: (1) The Governor or Deputy
Governor, Federal Home Loan Bank
System, and

(2) General Counsel, or an Associate
General Counsel, or an Assistant General
Counsel, and

(3) An Executive Assistant to the
Commissioner,

Jjointly, the powers, duties, and functions
of adopting, amending, and repealing the
rules and regulations for the Federal
Home Loan Bank System and the rules
and regulations for the Federal Savings
and Loan System.,

(b) To: (1) The General Manager or
Deputy General Manager, Home Own-
ers’ Loan Corporation, and

(2) General Counsel, or an Associate
General Counsel, or an Assistant Gen-
eral Counsel, and

(3) An Executive Assistant to the

Commissioner.
Jjointly, the powers, duties and functions
of adopting, amending, and repealing the
rules and regulations of the Home Own-
ers’ Loan Corporation.

(c) To: (1) The General Manager or
Deputy General Manager, Federal Sav-
ings and Loan Insurance Corporation,
and

(2) General Counsel, or an Associate
General Council, or an Assistant Gen-
eral Counsel, and g

(3) An Executive Assistant to the
Commissioner,

Jointly, the powers, duties, and functions
of adopting, amending, and repealing the
rules and regulations for Insurance of
Accounts,

[sEAL] J. FRANCIS MOORE,
Secretary.
[F. R. Doc. 46-15146; Filed, Aug. 27, 1946;
11:59 a. m.]
|Order 565]

ABOLISHMENT OF CERTAIN COMMITTEE AND
DELEGATING TO SPECIFIED OFFICERS AU~
THORITY FOR EXERCISE OF CERTAIN
PowERs, DUTIES AND FUNCTIONS VESTED
IN FEDERAL HoME LoAN BANK CoMMIS-
SIONER AND RELATING TO FEDERAL HOME
LoaN BANK ADMINISTRATION, FEDERAL
SAvINGS AND LoAN INSURANCE CORPORA-
TION OR HOME OWNERS' LoaN CORPO-
RATION

NOVEMBER 25, 1942,

(I) The Review Committee is hereby
abolished.

(I1) Pursuant to the authority con-
tained in Executive Order No. 9070, dated
February 24, 1942, all powers, - duties, and
functions vested in the Federal Home
Loan Bank Commissioner, and relating to
the Federal Home Loan Bank Admin-
istration, Federal Savings and Loan In-
surance Corporation, or Home Owners'
Loan Corporation, by Executive Order
No. 9070, dated February 24, 1942, or
otherwise, may also be exercised and ad-
ministered by the following as to the
matters hereinafter enumerated:

(a) By the Governor of the Federal
Home Loan Bank System or by an Ex-
ecutive ‘Assistant to the Commissioner
when designated in writing by the
Governor:

(1) Applications for membership in
Federal home loan banks.

(2) Permission to organize Federal
associations.

(3) Petitions for Federal charter,

(4) Applications for conversion to
Federal charter.

(5) Withdrawals from membership in
Federal home loan banks.

(6) Transfers of stock in Federal
home loan banks.

(7) Sales plans and practices of in-
sured institutions and Federal associa-
tions.

(8) Joint occupancy of office quarters.

(9) Approvals relative to fidelity bond
coverage of insured institutions and Fed-
eral associations.

(10) Bonds covering safe deposit busi-
ness. Yo
(11) Approval of Operating Agree-
ments.

(12) Waivers and cancellations of
Home Owners’ Loan Corporation invest-
ment retirement requests.

(13) Purchases of assets where no in-
crease in insurable accounts is involved.

(14) Sales of loans by insured institu-
tions and Federal associations.

(15) Applications by Federal asocia-
tions for permission to make small apart-
ment house loans.

(16) Investmenis by Federal associa-
tions in office buildings.

(17) Voluntary dissolutions of Federal
associations.

(18) Extensions, modifications, and
continuations of trust agreements by in-
sured institutions and Federal associa-
tions,

(19) Removals from membership in
Federal home loan banks.

(20) Approvals of other loan plans for
Federal associations.

(21) Amendments of Federal associa-
tion charters.

(22) Amendments of Federal associa-
tion by-laws.

(23) Lending territory and maximum
loans of insured institutions and Fed-
eral associaitons. _

(24) Requests for Home Owners’ Loan
Corporation investment.

(25) Applications for branch and
agency offices.

Provided, however, That the above shall
not be applicable with respect to pow-
ers, duties, and functions constituting
action by or on behalf of the Federal
Savings and Loan Insurance Corporation
which affects insured institutions in re-
ceivership.

(b) By the General Manager of the
Federal Savings and Loan Insurance
Corporation or by an Executive Assistant
to the Commissioner when designated in
writing by the General Manager:

(1) Applications for insurance of ac-
counts.

(2) Releases of escrowed shares.

(3) Mergers, consolidations, and pur-
chases of assets requiring approval under
§ 301.17 of the rules and regulations for
Insurance of Accounts.

(4) Amendments to by-laws of state-
chartered insured institutions.

(5) Amendments to charters or arti-
cles of incorporation of state-chartered
insured institutions.

(6) Designations of reserve as Federal
Insurance Reserve.
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(7) Permissions fio state-charfered in-
sured institutions to make “small” loans.

(8) Forms of certificates and pass-
books of state-chartered insured insti-
tutions.

(¢) Provided, however, That any exer-
cise of powers, duties, and functions pur-
suant to this order shall contain the
specific approval of the General Counsel
or any member of the legal staff desig-
nated, with the approval of the Federal
Home Loan Bank Commissioner, by the
General Counsel in writing: Provided
further, That the exercise of powers,
duties, and functions pursuant to the
above provisions of this order shall not
include the conduct of hearings which
may be granted or ordered on any mat-
ter enumerated above, any such hearing
to be held by the Commissioner or a
trial examiner or hearing officer ap-
pointed by the Commissioner or by the
General Counsel: Provided further, That
the exercise of powers, duties, and func-
tions pursuant to this order shall not
extend to the adoption, amendment, or
repeal of regulations which shall be gov-
erned by the provisions of Order No. 2,
dated February 27, 1942.

(I1I) Except to the extent that it con-
flicts with the above, Order No. 1, dated
February 27, 1942, shall continue in full
force and effect.

[SEAL] J. Francis MOORE,
Secretary.
{F. R. Doc. 46-15148; Filed, Aug. 27, 1946;
12:00 m.]
[Order 953]

APPOINTMENT OF ASSISTANT SECRETARY OF
Home OWNERS' LOAN CORPORATION TO
EXERCISE AUTHORITY OF SECRETARY OF
SA1mD CORPORATION

June 30, 1944,

It is hereby ordered, That, effective

July 1, 1944, Harry W. Caulsen, Assist-

ant Secretary, is transferred to the Fed-
eral Home Loan Bank Administration
from the Home Owners’ Loan Corporas
tion, without change in grade, salary,
or official station.

It is further ordered, That any au-
thority, dity, or function, on bhehalf of
Home Owners’ Loan Corporation or
otherwise, which the Secretary of the
Corporation is authorized to exercise or
perform, may be exercised or performed
by Harry W. Caulsen as Assistant Sec-
retary.

It is further ordered, That Harry W.
Caulsen, Assistant Secretary to the Fed-
eral Home Loan Bank Administration,
shall be and serve as Assistant Secre-
tary of the Home Owners' Loan Cor-
poration without any compensation
additional to that received as Assistant
Secretary to the Federal Home Loan
Bank Administration.

It is further ordered, That this order
shall not affect or impair any authoriza-
tion, appointment, delegation, designa-
tion, or deputization heretofore made by
or to the said Harry W. Caulsen, indi-
vidually or as Assistant Secretary or oth-
erwise, and whether by the name of
Harry W. Caulsen, H. Caulsen, or other-
wise. Nothing contained in this order
shall affect or impair the operation of

the resolutions adopted by the Federal
Home Loan Bank Board, the Board of
Directors of the Home Owners’ Loan
Corporation, and the Board of Trustees
of the Federal Savings and Loan Insur-
ance Corporation on August 30, 1939,
relating to the authority, duties, and
functions of the aforesaid Harry W.
Caulsen, therein described as H. Caul-
sen. The said Harry W. Caulsen may at
his option sign any instrument or writ-
ing as H. Caulsen. ~

[sEAL] J. Francis MOORE,
Secretary.
[F. R. Doc. 46-15149; Filed, Aug. 27, 1946;
12:00 m,
[Order 1018}

DELEGATION OF AUTHORITY TO SPECIFIED
OrrFICERS CONCERNED WITH FEDERAL
Home LoaN BANK ADMINISTRATION, FED-
ERAL SAVINGS AND LOAN INSURANCE
CORPORATION AND HoMeE OWNER'S Loan
CORPORATION

OCTOBER 24, 1944.

Paragraph II of Home Owners’ Loan
Corporation Order No. 565, dated Novem-
ber 25, 1942, is hereby amended to read
as follows:

II. Pursuant to the autherity contained
in Executive Order No. 9070, dated Feb-
ruary 24, 1942, all powers, duties, and
functions vested in the Federal Home
Loan Bank Commissioner, and relating
to the Federal Home Loan Bank Admin-
istration, Federal Savings and Loan In-
surance Corporation, or Home Owners'
Loan Corporation, by Executive Order
No. 9070, dated February 24, 1942, or
otherwise, may also be exercised and ad-
ministered by the following as to the
matters hereinafter enumerated:

(a) By the Governor of the Federal
Home Loan Bank System or by an Ex-
ecutive Assistant to the Commissioner
when designated in writing by the Gov-
ernor:

(1) Applications for membership in
Federal home loan banks.

(2) Permission to organize Federal as-
sociations.

(3) Petitions for Federal charfer.

(4) Applications for conversion to
Federal charter.

(5) Withdrawals from membership in
Federal home loan banks.

(6) Transfers of stock in Federal home
loan banks.

(7) Sales plans and practices of in-
sured institutions -and Federal associa-
tions.

(8) Joint occupancy of office quarters.

(9) Approval of Operating Agree-
ments.

(10) Waivers and cancellations of
Home Owners’ Loan Corporation invest-
ment retirement requests.

(11) Purchases of assets where no in-
crease in insurable accounts is involved.

(12) Sales of locans by insured institu-
tions and Federal associations.

(13) Applications by Federal associa-
tions for permission to make small apart-
ment house loans.

(14) Investments by Federal asSocia-
tions in office buildings.

(15) Voluntary dissolutions of Fed-
eral associations. -
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(16) Extensions, modifications, and
continuations of trust agreements by in-
sured institutions and Federal associa-
tions.

(17 Removals from membership in
Federal home loan banks.

(18) Approvals of other loan plans for
Federal associations.

(19) Amendments of Federal associa-
tion charters.

(20) Amendments of Federal associa-
tion by-laws. X

(21) Lending territory and maXimum
loans of insured institutions and Federal
associations.

(22) Requests for Home Owners' Loan
Corporation investment.

(23) Applications for branch and
agency offices.

Provided, however, That the above
shall not be applicable with respect to
powers, duties, and functions constitut-
ing action by or on behalf of the Fed-
eral Savings and Loan Insurance Corpo-
ration which affects insured institutions
in receivership.

(b) By the General Manager of the
Federal Savings and Loan Insurance
Corporation or by an Executive Assistant
to the Commissioner when designated in
writing by the General Manager:

(1) Applications for insurance of ac-
counts.

(2) Releases of escrowed shares.

(3) Mergers, consolidations, and pur-
chases of assets requiring approval un-
der § 301.17 of the rules and regulations
for Insurance of Accounts.

(4) Amendments to by-laws of state-
chartered insured institfutions.

(5) Amendments to charters or arti-
cles of incorporation of state-chartered
insured institutions.

(6) Designations of reserve as Federal
Insurance Reserve.

(7) Permissions to state-chartered in-
sured institutions to make “small” loans.

(8) Forms of certificates and pass-
books of state-chartered insured insti-
tutions,

(9) Approvals relative to fidelity bond
coverage of insured institutions and Fed-
eral associations.

(10) Bonds covering safe deposit busi-
ness.

(11) Approvals of declaration of divi-
dends by insured institutions under
§301.12 (e) of the rules and regulations
for Insurance of Accounts.

(c) Provided, however, That any ex-
ercise of powers, duties, and functions
pursuant to this order shall contgin the
specific approval of the General Counsel
or any member of the legal staff desig-
nated, with the approval of the Federal
Home Loan Bank Commissioner, by the
General Counsel in writing: Provided
further, That the exercise of powers, du-
ties, and functions pursuant to the gbove
provisions of this order shall not irfelude
the conduct of hearings which may be
granted or ordered on any matter enu-
merated above, any such hearing to be
held by the Commissioner or a trial ex-
aminer or hearing officer appointed by
the Commissioner or by the General
Counsel: Provided further, That the ex-
ercise of powers, duties, and functions
pursuant to this order shall not extend
to the adoption, amendment, or repeal of
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€«
regulations which shall be governed by
the provisions of Order No. 2 of this chap-
ter, dated February 27, 1942.”

[sEAL] H. CAULSEN,
Assistant Secretary.

[F. R. Doc, 46-15150; Filed, Aug. 27, 1946;
12:04 p.m.]

[Order 1105]

DELEGATION OF CERTAIN FOWERS, DUTIES
AND FUNCTIONS OF FEDERAL HOME LoOAN
BANK COMMISSIONER

) JUNE 9, 1945.

Supplementing and Amending Orders
No. 1 and No. 2 dated February 27, 1942,
in connection with the delegation of cer-
tain powers, duties and functions of the
Federal Home Loan Bank Commissioner,

Effective on and after the date of this
order, J. Francis Moore, Secretary, is
hereby authorized also to exercise and
administer all powers, duties, and func-
tions which may be exercised and admin-
istered by an Executive Assistant to the
Commissioner under Order No. 1, dated
February 27, 1242, and orders now
or hereafter issued supplementary or
amendatory thereto: Provided, however,
That any exercise of said powers, duties,
and functions shall contain the specific
approval of the General Counsel.

[SEAL] J. FrRANcIS MOORE,
Secretary.
[F. R. Doc. 46-15151; Filed, Aug. 27, 1846;

12:00 m.]

[Order 1136]

DELEGATION OF CERTAIN POWERS, DUTIES
AND FUNCTIONS OF FEDERAL HOME LOAN
BANK COMMISSIONER

AvcusT 28, 1945,

Supplementing and amending Order
No. 1 dated February 27, 1942 in connec-
tion with the delegation of certain
powers, duties and functions of the Fed-
eral Home Loan Bank Commissioner.

Effective September 1, 1945, all re-
sponsibility, authoerity, and functions of
the Governor, or of any Deputy Governor
or Assistant Governor, of the Federal
Home Loan Bank System with respect to
the maintenance of any records or infor-
mation relative to investments by Home
Owners’ Loan Corporation in savings
and loan associations, and all functions
in connection with such investments,
other than investment of further funds,
are transferred to the General Manager
of the Home Owners’ Loan Corporation.
Any operations in connection with the
foregoing, other than such investment of
further funds, shall be operations within
the meaning of paragraph numbered 3 of
Order No. 1, dated February 27, 1942;
Provided, however, That this order shall
not confer upon any person or persons

1y power or authority, not otherwise
Vested in such person or persons, to alter,
amend, or repeal the rules and regula-
tions for the Federal Savings and Loan
System, or any portion thereof. All in-
Quiries within the organization with re-
gard to the status of any of the invest-
ments aforesaid shall be directed to the

No. 169——86

L

General Manager of the Home Owners’
Loan Corporation.

[sEAL] J. Francis MOORE,

Secretary.

[F. R. Doc. 46-15152; Filed, Aug. 27, 1946; .

12:00 m.]

[Order 1198]

DELEGATION OF CERTAIN POWERS, DUTIES,
AND FUNCTIONS OF THE FEDERAL HOME
Loan BANK COMMISSIONER

JANUARY 11, 1946,

Any and all powers, duties, and func-
tions which now or hereafter may be ex-
ercised or administered by the Governor
may be exercised and administered also
by an Acting Governor, including, with-
out limitation on the foregoing, the pow-
ers, duties, and functions which may be
exercised and administered Ry the Gov-
ernor under Orders No. 1 and No. 2, dated
February. 27, 1942, and orders now or
hereafter issued supplemenfary or
amendatory thereto.

[sEAL] J. FrANCIS MOORE,
. Secretary.
[F. R. Doc. 46-15153; Filed, Aug. 27, 1946;

12:00 m.]
-

Chapter VIII—Office of Housing Expediter

ParT 801 — PRIORITIES ORDERS UNDER
VETERANS' EMERGENCY HOUSING ACT OF
1946

[Priorities Order 1]
FINDING AND DELEGATION OF AUTHORITY

This section is issued pursuant to the
Veterans’ Emergency Housing Act of
1846, approved May 22, 1946, which pro-
vides for carrying out the Veterans’
Emergency Housing Program.

§ 801.1 Finding and delegation of aiu-
thorily—(a) Priorities. The Civilian
Production Administration is hereby au-
thorized to exercise the powers and
authority of the Housing Expediter under
sections 4 and 7 of the Veterans’ Emer-
gency Housing Act of 1946.

(b) Mazximum sales prices, In the
judgment of the Housing Expediter the
sales prices of housing accommodations
the construction of which is completed
after the effeetive date of the Veterans’
Emergency Housing Act of 1246 have
risen or threaten to rise to an extent
and in a manner inconsistent with the
purposes of that act and it is necessary
to establish maximum sales prices on
housing accommodatipns hereafter au-
thorized or for which priorities assistance
is hereafter granted, to the extent and
in the manner provided in this section
and related issuances of the Housing
Expediter.

(¢) Scope. This section shall be ap-
plicable to the United States, its terri-
tories and possessions and the District
of Columbia.

(Pub. Law 388, 79th Cong.)
Issued this 27th day of August 1946.

[sEaLl WiLson W. WyATT,
Housing Expediter.

[F. R. Doc. 46-15154; Filed, Aug. 27, 1946;
4:17 p. m.] ;
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ParT 801—PRr10RITIES ORDERS UNLER VET-
ERANS" EMERGENCY HOUSING ACT OF
1946

[Priorities Order 2]
DELEGATION OF AUTHORITY

§ 801.2 Delegation of authority—(a)
What this section provides. This sec-
tion delegates to specified agencies
and officials authority to process appli-
cations for priorities assistance under
§ 803.5 (Housing Expediter Priorities
Regulation 5) and related issuances and
for authorization under Civilian Produc-
ticn Administration Veterans’ Housing
Program Order 1 and to make investiga-
tions of alleged violations thereof and
take certain compliance action,

(b) Processing applications and ap=-
peals. (1) The Federal Housing Admin-
istration (through the Federal Housing
Commissioner or his designated repre-
sentatives) is hereby authorized to ap=-
prove or deny, in accordance with
Housing Expediter Priorities Regulation
5, applications, changes in applications,
and appeals which that regulation au-
thorizes to be filed with appropriate
State and District Offices of the Federal
Housing Administration.

(2) The Federal Public Housing Au-
thority (through the Federal Public
Housing Commissioner or his designated
representatives) is hereby suthorized to
approve or deny, in accordance with
Housing Expediter Priorities Regulation
5, applications, changes in applications,
and appeals which that regulation au-
thorizes to be filed with appropriate re-
gional cffices of the Federal Public Hous-
ing Authority.

(3) The Department of Agriculture
(through the Director of the Materials
and Equipment Branch, Production and
Marketing Administration, or his desig-
nated representatives) is hereby author-
ized to approve or deny in accordance
with Housing Expediter Priorities Regu-
lation 5, applications, changes in appli-
cations, and appeals which that regula-
tion authorizes to be filed with appro-
priate County Agricultural Conservation
Committees.

(4) The Director or Acting Director of
the Technical Branch of the Office of the
Administrator of the National Housing
Agency is hereby authorized to approve
or deny, in accordance with Housing Ex-
pediter Priorities Regulation 5, applica-
tions, changes in applications, and ap-
peals which that regulation authorizes
to be filed with the Technical Branch,

(5) The Federal Housing Administra-
tion, the Federal Public Housing Author-
ity, and the Department of Agriculture
shall furnish the Housing Expediter with
copies of approved applications and with
such reports and other information as
may be requested. All general instruc-
tions and operating procedures to be
issued under the delegations in this para-
graph shall be submitted to the Housing
Expediter for prior approval.

(¢) Investigation and enforcement.
The Office of Price Administration
through the Price Administrator or his
designated representatives is hereby au-
thorized to conduct such investigations
as may be necessary to ascertain viola-
tions of Priorities Regulation 33 and
Housing Expediter Priorities Regulation
5 with respect to sales price, rent, cost,
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construction, preferences for veterans,
occupancy or disposition of dwellings,
applications and the posting of placards;
and where such violations are found:

(1) To institute such civil proceedings,
in the name of the Price Administrator,
as may be appropriate with respect to
such violations, and to intervene in any
civil proceedings in which such violations
are involved.

(2) To revoke, deny or suspend au=
thorization and priorities assistance un-
der Priorities Regulation 33 and Housing
Expediter Priorities Regulation 5 where
the Price Administrator or his desig-
nated representatives determine, after
appropriate administrative hearings,
that such violations result or threaten
to resulf in the use of materials or facili-
ties in a manner inconsistent with the
purposes of the Veterans® Emergency
Housing Act of 1946,

To certify the facts of such violations
to the Attorney General, whenever the
Price Administrator, or his designated
representatives, believe that any person
is liable to punishment under the crimi-
nal laws of the United States or the pro=
visions of the Veterans’ Emergency Hous-
ing Act of 19486.

(4) To take such other action, or
otherwise dispose of such violation as
may be appropriate.

For the purpose of investigating and
disposing of such viclations, the Office of
Price Administration through the Price
Administrator or his designated repre-
sentatives may exercise, to the extent
necessary, the functions, powers, author=
ity or discretion conferred upon the
Housing Expediter by the Veterans'
Emergency Housing Act of 1946 and
Directive 42 of the Civilian Production
Administration.

(Pub. Law 388, 79th Cong.; Pub. Law 507,
77th Cong., as amended; CPA Directive
42 (supra))

Issued this 27th day of August 1946.

[SEAL] Wirson W. WYATT,
Housing Expediter.

[F. R. Doc. 46—15160; Filed, Aug, 27, 1946;
4:18 p. m.]

[Priorities Reg. §]

PART 803—PRIORITIES REGULATIONS UNDER
VETERANS' EMERGENCY HOUSING ACT OF
1946

AUTHORIZATION AND PRIORITIES ASSISTANCE
FOR HOUSING

Par,
(a) What this section provides. .
(b) Housing construction covered by regu-

lation.

(¢) Elgibility and filing of applications.

(Q) Approval of applications.

(e) Use of HH rating.

(f) Posting of placards.

(g) Construction inspection.

(h) Housing required to be held for rent.

(1) Maximum sales prices and rents.

(1) Preferences for veterans,

(k) Notices of restrictions.

(1) Prohibitlon against transfer of authori-
zation.

(m) Appeals,

(n) Amendments and supplemental applica=
tions.

(0) Definitions,

(p) Communications.

(q) Violations and enforcement,

(r). Reports,

§ 8035 Authorization aend priorities
assistance for housing—(a) What this
seclion provides. This section provides
priorities assistance to implement the
Veterans’ Emergency Housing Program
which calls for the construction of mod-
erate and low-cost dwelling accommoda-
tions to meet the needs of returning vet-
erans. It also provides for giving specific
authorization under the Civilian Produc-
tion Administration Veterans' Housing
Program Order 1 (11 F.R. 7409) to per-
sons wishing to construct, repair, make
additions or alterations to, improve, or
convert, or install fixtures in housing ac-
commodations. This section explains
who may apply for authorization and for
priorities assistance, the circumstances
under which applications will be ap-
proved, the way in which the priorities
assistance given may be used and the con-
ditions which will be imposed on the ap-
plicant and succeeding owners as long as
this section is in force. The building ma-
terials for which priorities assistance
may be given under this regulation are
listed in Schedule A to Civilian Produc-
tion Adminisiration Priorities Regula-
tion 33 (11 F.R. 4085). (If a person
building dwelling accommodations needs
priorities assistance for materials not
listed in that Schedule A, he may apply
for such assistance to the Civilian Pro-
duction Administration under Civilian
Production Administration Priorities
Regulation 28 if he qualifies under its
provisions.) This section does not apply
to or affect applications filed under Civil-
ian Production Administratipn Priorities
Regulation 33 prior to the effective date
of this section or to any dwelling accom-
modations approved in such applications.
Any supplemental applications or re-
quests for changes in those applications
which do not involve additional dwelling
units shall be made in accordance with
CPA Priorities Regulation 33.

(h) Housing construction covered by
this section. (1) The following kinds
of construction, alteration, or repair are
included in this section where the ap-
plication qusalifies under paragraphs (c)
and (d) or relief is granted on appeal
under paragraph (m):

(i) The: construction: of any building
in which 50% or more of the ficor space
involved is to be used (@) for family
residential purposes or (b) for single-
person residential purposes where the
construction is by or under the sponsor-
ship of an educational institution or by a
public organization or where the build-
ing is a bhoarding or rooming house
which is not primarily for transients
or overnight: guests; A building under
this: subparagraph includes subsidiary
buildings on residential property where
used for residential’ purposes, such as
private garages, tool sheds, piers, green-
houses and the like, and includes dining
halls and other essential residential ac-
commodations used entirely as part of
dormitory or other single-person accoms=
modations also covered by the applica-
tion. This subparagraph applies to
farmhouses and other farm living ac-
commodations and bunkhouses for
transitory farm labor. It does not in-
clude any military housing or summer or
winter camps or any hotels or tourist
cabins primarily for transients and over-
night guests.
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(ii) Additions, alterations, or*repairs
to a building where 50% or more of the
fioor area involved in the propesed ad-
ditions, alterations, or repairs will be
used for dewelling accommodations of
the kinds described above.

(2). Construction not included in this
section is under the jurisdiction of the
Civilian Production Administration. Al-
so, if an application under this section
involves construction, additions, altera-
tions, or repairs of which more than 25%
is non-residential in the case of applica-
tions for one-family or two-family dwell-
ings or more than 15% in the case of
other applications, a recommendation
will be obtained from the Ciyvilian Pro-
duction Administration as to the essen-
tiality of the non-residential part of the
work, (As provided helow, such con-
struction may receive authorization but
not priorities assistance under this sec-
tion.)

APPLICATIONS

(c) Eligibility and filing of applica-
tions—(1) Persons eligivle. Applications
for authorization under Civilian Produc-
tion Administration Veterans’ Housing
Program Order 1 or for priorities assist-
ance under this section, or both, may be
made by the following:

(i) A veteran who wishes to build,
alter, or repair @ house for his oceupancy
as owner. A proposed meaXimum sales
price (except in cases of farmhouses) not
to exceed $10,000 must be stated if the
application covers the construction of a
house; to be applicable in case of sale of
the house. The estimated cost of any
alteration or repair of any house, or the
construction of a farmhouse, under this
subparagraph may not exceed $10,000.

(ii) A person who wishes to build,
complete, or convert (dwellings or other
structures into) family dwelling accom-
modations to which veterans will be
given preference in selling or renting as
provided in this section. The maXimum
sales price for applications of this sort
meay not exceed $10.000 for a one-family
dwelling or $17,000 for a two-family
dwelling. The meximum shelter rent
may not exceed $80 a month for each
dwelling unit (except for conversion
units for which rent need not be speci-
ged under paragraphs (i) 3) (1) and
(i)« (4) (i) of this section).

(iii) A person who wishes priorities
assistance to complete dwelling accom-
modations under construetion on March
28, 1945 (and therefore exempt from
CPA VHP-1), which cannot come with-
in the preceding subparagraph either be-
cause it will be impracticable because of
commitments made or construction per-
formed to sell or rent them within the
specified amounts or to give the initial
preference to veterans required by that
subparagraph. The governmental
agency processing the application may
waive the requirements stated in the
preceding subparagraph where appropri-
ate in such cases. Exzcept in unusual
circumstances, applications of this sort
will not be approved if the proposed sales
price is over $15.000 or if the proposed
shelter rent is over $120 a month.

(iv) A person who wishes to recon-
struct (or build on sncther site in event
of total destruction) or yepair dwelling
accommodations destroyed or damaged
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by fire, flood, tornado, or other similar
disaster, where the reconstruction or re-
pair is necessary to the continuance of
year-round occupancy by the applicant
or his tenant, Provided, That any appli-
cation under this subparagraph must be
made not later than 6 months after such
destruction or damage, If the proposed
work involves rebuilding more than half
of the building (or involves building on
another site) maximum sales prices or
shelter rents must be stated (except in
cases of farmhouses) which must be
limited to $10,000 and $80 a month, re-
spectively, except where this would re-
sult in great hardship. In cases of farm-
houses, the estimated cost of construc-
tion may not exceed $10,000 except where
this would result in great hardship.

(v) A person who wishes to re-erect a
dwelling which must be moved because
the land on which it is located has been,
or is in the process of being, acquired by
eminent domain (or by sale to a purchas-
er having the authority to acquire the
land by eminent domain) Provided, That
(a) the applicant establishes that the
re-erected dwelling will be used for
dwelling accomodations, (b) the appli-
cant certifies and agrees that in re-erect-
ing the dwelling he will reuse all of the
materials in it to the extent practicable,
and that no additional materials will be
used except the minimum amount nec-
essary for the re-erection, and (c¢) the
local office of the agency processing the
application has received a certification
by an appropriate official of the agency
or corporation acquiring such land stat-
ing that it has been acquired or is in the
process of being acquired. An applica=-
tion submitted under this paragraph
shall not be subject to the provisions of
paragraphs (i), (j), and (k) of this sec-
tion unless the dwelling is to be re-erected
for sale or for rent.

(vi) A person who wishes authoriza-
tion to make repairs or alterations to
dwelling accommeodations in order to
maintain them in a habitable condition
or to return them to a habitable condi-
tion, or to provide space for additional
persons who are veterans or members of
the immediate family of the applicant,
Provided, That the estimated cost of the
construction to provide such additional
space for any such person shall not ex-
ceed $1,500. Priorities assistance will be
granted under this subparagraph only
for repairs necessary to return a dwell-
ing to a habitable condition which has
been vacant for at least six months for
lack of such repairs, and in such cases
the dwellings repaired shall be subject
to the same limitations and restrictions
as provided for dwellings approved un-
g_er paragraph (¢) (1) (ii) of this sec-

0n.

(vii) A producer of a scarce material
or product needed for the construction
or production of dwelling accommoda-
tions, facilities or materials or needed
for public health or safety, who wishes
to construct, repair, or alter dwelling
accommodations which are necessary to
increase or maintain the production of
the scarce material or product and are
tc be held for rent to employees of the:
Industry producing the scarce material
or product. Dwelling accommodations
requested under this subparagraph will

be approved only upon the recommenda-
tion of the Civilian Production Adminis-
tration with respect to the need for the
scarce material or product and affer a
determination by the Office of the Ad-
ministrator of the National Housing
Agency as to the necessity for the dwell-
ing accommodations to increase or main-
tain the productoin of the scarce mate-
rial or product. The maximum shelter
rent for applications of this sort may
not exceed $80 a month for the dwell-
ing or any apartment in it. The maxi-
mum sales price may not exceed $10,000
for a one-family or $17,000 for a two-
family dwelling, to be applicable in the
event of sale for investment purposes.

(viii) A person who wishes to con-
struct, repair or alter a farm dwelling
where the construction, repair, or al-
teration is necessary to increase or main-
tain the production of essential food
products. No sales' price or rent need
be stated in an application under this
subparagraph, but the cost of the con-
struction, repair or alteration of any
such dwelling shall not exceed $10,000.

(ix) An educational institution (or a
person under its sponsorship) or a pub-
lic organization which wishes to con-
struct, repair, or alter a dormitory or
other single-person housing facility for
student veterans. The application will
not be approved if the maximum rent
proposed is more than the amount
charged for comparable accommodations
in the area. If the application is made
by a person under the sponsorship of an
educational institution, the application
must be accompanied by a letfer from
that institution which (a) requests that
the application be approved, (b) states
that there is not a sufficient number of
available rooms in the community for
its student veterans, and (¢) represents
that the institution will refer student
veterans to the proposed accommoda-
tions as long as this section is effective.

(x) A person who wishes to construct
or erect dwelling accommodations for ex-
perimental or testing purposes or to ob-
tain materials for other experimental or
testing purpose, where the proposed work
is determined by the Director or Acting
Director of the Technical Branch of the
Office of the Administrator of the Na-
tional Housing Agency to be essential to
the Veterans’ Emergency Housing Pro-
gram. Such dwelling accommodations
shall not be subject to paragraphs (i),
(j), and (k) of this section unless sold
or rented for dwelling purposes.

(2) “Filing application. Applications
under this section should be made on
NHA Form 14-56 and filed with the ap-
propriate State or District Office of the
Federal Housing Administration, except
that (i) applications covering dwelling
accommodations on a farm should be

filed with the appropriate County Agri- -

cultural Conservation Committee, (ii)
applications by educational institutions,
or persons under their sponsorship, or
by public organizations (whether under
paragraph (¢) (1) (ix) or other para-
graphs of this section) should be filed
with the appropriate Regional Office of
the Federal Public Housing Authority,
and (iii) applications to construct or
erect dwelling accommodations or to ob-
tain materials for experimental or test-
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ing purposes should be flled with the
Technical Branch of the Office of the
Administrator of the National Housing
Agency. Applications should not be filed
unless the construction is already under
way (in the case of construction started
before the issuance of CPA VHP-1,
March 26, 1946) or unless the applicant
plans to start actual construction within
80 days of the approval of the original
application. The applicant should have
already obtained effective control of the
Jand involved, and given evidence of
readiness to start within 90 days (for
example, by securing necessary building
permits, getting assurance of financing,
making arrangements for utilities and
the like), The applicant must also state
the proposed sales prices or rent for the
accommodations, where they are re-
quired.

(3) Construction standards. When
application is made to the Federal Hous-
ing Administration under this section for
authorization or priorities assistance to
build a new dwelling or dwellinigs for sale
or rent with preference to veterans, the
plans, outline specifications, and other
exhibits specified in HH Form 1015 for
each type of dwelling to be built, shall be
attached to and made a part of the
original application. Such plans, out-
line specifications, and other exhibits
must meet or exceed the “HH Minimum
Property Requirements” as defined in
paragraph (o) of this section, except that
such plans, outline specifications and
other exhibits for multiple-family dwell-
ings need only meet or exceed the re-
quirements in the “HH Minimum Prop-
erty Requirements” applicable to space
and privacy in the dwelling units them-
selves. A veteran who makes applica=-
tion to the Federal Housing Administra-
tion for authorization or priorities ‘as-
sistance to build a dwelling for his occu-
pancy as owner need not submit the
plans, outline specifications, and exhibits
specified in HH Form 1015, but may elect
to submit them as part of the applica-
tion, as provided above, in which event
the applicant and the dwelling or dwell-
ings proposed in the application shall be
subject to the provisions of this subpara-
graph. (This permits a veteran to elect
to receive a free inspection service on the
construction of a house built for his oc-
cupancy as owner.) If the applicant
does not make such election, he shall
file with his application one copy of his
confract with a contractor who has
agreed to do all or part of the construc-
tion involved, unless the applicant rep-
resents that all of the construction work
will be done by the applicant. Any
dwelling accommodations to be built or
converted under this section must meet
the standards as to space, accommoda-
tions and the like which are customary
in the community for year-round occu-
pancy.

(4) Residential purposes. Where ap-
plication is made for priorities assistance
as well as authorization, at least 75% of
the floor space involved in the construc-
tion, addition, alteration, or repair, in the
case of one-family or two-family houses,
must be for residential purposes, or at
least 85% of the floor space in the case
of other dwellings must be for résidential
purposes.
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(5) Estimated cost. The estimated
cost of econstruetion (as approved by the
Federal Housing Administration or other
agency with which the application may
be filed) of any dwelling, including the
land and other improvements, for which
a maximum sales price is required to be
established under this section may not
exceed the maximum sales price proposed
in the application.

(d) Approval of applications—(1) Re-
quirements. The application may be
approved if (i) the available supply of
building materials reserved by quota, al-
location, or other means for the Vete-
rans” Emergency Housing Program or for
the appropriate kind of construction or
use under the Program has not been fully
committed, (ii) the conditions and re-
quirements indicated in paragraph (c)
of this section have been met, and (ii)
the proposed sales prices or rents (where
required) are reasonably related to the
value of the propesed accommodations
(taking into consideration (a) reasonable
construction costs not in excess of the
legal maximum prices of the materials
and services required for the construc-
tion, (b) the fair market value of the
land (immediately prior to construction)
and improvements sold with the housing
accommodations, and (¢) a margin of
profit reflecting the generally prevailing
profit margin upon comparable units
during the calendar year 1941). Upon
approval, the applicant will be grantead
an authorization to construct or an HH
rating, or both. One copy of the appli-
cation will be returned to the applicant
bearing an application serial number.

(2) Agreements. An applicant who

_ constructs, converts, alters, or repairs
dwelling accommodations under this sec-
tion must comply with all agreements
and conditions stafed in the approved
application and shall do the work in
accordance with the description given in
the application and any attachments
thereto, except where he has obtained
prior written approval for a change from
the Federal Housing Administration or
other agency where applications under
this section may be filed,

CONSTRUCTION

(e) Use of HH rating. The HH rating
assigned for dwelling accommodations
may be used only to obtain materials of
the kinds listed on Schedule A to Civilian
Production Administration Priorities
Regulation 33 and only to obtain the
minimum quantities of such materials
which are needed for the dwelling ac-
commodations as described and approved
in the application. All materials ob-
tained by using the HH rating shall be
used only in the construction of the
dwelling  accommodations as described
and approved in the application. Sched-
ule A to Civilian Production Administra-
tion Priorities Regulation 33 explains
how the rating may be applied to a pur-
chase order, who may use the rating to
obtain materials, when it expires and
how it may be extended under certain
circumstances. An applicant who has
failed to comply with the requirements
of the next paragraph may not use an
HH rating under this section.

(f) Posting of placards—(1) Dwell-
ings rented or sold to velerans. When

an application is approved under this
regulation, a placard or placards will be
sent to the applicant indicating that
the dwelling accommodations are being
built under the Veterans' Emergency
Housing Program. If the application
covers the construction of dwelling ac-
commodations to be rented or sold to
veterans under paragraph (e) (1) i)
or paragraph (c¢) (1) (ix) of this sec-
tion, the placard will contain & statement
to this effect and will contain spaces
for the maximum sales price or rent and
the application serial number. The ap-
plicant must insert in the placard or
placards clearly, legibly, and permanent-
ly the application serial number and the
appropriate rent or sales price, not in
excess of the amount specified in the
application as approved. The applicant
must post a placard in front of each
separate residential building on the site
in a conspicuous location within 5 days
after the time construction is begun and
must continue to post the placard until
completion of the building, and, unless
all the accommodations in the building
have been sold or rented to veterans in
accordance with paragraph (j), for 60
days afterwards in the case of sale or
30 days afterwards in the case of rent.

(2) Other dwellings outhorized. If
the application is not based on para-
graph (¢) (1) (ii) or paragraph (c) (1)
(ix) of this section, the placard will
contain a space for the application serial
number which must be inserted by the
applicant. This placard must be posted
in front of the building in a conspicuous
location within 5 days after construc-
tion is begun, or after receipt of the
placard in case of an application under
(e) (1) ¢iil) of this section, and must
remain posted until the work is com-
pleted.

(g) Construction inspection. When
the Federal Housing Administration ap-
proves an application for authorization
or priorities assistance for a dwelling
which must comply with all or part of the
“HH Minimum Property Requirements”
it shall transmit to the applicant three
postal cards (HH Form No. 1010) for use
by him in reporting consfruction prog-
ress. The applicant shall properly fill
out each card and mail it, at the stage
of construction indicated on the card by
the applicant, to the State or District
Office of the Federal Housing Adminis-~
tration where his application was ap-
proved. The first card shall be mailed
when construction has begun. The sec-
ond card shall be mailed when the dwell-
ing has been enclosed and roofed, struc-
tural framing completed and exposed,
and roughing-in of heating, plumbing,
and electric work installed and visible for
inspection. The third card shall be
mailed when the dwelling has been sub-
stantially completed. The Federal
Housing Administration will make an in-
spection of the dwelling upon receipt of
the second postal card referred to above
and a second inspection upon receipt of
the third postal card, for the purpose of
determining whether the construction
conforms to the plans, outline specifica-
tions, and other exhibits made a part of
the application. Inspections under the
National Housing Act, where applicable,
may be made in place of the inspections
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provided in this subparagraph. An ap-
plicant whoe has failed to fill out and
mail each card as required by this para-
graph may not use an HH rating under
this seetion and may not sell or rent the
dwelling invelved until such card has
been filled out and mailed to the State

- or District Office of the Federal Housing

Administration where his application
was approved.

HOLPING FOR RENT

(h) Housing required to be held jor
rent. If an application as approved con-
tains a statement or otherwise indicates
that a dwelling or an apartment will be
held for rent, the original applicant and
any subsequent owner shall hold the
dwelling or apartment for rent as long as
this regulation remains in effect (but not
later than December 31, 1847), except
that the structure may be sold (at not
more than the maximum sales price, if
specified inthe application) to any per-
son for investment purposes, provided
that sueh person shall not occupy the
dwelling or apartment but shall hold it
for rent in aceordance with this section.
Any subsequent owner of dwelling ac-
commodations approved under para-
graph (e) (1) (vii) of this section shall
continue to hold them for rent to the
persons described in that paragraph.

MAXIMUM SALES PRICES AND RENTS

(1) Mazximum sales prices and rents—
(1) Genercal. 'The restrictions on sales
prices and rents contained in this para-
graph must be observed as long as this
section remains in effect. They apply to
sales prices and rents for dwellings of the
kinds described below when built or con-
verted under this seection. The restric-
tions on sale prices contained in this
section do not apply to property being
sold in the course of judicial proceedings
in connection with foreclosures and do
not prohibit-any subsequent sale of such
property at or below the amount of the
sales price in such proceedings. In case
of any dwelling unit provided by convert-
ing a structure i a Defense Rental Area
established by the Office of Price Admin-
istration the maximum rent specified in
the application as approved is nof the
authorized amount at which the dwelling
may be rented as the rents for converted
units must be determined by the Office
of Price Administration. Approval of &
propesed sales price -or rent under this
section should be considered merely as a
limit upom the price or rent to be
charged. It should not be considered as
a statement that the sales price or rent
represents the value of the dwelling or
the apartment for other purposes.
Within 30 days of any sale, by the appli~
cant or a subsequent owner, of any dwell-
ing accommodations for which a maxi-
mum sales price has been established un-
der this section, the seller shall fill out
in triplicate a sales report form (NEHA
Form 14-39). The seller shall file the
original of this form with the local area
rent office of the Office of Price Admin-
istration, (If the dwelling accommoda~
tions are not in an area under OPA rent
control, the seller shall send the original
of the form to the nearest OPA area rent
office. - For requirements on filing a rent
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registration form, see OPA Rent Regula=
tion for Housing.)

(2) One-jamily dwellings. (i) An ap~

plication to build or convert a one-family
dwelling must contain a statement of the
proposed maximum sales price, whether
or not the builder proposes to sell the
building, except under the conditions de-
scribed in paragraphs (¢) (1) (iv), (v) or
(viii) of this section. If the applicant
proposes to rent the building, the appli-
cation must also contain a statement of
the proposed maximum rent and maxi-
mum shelter rent.

(ii) An applicant or subsequent owner
must not sell a one-family dwelling built
or converted under this section, including
the land and all improvements (includ-
ing garage if provided), for more than
the maximum sales price specified in the
application as approved,.

(iii) No person shall rent a one-family
dwelling built or converted under this
section for more than the maximum rent
specified in the application as approved.
If no rent was specified in the applica-
tion for a dwelling built under this sec-
tion, the person wishing to rent the
dwelling may (except after the first rent-
ing in an area under Federal rent con-
trol) request the Federal Housing Ad-
ministration (or other agency with which
the application was filed) to set a rent
on the basis of information given in the
original application and any supple-
mental information filed, and no person
shall rent the dwelling for more than the
amount set. A maXimum shelter rent of
more than $80 a month will not be ap-
proved except where unusual hardship
would result. (After the first renting of
the dwelling in an area under Federal
rent control, the request to set or ap-
prove a renf should be made to the OPA
Area Rent Office or, in the District of
Columbia, to the Administrator of Rent
Control.)

(3) Two-family dwellings. (i) An ap-
plication to build or convert a two-family
dwelling must contain statements of
both the proposed maximum sales price
for the entire dwelling and the proposed
maximum rent and maximum shelter
rent for each apartment in the dwell-
ing, whether the applicant proposed to
sell or rent the dwelling or the apart-
menfs in it. However, if a person wishes
to convert a one-family dwelling to a
two-family dwelling and he or a continu-
ing tenant is going to occupy part of the
dwelling, a proposed maximum sales
price for the entire dwelling or a pro-
posed maximum shelter rent for the part
of the dwelling to be occupied by him or
}ih% continuing tenant need not be speci-

ed.

(ii) An applicant or subsequent owner
must not sell a two-family dwelling built
or converted under this regulation, in-
cluding land and all improvements (in-
cluding garage if provided), for more
than the maximum sales price specified
in the application as approved. \

(iii) No person shall rent an apart-
ment in a two-family dwelling built or
converted under this regulation for more
than the maximum rent specified for the
apartment in the application as ap-
broved. No person shall sell for the oc-
Cupancy of the purchaser any apart-
ment, undivided interest, or other right

to accommodations in a part of a two-
family dwelling built or converted under
this section unless a proposed maximum
sales price for such accommodations has
been submitted to and approved in writ-
ing by the Federal Housing Administra-
tion or other agency which approved the
original application. The proposed max-
imum sales price may be approved if it
is reasonably related to the value of the
- accommodations (determined in accord-
ance with paragraph (d) of this section).
No person shall sell such accommodations
for more than such maximum sales price.

(4) Multiple-family dwellings. (i) An
application to build or convert a mul-
tiple-family dwelling must contain a
statement of the proposed maximum
rent and the proposed maximum shel-
ter rent for each apartment or for eath
group of apartments having the same
maximum rent. However, if a person
wishes to convert a one or two-family
dwelling to a multiple-family dwelling
and he or a continuing tenant is going
to occupy part of the dwelling, a pro-
posed maximum shelter rent for the part
of the dwelling to be occupied by him
or a continuing tenant need not be speci-
fied. An application by a person who
wishes to build, complete, or convert a
multiple dwelling structure otherwise
qualifying under this section shall not
be disapproved because the owner, or his
building service employee, will reside in
the structure, if the accommodations to
be so occupied do not exceed in floor
space a normal one-family unit in the
structure, and Provided, That such space
is less than 15% of the floor space of the
structure used for residential purposes.

(ii) No person shall rent an apartment
in a multiple-family dwelling built or
converted under this regulation for more
than the maximum rent specified for the
apartment in the application as ap-
proved. No person shall sell for the
occubancy of the purchaser any apart-
ment, undivided interest, or other right
to accommodations in a multiple-family
dwelling built or converted under this
section unless a proposed maximum
sales price for such accommodations has
heen approved as provided above in para-
graph (i) (3) (iii) of this section. No
person shall sell such accommodations
for more than such maximum sales price.

(5) Dormitories. (i) An application
by an educational institution (or a per-
son under its sponsorship) or public
organization for a dormitory or other
single-person housing facility must con-
tain a statement of the maximum rent
to be charged each occupant.

(i) As long as this regulation remains
in effect, no person (whether the ap-
plicant or any other person) shall rent
accommodations in a dormitory or other
housing facility built or converted under
this section for more than the maximum
rent specified in the application as ap-
proved.

(6) Requests for increases in sales
prices and rents because of increased
costs. An applicant may apply by letter
in triplicate to the Federal Housing Ad-
ministration (or other agency with
which the application was filed) for an
increase in the sales price or rent ap-
proved in the application before the
house is sold (. e, before title has
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passed) or initially rented. The ap-
plication will not be approved unless it
can be shown that he has incurred ad-
ditional or increased costs in the con-
struction over which he had no control,
or which could not reasonably have been
anticipated by him at the time of the
initial application, or unless it can be
shown that he will incur additional or
increased costs in the operation of
rented accommodations over which he
has no control, and that these increased
or additional costs will make it imprac-
ticable for him to sell or rent at the price
or rent approved in the application. No
increase in sales price or rent will be
granted in excess of the increase in con-
struction costs, or a proper proportion
thereof in the case of rent, or the in-
crease in operating costs, as the case
may be. However, no increase in sales
price to an amount more than $10,000
(or $17,000 in the case of a two-family
dwelling) will be granted and no in-
crease in shelter rent to an amount
more than $80 a month will be granted
except where unusual hardship would
result to the applicant for the increase.

(7) Requests for increases in sales
prices or rents because of improvements.
A subsequent owner or any owner-oc=
cupant of a dwelling built or converted
under this regulation may apply by letter
in triplicate, or by such form as may be
prescribed, to the Federal Housing Ad-
ministration (or other agency with which
the application was filed) for an increase
in the sales price or rent specified in the
application, if he has made major struc-
tural changes or improvements (not in-
cluding ordinary maintenance and re-
pair) to the dwelling which would war-
rant an increase. No increase will be
granted in excess of the cost of such
changes or improvements, or a proper
proportion thereof in the case of a re-
quested increase in rent. However, no
increase in sales price to an amount
more than $10,000 (or $17,000 in the case
of a two-family dwelling) will be granted
and no increase in shelter rent to an
amount more than $80 a month will be
granted except where unusual hardship
would result to the applicant for the in-
crease. If an increase in rent is needed
because of subsequent changes or im-
provements, and the accommodations
have previously been rented and are in a
Defense Rental Area established by the
Office of Price Administration, the owner
should apply to the Area Rent Office of
the Office of Price Administration for an
increase (or in the District of Columbia,
to the Office of Administrator of Rent
Control for the District of Columbia).
If an increase is granted, one copy of the
instrument granting the increase must be
filed with the local office of the Federal
Housing Administration (or other agency
with which the application was filed),
Upon the filing of this copy of the in-
strument granting the increase, the new
rent granted becomes the maximum rent
under this section. The right to apply
for any increase in the sales price or rent
specified in the application shall have no
effect upon the authorized sales price or
rent until the increase has been approved
in writing in accordance with this sec-
tion. (Under Civilian Production Ad-
ministration Veterans’ Housing Program
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Order 1 it may be necessary to get au-
thorization to make these changes or
improvements.)

(8) Ewvasion. It shall be a violation of
this section to condition a sale or rent
upon the purchase of, or the agreement to
purchase, any commodity, service or
property interest, except where this reg-
ulation specifically permits the consider-
ation paid for such commodity, service, or
property interest to be included in or
added to the maximum sales price or
maximum rent. No person shall demand
or receive a security deposit for or in
connection with the use or occupancy of
housing accommadations covered by this
section. The term “security deposit,” in
addition to its customary meaning, in-
cludes any prepayment of rent except
payment in advance of the next periodic
installment of rent for a period no longer
than one month but shall not include
rent voluntarily prepaid subsequently
by a tenant under a written lease for his
own convenience,

PREFERENCES FOR VETERANS

(j) Preferences for veterans—(1) Gen-
eral., This paragraph tells how prefer-
ences will be given under this section to
veterans in the initial or any subsequent
sale or rental as long as this regulation
remains in effect. Although these pref-
erences for veterans are limited to the
periods specified below, the restrictions
of paragraph (i) of this section on sales
prices and rents continue as long as this
regulation remains in effect. The pref-
erences for veterans provided by this par-
agraph do not apply to sales in the course
of judicial proceedings in connection
with foreclosures. Sales subsequent to
such judicial sales, however, are subject
to the provisions of this paragraph. The
provisions of this paragraph do not apply
to dwellings for which neither a maxi-
mum sales price nor & maXximum rent
must be stated in the application or es-
tablished under this section, or to dwell-
ings approved on applications under (c)
(1) (vii) of this section, or to the initial
occupancy of a dwelling or an apartment
in it approved under this regulation for
the occupancy of the applicant or the
continued occupancy of his tenant.

(2) One-fomily dwelling. (i) An ap-
plicant who has built or converted a one-
family dwelling under this section must
publicly offer it for sale or for rent to
veterans for their own occupancy at or
below the maximum sales prices or the
maximum rent specified in the applica-
tion as approved. In case of sale, this
offer must be made during construction
and for 60 days after completion. In
case of rent, this offer must be made dur-
ing construction and for 30 days after
completion.

(ii) If a one-family dweiling built or
converied under this section is being of-
fered for sale, the owner (whether the
applicant or any subsequent owner) must
not sell or otherwise dispose of it to any
person other than a veteran unless he has
publicly offered it for sale to veterans
for at least 60 days (or during construc-
tion and for 60 days afterwards in the
case of the applicant) at or below the
maximum sales price specified in the ap-
plication as approved.

(iii) If a one-family dwelling built or
converted under this section is being of-
fered for rent, the person offering it for
rent must not rent it to any person other
than a veteran unless he has publicly of-
fered it for rent to veterans for at least
30 days (or during construction and for
30 days afterwards in the case of the ap-
plicant) at or below the maximum rent
specified in the application as approved
or set by the appropriate agency under
this section.

(3) Two-family dwellings. (1) An ap-
plicant who has built or converted a
two-family dwelling under this section
must publicly offer it for sale or the
apartments in it for rent to veterans for
their own occupancy at or below the
maximum sales price or the maxXimum
rent specified in the application as ap-
proved. In case of sale, this offer must
be made during construction and for 60
days after completion. In case of rent,
this offer must be made during con-
struction and for 30 days after comple-
tion.

(i) If a two-family dwelling built or
converted under this section is being
offered for sale, the owner (whether the
applicant or any subsequent owner)
must not sell or otherwise dispose of it
to any other person then a veteran un-
less he has publicly offered it for sale to
veterans for at least 60 days (or during
construetion and for 60 days afterwards
in the case of the applicant) at or helow
the maximum sales price specified in the
application as approved.

(iii) If an apartment in a two-family
dwelling built or converted under this
section is being offered for rent, the per-
son cffering it for rent must not rent it
to any parson other than a veteran un-
less he has publicly offered it for rent
to veterans for at least 30 days (or dur-
ing construction and for 30 days affer-
wards in the case of the applicant) at
or below the maximum rent specified
for the apartment in the application as
approved.

(4) Multiple-family dwellings, (i) An
applicant who has built or converied a
multiple-family dwelling under this sec-
tion must, during construction and for
30 days after completion, publicly offer
the apartments in it for rent to veterans
for their own occupancy at or balow the
maximum rent specified in the appli-
cation as approved.

(ii) No other person shall rent an
apartment in a multiple-family dwelling
built under this section to any person
other than a veteran unless he has pub-
licly offered the apartment for rent to
veterans for at least 30 days (or during
construction and for 30 days after com-
pletion) at or below the maximum rent
specified in the application as approved.

(5) Dormitories. An applicant who
has built or converted a dormitory or
other single-person housing facility un-
der this section must make the accom-
modations available exclusively for vet-
erans otherwise eligible to occupy the
dwelling accommodations, except that if
an educational institution builds a dor-
mitory under this section, it may make
available to nonveterans 409, of the ac-
commodations in the dormitory if it
makes available to veterans an equiva-
lent number of similar or better accom-
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modations in other dormitories at rents
not larger than the rents specified in the
application as approved.

NOTICES OF RESTRICTIONS

(k) Notices of restrictions—(1) Deeds.
The applicant and every person who has
acquired title to a dweiling (whether
completed or not) approved urder para-
graphs (¢) (1) (i) and (ix) of this sec-
tion must, as long as this section remains
in effect, include a statement in the fol-
lowing form in any deed, conveyance, or
other instrument by which the dwelling
is sold, transferred, or mortgaged to any
other person:

The building on the premises hereby
sold, transferred, or mortgaged was built
(converted) under Housing Expediter
Priorities Regulation 5 (Application Se-
rial No. —). Under that regulation a
limit is placed on either the sales price or
the rent for the premises, or both, and
preferences are given to veterans of World
War ITI in selling or renting. The prem-
ises must also be held for rent if the ap-
plication as approved under that regu-
lation contains a statement to that effect.
As long as that regulation remains in
effect, any violation of these restrictions
by the grantee or by any subsequent
owner will subject him to the penalties
provided by law. The above is inserted
only to give notice of the provisions of
Housing Expediter Priorities Regulation
5 and neither the insertion of the above
nor the regulation is intended to affect
the validity of the interest hereby soild,
transferred, or mortgaged.

(2) Advertisements. The applicant
and every subsequent owner, and their
agents and brokers, must, as long as this
section remains in effect, include a
statement in substantially the following
form in any advertisement printed or
published in which dwelling accommoda-
tions approved under paragraphs (¢) (1)
(i1) and (ix) of this section are offered
for sale or for rent:

This house (apartment) is being (was)
built under the Veterans’ Emergency
Housing Program for sale (for rent) at
or below $. .. (insert maximum sales
price or rent). It iz being offered for
sale (for rent) oniy to veferans during
construction and for 60 (30 in case of
rent) days after completion (or for the
next 60 days in case of subseguent sale
or 30 days in case of subsequent rent).

OTHER PROVISIONS

(1) Prohibition against transfer of ai-
thorization. No person to whom an
authorization has been given or an HH
rating has been assigned shall transfer
the authorization or rating to any other
person (as distinguished from applying
the rating to purchase orders) and any
transfer attempted is void. If for any
reason an applicant wishes to abandon
construction approved under this sec-
tion and another applicant wishes to
continue it, the new applicant should ap-
ply to the Federal Housing Administra-
tion (or other agency with which the
original application was filed) attaching
to his application a statement from the
former applicant (or his representatives)
joining in the request for the granting
of the authorization or the assignment
of the rating to the new applicant,

(m) Appeals. Any person affected b;;
this section who considers that compli-
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ance with its provisions would result in
an exceptional and unreasonable hard-
ship on him may appeal for relief. An
appeal from any provisions of this sec-
tion should be filed with the appropriate
local office of the Federal Housing Ad-
ministration (or other agency with which
the application was filed), and the ap-
peal shall be forwarded to the Washing-
ton office of that agency for considera-
tion, together with any recommenda-
tions made by the local office,

(n) Amendments and supplemental
applications. An applicant may apply to
the agency which approved his applica-
tion for an amendment to it. If the
amendment covers changes in the speci-
fications of the proposed dwelling or
dwellings or changes in the proposed
sales price or rent, or a change in the
construction schedule involving several
buildings, the request for an amendment
may be made by letter in triplicate or by
such form as may be prescribed. If the
request for an amendment is granted,
the provisions of this section shall apply
to the application as amended and ap-
proved. If the request is for permission
to use the rating for dwellings listed on
the original application, but not to be
started within 90 days of issuance, the
request should be filed on NHA Form 14-
56A. If the request for an amendment
requires additional buildings or dwelling
units not included in the original appli-
cation, a new application on NHA Form
14-56 covering thé new units should be
filed.

(0) Definitions. As used in this sec-
tion:

(1) The term “veteran” shall include:

(1) A person who has served in the
active military or naval forces of the
United States on or after September 16,
1240, and who has been discharged or
released therefrom under conditions
other than dishonorable;

(ii) The spouse of a veteran (as de-
scribed in the preceding subparagraph)
who died after being discharged or re-
leased from service, if the spouse is liv-
ing with a child or children of the de-
ceased veteran; )

(iii) A person who is serving in the
active military or naval forces of the
United States requiring dwelling ac-
commodations for his dependent family;

(iv) The spouse of a person who
served in the active military or naval
forces of the United States on or after
September 16, 1940 and who died in serv-
ice, if the spouse is living with a child
or children of the deceased;

(v) A citizen of the United States who
served in the Armed Forces of an allied
nation during World War II (and who
has been discharged or released there-
from under conditions other than dis-
honorable) requiring dwelling accom-
modations for his dependent family;

_(vi) A person to whom the War Ship-
ping Administration has issued a certifi-
cate of continuous service in the United
States Merchant Marine who requires
dwelling accommodations for his de-
pendent family; and

(vii) A citizen of the United States
who, as a civilian, was interned or held
a prisoner of war by an enemy nation
at any time during World II, requiring

dwelling accommodations for his de-
pendent family.

(2) The term “maximum rent” means
the total consideration paid by the ten-
ant for the dwelling accommodations
including charges paid by the tenant for
tenant services specified on the applica-
tion and including charges paid by the
tenant for garage as specified on the
application, but excluding charges cov-
ering the actual cost on a pro rata basis
for gas and electricity for the tenant’s
domestic purposes when the applica-
tion specifies that such charges will be
made. Any payment, contribution, or
investment required of or made by a
tenant, or prospective tenant, of the
dwelling unit in connection with a mu-
tual ownership or similar plan, whether
such payment, contribution, or invest-
ment be made as a lump sum or in sey=-
eral amounts or whether it be in the
form Or nature of a certificate, deposit,
membership, undivided interest, or
otherwise, shall be considered as part
of the maximum rent.

(3) The term “maximum shelter rent”
means the maximum rent, less charges
for tenant services and garage. The
total charges for tenant services will not
be approved if more than $3 per room
per month. The charge for garage will
not be approved if more than $10 per
month and will be allowed only for mul-
tiple-family dwellings.

(4) The term “maximum sales price”
means the total consideration paid (in-
cluding any charge made a condition to
the sale) by the buyer for such dwelling
accommodations with accompanying
land and improvements, excluding only
those incidental charges (which may not

be charged in the first sale unless enum-.

erated in the application as approved),
such as brokerage fees or commissions or
chargzes, which buyers or sellers of such
dwelling accommodations customarily
assume in the community where such
accommodzations are located and which
actually have been incurred for services
rendered at the buyer’s or seller’s request
in connection with the sale. Any pay-
ment, contribution, or investment re-
quired of or made by an occupant or
prospective occupant, other than a ten-
ant of the dwelling unit, in connection
with a mutual ownership, stock com-
pany, or other group plan, whether suqh
payment be made as a lump sum or in
several amounts or whether such pay-
ment be in the form or nature of a cer-
tificate, deposit, membership, undivided
interest, or otherwise, shall be considered
as part of the maximum sales price. (See
paragraph (i) (3) and (4) of this sec-
tion with respect to sales prices for
interests in multiple-family or tvo-
family dwellings.)

(5) The term “person” means an in-
dividual, corporation, partnership, asso-
ciation, or any other organized group of
any of the foregoing, or legal successor
or representative of any of the foregoing.

(6) The term “one-family dwelling”
means a building designed for accupancy
by one family and to be cccupied, rented,
or sold as a unit, including a detached
or semi-detached house or a row house,
but not including an apartment house
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or a two-family “one-over-one” house or
a farmhouse.

(7) The term “two-family dwelling”
means a building designed for occupancy
by two families which, if sold, will be sold
as 'a unit not including semi-detached
or row houses covered by paragraph (o)
.(8) of this section.

(8) The term “multiple-family dwell-
ing” means a building containing three
or more separate living accommodations
for three or more families, not including
semi-detached or row houses covered by
paragraphs (o) (6) or (o) (7) of this
section.

(9) The term “begun construction”
means to have physically incorporated
at the site materials which will be an
integral part of the construction.

(10) The term *“convert” means to
provide an additional dwelling unit or
units by repair, alteration, reconstruc-
tion, or otherwise.

(11) The term “HH Minimum Proper-
ty Requirements” shall be the same as
the “Property Standards,” “Minimum
Construction Requirements,” and “Min-
imum Requirements for Rental Hous-
ing,” as established for the area and
amended from time to time by the Fed-
eral Housing Administration under the
National Housing Act, insofar as they
apply to the structure itself and its wa-
ter supply and sewage disposal systems,
or as .modified by rulings or standards
issued by the National Housing Agency
on special methods of construction or
substitute materials. The “HH Mini-
mum Property Requirements” will be
mede available in all State and District
Offices of the Federal Housing Admin-
istration.

(p) Communications. All communi-
cations concerning this section should be
addressed to the local office of the Fed-
eral Housing Administration or other
appropriate agency indicated in para-
graph (¢) (2) of this section.

(q) Violations and enforcement. The
maximum sale price, rent and other re-
quirements of this section shall not be
evaded either directly or indirectly. It
shall be unlawful for any person to effect,
either as principal, broker, or agent, a
sale or rent of any dwelling accommoda-
tions at a price or rent in excess of the
maximum sales price or the maximum
rent applicable to such sale or rent under
the provisions of this section, or to solicit
or attempt, offer, or agree to make any
such sale or rent. If any person sells
heusing accommodations in exzess of
the maximum amount authorized for
such accommodations under this section,
the person who buys such accommoda-
tions may, within one year from the date
of the sale, bring an action for the
amcunt by which the consideration ex-
ceeded the maximum authorized selling
price, plus reasonable attorney's fess and
costs as determined by the court. If the
person who may bring such action has
not previcusly done so, the Housing Ex-
peditgr (or the department, agency, or
officer as he shall direct) may bring an
action or suit to compel restitution of
the amount by which the consideration
exceeded the maximum authorized sell-
ing price. Any person who wilfully vio-
lates any provision of this regulation,
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and any person who knowingly makes
any statement to any Department or
agency of the United States, false in any
material respeect, or who wilfully con-
ceals a material fact, in any description
or statement required to be filed under
this section, shall, upon conviction there-
of, be subject to fine or imprisonment, or
both. Any such person or any other per-
son who viclates any provision of this
section, or any regulation or other issu-
ance under the Second War Powers Act
(56 Stat. 176, as amended) relating to
priorities assistance for housing, may be
prohibited from making or obtaining
any further deliveries of, or from using,
any materials or facilities suitable for
housing construction, and may be de-
prived of priorities assistance for such
materials or facilities.

(r) Reporis. All persons affected by
this section shall file such information
and reports as may be reguired by the
Housing BExpediter (or a person Or
agency authorized by him to make such
requests), subject to the approval of the
Bureau of the Budget in accordance with
the Federal Reports Act of 1842,

(Pub. Law 388, 79th Cong.; Pub. Law 5017,
77th Cong., as amended; CPA Directive
41 (supra))

This regulation shall become eﬂ’éctive
September 10, 1946.

Issued this 27th day of August 1946.

[SEAL] WiLson W. WYATT,
Housing Expediler.

|F. R. Doc. 46-15161; Filed, Aug. 27, 1048;
4:18pp. m.]

TITLE 29—LABOR

Chapter 1IX—Department of Agriculture
(Agricultural Labor)

[Supplement 95]

ParT 1110—SALARIES AND WAGES OF AGRI-,

CULTURAL LABOR IN THE STATE OF OREGON

WORKERS ENGAGED IN HARVESTING PLUMS
AND PRUNES IN CERTAIN OREGON COUNTIES

§ 1110.17 Workers engaged in har-
vesting plums and prunes in Washing-
ton, Yamhill, Polk and Marion Counties,
State of Oregon. Pursuant to §4001.7
of the regulations of the Economic Stabi-
lization Director relating to salaries and
wages issued August 28, 1943, as amended
(8 FR. 11960, 12129, 16702; 9 F.R. 6035,
14547; 10 F.R. 9478, 9628; 11 F.R. 25617)
and to the regulations of the Secretary
of Agriculture issued March 23, 1945 (10
F.R. 3177 entitled “Specific Wage Ceil-
ing Regulations” and based upon a cer-
tification of the Oregon USDA Wage
Board that a meajority of the producers
of plums and prunes in the area affected
participating in hearings conducted for
such purpose have requested the inter-
vention of the Secretary of Agriculture,
and based upon relevant facts submitted
by the Oregon USDA Wage Board and
obtained from other sources, it is hereby
determined that:

(a) Areas, crops and classes of work-
ers. Persons engaged in harvesting
plums and prunes in Washington, Yam-

hill, Polk and Marion Counties, State
of Oregon, are agricultural labor as de-
fined in § 4001.1 (1) of the regulations
of the Economic Stabilization Director
jssued on August 28, 1943, as amended
(8 F.R. 11960, 12139, 16702; 9 F.R. 6035,
14547; 10 F.R. 9478, 9628; 11 F.R. 2517).

(b) Definitions. When used in this
section:

(1) the term “picking and shaking”
means complete shaking and not hand
shalking preceded by mechanical shakers.

(2) The term “other harvest labor*
means all labor incident to the harvest-
ing of plums or prunes except pickers
and shakers and prune dryermen and
shall include but not be limited to buck-

-ers, tractor drivers, truck drivers and

loaders of sleds or trucks.

(¢) Wage rates; maezimum wage rales
for harvesting plums and prunes. (1)
Ficking of plums or prunes or both from
the ground—=25 cents per lug box of 56
pounds.

(2) Picking and shaking of plums or
prunes or both—35 cents per lug box of
56 pounds.

(3) Other harvest labhor—$1.00 per
hour. .

If other than a lug box of 56 pounds is
used, the maximum wage rate shall not
excsed the equivalent of the rates speci-
fied herein. No perquisites shall be paid
in addition to the maximum wage rafes
specified above, except the furnishing of
cabins, fuel, lights and water.

(d) Adminisiration. The Oregon
USDA Wage Board, located at 701 Pit-
tock Block, Portland, Oregon, will have
charge of the administration of this sec-
tion in accordance with the provisions of
the specific wage ceiling regulations is-

. sued by the Secretary of Agriculture on

March 23, 1945 (10 F.R. 317TD).

(e) Applicability of specific wage ceil-
ing regulations. This section shall be
deemed to be a part of the specific wage
ceiling regulations issued by the Secre-
tery of Agriculture on March 23, 1945
(10 F.R. 3177) and the provisions of such
regulations shall be applicable to this
section and any violation of this section
shall constifute a violation of such spe-
cific wage ceiling regulations.

(f) Effective dale. This section shall
become effective at 12:01 a. m., pacific
standard time, August 27, 1946.

(56 Stat. 765 (1942); 50 U. S. C. 961 et
seq. (Supp. IV); 57 Stat. 63 (1943); 50
U. S. C. 964 (Supp. IV); 58 Stat. 632
(1944) ; Pub. Law 108, 79th Cong.; E. O.
9250, 7T F. R. 7871; E. O. 9328, 8 F. R.
4631; E. O. 9577, 10 F. R. 8087; E. O.
9620, 10 F.R. 12023; E.O. 9651, 10 F.R.
13487; E. 0. 96917, 11 F. R. 1691; regula-
tions of the Economic Stabilization Di-
rector, 8 F.R. 11966, 12139, 16702; 9
F. R. 6035, 14547; 10 F. R. 9478, 9628; 11
F. R. 2517; regulations ef the Secretary
of Agriclture, 9 F. R. 655, 12117, 12611;
10 F. R. 7609; 9581; 9 F. R. 831, 12807,
14206; 10 F. R. 3177; 11 F. R. 5803)

Issued this 23d day of August 1946.

[SEAL] WiLson R. BUlg,
Director, Labor Branch, Produc-
tion and Marketing Adminis-

tration. -
[F. R. Doc. 46-15223; Filed, Aug. 28, 1946;
11:16 &. m.]
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TITLE 32—NATIONAL DEFENSE

Chapter IX—Civilian Preduction
¢ Administration ‘
AvutHoRITY: Regulations In this chapter

unless otherwise noted at the end of docu-
ments affected, issucd under sec, 2 (a), 5&
Stat. 676, as amended by 55 Stat. 286, 56 Stat.
177, 58 Stat. 827 and Pub. Law 270, 79th
Cong., and Pub. Laws 270 and 475, 79th Cong.;
EO. 9024, 7 FR. 829; EO: 8040, T F7' b527;
EO. 9125, T FR. 2719; EO. 9539, 10 FR.
10155; E.O. 9638, 10 F.R. 12591; CPA Reg. 1,
Nov. 5, 1245, 10 F.R. 13714,

PART 903—DELEGATIONS OF AUTEORITY
[Directive 42, as Amended Aug. 27, 1946)
VETERANS' EMERGENCY HOUSING FROGRAM

Section 203.155 Directive 42 is amend-
ed to read as follows:

FPursuant to the authority vested in
the Civilian Production Administrator
by Executive Order 9528 of October 4,
1945 and Housing Expediter Priorities
Order 1 of August 27, 1946, it is hereby
ordered, that:

§ 903.155 Direclive 42—(a) Dezlega-
tion of authority. 'The Housing EXx-
pediter and the National Housing
Agency are authorized to perform the
functions and exercise the power, au-
thority and discretion conferred upon
the President by the Second War Powers
Act of 1942 and to perform the functions
and exercise the power, autherity and
discretion conferred upon the Housing
Expediter by the Veterans' Emergency
Housing Act of 1946 with respect to the
functions described below, and in so do-
ing may impose such conditions and re-
quirements and such terms as he may

-deem necessary and appropriate in the

public interest and to effectuate the pur-
poses of the Veterans’ Emergency Hous-
ing Act of 1946.

(1) The Housing Expediter (or the
National Housing Agency) may assign
HHE and HHH ratings and other pri-
orities assistance established by and
provided in Schedule A to Priorities
Regulation 33 and in directions to that
regulation, for the manufacture, con-
struction, erection, alteration, repair or
improvement of housing accommoda-
tions.

(2) The Housing Expediter (or the
National Housing Agency) may in his
discretion approve or deny all spplica-
tions or appeals or take any other action
under those provisions of VEHP-1 or other
priorities regulations, orders or directions
of the Civilian Production Administra-
tion which provide that the application
or appeal shall be filed wth the Housing
Expediter or the National Housing
Agency (or any agency acling under a
delegation from either of them) or which
provide that he may take the action, and
may amend, revoke or supersede any
such action which has been previously
taken. The Civilian Production Admin-
i{stration Appeals Board will not hear
appeals from a denial or other action by
the Housing Expediter or the Natlopal
Housing Agency or any agency acting
under a delegation from either of them
under this directive.

(3) The Housing Expediter may take
any action necessary or appropriate to




FEDERAL REGISTER, Thursday, August 29, 1946

enforce compliance with any regulation,
order or authorization issued by him or
by the National Housing Agency under
this delegation. The Housing Expediter
may take any action necessary or appro-
priate to enforce compliance with the
provisions of Priorities Regulation 33
applying to sales prices, rents, cost, con-
struction, erection, preference for veter-
ans in the occupation or disposition of
housing accommodations, applications
and the posting of placards. The ac-
tions which the Housing Expediter may
take for these purposes include the revo-
cation or suspension of authorizations
and priorities assistance, the issuance of
suspension orders or other administra-
tive action and the institution of, or
other appropriate action with respect to,
civil or eriminal proceedings.

(4) The Housing Expediter may re-
quire all persons who have received au-
thorization under VHP-1 or priorities
assistance for housing accommodations
to keep such records, supply such infor-
mation and file such reports as he may
deem necessary to carry out the purposes
of this directive. The Housing Expe-
diter may make such investigations and
may make such inspections of the books,
records and other writings, premises or
property of such applicants or owners
as he may deem necessary or apppro-
priate for the enforcement or adminis-
tration of the functions delegated to him
by this directive. In order to carry out
the purposes of this directive the Hous-
ing Expediter may exercise the powers
conferred by paragraphs numbered (3)
and (4) in Title III of the Second War
Powers Act.

(5) The Housing Expediter may issue
such regulations and orders as he may
deem necessary to carry out the func-
tions delegated to him by this directive.

(b) Scope of authority. This direc-
tive delegates to the Housing Expediter
authority to perform the functions set
forth in paragraph (a) with respect to
the manufacture, construction, erection,
alteration or repair of housing accom-
modations, This includes all construc-
tion work for which an application under
Veterans’ Housing Program Order 1
should be filed with the Housing Expe-
diter or with an agency acting under
a delegation from him (Supplement 5
to VHP-1 sets forth these cases). This
delegation also includes authority to per-
form the functions set forth in para-
graph (a) with respect to the manufac-
ture of prefabricated houses, panels and
sections, other industrially built houses
and trailers used for housing purposes.

(c) Redelegation. Any power dele-
galed to the Housing Expediter by this
directive may be exercised through such
department, agency or officer of the
U. 8. Government as he shall direct.

(d) Effect on priorities regulations of
NHA. The issuance of this revised Di-
rective 42 shall not be construed to repeal
or affect in any way delegations, regula-
tions, orders or instructions previously
Issued by the National Housing Agency
or by any of its delegates under former
versions of Directive 42.

Issued this 27th day of August 1946.

- J. D. SmALL,
Civilian Production Administrator.

[F. R. Doc. 46-15156; Filed, Aug. 27, 1946;
4:17 p. m.]

PART 944—REGULATIONS APPLICABLE TO THE
OPERATIONS OF THE PRIORITIES SYSTEM

[Priorities Reg. 33, as Amended June 14, 1946,
Amdt. 2]

VETERANS’ EMERGENCY HOUSING PROGRAM

Section 944.54 Priorilies Regulation 33
is amended in the following respects:

1. By amending paragraph (a) to read
as follows:

(a) What this regulation does—(1)
Effect of amendment. Priorities Regu-
lation 33 has been the method by which
the Civilian Production Administration
provided general priorities assistance for
the Veterans’ Emergency Housing Pro-
gram. It also has been the method by
which persons who wished to do con-
struction work restrictec by Veterans’
Housing Program Order 1 could apply for
authorization under that order, when the
work was to be done on structures used
for residential purposes. These applica-
tions have heen made to the National
Housing Agency or an agency acting for
it under a delegation.

On and after September 10, 1946 all
new applications in connection with
housing accommodations, either for pri-
orities for materials on Schedule A to this
regulation or for authorization under
VHP-1 or both, will be filed under Hous-
ing Expediter Priorities Regulation 5 or
other applicable regulations of the Hous-
ing Expediter.

(2) Effect of Priorities Regulation 33.
The provisions of paragraph (¢) and
paragraphs (e) through (n) of Priorities
Regulation 33 will still apply to all hous-
ing accommodations built under an ap-
proved application on Forms CPA-4386
or Form CPA-4387. Applications for
amendments, time extensions and the
like, and also applications on Form
CPA-4387, with respect to housing ac-
commodations on an approved Form
CPA-4386 may be made as provided in
Priorities Regulation 33.

2. By amending paragraph (d) to read
as follows:

(d) Paragraph (¢) of Schedule A to
Priorities Regulation 33 now contains the
provisions concerning the use of HH rat-
ings formerly in paragraph (d) of this
regulation. The new provisions are ap-
plicable both to approved applications
under Priorities Regulations 33 and to
approved applications under Housing
Expediter Priorities Regulation 5.

Issued this 27th day of August 1946.

CIVILIAN PRODUCTION
ADMINISTRATION,
By J. JoserH WHELAN,
Recording Secretary.

[F. R. Doc. 46-15157; Filed, Aug. 27, 1946;
4:17 p, m.]

PART 1010—SUSPENSION ORDERS
[Suspension Order No. S-855, Amdt. 1]

JOE SICILIA

Joe Sicilia, 5045 Turney Road, Garfield
Heights, Cuyahoga County, Ohio was
suspended on August 20, 1946 by Suspen-
sion Order No. S-955 for having violated
the provisions of Veterans’ Housing Pro-
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gram Order 1 in having carried on con-
struetion without authorization from
the Civilian Production Administration.
The Assistant General Counsel and the
Director of the Compliance Division have
directed that the order be amended as
follows: It is hereby ordered that:

Section 1010.955 Suspension Order
No. S-955, issued and effective August 20,
1946 is hereby amended by substituting
the following paragraph (b) for the
present paragraph (b):

(b) Neither Joe Sicilia, his successors
or assigns, nor any other person shall do
any construction on the premises located
at 5019 Turney Road, Garfield Heights,
Cuyahoga County, Ohio, including put-
ting up, completing or altering any of the
structures located thereon, unless other-
wise authorized in writing by the Civilian
Production Administration.

Issued this 27th day of August 1946.

CivitiaN PRODUCTION
ADMINISTRATION,
By J. JOoSEPE WHELAN,
Recording Secretary.

[F. R. Doc. 46-15162; Filed, Aug. 27, 1946;
4:37 p. m.]

PART 4700—VETERANS’ EMERGENCY
HousinG PROGRAM

[Veterans' Housing Program Order 1, as
Amended August 27, 1946)

GENERAL RESTRICTIONS ON CONSTRUCTION
AND REPAIRS

The Veterans' Emergency Housing Pro-
gram, sef forth February 7, 1946, by the
Housing Expediter in his report to the
President, calls for the construction of
an unprecedented number of moderate
and low-cost housing accommodations to
meet the needs of returning veterans.
The fulfillment of requirements for the
defense of the United States has created
a shortage in the supply of materials
and facilities required for construction,
for defense, for private account and for
export. It will be impossible to carry
out the Veterans’ Emergency Housing
Program without diverting critical mate-
rials from deferrable or less essential
construction. The following order is
deemed necessary and appropriate in the
public interest and to promote the na-
tional defense.

§ 4700.1 Veterans’ Housing Program
Order 1—(a) What this order does. In
order to carry out the Veterans’ Emer-
gency Housing Program, this order for-
bids the beginning of construction and
repair work on buildings and certain
other structures without specific authori-
zation under paragraph (h) of the or-
der, with the exception of certain small
jobs and ether work covered by para-
graphs (d), (e) and (f). The restric-
tions of the order apply whether or not
the materials needed are on hand or are
available without priorities assistance,

(b) Structures and work covered by
this order—(1) Kind of structures. The
restrictions of this order apply to certain
kinds of work on structures. As used in
the order, “structure” means any build-
ing, arena, stadium, grandstand, (includ-
ing bleachers and other similar seating
arrangements), pier, moving picture set
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or billboard, whether of a permanent or
temporary nature (however, the erection
of stands or other structures which have
been used before and are being erected
only for a temporary purpose and are to
be taken down after the temporary pur-
pose is served is not covered by the
order). The term “structure” does not
include any kind of equipment or furni-
ture that is not attached to a building
or other structure, whether or not it is
inside a structure. Supplement 4 to
VHP-1 contains examples of. things
which do not fall within the term
“structure” as defined above.

(2) Kinds of work. The restrictions of
this order apply to constructing, repair-
ing, making additions or alterations (in-
cluding alterations incidental to install-
ing any kind of equipment), improving
or converting structures, or installing or
relocating fixtures or mechanical equip-
ment in structures. These terms include
any kind of work on a structure which
involves the putting up or putting to-
gether of processed materials, products,
fixtures or mechanical equipment, if the
processed materials, products, fixtures or
mechanical equipment are attached to
a structure and used as a functional part
of the structure, or are attached so ﬁrm:
ly to the structure that removal would
injure the material, product, fixture or
mechanical equipment or the structure,

The laying of asphalt or other tile or
linoleum cemented or otherwise attached
to the structure is covered by the order.
However, the following kinds of work are
not covered by the order:

Greasing, overhauling or repairing existing
mechanical equipment or installing repair
or replacement parts in existing mechani-
cal equipment

Sanding floors and sand blasting buildings

Painting or papering an existing structure or
applying waterproofing to an existing
structure by painting or spraying, where
no change in the structure is made in
connection with the waterproofing, paint=
ing or papering (Pointing bricks, sparke-
ling plaster or caulking windows are not
considered making a change in a struc-
ture).

Installing loose fill, blanket, or batt insula-
tion in existing buildings or installing
insulation on existing equipment or piping.,

(3) Fixtures and wmechanical equip-
ment. In general the term “fixture”
means any article attached to a building
or structure and used as part of it and
the term “mechanical equipment” means
plumbing, heating, ventilating and light-
ing equipment which is attached to the
building and used to operate it. Sup-
plement 1 to VHP-1 contains lists of
articles which are considered fixtures or
mechanical equipment when attached to
a structure in the manner described in
that supplement and a list of other arti-
cles which are never considered fixtures
or mechanical equipment.

(c) Prohibited consiruction. (1) No
person shall begin to eonstruct, to repair,
to make additions or alterations to, to
improve, to convert from one purpose
to another, or to install or to relocate
fixtures or mechanical equipment in, any
structure, public or private, in the forty-
eight States, the District of Columbia,

Puerto Rico, the Virgin Islands or the
Territory of Hawaii, except to the extent
permitted under paragraphs (d), (e) and
(f), or when and to the extent specifically
authorized under paragraph (h). No
person shall carry on or participate in
any construction, repair work, addition,
improvement, conversion, alteration, in-
stallation or relocation of fixtures or
mechanical equipment prohibited by this
order. The prohibitions of this para-
graph apply to a person who does his own
construction work, to a person who gets
a contractor to do the work, to contrac-
tors, sub-contractors, architects and en-
gineers working on a job which is being
carried on in violation of this order or
getting others to work on it or to supply
materials for it.

(2) This order forbids the beginning
of certain kinds of work. To “begin”
work on a structure means to incorpo=-
rate into a structure on the site mate-
rials which are to be an integral part of
the structure in question. Demolition,
excavation and similar site preparation
do not constitute beginning construction.
The order does not apply to work which
was begun before the order® became ef-
fective and which was being carried on
on that date and which is carried on nor-
mally after that date. However, this
rule only applies to the particular build-
ing or other structure begun at that time.
It does not apply to any other building
or structure which had nof itself been
begun by that date even though the two
are closely related. Supplement 2 to
this order contains further provisions
concerning the effective date of the
order and concerning the beginning of
construction. It also contains examples
of work which constitute beginning con-
struction, and the examples of other
work which do not constitute beginning
construction.

(3) [Deleted July 2, 1946.1

(d) Allowances for small jobs. This
order does not prohibit the performance
of any separate construction, repair,
alteration or installation job, the cost of
which does not exceed the allowance
given in Supplement 3 to VHP-1 for the
particular kind of structure or job in-
volved. Supplement 3 lists various kinds
of structures and states what the small
job allowance is for each kind of struc-
ture or job. Supplement 3 also contains
provisions as to the method of calcu-
lating the cost of a job for the purpose
of this exemption, and also provides
when a job is a separate job.

(e) Exemption for repair and main-
tenance work in industirial utility and
transportation buildings and structures.
The prohibitions of this order do not ap-
ply to maintenance and repair work in
structures covered by paragraph (b) (3)
of Supplement 3 to this order. For the
purpose of the exemption given by this
paragraph, “maintenance” means the
minimum upkeep necessary to keep a
structure in sound working condition
and “repair” means the restoration of
a structure to sound working condition
when the structure has been rendered
unsafe or unfit for service by wear and
tear, damage, failure of parts, or the like.
However, neither maintenance nor re-
pair includes the improvement -of any
structure by replacing material which
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is still usable with material of a better
kind, quality or design. Alterations to
a building or other structure covered by
paragraph (b) (3) of Supplement 3,
including alterations incidental to in-
stallation of equipment, are not ex-
empted by this paragraph, and may
only be done when and to the extent
permitted under Supplement 3 or when
specifically authorized. .

(f) Other exemptions—(1) Disasters.
(i) The prohibitions of this order do not
apply to the minimum work necessary
to prevent more damage fto a building
or structure (or its contents) which has
been damaged by flood, fire, tornado, or
similar disaster. This does not include
the restoration of the structure to its
former condition.

(ii) The prohibitions of this order do
not apply to the repair, rebuilding or re-
construction of any house (including a
farmhouse) or any farm building which
was destroyed or damaged by fire, flood,
tornado or similar disaster, if the total
cost of the repairs, rebuilding or recon-
struction does not exceed $6,000 and if
the reconstruction is started within sixty
days of the occurrence of the disaster.

(2) Military construction. ‘The pro-
hibitions of this order do not apply to
work by or for the account of the U. S.
Army or Navy.

(3) Veterans’ Administration. The
prohibitions of this order do not apply
to work on construction projects of the
Veterans’ Administration, including
projects being built by the Corps of En-
gineers for the Veterans' Administra-
tion, or to the remodelling of a building
or any part of a building which has been
leased to the Veterans’ Administration
or to Public Buildings Administration
for occupancy or use by the Veterans’
Administration.

(g) Prohibited deliveries. No person
shall accept an order for, sell, deliver or
cause to be delivered materials which he
knows or has reason to believe will be
used in work prohibited by this order.

(h) Authorizations. Persons who wish
to begin work which is prohlbitgd_l)y»t,ﬁ@

plement 5 to this order states what forms
should be used and where the applica-
tions should be filed. The assignment of
priorities assistance or the approval of
housing accommodations under Priori-
ties Regulation 33, whether before or
after the time when this order became
effective, or under Housing Expediter
Priorities Regulation 5 or other appli-
cable regulation of the Housing Expe-
diter, constitutes an authorization under
this order to do the work for which pri-
orities assistance or approval was given.
Applications for non-housing construc-
tion will be reviewed to see whether and
how much the proposed construction
would interfere with the Veterans’ Emer-
gency Housing Program. In addition
the essentiality of the proposed Work
in relation to the Veterans' Emergency
Housing Program, to the elimination of
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a bottleneck to the reconversion of the
national economy from a wartime to a
peacetime basis, to the public health and
safety of the community, or to eliminate
an unustial and extreme hardship will be
taken into consideration in determining
whether the application should be ap-
proved.

(i, Construction wunder authoriza~

tions, When a person is specifically au-
thorized, either by approval of Form
CPA-4423 or Form CPA-4386 or other-
wise, to do work restricted by this order,
he must observe the restrictions imposed
on him by the authorization, and in do-
ing the authorized work, he must not do
any work of the kinds covered by the
order unless it is specifically covered by
the authorization. He may not, in con-
nection with a job which has been spe-
cifically authorized, do additional work
under the exemption given by Supple-
ment 3 to VHP-1. Whenr an application
on Form CPA-4423 has been approved a
placard will be sent to the applicant stat-
ing that the construction has been ap-
proved under this order. The applicant
must place in the placard the project
serial number and mu t set up the plac-
ard in front of the project site in a con-
spicuous location within five days after
construction has been started and he
must keep the placard there until com-
pletion of the work.

(i) Violations. Any person who wil-
fully violates any provision of this order
or who, in connection with this order,
wilfully conceals a material fact or fur-
nishes false information to any depart-
ment or agency of the United States is
guilty of a crime, and upon conviction
may be punished by fine or imprison-
ment. Inaddition, any such person may
be prohibited from making or obtaining
further deliveries of, or from processing
or using material under priorities con-
trol, and may be deprived of priorities
assistance.

(k) Communications. All communi-
cations concerning this order, except
communications about applications for
housing accommodations filed with the
Housing Expediter or an agency acting
for him, should be addressed to the ap-
bropriate Construction Field office of
the Civilian Production Administration,
Washington, D. C., Ref: VHP-I.

(D' Reports. All persons affected by
this regulation shall file such reports as
may be requested by the Civilian Produc-
tion Administration, subject to the ap-
proval of the Bureau of the Budget in
agcordance with the Federal Reports Act
of 1942,

Issued this 27th day of August 1946.

CIVILIAN PRODUCTION
ADMINISTRATION
By J. JosepH WHELAN,
Recording Secretary.

INTERPRETATION 1: Revoked July 2, 1946
INTERPRETATION 2
PROHIBITED DELIVERIES

Paragraph (g) of Order VHP-1 provides
”““’- “No person shall accept an order for,
Sell, deliver or cause to be delivered mate-

rials which heé knows or has reason to believe
will be used in work prohibited by this
order”

The purpose of this provision is to prohibit
the sale or delivery of materials by a supplier
if he knows or has reason to believe that the
mateérials supplied will be used in violation
of VHP-1. This provision does not impose
upon a fabricator or supplier any duty to
investigate whether a proposed construction
Job for which he is asked to supply materials
will be begun or carried on in violation of
Veterans’ Housing Program Order 1, or
whether, it has been specifically authorized
or is exempt under that order. Mere knowl-
edge that the kind of work involved is a kind
which ordinarily would require guthorization
under the order does not constitute reason
to believe that the work will be begun or car-
ried on in violation of the order and, in the
absence of information to the contrary, the
supplier may rely on the builder to get an
authorization for the job if authorization is
required.

Paragraph (g) of VHP-1 does not require
a supplier to get from a customer a certificate
to the effect that the customer is not violat-
ing and will not violate VHP-1, or a certificate
to the effect that the job for which the mate-
rials will be used is exempt under the order
or has been authorized under the order.

Section 944.14a of Priorities Regulation 1
contains a provision, similar to that in para-
graph (g) of VHP-1, with respect to all
Cirilian Production Administration orders
and regulations. In addition, Priorities
Regulation 32, which controls inventories,
contains a similar provision affecting sup-
pliers, in paragraph (b), which is explained in
detall in Interpretation 3 to that regulation.
(Issued Apr. 29, 1946.)

INTERPRETATION 3
PORTABLE AND PREFABRICATED STRUCTURES

(a) The erection of a “portable” or pre-
fabricated building or other structure is con-

struction and s restricted by Veterans’ -

Housing Program Order 1, if the structure is
placed on a foundation constructed on the
site, or if the structure is connected to the
ground by plumbing, wiring or other utility
connection, or if the structure is placed on
the ground on a spot where it is intended
to remain for an undetermined time.

(b) Erection of a “portable” or prefabri-
cated structure is not construction and is
not covered by VHP-1 only if the structure
is placed on a temporary site for the purpose
of moving it from time to time, without any
foundation or other connection with the
ground. For example, the erection of a shel-
ter to be moved around frequently for use
on different parts of a farm from time to
time is not construction, while the erection
of a prefabricated or “portable” structure for
use as a garage on a house lot is construction,
and is restricted by VHP-1.

(c) If the erection of a “portable” or pre-
fabricated building constitutes construction,
as indicated above, the cost of the job must
be computed in accordance with Supple-
ment 3 to VHP-1. If the cost of the job
exceeds the applicable allowance under that
supplement, authorization for the job must
be obtalned. (Issued July 2, 1946.)

[F. R. Doc. 46-15159; Filed, Aug. 27, 1946;
4:18 p. m.]

PART 944—REGULATIONS APPLICABLE TO
THE OPERATION OF THE PRIORITIES
SYSTEM

[Priorities Reg. 33, Schedule B)
HOW DISTRIBUTORS OF BUILDING MATERIALS
HANDLE RATINGS

§ 944.54b Schedule B to Priorities
Reg. 33—(a) What this schedule does.

Schedule A lists the materials for which
HHH and HH ratings can be used. It
also tells how builders use these “H
series” ratings. This schedule explains
some special conditions on orders with
ratings of any kind that apply to people
who sell these materials on Schedule A,
It takes the place of many of the di-
rections to Priorities Regulation 33. (A
list is in paragraph (g).)

(b) Limit on the number of rated or-
ders that must be filled. A distributor
need rot make more than 75% of his
deliveries of any item on Schedule A on
rated purchase orders (MM, HHH, HH
or CC) in any calendar month, How-
ever, there is a different ceiling on the
items listed in paragraph (d) (2). The
“ceiling” in this schedule does not apply
to lumber, millwork, hardwood flooring
and softweod plywood, which is still con-
trolled by Direction 1 and 1A. (The
word “distribufor” as used in this sched-
ule includes anyone who makes the ma-
terial when he sells direct to a user.
Paragraph (h) below has a complete
definition.) Except for the materials
that have to be “set-aside” under para-
graph (d), it is not necessary to hold
any material in expectation of receiving
ratings.

The distributor can set his own unit
of measure in figuring the ceiling. Or-
dinarily, the customary way of billing
the material in the industry should be
used, such as units on things like fur-
naces, pounds for insulated copper wire,
square feet for screen cloth, etc.

(¢) Rated orders must be accepted.
A distributor must not turn down a rated
order merely because he does not have
the material ordered in stock. He must
accept the order, and keep it on hand to
fill it as soon as he can, and he must tell
his customer how soon he expects to be
able to fill it. (The other rules for ac-
cepting and filling rated orders, and how
to fill them are explained in Priorities
Regulation 1. The rule explained in this
paragraph is an exception to that regu-
lation.)

(d) Set 'aside of certain items—(1)
Reason for set aside. Because of the
delay in the Veterans’ Emergency Hous-
ing Program, there is serious danger that
full use will not be made of the present
building season. To make sure that as
many houses as possible are started and
completed this year, it is necessary tem-
porarily to take a higher percentage of a
few critical products than has been done
up to now.

(2) Items subject to set-aside, The
items set aside, and the percentage set-
aside on each, are as follows. (Para-
graph (3) explains how the set-aside
works.)

Materials to be set aside and set-aside
percentage

Bath tubs—95% by units.

Kitchen sinks—75% by units.

Lavatories—80% by units.

Water closets, tanks and bowis—80% by
units,

Cast iron soil pipe and fittings (under 5
inches)—80% by producer’s billing price.
Clay sewer pipe (4, 5, and 6 inches only)—

5% by producer’s billing price.
Gypsum board and lath—85% by square feet,
Building board (as defined in Schedule A to
Priorities Regulation 33)—75% by square
feet,
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Radiation (convector and cast iron)—75% by
square feet of heating surface or producer's
billing price for convectors without in-
closures.

Warm air furnaces (as defined in Schedule
A to Priorities Regulation 33)—76% by
producer’s billing price.

(3) How the set-aside works. Out of
each shipment received by a distributor
of the item listed above, a distributor
must set-aside the percentage shown, and
deliver those items only on rated orders
(including AAA, but not including “cer-
tified HH” orders which are placed for
FPHA projects under Direction 11 to
Priorities Regulation 33). He must not
deliver any items set aside on any un-
rated order, even if he does not have
or receive any rated orders, unless he
gets permission to do so. He can get
this permission by applying to the Re-
gional Housing Expediter, by letter, in-
dicating the number of items he is hold~
ing and how long he has held them. The
Regional Housing Expediter will release
these only when he is unable to arrange
for HHH or HH orders to be placed, and
usually only where the materials have
been held for one month or longer. This
changes the rule that used to apply to
most of these items permitting them to
be sold on unrated orders after they had
been held a certain period of time.

(4) Set aside of inventory. In addi-
tion, a distributor must set aside the per-
centage shown above in (2) of his inven-
tory as of September 1, 1946, and deliver
it as described in (3) above.

(5) Ceiling on rated orders. A dis-
tributor need not accept more rated or-
ders for items in paragraph (d) (2) above
than is required to set-aside.

(e) Miscellaneous provisions. The fol-

lowing paragraphs tell cerfain additional
things that & person must do in making
the “ceiling” and “set-aside” provisions
work, and also make further explana-
tions. Read them carefully.

(f) Records. (1) Each distributor sell-
ing the materials subject to the “ceiling”
in paragraph (b) must keep a separate
sheet of paper for each material which
is under a “ceiling” showing how much
was delivered without ratings and how
much was delivered on ratings. The list
must be kept so that each of the pur-
chase orders placed with him and bear-
ing a rating may be easily identified,

(2) Each distributor selling the mate-
rials listed in paragraph (d) subject to
“set asides” must keep a separate sheet
of paper for each material which is under
a “set aside”, showing how much was
received, how much was delivered with-
out ratings, and how much was delivered
on ratings. The list must be kept so that
each of the purchase orders placed with
him and bearing a rating may be easily
identified. If his stock cannot be readily
inspected, he must mainfain inventory
figures for each material subject to “set
asides”. (These two paragraphs (1) and
(2) are in addition to the record-keeping
requirements of Priorities Regulation 1.)

(g) Effect on other directions to Pri-
orities Regulation 33. Directions 1 and
1A (on lumber, millwork, hardwood floor-
ing and softwood plywood) still are in
effect. This schedule, however, takes the
place of Directions 2, 3, 4, 7, 9, 10, and
12 to Priorities Regulation 33. It also
takes the place of part of Direction 5,
which is being amended.

(h) How to determine what material
is subject to this schedule. This para-
graph explains how much of the material
that any person has is subject to the ceil-
ing and set-aside provisions of the sched-
ule. It defines the term “distributor” and
also has some special provisions appli-
cable to producers.

(1) Definition of distributor. “Dis-
tributor”, whenever it is used in this
schedule, includes any person who sells
any material on Schedule A to a user,
(A user is a builder, prefabricated house
or trailer manufacturer, a person who
normally installs what he sells such as a
plumbing contractor, wiring contractor,
etc.) This includes the part of a manu-
facturer’s sales that he makes directly
to a user.

(2) Ezxclusion of certain quantities
from ceilings and set-asides. A distribu-
tor does not have to include the number
of items which he does not sell to users
when he figures his “ceiling” or “set-
aside”. For instance, where a manufac-
turer of an item on Schedule A makes
some deliveries directly to users, those de-
liveries are subject to this schedule and
he is a “distributor” with respect to them,
but the set-aside and ceiling provisions of
this schedule do not apply to the rest of
his deliveries. Also, where a distributor
delivers to another distributor, the set-
aside and ceiling provisons do not apply
to those quantities. This is an example
of the rule. If a distributor receives 100
sinks, he would normally be required to
set aside 75 (75% of 100) of them for
delivery on rated orders. If however, he
delivers 40 of the 100 to another distribu-
tor, then he need only apply the set-aside
provisions to 60 sinks and set aside 45
(which is 75% of 60). However, in these
cases he must make a complete record of
the transaction and adjust the records
which he is required to keep under para-
graph (f) accordingly. é

(3) HHH and HH ratings for nails
metallic \ and non-metallic sheathed
cable copper water tubing, and iron and
steel pipe have no effect on a producer’s
deliveries and may be disregarded by
him. Consequently, a producer of these
items is not subject to any provision of
this schedule.

(4) Inclusion of direct shipments in
figuring a ceiling or set-aside. A distrib-
utor must include any shipments which
he arranges to have made by his supplier
directly to his customer for his own ac-
count. These kinds of shipments count
against the “ceiling” or the “set-aside”,
and the distributor must handle these
shipments just as if the material had
actually been delivered from his stock.
It is the distributor’s job to make ar-
rangements with the producer so that
these shipments the producer makes are
in accordance with those that the dis-
tributor can make under this schedule.
If he prefers, he can use the whole
month’s shipments in working out his
set-aside, instead of using each shipment.

(i) Treatment of HHH, HH and CC
ratings by a manufacturer. Where a
producer receives an HHH, HH or CC
rating, he need not change his produc-
tion schedule if he is unable to fill the
rated order out of his already scheduled
production. In making deliveries of
items produced he must give them the
preference required under Priorities Reg-
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ulation 1. This rules does not apply to
AAA and MM ratings, as to which the
normal rules of Priorities Regulation 1
apply.

(j) HHH and HH ratings “extend-
ible” for brick, tile and concrete building
blocks. (1) HHH and HH ratings may
be extended by a distributor to his sup-
plier for bricks (common and face), clay
tile, and concrete building blocks. Pri-
orities Regulation 3 explains how to ex-
tend ratings.

(2) The entire production by pro-
ducers of brick, clay tile, and concrete
building blocks is subject to the “ceiling”
of paragraph (b) instead of just the
quantity he sells direct to users and
despite the provisions of paragraph (i)
must schedule his production as required
by Priorities Regulation 1.

(3) HHH and HH ratings are not ex-
tendible for any other product.

(k) Applicability of this schedule o
AAA rated orders. This schedule does
not limit acceptance of AAA rated orders
or deliveries on AAA rated orders.

Technical provisions. (1) Areference
in any other Civilian Production Admin-
istration directive, order or regulation or
National Housing Agency or Housing Ex-
pediter order or regulation to a direction
to Priorities Regulation 33, shall be
deemed a reference to this Schedule B.

(2) The record keeping and reporting
requirements of this Schedule have been
approved by the Bureau of the Budget
pursuant to the Federal Reports Act of
1942,

(3) This Schedule B shall take effect
September 1, 1946.

Issued this 27th day of Aug. 1946.

CIvILIAN PRODUCTION
ADMINISTRATION,
By J. JosepH WHELAN,
Recording Secretary.

[F. R. Doc. 46-15172; Filed, Aug. 27, 1846;
5:08 p. m.]

PART 944—REGULATIONS APPLICABLE TO
THE OPERATION OF THE PRIORITIES
SYSTEM

[Priorities Reg. 28, Direction 19)

WOMEN’S FULL FASHIONED HOSIERY MA-
CHINERY

The following direction is issued pursu-
ant to PR 28:

(a) Explanation. Applications for CcC
ratings from persons qualified under para-
graph (f) of Priorities -Regulation 23 for
womens' full fashioned hosiery machinery
have reached such a volume that they thre_:n-
en to preempt an undue proportion of the
total production. To provide a fair amount
of machinery for unrated orders, this direc~
tion restricts the issuance of CC ratings for
this machinery, and provides a ceiling on re-
quired deliveries on rated orders. -

(b) Issuance of ratings. The CPA will not
issue further ratings for women's full !;:sh‘;
foned hosiery machinery except in cases O
emergency under paragraph (h) or for’f?f-
port under paragraph (i) of Priorities Regu-
lation 28 until the supply of machinery more
closely approximates the demand. -

(¢) Acceptance of rated orders. No manu-
facturers of womens' full fashioned hoste;s:
machinery need accept or fill a CC rated 0‘“
der if this would cause him to dzliver r{r
any calendar month more than 50% of his
deliveries on CC rated orders.
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within the ceiling established by this para-
graph (¢) CC rated orders must be accepted
and filled in the sequence required by Priori-
ties Regulation 1. Any AAA or MM rated
orders must be accepted and filled in accord-
ance with Priorities Regulation 1, regardless
of this direction, and may not be credited
against the number of machines which must
be delivered on CC-rated orders. If a pro-
ducer of machines, receiving a CC rated or-
der bearing a specific delivery date, does not
expect fo be able to fill it by the time re-
quested out of his deliveries subject to CC
rated orders, and is unable or unwilling to
fill it out of his deliveries not subject to CC
ratings by the time requested, he must either
(1) reject the order, stating when he could
fill it out of his deliveries subject to CC
rated orders or the earliest date he is able
and willingsto fill it out of his other deliv-
eries, or (2) accept it for delivery on the
earliest date he expects to be able to deliver
out of his deliveries subject to CC rated or-
ders or the earliest date he is able and will-
ing to deliver out of his other deliveries, in-
forming his customer of that date.

Issued this 28th day of August 1946.

CIviLIAN PRODUCTION
ADMINISTRATION,
By J. JosepH WHELAN,
Recording Secretary.
|F. R. Doc. 46-15262; Filed, Aug. 28, 1946;
12:09 p. m.]

PART 944 —REGULATIONS APPLICABLE TO
THE OPERATION OF THE PRIORITIES SYS-
TEM

[Priorities Reg. 28, Schedule I, as Amended
Aug. 28, 1846

CRITICAL PRODUCTS

(a) Introduction. The table in this
schedule lists certain of the critical prod-
ucts which the Civilian Production Ad-
ministration has determined to be in
such tight supply that they are serious
threats to the national economy. (This
schedule supersedes former Directions

1 through 5 and 7 through 12 to PR-28
covering critical products.) When effec-
tive assistance of other kinds is not prac-
ticable, the CPA may assign CC prefer=-
ence ratings under paragraph (e) of Pri-
orities Regulation 28 for material which
is needed to sustain or increase the pro-
duction of these products. In addition
to the rules explained in paragraph (b)
below, the general rules in paragraphs
(¢) and (d) of Priorities Regulation 28
governing the application for and assign-
ment of CC ratings are also applicable.
Especially important is paragraph (d)
(1) of Priorities Regulation 28, requiring
a determination that the use of substi-
tute and less scarce materials is not prac-
ticable, that reasonable efforts have been
made to get the required item without a
rating, and that a rating is required to
obtain the item by the latest date and in
the minimum quantity practicable after
taking into consideration material in in-
ventory and available without a rating.
(b) Ezxplanation of table.

Column I—Critical products. Column I
lists the critical products for which CC rat-
ings may be granted to sustain or increase
production. .When *specialized machinery”
for another critical product is listed in Col-
umn I, it includes only machinery and equip-
ment designed solely for the production of
that critical product. It does not include
general types of equipment suitable for dther
use even though a particular piece of equip-
ment is designed and built expressly for a
producer of the critical product.

Column II—Persons eligible. Column II
states the persons who may apply for CC
ratings. Where Column VI indicates that
CC ratings may be assigned for construction,
the -builder or contractor may apply instead
of the person listed.

Column II—Production materials. (1)
If the word “yes” appears in Column III, the
CPA may assign CC ratings to the person
named in Column II to get production mate-
rials needed to make the item listed in Col-
umn I regardless of the applicant’s minimum
economic rate of operation. Where the ap-

Nore: Item “Rubber” sdded to list Aug. 28, 1946.

plicant regularly sells materials as mainte-
nance, repair or operating supplies for the
item he makes, CC ratings may also be as-
signed to him for such supplies or for mate-
rials needed to make them. Applications for
CC ratings for textile fabrics or yarns should
be made under Priorities Regulation 28A,
and CC ratings may be assigned under para-
graph (d) of that Regulation in accordance
with subpargaraph (d) (5) (1).

(2) If the word “no™ appears in Column
III, CC ratings will be assighed for produc-
tion materials only as provided in Priorities
Regulation 28. The same rule applies to any
production materials expressly excluded from
Column III

Column IV—Capital equipment. (1) If the
word “yes” appears in Column IV, the CPA
may assign CC ratings to the person named
in Column II to get capital equipment which
either +(1) will result In a substantial increase
in production of the item listed in Column I,
or (i1) is needed to replace present operating
equipment which is in danger of imminent
breakdown,

(2) Where the word “no'" appears in Col-
umn IV, CC ratings will be assigned for cap-
ital equipment only as provided in Priorities
Regulation 28. The same rule applies to any
capital equipment expressly excluded from
Column IV.

Column V—MRO. (1) If the word “yes"
appears in Column V, the CPA may assign
CC ratings to the person named in Column
II to get maintenance, repair and operating
supplies (MRO) which he needs to use in
making the item listed in Column I.

(2) If the word “no” appears in Column V,
CC ratings will be assigned for MRO only as
provided in Priorities Regulation 28.

Column VI—Construction. (1) If the word
‘“yes'” appears in Column VI, the CPA may
assign CC ratings to the person named in
Column II, or to his builder, for material
needed for incorporation in new plants or
in expanded or modernized old ones where
Increased production of the item listed in
Column I will result, or where the construc-
tlon is necessary to prevent a loss of produc-
tion.

(2) If the word “no” appears in Column VI,
CC ratings will be assigned for construction
materials only as provided in Priorities Reg-
ulation 28.

1
Critical products

1 10

Person eligible Production materials

v v Vi

Capital equipment MRO Construction

Alcohol (produced from non-food materials):
Normal butyl aleohol._._.
Industrial ethy! aleoho!
Synthetic methanol .. __

Asbestos-cement siding shingles and flat sheets

(l'~r0du‘§ts made from asbestos fibres and
cement),

N
No
No
No

Asbestos-cement siding shingle and flat sheet |..... do.
specialized machinery.

= . = R T T b

Asphalt and tarred roofing rroducts (smooth sur- |..... do.
faced roll roofing, mineral surfaced roll roofing,
strip and _individunl asphalt shingles, minera)
surfaced mmsulation board, laminated asphalt
felt and mastie coretype boards, saturated felts,
dry roofing felts, and saturated or coated sheath-
ing papers)

Asphalt and tarred roofing products specialized |..... do..

machinery.

Bullding board (board made from wood ;ml?é ..... e A AN R e R b £ () 3 BN e
tip

vegetable fibres, pressed paper stock, or mu
rlies of fibred stoek).
Building board specialized machinery

Castings, malleable iron and gray iron, including | ProGucer (fOUNGry) .. ..ommmsmoeoeeos e I

cast iron soil pipe, cast fron radiation (tubular
and convector) and railroad car brake shoes,

Clay building products (common and 1ace brick, | Manufacturer. -« o ooeoeeeeeooennns > { RS SR

clay structural (fle and clay sewer pipe).

Clay bail ing Anete talizad hi

s st v
(such s de-airing machines, extrusion heads,
clay grinders and pulverizers, and briek presses).

Coal, of the following kinds only: high o) Produeancs s L e . e 2 N

metallurgical and by-produet coking coal and
double sereened domestic cogl in the ereas com-
pbrising Bituminous Producing Districts 1, 2, 3,
4.6, 7, 8, 9, 10, 11 and 13 (as defined in SFAW
Regulation 27) and the anthracite fields of
Pennsylvania,

Coal mining machinery, underground. ._....._.. Manutacturer. Yes..

pecialized ma-
chinery for asbestos-ce~
ment, siding shingles and
flat sheets).

Yes (except specialized ma- | Yes....... Yes.
chinery for asphalt and
tarred roofing products). -

N0 Bt e TS R s No.
Yes (except speciglized ma- | Yes. ... Yes.
chinery for building
board),
O ERSCS AR ' AN No.
L T e e W oL p 4 I Yes.
»
Yes (except specialized ma- | Yes....... Yes
chinery for clay building
products),
N e e s Yesioow No.
Yes (except underground | Yes'.....| Yes (at present
Coal mining machinery). mines only).
YO8l o st bt vop oty Yes .o | No.




9520 FEDERAL REGISTER, Thursday, August 29, 1946
o
1 i m v v vi
Critical products Person eligible Production materials Capital equipment MRO Construction
Concrete building products (light weight and | Manufacturer e cevecemmonanas weeee.| Yeos (cinders, burned | Yes (except specialized ma- | Yes.......| Yes.
heavy welght aggregate concrete blocks and clay or and chinery for concrete build-
cement brick), bnls]u'; furnace slag, ing products)
only).
Concrete building products specialized machinery |-.-..d0.c.eecveeees Yes No. Yo No.
(such as concrete block and brick machines and
attachments, including concrete mixers and ski
Joaders as commonly used in the concrete prod-
ucts industry).
Convector radiation (extended surfece)....... o | PROOTION S s = woiin e n e mpones e LR B b St A e N e e B L e, h { RSt Yes.
FUrnaces (Warm-air) .. .oeeccecccraceneesnnmennnmnn|omnas A0 eevenesenmsovasisasonsnssanans Yes (except iron 8Nd | Yes..cceeerecunommamnmasanes ' B Yes.
steel products in the
forms and shapes e
. listed in Schedule I
_to Order M-21),
Gypsum board and gypsum lath. ......... SIS FAVER (- PR R R IRt S o] gl » [ YRR S S Yes (except specialized ma- | Yes........ Yes.
chinery for gypsum board
R and gypsum lath).
Gy}p[s:m board and gypsum lath specialized ma- |..... do. e Bq el + A Wi 5 ] N R e et e ssaaains Yes........| No.
chinery
d Producer (mines and smelters)........ pyg_ JLE L ot S iy 4 S e TSNS Sk el Yes Yes.
Producer (any person engaged In | NOwacmooraaaaas EZATEA Yes (except special equi; 2 SR Yes.
felling or bucking trees or transport- ment produced only {g;
lns the yield from felled trees to the use in or sawmill
points of delivery for manufacture operations).
M Pro;d shipme( t). e N
g O Sy e S e M e A ucer (operator ol any plant, O A e e Yes (except special equij >4 Pl Ll Yes.?
stationary or portable, which pro- ment produced only fg-r
duces lumber not further manufac- se log or sawmill
tured than by sawing, resawing, operations).
: passin‘g lengthwise through a stand-
ard planing machine, cross-cutting
to length and working, but not in-
cluding any establishment known in 5
the trade as a ‘“‘distribution yard"”,
engaged in either retail or wholesale
business, even though it may proe-
ess lum on special orders from
customers).
Millwork, suitable for housing construction....... Prod 7 No. Yes. Yes Yes la(g;g existing
nts only).
Motors, electric, fractional horsepower AO.......| Manufacturer. ...oemmeeenvene o s Yeg (:x!aeg; electric | YoS...carmeemnsenesnes ot | TR v | Es. w
shee! 3
D e g e Prod Yes. Yes Yes. Yes,
Plumbing fixtures (of the following types, in resi- |..... O o e s et No. Yes .| Yes No.
dential-design models only: bathtubs; lavator-
jes; laundry trays, sinks, sink-and-tray com-
binations; shower stalls, receptors, stall-and-
receptor combinations; water closet bowls,
tanks. Trim is not included.)
Plywood, SOMtWOO0d. oo v eeeemeemceeamcanan Yes Yes. Yes (at existing
plants only).
Presses, mechanical, power-driven, 150 ton and No Yes. No.
over.
R AN ON L o vk s s kel sl Yeos. Yes Yes,
Rosin (formerly covered by direction 10).. Yes... Yes Yes.
Rubber:
[ 1) St H I e R A e RO SIS Yes (replacement onlyg'_
GRS..-.... Yes (replacement only’
Reclaimed. . o ccaooaem s Y 3
Steel, clectrical high silicon sheet A
Streptomycin... Y05.. cauue-] YeS,
itani dioxide. Yes. ..co..| Yes.
Veneer, softwood. ... phes | Yes.......| Yes (at existing
= plantsonly).
Wire, copper magnet [ TEn s --| Yes. 4 D Yes.
Wiring devices (electrical) of the following kinds Yes (except phenolie | Yes (except specialized ma- | Yes.......-| No.
only: resin molding com- chinery for wiring devices).
(1) Sockets, lampholders, and lamp recepta- pound; see ule
cles—medium screw base types—lighting fix- 121 to Order M-300).
tures and portable lamps notincluded. (A p-
holder consists of a socket and & housing (gener-
ally one-piece) which sttaches directly to a
ceiling or wall outlet, without intervening sus-
pending or protruding devices. It may be de-
signed so that shades and other similar appur-
tenances may be attached, but, in that event,
;ho ll}r;puruenances are not part of the lampholder
tself,
(2) Convenience receptacles (outlets)—types
suitable for residential use,
(3) Toggle switches—types desI%'ned specifi-
cally for tools and sppliances not included.
(4) Wall and face plates.
(5 Outlet, switch, and receptacle boxes—
types suitable for residential use—covers, hang-
ers, supports, and clamps included. |
(6) Box connectors for residential-type metal-
lie or nonmetallic-sheathed cable.

t CC ratings will Le assigned for special re
erd then only where it will not interfere with

: CC ratings for construction for logs, lumber, and pulpwood w ill be assigned only for constru

availability of timber, manpower or transportation facilities.
3 Additional equipment only for inrrvﬁscd production of Petroleum Butadiene.

Issued this 28th day of August 1946,

Ci1viLIAN PRODUCTION
ADMINISTRATION
By J. JoSEPH WHELAN,

/[ Veterans’ Housing Program Order 1, Supp. 5]

Recording Secretary.

[F. R, Doc, 46-15263; Filed, Aug. 28, 1946;

12:09 p. m.]

air parts for underground coal mining machinery only where the repair part is essential for the continued operation of the
elivery of mining machinery for more essential purposes.
ction at existing plantsor at plants which need to be relocated because of increased

PART 4700—VETERANS’ EMERGENCY
HousinG PROGRAM

‘WHERE APPLICATIONS

§4700.6 Supplement 5 to Veterans’
Housing Program Order 1—(a) What

this supplement does.

SHOULD BE FILED

This supplement

mine

tells where applications for authoriza-
tion under Veterans’ Housing Program
Order 1 to do construction, repair work
or other work restricted by VHP-1 or for
priorities assistance for such work should
be filed.

(h) Applications to be filed under red-
ulations of the Housing Expediter. (1)
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Applications for the construction of the
following kinds of new structures in
which 50% or more of the floor space is
to be used for residential purposes should
be filed as indicated in Priorities Regula-
tion 33 or in regulations of the Housing
Expediter:

(i) Any building to be used for family
housing purposes including all subsidiary-
buildings on residential property such as
private garages, tool sheds, piers, green-
houses and the like.

(ii) Any building to be built by or un-
der the sponsorship of an educational in-
stitution or public organization for hous-
ing purposes, including dining halls and
other essential residential accommoda-
tions to be used exclusively in connection
with dormitory or other housing accom-
modations being constructed by an edu-
cational institution or public organiza-
tion.

(iii) Apartment hotels, boarding
houses and rooming houses not including
hotels, overnight guest houses, tourist
cabins or other accommodations for
fransients.

(iv) Farmhouses and other farmhouse
accommodations including bunkhouses
for transient farm labor.

The structures described in paragraph
(b) (1) do not include any military hous-
ing or summer or winter camps.

(2) Regardless of the primary purpose
for which a structure as a whole is or is
to be used, applications for construction,
alterations, additions or repairs in the
structure should be filed under regula-
tions of the Housing Expediter if 50% or

more of the floor space involved in the
proposed work will be used for residential
purposes of the kinds described above.

(3) Applications for amendments to
projects approved under Priorities Regu-
lation 33 and CPA-4387 applications
should be filed in accordance with Priori-
ties Regulation 33.

(4) In general new applications- for
work covered by paragraphs (b) (1) and
(b) (2) should be made on Form CPA-
4386 (before September 10, 1946) or on
tNHA Form 14-56 on or after that date
and filed with the appropriate State or
District Office of the Federal Housing
Administration, except that (i) Applica-
tions covering dwelling accommodations
on a farm should be filed with the ap-
propriate County Agricultural Conserva-
tion Committee, (ii) applications by edu-

_ cational institutions or by persons acting

under their sponsorship or by public or-
ganizations should be filed with the ap-
propriate Regional Office of the Federal
Public Housing Authority and, (iii) ap-
plications to construct or erect experi-
mental housing accommodations or to
obtain materials for experimental or
testing purposes in connection with hous-
ing accommodations should be filed with
the Technical Branch of the Office of the
Administrator of the National Housing
Agency.

(¢) Non-housing applications 1o be
filed with the County Agriculiural Con-
serdation Committees. Applications cov-
ering non-housing construction on farms
(as defined in Supplement 3 to VHP-1)
should be filed on Form CPA-4423 with

9521

the appropriate County Agricultural Con-
servation Committee.

(d) Applications to be filed with the
Civilian Production Administration: All
applications for authorization under
VHP-1 for construction not covered by
paragraph (b) or paragraph (¢) should
be filed on Form CPA-4423 with the ap-
gropriate CPA District Construction Of-

ce,

(e) CPA-541A Applications., Applica-
tions for priorities assistance for mate-
rials not listed on Schedule A to Priori~
ties Regulation 33 in connection with
housing accommodations, and applica-
tions for priorities assistance for all ma-
terials in connection with non-housing
construction should be filed under PR-28
_on Form CPA-541A. These applications
should be addressed to the Civilian Pro-
duction Administration, Washington 25,
D. C, Ref: PR-28.

Issued this 27th day of August 1948.

CiviLiaN PRODUCTION
ADMINISTRATION,
By J. JOSEPH WHELAN,
Recording Secretary.

|F. R. Doc. 46-15158; Filed, Aug. 27, 1946;
4:17 p, m.]

PART 3293—CHEMICALS
[General Allocation Order M-300 Appendices
A, B, and C, as Amended Aug. 28, 1946]
CHEMICAL AND ALLIED PRODUCTS

Appendices A, B, and C of ‘General
Allocation. Order M-300 (§ 3293.1000)
are amended to read as follows:

APPENDIX A—ALLOCATION USING FORMS CPA-2045 AXD CPA-2946
Nore: Appendix A amended Aug. 28, 1946,

Suppliers’
Customers (including sup- Small order exemption per Report on
Material Schedule pliers seeking to purchase) | THRE A8 | aioeation period (or other | Form WiH- Initial alisestion:date gnd
filing date (CPA-2045) 2046) specified period) 3442 allocation perfod
()] ) @) 4 @) (6) @
= -
Potash 120 (issuod 5-31-36)..._| June Sand Jan. 16, _....... July 15and| 30 tons June-March, 10 tons | None.._....... 6-1-46; June-March, April-
Mar. 20. April-May (K20 basis), May. - o

APPENDIX B—ALLOCATION USING SUPPLIERS’ FORM CPA-2047 Wit CUSTOMERS' USE CERTIFICATES
NorE: Appendix B amended Aug. 28. 1046,

Suppliers’| Small order exemption |Reporton Initial all
filing date| per allocation period (or [ Form | ‘0itial allocation
Material Bchedule (CPA-'|  otherspecified period).—| WPB- | date and alloca-
2047) No certificate required. | 3442 ey
1) () ®) (4) (5) (6)
Reanien o e 118 (issued 12-20- | 20th.....| None (no certificates re- [ On Form | 1-1-46, month.
45). quired). CPA-
2047
instead.
Streptomyein. ....een.... 119 (issued 2-21- | 20th..... None (no certificates re- | On Form | 3-1-46, month,
46). quired). CPA-
fa

ArPENDIX C—ALLOCATION UsiNG FORM CPA-2047 rt;n SurrLiErs WiTi Cvs’roxz)ns' Form CPA-2045 FOR LARGE ORDERS AND USE CERTIFICATES YOR INTERMEDIATE
RDER

Nore: Appendix O amended Aug, 28, 1946,

Customers' applications
Small order ex- Suppliers’ itial all
el 5 emption per al- | & upp ers‘ Initial alloca-
Material Schedule Og]i&oréx;m S&A ﬁ’:: Use certificate  quan- [ Jocation period ﬂz}’{%g‘_‘“ Re, ‘.;,‘é’fsg'é”" u:llllggfio?d
rortin i allo&lion tities per allocation &or other speci- 2045 fod
eetod ‘;:om all sup- | Period from all sup- ed period). 7 e
pliers pliers
.
m (2) @) (O} ) (6) () (8)
l’hemr}?lllil% resin molding com- | 121 (issued 8-6-46)..| sth____. None B0 Ibs. Sor ey 10th. ... Norne............ 8-1-46, month.
s
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Issued this 28th day of August 1846.

CIvILIAN PRODUCTION
ADMINISTRATION,
By J. JosEpE WHELAN,
Recording Secretary.

|F. R. Doc, 46-15261; Filed, Aug. 28, 1946;
12:09 p. m.]

PART 944—REGULATIONS APPLICABLE TO THE
OPERATION OF THE PRIORITIES SYSTEM

[Priorities Reg. 33, Schedule A as Amended
Aug. 27, 1946]

Section 944.54a Schedule A to Priorities
Regulation 33, is amended to read as
follows:

There is a shortage in the supply of
the materials and facilities listed in par-
agraph (b) of this schedule for defense,
for private account and for export.
These materials and facilities are suit-
able for the construction and completion
of housing accommodations in rural and
urban areas and for the construction and
repair of essential farm buildings. The
allocation of, and the establishment of
priorities for the delivery of, these mate-
rials and facilities in the manner, upon
the conditions and to the extent provided
in this schedule and other applicable
regulations, orders, directives, schedules
and directions of the Civilian Production
Administration and of the Housing EX-
pediter are necessary and appropriate in
the public interest, to promote the na-
tional defense and to effectuate the pur-
poses of the Veterans’ Emergency Hous~
ing Act of 1946.

§ 94454a Schedule A to Priorities
Regulation 33—(a) Establishment of al=
location and priorities system. Priorities
for the delivery of the materials and fa-
cilities listed in paragraph (b) of this
schedule are hereby established, and they
may Be allocated, under the Veterans’
Emergency Housing Act of 1946, as pro-
vided in this schedule and in other or-
ders, regulations, directions, schedules
and directives of the Civilian Production
Administration. These priorities consist
in general of HH and HHH ratings. The
method by which these ratings ‘may be
applied and other provisions concerning
their use are set forth in paragraph (c)
of this schedule. The effect of these rat-
ings shall be the effect provided in Priori-
ties Regulations 1, 3 and other regula-
tions and in schedules and directions to
Priorities Regulation 33. In addition
these directions provide for “certified”
and “authorized” orders for some of
these materials under certain conditions.
The terms and conditions under which
these ratings will be assigned and the
conditions and requirements imposed
upon the use of materials obtained by
means of these ratings and upon housing
accommodations constructed or manu-
factured from such materials are set
forth in Housing Expediter Priorities
Regulation 5, Priorities Regulation 33
and in other orders, regulations and di-
rections of the Civilian Production Ad-
ministration and the Housing Expediter,

(b) List of short materials and facili=
ties. The materials and facilities for
which priorities are established by this
schedule are the following:

Lumber Materials

Flooring, hardwood, as defined in Direction
1 to PR-33.

Lumber, housing construction, as defined in
Direction 1 to PR-33.

Millwork, including doors, built-in kitchen
cabinets and screens as defined in Direc~
tion 1 to PR-33.

Plywood, construction (softwood), as de-
fined in Direction 1A to PR-33. Limited
by Direction 1A as to uses.

Clay and Concrete Materials

Brick, common and face, clay,
Concrete block and brick.
Cement, portland.

Tile, common and face, structural,
Sewer pipe, clay.

Electrical Wiring Materials

*Cable, metallic or non-metallic sheathed.

Lighting fixtures, residential, not Including
portable lamps.

Raceways (including rigid and flexible con-
duit, thin-wall metallic tubing, surface
metal raceways) and fittings,

Wiring devices of the following Linds only:
(1) Sockets, lampholders, and lamp re-
ceptacles—medium screw base types; (2)
convenience receptacles (outlets); (3)
toggle switches; (4) wall and face plates;
(5) outlet, switch and receptable boxes—
covers, hangers, supports, and clamps in-
cluded; (6) box connectors for metallic or
non-metallic sheathed cable.

Hardware Materials

Builders hardware, of the following types
only: (1) Butts, hinges, hasps; (2) door
locks, lock trim; (3) sash, screen, and shelf
hardware; (4) night latches, dead locks;
(5) spring hinges; (6) sash balances, sash
pulleys,

*Nalls.

Wall Matericls

Building board (products made from wood
pulp, vegetable fibres, pressed paper stock
or multiple plies of fibred stock, produced
for use in building construction and com-
monly described as structural insulation
board, sheathing, lath, tile board, plank,
thin board, roof insulation, laminated fibre
wall board or laminated fibre tile board,
Accoustical tile and products commonly
descfibed as “hardboard” not included).

Gypsum board (producis made from gypsum .

and commonly described as wall board,
wide board, laminated board. Precast re-
inforced gypsum roof plank not included).

Gypsum lath (gypsum products especially
made for use as a plaster base).

Plaster, hardwall (gypsum plaster—basic,
ready-mixed and gauging—made for use in
applying base or finlsh coats to lathed in-
terior walls).

Plaster base (metal lath and accessories).

Shingles (asbestos-cement, asphalt, slafe,
wood) .

Siding (asbestos-cement).

Stucco mesh (woven or welded wire).

Plumbing and Heating Supplies

Bathtubs.

Bollers, low pressure, for heating and hot
water,

Controls, temperature and combustion, for
heating and hot water,

Furnaces, floor, wall,

Furnaces, warm air,

Kitchen sinks (Including sink-and-tray come
binations and undersink cabinets).

Lavatorles.

Oil burners, domestie.

Plumbing fixture fittings and trim, includ-
ing brass tubular goods,

Pipe, bituminized fibre,
sewers.

Pipe, cast iron soil pipe and fittings.

for drains and
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*Pipe, steel and wrought firon, including
galvanized, in sizes %'’ to 4’ inclusive in
diameter, and related nipples and threaded
fittings.

Radiation, convector and cast iron, includ-
ing accompanying metal enclosures and

grilles.
Range bollers.
Registers and grilles for heating systems.
Stokers, domestic, -

Stoves and ranges for cooking and heating,
including space heaters.

Tanks, septic.

Tanks, oil and water storage, capacity 550
gallons or less.

Water closets (1-plece combinations, bowls,
tanks).

Water heaters.

*Water tubing, copper.

Prefabricated Housing

Prefabricated houses, sections, and panels (as
defined in Direction 8 to PR-33).

Structural Materials (Metal)

Doors and frames (metal).
Joists (steel).
Fabricated structural shapes (steel, alumi-

num).

Structural shapes (steel, aluminum) cut to
size by & warehouse for a housing contrac-
tor,

Miscellaneous Building Materials

Cabinets, metal built-In types for kitchens
and bathrooms.

Floor coverings of the following types: felt-
base, linoleum, mastic, tile (asphalt, rub-
ber).

Gutters and down-spouts.

Insect screen cloth (metal, plastic).

Lead, caulking.

Lime, finishing.

Weatherstripping (metal).

Fabricated reinforcing rod and mesh.

(¢) Use of HH and HHH ratings. The
general rules for applying HH ratings are
set forth below, together with certain
provisions concerning the use of these
ratings by builders. These rules apply to
the use of HHH ratings, except when
otherwise provided by Direction 11 to
Priorities Regulation 33 or other appli-
cable regulations. The rules for the use
of HH ratings by prefabricators and
trailer manufacturers are set forth in Di-
rections 8 and 13 to Priorities Regulation
33. Additional rules applicable to HHE
ratings and other related priorities as-
sistance are set forth in Direction 11 to
Priorities Regulation 33,

(1) Kinds and quantities of materials.
The rating may be used only to get
materials of the kinds listed in paragraph
(b) of this schedule. The HH rating may
not be used to get more than the mini-
mum quantities of those materials need-
ed to complete the housing accommoda~
tions for which the rating was assigned,
in accordance with the description given
in the application as approved. In some
cases applicants may be limited to
specific quantities of particular materials.
In such cases the HH rating may not be
used to get more than the specific quan-
tities approved. The HH rating may not

* For an item marked with an asterisk (*)
in the above list, HHH and HH ratings have
no effect on orders placed with producers and
such ratings may be disregarded by them.
For items not so marked, the placing and
effect of HHH and HH rated orders are con-~
trolled by the rules of Priorities Regulations
1, 3 and 33, as modified by any special rules in
any applicable direction or schedule 10
PR~-33.
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be applied to purchase orders for greater
quantities of materials than the applicant
is authorized to get. Persons author-
ized to use the HH rating may not place
duplicate orders totalling more than the
authorized minimum quantities, even
though they plan to cancel one of the
orders later. :

(2) Restriction on time of delivery.
The builder must not specify delivery
dates on purchase orders for rated ma-
terials more than 30 days before the time
they are to be incorporated in the project.
This provision applies to materials or-
dered with an HH rating, instead of the
usual rule in Priorities Regulation 32.
Furthermore, the builder must not place
rated purchase orders for materials in
which delivery is specified later than dur-
ing the third full calendar month after
the calendar month during which the
purchase order is placed.

(3) Ezxpiration of rating. The right
to use the HH rating for a project ex-
pires 80 days after the issuance of the
rating, unless the builder has begun con-
struction on the project by physically in-
corporating at the site of the projects
materials which will be an integral part
of the construction.” If the builder has
not begun construction within this time,
he must unrate all orders for materials
for the project to which he has applied
the HH rating. If the application cov-
ers a number of different buildings, the
right to use the rating for materials go-
ing into any individual building expires
unless that particular building has been
started within the 90 day period. How-
ever, he may apply by letter in triplicate
to the agency which granted his applica-
tion for an extension of the starting date,
showing why he was unable to begin con-
struction in accordance with his original
application and giving his revised start-
ing date. If the request for an exten-
sion is approved, he need not unrate his
orders but he must postpone the delivery
dates so as to comply with paragraph
(c) (2) of this schedule.

(4) Use of rating. The applicant must
not use an HH rating or give others the
right to use it before his application has
been approved. After approval, the HH
rating may be used to get materials by
the applicant or by contractors or sub-
contractors doing all or any part of the
construction work for the applicant.
Applicants, contractors and sub-contrac-
tors using the rating and their officers
and agents must comply with all ap-
plicable provisions of this and other per-
tinent regulations. The applicant may
authorize contractors and sub-contrac-
tors, and contractors may authorize sub-
contractors, to use the rating assigned
to the applicant, by using a certificate
In substantially the following form:

VETERANS' EMERGENCY HOUSING PROGRAM
Application Serial Number__.___

You are hereby authorized to use the HH
Tating to obtain material of the kinds listed
on Schedule A to Civilian Production Ad-
ministration Priorities Regulation 33 which
are required for the housing accommodations
locateq at nviEE R (give location).
Your use of this rating is subject to the
Provisions of applicable regulations,

Authorized user of rating

(5) Certificates. The HH rating may
be applied to a purchase order by a per-
son authorized to use the rating only by
placing on the order the following cer-
tificate:

VETERANS' EMERGENCY HOUSING PROGRAM
Application Serial Number______

I certify to the Civilian Production Ad-
ministration that an HH rating bas been as-
signed for the materials covered by this or-
der and that these materials will be used
only in housing accommodations being built
under the Veterans' Emergency Housing
PrTogram.--at . o (give location),
and that I will comply with the limitations
and requirements provided in applicable
regulations and the application as approved
covering the housing accommodations,

Bullder (or authorized con-
tractor or authorized
subcontractor.)

(d) Violations. Any person who wil-
fully violates any provision of any rule,
regulation or order of the CPA dealing
with the priorities assistance and alloca-
tions established by this schedule, or who,
by any statement or omission, wilfully
falsifies any records which he is required
to keep, or who otherwise wilfully fur-
nished false or misleading information to
the CPA, ‘and any person who obtains a
delivery or an allocation of materials or
facilities or a preference rating by means
of a material and wilfully false or mis-
leading statement, may be prohibited by
the CPA from making or obtaining
further deliveries of materials and facili-
ties of the kinds listed in paragraph (b)
of this schedule and may be deprived of
further priorities assistance. The CPA
may also take any other action deemed
appropriate, including the making of a
recommendation for prosecution under
section 35 (A) of the Criminal Code, un-
der the Second War Powers Act or under
the Veterans’ Emergency Housing Act of
1946.

Issued this 27th day of August 1946.
CrviLIAN PRODUCTION
ADMINISTRATION,
By J. JOSEPH WHELAN,
Recording Secretary.

[F. R. Doc. 46-15165; Filed, Aug. 27, 1946;
4:17 p. m.]

Chapter XI—Office of Price Administration
PART 1305—ADMINISTRATION
[SO 126, Amadt, 49]

EXEMPTION AND SUSPENSION OF LEATHER
AND LEATHER ARTICLES FROM PRICE CON-
TROL

A statement of the considerations in-
volved in the issuance of this amendment
has been issued simultaneously herewith
and filed with the Division of the Federal
Register.

Supplementary Order No. 126 is
amended in the following respects:

1. Section 3 is amended by adding the
following items thereto:

American Line Hemp and Hemp Tow, Flax
Line Fiber and Flax Tow.

2. Section 8 (d) is amended to read as

“follows:
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(d) Leather and leather articles of the
following kinds. All domestic and im-
ported raw skins (or pieces thereof) of
antelope, badger, beaver, camel, dar-
pincho, deer (other than China buck and
Jack buck), dog, gazelle, ostrich, peccary,
viscacha, zebra, aquatic and reptile:
leather tanned from such raw skins or
pieces; and all articles manufactured of
such leather in which at least 90% of the
external surface (in shoes, this means
90% of the external surface of the upper
of each shoe) consists of genuine ante-
lope, badger, beaver, camel, carpincho,
deer (other than China buck and Jack
buck), dog, gazelle, ostrich, peccary,
viscaha, zebra, aquatic or reptile leather,

This does not include any article in
which the outer covering is constructed,
in whole or part, by sewing together with
a zigzag or other stitch, pieces cut from
scrap of any of the leathers above enu-
merated if the average size of the pieces
of such leather in the finished articles is
less than four square inches.

This amendment shall become effec-
tive August 28, 1946.

Issued this 28th day of August 1946.
PAvuL A, PORTER,

) Administrator.
[F. R. Doc. 46-15231; Filed, Aug. 28, 1946:
11:26 a. m.]

ParT 1351—Fo0p AND Foop Propucts
IFPR 1, Amdt. 4 to Supp. 10,' (§1351.485)]

PACKED FRUITS, BERRIES AND VEGETABLES OF
THE 1946 AND LATER PACKS

A statement of the considerations in-
volved in the issuance of this supplement,
has been issued and filed with the Divi-
sion of the Federal Register.

1. Section 6 (e) (4) is amended to read
as follows:

(4) Italian pear shaped tomatoes. For
sales to purchasers other than govern-
ment procurement agencies, the proces-
sor's maximum price, f. 0. b. shipping
point for an item of Italian pear shaped
tomatoes (but not products made there-
from) shall be his maximum price as
otherwise determined under this supple-
ment plus the appropriate amount set
forth below for the state in which his
factory is located:

ITALIAN PEAR SHAPED TOMATOES
|Amount to be added per dozen contajners,

Area Can size Amount

Montana, Idaho, Wyoming, | No. 1tall.___. $0,17
Colorado, Utah, New Mex- | No. 303 - ¢
ico, Arizona, Nevada, Ore- | No. 2. «20
gon, Washington and Cali- b +20
fornia. N .84
All other States .13
«20

14

.93

2. Appendix C to section 15 is amended
in the following respects:

a. Table 3 is amended to read as fol-
lows:

111 F.R, 6827, 8644.
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TABLE 3—PERMITTED INCREASES AND PRICE RANGES PER Dozex CONTAL
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NERS FOR PROCESSORS OF PACKED TOMATOES WHO MADE SALES DURING THE BASE PERIOD

No. 2cans No. 2}4 cans No. 10 cans No. 2 cans No. 214 cans No. 10 eans
Area and grade Area and grade
Permit- Permit- Permit- Permit- Permit- Permit-
ted in- |Price ranges| ted in- |Priceranges| ted in- | Price ranges ted in- |Price ranges| ted in- |Priceranges| ted in- [Priceranges
crease crease crense crease crease crease
Area 13 Ared 4—Continued,
Faney Whole..... .63 181.80-81.90 | $0.86 ($2.32-$2.54 | $2.96 $7. 5i-88.27 Extra Standard...| $0.54 [$1.30-$1.53 [ $0.73 $1.87-82.05 | $2. 54 | $6,33-%7.01
L62 ] 1.72- 1.82 .84 | 2.21- 2,43 291 | '7.19- 7.89 Standard. .. ...... .53 | 1.31- L37 L2 | 1.77- L87 2,40 | 505 6.63
n .58 | 1.45- 1.55 L7191 1L91- 213 272 | 6.67- 7.17 || Area 5
Standard. . ... ... .56 | 1.82- 142 J76 | 1.70- .92 2.63 | 586~ 6.50 Fancy Whole_.... .52 | 1.56- 1.8 71 | 2.08- 218 244 | 6.83-7.53
Aren 2 Fancy. .51 | 1.48- 1.60 .69 | 1.87- 2,07 2.40 | 6.45- 7,15
Fancy Whole..... .53 | 1.81- L7 .72 | 2.16- 2.36 2.40 | 7.23-7.01 Extra Standard... .49 | 1.35- 1. 43 .66 | 1.83- 1.91 2,30 | 6.00- 6.70
Fanoy <l eaceeea- .52 | 1563~ 1.65 .70 | 2.05- 225 244 | 6.85-17.8 Standard. .. ...... .48 | L21- .29 .65 | 1.65- 1.73 228 | 6.51-6.21
Extra StanGard... .50 | 1,37- 1.81 .68 | 1.87- 1.99 2,35 | 6.26-6.94 || Area6:
Standard. .......- .49 | 1.25- 1.33 .66 | 1.73- 1.85 2,30 | 577- 6.456 Fancy Whole..... B8 | 1L.64-1.76 LT1 ] 2,06- 2,16 235 | 0.94-7.34
Area 3: Fancy .57 | 1.56- 1.68 L70 | 1.95- 2.05 2.81 | 6,56~ 6.06
Fancy Whole..... .50 | L83~ 171 .68 | 212- 2,22 2.35| 6.59-7.20 .55 | 1.43- 151 L67 | 1.77- 1.87 22| 6.15- 6.51
Fan0Y. oo i caees .49 | 1.45- 1,63 L6 | 2.01- 211 225 | 621- 601 .54 | 1.37- L.45 .66 | 1.71- L8l 219 | 579-6.29
Extra Standard... W47 | 1.32- 1.46 B4 | .84~ 1.92 2.21 5. %6~ 6.46
Standard. . ...... .46 | 1.24- 1.30 L02 | 1,68 L7 216 | 520- 65909 .63 | 1.84- 1.96 7| 2.31-2.45 2.5 | 7.44- 1.8
Area 4: RO e W61 | .76~ 1.88 | _ .75 | 220~ 2,34 247 | 7.06- 7.50
Fancy Whole....- .57 | 1.60- 1.7 7| 2.12- 2.34 268 | 7.12- 7.80 Extra Standard... .57 | 1.62- 1.74 .70 1.98- 2.12 2.31 | 6.51- 7.17
AR s s e mane .56 | 1.52- .50 .76 | 2.01- 223 2,63 | 6.74- 7.42 tandard. ........ .83 | 145~ 161 .65 | L.75- 1.83 215 | 569-06.00

b. Table 4 is amended to read as fol-
lows:

TABLE 4—SPECiFic DOLLARS-AND-CENTS MAXIMUM
PRICES PER D02EN CONTAINERS FOR. PROCESSORS
Wro WERE NOT IN BUsiNgss DURING 1941 or WHO
MADE NO SALES OF PACKED TOMATOES DURING THE
BASE PERIOD

No, 2 |No.2}| No. 10
Area and grade cans | cans | cans
res 1t
Fancy Whole..ooooooious $1.85 | $2.43 $7.92
Faney...------ e 1.77 2.32 7.54
Extra Standard.. 1. 50 2.02 6.92
Standard 1.387 1.81 6.18
rea 2
Fancy Whole 1.67 2,26 7.57
FENOY - vs cqgnmnme= 1.8 2,15 7.19
Extra Standard L4 1,98 6,60
Standard. ... 1.2 179 6.11
3
Fancy Whole.. 1.62 2,17 6.94
) {1 [y SRS 1.54 2. 06 6. 56
Extra Standard.. 1.39 1.88 6.11
Standard .27 1.73 5 64
Area 4:
Fancy Whole.... 1.00 2.23 7.46
Faney....--- 1.61 2.12 7.08
Extrs Stands 1.46 1.96 6, 67
Standard. - 1.34 1,82 6.29
Area b;
Fancy Whole. oo aeiacacaaes 1.62 2,18 7.18
Faney..-cccaeema - 1.54 2,02 6.80
Extra Standard..-.c.--a- 1.39 1.87 6.35
Standard....ccocaeeee --| 125 1.69 5. 86
Area 6:
Fancy Whole. 1.70 2.11 7.14
........ 1.62 2.00 6,76
Extra Standar 147 1.82 6.33
Standard. .- - cccsmeme s 141 1.76 6.04
1.90 2.38 7.66
1.82 2.27 7.28
1,68 2.05 6.84
148 1.7¢ 5.89

This amendment shall become effective
August 27, 1946.

Issued this 27th day of August 1946.

PAUL A. PORTER,
Administrator.

Approved: August 23, 1946.

CrinToN P. ANDERSON,
Secretary of Agriculture.

[F. R, Doc. 46-15163; Filed, Aug. 27, 1946;
4:39 p. m.]

ParT 1305—ADMINISTRATION
[SO 129, Amadt. 45]

EXEMPTION AND SUSPENSION FROM PRICE
CONTROL OF MACHINES, PARTS, INDUS-
TRIAL MATERIALS AND SERVICES

A statement of the considerations in«
volved in the issuance of this amend=-
ment, issued simultaneously herewith,

has been filed with the Division of the

Federal Register.

Section 8(a) (2) of Supplementary Or=-
der 129 is amended by adding the follow-
ing to the list of commodities thereun=
der:

Products containing not less than 3% of one
or more of the imported vegetable waxes,
carnauba, ouricury, or candelilla wax, in-
cluding but not limited to the follow=
ing:

Shoe polish,

Floor polish,

Furniture polish.

Automobile polish.

Industrial vegetable wax finishes and
dressings,

This amendment shall become effec-
tive August 28, 1946.
Issued this 28th day of August 1946.

PAvuL A. PORTER,
Administrator.

[F. R. Doc. 46-15232; Filed, Aug. 28, 1946;
11:23 a. m.]

PaRT 1351—Foo0p AND Foop PRODUCTS
[MPR 262 Amdt. 22]

SEASONAL AND MISCELLANEOUS FOOD
COMMODITIES

A statement of the considerations in-
volved in the issuance of this amend-
ment, issued simultaneously herewith,
has been filed with the Division of the
Federal Register.

1. Section 1351.955g is added to read
as follows:

§ 1351.955g Sales of blended maple
syrups on and after August 30, 1946—
(a) Mazimum prices which producers of
blended maple syrup may charge. Any
producer who figured his maximum price
for an item of blended maple syrup un-
der this regulation before August 30, 1946,
shall refigure that price according to
this paragraph, and any producer who
figures his maximum price for the first
time on and after August 30, 1946, shall
figure it according to this paragraph.
He shall:

(1) Start with the 1943 maximum
price. The producer shall use as his

17 FR. 0244, 10844; 8 F.R. 262, 273, 437, 973,
2285, 5164, 9201, 10568, 11040, 11447, 14985,
15035, 16687, 17227; 9 F.R. 347, 9783; 10 F.R.
2617,

starting point his maximum
figured under § 1351.955.

(2) He shall add an amount calculated
as follows:

(i) Determine the net weight of maple
syrup, block sugar, Canadian bag sugar,

« and each of the other ingredients used in
the item, in pounds and {fractions
thereof. 2

(i) Multiply the net weight of the
maple syrup, block sugar or Canadian
bag sugar contained in the item by the
difference in his “net delivered cost” be-
tween December 31, 1942 and August 30,
1946. (The difference in his “net deliv-
ered cost” between December 31, 1942,
and August 1946, shall be used instead of
the 10¢ per pound designated for maple
syrup in OPA Form 6035-2877.)

(iii) Multiply the net weight of each of
the other ingredients contained in the
item by the applicable amount set out in
the following table: ;

price as

Permitted increase

Pure syrups: per pound
COrN BYTUP - cccmcmmmm e mm e $0.008
Commercial cane syrup.-- . 0035
Country cane syrup . 007
Second MOIASSeS - - —ccommmmmmne . 0017
Direct consumption sugar, solid

content voveecemccmmmmmmm———— . 0085
Liquid malt syrupP--ceeememmmmen= . 0052

(iv) Total the results of the increased
cost of ingredients found in (ii) and (iii) .

(v) From the figure obtained in (v)
subtract $0.0017 per pound for each
pound or fraction thereof of first molas-
ses, contained in the item.

The amount so determined, added to
the maximum price figured under § 1351.-
955 shall be the producer’s maXimum
price,

(3) For sales made during such time as
corn is not subject to price control, an
additional amount of $0.0144 per pound
may be added for each pound or fraction
thereof of corn syrup contained in the
item being priced.

(b) Mazximum prices for sales by wagor
wholesalers and retail route sellers of
blended maple syrup. Maximum prices
for any item of blended maple syrups sold
by wagon wholesalers and retail route
sellers shall be determined in the fol-
lowing manner: ]

(1) He shall take his maximum pricé

_as determined under § 1499.2 of the Gen-
eral Maximum Price Regulation;

(2) Divide this price by his most re-
cent “net delivered cost” prior to March
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31, 1946, of such item; and (3) multiply
the percentage so obtained by his current
“net delivered cost” for the item being
priced. The resulting figure shall be his
maximum price for the item.

A “wagon wholesaler” is one who
purchases the item being priced and dis-
tributes it to retailers and/or to com-
mercial, industrial, or ipstitutional users
from an inventory stocked in trucks or
other conveyances which are under the
supervision of driver salesmen who make
delivery at the time and place of sale.

A “retail route seller” is a retailer who
distributes food products to ultimate
consumers who are not commercial, in-
dustrial or institutional users, either on
a future delivery basis or otherwise, from
an inventory stocked in trucks or other
conveyances operated by driver-salesmen
over regular routes. A retailer, most of
whose business is the personal solicita-
tion of orders by salesmen calling at the
homes or places of business of ultimate
consumers, who are not commercial, in-
dustrial or institutional users, shall also
be considered a retail route seller.

“Net delivered cost” means the
amount paid his supplier less all dis-
coints except the discount for prompt
payment, plus all transportation charges
paid except local trucking and local un-
loading.

(¢c) Notification of new marimum
prices. With the first delivery of any
item of blended maple syrup in any case
where a seller determined his maximum
prices pursuant to this section, and with
the first delivery after the effective date
of any provision changing the seller’s
maximum price, he shall:

(1) Supply each wholesaler and retailer
who purchases from him with a written
notice, as set forth below:

NOTICE TO WHOLESALERS, WAGON WHOLESALERS,
RETAILERS AND RETAIL ROUTE SELLERS

Our OPA ceiling price for (describe item by
kind, grade, brand, and container type and
size) has been changed by the Office of Price
Administration. We are authorized to in-
form you that if you are a wholesaler or re-
taller pricing this item under MPRs Nos. 421,
422 or 423, you must refigure your ceiling
price for this item on the first delivery of it
l0 you fgom your customary type of supplier
with this notification after ( ).
You must refigure your celling price follow-
Ing the rules in section 6 of MPRs Nos. 421,
422 or 423, whichever is applicable to you.

Fc_>r a period of 60 days after deter-
nining such maximum price and with
the first shipment after the 60-day period
Lo each person who has not made a pur-
chase within that time, each seller shall
mcl_ude in each case, carton or other re-
ceptacle containing the item, the written
notice set forth above, or securely attach
It to the case or carton or insert it on or
attach it to the invoice covering the ship-
ment,

(d) Information to file. Each pro-
ducer who determines a price for any
l_)lc-nged maple syrup pursuant to this
§ 1351.955¢ shall, not later than 10 days
afier the first sale of an item, file the
[ollowing information with the Office of
Price Administration, Sugar Price Sec-
tion, Washington, D. C.:

(1) His maximum selling price for
fach  jtem as determined under
§1351.955: .

(2) The net weight of each kind of
pure syrup contained in each item of
blended maple syrup which he sells; and

(3) His new maximum selling price as
determined pursuant to this § 1351.955g.

This information is to be submitted on
OPA Form 6035-2877, copies of which
may be obtained.from the District Office
in which his principal place of business
is located.

(e) Definitions. For the purpose of
this section, the term:

(1) “Maple syrup” means syrup made
by the evaporation of pure maple sap or
from a solution of maple concrete (maple
sugar). It contains not more than 35
percent of water and weighs not less than
11 pounds to the gallon (231 cubic
inches). It shall also include maple sap
of a density of 33 degrees, 34 degrees or
35 degrees Baumé.

(2) “Block sugar” means maple sugar
which is sold in one pound blocks or
larger,

(3) “Canadian bag sugar” means ma-
ple sugar produced in Canada in pieces of
irregular shapes and size, packed loose in
bags, boxes and barrels.

(4) “Corn syrup” means all commodi-
ties manufactured by the wet corn mill-
ing process commercially known as re-
finery products except crude corn sugar,
hydrol or corn molasses, corn syrup solids
and fully refined sugar and corn oil,

(5) “Commercial cane syrup” means
the juice of sugar cane clarified and evap-
orated to a density of not less than 39
degrees Baumé at 20 degrees Centigrade
and contains not more than 2.5 percent
ash. It may or may not contain sulphur
dioxide, used as a clarifying and bleach-
ing agent, and is produced in a mill which
at this time is, or which during the cane
grinding season of 1941 was, equipped
with machinery to manufacture sugar.

(6) “Country cane syrup” means the
juice of sugar cane clarified and evap-
orated to a density of not less than 39
degrees Baumé at 20 degrees Centigrade
and contains not more than 2.5 percent
ash. It may or may nof contain sulphur
dioxide, used as a clarifying and bleach-
ing agent, and is completely produced
in a mill which at this time is equipped
for the production of cane syrup exclu-
sively and which is not now, and was not
during the cane grinding season of 1941,
equipped with machinery to manufac-
ture sugar.

(7) “First molasses” means the prod-
uct which remains after one extraction
of sugar from the clarified and concen-
trated juice of sugar cane before the ex-

traction of all commercially available -

sucrose.

(8) “Second molasses” means the pfod-
uct remaining from the juice of sugar
cane after more than one extraction of
sugar but before the extraction of all
commercially available sugar.

(9) “Direct-consumption sugars”
means any grade, or type of saccharine
product derived from sugar beets or sugar
cane, which is not to be, and which shall
not be, further refined or otherwise im-
proved in quality; except sugar in liquid
form which contains non-sugar solids
(excluding any foreign substance that
may have been added) equal to more
than 6 per centum of the total soluble
solids, and except also syrup of cane juice
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produced from sugar cane grown in con~
tinental United States.

(10) “Liquid malt syrup” means a
syrup prepared from an infusion of bar-
ley malt (sprouted barley) with or with-
out other cereals concentrated to a mois-
ture content of approximately 20 per-
cent to 50 percent. ’

This amendment shall become effec-
tive August 30, 1946.

Nore: All reporting and record-keeping re-
quirements of this amendment have been ap-
proved by the Bureau of the Budget in ac~
cordance with the Federal Reports Act of
1942,

Issued this 27th day of August 1946.

PAuL A. PORTER,
Administrator,
Approved August 23, 1946.
CLINTON P. ANDERSON,
Secretary of Agriculture.

[F. R. Doc. 46-15165; Filed, Aug. 27, 1948;
4:40 p. m.)

PART 1305—ADMINISTRATION
[3d Rev. RO 3,' Amdt. 7 to Supp. 1]
SUGAR
Supplement 1 to Third Revised Ration

‘Order 3 is amended in the following re-

spect:
Section 3.1 is amended by adding item
No. 26 to read as follows:

. Weight
: Stamp valid dur-

Ration period " R : value of

ing ration period stamp

No. 26 (Bept. 1, 19406 | Sugarration book 5
through Dec. 31, 1046). and book 4,
Spare stamp 51,

This amendment shall become effective
August 31, 1946.

Issued this 28th day of August 1946.
PAUL A. PORTER,

Administralor.
[F. R. Doc. 46-15228; Filed, Aug, 28, 1946;
11:23 a. m.)

PART 1305—ADMINISTRATION
[SO 132 Amdt. 52|

EXEMPTION AND SUSPENSION FROM PRICE
“CONTROL OF BABY FOODS AND JUNIOR
FOODS

A statement of the considerations in-
volved in the issuance of this amendment
has been issued and filed with the Divi-
sion of the Federal Register.

In section 1 (a) (5),the following com=
modity is added in aiphabetical order:

Baby Foods and Junior Foods (Prod-
ucts which are prepared for infant feed-
ing and sold as “baby food” or “junior
food” including pre-cooked dry cereals
sold as “baby food” or “junior food”.
This does not include milk modifiers or

111 F.R. 166

#10 F.R. 14954, 15170; 11 F.R. 296, 207, 881,
1102, 1467, 2378, 2640, 2089, 2927, 3247, 33¢6,
4021, 4080, 4861, 5066, 5353, 5598, 5599, 5539,
5650, 5740, 5868, 5781, 6232, 6606, 6863, 7185,
8446, 8534, 8G47, 8643, £827, 8864,
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products used as ingredients in the prep-
aration of infant feeding formulas.)

This amendment shall become effec-
tive August 27, 1946. .

Issued this 27th day of August 1946.

PauL A. PORTER,
\ Administrator.

Approved: August 22, 1946.

CrinTON P. ANDERSON,
Secretary of Agriculture.

[F. R. Doc. 46-15169; Filed, Aug. 27, 1946;
4:41 p. m.]

PART 1305—ADMINISTRATION
[SO 132, Amdt. 53]

EXEMPTION AND SUSPENSION FROM PRICE
CONTROL OF POTATOES

A statement of the considerations in=
volved in the issuance of this Amend-
ment has been issued and filed with the
Division of the Federal Register.

In section 2 (a) (1) the termination
date opposite the item, “White flesh table
stock potatoes (domestic and imported),
except certified and war approved seed
potatoes as defined in Revised Maximum

Price Regulation No. 492” is amended to
read, “Indefinite”.

This amendment shall become effec-
tive August 27, 1946.

Issued this 27th day of August 1846.
PAuL A. PORTER,
Administrator.
Approved August 23, 1946.
CrLinTON P. ANDERSON,
Secretary of Agriculture.

[F; R. Doc. 46-15170; Filed, Aug. 27, 1946;
4:41 p. m.]

PART 1380—HOUSE AND SERVICE INDUSTRY
MACHINES

[MPR 598, Amdt. 23]

POSTWAR HOUSEHOLD MECHANICAL
REFRIGERATORS

A statement of the considerations in-
volved in the issuance of this amend-
ment, issued simultaneously herewith
has been filed with the Division of the
Federal Register.

Maximum Price Regulation No. 598 is
amended in the following respect:

Section 24, Appendix A, is amended by
adding to the table of retail prices the
following makes of refrigerators to be in-
serted in alphabetical order:

5 1946 Model First Second | Third | Fourth
Make Brand No. zone Zone zone zone
Marshall-Wells Co e ceememcnccccaans Zenith. . 1$155.05 | 2 $157.05 | 3 $160.95 | ¢ $162.95
..... do... 190, 95 192. 06 105. 95 197,95
Monitor Equipment Corp.. ceaeesaeas| MoODitor o cccenens RO (TR [ Wil IR ) |t

1 First zone consists of the following States: Michigan, Kentucky, West Virginia, Indiana, and Ohio.

+ Becond zone consists of the following States: Minnesota, Wisconsin, Iows, Illinois, Missouri, Arkansas, Tennes-
oo, Mississippi, Alabama, Georgia, South Carolina, North Carolina, Virginia, Maryland, Delaware, District of
Columbia, Pennsylvania, New Jersey, New York, Rhode Island, Connecticut, Massachusetts, New Hampshire,

Vermont, and Maine,

\
3 Third zone consists of the following States: North Dakota, South Dakota, Nebrasks, Kansas, Oklashoma, Colo-

rado, Wyoming, Texas, Louisiana, and Florida,

« Fourth zone consists of the following States: Washington, Oregon, Arizona, California, New Mexico, Nevada,

Idaho, and Montana.

s First zone consists of the 48 States and the District of Columbia.

This amendment shall become effec-
tive on the 28th day of August 1946.

Tssued this 28th day of August 1946.
PAUL A. PORTER,

Administrator.
[F. R, Doc. 46-15229; Filed, Aug. 28, 1946;
11:26 a. m.]

ParT 1351—Foop AND Foop PRODUCTS
[RMPR 291, Amdt. 8]

CERTAIN SYRUPS AND MOLASSES
A statement of the considerations in-
volved in the issuance of this amend-
ment has been issued simultaneously
herewith and filed with the Division of
the Federal Register. :
Revised Maximum Price Regulation
291 is amended in the*following respects:
Section 8a is added to read as follows:
Skec. 8a. Sales of blends of syrups by
_ packers on and after August 30, 1946—

o~

110 F.R. 14954, 15170; 11 F.R. 206, 207, 881,
1102, 1467, 2378, 2640, 2989, 2927, 3247, 3396,
4021, 4090, 4861, 5066, 5353, 65598, 5539, 5650,
5740, 5868, 5781, 6332, 6606, 6863, 7185, 8446,
8534, 8647, 8643, 8827.

:g F.R. 16508; 9 F.R. 795, 2662, 3647, 4196,
13852, 14429; 10 F.R. 199.

(a) Mazimum prices. On and after
August 30, 1946, a packer’s maximum
price for any item of a blend of syrups
containing at least 5% country cane
syrup by volume shall be:

(1) His maximum price for that item
as established under this regulation prior
to August 30, 1946;

(2) Plus an amount calculated as fol-
lows:

(i) Determine the net weight of each
pure syrup contained in the sales unit in
pounds and fractions thereof;

(ii) Multiply each of the weights found
in (i) by the applicable amount set out

in the following table:
Permitted increase
Pure syrups: per pound
[070) ¢ -7 41| « SRS $0. 0098
Commercial cane SyIuUpP--c-ca-we= . 0035
Country cane SyIupPacceccceccaaea . 007
Maple SYIUP-cccacmcmcmmeaanama—- 10
Second MOIASSES. cemmcecnmmneem—— . 0017

Direct consumption sugar, solid
content.
Liguid malt Syrup-cecccccnaceen-=

(iii) Total the results obtained in (ii);

(iv) From the figure obtained in (ii)
subtract $0.0017 per pound for each
pound of first molasses, if any, contained
in the item;
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(3) Plus an additional amount of
$0.0144 per pound for each pound or
fraction thereof of corn syrup, but only
during such time as corn is not subject
to price control,

In the event that corn becomes sub-
ject to price control the ceiling price
shall be the sum of paragraphs (1) and
(2) above.

(b) Notification of new maximum
prices. With the first delivery after
August 30, 1946, of any item of a blend
of syrup containing at least 5% country
cane syrup by volume, in any case where
a seller determines his maximum bprice
pursuant to this section, and with the
first delivery after any change in his
maximum price, he shall:

(1) Supply each wholesaler and re-
tailer, subject to MPRs 421, 422 or 423
who purchases from him with written
notice, reading as follows:

(Insert ‘date)
NoricE To WHOLESALERS AND RETAILERS

Our OPA celling price for (describe item
by kind, grade, brand and container type
and size) has been changed by the Office of
Price Administration. We are authorized to
inform you that if you are a wholesaler or
retailer pricing this item under MPRs 421,
422 or 423, you must refigure your ceiling
price for this item on the first delivery of it
to you from your customary type of sup-
plier with this notification after (insert
effective date of change in price). You must
refigure your ceiling price following the rules
in section 6 of MPR Nos. 421, 422 or 423,
whichever is applicable to you.

For a period of 60 days after determin-
ing such maximum price and with the
first shipment after the 60-day period to
each person who has not made a pur-
chase within that time, each seller shall
include in each case, carton or other re-
ceptacle containing the item, the written
notice set forth above, or securely attach
it to the outside. However, for sales di-
rect to any retailer, the seller may supply
the notice by attaching it to, or stating
it on, the invoice covering the shipment,
instead of providing it with the goods.

(¢) Injormation to be filed. Each
packer who determines a price for any
blend of syrup containing at least 5%
country cane syrup by volume pursuant
to this section 8a shall file the following
information with the Office of Price Ad-
ministration, Sugar Price Section, Wash-
ington 25, D. C.:

(1) His maximum selling price for
each item as determined under Revised
Maximum Price Regulation 291 prior to
August 30, 1946; '

(2) The net weight of each kind of
pure syrup contained in each item of
blend of syrup containing at least 5%
country cane syrup by volume which he
sells; and

(3) His new maximum selling price as
determined pursuant to this section 8a.

This information is to be submitted on
Form 6035-2877 copies of which may be
obtained from the District Office in which
his principal place of business is located.
One copy of this report shall be filed on
or before August 30, 1946.

This amendment shall become effective
August 30, 1946.
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Nore: All reporting and record-keeping re-
gquirements of this amendment have been
approved by the Bureau of the Budget in
accordance with the Federal Reports Act of
1942.

Issued this 27th day of August 1946.

PauL A. PORTER,
Administrator.

Approved: August 23, 1946.

CLINTON P. ANDERSON,
Secretary of Agriculture.

|F. R. Doc. 46-15166; Filed, Aug. 27, 1846;
4:41 p. m.]

Chapter XVIII—Office of War Mobilization
and Reconversion, Office of Economic
Stabilization

[Directive 131]

PART 4004—PRICE STABILIZATION MAXIMUM
PRICES

GRADING AND GRADE LABELLING OF MEATS'
Pursuant to the authority vested in me

by the Stabilization Act of 1942, as

amended, and by Executive Order 9250 of
October 3, 1942 (7 F.R. 7871), Executive
Order 9328 of April 8, 1943 (8 F.R. 4681),
Executive Order 9599 of August 18, 1945
(10 F.R. 10155), Executive Order 9651 of
October 30, 1945 (10 F.R. 13487), Execu-
tive Order 9697 of February 14, 1946 (11
FR. 1691), Executive Order 2699 of
February 21, 1946 (11 F.R. 1929), and
Executive Order 9762 of July 25, 1946
(11 F.R. 8073), It is hereby ordered:

1. Regulation No., 1 of the Office of
Economic Stabilization—Grading and
Grade Labelling of Meats, issued August
5, 1943 (8 F.R. 109288), shall be treated
as becoming effective on September 1,
1946.

2. The Delegation of Authority to the
Price Administrator to enforce Regula-
tion No. 1 of the Office of Economic Sta-
bilization—Grading and Grade Labelling
of Meats, issued September 14, 1943 (8
F.R. 12669), shall be treated as becoming
effective on September 1, 1946.

Issued and effective this 27th day of
August 1946.

JOEN R. STEELMAN,
Director of Economic Stabilization.

IF. R. Doc. 46-15254; Filed, Aug. 28, 1946;
11:56 a. m.]

~
TITLE 36—PARKS AND FORESTS
Chapter II—Forest Service
PART 261—TR-SPASS

SITGREAVES NATIONAL FOREST, REMOVAL OF
TRESPASSING HORSES

Whereas a number of horses are tres-
bassing and grazing on the Heber and
Chevalon Ranger Districts in the Sit-
greaves National Forest in the State of
Arizona; and

Whereas these horses are consuming
forage needed for permitted livestock,
e —

'32 CFR, 1946 Supp. Part 4002, note.

are causing extra expense to established
permittees, and are injuring national-
forest lands;

Now, therefore, by virtue of the au-
thority vested in the Secretary of Agri-
culture by the act of June 4, 1897 (30
Stat., 35, 16 U.S.C. 551), and the act of
February 1, 1905 (33 Stat., 628, 16 U.S.C.
472), the following order for the occu-
pancy, use, profection, and administra-
tion of land in the Heber and Chevalon
Ranger Districts of the Sitgreaves Na-
tional Forest is issued: *

(a) Temporary closure from livestock
grazing.! The following-described areasin
the Sitgreaves National Forest are hereby
closed for the period September 1, 1946
to February 28, 1947, to grazing by horses
excepting those that are lawfully grazing
on or crossing land in such allotments,
pursuant to the regulations of the Secre-
tary of Agriculture, or that are used in
connection with operations authorized
by such regulations, or that are used as
riding, pack, or draft animals by persons
traveling over such land:

Chevalon and Heber Ranger Districts
in the Sitgreaves National Forest, which
are bounded on the east by the Park
Community and Grover Springs allot-
ment fences; on the south by the fence
between the Apache Indian Reservation
and the Sitgreaves National Forest; the
fence between the Tonto National Forest
and the Sitgreaves National Forest and
the Mogollon Rim, an impassable bar-
rier; on the west by the Coconino Na-
tional Forest generally along Leonard
Canyon and Clear Creek Canyon; and on
the north by the forest boundary fence.

The Chevalon District is comprised of
the following unfenced allotments: Wil-
low Creek, Hart Canyon, Alder Lake,
Chevalon Canyon, Cabin Draw, Sand
Draw, Soldier Trail, and Clear Creek.

The Heber District is made up of the
following allotments: Fenced: Mud Tank
Gentry, Buckskin, Black Canyon, Heber
Community, Pearce Wash and Pearce
Seeps. Unfenced: Long Tom, Wildcat,
Wagon Draw, and Rock Tank.

The above allotments are all located
in Coconino and Navajo Counties, State
of Arizona.

(b) Officers of the United States Forest
Service are hereby authorized to dispose
of, in the most humane manner, all
horses found trespassing or grazing in
violation of this order.

(¢) Public notice of intention to dis-
pose of such horses shall be given by
posting notices in public places or adver-
tising in a newspaper of general circula-
tion in the locality in which the Sit-
greaves National Forest is located.

Done at Washington, D. C., this 23d .

day of August 1946.

[SEAL] CLINTON P. ANDERSON,

Secretary of Agriculture.

[F. R. Doc. 15224; Filed, Aug. 28, 1946;
11:15 a. m.})

AThis affects tabulation contained in 36
CFR, 261.50.
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TITLE 49—TRANSPORTATION AND
RAILROADS
Chapter 1I—Office of Defense
Transportation

[Supplementary Order ODT 1, Rey, 3]

PART 500—CONSERVATION OF RAIL EQuIp-
MENT; MERCHANDISE TRAFFIC

MISSOURI-KANSAS-TEXAS RAILROAD CO. AND
ST. LOUIS-SAN FRANCISCO RAILWAY CO.

Upon consideration of the applications
for authority to pool merchandise traf-
fic, filed with this office by Missouri-
Kansas-Texas Railroad Company and St.
Louis-San Francisco Railway Company
(Frank A. Thompson, Trustee), as con-
templated by General Order ODT 1, Re-
vised, as amended (11 F.R. 8288, 8740,
9040), and good cause appearing there-
for, It is hereby ordered, That 4

(a) Missouri-Kansas-Texas Railroad
Company shall load and forward a mer-
chandise car or cars containing refriger-
ated or perishable merchandise from St.
Louis, Missouri, to Dallas, Texas, on
Monday, Wednesday, Thursday, and Sat-
urday of each week, and St. Louis-San
Francisco Railway Company (Frank A.
Thompson, Trustee), shall load and for-
ward a merchandise car or cars contain-
ing refrigerated or perishable merchan-
dise from St. Louis, Missouri, to Dallas,
Texas, on Tuesday and Friday of each
week: Provided, That no such car shall
be loaded or forwarded except in accord-
ance with one or more of the following
requirements:

(1) The quantity of merchandise
loaded in such car is not less than 20,000
pounds; or

(2) Such car is loaded to its full visible
capacity; or

(3) Such car is forwarded in accord-
ance with the provisions of paragraph
(e) of § 500.4 of General Order ODT 1,
Revised, as amended, or as such para-
graph may hereafter be amended, reis-
sued or supplemented.

(b) Nothing in this order shall be con-
strued to prohibit the loading of non-
refrigerated non-perishable merchandise
in the same car with refrigerated perish-
able merchandise for the purpose of com-
plying with the loading requirements of
this order.

(¢) The route of movement of any
such car or cars shall be via the route of
the carrier loading and forwarding such
car,

(d) Missouri-Kansas-Texas Railroad
Company and St. Louis-San Francisco
Railway Company, (Frank A. Thompson,
Trustee) , shall disregard routing instruc-
tions with respect to merchandise traffic
requiring refrigeration tendered to either
such carrier for transportation from St.
Louis, Missouri, to Dallas, Texas, when
the disregarding of such routing instruc-
tions is necessary to permit the forward-
ing of the traffic in the first merchandise
car departing from St. Louis and destined
for Dallas in accordance with the pro-
visions of this order.

This Supplementary Order ODT 1,
Revised-3, shall become effective August
31, 1946. -




9528

Issued at Washington, D. C., this 27th
day of August, 1946.

J. M. JOHNSON,
Director of the
Office of Defense Transportation.

[F. R. Doc. 46-15256; Filed, Aug. 28, 1946;
12:00 m.]

[General Permit ODT 184, Rev., 19]

PART 520—CONSERVATION OF RaAiL EquIr-
MENT; EXCEPTIONS, PERMITS AND SPECIAL
DIRECTIONS

SHIPMENTS OF SUMMER APPLES

In accordance with the provisions of
§ 500.73 of General Order ODT 18A,
Revised, as amended (11 F.R. 8229, 8829),
it is hereby authorized, that:

§ 520.517 Shipments of summer apples.
Notwithstanding the restrictions con-
tained in § 500.72 of General Order ODT
18A, Revised, as amended, any person
may offer for transportation and any rail
carrier may accept for transportation at
point of origin, forward from point of
origin, or load and forward from point
of origin, any carload freight consisting
of summer apples when the origin of any
such freight is any point or place in the
State of Virginia and the quantity loaded
as bulk freight in such car is not less
than 29,000 pounds.

This General Permit ODT 18A, Re-
vised-19, shall become effective August
30, 1946, and shall expire October 15,
1946.

(General Order ODT 18A, Revised, as
amended, 11 F.R, 8229, 8829)
Issued at Washington, D. C., this 28th
day of August 1946.
J. M. JOHNSON,

Director of the
Office of Defense Transportation.

[F. R. Doc. 46-15255; Filed, Aug. 28, 1946;
12:00 m.]

TiTLE 50—WILDLIFE

Chapter I—Fish and Wildlife Service, De-
partment of the Interior

Subchapter Q—Alaska Commercial Fisheries
PART 208—EODIAK AREA FISHERIES
MISCELLANEOUS AMENDMENTS

Section 208.18 is hereby amended by
substituting a comma for the period at
the end of the section and adding the
following language: “Provided, That
such purse seines shall not be used with-
in five hundred (500) yards of the beach
stretching one thousand (1000) yards on
the Spit side and five hundred (500)
yards on the Improvement side from the
mouth of the Karluk River.”

Section 208.23 (r) is amended by add-
ing the following sentence: “Such
authority shall be granted only by or
pursuant to ordinance of the Native Vil-
lage of Karluk, approved by the Secre-
tary of the Interior or his duly author-
ized representative.”

AucusT 27, 1946.

J. A, KRrUG,
. Secretary of the Interior.

[F. R. Doc. 46-15266; Filed, Aug. 28, 1946;
12:10 p. m.]

Notices

DEPARTMENT OF THE INTERIOR.
Bureau of Land Management.
[Misc. 1936953]
InaHO

RESTORATION ORDER NO. 1187 UNDER
FEDERAL POWER ACT

Correction

In Federal Register Document 46—
14448, appearing on page 9040 of the
issue for Tuesday, August 20, 1946, Sec.
23 in the land description for “T, 19 N.,
R. 9 E.” should read “Sec. 33".

DEPARTMENT OF AGRICULTURE.

Production and Marketing Adminis-
tration.

Huey Lone ComMisSION' COMPANY YARDS
NOTICE RELATIVE TO POSTED STOCKYARD

It has been ascertained that the Spicer
& Long Commission Company Yards,
Tupelo, Mississippi, posted under the
name McCollum & Long Stockyards on
December 10, 1935, as coming within the
jurisdiction of the Packers and Stock-
yards Act, 1921, as amended, and
changed to Spicer & Long Commission
Company Yards on November 5, 1941, is
now owned and operated by Huey Long
Commission Company, Inc., and that the
name of the yard is now Huey Long Com-
mission Company Yards. Therefore, the
posted name of the stockyard is changed
to Huey Long Commission Company
Yards, and notice of such fact is given to
its owner, and to the public by filing
notice with the Division of the Federal
Register.

(7 US.C. 181 et seq.)

Done at Washington, D. C., this 22d
day of August 1946,

[SEAL] H. E. REED,

Director.

[F. R. Doc. 46-15225; Filed, Aug. 28, 1946:

11:15 a. m.]

FEDERAL COMMUNICATIONS
MISSION. -

{Docket No. 6651)

FREQUENCY ALLOCATION TO NON-GOVERN-
MENTAL SERVICES

The Federal Communications Com-
mission filed (F. R. Doc. N, P. 46-13373;
filed Aug. 27, 1946; 11:52 a. m.) a notice,
dated August 9, 1946, of allocation of
frequencies to various classes of nongov-
ernmental services in the radio spectrum
from 10 kilocycles to 30,000,000 kilocycles.

COM-

WGR BROADCASTING CORP.

PUBLIC NOTICE CONCERNING PROPOSED
ASSIGNMENT OF LICENSE '

The Commission hereby gives notice
that on August 14, 1946, there was filed

1 Section 1.364, Part I, Rules of Practice and
Procedure,
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with it an application (B1-A1-555) for
its consent under Section 310 (b) of the
Communications Act (47 U. S, C. A. 310)
to the proposed assignment of license of
standard broadcast station WGR, Buf-
falo, New York from Buffalo Broadcast-
ing Corporation to WGR Broadcasting
Corporation, Rand Building, Buffalo,
New York. The proposal to assign said
license is based upon an agreement be-
tween Buffalo Broadcasting Corporation
and WGR. Broadcasting Corporation of
August 13, 1946, pursuant to which the
former is to sell to the latter all the
equipment and properties of WGR, in-
cluding contracts, agreements, fran-
chises and ofther intangible properties
enumerated in an exhibit attached to the
contract for a total purchase price of
$750,000. Of this amount, $10,000 will
be deposited with seller to be credited
upon the purchase price. The consid-
eration is to be paid upon a date to be
fixed by the parties on the 20th day after
Commission approval. At that time
proper instruments will be executed and
delivered conveying the properties. Un-
der the arrangements the parties will
continue for the present to use jointly
one element of the antenna array used
by WGR and WKBW. Certain adjust-
ments shall also be made in the taxes,
expenses and other current items. Fur-
ther details as to the character of ar-
rangements between the parties may be
found with the application and associ-
ated papers which are on file at the
offices of the Commission.

In the Commission’s decision of Sep-
tember 6, 1945 granting the application
for transfer of control of the Crosley
Corporation (Docket No. 6767), it was
announced that public hearings would be
held to consider proposed new rules and
regulations for the handling of assign-
ment and transfer applications includ-
ing provision for public notice by the
applicant and the Commission concern-
ing the filing of such applications and
pertinent details in cases where con-
trolling interest is involved. On July 25,
1946, the Commission finally adopted the
proposed rule (§ 1.388 of the Commis=
sion’s Regulations) setting out the pro-
cedure to be followed in such cases.
Pursuant to the above-mentioned Cros-
ley decision and subsequent Commission
Rules with respect thereto the Commis-
sion was advised at the time the applica-
tion was filed that beginning on August
15, 1946, notice concerning the applica-
tion would be inserted in the Buffalo
Evening News.

In accordance with the above pro-
cedure no action will be had upon the
WGR assignment application for a
period of 60 days from August 15, 1946,
within which time other persons desir-
ing to apply for the facilities involved
may do so upon the same terms and
conditions as set forth in the above-
described application and contract.
(Sec. 310 (b), 48 Stat. 1086; 47 USsC.
310 (b))

[sEAL] FEDERAL COMMUNICATIONS
CoMMISSION,
T. J. SLOWIE,

Secretary.

[F. R. Doc. 46-15253; Filed, Aug. %8, 1046;
11:54a.m.]
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OFFICE OF PRICE ADMINISTRATION.
[MPR 120, Order 1723]
PAUL GARRETT ET AL.

ESTABLISHMENT OF MAXIMUM PRICES AND
PRICE CLASSIFICATIONS

For the reasons set forth in an accom-
panying opinion, and in accordance with
§1340.210 (a) (6) of Maximum Price
Regulation No. 120; It is ordered:

Producers identified herein operate
named mines assigned the mine index
numbers, the price elassifications and the
maximum prices in cents per net ton for
the indicated uses and shipments as set
forth herein. All are in District No. 3.
The mine index numbers and the price
classifications assigned are permanent
but the maximum prices may be changed
by an amendment issued after the effec-
tive date of this order. Where such an
amendment is issued for the district in
which the mines involved herein are lo-
cated and where the amendment makes
no particular’ reference to a mine or
mines involved herein, the prices shall be
the prices set forth in such amendment
for the price classifications of the respec-
tive size groups. The location of each
mine is given by county and state. The
maximum prices stated to be for truck
shipment are in cents per net ton f. 0. b.
the mine or preparation plant and when
stated to be for rail shipment or for rail-
road fuel are in cents per net ton £, 0. b,
rail shipping point. In cases where mines
ship coals by river the prices for such
shipments are those established for rail
shipment and are in cents per net ton
f. 0. b. river shipping point. However,
producer is subject to the provisions of
§1340.214 and =all other provisions of
Maximum Price Regulation No. 120,
PavL GARRETT, WORTHINGTON, W. VA., THREE B

MINE, PITTSBURGH SEAM, MINE INDEX NoO. 2255,
HargisoN County, W. A;(_RAIL"SHIPPING PomNt:

CHIEFTON OR EVERSON, W, VA., DEEP Mixg, MAXI-
MUM TRUCK PRICE GROUP No. 3

Size group Nos.
1 2 3 4 |5
Prics classification........_. DEDEDE|DF|DF
Rail and river shipment and
railroad fuel......_. .. ... 348 | 343 | 328 | 1313 |1303
ruck shipment............. 378 | 373 | 343 | 338 | 328

! The maximum prices on rail or river shipped coals
bhaving a sulphur content of 1.35 percent or under are
as follows:

Biz0 grouD NO: 4ee s iaeinee e anmananancme e 328
Size group No. 5 = 33

Issued this 27th day of August 1946.
PauL A. PORTER,
Administrator.

[F. R. Doc. 46-15087; Filed, Aug. 27, 1946;
11:24 a, m.]

[MPR 120, Order 1724]
BANKS & DAY CoaL Co. ET AL.

ESTABLISHMENT OF MAXIMUM PRICES AND
PRICE CLASSIFICATIONS

For the reasons set forth in an ac-
companying opinion, and in accordance
with § 1340.210 (a) (6) of Maximum
Price Regulation No. 120; It is ordered:

Producers identified herein operate
named mines assigned the mine index
numbers, the price classifications and
the maximum prices in cents per net ton
for the indicated uses and shipments as
set forth herein. All are in District No.
8. The mine index numbers and the
price classifications assigned are perma-
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nent but the maximum prices may be
changed by an amendment issued after
the effective date of this order. Where
such an amendment is issued for the
district in which the mines involved
herein are located and where the amend-
ment makes no particular reference to a
mine or mines involved herein, the prices
shall be the prices set forth in such
amendment for the price classifications
of the respective size groups. The loca-
tion of each mine is given by county and
state. The maximum prices stated to be
for truck shipment are in cents per net
ton £, 0. b. the mine or preparation plant
and when stated to be for rail shipment
or for railroad fuel are in cents per net
ton f. o. b, rail shipping point. In cases
where mines ship coals by river the prices
for such shipments are those established
for, rail shipment and are in cents per
net ton f. o. b. river shipping point.
However, producer is subject to the pro-
visions of § 1340.219 and all other pro-
1\(Iislons of Maximum Price Regulation

0. 120. \

BANEs & DAy Coar Co., WHivEssURa, Kv., BANKS & Day Coar Co. Mixe, HAzAzD No. 4 SEAM, MINE INDEX
No. 7812, Lercusr COUNTY, KY., SUBDISTRICT 3, RAIL SHIPPING PoiNt, WiteEssurG, Ky., F. O, G. 100, Deep

MiINg, MaxiuuM TrRUCK PRicE Grovr NO. 5

Size group Nos.

123 f4fsfef7fsfofwnf50 s|wxna
Price classification...________.______ MIMIM|M|K|K|7J Gl E|G D IXK|K|K
Railshigmentnud railroad fuel1.._| 411 | 411 | 406 | 406 | 406 | 396 | 376 | 371 | 371 [ 406 | 361 | 246 | 341 | 341
Truck shipment. .~ ... ____ 441 | 421 | 396 | 306 | 381 | 356G | 321 | 316 |..__. L

Jaxes M. Coups, Coxps, Ky., Comps MINE, 5-A SEAM, MINE INDEX No. 7816, PERRY Covuxry, K., SUNDISTRICT

3, Ram SmiprING PoINT, Couss, Ky, F. 0, G, 100, D

EEP MINB, MAXIMUM TRUCE PRICE GROUP NO. 5

Price classifieation.........__._.__.. 0Ol0]|lO]|O

Rail shipment._. _ .1 406 | 401 | 386 | 386
Railroad fucl. ... .| 406 | 401 | 386 | 386
Truck shipment.. ... ... ___ 441 | 421 | 396 | 306

N NIMI|K|H|K F MMM
381 | 376 | 371 | 356 | 356 | 401 | 356 | 326°| 321 | 316
381 | 376 | 371 | 371 | 371 [ 401 | 356 | 326 | 321 | 316
381 | 356 | 321 | 316 o

Couns & Goprrey CoAL Co., Dwary, Ky., CoMns & Gonrrey Coar Co., MiNE, Hazarp No. 7 SEAM, MINE
INDEX No. 7815, PERRY COUNTY, KY., BUBDISTRICT 3, RAIL SHIPPING POINT: FEETHAM, KY., F. O,

MINE, MaxmMUM TRUCK PrICE GROUP NO, §

Price classifieation. ... ..____.. OlO0lO0)O

Railshipment ... ----] 406 | 401 | 386 | 386
Railroad fuel.._. ~---| 406 | 401 | 386 | 386
Truck shipment ... _._...._.._..._ 441 | 421 | 396 | 396

M|(M|L J G I D K|K|[K

381 | 376 | 371 | 361 [ 361 | 401 | 361 | 346 | 341 | 341
381 | 376 | 371 | 371 | 371 | 401 | 361 | 346 | 341 | 341
381 | 850 | 321 [ 310 |l oi]eanaas o

. & W. Coar Co,, RoxaxA, K¥., H. & W. CoAL Co. MINE, AMBURGY SEAM, MINE INDEX NO. 7706, LETCHER
CoUNTY, KY., SUBDISTRICT 3, RAIL SHIPFING POINT: ROXANA, KY., F, 0. G. 100, DEEP MiNE, MAxMUM TRUCK

Price GrRove No. &

Price classification.
Rail shipment and
Truck shipment.....

-lMIMIM| M
.| 411 406 | 406
441 396 | 396

K|IK|J|G|E|G D K| K |K
406 | 396 | 376 | 371 | 371 | 406 | 361 | 346 | 341 | 341
381 | 356 | 321 | 316 |- . |.....]..

N. T. JENKIxS, 608 ONA S1., GRAFTON, W, VA., JENKINS
MINE, PITTSBURGE SEAM, MINE INDEX No. 2254,
BARROUR CouNtY, W. VA., RAIL SHIFFING POINT:
Pumurrr, W, VA, DEgp Mive, MAXIMUM TRUCK
Price Grove No. 3

Price classifiention..._._.__. FOE)VF PR E
Rail shipment and railroad
el e v |-838 | 338 | M8l 313 e
I'ruck shipment............. 373 | 373 | 343 | 338 | 328

MON-VALLEY CoAL & LUMBER Co., MORGANTOWY,
W. V4., ROSEDALE No, 6 MINE, SEWICKLEY SEAM,
Mixe INpEX No. 2241, MONONGAHELA COUNTY, W.
VA, Raw SHrPING Pomve: WEST VAN Vooruis,

‘Q \;A.. StRip MINE, MAXIMUM TRUCK PRICE GROUP
No.

Price classification......... LI |3 |37
Rail and river shipme d

railroad fuel . ____ .-| 823 | 323 | 308 | 300 | 203
Truck shipment._.._._._____| 348 | 343 | 313 | 308 | 208

This order shall become effective
August 28, 1946.

Hresack Coar Co,, buzronx. K¥., Hresack Coar Co. MiNE, HazArD No.
CoUNTY, KY., SUBDISTRICT 3, RAIL SRIPPING POINT: FEE

Price Groue No. §

4 SEAM, MINE INDEX NoO. 7804, PERRY

THAM, KY,, F. 0, G, 100, DEEP MINE, MAXIMUM TRUCK

Price classification.....ooo. oo oo K|X |K|K
Rail shipment and railroad fuel._..| 426 | 421 | 411 | 411
Track:shipment. .- oveomeeneaann. 441 | 421 | 396 | 396

J J H|G|IE |G DIK|K|K
406 | 306 | 376 | 371 | 371 | 406 | 361 { 346 | 341 | 311
381 | 356 | 321 | 826 |-l oo e

MANsFIELD Dixox Coar Co., BLACKEY, K., MANSFIELD Dixoy CoAL Co. Mixg, HAZARD No. 4 SEAM, MINE

INpEX No. 7821, LETcHER COUNTY, KY., SUBDISTRICT
DEEP MINE, MAXIMUM TRUCK PRICE GROUP NO. 5

3, RamL Surerise Poixt: BLackey, Ky, F, 0, Q. 160,

Price classification. ... ... ... MM MM
Rail shipment and railroad fuel 411 | 411 | 406 | 406
Truck shipment --| 441 | 421 | 396 | 390

KI|K J G G D K |[K|K
406 | 396 | 376 | 371 406 | 361 [ 346 | 341 | G4l
381 | 356 | 821 | 316 oo ||l W R

MouxTAIN STATE COAL Co., CraY, W. VA., MoUNTAIN

NICHOLAS COUNTY, W, VA., SUBDISTRICT 4, RAIL SHIPPING POINT: VAUGHAN, W, Va., F.

Maxinus Truck PricE Grour No, 4

STATE MINE, NO. 2 GAS BEAM, MINE INDEX No. 7802
0. G. 123, DEEPF MINE,

Price classification... ... N|IN|N|N
Rail shipment and rallroad fuel..._| 411 | 411 | 406 | 406
Truck sShipmens.. .. oo or e vecemeen 451 | 431 [ 401 | 411

J )i F|D ¥ C F F F
406 | 396 | 376 | 376 | 376 | 406 | 361 | 356 | 351 | 351
381 | 366 | 321 316 | bl

I Subject to the provisions of Second Revised Order No. 1432 under MPR 120, as amended,
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OI‘HOI.R Coar Co., Gorpox, W. VA,, OrioLe MINE, No. § BLOCK SEAM, MinE INpEX N0: 7817, BOONE COUNTY,

W. VA., SUBDISTRICT 4, RAIL SHIPPING POINT: GORDON,

PricE Grour NoO. 3

W. Va., F. 0. G. 123, DEEF MINE, MAXIMUM TRUCK

Size group Nos.
1 lals|als|e|7]|s]| 0|08 1s]0nn
Price classification. ... oo ocacaes a aglG|la|la|G ¥ F|D F B ¥ F|F
Rail shipment and railroad fuel..... 446 | 436 | 421 | 421 | 406 | 306 | 381 | 376 | 376 | 406 | 866 | 356 351 | 851
Truck shipment...«oevcemeeeeeenenn 460 | 446 | 411 | 411 | 381 | 361 | 821 | 316 |...ov|ove-to- RS LT [ Pt

This order shall become effective Au-
gust 28, 1946.

Issued this 27th day of August 1946.

PavL A. PORTER,
Administrator.

|F. R. Doc. 46-15088; Filed, Aug. 27, 1946;
11:24 a. m.]

[MPR 188, Order 5146]
REVERE COPPER AND BRaSS INC.
/ APPROVAL OF MAXIMUM PRICES

For the reasons set forth in an opinion
issued simultaneously herewith and filed
with the Division of the Federal Register,
and pursuant to § 1499.158 of Maximum
Price Regulation No. 188; It is ordered:

(a) This order establishes maximum
prices for sales and deliveries of certain
articles manufactured by Revere Cop-
per and Brass Incorporated, Rome, N. Y.

(1) For all sales and deliveries to the
following classes of purchasers by the
sellers indicated below, the maximum
prices are those set forth below:

Maximum prices for sales
by any seller to—
k- B
2% | 28
Article SEHNSS
=B =131
S =O | = E
7z e | 28| 2
o £ |28 |28 g
] =28 | ==
2|2 |823|23| 8
1% |82 ] o
Copper clad stainless Each | Each | Each
steel pressure cooker. | 1774| $7.98 $9. 57/$10, 63! $15.95
116.45
1Zone 1.
1Zone 2.

Description: A 4-quart saucepan made of stainless
stoel with s copper clad bottom, equipped with a lid
and rubber gasket to make a gas tight fit. A combina-
tion indicating grossuru gauge and weighted relief valve
is attached to the lid, and it has a fusible blowout plug.

These maximum prices are for the
articles described in the manufacturer’s
application dated August 6, 1946.

(2) For sales by the manufacturer,
the maximum prices apply to all sales
and deliveries since Maximum Price
Regulation No. 188 became applicable to
those sales and deliveries. These prices
are f. 0. b. factory and subject to a cash
discount of 2% for payment within 10
days, net 30 days.

(3) For sales by persons other than
the manufacturer, the maximum prices
apply to all sales and deliveries after the
effective date of this order. Those prices
are subject to each seller’s customary
terms and conditions of sale on sales of
similar articles.

(4) If the manufacturer wishes to
make sales and deliveries to any other

class of purchaser or on other terms and
conditions of sale, he must apply to the
Office of Price Administration, under the
Fourth Pricing Method, §1499.158 of
Maximum Price Regulation No. 188 for
the establishment of maximum prices
for those sales, and no sales or deliveries
may be made until maximum prices have
been authorized by the Office of Price
Administration.

(h) The manufacturer shall attach a
tag or label to every article for which a
maximum price for sales to consumers is
established by this order. That tag or
label shall state the manufacturer’s name
or brand name, the model designation
and the retail ceiling price in each zone
or in the zone in which the article will
be sold to the consumer.

(¢) Zones: For the purpose of this or-
der “Zone One” is that area of the fol-
lowing two in which the article covered
by this order is manufactured. The other
is “Zone Two.”

(1) One area consists of the States of
Arizona, New Mexico, California, Wash-
ington, Oregon, Idaho, Nevada, Utah,
Colorado, Wyoming, Montana, and the
following counties of Texas: El Paso,
Hudspeth, Culberson, Jeff Davis, Presidio,
Brewster, Terrell, Pecos and Reeves.

The other area consists of the remain-
ing counties of Texas, all other States
and the District of Columbia.

(d) At the time of, or prior to, the first
invoice to each purchaser for resale at
wholesale, the manufacturer shall notify
the purchaser in writing of the maximum
prices and conditions established by this
order for sales by the purchaser. This
notice may be given in any convenient
form.

(e) This order may be revoked or
amended by the Price Administrator at
any time.

(f) This order shall become effective
on the 28th day of August 1946.

Tssued this 27th day of August 1946.
PAUL A, PORTER,

Administrator.
[F. R. Doc, 46-15092; Filed, Aug. 27, 1946;
11:25 a, m.]

[MPR 120, Order 1725]
ApaMs MINING CO. ET AL.

ESTABLISHMENT OF MAXIMUM PRICES AND
PRICE CLASSIFICATIONS

For the reasons set forth in an accom-
panying opinion, and in accordance with
§1340.210 (a) (6) of Maximum Price
Regulation No. 120; It is ordered:

Producers identified herein operate
named mines assigned the mine index
numbers, the price classifications and
the maximum prices in cents per net
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ton for the indicated uses and shipments
as set forth herein. All are in district
No.3. The mine index numbers and the
price classifications assigned are per-
manent but the maximum prices may
be changed by an amendment issued
after the effective dates of this order.
Where such an amendment is issued
for the district in which the mines in-
volved herein are located and where the
amendment makes no particular refer-
ence to a mine or mines involved herein,
the prices shall be the prices set forth
in such amendment for the price clas-
sifications of the respective size groups.
The location of each mine is given by
county and state. The maximum prices
stated to be for truck shipment are in
cents per net ton f. o. b. the mine or
preparation plant and when stated to
be for rail shipment or for railroad fuel
are in cents per net ton f. o. b. rail
shipping point. In cases where mines
ship coals by river the prices for such
shipments are those ertablished for rail
shipment and are in cents per net ton
f. 0. b. river shipping point. However,
producer is subject to the provisions of
§ 1340214 and all other provisions of
Maximum Price Regulation No. 120.

ApayMs MixiNg Co., Box 238, M1, Crarg, W. Va.,
RONAY NO. 6 MINE, PITTSBURGH SEAM, MINE IN-
pEX NoO. 2250, BARBOUR COUNTY, W. VA, RalL
SmppiNa PoINT, MT. CLARE, W, \h., StRiP MINE,
MaxmmuM TRUCK PRICE Grour No, 8

Size group Nos.

1 2 3 4 | b

Price classification_. . ... FIR2LE|P|P
Rail shipment and railroad

L e F Al TR e K A 338 | 338 | 318 | 313 | 303
Truck shipment.....c..—-... 873 | 373 | 343 | 338 | 328

ApaxMs Mixiya Co., Box 28, M. CLARE, W. V4,
RONAY NO. 7 MINE, REDSTONE SEAM, MINE INDEX
No. 2251, BARBOUR CoUNTY, W. VA., RAIL SHIPPING
Point, M71. CLARE, W, VaA., STRIF Ml!\'z, MAXIMUM
Truck PRICE GrOUP NoO. 3

FA{R|H|F|F

338 | 338 | 308 | 313 | 303
373 | 373 | 343 | 338 | 328

Price classification
Rail shipment and railroad

B & 8 Coar. Ixc., P. O. Box 8, Mr. Crarg, W. VA,
B & S No, 1 MINE, PITTSBURGH SEAM, MINE INDEX
No. 2248, HARRISON COUNTY, W. VA., RAIL SHIPPING
Point: M7, CLARE, W. VA, STRIP Mg, MAXIMUM
TrUck PriceE GRoUP No. 8

Price classification.......... alal|la|a|G
Rail shipment and railroad
328 | 333 | 328

....................... 338 :
373 | 373 | 343 | 338 | 328

Birps CrEER CoAL Mixixa Co., P. O. Box 427, FAIR-
MONT, W. VA,, Brps CREEK MINE, BAKERSTOWN
SEAM, MINE INDEX NoO. 2242, PRESTON COUNTY,
W. VA., RalL SuippiNg POINT: NEWBURG, W. Va.,
DEEP MINE, MAXIMUM TRUCK PRICE GROUP No. §

alag|lala|a

303 | 393 | 378 | 878 | 38
373 | 373 | 343 | 338 | 328

Price classification. ... ...
Rail shipment and railroad

W. 7. BRENT, ROUTE No. 2, SHINNsTON, W. VA., BRENT
NO. 1 MINE, PITTSBURGH SEAM, MINE INDEX NO.
2234, HARRISON COUNTY, W. VA, RAIL SHIPPING
Point, KINGMONT, W. VA, DEEF MINE, MAXIMUM
Truck Prick Groue NoO. 3

DE | DE | DF {DF

243 | 328 |1813 1308
373 | 343 | 338 | 3B

Price classification........_-

Rail and river shipment and
raflroad fuel. ... oooaaaan 248

Truck shipment. . ..coceeeee
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HENRY DAFT, 017 WEST PIKE 81., CLARESBURG, W. VA,
BOWER me. PITTSBURGH Bnu. MiNe INDEX
No. 2245, BraxTON COUNTY, W. VA., RAIL SHIPPING
POINT, BowER, W. Va., é‘rm Mml, MAXmMUM
Truck PRICE GROUP NO. 3

Size group Nos.

1 2 3 4 |5

Price classification_______._. F|F|F|F|F
mm shipment and railroad
338 | 338 | 318 | 313 | 303

""""""""""""" 373 | 373 | 343 | 338 | 328

H.R.Hess, R.D. No. 2, SgiNNstoN, W, VA, HEBB IR,
No. 3 MINE, PITTSRURGH SeAM, MINE TNpEX No.
2244, MARION COUNTY, W. VA., RAIL SHIPPING POINT:
EvVERsON, W. Va,, DEEP me, Maxmsuym TRUCK
PRICE GROUP NO.

Price classifieation. . _.._.... DE |DE | DE | DF |DF
Rail and river shipment

and railroad fuel . _..._____ 348 | 343 | 328 [1313 1303
Truck shipment......c...... 373 | 373 | 343 | 338 | 328

Horxor CoaL Co,, INC., P. O. Box. 695, PArx, W, Va,,
LAWSON MINE, ‘REpsTONE SEAM, MINE INDEX NO.
2246, Lewis County, W, VA, RAIL SHIPPING POINT:
WestoN, W, Va,, DEEP Mm:, Maxmmuym TRUCK
PRICE GROUP N0, 3

Price classification____._.__. F|F|H|F|F
Rail shipment and railroad

o LU A . O 338 | 338 | 308 | 313 | 303
Truck shipment. . ._......... 373 | 373 | 343 | 338 | 328

MaArTIN & DENNIE, Box 218, LAFRANK, W. Va., Bircr
No. 1 MINE, PEERLESS SEAM, MINE INDEX NO.
2244, WEBSTER COUNTY, W. VA, RAIL SHIPPING
PoIixT: CAMDEN OR GAULEY, W. VA,, DEEP MINE,
MaxiMuM Truck PricE GROUP NO. 1

Producers identified herein operate
named mines assigned the mine index
numbers, the price classifications and
the maximum prices in cents per net ton
for the indicated uses and shipments as
set forth herein. All are in District No. 8.
The mine index numbers and the price
classifications assigned are permanent
but the maximum prices may be changed
by an amendment issued after the effec~
tive date of this-order. Where such an
amendment is issued for the district in
which the mines involved herein are lo-
cated and where the amendment makes
no particular reference to a mine or
mines involved herein, the prices shall be
the prices set forth in such amendment

BEAR Braxciy Coar Co,, Cnoxou Ky.,

Truck PriCE Grour No. &
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for the price classifications of the respec-
tive size groups. The location of each
mine is given by county and state. The
maximum prices stated to be for truck
shipment are in cents per net ton f. 0. b.
the mine or preparation plant and when
stated to be for rail shipment or for rail-
road fuel are in cents per net ton f. o. b.
rail shipping point. In cases where
mines ship coals by river the prices for
such shipments are those established
for rail shipment and are in cents per
net ton f. o. b. river shipping point.
However, producer is subject to the pro-
visions of § 1340.219 and all other provi-
sions of Maximum Price Regulation No.
120.

BeAR Braxch Coar Co. MiNg, ELRaORN SEaM, MINE INDEX No. 7819
Lercaer Covuxry, Ky., SUBDISTRICT 1, "RAIL SHIFFING Poixt, Neox, Ky, F.

0. Q. B2, Deep MINE, MAXIMUM

Size group Nos.

1|28 |a|s|e|7|8]o]w0[W .|
Price classifieation................. 52 o - ol B < s 0 - Gt Bl B ol M T 60 el N o il P G R o o8 0 o Y (0 0
Rail shipment and railroad fuel 1.__.| 441 | 436 | 421 | 421 | 416 | 401 | 381 | 376 | 376 | 431 | 366 | 361 | 361 | 361
Truck shipment...—...——.......... 441 (421 | 396 | 396 | 381 | 356 | 321 | 316 ||| | LT T

Hvuente Boyp, NarLEs, Ky, P16Gorr Braxcn MINE, No, 5 SEaMm, MiNe INDEX No. 5504,! GREENUP COUNTY,

{¥.,, S nmsrmc‘r 1,

RAIL SHIPFING POINT,

Svayar, Ky, F, 0. G, 61, DEer MiNE

Price classification....... cer M M| MM
Rail shipment and railroad fuel......| 411 | 411 | 406 | 406
Truck shipment 1. ... . oooeao.. 441 | 421 | 396 | 306

K|K|]J QG | E\ G F L | L | L
406 | 396 | 376 | 871 | 371 | 406 | 356 | 346 | 341 | 341
381 | 356 | 321 | 316

Price classification_ . A|A|A|A|A
Rail shipment and

448 | 408 | 383 | 373 | 373
Truck shipment... 418 | 413 | 383 | 873 | 358

Sery AND FLoyp Coan Co., 8AND Forg, W, V4., 8. &
F. MINE, PITTSBURGH SEAM, MINE INDEX NoO. 2247,
Grder County, W. VA., RAIL SurprING POINT:
GiLMer, W, VA, Deer MINE, MAxiMUM TRUCK
Price Grour No. 3,

F |F

313 | 308
338 | 828

Price classification. . __...... Fl|®|&F
Ralil shipment and railroad
338 | 318

(0o (s by U S
373 | 373 | 343

WEsST VIRGINIA CONSOLIDATED Coarn Co., Box 707,
CLARKSBURG, W, VA,, ELK HiLL MINE, PIrTSRURGH
SEAM, MINE INDEX NO. 2243, HARRISON COUNTY, W,
VA., RAIL SHIPFING POINT: CLARKSBURG, W. VA,
Degp MINE, MAXIMUM TRUCK PRICE Grour No, 8.

Price elassiflication_ .. _..._. LR E LR FE

Rail shipment and railroad 3
foel el S 338 | 338 | 318 | 313 | 303

T'ruck shipment.....-..coooe 373 | 373 | 343 | 338 | 328

! Rail and river shipped coals which analyze 1.35% ot
under in sulphur are subject to the !ollowing maxlmum
prices: Size group No. 4, 328, size group No. 5,

This order shall become eﬂectlve
August 28, 1946.

Issued this 27th day of August 1946.

PavuL A. PORTER,
Administrator.

|F. R. Doc. 46-15089; Filed, Aug. 27, 1946;
= 11:27 a. m.]

[MPR 120, Order 1726]
BeArR BrRANCH CoaL CO. ET AL.

ESTABLISHMENT OF MAXIMUM PRICES AND
PRICE CLASSIFICATIONS

For the reasons set forth in an ac-
compaying opinion, and in accordance
with § 1340.210 (a) (6) of Maximum
Price Regulation No. 120; It is ordered:

801 BURCHETT, BARNETTS CREER, KY., SoL BURCHETT MINE, MILLERS CREER SEAM, MINE INDEX No. 7805,

JonNsoN CouNTY, KY., SUBDISTRICT 1, RAIL SHIPPING POINT, PAINTSVILLE, KY.,

UM TRUck PRICE Group No. 2

F. 0.G. 61, DEEP MINE, MAX-

Size group Nos.

1 2 3 4 5

6 7 8 9 20, 21| 22

Price classifieation. ... ...
Raﬂ shipment and railroad
466 | 450
470 | 456

456
411

441
426 |
|

Truck shipment. . ..o oot

D|ID|D|D|E

431
301

E|E|E]OC]|C A G|G|G|L

401 | 381 | 376 [+37¢ 301

346
366 | 321 | 316 I, e

C. & A. CoAL Co., Koxa, Ky, C. & A. Coar Co. MINE, ELKHORN SEAM, MINE INDEX N 0. 7764, LETCHER COUNTY,

Ky., Su BDISTRICT : 3 RAIL ‘~mrl'|\a Poixt, KoNA, )\Y., F. 0:

Grour No. 5

G. 6? DEEP MINE, MAXBIUM TRUCK PRICE

Price classification. ... ...... K| X|K|K)|K
uall shipment and railroad

.......................... 421 | 411 | 411
'I‘ruckcblpment’ .............. 441 | 421 | 308 | 396

406
381

K|J|G|E|G| D J J J

306 | 376 | 371 | 371 | 406 | 361
350 | 321 | BI6 [oeern oo |omaens

356 | 346 | 341

CoLuNs FLRHORN Coar Co., GARRETT, KY.,
7797,
MUM TRUCK PRICE GROUP NO. 3

CorLiNg No. 1 MINE, ELKHORN NO. 1 SEAM, MINE INDEX No’
Froyp CouNty, K¥., Sunmﬂmcn RAIL SHIPPING POINT, GARRETT, KY,, F. O, G. 61, DEEF MINE, MAXI

Price classification. . ... ...... H|H|H|H|H
Rail shipment and railroad fuel.| 441 | 436 | 421 | 421
Truck shipment. __. .. ... 406 | 440 | 411 | 411

406
381

H|G|E|C|E C P2 - ) N s
306 | 376 | 376 | 376 | 431 | 361 | 350 | 346 | 341 |.._.
361 | 321 | 316 Cripe ey

l |

F. & G. CoAL Co., MILLSTONE, KY., F. & G. CoAL Co., MINE, ELKHORN SEAM, MINE INDEX NO. 7807, LETCHER

Covuxnty, KY., SUBDISTRICT 1, RAIL SHIFFING POINT: KOBA Ky,

No.5

DEEP MINE, MAXIMUM TRUCK PRICE GROUP

Price classification.._..__...__. K|KXK|XK|X
Rsll shlpmcm and railroad

......................... 426 | 421 | 411 | 411

441 | 421 | 396

396

406
381

K|J|G|E|G| D J.|.3 J

396 | 376 | 371 341
356 | 321 | 316 = FEE

L. B. McKENzIE, STAFFORDSVILLE, Ky, L, B. McK&Nzie Mive, MiLLers CREER SEAM, MINE INpEX No.

7801,

Jounson County, Ky., SUuBpiSTRICT 1, RAIL SpirpeNe Point, PANtsviLLE, KY., F, O, G, 61, DEEP MiNE,
MaxiMus TrUck PrICE Grovur No. 2 y
Price classification............. D|ID|D|D|E|E|E|E|COC|]C A G|G|aG|L
Rail shipment and mllroad(uel 406 | 456 | 450 | 441 | 431 | 401 | 381 | 376 | 376 | 431 | 366 | 356 | 346 | 341 | 301
Truck shipment... ......... eee] 476 | 456 | 421 | 426 | 391|366 | 321 | 316 |- ceoofommii)ommoa i s K
! Previously established.
emended,

2 8ubject to the provisions of second revised order No. 1432 under MPR 120 as
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OAXLEY COAL CO., ROYALTON, KY., OAKLEY O0AL Co. MIxE, ELFiORN No. 2S5EAM, MIxE INDEX No. 7814, FrLovDp

Couxry, Ky, SUBDISTRICT 1, RAIL SHIFFING POINT: DAVID, Ky,

PRICE GROUE NO. 3.

F. 0. G. 61, DEgr MiNE, MAxIMUM TRUCK

Size group Nos.

6 7 8 9 10 1516, 18 | 19
17

Price classification. ... ........ H|H|H|H|H
Rail shipment and railroad fuel.| 441 | 436 | 421 | 421 | 406
Truck shipment. ... . ........ 466 | 446 | 411 | 411 | 381

H| G E| C E C B B e
306 | 376 | 376 346 | 241 |._..
361 | 321 | 318 || e e “iom

SHELBY GAP Coar Co., SuELpy GAP, Kv., SHELBY GAP CoAL Co. MINE,
No. 7806, PIRE Cov\'rv Ky., SLBDlﬂ'rmc'rl Raw SmeriNg Poist, Dortox, Ky, F, O,

ELxrorN No. 1 SEam, MINE INDEX
G. 61, DERr MINE,

MAXIMUM TRUCK PRICE GROUP NO. § &
Price classification. ...~ .. ... K|X|XK|KXK|HB|H|G|E|C]|C D (¢ 3 (13« 8 o1 ¢ 4] B3
Rail shipment and -railroad

[ D T R . & 426 | 421 | 411 | 411 | 406 | 396 | 376 | 376 | 376 [ 4317 361 | 356 | 346 | 341 |....
Truck shipment. . .ooepeeeman.. 441 | 421 | 306 | 396 | 381 | 356 | 321 | 318 |.._ .| }-ae- Posshod B T T Y DG

VIRGIE COAL CO., VIRGIE, KY., VIRGIE CoAL Co. MINE, ELEHOEN No. 3 SEAM, MiNr INpEX N0, 7809, PIKE COUNTY,

Kry., Qvnm‘num] Ram ghu‘m\c POINT, \nmu:,
GROUE Nv. 5

Ky, F.

0. G. 61, DEEF MINE, MaxiMUM TRUCKE PRICE

Price classification ... ... K|X|X)XK|H|BR|G|E|C]|O D G| G| G |..-
Rail =lnpmcm and railroand

fuel ¥ eeea—eaas| 426 | 421 | 411 | 411 | 406 | 306 | 376 | 376 | 376 | 431 361 | 356 | 346 | 341 |....
Truck smpnwm ............... 41 ' 421 | 396 | 396 | 381 | 356 | 321 | SI6 |oeene|omomefommmac oo e ] (A

1 Subject to the provisions of Second Revised Order No. 1432 under MPR 120, as amended.

This order shall become effective
August 28, 1946.

Issued this 27th day of August 1946.
PauL A. PORTER,

Administrator.
|F. R. Doc. 46-15090; Filed, Aug. 27, 1946;
11:27 a. m.]

[MPR 188, Order 5145]
Zen1iTe OpTICAL CoO.
APPROVAL OF MAXIMUM PRICES

For the reasons set forth in an opin-
fon issued simultaneously herewith and
filed with the Division of the Federal
Register, and pursuant to § 1499.158 of
Maximum Price Regulation No. 188; It
is ordered:

(a) This order establishes maximum
prices for sales and deliveries of certain
articles manufactured by Zenith Optical
Company, 220 Eighth Street, Hunting-
ton, W. Va.

(1) For all sales and deliveries by any
seller, the maximum prices are those
set forth below:

Multiplesof|
12 units to— % E E
: Model =53
Article No. | & 4 ﬁg g
2|3 g
2 s |8 o
L) = - =
Fach | Each | Each | Fach
Zenith filter rod.._. .. FR-1.180. 25 1$0.30 1$0.33 | $0.50
Multiplesof | S
6 units to— | » E 5
Model E2
Article 4 8
No. g 3 ©p %
aQ g 2 °
s | & |~ &
FEach | Each | Each | Each
”"“;} zenith glass | 8-A..1$1.96 [$2.37 [$2.63 | $3.95
ee maker con-
sisting of upperand
lower bowls, handle,
reversible filter rod.

These maximum prices are for the ar-
ticles described in the manufacturer’s
application dated May 28, 1946, and
amended by application on August 15,
1946.

(2) For sales by the manufacturer, the
maximum prices apply to all sales and
deliveries since Maximum Price Regula-
tion No, 188 became applicable to those
sales and deliveries. For sales to persons
other than consumers in lots of more
than 100 1bs. the terms are net delivered.
For sales to persons other than consum-
ers in lots of less than 100 1bs. the terms
are f. o. b. factory. These articles are
subject to a cash discount of 2% for pay-
ment within 10 days, net 30 days.

(3) For sales by persons other than
the manufacturer, the maximum prices
apply to all sales and deliveries after
the effective date of this order. ose
prices are subject to each seller’s cus-
tomary terms and conditions of sale on
sales of similar articles.

(f) This order shall become effective
on the 28th day of August 1946.

Issued this 27th day of August 1946.

PauL A. PORTER,
Administrator.

[F. R. Doc, 46-15091; Filed, Aug. 27, 1946;
11:25 a. m.]

[MPR 188, Order 5147]
VERSON MANUFACTURING CO.
APPROVAL OF MAXIMUM PRICES

For the reasons set forth in an opinion
issued simultaneously herewith and filed
with the Division of the Federal Regis-
ter, and pursuant to § 1499.158 of Maxi-
mum Price Regulation No. 188; It is
ordered:

(a) This order establishes maximum
prices for sales and deliveries of cer-
tain articles manufactured by Verson
Manfifacturing Company, 3922 Willow
Street, Dallas 1, Texas.

(1) For all sales and deliveries to the
following classes of purchasers by the
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sellers indicated below, the maximum
prices are those set forth below:

o
&= | Maximum priees
-"5’2- for sales by any
El seller to—
EE
= -
Article Modela . |5 %
No. w | S z
22l 32| = B
208 w a 7.
S g ] g
- - = O
634" Iry pan stainless Each | Each | Each | Each
) B e 500 [$0. 70 [30.84 190.93 | $1.40
73" fry pan stainless
\ cd & 501 | LIS | L.42 | L57 | 236
034” fry pan <tainlus
7 ) e g TR T 502 | .06 | .09 | 221 3.32
1076" fry pan stain-
Jesssteel. . ......... 103 | 2.14 | 2.57 | 285 | 4.28
1-qt. sauce pan stain-
Jesssteel ... .. €0 .95 | L4127 L™
2-qt. sauce pan stain-
lessstesl ..o, 001 | .19 | L43 | .50 | 2,38
3}4-qt. sauce pan
stainless steel. ... €02 | 2.00 | 2.40 | 2.67 | 4.00
&-qf. sauce pan stain-
lesssteel ... €03 | 3.25 | 3.90 | .33 | 6,50
1-t. lid stainloss steol. 50| .48 | .58 | .64 .90
2-qt. lid stainless steel. S1| .89 .71| J79| LIS
3ls-qt, lid stainless
stoel o e S Tol 2|1 .71 B85 .95 142
l’-qt lid stainless steel 53| .95 | L14 | L27 | LW
2-.qt. double boiler
stainlesssteel.._.___| 7700 | 2.81 | 3.37 | 3.75 | &62
14" spoon stainless
steal . it 1001 | .45 .54 | .00 90
Dutech oven and
chicken fryor lid
stainless stee 54| 230 | 276 | 3.07 | 4.60
Chicken fryer and lid,
stainless steel. .. _. $00 | 6.00 | 7.20 | 8.00 | 1200
Chicken fryer pan
stainless steel. ... 001 | 3,75 450|500 7.30
Dutch oven and lid
stainless steel._._ .. 800 | 6,50 | 7.80 | 8.67 | 13,00
Dutch ovenpan stain-
lesssteel...........| 8501 4.25)|510|566) 850

These maximum prices are for the ar-
ticles described in the manufacturer’s
application dated August 2, 1946.

(2) For sales by the manufacturer, the
maximum prices apply to all sales and
deliveries since Maximum Price Regula-
tion No. 188 became applicable to those
sales and deliveries. The above prices
are f. 0. b. factory with full freight al-
lowed on shipments weighing 100 1bs, or
more, and are subject to a cash discount
of 2% for payment within 10 days; net
30 days.

(3) For sales by persons other than the
manufacturer, the maximum prices apply
to all sales and deliveries after the effec~
tive date of this order. Those prices are
subject to each seller’s customary terms
and conditions of sale of similar articles.

(4) If the manufacturer wishes to make
sales and deliveries to any other class of
purchaser or on other terms and condi-
tions of sale, he must apply to the Office
of Price Administration, under the
Fourth Pricing Method, §1499.158 of
Maximum Price Regulation No. 188, for
the establishment of maximum prices for
those sales, and no sales or deliveries may
be made until maximum prices have been
authorized by the Office of Price Admin-
istration.

(b) The manufacturer shall attach a
tag or label to every article for which a
maximum price for sales to consumers
is established by this order. That tag or
label shall contain the following state-
ment:

Model No. .-
OPA Retail Ceiling Price—8—--a=e
Do Not Detach or Obliterate

(c) At the time of, or prior to, the first
invoice to each purchaser for resale ab
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wholesale, the manufacturer shall notify
the purchaser in writing of the maximum
prices and conditions established by this
order for sales by the purchaser. This
notice may-be given in any convenient
form.

(d) This order may be revoked or
amended by the Price Administrator at
any time.

(e) This order shall become effective
on the 28th day of August 1946.

Issued this 27th day of August 1946.
PauL A. PORTER,

Administrator.
[F. R. Doc. 46-15093; Filed, Aug. 27, 1946;
11:25 a. m.]

[MPR 591, Order 768]
FIRESTONE TIRE AND RUBBER Co.
AUTHORIZATION OF MAXIMUM PRICES

For the reasons set forth in an opinion
issued simultaneously herewith and filed
with the Division of the Federal Register
and pursuant to section 13 of Maximum
Price Regulation No. 591, It is ordered:

(a) The maximum delivered prices for
" sales by the Firestone Tire and Rubber
Company and resellers purchasing from
the Firestone Tire and Rubber Company,
of the following freeze cabinet manufac-
tured by the Reynolds Metal Company,
shall be:

On sales to—

Olass A| Class
Fire- | pira | Fire- [sume

stone
stone | stone | er
dealer | gogler | dealer

Class
C |Con-

$310

REF 106 Eskimo freezer..[$195.92 | $217 | $248

(b) The maximum delivered prices es-
tablished in (a) above may be increased
by the following amount to each class of
purchaser to cover the cost of crating
when crating is actually supplied $6.00.

This order may be revoked or amended
by the Price Administrator at any time.

This order shall become effective Au-
gust 28, 1946.

Issued this 27th day of August 1946.

PAuL A. PORTER,
Administrator.

|F. R. Doc. 46-15004; Filed, Aug. 27, 1846;
11:26 a. m.]

[MPR 592, Order 126]
Jonn H. Brack Co.
ADJUSTMENT OF MAXIMUM PRICES

Order No. 126 under section 16 of Max-
imum Price Regulation No, 592, Speci-
fied construction materials and refrac-
tories. John H. Black Co. Docket No.
6122-592.16-306.

For the reasons set forth in an opin-
ion issued simultaneously herewith and
pursuant to section 16 of Maximum Price
Regulation No. 592, I is ordered:

(a) The maximum net prices for sales
by the John H. Black Company, Buffalo,

New York, of brick and structural clay
tile, to its various classes of purchasers
may be increased by an amount not in
excess of $1.75 per thousand for standard
size brick equivalents or by an amount
not in excess of $0.70 per ton for struc-
tural hollow tile.

(b) If the John M, Black Company had
an established differential in price dur-
ing the month of March 1942 for non-
standard sizes of brick it may convert
the adjustment granted herein for stand-
ard size brick on the basis of the con-
version factors or formulae in use by it
during March 1942 in establishing price
differentials between standard size brick
and the other sizes.

(¢) Any person purchasing any of the
products covered by this order produced
by the John M. Black Company, Buffalo,
New York, for the purpose of resale in
the same form may increase his presently
established prices under the General
Maximum Price Regulation by adding
the percentage increase in cost resulting
from the increase permitted the manu-
facturer in (a) above. Notwithstanding
the provisions of this paragraph, in any
area where specific maximum prices are
fixed by an area pricing order such spe-
cific maximum prices shall apply in that
area.

(d) All requests of the application not
granted herein are denied.

(e) This order may be amended or re-
voked by the Office of Price Administra-
tion at any time.

This order shall become effective Au-
gust 28, 1946. .

Issued this 27th day of August 1946,
PAUL A. PORTER,

Administrator.
[F. R. Doc. 46-15095; Filed, Aug. 27, 1946;
11:26 a. m.]

[RMPR 129, Order 15]

CERTAIN CONVERTED PAPER PRODUCTS AND
CERTAIN INDUSTRIAL PAPERS

AUTHORIZATION OF ADJUSTABLE PRICING

Amendment No. 30 to Supplementary
Order No. 131, effective August 5, 1946,
granted an increase of 20.25% in the
maximum price of cotton sheeting and
an increase of 17.5% in the maximum
price of osnaburg. Amendment No. 40
to Supplementary Order No. 129, effec-
tive August 2, 1946, suspended sisal kraft,
a waterproof paper, from price control
and the price of the item has subse-
quently increased approximately 19.2%.
The increases in the prices of these three
items affect manufacturers of gummed
cloth tape or/and gummed sisal kraft
tape under Revised Maximum Price Reg-
ulation 129. Consequently, the Office of
Price Administration is conducting a
cost study in order to determine what
resulting adjustments, if any, should be
made in the maximum prices of gummed
cloth tape and gummed sisal kraft tape.

This study will of necessity require
conferences with the industry affected
and the passage of some considerable

19 F.R. 6825; 10 F.R. 11298, 15371; 11 F.R.
1525, 4237, 5282, 6014, 5950, 7131, 7341, 8772.

,
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amount of time. Unless adjustable pric-
ing authority is granted in the interim
to each of the manufacturers of gummed
cloth tape or gummed sisal kraft tape to
prevent the absorption of the increases
in the prices of osnaburg, sheeting and
sisal kraft, the production and distribu-
tion of these commodities will be seri-
ously endangered. The granting of such
authority will not interfere with the pur-
poses of the Emergency Price Control
Act of 1842, as amended.

Therefore, under the authority vested
in the Price Administrator by the Emer-
gency Price Control Act of 1942, as
amended, and in accordance with section
2 of Revised Maximum Price Regulation
129, It is ordered, That:

(1) Any manufacturer of gummed
cloth tape or gummed sisal kraft tape
may sell and deliver or agree to sell and
deliver these commodities at the maxi-
mum prices now established under Re-
vised Maximum Price Regulation 129
with an agreement with the purchaser
to collect the difference, if any, between
the manufacturer’s current maximum
prices and any higher maximum prices
which may b& established by the Office
of Price Administration as a result of
the proposed study of the effect of any
increased prices of sheeting, osnaburg
and sisal kraft.

(2) Payments in excess of the current
maximum prices of gummed cloth tape
or gummed sisal kraft tape established
under Revised Maximum Price Regula-
tion 129 may be collected or paid, if and
when any increase in such maximum
prices has been granted by the Office of
Price Administration, and the amount,
so collected or paid shall be the differ-
ence, if any, between the current maxi-
mum prices and any higher maximum
prices hereafter granted as a result of
this study.

(3) This order shall remain in effect
until the proposed cost study on gummed
cloth tape and gummed sisal kraft tape
has been made and action of general ap-
plicability with respect to the present
maximum prices of gummed cloth tape
and gummed sisal kraft tape has been
taken by the Office of Price Administra-
tion, unless sooner revoked,

This order shall become effective Au-
gust 27, 1946.

Issued this 27th day of August 1946.

GEOFFREY BAKER,
Acting Administrator.

[F. R. Doc. 46-15164; Filed, Aug. 27, 1946;
4:39 p. m.]

|MPR 594, Amdt. 4 to Order 23]
PAckARD MOTOR CORP,
AUTHORIZATION OF MAXIMUM PRICES

For the reasons set forth in an opinion
issued simultaneously berewith and filed
with the Division of the Federal Register
and pursuant to sections 8, 9a and 9b of
Maximum Price Regulation 594, It is
ordered:

Revised Order 23 under Maximum
Price Regulation 594 is amended in the
following respects:

1. A new paragraph (h) is added to
read as follows:
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(h) Company sales to users. The com-
pany may sell and deliver to users each
of the Packard new passenger automo-
biles listed in subparagraph (1) of para-
graph (c) at a price not to exceed the
following charges:

(1) Charge for new automobile. A
charge for the new automobile not to
exceed the net charge in effect on Janu-~
ary 1, 1941 for the automobile to the same
class of user adjusted by the increase
factor authorized by OPA under section
8. In the case where the particular
model was not produced until a date
subsequent to January 1, 1941 the charge
may not exceed a net price approved by
OPA. The price proposed for approval
shall consist of g January 1, 1941 price in
line with prices previously approved by
OPA as January 1, 1941 prices for the
sale of the same model to other classes
of purchasers adjusted by the increase
factor authorized by OPA under section
8. OPA shall approve or disapprove the
proposed price by letter.

(2) Charges for extra or optional
equipment. A charge for each item of
extra or optional equipment listed in
paragraph (a) (3) (i) not to exceed the
net charge in effect on January 1, 1941
for the item of extra or optional equip-
ment to the same class of user adjusted
by the increase factor authorized by OPA
under section 8. In the case where the
particular item of extra or optional
equipment was not produced until a date
subsequent to January 1, 1941 the charge
may not exceed a net price approved by
OPA. The price proposed for approval
shall consist of a January 1, 1941 price in
line with prices previously approved by
OPA as January 1, 1941 prices for the sale
of the same item of extra or optional
equipment to other classes of purchasers
adjusted by the increase factor author-
ized by OPA under section 8. OPA shall
approve or disapprove the proposed price
by letter.

(3) Other charges. Charges permitted
in subparagraphs (3) (i), (3) 3ii), (3)
(vi),and (3) (vii) of paragraph (a) when
applicable to the sale,

2. The schedule is paragraph (a) (1) is
amended by adding the following models
and applicable wholesale prices:

Wholesale
Description prices
Packard Custom Super Eight:
T-passenger sedan —-— oo~ $2, 926. 89
Timousines . 3, 038. 59

3. The schedule in paragraph (a) (2)
is amended by adding the following
models and applicable wholesale rebate:

Automobile Amount
Packard Custom Super Eight: 7-pas-
senger sedan and limousine...._. $160.00

4, The schedule in paragraph (a) (3)
(i) is amended by adding the following
item and applicable amounts:

‘Wholesale
price installed

Excise
tax on
equip-
ment

List
price

amll-ed

Deseription

To To
dealer

in-
stalled | zone

Overdrive-electro-
matie cluteh com-
bination

$519 | §74.12 | $79.60 |  $107

5. The schedule in paragraph (a) (3)
(iii) is amended by adding the following

+ models and applicable amounts:

Automobile Amount
Packard Custom Super Eight:

T-passenger sedan_ . oo ceccceco $204. 88

LImMousIne v e caas 212.70

6. Paragraphs (b) (3) (ii) and (c¢)
(3) (ii) are amended by adding the words
“or Freeport, Illinois in the case of Pack-
ard Custom Super Eight 7-passenger se-
dans or limousines” immediately follow-
ing the words “Detroit, Michigan” and
Schedules A in paragraphs (b) (3) @i)
and (¢) (3) (ii) are amended by adding
the following models and applicable
weights:

Description Weight (pounds)
Packard Custom Super Eight: ‘

7-passenger SedfN. .- cccccanaan 4,815

EINOUSING e e e 4, 880

7. The schedule in paragraph (e¢) (i)
is amended by adding the following mod-
els and applicable list prices:

Description List price
Packard Custom Super Eight:

7-passenger 8edaN - .o ocmecnee $4,087

p Lol Y SR AR e e St T 4,243

This amendment shall become effec-
tive August 27, 1946.

Issued this.27th day of August 1946.
PavuL A, PORTER,

Administrator.
[F. R. Doc. 46-15168; Filed, Aug. 27, 1046;
4:42 p. m.]

[MPR 592, Order 127]
AcME SHALE BRrick Co., INC,
ADJUSTMENT OF MAXIMUM PRICES

Order No. 127 under section 16 of
Maximum Price Regulation No. 592.
Specified construction materials and re-
fractories. Acme Shale Brick Company,
Incorporated. Docket No. 6122-592.16—
308.

For the reasons set forth in an opin-
ion issued simultaneously herewith and
pursuant to section 16 of Maximum
Price Regulation No. 592; It is ordered:

(a) The maximum net prices for sales
by the Acme Shale Brick Company, Inc.,
Buffalo, New York, of brick and struc-
tural clay tile to its various classes of
purchasers may be increased by an
amount not in excess of $1.75 per thou-
sand for standard size brick equivalents
or by an amount not in excess of $0.70
per ton for structural hollow tile.

(b) If the Acme Shale Brick Com-
pany, Incorporated, had an established
differential in price during the month of
March 1942 for non-standard sizes of
brick it may convert the adjustment
granted herein for standard size brick
on the basis of the conversion factors or
formulae in use by it during March 1942
in establishing price differentials be-
t’v;:gn standard size brick and the other
sizes.

(¢) Any person purchasing any of the
products covered by this order produced
by the Acme Shale Brick Company, In-
corporated, for the purpose of resale in
the same form may increase his pres-
ently established prices under the Gen-
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eral Maximum Price Regulation by add-
ing the percentage increase in cost re-
sulting from the increase permitted the
manufacturer in (a) above. Notwith-
standing the provisions of this para-
graph, in any area where specific maxi-
mum prices are fixed by an area pricing
order such specific maximum prices shall
apply in that area.

(d) All requests of the application not
granted herein are denied. =

(e) This order may be amended or re-
voked by the Office of Price Administra-
tion at any time.

This order effective August 28, 1946.
Issued this 27th day of August 1946.

PAUL A. PORTER,
Administrator.

|[F. R. Doc. 46-15096; Filed, Aug. 27, 1946;
11:26 a, m.]

[MPR 610, Order 9]

OsHKOSH MoTorR TRUCK, INC.
AUTHORIZATION OF MAXIMUM PRICES

For the reasons set forth in an opinion
issued simultaneously herewith and filed
with the Division of the Federal Register
and pursuant to section 8 of Maximum
Price Regulation 610, It is ordered:

(a) Oshkosh Motor Truck, Inc., Osh-
kosh, Wisconsin, hereinafter called the
Company is authorized to sell £, 0. b. Osh-
kosh, Wisconsin, each new Oshkosh truck
described in subparagraph (1) below at a
price not to exceed the total of the fol-
lowing charges:

(1) Charges for new truck. A charge
for the new truck not to exceed the ap-
plicable list price in the following
schedule less the discount and allow-
ances in effect on January 1, 1941 to the
applicable class of purchaser.

List
Description p;‘:”

factory

Model
No.

W-307..| Truck, chassis and cab, gasoline
powered, 4-wheel drive, 23,600
pounds gross vehicle weight, 148"
whecltbase; duds?w tions
an4d equipment as of January 1,

1041,

Truck, chassis and cab, gasoline
powered, 4wheel drive, 30,000
pounds gross vehicle weight, 150"
wheelbase; standard specifications
and equipment as of January 1,

1041,

Truck, chassis and cab, gasoline
powered, 4-wheel drive, 30,000
pounds gross vehiele weight, 1507
wheelbase; standard specifications
ant% equipment as of January 1,

$7, 520

W00 8,030

W-703.- 9,318

Truck, chassis and cab, gasoline pow- 0, 603
ered, 4-wheel drive, 30,000 pounds
gross vehicle weight, 150" wheel-
base; standard specifications and
equipment as of January 1, 1941,
ruck, ehassis and eab, diesel pow-
ered, 4-wheel drive, 38,000 pounds

0ss vehicle weight, 158" wheel-

ase; standard specifications and
eguipment of Model 900 as of Jan-
uary 1, 1941, plus the following
modifications: Bendix power steer
instead of standard steering gear;
1734 x 5 Westinghouse air brakes
rear and 1734 x 4 hydraulic air
actuated front instead of standard
Lockheed bydranlic brakes with

W-705..

W-806. .| T 13,817

(2) Charges for exira or optional
equipment.” A charge for each item of
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extra or optional equipment not to ex-
ceed the list price to be computed as fol-
lows, less the discounts and allowances
in effect on January 1, 1941 to the appli-
cable class of purchaser:

(i) The Company shall multiply its
January 1, 1941 list price for each item
of extra or optional equipment by the
increase factor approved by the Office of
Price Administration for adjusting the
Company’s January 1, 1941 prices under
section 8 of Maximum Price Regulation
610.

(ii) The Company shall file the dollar
and cents list prices for each item of ex-
tra or optional equipment with the Na-
tional Office of Price Administration,
Automotive Branch, Washington, D. C.
within 48 hours after such adjusted
prices are established.

(3) Charge for transportation. A
charge for transportation of the truck
and extra or optional equipment not to
exceed a charge computed in accordance
with the method the Company had in
effect on March 31, 1942 plus transporta-
tion tax at the current legal rate.

(4) Charge for taxes. A charge to
cover Federal Excise Taxes at the cur-
rent legal rate, computed in accordance
with the method the Company had in
effect on March 31, 1942, and also state
and local taxes if any, directly imposed
upon the sale or delivery of the truck and
extra or optional equipment.

(5) Charge for jactory handling and
delivery. A charge for factory handling
and delivery computed by using the
same rate and method the Company had
in effect on March 31, 1942,

(h) Sales below ceiling to dealers. In
the event the Company sells to dealers
below the maximum net price authorized
in this order for sales of trucks or extra
or optional equipment it shall so advise
the National Office of Price Administra-
tion Office, Automotive Branch, Wash-
ington, D. C., in writing, within 48 hours
and shall immediately comply with the
provisions of section 8 (h) of MaxXimum
Price Regulation 610.

Nore: As required by section 12 of Maxi-
mum Price Regulation 610, the Company
shall notify all resellers of list prices for the
vehicles of base specification and extra or op-
tional equipment and shall notify resellers
that they must use such Iist prices in deter-
mining maximum prices in accordance with
section 10.

(¢) A reseller is authorized to sell and
deliver each new Oshkosh truck described
in paragraph (a) (1) at a price not to
exceed the total of the following charges:

(1) Charge for the new truck. A
charge for the new truck not to exceed
the applicable list price set forth in para-
graph (a) (1). The Company shall no-
tify all resellers of list prices authorized
in this order for new trucks.

(2) Charges for exira or optional
equipment. A charge for each item of
extra or optional equipment not to ex-
ceed the list price which the Company
shall determine in accordance with para-
graph (a) (2). The Company shall no-
tify all resellers of list prices authorized
in this order for extra or optional equip-
ment.

(3) Other charges. Charges Dper-
mitted by section 10 of Maximum Price

Regulation 610 when applicable to the
sale,

(d) A reseller may sell and deliver in
a territory or possession of the United
States each new Oshkosh truck deseribed
in paragraph (a) (1) at a price not to
exceed the maximum price it may charge
under paragraph (¢) to which it may
add a sum equal to the expense incurred
by or charged to it for: Payment of ter-
ritorial and insular taxes on the pur-
chase, sale or introduction of the new
truck and extra or optional equipment
in the territory or possession when not
charged under paragraph (c); export
premiums; boxing and crating for ex-
port purposes; assembly costs, if any;
marine and war risk insurance; loading,
wharfage and terminal operations; ocean
freight; freight to the port of embarka-
tion when not charged under paragraph
(¢); and inland freight from the port of
debarkation by the most direct route to
the reseller’s place of business.

(e) All requests not granted herein
are denied.

(f) This order may be amended or re-
voked by the Administrator at any time.

This order shall become effective Au-
gust 28, 1946, for new Oshkosh trucks
and exira or optional equipment sold by
tlzh;z Company on and after August 28,

9486.

Issued this 28th day of August 1946.
PAavuL A. PORTER,

Administrator.
|F. R. Doc. 46-15230; Filed, Aug. 28, 1946;
11:26 a. m.]

[Rev. 8.0. 119, Corr. to Order 318]
MURRAY CORP. OF AMERICA
ADJUSTMENT OF MAXIMUM PRICES

“Order No. 319" appearing in the no-
tice in paragraph (¢) is corrected to read
“Order No. 318.”

Issued this 27th day of August 1946.
PAUL A. PORTER,

Administrator.
[F. R. Doc. 46-15097; Filed, Aug. 27, 1946;
11:26 a. m.]

[S0 148, Revocation of Order 6]
THE SESSIONS Crock Co.
ADJUSTMENT OF MAXIMUM PRICES

For the reasons set forth in an opinion
issued simultaneously herewith and filed
with the Division of the Federal Register,
It is ordered:

(a) Order No. 6 under Supplementary
Order No. 148 is revoked subject to the
provisions of Supplementary Order No.
40.

This order shall become effective on the

. 28th day of August 1946.

Issued this 27th day of August 1946,
PAuL A. PORTER,

Administrator.
[F. R. Doc. 46-15098; Filed, Aug. 27, 1946;
11:25 a. m.}
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UNITED STAT‘ES COAST GUARD.
PRESIDENT'S CUP REGATTA

CLOSING OF GEORGETOWN CHANNEL

1. Pursuant to the authority vested in
me by section 1, Act of April 28, 1908
(Title 46, U.S.C., sec. 454) and Reorgani-
zation Plan No. 3 of 1946, notice is hereby
given that that portion of the George-
town Channel of the Potomac River op-
posite Washington, D. C., lying between
the Potomac River Railway Bridge and
a line from Hains Point Junction Lighted
Bell Buoy; thence southwesterly to the
west shore of the Potomac River to a
point opposite Giesboro Point will be
closed to navigation for the sailing races
and power boat races of the President’s
Cup Regatta on the following dates be-
tween the hours shown:

Saturday, September 14, 1946—9:00 a. m,
to 6:00 p. m.

Sunday, September 15, 1946—9:00 a, m. to
2:00 p. m.

Friday, September 20, 1946—11:00 a. m., to
5:00 p. m,

Saturday, September 21, 1946—11:30 a. m,
to 5:30 p. m.

Sunday, September 22, 1946—12 noon to
6:00 p. m.

2. Navigation in the area may be per-
formed in emergencies with the permis-
sion of the U, S, Coast Guard Regatta
Patrol Officer.

Dated: August 23, 1946.

[SEAL] J. F. FARLEY,
Admiral, U. S. Coast Guard.

[P. R. Doc. 46-15222; Filed, Aug. 28, 1946;
11:08 a. m.]

SECURITIES AND EXCHANGE COM-
MISSION.

[File No. 55-91]
STANDARD Gas AnND ErLectrIC CoO,

NOTICE OF AND ORDER FOR HEARING ON
APPLICATIONS FOR FEES AND EXPENSES

At a regular session of the Securities
and Exchange Commission held at its
office in the City of Philadelphia, Pa., on
the 26th day of August 1946. )

Applications having been filed pursu-
ant to the Public Utility Holding Com-
pany Act of 1935 by certain persons rep-
resenting former holders of previously
outstanding notes and debentures of
Standard Gas and Electric Company
(Standard Gas), a registered holding
company, for approval of fees and ex-
penses in reorganization proceedings un-
der section 11 (e) of the act concerning
Standard Gas (File Nos. 54-72, 59-66 and
70-1211) during the course of which pro-
ceedings such notes and debentures have
been called for redemption by Standard
Gas; and

Consideration by the Commission of
such fees and expenses having been re-
quested by said persons at this time on
the ground that since the notes and de-
bentures have been called for redemp-
tion, the holders thereof and said per-
sons who represented them have no fur-
ther interest in such reorganization
proceedings;
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The names of said persons, together
with the names of the persons repre-
sented thereby and the amounts of the
fees and expenses requested by each, are

set forth in the following tabulation;
such services having been rendered in
the period from March 1943 to April
1946:

Name Representing Fees Expenses Total
Davis Polk Wardwell Sunderland | Guaranty Trust Co., indenture trus- | $92, 500,00 |. oo ooeme e} oammaaanaaa
& Kiend] (legal). tee,
Guaranty Trust Co. (trust)....... Ttself as indenture trustee 80000000 |—cc-cssnenca]sazaiasaeats
J. H. Manning & Co. (engineering) .| Guaranty Trust Co....... 31, 460, 59 $1,233. 68 | $£32, 604,27

Albert J. Fleischmann (legal). ... .. Himsell. . -..ooo...
Trostees of Union College, Schenee-
tady, N. Y., and Equitable Holding

Holthusen & Pinkham (legal) ...
Corp.

.75 63, 574. 76

1
60, 00X0. 00 3,574
15, 000 378,40 15,378. 40

Marvel & Morford (legal) ... Delaware counsel for trustees of Union | 1,000 9.54 1, 000. 54
College, Schenectady, N, Y,, and
Equitable Holding Corp.

Sydney K. Schiff (egal)............| A, O, Stewart, Mary S. Kuechler, Sue | 75, 000 o bEsuDs! Ui srias
Stewart Kuechler trust, Sally Foster plied).

Kuechler trust, Henry N, Kuechler,
Third Reclaimed Island Lands Co.,
W. A. Rabbett, Marie McDonough,
Dorothy Stewart, Frances McMath,
Mary A. Stewart, Dufl and Phelps.

It appearing to the Commission that
it is appropriate in the public interest
and in the interests of investors and
consumers that a hearing be held with
respect to the reasonableness of Ssuch
fees and expenses;

It is ordered, That a hearing on such
matters under the applicable provisions
of the act and the rules and regulations
promulgated thereunder be held on the
17th day of September 1946, at 10:00
a. m., e. d. s. t., in the offices of the
Securities and Exchange Commission,
18th and Locust Streets, Philadelphia,
Pennsylvania, in such room as may be
designated at such time by the hearing
room clerk in Room 318.

It is jurther ordered, That Richard
Townsend or any other officer or officers
of the Commission designated by it for
that purpose, shall preside at the -hear-
ings in such matter. The officer so desig-
nated to preside at such hearing is here~
by authorized to exercise all powers
granted to the Commission under section
18 (¢) of the act and to a trial examiner
under the Commission’s rules of prac-
tice.

Notice is hereby given of said hearing
to the above-named applicants, to
Standard Gas and Electric Company,
and to all persons who have appeared
before the Commission in proceedings
under the plan (File Nos. 54-72 and 59-
66), said notice to be given by registered
mail, and notice is hereby given to all
other interested persons by publication of
the notice of and order for hearing in
the FEpErRAL REGISTER and by general re-
lease of this Commission which shall be
distributed to the press and mailed to the
mailing list for releases issued under the
act.

By the Commission.

~

[seaL] OrvaL L. DuBo1s, .
Secretary.
|F. R. Doec, 46-15220; Filed, Aug. 28, 1946;

10:57 a. m. ]

|File No. 70-1329]
CLEVELAND ELECTRIC ILLUMINATING Co.
ORDER GRANTING APPLICATION

At a regular session of the Securities
and Exchange Commission, held at its
office in the City of Philadelphia, Pa., on
the 26th day of August 1946.

The Cleveland Electric Illuminating
Company (“Cleveland Electric”), a sub-
sidiary of The North American Com-
pany, a registered holding company,
having filed an application and an
amendment. thereto pursuant to the Pub-
lic Utility Holding Company Act of 1935
and the rules and regulations promul-
gated thereunder, relating to the follow-
ing transactions:

Cleveland Electric proposes to acquire
from the Cleveland Light and Power
Company (“Cleveland Light"”), an Ohio
corporation, certain utility and non-
utility assets of Cleveland Light pursuant
to a contract wherein Cleveland Light
agrees to sell and Cleveland Electric
agrees to purchase such assets, subject
to the conditions therein set forth in-
cluding appropriate authorizations from
public authorities, for a total purchase
price of $250,000 payable in cash at time
of transfer. The utility assets consist of
an electric distribution system and the
non-utility assets consist of a steam dis-
tribution system. The properties to be
sold to Cleveland Electric also include
Cleveland Light’s rights of way, ease-
ments, leases, contracts, rights of occu-
pancy of the public highway, such steam
franchises of Cleveland Light as may be
assigned by Cleveland Light and accepted
by Cleveland Electric, and materials and
supplies on hard.

The purchase and acquisition of all the
assets both utility and non-utility has
been authorized by The Public Utilities
Commission of Ohio.

Said application having been filed on
the 28th day of June and the last amend-
ment thereto having been filed on the
19th day of July 1946, and notice of said
filing having been duly given in the form
and manner prescribed by Rule U-23
promulgated pursuant to said act, and
the Commission not having received a
request for a hearing with respect to said
application within the period specified in
said notice or otherwise, and not having
ordered a hearing thereon; and

The Commission finding that the pro-

posed transactions are not in contra-

vention of the act or any rules or regu-
lations promulgated thereunder, that
the proposed transactions satisfy the
requirements of sections 9 (a) (1) and 10
of the act and the rules and regulations
thereunder in so far as they are appli-
cable, and that it is appropriate in the
public interest and in the interests of
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investors and consumers that said ap-
plication be granted;

It is hereby ordered, Pursuant to said
Rule U-23 and the applicable provisions
of said act and subject to the terms and
conditions prescribed in Rule U-24, that
the aforesaid application be, and the
same hereby is, granted.

By the Commission.

[SEAL] OrvAL L. DuBois,
Secretary.
[F. R, Doc. 46-15221; Filed, Aug. 28, 1946;

10:57 a. m.]

~

OFFICE OF ALIEN PROPERTY CUS-
TODIAN.
[Vesting Order T089]

WiLrLiam L. LAMPERTZ

In re: Estate of William L. Lamperiz,
deceased. File D-28-10370; E. T. sec.:
14760.

Under the authority of the Trading
with the Enemy Act, as amended, and
Executive Order No. 9095, as amended,
and pursuant to law, the undersigned,
after investigation, finding:

That the property described as fol-
lows: All right, title, interest and claim
of any kind or character whatsoever of
Elise Lampertz, Hubert Lampertz, Jacob
Lampertz, Karl Lampertz, Franz Lam-
pertz and Josef Lampertz, and each of
them, in and to the Estate of William L.
Lampert, deceased,

is property payable-or deliverable to, or
claimed by, nationals of a designated
enemy country, Germany, namely,

Nationals and Last Known Address
Elise Lampertz, Germany.
Hubert Lampertz, Germany.
Jacob Lampertz, Germany.
Karl Lampertz, Germany,
Franz Lampertz, Germany.
Josef Lampertz, Germany.

That such property is in the process
of administration by Guaranty Bank and
Trust Company, as Administrator, act-
ing under the judicial supervision of the
Ninth Judicial District Court, Louisiana;

And determining that to the extent
that such nationals are persons not with-
in a designated enemy country, the na-
tional interest of the United States
requires that such persons be treated as
nationals of a designated enemy country
(Germany) ;

And having made all determinations
and taken all action required by law, in-
cluding appropriate consultation and
certification, and deeming it necessary
in the national interest,

hereby vests in the Alien Property Cus-
todian the property described above, to
be held, used, administered, liquidated,
sold or otherwise dealt with in the in-
terest and for the benefit of the United
States.

Such property and any or all of the
proceeds thereof shall be held in an ap-
propriate account or accounts, pending
further determination of the Alien Prop-
erty Custodian. This order shall not be
deemed to limit the power of the Alien
Property Custodian to return such prop-
erty or the proceeds thereof in whole or
in part, nor shall it be deemed to indi=
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cate that compensation will not be paid
in lieu thereof, if and when it should be
determined to take any one or all of
such actions.

Any person, except a national of a
designated enemy country, asserting any
claim arising as a result of this order
may, within one year from the date
hereof, or within such further time as
may be allowed, file with the Alien Prop-
erty Custodian on Form APC-1 a notice
of claim, together with a request for a
hearing thereon. Nothing herein con-
tained shall be deemed to constitute an
admission of the existence, validity or
right to allowance of any such claim.

The terms “national” and “designated
enemy country” as used herein shall have
the meanings prescribed in section 10 of
Executive Order No. 9095, as amended.

Executed at Washington, D. C., on
July 15, 1946.

[SEAL] JAMES E. MARKHAM,

Alien Property Custodian.

[F. R. Doc. 46-15043; Filed, Aug. 27, 1946;
9:39 a, m.]

[Vesting Order 7095]
FREDERICK SCHMIDT

In re: Estate of Frederick Schmidt,
also known as Frederick Smith, deceased.
File D-28-10103; E. T. sec. 14373.

Under the authority of the Trading
with the Enemy Act, as amended, and
Executive Order No. 9095, as amended,
and pursuant to law, the undersigned,
after investigation, finding:

That the property described as fol-
lows: All right, title, interest and claim
of any kind or character whatsoever of
Fritz Lammermeyer, Anna Schuster,
Genovefa Grafner, Rosa Volk and Sofie
Welz, and each of them, in and to the
Estate of Frederick Schmidt, also known
as Frederick Smith, deceased,

is property payable or deliverable to, or
claimed by, nationals of a designated
enemy country, Germany, namely,

Nationals and Last Known Address

Fritz Lammermeyer, Germany.
Anna Schuster, Germany.
Genovefa Grafner, Germany.
Rosa Volk, Germany.

Sofie Welz, Germany.

That such property is in the process of
administration by The First National
Trust and ‘Savings Bank of San Diego,
as Executor of the Estate of Frederick
Schmidt, also known as Frederick Smith,
acting under the judicial supervision of
the Superior Court of the State of Cali-
fornia, in and for the County of San
Diego;

And determining that to the extent
that such nationals are persons not
within a designated enemy country, the
national interest of the United States
requires that such persons be treated as
nationals of a designated enemy country
(Germany) ;

And having made all determinations
and taken all action required by law,
including appropridte consultation and
certification, and deeming it necessary
in the national interest,

hereby vests in the Alien Property Cus-
todian the property described above, to

be held, used, administered, liguidated,
sold or otherwise dealt with in the inter-
est and for the benefit of the United
States.

Such property and any or all of the
proceeds thereof shall be held in an ap-
propriate account or accounts, pending
further determination of the Alien Prop-
erty Custodian. This order shall not be
deemed to limit the power of the Alien
Property Custodian to return such prop-
erty or the proceeds thereof in whole or
in part, nor shall it be deemed to indi-
cate that compensation will not be paid
in lieu thereof, if and when it should be
determined to take any one or all of
such actions.

Any person, except a national of a des-
ignated enemy country, asserting any
claim arising as a result of this order
may, within one year from the date
hereof, or within such further time as
may be allowed, file with the Alien Prop-
erty Custodian on Form APC-1 a notice
of claim, together with a request for a
hearing thereon. Nothing herein con-
tained shall be deemed to constitute an
admission of the existence, validity or
right to allowance of any such claim.

The terms “national” and “designated
enemy country” as used herein shall have
the meanings prescribed in section 10 of

" Executive Order No. 9095, as amended.

Executed at Washington, D. C.,, on
July 15, 1946,

[SEAL] JaMES E. MARKHAM,

Alien Property Custodian.

{F. R. Doc. 46-15044; Filed, Aug. 27, 1946;
9:39 a, m.]

[Vesting Order 7176]
GERHARD BOERNER

In re: Estate of Gerhard Boerner, de-
ceased. File No. D-28-2006, E. T. sec.
6239.

Under the authority of the Trading
with the Enemy Act, as amended, and
Executive Order No. 9095, as amended,
and pursuant to law, the undersigned,
after investigation, finding:

That the property described as fol-
lows: All right, title, interest and claim
of any kind or character whatsoever of
Ernest Adam, Frederich Adam, Anna
Boerner, Anna Zengerle and Alois Rup-
pel, and each of them, in and to the Es-
tate of Gerhard Boerner, deceased, is
property payable or deliverable to, or
claimed by, nationals of a designated
enemy country, Germany, namely,

Nationals and Last Known Addresses

Ernest Adam, Germany.

Frederich Adam, Germany.

Anna Boerner, Germany,

Anna Zengerle, Germany.

Alois Ruppel, Germany.

That such property is in the process
of administration by the County Treas-
urer of Erie County, as Depositary, act-
ing under the judicial supervision of the
Surrogate’s Court of Erie County, New
York;

And determining that to the extent
that such nationals are persons nof
within a designated enemy country, the
national interest of the United States
requires that such persons be freated as

9537

nationals of a designated enemy country
(Germany) ;

/And having made all determinations
and taken all action required by law, in-
cluding appropriate consultation and
certification, and deeming it necessary in
the national interest,

hereby vests in the Alien Property Cus-
todian the property described above, to
be held, used, administered, liquidated,
sold or otherwise dealt with in the inter-
est and for the benefit of the United
States.

Such property and any or all of the
proceeds thereof shall be held in an ap-
propriate account or accounts, pending
further determination of the Alien Prop-
erty Custodian. This order shall not be
deemed to limit the power of the Alien
Property Custodian to return such prop-
erty or the proceeds thereof in whole or
in part, nor shall it be deemed to indi-
cate that compensation will not be paid
in lieu thereof, if and when it should
be determined to take any one or all of
such actions.

Any person, except a national of a
designated enemy country, asserting any
claim arising as a result of this order
may, within one year from the date
hereof, or within such further time as
may be allowed, file with the Alien Prop-
erty Custodian on Form APC-1 a notice
of claim, together with a request for a
hearing thereon. Nothing herein con-
tained shall be deemed to constitute an
admission of the existence, validity or
right to allowance of any such claim."

The terms “national” and “designated
enemy country” as used herein shall have
the meanings prescribed in section 10 of
Executive Order No. 9095, as amended.

Executed. at Washington, D. C.,, on
July 22, 1946.

[SEAL] JaMES E. MARKHAM,

Alien Property Custodian.

[F. R. Doc. 46-15045; Filed, Aug. 27, 1946;
9:39 a. m.]

| Vesting Order 7189
CHARLES BAUMAN

In re: Estate of Charles Bauman, also
known as Charles Baumann, deceased.
File No. D-28-9787; E. T. sec. 13761.

Under the authority of the Trading
with the Enemy Act, as amended, and
Executive Order No. 9095, as amended,
and pursuant to law, the undersigned,
after investigation, finding:

That the property described as follows:
All right, title interest and claim of any
kind or character whatsoever of Rifka
Wolkowitz and Mindel Kopyto, and
each of them, in and to the estate of
Charles Bauman, also known as Charles

‘Baumann, deceased, >

is property payable or deliverable to, or

claimed by nationals of o designated

enemy country, Germany, namely,
Nationals and Last Known Address

Rifka Wolkowitz, Germany.
Mindel Kopyto, Germany.

That such property is in the process of
administration by Mary Feldman, as Ex-
ecutrix, acting under the judicial super-
vision of the Surrogate’s Court of Sulli-
van County, New York;
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And determining that fo the extent
that such nationals are persons not with-
in a designated enemy country, the na-
tional interest of the United States re-
quires that such persons be treated as
nationals of a designated enemy country
(Germany) ;

And having made all determinations
and taken all action required by law, in-
cluding appropriate consultation and
certification, and deeming it necessary
in the national interest,

hereby vests in the Alien Property Cus-
todian the property described above, to
be held, used, administered, liquidated,
sold or otherwise dealt with in the inter-
est and for the benefit of the United
States.

Such property and any or all of the
proceeds thereof shall be held in an
appropriate account or accounts, pend-
ing further determination of the Alien
Property Custodian. This order shall
not be deemed to limit the power of the
Alien Property Custodian to return such
property or the proceeds thereof in whole
or in part, nor shall it be deemed to
indicate that compensation will not be
paid in lieu thereof, if and when it
should be determined to take any one
or all of such actions,

Any person, except a national of a
designated enemy country, asserting any
claim arising as a result of this order
may, within one year from the date
hereof, or within such further time as
may be allowed, file with the Alien Prop-
erty Custodian on Form APC-1 a notice
of claim, together with a request for a
hearing thereon. Nothing herein con-
tained shall be deemed to constitute an
admission of the existence, validity or
right to allowance of any such claim.

The terms “national” and “designated
enemy country” as used herein shall have
the meanings prescribed in section 10 of
Executive Order No. 9095, as amended.

Executed at Washington, D. C.,, on
July 23, 1946.

[sEAL] JAMES E. MARKHAM, -

Alien Property Custodian.

[F. R. Doc. 46-15046; Filed, Aug. 27, 1946;
9:39 a. m.]

[Vesting Order 7248]
Frirz A. BENDIX

In re: Bank account owned by Fritz
A. Bendix. F-28-22807-E-1.

Under the authority of the Trading
with the Enemy Act, as amended, and
Executive Order No. 9095, as amended,
and pursuant to law, the undersigned,
after investigation, finding:

1. That Fritz A. Bendix, whose last
known address is 32 Andreas Strassa,
Berlin, Germany, is a resident of Ger-
many and a national of a designated
enemy country (Germany) ;

2. That the property described as fol-
lows: That certain debt or other obliga-
tien owing to Fritz A. Bendix, by Union
Dime Savings Bank, 1065 Avenue of the
Americas, New York 18, New York, aris-
ing out of a savings account, Account
Number 1105236, entitled Fritz A. Ben-
dix, and any and all rights to demand,
enforce and collect the same,

is property within the United States
owned or controlled by, payable or de-
liverable to, held on behalf of or on ac-
count of, or owing to, or which is evi-
dence of ownership or control by, the
aforesaid national of a designated enemy
country;

And determining that to the extent
that such national is a person not within
a designated enemy country, the national
interest of the United States requires
that such person be treated as a national
of a designated enemy country (Ger-
many) ;

And having made all determinations
and taken all action required by law,
including appropriate consultation and
certification, and deeming it necessary in
the national interest,

hereby vests in the Alien Property Cus-
todian the property described above, to
be held, used, administered, liquidated,
sold or otherwise dealt with in the in-
terest and for the henefit of the United
States.

Such property and any or all of the
proceeds thereof shall be held in-an ap-
propriate account or accounts, pending
further determination of the Alien Prop-
erty Custodian. This order shall not be
deemed to constitute an admission by the
Alien Property Custodian of the lawful-
ness of, or acquiescence in, or licensing
of, any set-offs, charges or deductions,
nor shall it be deemed to limit the power
of the Alien Property Custodian to re-
turn such property or the proceeds
thereof in whole or in part, nor shall it
be deemed to indicate that compensation
will not be paid in lieu thereof, if and
when it should be determined to take any
one or all of such actions.

The terms “national” and “designated
enemy country” as used herein shall have
the meanings prescribed in section 10 of
Executive Order No. 9095, as amended.

Executed at Washington, D. C., on
July 29, 1946.

[SEAL] JAMES E. MARKHAM,

Alien Property Custodian.

[F. R. Doc. 46-15047; Filed, Aug. 27, 1946;
9:39 a. m.]

[Vesting Order 7252]
OTT0 BOMHARD

In re: Bank account owned by Otto
Bomhard., F-28-22851-E-1,

Under the authority of the Trading
with the Enemy Act, as amended, and
Executive Order No. 9095, as amended,
and pursuant to law, the undersigned,
after investigation, finding:

1. That Otto Bomhard, whose Ilast
known address is Niernburg, Germany,
is a resident of Germany and a national
of a designated enemy country (Ger-
many) ;

2. That the property described as fol-
lows: That certain debt or other obliga-
tion owing fo Otto Bomhard, by The
American National Bank of Denver, Den-
ver, Colorado, arising out of a savings ac-
count, Account Number 75999, entitled
Otto Bomhard, and any and all rights
to demand, enforce and collect the same,

is property within the United States
owned or controlled by, payable or de-
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liverable to, held on behalf of or on ac-
count of, or owing to, or which is evi-
dence of ownership or control by, the
aforesaid national of a designated enemy
country;

And determining that to the extent
that such national is a person not within
a designated enemy country, the national
interest of the United States requires
that such person be treated as a national
of a designated enemy country (Ger-
many) ; -

And having made all determinations
and taken all action required by law, in-
cluding appropriate consultation and
certification, and deeming it necessary in
the national interest,

hereby vests in the Alien Property Cus-
todian the property described above, to
be held, used, administered, liquidated,
sold or otherwise dealt with in the in-
terest and for the benefits of the United
States.

Such property and any or all of the
proceeds thereof shall be held in an ap-
propriate account or accounts, pending
further determination of the Alien Prop-
erty Custodian. This order shall not be
deemed to constitute an admission by the
Alien Property Custodian of the lawful-
ness of, or acquiescence in, or licensing
of, any set-offs, charges or deductions,
nor shall it be deemed to limit the power
of the Alien Property Custodian to re-
turn such property or the proceeds
thereof in whole or in part, nor shall it be
deemed to indicate that compensation
will not be paid in lieu thereof, if and
when it should be determined to take any
one or all of such actions.

The terms “national” and “designated
enemy country” as used herein shall have
the meanings prescribed in section 10 of
Executive Order No. 9095, as amended.

Executed at Washington, D. C, on
July 29, 1946.

[SEAL] JaMEs E. MARKHAM,
- Alien Property Custodian.
|F. R. Doc. 46-15048; Filed, Aug. 27, 1946;
9:40 a. m.]

[Vesting Order 7254]
DIETRICH BUCHHOLZ

In re: Bank account owned by Dietrich
Buchholz. F-28-22874-E-1.

Under the authority of the Trading
with the Enemy Act, as amended, and
Executive Order No. 9095, as amended,
and pursuant to law, the undersigned,
after investigation, finding:

1. That Dietrich Buchholz, whose last
known address is Ochtmannien, Post Vil-
sen Kreis Haja, Hannover, Germany, is
a resident of Germany and a national of
a designated enemy country (Germany) ;

2. That the property described as fol-
lows: That certain debt or other obliga-
tion owing to Dietrich Buchholz, by Bank
of America National Trust and Savings
Association, 1 Powell Street, San Fran-
cisco, California, arising out of a savings
account, Account Number 6749, entitled
Dietrich Buchholz, maintained at the
branch office of the aforesaid bank lo-
cated at Market and New Montgomery
Streets, San Francisco, California, and
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any and all rights to demand, enforce
and collect the same,

is properiy within the United States
owned or controlled by, payable or de-
liverable to, held on behalf of or on ac-
count of, or owing to, or which is evi=
dence of ownership or control by, the
aforesaid national of a designated enemy
country;

And determining that to the extent
that such national is a person not within
a designated enemy country, the national
interest of the United States requires
that such person be treated as a national
of a designated enemy country (Ger-
many) ;

And having made all determinations
and taken all action required by law, in-
cluding appropriate consultation and
certification, and deeming it necessary
in the national interest,

hereby vests in the Alien Property Cus-
todian the property described above, to
be held, used, administered, liquidated,

« sold or otherwise dealt with in the inter-
est and for the benefit of the United
States.

Such property and any or all of the
proceeds thereof shall be held in an ap-
propriate account or accounts, pending
further determination of the Alien Prop-
erty Custodian. This order shall not be
deemed to constitute an admission by the
Alien Property Custodian of the lawful-
ness of, or acquiescence in, or licensing
of, any set-offs, charges or deductions,
nor shall it be deemed to limit the power
of the Alien Property Custodian to re-
turn such property or the proceeds
thereof in whole or in part, nor shall it
be deemed to indicate that compensation
will not be paid in lieu thereof, if and
when it should be determined to take any
one or all of such actions.

The terms “national” and “designated
enemy country” as used herein shall have
the meanings prescribed in section 10 of
Executive Order No. 9095, as amended.

Executed at Washington, D. C., on
July 29, 1946.

[sEAL] JAMES E. MARKHAM,

Alien Property Custodian.

[F. R. Doc. 46-15049; Filed, Aug. 27, 1946;
9:40 a. m.]

[Vesting Order 7255)
REv. JosepH FR. BUDDE

In re: Bank account owned by Rev.
Joseph Fr, Budde, F-28-22875-E-1.

Under the authority of the Trading
with the Enemy Act, as amended, and
Executive Order No. 9095, as amended,
and pursuant to law, the undersigned,
after investigation, finding:

1. That Rev. Joseph Fr. Budde, whose
last known address is Meiste bei Ruethen,
I. W. Germany, is a resident of Germany
and a national of a designated enemy
country (Germany) ;

2. That the property described as fol-
lows: That certain debt or other obliga~
tion owing to Rev. Joseph Fr. Budde, by
Mellon National Bank, Pittsburgh 30,
Pennsylvania, arising out of a savings ac-
count, Account Number 2-413, entitled
Rey, Joseph Fr. Budde, and any and all
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rights to demand, enforce and collect
the same,

is property within the United States
owned or controlled by, payable or de-
liverable to, held on behalf of or on ac=
count of, or owing to, or which is evidence
of ownership or control by, the afore-
said national of a designated enemy
country; ;

And determining that to the extent
that such national is a person not
within a designated enemy country, the
national interest of the United States re-
quires that such person be treated as a
national of a designated enemy country
(Germany) ;

And haying made all determinations
and taken all action required by law, in-
cluding appropriate consultation and
certification, and deeming it necessary in
the national interest,

hereby vests in the Alien Property Cus-
todian the property described above, to
be held, used, administered, liquidated,
sold or otherwise dealt with in the inter=
est and for the benefit of the United
States.

Such property and any or all of the pro-
ceeds thereof shall be held in an appro-
priate account or accounts, pending fur-
ther determination of the Alien Property
Custodian. This order shall not be
deemed to constitute an admission by
the Alien Property Custodian of the law-
fulness of, or acquiescence in, or licensing
of, any set-offs, charges or deductions,
nor shall it be deemed to limit the power
of the Alien Property Custodian to re-
turn such property or the proceeds
thereof in whole or in part, nor shall it
be deemed to indicate that compensa-
tion will not be paid in lieu thereof, if
and when it should be determined to
take any one or all of such actions.

The terms “national” and “designated
enemy country” as used herein shall have
the meanings prescribed in section 10 of
Executive Order No. 9095, as amended.

Executed at Washington, D. C., on July
July 29, 1948.

[SEAL] JAaMES E.

MARKHAM,
Alien Property Custodian.

[F. R. Doc. 46-15050; Filed, Aug. 27, 1946;
9:40 a. m.]

[Vesting Order 72567]
Mary DAMEBACH

In re: Bank account owned by Mary
Dambach, also known as Mary Arpten
Dambach, F-28-2115-E-1.

Under the authority of the Trading
with the Enemy Act, as amended, and
Executive Order No. 9095, as amended,
and pursuant to law, the undersigned,
after investigation, finding:

1. That Mary Dambach, also known as
Mary Arpten Dambach, whose last known
address is Bad Durkheim, Pfalz, Ger-
many, is a resident of Germany and a
national of a designated enemy country
(Germany) ;

2. That the property described as fol-
lows: That certain debt or other obliga«
tion owing to Mary Dambach, also known
as Mary Arpten Dambach, by First Na-
tional Bank, Lake Charles, Loulsiana,
arising out of a checking account, en-
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titled Mrs. Mary Dambach, and any and
all rights to demand, enforce and collect
the same,

is property within the United States
owned or controlled by, payable or de-
liverable to, held on behalf of or on ac-
count of, or owing to, or which is evi-
dence of ownership or control by, the
aforesaid national of a designated enemy
country;

And determining that to the extent
that such national is a person not within
a designated enemy country, the national
interest of the United States requires that
such person be treated as a national of a
designated enemy country (Germany);

And having made all determinations
and taken all action required by law, in-
cluding appropriate consultation and
certification, and deeming it necessary in
the national interest,

hereby vests in the Alien Property Cus=-
todian the property described above, to
be held, used, administered, liquidated,
sold or otherwise dealt with in the inter-
est and for the benefit of the United
States.

Such property and any or all of the
proceeds thereof shall be held in an ap-
propriate account or accounts, pending
further determination of the Alien Prop-
erty Custodian. This order shall not be
deemed to constitute an admission by
the Alien Property Custodian of the law-
fulness of, or acquiescence in, or licensing
of, any set-offs, charges or deductions,
nor shall it be deemed to limit the power
of the Alien Property Custodian to return
such property or the proceeds thereof in
whole or in part, nor shall it be deemed
to indicate that compensation will not be
paid in lieu thereof, if and when it should
be detérmined to take any one or all of
such actions.

Any person, except a national of a des-
ignated enemy country, asserting any
claim arising as a result of this order
may, within one year from the date here=
of, or within such further time as may be
allowed, file with the Alien Property Cus-
todian on Form APC-1, a notice of claim,
together with a request for a hearing
thereon. Nothing herein contained shall
be deemed to constitute an admission of
the existence, validity or right to allow-
ance of any such claim.

The terms “national’” and “designated
enemy country’ as used herein shall have
the meanings preseribed in section 10 of
Executive Order No. 9095, as amended.

Executed at Washington, D. C., on July
July 29, 1946.

[SEAL] JAMES E, MARKHAM,

Alien Property Custodian.

[F. R. Doc. 46-15051; Filed, Aug. 27, 1846;
9:40 a, m.]

[Vesting Order 7262]
Iano FIMMEN

In re: Debt owing to Ihno Fimmen.
F-28-22887-A-1.

Under the authority of the Trading
with the Enemy Act, as amended, and
Executive Order No. 9095, as amended,
and pursuant to law, the undersigned,
after investigation, finding:
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1. That Ihno Fimmen, whose Ilast
known address is Germany, is a resident
of Germany and a national of a desig-
nated enemy counfry (Germany);

2. That the property described as fol-
lows: That certain debt or other obliga-
tion owing to Ihno Fimmen, by Anderson,
Clayten & Co., P. O. Box 2538, Houston,
Texas, in the amount of $165.00, as of
December 31, 1945, together with any and
all accruals thereto, and any and all
rights to demand, enforce and collect the
same,

is property within the United States
owned or controlled by, payable or de-
liverable to, held on behalf of or on ac-
count of, or owing to, or which is evi-
dence of ownership or control by, the
aforesaid national of a designated
enemy country;

And determining that to the extent
that such national is a person not within
a designated enemy country, the na-
tional interest of the United States re-
quires that such person be treated as a
national of a designated enemy country
(Germany) ;

And having made all determinations
and taken all action required by law, in-
cluding appropriate consultation and
certification, and deeming it necessary in
the national interest,

hereby vests in the Alien Property Cus-
todian the property described above, to
be held, used, administered, liquidated,
sold or otherwise dealt with in the in-
terest and for the benefit of the United
States.

Such property and any or all of the
proceeds thereof shall be held in an ap-
propriate account or accounts, pending
further determination of the Alien Prop-
erty Custodian. This order shall not be
deemed to constitute an admission by
the Alien Property Custodian of the law-
fulness of, or acquiescence in, or licens-
ing of, any set-offs, charges or deduc=
tions, nor shall it be deemed to limit the
power of the Alien Property Custodian
to return such property or the proceeds
thereof in whole or in part, nor shall it
be deemed to indicate that compensation
will not be paid in Heu thereof, if and
when it should be determined to take any
one or all of such actions.

Any person, except a national of a
designated enemy country, asserting any
claim arising as a result of this order
may, within one year from the date
hereof, or within such further time as
may be allowed, file with the Alien Prop-
erty Custodian on Form APC-1 a notice
of claim, together with a request for a
hearing thereon. Nothing herein con-
tained shall be deemed to constitute an
admission of the existence, validity or
right to allowance of any such claim.

The terms “national” and “designated
enemy country” as used herein shall
have the meanings prescribed in section
10 of Executive Order No. 9095, as
amended.

Executed at Washington, D. C., on
July 29, 1946.

[sEaL] JAMES E. MARRHAM,
Alien Property Custodian.
[F. R. Doc. 46-15052; Filed, Aug. 27, 1946;
9:40 a. m.]

[Vesting Order 7265]
Max HAUBENSAK

In re: Bank account owned by Max
Haubensak, also known as M. Hauben-
sak. F-28-6331-E-1.

Under the authority of the Trading
with the Enemy Act, as amended, and
Executive Order No. 9095, as amended,
and pursuant to law, the undersigned,
after investigation, finding:

1. That Max Haubensak, also known
as M. Haubensak, whose last known ad-
dress is Crimmitschau, Germany, is a
resident of Germany and a national of
a designated enemy country (Germany) ;

2. That the property described as fol-
lows: That certain debt or other obliga-
tion owing to Max Haubensak, also
known as M. Haubensak, by Bank of the
Manhattan Co., 40 Wall Street, New
York, New York, arising out of an ac-
count, entitled M. Haubensak—Agency,
and any and all rights to demand, en-
force and collect the same.

is property within the United States
owned or controlled by, payable or de-
liverable to, held on behalf of or on ac-
count of, or owing to, or which is evi-
dence of ownership or control by, the
aforesaid national of a designaied enemy
country;

And determining that to the extent
that such national is a person not with-
in a designated enemy country, the na-
tional interest of the United States
requires that such person be treated as
a national of a designated enemy coun-
try (Germany) ;

And having made all determinations
and taken all action required by law, in-
cluding appropriate consultation and
certification, and deeming it necessary
in the national interest,

hereby vests in the Alien Property Cus-
todian the property described above, to
be held, used, administered, liquidated,
sold or otherwise dealt with in the in-
terest and for the benefit of the United
States.

Such property and any or all of the
proceeds thereof shall be held in an ap-
propriate account or accounts, pending
further determination of the Alien
Property Custodian. This order shall
not be deemed to constitute an admission
by the Alien Property Custodian of the
lawfulness of, or acquiescence in, or li-
censing of, any set-offs, charges or de-
ductions, nor shall it be deemed to limit
the power of the Alien Property Custo-
dian to return such property or the pro-
ceeds thereof in whole or in part, nor
shall it be deemed to indicate that com-
pensation will not be paid in lieu thereof,
if and when it should be determined to
take any one or all of such actions,

Any person, except a national of a des-
ignated enemy country, asserting any
claim arising as a result of this order
may, within one year from the date
hereof, or within such further time as
may be allowed, file with the Alien Prop-
erty Custodian on Form APC-1 a notice
of claim, together with a request for a
hearing thereon. Nothing herein con-
tained shall be deemed to constitute an
admission of the existence, validity or
right to allowance of any such claim.

FEDERAL REGISTER, Thursday, August 29, 1946

The terms “national” and “designated
enemy country” as used herein shall
have the meanings prescribed in section
10 of Executive Order No. 9095, as
amended.

" Executed at Washington, D. C., on
July 29, 1946.

[sEAL] JAMES E. MARKHAM,

Alien Property Custodian.

[F. R. Doc. 46-15053; Filed, Aug. 27, 1946;
9:40 a. m.]

[Vesting Order 7267]
EuGeEN HELD

In re: Bank account owned by Eugen
Held. F-28-8268-E-1.

Under the authority of the Trading
with the Enemy Act, as amended, and
Executive Order No. 9095, as amended,
and pursuant to law, the undersigned,
after investigation, finding:

1. That Eugen Held, whose last known
address is 2a Mannes Chaussel, Born-
staedt, Germany, is a resident of Ger-
many and a national of a designated
enemy country (Germany) :

2. That the property described as fol-
lows: That certain debt or other obliga-
tion owing to Eugen Held, by Cenfral
Savings Bank in the City of New York,
Broadway at 73rd Street, New York, New
York, arising out of a savings account,
Account Number 1,169,816, entitled
Eugen Held, maintained at the office of
the aforesaid bank located at 157-4th
Avenue, New York, New York, and any
and all rights to demand, enforce and
collect the same; ;

Is property within the United States
owned or controlled by, payable or deliv-
erable to, held on behalf of or on account
of, or owing to, or which is evidence of
ownership or control by, the aforesaid
national of a designated enemy country;

And determining that to the extent
that such national is a person not within
a designated enemy country, the na-
tional interest of the United States re-
quires that such person be treated as a
national of a designated enemy country
(Germany) ;

And having made all determinations
and taken all action required by law,
including appropriate consultation and
certification, and deeming it necessary
in the national interest,

hereby vests in the Alien Property Cus-
todian the property described above, to
be held, used, administered, liquidated,
sold or otherwise dealt with in the in-
terest and for the benefit of the United
States.

Such property and any or all of the
proceeds thereof shall be held in an ap-
propriate account or accounts, pending
further determination of the Alien Prop-
erty Custodian. This order shall not be
deemed to constitute an admission by the
Alien Property Custodian of the lawful-
ness of, or acquiescence in, or licensing
of, any set-offs, charges or deductions,
nor shall it be deemed to limit the power
of the Alien Property Custodian to re-
turn such property or the proceeds
thereof in whole or in part, nor shall it
be deemed to indicate that compensa-
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tion will not be paid in lieu thereof, if
and when it should be determined to take
any one or all of such actions.

The terms “national” and “designated
enemy country” as used herein shall have
the meanings prescribed in section 10 of
Executive Order No. 9095, as amended.

Executed at Washington, D, C,, on
July 29, 1946.

[SEAL] JAMES E. MARKHAM,

Alien Property Custodian.

[F. R. Doc. 46-15054; Filed, Aug. 27, 1946;
9:41 a. m.]

[Vesting Order 7270]
URSULA JANTSEN

In re: Bank account owned by Ursula
Jantsen, also known as Ursula Johann
Jantsen. F-28-14T740-E-1,

Under the authority of the Trading
with the Enemy Act, as amended, and
Executive Order No. 9095, as amended,
and pursuant to law, the undersigned,
after investigation finding:

1. That Ursula Jantsen, also known
as Ursula Johann Jantsen, whose last
known address is Stralsuni, Germany, is
a resident of Germany and a national of
a designated enemy country (Germany) ;

2. That the property described as fol-
lows: That certain debt or other obliga-
tion owing to Ursula Jantsen, also known
as Ursula Johann Jantsen, by American
Trust Company, 464 California Street,
San Francisco, California, arising out of
a savings account, Account Number
5077, entitled Ursula Jantsen, and any
and all rights to demand, enforce and
collect the same,

is property within the United States
owned or controlled by, payable or de-
liverable to, held on behalf of or on ac-
count of, or owing to, or which is evi-
dence of ownership or control by, the
aforesaid national of a designated
enemy country;

And determining that to the extent
that such national is a person not within
a designated enemy country, the national
interest of the United States requires that
such person be treated as a national of
a designated enemy country (Germany) ;

And having made all determinations
and taken all action required by law, in-
cluding appropriate consultation and
certification, and deeming it necessary in
the national interest,

hereby vests in the Alien Property Cus-
todian the property described above, to
be held, used, administered, liquidated,
sold or otherwise dealt with in the inter-
est and for the benefit of the United
States.

Such property and any or all of the
proceeds thereof shall be held in an ap-
bropriate account or accounts, pending
further determination of the Alien Prop-
erty Custodian. This order shall not be
deemed to constitute an admission by the
Alien Property Custodian of the lawful-
ness of, or acquiéscence in, or licensing
of, any set-offs, charges or deductions,
nor shall it be deemed to limit the power
of the Alien Property Custedian to return
such property or the proceeds thereof
in whole or in part, nor shall it be deemed

to indicate that compensation will not
be paid in lieu thereof, if ahd when it
should be determined to take any one or
all of such actions.

The terms “national” and “designated
enemy country’ as used herein shall have
the meanings prescribed in section 10 of
Executive Order No. 9095, as amended,

Executed at Washington, D. C., on
July 30, 1946.

[sEAL] JAMES E. MARKHAM,

Alien Property Custodian.

[F. R. Doc. 46-15055; Filed, Aug. 27, 1946;
9:41 a. m.]

[Vesting Order 7272]
JoHN KoDISCH

In re: Bank account owned by John
Kodisch. F-28-14783-E-1,

Under the authority of the Trading
with the Enemy Act, as amended, and Ex-
ecutive Order No. 9095, as amended, and
pursuant to law, the undersigned, after
investigation, finding:

1. That John Kodisch, whose last
known address is Germany, is a resident
of Germany and a national of a desig-
nated enemy country (Germany);

2. That the property described as fol-
lows: That certain debt or other obliga-
tion owing to John Kodisch, by Common-
wealth Bank, Dime Building, Fort and
Griswold Streets, Detroit, Michigan, aris-
ing out of a commercial account, Ac-
count Number C11-455, entitled John
Kodisch, and any and all rights to de-
mand, enforce and collect the same,

is property within the United States
owned or confrolled by, payable or de-
liverable to, held on behalf of or on ac-
count of, or owing to, or which is evi-
dence of ownership or control by, the
aforesaid national of a designated enemy
country;

And determining that to the extent
that such national is a person not within
a designated enemy country, the national
interest of the United States requires
that such person be treated as a na-
tional of a designated enemy country
(Germany) ;

And having made all determinations
and taken all action required by law, in-
cluding appropriate consultation and
certification, and deeming it necessary
in the national interest,

hereby vests in the Alien Property Cus-
todian the property described above, to
be held, used, administered, liquidated,
sold or otherwise dealt with in the inter-
est and for the benefit of the United
States. 4

Such property and any or all of the
proceeds thereof shall be held in an ap-
propriate account or accounts, pending
further determination of the Alien Prop-
erty Custodian. This order shall not be
deemed to constitute an admission by
the Alien Property Custodian of the law-
fulness of, or acquiescence in, or licensing
of, any set-offs, charges or deductions,
nor shall it be deemed to limit the power
of the Alien Property Custodian to re-
turn such property or the proceeds there-
of in whole or in part, nor shall it be
deemed to indicate that compensation
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will not be paid in lieu thereof, if and
when it should be determined to take
any one or all of such actions.

The terms “national” and “designated
enemy country” as used herein shall have
the meanings prescribed in section 10 of
Executive Order No. 9095, as amended.

Executed at Washington, D. C., on
July 30, 1946.

[sEAL] JAMES E. MARKHAM,

Alien Property Custodian.

[F. R, Doc. 46-15056; Filed, Aug. 27, 1846;
9:41 a, m.]

[Vesting Order 7274]
ALEXANDER KREUTER

In re: Debt owing to Alexander Kreu-
ter. F-28-2785-C-1. .

Under the authority of the Trading
with the Enemy Act, as amended, and
Executive Order No. 9095, as amended,
and pursuant to law, the undersigned,
after investigation, finding:

1. That Alexander Kreuter, whose last
known address is Mohrenstrasse 10, Ber-
lin, Germany, is a resident of Germany
and a national of a designated enemy
country (Germany) ;

2. That the property described as fol=-
lows: That certain debt or other obliga=-
tion owing to Alexander Kreuter by
United States & Foreign Securities Corpo-
ration, 921 Bergen Avenue, Jersey City,
New Jersey, in the amount of $8,449.30,
as of December 31, 1945, together with
any and all accruals theréto, and any and
all rights to demand, enforce and collect
the same,

is property within the United States
owned or controlled by, payable or deliv-
erable to, held on behalf of or on account
of, or owing to, or which is evidence of
ownership or control by, the aforesaid
national of a designated enemy country;

And determining that to the extent
that such national is a person not within
a designated enemy country, the national
interest of the United States requires
that such person be treated as a national
of a designated enemy country (Ger-
many);: ¢

And having made all deterniinations
and taken all action required by law, in-
cluding appropriate consultation' and
certification, and deeming it necessary
in the national interest,

hereby vests in the Alien Property Cus-
todian the property described above, to
be held, used, administered, liquidated,
sold or otherwise dealt with in the in-
terest and for the benefit of the United
States.

Such property and any or all of the
proceeds. thereof shall be held in an ap-
propriate account or accounts, pending
further determination of the Alien Prop-
erty Custodian. This order shall not be
deemed to constitute an admission by
the Alien Property Custodian of the law-
fulness of, or acquiescence in, or licens-
ing of, any set-offs, charges or deduc-
tions, nor shall it be deemed to limit the
power of the Alien Property Custodian
to return such property or the proceeds
thereof in whole or in part, nor shall it
be deemed to indicate that compensation
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will not be paid in lieu thereof, if and
when it should be determined to take
any one or all of such actions.

The terms “national” and “designated
enemy counfry” as used herein shall
have the meanings prescribed in section
10 of Executive Order No. 9095, as
amended.

Executed at Washington, D. C,, on
July 30, 1946.

[sEAL] JAMES E. MARKHAM,

Alien Property Custodian.

[F. R, Doc. 46-15057; Filed, Aug. 27, 1946;
9:41 a. m.]

| Vesting Order 7275]
Lupwic KRONBICHLER

In re: Bank account owned by Ludwig
Kronbichler. F-28-22671-E-1.

Under the authority of the Trading
with the Enemy Act, as amended, and
Executive Order No. 9095, as amended,
and pursuant to law, the undersigned,
after investigation, finding:

1. That Ludwig Kronbichler, whose last
known address is Schlossberg 92, Rosen-
heim, Germany, is a resident of Ger-
many and a national of a designated
enemy country (Germany) ; "

2. That the property described as fol-
lows: That certain debt or other obliga-
tion owing to Ludwig Kronbichler, by
Central Savings Bank in the City of
New York, Broadway at 73rd Street, New
York, New York, arising out of a savings
account, Account Number 1,021,971, en-
titled Ludwig Kronbichler, maintained
at the branch office of the aforesaid bank
located at 157 4th Avenue, New York,
New York, and any and all rights to de-
mand, enforce and collect the same,

is property within the United States
owned or controlled by, payable or de-
liverable to, held on behalf of or on ac-
count of, or owing to, or which is evidence
of ownership or control by, the afore-
said national of a designated enemy
country;

And determining that to the extent
that such national is a person not within
a designated enemy country, the na-
tional interest of the Unifed States re-
quires that such person be treated as a
national of a designated enemy country
(Germany) ;

And having made all determinations
and taken all action required by law,
including appropriate consultation and
certification, and deeming it necessary
in the national interest,

hereby vests in the Alien Property Cus-
todian the property described above, to
be held, used, administered, liquidated,
sold or otherwise dealt with in the in-
terest and for the benefit of $he United
States.

Such property and any or all of the
proceeds thereof shall be held in an ap-
propriate account or accounts, pending
further determination ot the Alien Prop-
erty Custodian. This order shall not be
deemed fo constitute an admission by
the Alien Property Custodian of the law-
fulness of, or acquiescence in, or li-
censing of, any set-offs, charges or de-
ductions, nor shall it be deemed to limit
the power of the Alien Property Cus-

todian to return such property or the
proceeds thereof in whole or in part, nor
shall it be deemed to indicate that com-~
pensation will not be paid in lieu thereof,
if and when it should be determined to
take any one or all of such actions.

The ferms “national” and “designated
enemy country” as used herein shall
have the meanings prescribed in section
10 of Executive Order No. 9095, as
amended.

Executed at Washington, D. C., on
July 30, 1946.

[sEAL] JAMES E. MARKHAM,

Alien Property Custodian.

[F. R. Doc. 46-15058; Filed, Aug. 27, 1948;
9:41 a. m.]

| Vesting Order 7276]
Orcs KUTSCHER

In re: Bank account owned by Olga
RKutscher. F-28-11792-E-1.

Under the authority of the Trading
with the Enemy Act, as amended, and
Executive Order No. 9095, as amended,
and pursuant to law, the undersigned,
after investigation, finding:

1. That Olga Kutscher, whose last
known address is 16 Grolmanstrasse, Ber-
lin-Charlottenburg, Germany, is a resi-
dent of Germany and a national of a
designated enemy country (Germany);

2. That the property described as fol-
lows: That certain debt or other obliga-
tion owing to Olga Kutscher, by The
First National Bank of Chicago, Chicago,
Illinois, arising out of a savings account,
Account 1,347,351, entitled Olga Kuts-
cher, and any and all rights to demand,
enforce and collect the same, -

is property within the United States
owned or controlled by, payable or de-
liverable to, held on behalf of or on ac-
count of, or owing to, or which is evi-
dence of ownership or control by, the
aforesaid national of a designated enemy
country;

And determining that to the extent
that such national s a person not within
a designated enemy country, the national
interest of the United States requires
that such person be treated as a national
of a designated enemy country (Ger-
many) ;

And having made all determinations
and taken all action required by law,
including appropriate consultation and
certification, and deeming it necessary
in the national interest,

hereby vests in the Alien Property Cus-
todian the property described above, to
be held, used, administered, liquidated,
sold or otherwise dealt with in the in-
terest and for the benefit of the United
States.

Such property and any or all of the
proceeds thereof shall be held in an ap-
propriate account or accounts, pending
further determination of the Alien Prop-
erty Custodian. This order shall not be
deemed to constitute an admission by
the Alien Property Custodian of the law-
fulness of, or acquiescence in, or licens-
ing of, any set-offs, charges or deduc-
tions, nor shall it be deemed to limit the
power of the Alien Property Custodian to
return such property or the proceeds
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thereof in whole or in part, nor shall it
be deemed to indicate that compensa-
tion will not be paid in lieu thereof, if
and when it should be determined to
take any one or all of such actions.

The terms “national” and “designated
enemy country” as used herein shall have
the meanings prescribed in section 10 of
Executive Order No. 9095, as amended.

Executed at Washington, D. C,, on
July 30, 1946.

[SEAL] JAMES E. MARKHAM,

Alien Property Custodian,

[F. R. Doc. 46-15059; Filed, Aug. 27, 1946;
9:41 a. m.] i

[Vesting Order 7277)
BERTA LINA LEHNER

In re: Bank account owned by Berta
Lina Lehner. F-28-23955-E-1.

Under the authority of the Trading
with the Enemy Act, as amended, and
Executive Order No. 9095, as amended,
and pursuant to law, the undersigned,
after investigation, finding:

1. That Berta Lina Lehner, whose last
known address is Waisenhausstrasse 3,
Bad Homburg, v. d. h.,, Germany, is a
resident of Germany and a national of
a designated enemy country (Germany) ;

2. That the property described as fol-
lows: That certain debt or other obliga-
tion owing to Berta Lina Lehner, by The
First National Trust and Savings Bank
of San Diego, San Diego, California, aris-
ing out of a savings account, Account
Number 86457, entitled Berta Lina Leh-
ner, and any and all rights to demand,
enforce and collect the same,

is property~ within the United States
owned or controlled by, payable or deliv-
erable to, held on behalf of or on account
of, or owing to, or which is evidence of
ownership or control by, the aforesaid
national of a designated enemy country;

And determining that to the extent
that such national is a person not within
a designated enemy country, the national
interest of the United States requires
that such person be treated as a national
of a designated enemy country (Ger-
many) ;

And having made all determinations
and taken all action required by law, in-
cluding appropriate consultation and
certification, and deeming it necessary
in the national interest,

hereby vests in the Alien Property Cus-
todian the property described above, to
be held, used, administered, liquidated,
sold or otherwise dealt with in the inter-
est and for the benefit of the United
States.

Such property and any or all of the
proceeds thereof shall be held in an ap-
propriate account or accounts, pending
further determination of the Alien Prop-
erty Custodian. This order shall not be
deemed to constitute an admission by the
Alien Property Custodian of the lawful-
ness of, or acquiescence in, or licensing
of, any set-offs, charges or deductions,
nor shall it be deemed to limit the power
of the Alien Property Custodian to re-
turn such property or the proceeds
thereof in whole or in part, nor shall it
be deemed to indicate that compensation
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will not be paid in lieu thereof, if and
when it should be determined to take
any one or all of such actions.

The terms “national” and “designated
enemy country” as used herein shall have
the meanings prescribed in section 10 of
Executive Order No. 9095, as amended,

Executed at Washington, D. C, on
July 30, 1946.

[SEAL] JAMES E. MARKHAM,

Alien Property Custodian.

|F. R. Doc. 46-15060; Filed, Aug. 27, 1946;
9:42 a. m.]

[Vesting Order 7278]
ELSBETH MAETZ

In re: Bank account owned by Elsbeth
Maetz. F-28-13007-E-1.

Under the authority of the Trading
with the Enemy Act, as amended, and
Executive Order No. 9095, as amended,
and pursuant to law, the undersigned,
after investigation, finding:

1. That Elsbeth Maetz, whose last
known address is Berlin-Zehlendorf,
Germany, is a resident of Germany and
a national of a designated enemy coun-
try (Germany) ;

2. That the property described as fol-
lows: That certain debt or other obliga-
tion owing to Elsbeth Maetz, by First
Wisconsin National Bank, 743 North
Water Street, Milwaukee 1, Wisconsin,
arising out of an unclaimed balances-
section of demand deposits account, en-
titled Elsbeth Maetz, and any and all
rights to demand, enforce and collect the
same,

is property within the United States
owned or controlled by, payable or de-
liverable to, held on behalf of or on ac-
count of, or owing to, or which is evi-
dence of ownership or control by, the
aforesaid national of a designated enemy
country;

And determining that to the extent
that such national is a person not within
a designated enemy country, the national
interest of the United States requires
that such person be treated as a national
of a designated enemy country (Ger-
many) ;

And having made all determinations
and taken all action required by law, in-
cluding appropriate consultation and
certification, and deeming it necessary
in the national interest,

hereby vests in the Alien Property Cus-
todian the property described above, to
be held, used, administered, liquidated,
sold or otherwise dealt with in the inter-
est and for the benefit of the United
States.

Such property and any or all of the
proceeds thereof shall be held in an ap-
pbropriate account or accounts, pending
further determination of the Alien Prop-
erty Custodian. This order shall not be
deemed to constitute an admission by the
Alien Property Custodian of the lawful-
ness of, or acquiescence in, or licensing
of, any set-offs, charges or deductions,
nor shall it be deemed to limit the power
of the Alien Property Custodian to return
such property or the proceeds thereof in
whole or in part, nor shall it be deemed
fo indicate that compensation will not

be paid in lieu thereof, if and when it
should be determined to take any one or
all of such actions,

The terms “national” and “designated
enemy country” as used herein shall have
the meanings prescribed in section 10 of
Executive Order No. 9095, as amended®

Executed at Washington, D. C,, on
July 30, 1946.

[SEAL] JAMES E. MARKHAM,
Alien Property Custodian.

[F. R. Doc. 46-15061; Filed, Aug. 27, 1946;
9:42 a. m.]

[Vesting Order 7279]

ELra MAIER
In re: Bank account owned by Ella
Maier. F-28-13018-E-1. :

Under the authority of the Trading
with the Enemy Act, as amended, and
Executive Order No. 9095, as amended,
and pursuant to law, the undersigned,
after investigation, finding:

1. That Ella Maier, whose last known
address is Maxstrasse 23, Traunstein,
Germany, is a resident of Germany and
a national of a designated enemy coun-
try (Germany) ;

2. That the property described as
follows: That certain debt or other obli-
gation owing to Ella Maier, by Security-
First National Bank of Los Angeles, 110
South Spring Street, Los Angeles 12,
California, arising out of a term savings
account, Account Number 395222, en-
titled Ella Maier, and any and all rights
to demand, enforce and collect the same,

is property within the United States
owned or controlled by, payable or de-
liverable to, held on behalf of or on ac-
count of, or owning to, or which is evi-
dence of ownership or control by, the
aforesaid national of a designated enemy
country;

And determining that to the extent
that such national is a person not within
a designated enemy country, the na-
tional interest of the United States re-
quires that such person be treated as a
national of a designated enemy country
(Germany) ;

And having made all determinations
and taken all action required by law, in-
cluding appropriate consultation and
certification, and deeming it necessary in
the national interest,

hereby vests in the Alien Property Cus-
todian the property described above, to
be held, used, administered, liquidated,
sold or otherwise dealt with in the inter-
est and for the benefit of the United
States.

Such property and any. or all of the
proceeds thereof shall be held in an ap-
propriate account or accounts, pending
further determination of the Alien Prop-
erty Custodian. This order shall not be
deemed to constitute an admission by
the Alien Property Custodian of the law-
fulness of, or acquiescence in, or licens-
ing of, any set-offs, charges or deduc-
tions, nor shall it be deemed to limit
the power of the Alien Property Custo-
dian to return such property or the pro-
eeceds thereof in whole or in part, nor
shall it be deemed to indicate that com-
pensation will not be paid in lieu
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thereof, if and when it should be deter-
mined to take any one or all of such
actions.

The terms “national” and “designated
enemy country” as used herein shall
have the meanings prescribed in section
10 of Executive Order No. 9095, as
amended.

Executed at Washington, D. C., on
July 30, 1946.

[sEAL] JAMES E. MARKHAM,
s Alien Property Custodian.
[F. R. Doc. 46-15062; Filed, Aug. 27, 1946;

9:42 a. m.]

[Vesting Order 7280}
CARLA MAURACH

In re: Bank account owned by Carla
Maurach. F-28-16435-E-1.

Under the authority of the Trading
with the Enemy Act, as amended, and
Executive Order No. 9095, as amended,
and pursuant to law, the undersigned,
after investigation, finding:

1, That Carla, Maurach, whose last
known address is Berlin, Germany, is a
resident of Germany and a national of
a designated enemy country (Germany) ;

2. That the property described as fol-
lows: That certain debt or other obliga-
tion of The San Francisco Bank, 526
California Street, San Francisco, Cali-
fornia, arising out of a savings account,
Account Number 760607, entitled Ed-
mund F. Russ, Trustee for Carla Mau-
rach, and any and all rights to demand,
enforce and collect the same,

is property within the United States
owned or controlled by, payable or deliv-
erable to, held on behalf of or on account
of, or owing to, or which is evidence of
ownership or control by, Carla Maurach,
the aforesaid national of a designated
enemy country;

And determining that to the extent
that such national is a person not within
a designated enemy country, the national
interest of the United States requires that
such person be treated as a national of
a designated enemy country (Germany) ;

And having made all determinations
and taken all action required by law,
including appropriate consultation and
certification, and deeming it necessary
in the national interest,

hereby vests in the Alien Property
Custodian the property described above,
to be held, used, administered, liqui-
dated, sold or otherwise dealt with in the
interest and for the benefit of the United
States.

Such property and any or all of the
proceeds thereof shall be held in an ap-
propriate account or accounts, pending
further determination of the Alien
Property Custodian. This order shall
not be deemed to constitute an admission
by the Alien Property Custodian of the
lawfulness of, or acquiescence in, or li-
censing of, any set-offs, charges or de~
ductions, nor shall it be deemed to limit
the power of the Alien Property Custo-
dian to return such property or the pro-
ceeds thereof in whole or in part, nor
shall it be deemed to indicate that com~
pensation will not be paid in lieu thereof,
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if and when it should be determined to
take any one or all of such actions.
The terms “national” and “designated
enemy country” as used herein shall have
the meanings presecribed in section 10 of
Executive Order No. 9095, as amended.

Executed at Washington, D. C., on
July 30, 1946.

[sEAL] JAMES E. MARKHAM,

Alien Property Custiodian.

[F. R. Doc, 46-15063; Filed, Aug. 27, 1946;
9:42 a. m.]

[Vesting Order 7282]

MEeNDELSSOEN & Co.

In re: Bank account owned by Men-
delssohn & Co. F-28-408-E-2.

Under the authority of the Trading
with the Enemy Act, as amended, and
Executive Order No. 9095, as amended,
and pursuant to law, the undersigned,
after investigation, finding:

1. That Mendelssohn & Co., the last
known address of which is Berlin, Ger-
many, is a corporation, partnership, as-
sociation or other business organization,
organized under the laws of Germany,
and wiich has or, since the effective date
of Executive Order No. 8389, as amended,
has had its principal place of business in
Germany and is a national of a desig-
nated enemy country (Germany);

2. That the property described as fol-
lows: That certain debt or other obli-
gation owing to Mendelssohn & Co., by
The New York Trust Company, 100
Broadway, New York, New York, arising
out of a checking account entitled “Men-
delssohn & Co. in Liquidation”, main-
tained at the aforesajd bank, and any
and all rights to demand, enforce and
collect the same,

is property within the United States
owned or controlled by, payable or de-
liverable to, held on behalf of or on ac-
count of, or owing to, or which is evi-
dence of ownership or control by, the
aforesaid national of a designated enemy
country;

And determining that to the extent
that such national is a person not within
a designated enemy country, the na-
tional interest of the United States re-
quires that such person be treated as a
national of a designated enemy country
(Germany) ;

And having made all determinations
and taken all action required by law,
including appropriate consultation and
certification, and deeming it necessary in
the national interest,

hereby vests in the Alien Property Cus-
todian the property described above, to
be held, used, administered, liquidated,
sold or otherwise dealt with in the in-
terest and for the benefit of the United
States.

Such property and any or all of the
proceeds thereof shall be held in an ap-
propriate account or accounts, pending
further determination of the Alien Prop-
erty Custodian. This order shall not
be deemed to constitute an admission
by the Alien Property Custodian of
the lawfulness of, or acquiescence in,
or licensing of, any set-offs, charges
or deductions, nor shall it be deemed

to limit the power of the Alien Prop-
erty Custodian to return such prop-
erty or the proceeds thereof in whole or
in part, nor shall it be deemed to indicate
that compensation will not be paid in lieu
thereof, if and when it should be deter-
mined to take any one or all of such
actions.

The terms “national” and “designated
enemy country” as used herein shail have
the meanings prescribed in section 10 of
Executive Order No, 9095, as amended.

Executed at Washington, D. C.,, on
July 30, 1946.

[sEAL] JAMES E. MARKHAM,

Alien Property Custodian.

[F. R. Doc. 46-15064; Filed, Aug. 27, 1946;
9:42 a, m.]

[Vesting Order 7285]
FriTz NIGGEMANN

In re: Bank account owned by Fritz
Niggemann. F-28-23481-E-1.

Under the authority of the Trading
with the Enemy Act, as amended, and
Executive Order No. 9095, as amended,
and pursuant to law, the undersigned,
after investigation, finding:

1. That Fritz Niggemann, whose last
known address is Germany, is a resident
of Germany and a national of a desig-
nated enemy country (Germany);

2. That the property described as fol-
lows: That certain debt or other obliga-
tion owing to Fritz Niggemann, by First
National Bank in Houston, Post Office
Box 2519, Houston 1, Texas, arising out
of a savings account, Account Number
13482, entitled Fritz Niggemann, and any
and all rights to demand, enforce and
collect the same,

is property within the United States
owned or controlled by, payable or de-
liverable to, held on behalf of or on ac-
count of, or owing to, or which is evi-
dence of ownership or control by, the
aforesaid national of a designated enemy
country;

And determining that to the extent
that such national is a person not within
a designated enemy country, the na-
tional interest of the United States re-
quires that such person he treated as a
national of a designated enemy country
(Germany) ;

And having made all determinations
and taken all action required by law,
including appropriate consultation and
certification, and deeming it necessary
in the national interest,

hereby vests in the Alien Property Cus-
todian the property described above, to
be held, used, administered, liquidated,
sold or otherwise dealt with in the inter-
est and for the benefit of the United
States.

Such property and any or all of the
proceeds thereof shall be held in an
appropriate account or accounts, pending
further determination of the Alien Prop-
erty Custodian. This order shall not be
deemed to constitute an admission by
the Alien Property Custodian of the law-
fulness of, or acquiesence in, or licensing
of, any set-offs, charges or deductions,
nor shall it be deemed to limit the power
of the Alien Property Custodian to re-
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turn such property or the proceeds
thereof in whole or in part, nor shall it
be deemed to indicate that compensation
will not be paid in lieu thereof, if and
when it should be determined to take any
one or all of such actions. )

The terms “national” and “designated
enemy country” as used herein shall have
the meanings prescribed in section 10 of
Executive Order No. 9095, as amended.

Executed at Washington, D. C., on
July 30, 1946.

[sEAL] JaMES E. MARKHAM,

Alien Property Custodian.

[F. R. Doc. 46-15065; Filed, Aug. 27, 1946;
9:42 a. m.]

[Vesting Order 7287]
ORCHESTRA G. M. B. H.

In re: Debt owing to Orchestra
G. m. b. H.

‘Under the authority of the Trading
with the Enemy Act, as amended, and
Executive Order No, 9095, as amended,
and pursuant to law, the undersigned,
after investigation, finding:

1. That Orchestra G. m. b. H,, the
last . known address of which is Trossin-
gen, Wuerttemberg, Germany, is a cor-
poration organized under the laws of
Germany, and which has or; since the
effective date of Executive Order No.
8389, as amended, has had its principal
place of business in Germany and is a
national of a designated enemy country
(Germany) ;

2. That the property described as fol-
lows: All those debts or other obligations
owing to Orchestra G. m. b, H. by M.
Hohner, Inc., 351-353 Fourth Avenue,
New York, New York, including particu-
larly but not limited to that sum of
money on deposit with the Bank of the
Manhattan Company, 40 Wall Street,
New York, New York, in a blocked ac-
count entitled “M. Hohner, Inc. for the
account of Orchestra G. m. b. H. Trossin-
gen, Wuerttemberg, Germany”, main-
tained at the branch office of the afore-
said bank located at 31 Union Square,
New York, New York, and any and all
rights to demand, enforce and collect
the same,

is property within the United States
owned or controlled by, payable or de-
liverable to, held on behalf of or on ac-
count of, or owing to, or which is evi-
dence of ownership or control by, the
aforesaid national of a designated enemy
country;

And determining that to the extent
that such national is a person not within
a designated enemy country, the national
interest of the United States requires
that such person be treated as a na-
tional of a designated enemy country
(Germany) ;

And having made all determinations
and taken all action required by law, in-
cluding appropriate consultation and
certification, and deeming it necessary in
the national interest,

hereby vests in the Alien Property Cus-
todian the property described above, to
be held, used, administered, liquidated,
sold or otherwise dealt with in the in-
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terest and for the benefit of the United
States.

Such property and any or all of the
proceeds thereof shall be held in an
appropriate account or accounts, pend=
ing further determination of the Alien
Property Custodian. This order shall
not be deemed to constitute an admis-
sion by the Alien Property Custodian of
the lawfulness of, or acquiescence in, or
licensing of, any set-offs, charges or de-
ductions, nor shall it be deemed to limit
the power of the Alien Property Cus-
todian to return such property or the
proceeds thereof in whole or in part, nor
shall it be deemed to indicate that com-
pensation will not be paid in lieu thereof,
if and when it should be determined to
take any one or all of such actions.

The terms “national” and “designated
enemy country” as used herein shall have
the meanings prescribed in section 10
of Executive Order No. 9095, as amended.

Executed at Washington, D. C., on
July 30, 1946.

[sEAL] JAMES E. MARKHAM,

Alien Property Custodian.

[F. R. Doc. 46-15086; Filed, Aug. 27, 1946;
9:42 a. m.]

[Vesting Order 7323]

SOFI BALLA

In re: Estate of Sofi Balla, a/k/a
Sophie Balla and Sofi Duplinsky, de-
ceased. File D-34-881; E. T. sec. 14718.

Under the authority of the Trading
with the Enemy Act, as amended, and
Executive Order No. 9095, as amended,
and pursuant to law, the undersigned,
after investigation, finding:

That the property described as fol-
lows: All right, title, interest and claim
of any kind or character whatsoever of
Julius Veres in and to the estate of Sofi
Balla, deceased,

is property payable or deliverable to, or
claimed by a national of a designated
enemy country, Hungary, namely,

National and Last Known Address
Julius Veres, Hungary.

That such property is in the process
of administration by Stephanie O. David,
executrix of the estate of Sofi Balla, de-
ceased, acting under the judicial super-
vision of the Surrogate’s Court, Queen’s
County, State of New York;

And determining that to the extent
that such national is a person not within
a designated enemy country, the national
interest of the United States requires
that such person be treated as a national
of a designated enemy country (Hun-
gary);

And having made all determinations
and taken all action required by law, in-
cluding appropriate consultation and
certification, and deeming it necessary in
the national interest,

hereby vests in the Alien Property Cus-
todian the property described above, to
be held, used, administered, liquidated,
sold or otherwise dealt with in the inter-
est and for the benefit of the United
States.

Such property and any or all of the
proceeds thereof shall be held in an ap=

propriate account or accounts, pending
further determination of the Alien Prop-
erty Custodian. This order shall not be
deemed to limit the power of the Alien
Property Custodian to return such prop-
erty or the proceeds thereof in whole or
in part, nor shall it be deemed to indi-
cate that compensation will not be paid
in lieu thereof, if and when it should be
determined fo take any one or all of such
actions.

The terms “national” and “designated
enemy country” as used herein shall have
the meanings prescribed in section 10 of
Executive Order No. 9095, as amended.

Executed at Washington, D. 'C., on
July 31, 1946.

[SEAL] JAMES E. MARKHAM,

Alien Property Custodian.
|[F. R. Doc. 46-15067; Filed, Aug. 27, 1946;
9:43 a. m.]

[Vesting Order 7328]
THERESA M. SIEBERT

In re: Estate of Theresa M. Siebert,
deceased. File No. D-28-10190; E. T. sec.
14529.

Under the authority of the Trading

with the Enemy Act, as amended, and

Executive Order No. 9095, as amended,
and pursuant to law, the undersigned,
after investigation, finding:

That the property described as follows:
All right, title, interest and claim of any
kind or character whatsoever of Karl
Knapp, Catherina Moser, Baldesar Moser
and Joseph Moser and each of them, in
and to the estate of Theresa M. Siebert,
deceased,

is property payable or deliverable to, or
claimed by, nationals of a designated
enemy country, Germany, namely,

Nationals and Last Known Address

Karl Knapp, Germany.
Catherina Moser, Germany.
Baldesar Moser, Germany.
Joseph Moser, Germany.

That such property is in the process of
administration by Joseph J. Siebert, as
Executor of the estate of Theresa M. Sie-
bert, deceased, acting under the judicial
supervision of the Surrogate’s Court,
Kings County, New York;

And determining that to the extent
that such nationals are persons not
within a designated enemy country, the
national interest of the United States
requires that such persons be treated as
nationals of a designated enemy coun-
try (Germany);

And having made all determinations
and taken all action required by law,
including appropriate consultation and
certification, and deeming it necessary
in the national interest,

hereby vests in the Alien Property Cus-
todian the property described above, to
be held, used, administered, liquidated,
sold or otherwise dealt with in the inter-
est and for the benefit of the United
States.

Such property and any or all of the
proceeds thereof shall be held in an ap-
propriate account or accounts, pending
further determination of the Alien Prop-
erty Custodian. This order shall not be
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deemed to limit the power of the Alien
Property Custodian to return such prop-
erty or the proceeds thereof in whole or
in part, nor shall it be deemed to indi-
cate that compensation will not be paid
in lieu thereof, if and when it should be
determined to take any one or all of
such actions.

The terms “national” and “designated
enemy country” as used herein shall have
the meanings prescribed in section 10 of
Executive Order No. 9095, as amended.

Executed at Washington, D. C., on
July 31, 1946.

[sEAL] JAMES E. MARKHAM,

Alien Property Custodian.

[F. R. Doc. 46-15068; Filed, Aug. 27, 1946;
9:43 a. m.]

[Vesting Order 7404]
TEIKICHI TARAHASHI

In re: Securities and claim owned by
Teikichi Takahashi. D-39-1299,

Under the authority of the Trading
with the Enemy Act, as amended, and
Executive Order No. 9095, as amended,
and pursuant to law, the undersigned,
after investigation, finding:

1. That Teikichi Takahashi, whose last
known address is 801 Bunji, Suido-cho,
Niigata Prefecture, Japan, is a resident of
Japan and a national of a designated
enemy country (Jap-n);

2. That the property described as fol-
lows:

a. 160 shares of $50 par value capital
stock of T. Takahashi, Limited, 79 North
School St., Honolulu, T. H., a corporation
organized under the laws of the Territory
of Hawaii, evidenced by Certificates
Numbers 1 and 2, dated April 3, 1939, and
registered in the name of Teikichi Taka-
hashi, together with all declared and un-
paid dividends thereon, and

b. That certain debt or.other obliga-
tion owing to Teikichi Takahashi, by T.
Takahashi, Limited, 79 North School St.,
Honolulu, T. H., in the amount of $1,000,
as of January 17, 1944, together with any
and all accruals thereto, and any and all
rights to demand, enforce and collect the
same,

is property within the United States
owned or controlled by, payable or de-
liverable to, held on behalf of or on ac-
count of, or owing to, or which is evi-
dence of ownership or control by, the
aforesaid national of a designated enemy
country;

And determining that to the extent
that such national is a person not within
a designated enemy country, the national
interest of the United States requires
that such person be treated as a national
of a designated enemy country (Japan);

And having made all determinations
and taken all action required by law, in-
cluding appropriate consultation and
certification, and deeming it necessary
in the national interest,

hereby vests in the Alien Property Cus-
todian the property described above, to
be held, used, administered, liquidated,
sold or otherwise dealt with in the in-
terest and for the benefit of the United
States,
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Such property and any or all of the
proceeds thereof shall be held in an ap-
propriate account or accounts, pending
further determination of the Alien Prop-
erty Custodian. This order shall not be
deemed to constitute an admission by
the Alien Property Custodian of the law-
fulness of, or acquiescence in, or li-
censing of, any set-offs, charges or de-
ductions, nor shall it bc deemed to limit
the power of the Alien Property Custo-
dian to return such property or the pro-
ceeds thereof in whole or in part, nor
shall it be deemed to indicate that com-
pensation will not be paid in lieu thereof,
if and when it should be determined to
take any one or all of such actions.

The terms “national” and “designated
enemy country” as used herein shall
have the meanings prescribed in section
10 of Executive Order No. 9095, as
amended.

Executed at Washington, D. C,, on
August 14, 1946.

[SEAL] James E., MARKHAM,

Alien Property Custodian.

[F. R. Doc. 46-15069; Filed, Aug. 27, 1946;
9:43 a. m.}

[Vesting Order 6722, Amdt.]
Orca W. KOEEN

Amendment to Vesting Order No. 6722,
File No. 017-19480.

Vesting Order Number 6722, dated
June 24, 1946, is hereby amended as fol-
lows and not otherwise:

By deleting the words “Central Han-
over Bank and Trust Company as Ex-
ecutors and Trustees,” wherever they ap-
pear in said vesting order and substi-
tuting therefor the words “as Executor
and Trustee” after the name “Jacob
Marx” wherever it appears in said order.

All other provisions of said Vesting
Order Number 6722 and all action taken
on behalf of the Alien Property Custo-
dian in reliance thereon, pursuant
thereto and under authority thereof are
hereby ratified and confirmed.

Executed at Washington, D. C.,, on
July 31, 1946.

[SEAL] JAMES E. MARKHAM,

Alien Property Custodian.

|[F. R. Doc. 46-15070; Filed, Aug. 27, 1046;
9:43 2. m.]

[Supp. Vesting Order 1414]
FrRED MEYER AND MARIE MEYER

In re: Stock owned by Fred Meyer and
Marie Meyer.

Under the authority of the Trading
with the Enemy Act, as amended, and
Executive Order No. 9095, as amended,
and pursuant to law, the undersigned,
after investigation, finding:

1. That Fred Meyer and Marie Meyer,
whose last known addresses are Neuen-
walde 61, Kreis ‘Lehe, Hanover, Ger-
many, are resident of Germany and na-
tionals of a designated enemy country
(Germany) ;

. 2. That the property described as fol-
(VAN

a. All those certain shares of stock de-
scribed in Exhibit A, attached hereto and
by reference made a part hereof, all reg-
jstered in the name of Fred Meyer except
for bearer scrip certificate number
TS125 of Federal Water and Gas Cor-
poration, and beneficially owned by Fred
Meyer and Marie Meyer, together with
all declared and unpaid dividends
thereon, and

b. Fifty-nine (59) shares of no par
value Class “A” (new) common capital
stock of General Gas & Electric Corpora-
tion, a corporation organized under the
laws of the State of Delaware, evidenced
by certificate number GOT7358 for 50
shares, certificates numbered IGO25383,
GO3370 and 1GO15242 for 2 shares each
and certificates numbered ITG2243,
IG02241 and GO53853 for 1 share each,
all registered in the name of Fred Meyer,
and beneficially owned by Fred Meyer
and Marie Meyer, together with all de-
clared and unpaid dividends thereon,

was, on July 9, 1943, property within
the United States owned or controiled by,
payable or deliverable to, held on behalf
of or on account of, or owing to, or which
was evidence of ownership or control by,
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And determining that to the extent
that such nationals are persons not
within a designated enemy country, the
national interest of the United States re-
quires that such persons be treated as
nationals of a designated enemy country
(Germany) ; -

And further finding that on July 9,
1943, employees of the Office of Alien
Property Custodian took control and pos-
session of the aforesaid property, believ-
ing that it was encompassed within Vest-
ing Order Number 1414; and that, with
the exception of the shares in Utilities
Power & Light Corporation, it was sub-
sequently sold and the proceeds with re-
spect thereto duly received by this Office;

Hereby confirms and ratifies the said
acts of said employees in taking control
and possession of the aforesaid property
and all actions taken on behalf of the
Alien Property Custodian in reliance
thereon and pursuant thereto, and here-
by determines that the said property was
vested by virtue of the said acts duly
ratified and confirmed.

Executed at Washington, D. C., on
July 24, 1946.

the aforesaid nationals of a designated [sEsL] JAMES E. MARxmm_r.
enemy country; Alien Property Custodian.
Exmisit A
S ¥ 8 in-
Certificate Nos, Number and class of shares Name of corporation c(;ra;}gr(r)x‘t Ay
(1 A N L A T e Two ghares of $5 par value com- | Federal Water & Gas Corp...... Delaware.
mon stock.
Bearer Scrip Certificate T8125..| Two-tenths of a share of $5 par |..... O L . Do.
value common stock. % J
Serip Certificate C110745. - ... 25/40ths of a share of §1 par value | Ttilities Power & Light Corp...| Virginia.
common stock,
COLONB07 ot e i s w s e 25 shares of §1 par value (non- |..... R e L o ey Do.
voting) common stock, . !
Scrip Certificate IG854568. . ... 85.50/100ths of a share of no par | Genersl Gas & Eleetrie Corp.... Delaware.
value Class “A" (uew) com-
mon-stock. 2 S
O XD i st o b el 50 shares of no par value com- | Stahl-Meyer, Inc. . ooooenenn New York.
2 mon stock,

[F. R. Doc. 46-15071; Filed, Aug. 27, 1946; 9:43a.m.]

INTERSTATE COMMERCE COMMIS-
SION.
[S. O. 582]
UNLOADING FORGING AND TUBING AT
JAMESTOWN, N. Y.

At a session of the Interstate Com-
merce Commission, Division 3, held at its
office in Washington, D. C., on the 27th
day of August A. D. 1946.

It appearing, that cars B&O 380634
and C&O 8777, containing forgings and
tubing, respectively, at Jamestown, N. Y.,
on the Erie Railroad Company, have been
on hand for an unreasonable length of
time and that the delay in unloading said
cars is impeding their use; in the opinion
of the Commission an emergency exists
requiring immediate action, it is or-
dered that:

(a) Cars at Jamestown, N. Y., be un-
loaded. The Erie Railroad Company, its
agents or employees, shall unload im-
mediately cars B&O 380634 and C&O 87177,
containing forgings and tubing, respec-
tively, now on hand at Jamestown, N. Y.,
consigned to Marlin Rockwell Corpora-
tion.

(b) Notice and expiration. Said car-
1ier shall notify V. C. Clinger, Director of
the Bureau of Sérvice, Interstate Com-

merce Commission, Washington, D. C.,
when it has completed the unloading re-
quired by paragraph (a) hereof, and such
notice shall specify when, where, and by
whom such unloading was performed.
Upon receipt of that notice this order
shall expire. (40 Stat. 101, sec. 402; 41
Stat. 476, sec. 4; 54 Stat. 901, 911; 49
US.C.1 (10)-(17), 15 (2))

It is further ordered, that this order
shall become effective immediately; that
a copy of this order and direction shall
be served upon the Erie Railroad Com-
pany, and upon the Association of Ameri-
can Railroads, Car Service Division, as
agent of the railroads subscribing to the
car service and per diem agreement un-
der the terms of that agreement; and
that notice of this order be given to the
general public by depositing a copy in
the office of the Secretary of the Com-
mission, at Washington, D. C., and by
filing it with the Director, Division of
the Federal Register.

By the Commission, Division 3.

[SEAL] W. P. BARTEL,
Secretary.

|F. R. Doc. 46-15227; Filed, Aug. 28, 1946;
11:17 8. m.)
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