House Calendar No. 87

116TH CONGRESS REPORT
2d Session HOUSE OF REPRESENTATIVES 116-465

IN THE MATTER OF ALLEGATIONS
RELATING TO REPRESENTATIVE
DAVID SCHWEIKERT

REPORT

OF THE

COMMITTEE ON ETHICS
BOOK 2 OF 2

Jury 30, 2020.—Referred to the House Calendar and ordered to be
printed




House Calendar No. 87

116TH CONGRESS REPORT
2d Session HOUSE OF REPRESENTATIVES 116-465

IN THE MATTER OF ALLEGATIONS
RELATING TO
REPRESENTATIVE DAVID SCHWEIKERT

REPORT

OF THE

COMMITTEE ON ETHICS
BOOK 2 OF 2

Jury 30, 2020.—Referred to the House Calendar and ordered to be
printed

U.S. GOVERNMENT PUBLISHING OFFICE
40-949 WASHINGTON [ 2020




APPENDIX C



3

INTHE MATTER OF REPRESENTATIVE DAVID SCHWEIKERT
STIPULATION AND AGREEMENT

Pursuant to Commitiee on Ethics (Committee) Rule 19(c){4), counsel for the Committee
and counsel for the Respondent Representative David Schweikert have, subject to the approval of
the Investigative Subcommittee, agreed to facts not in dispute.

Committee counsel and Respondent stipulate and agree as follows:

1. Joyce Schweikert has a bachelor’s degree in Business Administration and Master of Business
Administration.

2. Mrs. Schweikert served as treasurer for David Schweikert for Congress from approximately
October 24, 2007 through May 29, 2013, During this time period, Mrs, Schweikert:

# had access to the David Schweikert for Congress and Schweikert for Congress bank
accounts,

s performed campaign bookkeeping functions for David Schweikert for Congress and
Schweikert for Congress,

= reviewed and made payments for David Schweikert for Congress and Schweikert for
Congress campaign expenditures in consultation with Representative Schweikert, and

e prepared David Schweikert for Congress and Schweikert for Congress FEC reports.

3. Representative Schweikert obtained a $75,000 line of credit from Metro Phoenix Bank on or
about July 30, 2010. Mrs. Schweikert was a co-borrower on the ling of credit. Representative
Schweikert funded in-kind contributions totaling at least $62,166 to David Schweikert for
Congress in August 2010 with draws on this credit line. No campaign funds were used to
repay these draws. Representative Schweikert and Mrs. Schweikert personally repaid the
draws made on the line of credit. The line of credit was increased in 2011 for uses unrelated
to the campaign, and the terms were otherwise modified between 2011 and 2014, The line of
credit was completely repaid in February 2013,

4. David Schweikert for Congress was the campaign’s sole authorized campaign committee at
the time the line of credit was extended and used for campaign expenses in 2010. Mrs.
Schweikert knew the $75,000 Metro Phoenix Bank line of credit was used in support of
Representative Schweikert’s candidacy. The line of credit was not reported on the David
Schweikert for Congress FEC disclosure reports. The in-kind payments for the campaign
expenses funded with the draws were not reported as loans on the David Schweikert for
Congress FEC disclosure reports. The Schweikerts did not helieve the line of credit needed to
be disclosed to the FEC,

5. I bccame the treasurer for David Schweikert for Congress in May 2013. Schweikert
for Congress was formed as a second authorized campaign committee in 2011,
was the treasurer of Schweikert for Congress when it was formed, became
treasurer in Janvary 2012, and | became treasurer in May 2013 Neither
Representative Schweikert nor Mrs, Schweikert recall ever informing [ NGNGB o
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I ihat the December 2011 $100,000 personal loan had been inaccurately reported and the
loan continued to be reported on FEC reports between 2011 and 2013,

FEC disclosure reports show that in 2011, Schweikert for Congress made six disbursements
totaling $3,090.01 to Mr. Schwab for reimbursements of campaign expenditures he made on
behalf of the campaign,

Between 2010 and 2013, David Schweikert for Congress Chase bank records contain at least
$8.000 in disbursements and $140,000 in receipts that are not reflected in any of the David
Schweikert for Congress disclosures made to the FEC,

in late 2012, Schweikert for Congress misreported disbursements to Blue Peint LLC that had
not been made,  Specifically, the following disbursements to Blue Point LLC were disclosed
but the records for all bank accounts used by Schweikert for Congress in and around that time
period do not show that the payments were ever made:

Qctober 5, 2012 disbursement for $23,972
October 15, 2012 disbursement for $11,580
QOctober 19, 2012 dishursement for $18,868
October 26, 2012 disbursement for $22,580
November 2, 2012 disbursement for $23,000

1n Tate 2002, [N 2o B :=is:c the misreported disbursements to Blue Poing
LLC with Representative Schweikert. No further action was taken to resolve the reports.

¢ 2 & ¢ B

. In January 2013, the campaign retained the compliance firm of ||| EGNGGE

manage the campaign’s finances going forward, including faking over campaign treasurer
duties, creating a new campaign committee named Friends of David Schweikert to replace
Schweikert for Congress, and opening a new bank account to conduct campaign business.
Schweikert for Congress filed a termination report in October 2013,

I - ot hired to review prior campaign and was not specifically advised
about past activities -of the campaign, including past activity discussed in these factual
stipulations, or the disclosure of that activity on past disclosure reports of the campaign’s other
two commitees.

. Atter [IEENEGEGEE - s hircd in January 2013, Mrs. Schweikert retained access to the

bank aceounts that had been used by David Schweikert for Congress and Schweikert for
Congress to this point and continued to make payments from the Schweikert for Congress
account until the accounts were closed by Mrs. Schweikert on April 8, 2013, and June 17,
2013, respectively. No personnel at || NN NN > 2ccess to these bank accounts
for the respective four and six month periods they remained open after

was hired nor were they provided access to the accounts, or their corresponding books, after
the accounts were closed.
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13. The January 2013 monthly statement from the Schweikert for Congress Chase bank account
shows a series of smali disbursernents totaling $1.658.41 from two account debit cards, and a
series of small deposits totaling $3,397. The Schweikert for Congress’s 2013 April Quarterly
Report covering this time frame does not include disbursements or receipts in these amounts.
Diebit cards for this account were issued in the names of Representative Schweikert and Mrs.
Schweikert, Representative Schweikert believes that, aside from a recurring payment to the
campaign’s email marketing firm and a $15 payment to Facebook, the debit card transactions
were in-store purchases by his then-chief of staff to pay for expenses related to serving coffee
and donuts at the Maricopa County Republican Mandatory meeting.

14. The February 2013 monthly statement from the Schweikert for Congress bank account shows
a check paid by the committee in the amount of $19,708.10 on February 28. 2013, and
$24,108.18 in deposits. Schweikert for Congress’s 2013 April Quarterly Report covering this
time frame does not include disbursements or receipts in these amounts.

15. Representative Schweikert and Mrs. Schweikert were the only individuals that had debit cards
in their names for the Schweikert for Congress Chase hank account in early 2013, Mrs,
Schweiken retained sole responsibility for inputting Schweikert for Congress’s expenditures
into the campaign’s FEC reporting software at this time.

16, In August 2018, Mrs, Schweikert resumed a role in Representative Schweikert’s campaign
finances with respect fo reviewing and approving requests by Campaign Financial Services for
payment of campaign expenses. Mrs. Schweikert, however, currently plays no role in
managing, overseeing, approving the campaign’s expenses or FEC filings.

The parties hereby enter into this agreement on May 1§, 2020,

. » | v H y
Tlmoth}@/ Kronquist . Esq. ‘otngel Commitiee on Ethics

Counsel for Respondent Counsel! for the {nvestigative Subcommitiee
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April 16, 2018

Tom Rust

Chief Counsel and Staff Director
Committee on Ethics

United States House of Representatives
1015 Longworth House Office Building
Washington, DC 20515

Re:  Review No. 17-4789
Dear Mr. Rust,

This is to follow up on the matter we referred to you in November of 2017. We have been
working diligently since then to engage in the necessary factual review and to determine how to
address the underlying issues. In addition, we have now received notification that the Office of
Congressional Ethics has referred this matter to the Committee on Ethics.

Per your the discussion at our meeting on April 9, 2018, through the undersigned counsel,
Congressman Schweikert and his Chief of Staff Oliver Schwab seek the House Ethics
Committee’s (“the HEC”) guidance on that Friends of David Schweikert, Representative
Schweikert’s principal campaign committee, proposes to take with respect to the Federal
Election Commission (FEC).

Friends of David Schweikert intends to file a self-report — known as a sua sponfe complaint —

with the FEC that provides further details of transactions previously disclosed but with less detail
than we intend to provide now on FEC reports, how these incomplete descriptions of transactions
were discovered, and what steps have been taken to correct these descriptions of the transactions.

As reflected in the attached chart titled “Vendor Repayments by the Campaign,” the campaign
has identified transactions totaling $50,372.14 that represent payments for bona fide campaign
expenses that were originally paid with Mr. Schwab’s personal credit card and then reimbursed
to Mr. Schwab by the campaign, but were reported with descriptions such as “strategic
consulting.” The campaign has had these amounts refunded by the vendor to Mr. Schwab’s
personal credit card, and then the campaign repaid the invoices directly using campaign funds.
These transactions will be reflected in the amended FEC reports.

A second set of transactions is reflected on the attached chart titled “Vendor Payments Unable to
be Refunded to Staff.” This chart contains non-travel related transactions totaling $52,250.20
that were not able to be refunded to Mr. Schwab’s personal credit card and then repaid by the
campaign directly.

The third chart, titted “Other Staff Reimbursements,” lists six non-travel related transactions that
were originally paid by official staff from personal funds and then reimbursed by the campaign
committee. In each of these cases, the staff member has repaid the campaign for the listed
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expenses, and Representative Schweikert will pay the expenses personally and directly, and
report those expenses as a personal contribution to the campaign.

In light of the foregoing, we request the advice of the Committee on whether additional steps are
required to effectively “cure” to expense payments described in the preceding two paragraphs, or
whether further steps may be taken by Congressman Schweikert and Oliver Schwab to ensure
that any violations of House Rules have been adequately addressed.

Our clients request the HEC’s guidance as to how to proceed as soon as possible. The FEC sua
sponte filing and amended filings need to be completed, and our clients prefer to take any
additional measures required by the HEC in advance of making the FEC filings. The purpose
seeking the HEC’s guidance at this time is to avoid two rounds of public filings with the FEC.

We are available to answer any additional questions you may have, and we await the HEC’s
guidance. We can each be reached at the contact information that appears below our respective

signatures.

Sincerely,

NAS Bl

Timothy Kronquist Elliot Berke

Counsel to Congressman Schweikert
Holtzman Vogel Josefiak Torchinsky PLLC
45 North Hill Drive, Suite 100

Warrenton, VA 20186

m\iit.ia\v

Counsel to Chief of Staff Oliver Schwab
Berke Farah LLP
1200 New Hampshire Ave., NW, Suite 800

Washington, DC 20036
- ‘arah com
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FEC Reporting Clarifications

This section represents transactions that, upon review, were reported to the FEC with inadequate or incomplete purposes of
disbursement/reporting descriptions. in many cases, the descriptions disclosed indicated “Strategic Consulting/Travel,” which
factored into the perception that the Committee may have had official staff receiving payments in excess of the U.S, House of
Representatives outside earned income limits. Upon review, most of the transactions were outlays to other vendors for
legitimate campaign expenditures. These adjustments disclose the accurate purpose of disbursement.

Vendor Date Amount Original Reporting Description Clarified Reporting Description

Chartwell 5/19/2016 | $760.40 Printing/Postage/Food/Beverage Advertising and Web Hosting

Associates,

LLC

Chartwelt 5/19/2016 | $465.13 Printing/Postage/Food/Beverage Advertising, Web Hosting, Food & Beverage
Associates,

LLC

Chartwelt 4/21/2016 | $7,396.34 Printing/Postage/Food/Beverage Printing, Postage, Advertising, General Office
Associates, Supplies, Web Hosting, Gifts & Mementos,
LLC Food & Beverage

Chartwell 3/24/2016 | $1,661.19 Strategic Consulting/Travel Advertising, Web Hosting, General Office
Associates, Supplies, Postage, Travel

LiC

Chartwell 2/25/2016 $8,119.32 Strategic Consulting/Travel General Office Supplies, Travel, Advertising,
Associates, Printing, Postage, Web Hosting, Gifts &

LLC Mementos, Catering

Chartwell 1/6/2016 $6,659.13 Strategic Consulting/Trave! Website Design, Program Expense, Email
Associates, Marketing, Facility Rental, Advertising,

LLC General Office Supplies, Trave!

Chartwelf 12/15/201 | $17,470.72 Strategic Consulting/Travel Lodging, Advertising, Printing, Facility Rental,
Associates, | 5 General Office Supplies, Gifts & Mementos
LLC

Chartwell 12/9/2015 | $2,579.55 Strategic Consulting/Travel Program Expense, Advertising, Food &
Associates, Beverage, Printing, General Office Supplies
L

Chartwell 11/17/201 $2,426.86 Strategic Consulting/Travel Advertising, Postage, General Office Supplies
Associates, | 5

LLC

Chartwelt 11/5/2015 $2,618.64 Strategic Consulting/Trave! Gifts & Mementos, Advertising, General
Associates, Office Supplies, Domain Hosting, Gifts &
LLC Mementos, Food & Beverage

Chartwell 7/28/2015 | $835.61 Travel/Printing/Postage/Meals Lodging, Express Shipping, Membership
Associates, Dues, Postage

LLC

Chartwell 12/8/2014 $26,875.00 Strategic/Fundraising Consulting Direct Mailing, General Office Supplies,
Associates, Membership Dues, Emait Marketing,

LLC Fundraising Consulting, Strategic Consulting
Total $77,867.89
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Vendor Repayments by the Campaign

This section represents transactions that were bona fide campaign expenses to outside vendors that were originally paid in
error on an official staffer’s personal credit card and were reimbursed to that staffer, These charges were recently refunded to
the original card and repaid by the Committee directly as should have been originally effectuated. Note: Many of these vendors
were not disclosed on FEC reports due to the lack of memo reporting by the Committee’s previous compliance firm. In addition,
in some cases, the amounts repaid by the Committee {to be disclosed on the April Quarterly report) represent a summary of all
activity to that vendor, rather than single transactions that matched with each single charge.

Vendor Amount
Aristotle $1,800.00
Holy Cats Marketing $5,407.89
Holy Cats Marketing $87.32
Holy Cats Marketing $3,090.86
Holy Cats Marketing $160.00
M&B Art and Framing $89.04
Scottsdale Plaza Resort $135.81
East Valley Web &

Graphics $320.00
Congressional Institute $835.00
Scottsdale Plaza Resort $2,461.20
East Valley Web &

Graphics $11,828.69
Scottsdale Plaza Resort $3,876.00
Holy Cats Marketing $349.27
M&B Art and Framing $338.89
East Valley Web &

Graphics $10.17
Scottsdale Plaza Resort $510.00
Elizabeth Roskam $270.62
Holy Cats Marketing $10,274.31
Domain Hosting $282.59
The Fine Print $6,500.00
M&B Art and Framing $145.20
Capitol Hill Club $1,599.28

$50,372.14
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Vendor Payments Unable to be Refunded to Staff

This section represents transactions that were expenses to outside vendors that were originally paid in error on an official
staffer’s personal credit card and were reimbursed to that staffer. They were not able to be refunded by the vendor to the
official staffer and repaid by the Committee. There were also transactions that did not have back up supporting documentation,
and out of an abundance of caution, they are also listed here as they were unverifiable. Note: The original payment amount
does not always match the final payment amount, as the repayments from the Committee in the previous chart, or the
permissible travel reimbursements, were taken out.

Type Vendor Date Amount Original Reporting Description Note Final Amount
to be Repaid
Payment Chartwel} 2/2/2016 $14,460.91 Strategic Consulting/Travel No Further $14,460.91
Associates, LLC {nformation
Payment Chartwell 9/24/2015 $1,832.04 Travel/Printing/Postage/Meals No Further $1,832.04
Associates, LLC information
Payment Oliver Schwab 6/8/2015 $447 .55 Expense Reimbursement- $447.55
Food/Beverage-See Memos
Memo Chick-fil-A 6/8/2015 $297.55
Payment Oliver Schwab 11/18/2016 | $164.40 Postage Expense $164.40
Reimbursement-See Memo
Memo UsSPs 11/18/2016 | $164.40
Payment Oliver Schwab 10/4/2016 | $80.90 Expense Reimbursement-See $80.90
Memos
Memo Sodexo 10/4/2016 | $8.50
Memo USPS 10/4/2016 $72.40
Payment Oliver Schwab 5/22/2015 $6,528.75 Expense Reimbursement- $5,572.05
Travel/Meals-See Memos
Memo Aristotle 5/22/2015 $1,800.00
Memo Dunkin Donuts 5/22/2015 | $1,578.31
Memo Hawk & Dove 5/22/2015 $447.62
Memo Hitton 5/22/2015 $575.68
Memo Marrictt 5/22/2015 $381.01
International
Memo The Hamilton 5/22/2015 $381.01
Memo UspPs 5/22/2015 $507.92
Unreported | NO INFO - $857.19
Memo Memo/Payment
Discrepancy
Payment Chartwell 5/19/2016 | $760.40 Printing/Postage/Food/Beverage $750.23
Associates, LLC
Payment Chartwelt 5/19/2016 | $465.13 Printing/Postage/Food/Beverage $434.62
Associates, LLC
Payment Chartwell 4/21/2016 | $7,396.34 Printing/Postage/Food/Beverage $1,978.28
Associates, LLC
Payment Chartwelt 3/24/2016 | $1,661.19 Strategic Consulting/Travel $1,230.62
Associates, LLC
Payment Chartweil 2/25/2018 $8,119.32 Strategic Consulting/Trave! $2,200.80
Associates, LLC
Payment Chartwell 1/6/2016 $6,659.13 Strategic Consulting/Trave! $2,636.11
Associates, LLC




13

Payment Chartwell 12/15/2015 | $17,470.72 Strategic Consulting/Travel $1,484.72
Associates, LLC

Payment Chartwell 12/9/2015 $2,579.55 Strategic Consulting/Travel $2,230.28
Associates, LLC

Payment Chartwell 11/17/2015 | $2,426.86 Strategic Consulting/Travel $2,426.86
Associates, LLC

Payment Chartwell 11/5/2015 $2,618.64 Strategic Consulting/Travel $1,998.78
Associates, LLC

Payment Chartwell 7/29/2015 $835.61 Travel/Printing/Postage/Meals $325.61
Associates, LLC

Payment Chartwell 12/8/2014 $26,875.00 Strategic/Fundraising Consulting $11,791.90
Associates, LLC

Payment Oliver Schwab 6/26/2015 $203.54 Expense Reimbursement- No Further $203.54

Travel/Meals-See Memos information
Total to be $52,250.20

Repaid
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Other Staff Reimbursements

This section represents official staff who paid campaign expenditures from their personal funds and were reimbursed by the
Committee. These expenses were not permissible travel, but rather other payments to outside vendors, Each of these official
staff have repaid the campaign for these expenses, and the Congressman is in the process of paying them directly.

Name Date Reporting Desc Cash
Amount
Ernestina Borquez 8/16/2017 Expense Reimbursement- See Memos $75.00
Smith
Kevin Knight 10/31/2017 SEE MEMO ITEM $6.65
Kevin Knight 9/28/2017 Expense Reimbursement- See Memos $6.65
Kevin Knight 9/20/2017 Expense Reimbursement- Shipping-No Vendor Req. item $196.23
Kevin Knight 9/15/2017 Expense Reimbursement- Flag Purchase-No Vendor Reg. ftem. $32.54
Zach Laven 8/30/2017 Expense Reimbursement- See Memos $174.05
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May 1, 2018

Tom Rust, Esq.

Chief Counsel and Staff Director
Committee on Ethics

U.S. House of Representatives

1015 Longworth House Office Building
Washington, D.C. 20515-6328

Re: Joint Response of Congressman Schweikert and Oliver Schwab
Dear Mr. Rust,

This letter is submitted by the undersigned counsel on behalf of Representative David
Schweikert and Oliver Schwab in response to your letter of April 17, 2018, regarding a referral
from the Office of Congressional Ethics (OCE). It follows the letter we sent you on April 16,
2018 regarding substantially related matters. Both Representative Schweikert and Mr. Schwab
intend to cooperate with the Committee and seek an expeditious resolution to this matter.

The OCE Report refers to the Ethics Committee allegations regarding: (1) funds from the
Members’ Representational Allowance (MRA) spent for purposes other than permissible official
expenses; and (2) violations of House rules pertaining to accepting campaign contributions from
a congressional office employee. Both issues are addressed in summary fashion below.

L Members’ Representation Allowance

We disagree with OCE’s finding that Representative Schweikert “may have authorized
expenditures from his [MRA] ... that were not for permissible official expenses.” Congressman
Schweikert’s office has consistently worked to be full and accurate stewards of the MRA. Since
2011, Congressman Schweikert’s office has consistently returned unused MRA funds at the end
of each Congress. All MRA funds used during the period at issue were used only for official
purposes. To ensure full compliance, in-house expertise and independent Finance
Administrators were consulted when considering office purchases, processing vouchers, and
submitting payroll. Whenever questions arose that required an additional level of analysis, the
advice of House Administration and/or Payroll and Benetits staff were/was sought. The office
has also proactively sought continuing education and best practices so that it can better fulfill its
official responsibilities.

Counsel previously informed Mr. Solis, the OCE Deputy Chief Counsel, that Mr. Schwab
will repay from personal funds all costs of the Arizona trip that were previously paid from the
MRA. Mr. Schwab is prepared to repay the costs of the Arizona trip out of the abundance of
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caution, but as we raised with you last and with the Committee last month, awaits your direction
on how to effectuate this refund. Counsel explained that this step was being taken “as a good
faith effort” and “out of an abundance of caution.” OCE, in turn, misrepresents this good faith
effort in its report. We strongly dispute OCE’s assertion that counsel’s “letter plainly indicates
that the OCE would have found additional evidence of misuse had it received cooperation during
its review.” [OCE Report, Findings of Fact and Citations to Law at § 43.] This claim is entirely
unwarranted, turns due process on its head, and is a perfect example of why OCE is so widely
mistrusted.

As an office practice, no voucher was approved by the same senior staff member who
proposed an official purchase or submitted the receipt for reimbursement, providing an
additional layer of checks-and-balances. Beginning in the second session of the 115" Congress,
the office adopted the policy of using the GSA issued travel purchase cards and a supply card
whenever possible for official office expenses to limit staff from having to outlay personal funds
for official travel.

With respect to OCE’s office supply investigation, we note that “OCE reviewed
approximately two-years [sic] of office supply reimbursement requests made by Oliver Schwab
and did not find evidence that Mr. Schwab misused MRA funds for his personal benefit with
respect to these requests.” [OCE Report, Findings of Fact and Citations to Law at ] 60] OCE
similarly concluded that MRA funds were not misspent on the October 2016 Harvard training
program. Id. at § 67. We agree with both findings.

1L Campaign Contributions

With respect to the second issue, we have already been in contact with Ethics Committee
staff both in person and by letter.

When this matter first arose, Representative Schweikert’s campaign committee retained a
new compliance and reporting firm. This new firm undertook a comprehensive review of the
committee’s past filings and endeavored to identify and catalog every transaction that may have
constituted an impermissible outlay by a congressional office employee on behalf of the
campaign committee. As detailed in our letter of April 16, 2018, where possible, the campaign
committee has had vendors refund the payments originally made by Mr. Schwab, and the repaid
those invoices directly from campaign funds. The campaign committee was able to apply this
procedure to roughly one-half of the identified total amount at issue. With respect to the other
half, we await the Ethics Committee’s further guidance. (In a few remaining cases, official staff
has repaid to the campaign committee the reimbursement amount previously received, and
Representative Schweikert will pay these amounts personally.) Once further guidance is
received, the campaign committee intends to file a sua sponte complaint with the Federal
Election Commission to resolve any issues related to the reporting amendments that are now
required.

To the greatest extent possible, Representative Schweikert and his campaign committee
have sought to cure any impermissible transactions.
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Hl.  Subsequent Proceedings

OCE recommends issuing subpoenas to 12 “non-cooperative individuals” and one
business. See [OCE Report, Findings of Fact and Citations to Law at 1§ 80-92.] As noted
above, we intend to cooperate with the Committee, and are hopeful that the Committee will not
draw any negative inference from any individual's decision not to sit for an interview with OCE
staff. We are similarly hopefully that the Committee will find the issuance of subpoenas to be
unnecessary in light of our pledged cooperation.

We look forward to resolving and closing the matter as quickly as possible. Please do not
hesitate to contact us if you have any questions,

Sincerely,

Jason Torchinsky
Counsel to Congressman David Schweikert

RAS (Ben

Eltiot Berke
Counsel to Oliver Schwab

Cc: Congressman David Schweikert
Mr. QOtiver Schwab
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Susan W, Brooks, Indiana
Chairwoman
Theodore E. Deutch, Florida
Ranking Member

Thomas A. Rust
Stat) Director and Chief Counsel

Douna Herbert
Dirvecior of ddminisiration

Keany Marchaat, Texas Megan Savage
Leouard Lance. Ne Y ONE HUNDRED FIFTEENTH CONGRESS Chief of Staffand Counsel 1o
Mimi Walters, i the Chaitwonan

fohn Ratchitfe, Texas

Daviel J. Tayh
Yvette D, Clarke, New York 'QH.%, Zgﬂuﬂe of Rtprtﬁﬁntat[’hﬁg Counsel 1 e Reviking stenmber

dared Polis, Colorado 1015 Longworth House Office Building
Anthosy Browa, Maryland Washington, D.C. 20515

Steve Colen. Tennessee COMMITTEE ON ETHICS Telephone: (20

Facsimile: (202 225
June 8, 2018

MEMBER’S PERSONAL ATTENTION
The Honorable David Schweikert

U.S. House of Representatives

2059 Rayburn House Office Building
Washington, DC 20515

Dear Representative Schweikert:

On November 16, 2017, the Office of Congressional Ethics (OCE) began preliminary
reviews into allegations involving you and your Chief of Staff, Oliver Schwab.  On April 11,
2018, OCE began new preliminary reviews into you and Mr. Schwab involving additional
allegations,!  On April 16, 2018, OCE referred the allegations from the initial reviews to the
Committee for further review, In letters dated April 16, 2018 and May 1, 2018, your counsel
provided additional information regarding the matters referred by OCE and informed the
Committee of certain steps you and Mr. Schwab plan to take to cure potentially inappropriate
actions discovered during the course of QCE’s review.?

The Committee continues to review these matters. Any comment from the Committee on
your past conduct and what, if any, steps are necessary to remedy that conduct, must await the
conclusion of the Committee’s investigation.

Of course, if you are aware of inaccurate reporting on required disclosures previously filed
with the Federal Election Commission (FEC), those inaccuracies should be promptly and
accurately corrected. The Committee has no objection to any “swa sponte” self-report submission
to the FEC relating to the matters under review, and encourages you to make any such submission
that may be appropriate.

However, to the extent you are planning to take any additional steps before the conclusion
of the Committee’s review, we urge caution. Appropriate remedial steps, if any, will depend on
the actual facts, and “corrective steps” taken on the basis of an erroneous understanding or
incomplete facts could raise new issues. For example, to the extent you or Mr, Schwab propose
to reimburse either your Member’s Representational Allowance (MRA) or your principal
campaign committee for past expenditures, there are several House rules and laws that may be
implicated by such reimbursements. First, under House Rule 24, outside funds generally may not

' On May | 1, 2018, OCE commenced a second-phase review of the additional allegations.
2 Your counsel also discussed the matters under review during a meeting with Committee staff on April 9, 2018,
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Jason Torchinsky, Esg,
Elliot Berke, Esq.
Page 2

be used to support the activities of, or pay the expenses of, a congressional office” There are
exceptions for the use of Members™ personal funds, and, for certain expenses, Members” principal
campaig committee funds®  Those exceptions do not extend to the personal funds of
congressional staff. For example, under Rule 24, a House staffer may not pay the cost of official
travel with that staffer’s personal funds.

Additionally, federal taw prohibits congressional staffers from making any contribution to
their eraploying Member or the Member's authorized campaign committee.” As the House Ethies
Manual notes, most outlays, even when later reimbursed by the campaign, are still considered
“wontributions™ for the purposes of the relevant federal law." Any attempt by staff to repay the
campaign for reimbursed outlays could further implicate the restriction on contributions to the
employing Member,

You have requested a meeting with us in connection with this matter, We aré open to
hearing from you, However, please note that, as the Committee’s review in this matter is ongoing,
we will only be able to listen and will be providing no further guidance than what is in this letter.

Thank you for your cooperation in this matter. If you have any further questions, please
fee! free to contact the Comumittee’s Staff Divector and Chief Counsel Tom Rust at (202) 2
7103,

Sinverely,
Al | ‘
Susan W. Brooks Theodore E. Deutch
Chairwoman Ranking Member

Oliver Schwab
Tim Kronguist, Bsg.
Elliot Berke, Esq.

e
L2

3 See House Ethics Moral (2008) a1 329 (heveinafter Erhics Momal) (Rule wag not intended to restrict Member's
use of personal funds); House Rule XXTV, cl. 1{b) (funds from a Membets principal campaign commitice may be
used to defray certain official expenses),

A

FIRULS.C. 8 603a(bY: see alve Erhies Mowual ot 138-3%,

 Behies Maval 88 139, See also 11 CFR.E 118.5(b) The major exception to this rule is tor outluys et an
individual makes to cover expenses that he or she incurs in traveling on behalfof the campaign, Outlays for one’s
own travel will not be deemed a contribution i either (1) the campaign provides reimbursement within 60 days after
the expenses are incurred if payment was made by eredit card, or within 30-days in all other cases (i, § HE.5(bY( 1)~
(233, or (2) the individual outhays for ransportation do not exceed $1,000 with rospect to a-single election, regardiess
of whether the campaign reimburses the outlays (id § 10079000, Sev alve Bthves Marmed 2t 139 6. 27
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i N
OENIX BAN Loan Presentation ~ Short Form
Borrowar Name(s) Eddress: - Date: TG
David & Joyoe Schwetkert Gty Z Loan Officer: RAS
I P E‘?‘“’ Hes w A Phone: Tax iy Referral Source: Stevenson
Relationship Name(s) Enfity Type!  Indiviual, WG Feg O L] ves DaNo
Commersial Res! Estate Luan ¥r. Bus. Est
CRA Gross Rev. {ing NA
CRA Loan N
NAIGS Cote: OFAC Date: 92810
| Loan Request -~
# Loan Coll Loan COMMITMENT Currant
Type Code Grade Renew Total toan
) BLGC 13 4 § 75, 12 month meturity with
inthiy interast only
payments. Principat §750 doc fe
balance is due sl matority
2
3
4
Subtotal 75,000 2 75,000 Other Direst Com o
Totai Commitmant — Borrowar 75,600 7| Related Debt Commitment 8] Total Relationship FE
Commitmant
# | Credit Purpose Codes: Pyr Fed Prod
1 l Provide a RLOC 1o be used for Mr (s political {2 i 3 ] )
H {
O e ——— e e e
# Desch!\on of Coliaterat Yalug Source Sr.llens | ETV% | LIC%
1 TDOT on three rental properties owned by MF, & Mrs. Bohwelked. See 23000 Zittow Nose 2% Sa%
page 2 for datails.
# | Primary Source of Repayment Source of Repayment
1 Paersonal cash flow medstmn of collateral
# | Guarantar(s) Fi8 Date Ligassets NW AdJRW Gredii Score
NA
# Rolated Entitles Deposits Deposits
12 Mos, Avg, 42 Mos. Proj,
NA
£ ey E Witigants
Nang noted

Date:

Yool

COE.SCHWEIKERT.005231

MPB. 0430
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TR
Borrower: David Schweikert is & local real estate investor and was referred to the bank by Michaet Stevenson. Mr. Schweikert has served
the Maricopa Treasurer. Prior fo being slected Sounty Treasursr, David represented ScolfsdalefFountain Hills in the Arizong State House of
Reprasentatives. David also chaired the State Soard of Equalization whare he oversaw bilfions of dottars in vatuation and lex protests-fromy
Adizona cltizéns and bisinesses, David holds an MBA from the ASU WP Carey Exsnulive Program and received & BA Trom the ASU Sahont
of Business with a foous i nance and real sstate. David has traveled extensively fivoughout india, East Asia and Bastern Europe.
David and his wife Joyde reside in Fourtain Hills whare fogether they rum a real estale business.

Loan Purpose: As Mr. Schweikert is nanning Tor congress thera is 2 possiiifity that he needs addifional funds for his imarketing campalign.
He has requested 8 RLOU for $75,000 secwred by 3 rental ies that be and his wifi free and glear,

Reépayment Sources:
PEOR: Personal cash flow.
SEOR: Liguidation of collateral

Coltateral; The bank wil have & 1% DOT on # separate ental homes owied by Mr. & Mrs, Schwsikert. Detéiils of the thiee bomes g as
foliows!

House 1

Addrass: 3335 B Willslts 81, Phoeniy, AZ 88008
Acguisition dale: Aprif, 2008

Sheer 1,153 BF

Purchase price; 327,000

impravamant Cost: 315,821

Total Costi 342,821

Zilow Value; 136,500

House 2:

Address: 3031 N. 64" PL, Phoenix, AZ BE03Y
Aduuisition date; March, 2008

Size: 1473 §F

Purchase price: $36,000

Improvensent Cost: §7 888

Tolat Cost $42,888

Ziftow Value: $89,500

House 3

Addrass: 413 W Lanar Rd,, Gleadale, AZ 8530%
Agquisition datel March, 2008

Bize: 1,356 BF

Purghase price; 536,580

Improvemant Cost: $15.021

Total Cost $51,571

Ziftow Valug: $77.000

Total Costof the Y himesr $138,080
Total Zillow value of the 3 homes: '$273,000

LTC: §4%
LTV: 27%:

The bank appears wall secured with the 3 hormes.

Borrower Analysis: .
Nir, & Mrs. Schweikert have provided the bank with s PFS dated 7/13/10 and 1t repods fotal assels of $2 585830 with $76.630 iy liguidtity:
Nel worlly s $2,020,530, The bank has also obtained personal tax retums for years 2008 and 2008, Mr. & Mrs. Schweikert report personal
cash flow of $87.818 and $118,394 for the years 2008 and 2008,

The bank obtained & credit réport for David 8 Joyce Schweikerton /2810, The FICO score reporied was 783 and 787 rispeciively. Mo
current derogalory information was poted, Qi trade ag of 11.86 and 1-88.

R fon: iy to-approve the subject losh requast as presentad with & risk rting ot 4. The borrowers repor
sufficient personal cash flow 1o service the subject loan and they alsa report solid net worth with very manageabls debtjoad. The bank is weil
secured 8t.a LTC of 54% and LTV of 27%,

Horawer Page Tl X
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Credit Covenants

Loan-to-Value:

ot below sald percentage.

Appraisals:

pamgraph,

appraiser selected by Lender, whizh appraisals stal comply with afl federal and state
aft matenal respocts. Borower BRTEESs 1o pay the cost and expense for 31 appraisals and reviews theree! ordered by Lender uursuant o this

TR0

At alt times during the lerm of the Loan, the unpaid pancipal balance of the Loan shall not excesd seventy percent { 70%; of the vslue of the Collateral
Property, as determined by Lender in Landey's sole discration. If for any reason the ivan-o-value ratio excesds said percentage, then Borowsr shal, upon
Lenders demand, immediately reduce the unpald prneipal balance of the Loan, or deposi sufficlent sums with Lender (o reduce the Joan-tovalue ratio to at

 desmad necessary by Lender or i required by taw, Lender shalf haves the right fo order appraisals of the Golfasemt Propeny f:om time fo time from an
for th

to Lender in

Repurting Covenants

HBorrowar's Financial Statements Freq Mext Tickier Doe Commonts
Strat Bate Date

Type:  FYE Type:

None

Other S .

Other.

Dogumentation Reguirements
B Standard Laser Pra Documants

{1 Other - Outsids Legal Counset
0 Other—

{1 Accounts Reseivable / Inventory Addendum

# Conditions Precedent:

# Modifications 7 Apyproval Conditions:

dorrowens

COE.SCHWEIKERT.005233

Page dol
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18.2234_0433



EL80 adi

26

PROMISSORY NOTE

g in G Saxes abms 1% for Longir s e iy and o it e spicobiRy af s SRcuEn: o .
Ay il AboyR SomG " has been st de 10 WY tongi mbiatiag (&) £,
Borrower:  Shotiton Bgulting, LLG: David S, Sebiwslkart and Lenders  Seno Prosnin Sk W L{
Jinyep H. Schwaikert Hain Gffice

BEES £, Van Buewn Stewl, Sto #3154
Bhopid: AZ 5008

Principal Amount: §75,000.00 Date of Note: July 30, 2010
PROMISE TO-PAY. “Shuridun Equifies, LLC: Dusid 8. Sehwalhars; and Jayee 6, Schwdiurt {Borgwer"] juintly and sovarally proniizs fo pay &
Wateo Phoonix ik 1“Landor"), or nedor, In hawfil sonoy of the Uritad Siates of Amica, 1y principil amouny. of Soveniy-five Thinusam: &
DOI00 Uotlars {S7H.800:80) s sa much, sy may be sutrtanding, (opethar with interost se the wipsllt sutstniling. princiil hatances oF each
advanas, st shal be salouteted from G dum of ash ddvanie stk repayment of sank auvanes.

PAYMENT, Bamawer wil oy tik Roan fn ont payment ot ol outsthrding. prinvipsl wes ol scored ummd snsocint o Augast B, 2071 ¥
addition, Gorrowr srll pay regulne onthly puvknts of i avcread wnpad interest e o ot Sich paymnt dote, begiting Septembos 5, 2010,
with s subaiguunt ntarent Fawmonts t Gt an iME sama day of moch mond alter that ovtaween b i Lo of bondie’s Hacns
o hava o ot x0sh nihes pa0s  Loruer sy Aot i wII.
VARIATILE INTEREST RATE. Tho intorant ot on hia Notg i subfea) 1o ehrge from fime (o s banisd on ahirigas i = indppandn s
wetdiehs b W Thi Privve Rathy inalen Shail b adjusted o tims o fime, B foported-dadly in the Wasd Daast it 6 the Wil Sieat Joweriat.
it "dincs, The ity vt oy vhy lowan( casa shatgod by Lender of iis ipass, i the Intiex rmopnt e Fotin shirty e torm of
thi, Ioan, Lentier may dosigioty tvts it ahor ostiving: prower, Londer will tol Horeuee B Gucian. DK el Gpon RRENErE
suquast. Th injrest rve £ wnges i 308 gt ot SHin T torn dhally. Hmérar wdeestanss S Lunder moy maks iosea bived i S
ratgs s welt, Tho lods curcantly iy 3.250% pae sasiom, Interust 06 109 sk srincipal Ratavice ol this Haus vl b caliulisd s tigsied in
the INTEREST CALCULATION METHOD" seragraph wsing 5 raty 6 20 paicentage points e e s, mm.w i ey tor oy
iy s axisan cate Hidationy, deserihed helot, resGng i an iRl e a1 7.000% 4B s,
HOTIEE: Undur to afrumrtanseis wik the intarnst cite or this Mot I loss thn. 7 0009 por AR R R i
Hyvph('i\biﬁ .
mrk’ntsv Mu:marmﬂ METROD. Itgeust.on this Nots is-corngivaonl on @ I85I60 bty it i, by sppiying the eatie ol the fntarsst rals
& yomr of 360 days. madtipVed by e musteoding prindie bekese. umnpwd iy the antwal rumber of dayx W principal hefancy it
mmm-dmg, R4 intovork pavae et s Note 1 sttt sy T et
EEFECTIVE RATE, Hortdwer caions 1 an it 1ie of itRnse that % W i et in e Rt s o Ueing Rt PSSO fast
Ay iR Shasges i the pateNs S et Hofl 0t 1 bR pAid in eansRstion with s
FREPAYIIENT, Borrower Agrars oot e sand (entiot piymonts markot “paidin foll”, “sithait tetaess, ot xiniar imgunge. 1t Bompwer sons
Sugh @ Dy, LR may aoeent it witio Tonng any of Londe's fights sodor iy Rote, el Bowdwesr it smmabn ebligatd tr pow Sy
fisthar Sovtn Swed 1 Landir. Al WAL GERTMGRICTIONS SEarning dieputed amaunts, ek ony SEch o1 aiier YR NGliumon
Rt ISR Tl T PRI CONKERIES TRAYRIANG TN T SE i SMGu0s (e or 16 B Tumdaret with nibes TanmtNRas o misaicas e ag
54l SUREOHON Bf o NSRS IEUME st bo muted or Selbared W ot Fivori Bank, B Ditis, 3588 €. ten Buen Soset. Sis 130,
Phasnix, AT RBDOB.
LATE CHABGE, 1} o payinens 18 10 doye e mast g, Bompwer will be oharged S.000% of tha maulady schiduind peymont ar $50.08
whistaver is groater,
INTEREST AFYER DEFAULY.. Unen dofmat, inshativg Jolken o : iy oo ftel otarity, S ianarest rate o i Rlate sbied by Joceesssd by
addifig an SEGons 5,000 prsrige puint magly CDotiult Fite Wegie's, The Gotailt Rote Munin shab.atto apily f5 ot s
TGS THE ofiangE (At WOUR! NiND Spauce bad there Dech r dRfbit. HOWDVER B 08 Gun il Th nierest 7 oXgond Wi
Yrtarawt eute Smitaliane under aoplivible .

DEFAULT. Fush of the Talicwing shall constives un eventsil dafaul U Evear of Dafaull”] unter tif Mo
Ruyman Qetiult. Bosrower fais s make any aryrment whon dus undor this Note:

Gthar Dotoalt, Borrowar s i somply with soy other e, obbgaion, sovenany of sonditon-somained e Mo of I sow ol ihe
Pttt SRS,
el s Favor of Thied iartios, Gorowy dptutits Gnclor i Lyses, BA10RS(07 99 Craif POOUERD QgUBION, PR D KUSN DRI,
F A6y WSt DArEmANT T 0T B iy AhaT Srodliar S Farsn i, may tantefisly affet any B AONDWerS prepursy o Bosower's ibiiy
0 .t Nt o sy oo Brower's obligations undat this Nata o 3 o1 1he saintes dacumiints.
Ealse SLubAmonts, Aoy TORRSRATINION 1Y SEREIMRNG Bk by Baaver 10 Lengar is falte i pry matial rapait,
Doath e tsslvony, e diesolution of Horower Iganlices ot wiiithey Seon w centioue s made), sy menilies seibws smm
Borgnavar, or any DI torminatlon of Birowors aXeHse §6 5 goln hasimies o) e SUsth 8) uny mumbar, e Rselnay of Sor
(0 SpPATAIRANof & 0Sivat 67 o7y Port 0 BerToweer's propariy, o posimAnt oc The GEneit of cradpes, Ay H1oe o Grodios warhost
9 15 COMMENEIMNT OF a0y FrOLesding sinder Aty nanmom of INGOiveNRY {2 By O dYUAST Homwer.
Craditor a7 Forfoiuse Seetaitury wisoihor by Joditial proveating, s,
etparsessos O By SU mathos, by any eradior of Sovesesar o5 e iy uusrsmRaal agEe ARRNST B Sotamesl Securing T A,
Gventa Ateoting Guavantor, Any ot 190 Brecoding VRIS UGS with 1SDACE 15 Ay QUATIRI0T, BRkrasr, SUrRly. OF SRLOMORElion aap
af Y O thn Relebtinans o g QuBlantos, EAIOSen Bustty, af SareOon DAY G Bf Becomes MEOMASONt, af SEANAE
disputos B valiiy of, e iablisy onde any giernly of he Pdibiednest evkionvad by e AR,
inseourity. Lanster in oot T bodevies Raalt inseaden,
Gure Proviions, {5 any duluh, otnrhan o Gelah tn saymans 1 Surabie e [ ot b noi bel given 3 natise ot @ breach o vhe
am o nd chis-Kipre within 4 procading twelve (181 GRS, 1t oy b eend §f Sreoway, har LEnder Soads wrien patiso t
Eovcasis domnding Surs of et Sotoutts (15 sme th ot WA i 105 Gavey o6 EH 3 5 £ure fequtns are hac 1o 4101 ors,
Imosiatety InateS s which Lander donsts in Lefdt's sala BSEIGUon 10 be SR 1 Surk Th Satuult doi theesatior SopMMURS s
coeripists gl rssUNROY. AN SECOSEANY Steps FUMIGIIGL B WBUT: CRMPIIRGE 9 SHOR €% ASCRIRY BraCtsal:
LENDER'S RIGHTS. oy Doyrmant s sot miade i dun ior, fis Soteor doy uthiy svaat o dioult SHall ceoer undee any 2l agrsmnt
botwnen Landor ang Borawer, Londur ey oniire G MR Unpiid pNCingl bulsnes e B8 NSRS I AR RESRGR NpE TSt
imenesfintaty due, anstthon Do wil ey S a0
ATTORNEPS™ FEES; EXPENSES. Lenter may Rire o ity ssamonms ol 50 help saliect fhis Hots it tovower does ot gy Borower will way
fendae that g, Tis inclites, subjuct so-any fimits wodar applicabl fiw, Lunder's stterieys’ el aid Loncor's seqsl aspunsas, wikerier o
AR e o w hwesds, incluring StoEEYS' feqs, s or baskrontay progsadings tnaliting e ety -o° sauats oy soNn Sty
ar injanttienl, snd pspaaty, Hewsver, Sonows wil onfy poy sliomays’ Tees ol 5n atNUSEY 60T LondSr 'S Soe00 SIMPIOYER 10 Wb the MBS
I8 rafurred after Gorawear's walsull, 1 ot provibited by apphabie tow, Bortwor o WAL EIY-Q0Y SOUR, GRS, IR SR T bl RIREL SURR
snvidagt B five,
JURY WIIYER, Londar od Borasier b el the gt fo any joy et in . anthi, roaasting, o counieisi Brouh by Sihar Lerdat
¢ Boryower agatnat tha othar.
GOVERNING LAW. This Note will b gavieond by Tacheral fnw applicablo 1o Lonsder amd, o the axtont not-grovmpied by fedeest taw, $he laws of
the S1ato oF Ariens withos reyerd o its mondliots of faw provisiona. This Neo hex baon seaunte by Lentar in the Sets ol Ao
SOLLATERAL Barowor seknuuledyer ihe ot s socumd by A Dot af Yrast dored Jube 0, 2010 propiry focwtsd ut; 2031 . e s
enie, AL BEORY; SH3R B Wilena S, Pluseni, AZ SE00E; BAY W, Lawar R, Shendule, A BB,
LINE UF CREOET. This Notg ovidansen § revatving fine of cradin. Adyanves sedus thés Mot fugy be ssquostod ardly By Sosowar or ok grsied
in s paragrah. A orat raquusts sholl be Sonfimas in wiitog o the day of e sequnss, A SommuTGIIONS, IDERUGTENS, of HRacrieny By
efephans br UNENRISS 10 Lendor 212 1o bt dirasted 1t Lendar's Gffiss showst abovo, Yhe TSN PRTSCH G SE0NE B BURGHIS 12 FgSY
sdfvanes and BUIhONEG PRYMISIS UNGRE 15 G oF GYoUR Untl Landar FEBEY Trom Garower, a7 LNGS:'s afiresy Shown abuse; wiiKen AStis
of rovonstion o} such authorty: David S. Schwaikart, Mlanager of Shedden Eauifios. (L0: David S. Schweadkers, individualle; ang Joyes
Sohwiskort, Indiuiduslly, Soprewar agrbes 19 by koble for oil sums oRhor, (4 audnced T Aecardarsd with the Fiustions b b WNBLT

i
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PROMISSORY NOTE
Loz No: JENEERR {Continued) Page 2

person ¢ (5 oéewited to any 8 Brvowir's sovounty swith Lender, Thy snowld prinvipsl baieros owing oi i Mote 88 40v S sy bs
eviganced by sdomssmes on By Hotg o by Landac's Intarnal racassds, Inchuiog dely SOmBUIEr BrRN-Duts,

FRIGR NOTE, & Desd of T game iy 30, 2090 on ptoporty wosted st S031 M. Sagv Do, Phosal, A7 JU0N 3588 £ Witans $1,
Phosnix, &7 BERO0E SA13 W, Lamar fid, G‘endm& AL BEROT,

SUGCESSON INTERESTS. The terms o tis Nate shall be bindisg upan Bocowes ang spoan Burowers heis, DEsonsl representaties,
sunnersere aad wusigns, sod sheiiuse to e beoafital Lender and e suooessins sad desigas.

GEMERAL PROVISIING, Lunser fey dolay of foriisfireing any ot fos tights or comisiies andar thls Bt Wi Sowng sham, Sath Bomowaes
siedarstandds sod sgrees s, with Se withous ootion 3¢ Barrowsr, Lander may with respact & sny aher Boaowse sl weke o0 o more
addtional souredd o vesndted loors o aieraise e sddittonal oradlty () alter, SHmPOMIE, EEW, ERT, SOCERER, B thenaiss
ohangh GNG Gr mats Hmes The WINg For SRETaint Br oty enma of Sy intebtedanes, aluding MDRABEN SR denreRees of the Tt of ntereRton
the indntratians; (o pechange, snfaroe, s, subordinste, Tl o ticide nov b perfiat, el eslease any reourity, with gy without e
sfuton of wew tolasen U9 by th ety o dieeel the i w minony of sslh e, Inciaiieg ket Gmtaton, sy
menudicia sate premiv Sy e Wt ot s o s Sarsiine may datarming: (5} rafeass, SubStte,
AT 7 19 Yok, o ded swith A S0 0 i o acarowat i, seoraere, of o uaraaton. oft 21y 181G Bt i any A Londer ey
ahogen: amit 1) dabarmsing Tiow, whan pnl whet application of pavments xed Gradits shut S mads on oy pther indehiedneis awing by Sup
ather Bosrpwsr, Bureooer wodt By Gthr Teestr who SO, DUUTSNOERS b iorare thiv ot 10 the wxtant slowed by law, waive {)m\emm«nh
damatad Rar paysTant, A outlog of debanar. AIpon any hangs In the e of his Nota, antuniees pthavedse axprensly.stated i weit

2oty wiho sigee this Notw, whnither Se maker, guaantos, ssadmmodation moXer of andeur,. shall ba rleptad rom labibty,  AY suth pmm
agess that Lindar may ennow of extnd lpaatudly s Tor Sty length of Syt thlp foms 47 selbass By SOty OF Suaramor of collatatsh or o,
il v reafive upan of pasesl Leadee's securit Intarest In G eollatanal; S0 take any sther Boton demed necatsry by Lender wWithout the
sansant ot g pofion i anyone. Al such pesiss 2lso st mm Lands may modify this foan withos e oozt af ot notiee 1 wvans thee
Than the pany with whom Hatd g iﬂém wend s

PRIGA YO SIGRING THIS NOTE, BALK

VARABLE INTEREST BATE PROVISIONS, EACH aemom Amﬁeﬁ YO THE mma 05 me NOTE.

et RECEPT OF OF THIS ROTE

OF THIS NOTE. INCLUBING THE

BORROWER:

LENDER

METRU PHOENIK HERE

X,
Tickard A Sirom, Vies Pearidant

F e Sy
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JUSINESS LOAN AGREEMEL |

AGBount_ T GEhaR 1 IR

. Princigel
Ry La7: SD FOTU 08 0E 2011

BAS
Tatarnces in the, bovas abiwe, i 1an LRoger & uo Sty s i st sty e Aqseabiity of T GOCUEant 16 Sy SErCa feet o Ha,
ot b bt Santiniog T2 e s i Sy SR B 1 St s HaC:

Borrowsr  Sheridsn sqm\cs LL& David §. Sehwaikers; and. Lander: Mous Fhmmnx Bank

Joyes B, Schovd Hals O
486 K, Varx Buson Stroot, $te BI5Q
Phoeniv, AZ BEODE

THS BOSINGSS LOAR AGREEMENT doisn July 30, 2010, s s st exaputed Sutyan Shiridan Equlte, 4163 Ui 3, Sohwelkess: and
Joyeo B, Soleikort (Bowowar™t snd Matrs Fhonuls Buk {“Lendar”) on the doliowing Toime s s, Boreswer s randivad prior
2 o Lyntin o . aBBeS £ Lot To 8 sommmercinl toun  fants o5 abhoe fmancial Pt Rey induding heso i
b disii iy s o1 SChDG aTaged fo s RpruEAN. Barrouees ndarstands ong sgreos ot 18] seunting, ranpwing, ¥
g sy Losr, Londer it falying upon Sorrowor's teprisentations, whrantisn, st agracounty as e farth b rammant; 18 vher
Granting, raaing, a1 sutgosdiog af oy Lass by Lundss af ull froas shll b sebjort to Lereturs. st ot and esration: ang 11, 5odh
Loans shatl he and rampis vibjoct o the tries ang wadilions of s AgrenmRos.
TERM, This Agenmmang shal be offeative 2§ 9t July 50, T0T0, anad shull ontinge i ol foros ans etect wal s time e A oF Horrwees
Lowts in vt of Lovder hive bowa paid i {50l, nciuling princits, SAOMSY, 0SS, ORPENSDS, RS fass, S Dt e ANd TRames, T
nt steh Heod 5 e PATHSS Y TR I NG 18 RGN s Agraonint,

ADYARCE Ammm’rv, T follosing naraan & perens ars wethatiand (i SequOSE THivaNaes AL wathodis PRYTITORLS Ynter he e of vradis

wni Lo roesiven fram Buruseat, 1 Londor's uddnuss stawn sbuve, wiltton notics ot sewmention o sueh onthoritys Davit 8, 5ol
Mimviges of Shoriden ammex LU David 5. Sehweik tividaay.
CONDITING PRECEOENT TO BACH ADVANCE, tendur's obligation to saks the s st il Ssauet . Aff whee i

Agrosmant Wl be subiact s the Rfliment to Lettar's sedsteoton of Al st the Condiis, 331 Sorth Agewement et it Rt
ST

Loan Ducuments.  Bormwiae sholl jenkide to. Lardir st fotiowing dooumen b the bues 1T e Mows JRF Seeuny Aqrrmm\n
granting Jo tomlae sepurity inieessls o ihe Tolwterat 131 Snancia ‘it s oil sbnr dosumEnty merieiel L'y Sty
Intsrostsr 1) oviienss of lswand as patiead hoiaw: 51 1 et Dotmanth 41 Lonant T Toai fof 1 L60nY
i S ant substanee sustactary 1h Lirdor 41 Lirsier's saunsel
Paymant of Foes ard Bapannon. Bormovenr sl have pURl o Londsr o fons, shumpes, i gt Shponsss st o e don i Savgoi
g xpotiien iy thin AgRen or any Reluer DHouMent,

F
%

Raprisatations snd Warcantins. The regrsentations ond wominties o1t forth s Agreninent, I the Relew Tugonents, w0l i s0¢
dganent £ eriifioas deiiare I Serdie undor NS AIONHE AN A
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7w
DEED OF TRUSY

THIS DEED- OF TRUSY & dated Jily 30, 2010, smony Sheridan Eqidies, 100, whoss address-is 18749 £, K
Lago Bivd, Fountain Hills, AZ BE2ES 1" Frustar'l; Metrg Phoenix Bank, whose sddress is Nain Difics, 4686 E.
Yan Buren Street; Ste #150, Phoenix, AZ BSQOR {referrad to bhelow sometimes us “Lender” ang somativies as
"Benefisiary”): and Metra Phoenix Bank, whoss addrass iy 4888 £. Van Buren B, Ste #1580 & #3130, Phoesix,
AZ 8BOO08 {rofdrred 1o butow as “Trustee™})

CONVEVANCE AND GBANT, For velpable sonsideration, Trustor sonveys to Trustes iy tust, with power of
sale, for the benefit of Lendor as Beneficiary, ol of Trustor's sfight, Yithe, and interest in and 1 the following
duseribed rosl property, together with al edsting or subsequently wrested o affised bulldings, mpruvements
wnd finturss: all essemants, fights of way, and sppurtenatwes) ol watel and witer riphts Towing Afrongh,
belonging oF it anyway appertsining 1o the Rasl Proposty, and ol of Trustor's wattr fights that are-personal
proparty under Ardross lew, including without fimitation sfl type 2 nonbrigetion grodiathusst dghts 61
appicablal, @l foigetion dghts, ol diteh rights. rights (o Wrigation distriot stuek, afl contreets for efffuent, ol
gontracts far Central Arizonas Project water, and @i other contractual rights 5o water, and together with @it
sights {but none of the duties! of Trustor as declwrant undef any prasehtly recordad deciaration of covendnis.
conditiong and testrictions sHecting riel propeay! smd ol sther sights, rovalties, and profits retatng to e el
prapetty, icluting without imitstion alt miserals, oft, gas, genthermal sod similss matters, (the *Raal Proparty™}
{osated in Muricopa County. State of Arizons:

Lot 450, Sunsst Knell Unit Thres. according 10 the plat of record in the Otfics-fo the County Recorder of
Maricopa County. Arizona, in Baok 88 af Maps, Page 23,

The Real Property or its addvess i commonly knman as. 30371 N.-84th Drive, Phosniz, AL 88033, The Reel
Praperty wx identification number is 103-38-002.

CROSS-COLLATERALIZATION. n sddiion to the Note, this Deed of Trust secues ol obligetions, debis dwd
Habiities, plus iivtereyt therson, of either Frustor or Borrower to Lender. or any one or mors of them, a5 wall as.

@it slaims by Lender against Berrower and Teustor or any ong o mons of ther, whathey now mxisting or
hargater atising, whether relsted or pnrelated o xtwa ampobe of the Note, whethsr voimxaw or mlmwme

sinather due o net dus, dirsct or indireoy, sbsoite of o
unliguidated, whather Boscwar o Trustos may ba l;abm mdwuixmﬂy o juintly with othars, whathar pbligated as
Bursty, parky of <o wheiber TepovErY Lpon Such mmouits mey be o

hersabier may hevome barred by any statute of imitetions, snd whethet the obiigation b repay suchaminums
may ba or hereafter may besome ptherwise upentarceable,

REVIOLVING LINE OF CBEDIT. This Deed of Trust seiurs the invohui without Hmitath 8
ravotding Hne of gredit, which obligates Lénder 1o make mivances 1 Borowst so long as Borrower compligs
with all the terms of e Note,

Trostorprasentdy sssigns (o Lendar aise known as Beveliclary ity this Dedd of Trusth all of Trustai's right, fitle,
and frterest bt snd o alt preseat and Tewre laases of tha Propeny arcl ot Remis from e Property. By addition,
Trostor grents 1 Lender g Unitorm Commareisl Code seouwrity interest In the Perstel Broperty and Rents.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST N THE
RENTS AND PEHSONAL PROPERTY, 18 GIVEN TO SECURE {A} PAYMENT OF THE INDEETEDNESS AND (8}
PERFORMANCE OF ANY AND ALL OBUIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS
DEED OF TRUST. THS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:
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DEED OF TRUST

_ {Continued) Page 2

Loan M

TRUSTOR'S REP NTATIONS AND 185, Trostor warcgols thait () this Desd of Trust s
pxecutsd at Borrower's requast and nol ot the raquest of Lander: b Trustor has the Rl power, right, and
FuThority 1o eraer ime Whis Deed of Trust snd to hypothecats the Prapenty; {6} the provisions of this Deed of
Trus¥ do not condiics with, or result in s defaull under any agresmen o other instrumant binding upon Trustor

drvd do not resuit in & violaton of eny v, megulation, cow degrse or order saplicable Jo Truston {8t Troster
hos established stequate means of oﬁmmmn from Borrewsr on & continuing beds information sbuet
Borrower’s Hnanolel condition: and 1) Lender has msde no reprssentation to Trustor about Borrower fincluding
without Bt e oreditwortiiness of Borrowad),

TRUSTOR'S WAIVERS. Trustor walves sif righty or defdnses arfsing by teason of any “ong action”™ or
~aothdeficlgnay” law. or Ay othar lvw which may prevent Lender from Bringing any sstion pgasing Tross,
inchaiing & olehw for delfidenny t the extent i i% otherwise wntitiad 10 ofglm for defitionuy, batore or
after Lender's of ior of any ot pedon, oither fudiciafly or by exordise of @
power of sala. In sudmon 0 the waivers set forth sbowe, Trustor axpressty waives, 10 the axiant peraitiad by
Arizana faw, aft of Trustor's dghts nder sections 121847 through 12,1848 Inclusive, 43143 of the Avzona
Revised Statutes, wnd Rule 17(0) of the Arzons Rules of Civil Provedurs, a5 now snoctad or hersaltar modifiad,
amanded or replaced.

PAYMENT AND ANCE. EBxcept my ke provideid in this Dewd of Trust. Bordeal od Trastay
shall pay o Lender ali Indebledrosy secwed by this Deed of Yrust 88 & becomes due, and Borrower and
Trustor shalt serictly porform alt their respective ablinations doder the Note, this Deed of Trust, and the Rejuusd
Dosurments.
POSSESSION AND MAINTENANOCE OF THE PROPERTY: Boruwer and Trusior agren that Bowower's aud
Trusiot's possession and use of the Praparty shelt be governed by the follewing provisiong:
Possession and Use, Ut the ogourrence of sn Bvent of Detault, Trustor misy {3} remain i possession
and gontral of tha Proparty; {21 usé, ¢porate of mansge the Froparty; esd 3] collect the Bents from the
Froparty

Duty to Mainten.  Trustor sﬁwf wintsin the Proparty in tenantabile condition and prompily parform all
repuis, and R 10 pEsOree its value.

Compliance With Brvivormoantal Laws.  Trustor represanis and warrants to Lander thett 1) Duding e
petisd of Trustors ownarsiip of the Propivty, thofit has been no use, generation, manufacture, storage,
weatment, disposal, releass Of threatened release of any Hepardous Substance by any person o, under,
about or from the Proporty; {21 Trustor has no knowledge of, or eoson o believe 1hat thare has been,
wxcEnt 8 previousty disclosed o sad acimnwindgw} by Lander nweiting, ‘(l) wry breanh or wislatinn of
gy Eovirosmentast Laws, B any use, slurng disposel, meiase
retease of any v, ynider, about of from the Pronany by sty orior owngrs
o pobopants of the Propesty, o {of any achat of threatened Hilgation or gisims of any bl by any person
relating 10 such meuwrs; dnd (B Except ds previously disclosed 5 aed acknowledged by lender
weriting, {a} meither Trustor noy By 1enent, contraelos, agent o othnr sutiurized user of the Propurty siadl
usg, generite, menufacre, stedy, eet dispose of or totease any Hazardous Substance oa, under, about
o from the Property; end (B sy sech asthvity shall e b ity it
fodoral, stete, sng ioes! lsws, repulations and wdinances, ingluling withowt Tmitation s Environmeniat
Laws, Truskor authorizes Landsr and [ts agents to snter upon the Proparty to make sueh inspacticos and
sty B Trosters gapense, as Lender may deem approgriae to detarmine soraplisnes of the Proparty with
this saction of the Degd of Trust, Benullnlary, wt it wpaion, but withiut ohligation 10 g o, oy voreey
sny sondition vislating any applicable Eoviroomentsl Low affedting the FPropeny, and i doing’ 3o shai
conclusively be deemad 1o be soling resunibly and for the purpose of protecting the value of i collatersl,
anct . off costs of porresting ® condition o violaton shall be payable to Beneficiary By Trustor as provided i

the Exproditises by Lander sention of this Deed of Trust, Awy inspeetions.or tests mde by Lendur shall te

for Lender’s putpoeses. only and shell nol be constresd (o o1 neta any vmpon«nmhw ar ha::xmv nn the part of
Lender to Truslor of to any other person, Tha A Horein are Based
an Tristor's dus diligenee i investigating the Property for Hazardous Substanees,  Trusier hemsby (1)
rejeuses and walvas ooy Tuluns dleims against Lender for Indemnity o7 contribution in the svent Trustor
becormes Hable fir olesnog or othee sosts ynder any suuh fews; and {2} agrees to Indernity, defend, and
nobd harmless Lenddr againgt aby and ot glaims, fodses, fiablibies, damages, penaltivs, sl expenéas which
Lender may Hirsetly oe indirectly sustain of suffar resudting frony a braaoh of this section of te Desd of
Trust or.8% a of gny use. @ - Storage. disposal, rolease or threstaned
release voourring prior to Trustor's swrership of mmmsl in the Froperty, whether or rtot the same was of.

shogld have boen knows to Truster. The provisions of this seetion of the Dead of Trust, ncluding the.

abfigation 1o ndenyity and deterd, shall gurvive the pavmant of the indebtadoass ong the satisfadtion and
rrconvsyancs of the fon of this Deed of Trust and shall dut be aifw by Levwd anguisition af any
interest bn the Property, whether by forsgsiogure or stharwise.

Hulsands, Wasta,  Truster shall sl cause, condust & permit any mdsance bar sommit, pepoil, o Sulfi
any stripping of or waste on Of w0 the Propeny Or any portion of the Propony.  Without fimiting the
gensrelity of the foregoing, Teustor wifl not remove, or grant 1o gny other party the fgbt o remave, aoy
wmber, minacs tnolufng off snd gaw, coal, flay, scorfa, soit, gravel e vook produnts without Lander's
DT WHETER EONSERT.

Ramnoval of bnprovements. Trustor shall not damolish o raseve any Traprovemenss fom e Reol Sroperly
without Lender's prior wittten comsant. As 8 sondition 10 the removdl of any Implovements, Lender miy.
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foguire Trustor to ineke arongbmants satisfectsiy te lender 10 rapiace such Improvements with
mprovements of at lesst wqual value.

Lender’s Bight to Enter. Lender arid Lender's agents and represuritatives may enter upsan the Real Property
st Bl reesonshli tives 1o avent 1o Lender's Intsrasts snd to inspect the Rest Pleperty for purposes of
Trustos's vompliance with the terms and sonditions of this Osadt of Taust

G with Tristoy shall promiptly comply with all bews, ordinandes, and
reguiutions, now of heveuftas in atfest, of & Y LI s TR use or of
the Property, including without limitation, the & With Disabilities Agt. Trustor mey contest Jn gead

faith any such {pw, oidinance, or reguistion and withhold compliance during any proceeding, bcluding
Hppropriate appeals, $a torig as Trostor hes notlied tender in writing prier 10 doing S0 and so long a8, n
Lender's solg oplelon, Lander's Interests ln the Fropesty are nol joopadized. Lender may ssguird Trusie: 1o
post sdogquate Seourity or & swety bond, reasonzbly sutisfaciory 1o Lender, 1o protec Lenders interest,

Duty to Proteet, Trustor aygeees neither 1o abandon or leave unattended the Property,  Trustor shal do sif
otfrer pots, in addition fo those sets set forth above-in this séstion, which from the charscter snd use of the
Properiy sra reasonabily necessary 1o protect and pregerve the Properiy.

DUE ON SALE - CONSENT BY LENDER, Lender may, st basdés’s dpbon, dactire immadiately tue and payatiiy
Hil. sumg secured by tis Degd of Trust upon tha sefe or tanstar, without Lender's prior weritten Sonsent, of alt
o wny part of the Real Froperty, or any intersst in the Res! Froperty. A “ssle o wensler” means the
conveyance of Beal Property: or any right, it or foterest In the Reel Property; whetinr legat, beneficial br
squitabie; whether volunteny of Inveluntarys whether by wenight sele; deed, instalimant sdéls nomtract, land
contrast, contrant for desd, laasehold interast wWith a Yerm preater than thres () vears, Isase-aption contrspt, or
by gole, assignment, or tansfer of any beneflclyl Interast in or 10 any Tand tust holding e e the Heal
Property, or by any other methed of conveyance of an interest iy thy Resl Propeny. 1 any Trasier i &
setporation, paithership o1 Gmited Telifity compary, traosfer alse includes eay shange in dwnershig of maes
thian twente-five paroent {35%) of the voting stook, pernarship intorests or liredted Habiity company inierests;
as the oase may e, of such Trugtor, However, this option shall not be axercised by Lender i such axorcise &
prohibited by tederal taw or by Arizons faw,

TAXES AND LIENS. The folfuwing provisions relating to the taxes-and eng on the Proparty are part of this
Deasd of Trust

Paymiant, Trugior shell pay whan dus (and B o svarns privr 10 dalingusineyd 8 texes and assassmants,
ingluding without Bmitation sales or usa taxes in any state, logal privilege or uxcise taxes based on gross.
revanuag, spRoldl taxes, charges (nciuding widor and seward, Hnes and impesitons mvied against Trustor
oF oR aetsunt of the Propefly. snd shall pay whin dus st claims for work dose oo o for services endefed
of materiy furnished to the Froperty, Trustor shat maletain the Propaay frae of ail Hans having priprty
ever of soual 1o the ntorost of Londer under this Deed of Trust, exuept for tha o of taxes and
assossments not due and micept as otherwise provided iy this Deed of Twst, Beneficiery shall have the
Hght, But not the duty or obligation, w charge Trustor for any such foxes OF ass0ssments in advanee af
payEnt,  ln no gvent dods eXeroisy of norexercise by Benoficiery o tis dabl réfleve Trostor Trovy
Trustor's ebligation under this Desd of Trust ar imposy any Tability whatsoevsr on Repolichsry.

Right to. Contest,  Trustor may withhald payment oF ony i, assessmont, o clsim i connention with &
gand faith disputs over the ahigetion 1o pay, so fong 28 Lendor's intefast in the Fropeny & not. jeopardized.
W @ Sien arises 1 is-fled as & resuly of penpaymany. Trusior shall within fifteeny (15) davs atier the Nen
arises or, i @ fien is fled, within flftesn (185) devs after Trustor has noties of the fling, seours the discharge
of the Han, or if roquested by Lenider, deposit with Letwder sash or & medficiany corporste suraty bond o
other security satstactory to Ledder in so amount sufficient to discharge the tes plus any coste and
stromeys fees, of Difier ahargss What could aoores 85 ¢ resull of 8 forenlosire or sale under the San. I
any comest, Teagtor shall defend fsel and Lender und sholl satisly sy agdverse Judgmed helpr
enforcarcant syainet the Property,  Trustor shalt name Lender oy v addinonal oliges wider any swely
bond furnished in the contest proseadings.

Evidence of Payment. Trustor shall upan demand furnish to Londer sstisfestory pvidence of payment.of the

taxes of gssessments and shall authorlze the approprswe governmantat officisl to deliver to Lender ab any

thne @ written of tha taxes and sgainsl the Fraporty.

Notice of Tonstruntion.  Trustor shall notily Landed 9 fesst Bfteen 1131 doys befurs aoy wark i
sommenced, any sutvices wre furoished, of any meterisls are supplied 1 the Property, i any mechanic's
tien, materigimen's fen, or other fen coufd be seserted on secount of the work, sevviges, W matedals
Trustar will upon regeest of Lendsr furnish to Lender advance assurances satsfontory to Lendar thar
Trisstor can and will pay the eost of such improvements.

PROPERTY DAMAGE INSURANCE. The following proviskons refating 1o insuring the Property arg & part of thiy
Thead of Trust.

Msintenanes of Insurance,  Trustor shall prooues and sintain ol af fita nsurance with standard
sxterided ooverage endursementy o @ fuplacement basis for e full nswreble valee ctivering off
Improvernnts on the Real Property I8 an amount sufficient 10 svoid spalivetion, of any colnsarance clause,
#nd with & stendard mongegee. olsuse i favar of Lendar,  Trostor shall aten prosive and misteoais
comprehehsive generat Bability Insurance iy such coverage amounts as Lander may request with Trustes
and Lender being named s agditonal insurads in sueh Hability Inswrancd policles.  Additiongibe, Trostor
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shall mainiain sush other insurance, ncluding but not fimited to haeard, business imerruption, and biller
ivsuranne, 8y Lendey may seesonably tequira,  Policies shall be weitten fo form, amounts, coverages and
bosls reasonshly socapiabln 1 Lomtter sad issued By & Conpany of compEnia néesnaably adcepiabls 1o
Loctdne. Truster, upon fequest of Lender; will deliver to Lender from: Yime 1o tiree the poliches or cerdfioates
of insuranes in form setishctory o Lender, includling stipalstions that coversges will oot be canoelied or
diminished without ot feast ten {10 days prior written notice o lender.  Each insuranee pofioy also shall
inclutie. an endorsement providing that coverage In fovos oF Lender will not be impaired in any way by any
it, proission o default of Trustor ar eny Olher pergory, Should the Redt Property b lossted In an ares
designated by tie Direstor of the Fadersl Emergenay Management Agenoy as & special foad hazeed sres,
Trustor agress 1o obitin and maintain Fadorat Flond Insvrance, I mealisbie, within 45 days sher nptice i
given by Lender thot the Froperty & kiosted in o special flood hezerd wea, for the Wl unpaig mwmml
palance of the josn and Wiy prier leos o the property securing the ban, up 10 the maximum poliay Hols
set under the Mations! Flodd Insursnes Frogram, or s ofheivise reouired by Lender, sed w malassin sugh
insurance for the term of the loar.

Application of Procesds. Trustor shiall prompily notify Lender oF sny Jogs & dumugd 16 ¥ Propediy,
tendes msy make proof of Joss i Truster falls te do so within fiftaen {15] days of the cesusity, Whether or
not Lender's seguity i impaiied, Lender may, ol lender's elsotion. receive and ratsin The prozesds of sy
ingirancs Bnd spply the procesds o the reduction of the indebtedness, payment o any fen sffecling the
Property, or the restoration and rapais of the Property. If Londer slects 1o apply the procieds 1o mstwaxxm\
and rapalr, Trusior shall rapaie or replace the damaged oy 1@ mEnne

1o Londer. Looder sholl, upon sedstectory prood o sush sxpenditurs, pay of teimburse Trustor from the
proceads for the reasonabls cost of ropait or restoration i Trugtoeds not in defeutt uadar this Dead of Trust,
Any proceeds which have not baen dishursad within 180 days alter thair meaipt and which Lendar has not
committed to thix repalr o7 cestorstion of e Property shall be ussd first 10 poy any amount mwing e
Lender under this Deed of Trust, thes © pey scerued interest, and the rermainder, I sny, shalt be applied 1o
he pridigal balance o the Indeltsdness, I Lender holds any procomds after payment in fulf of tha
indehtedness. such procesds shall by pald 1o Trustor 3 Trustor's interests may appesr.

Trustor's Report on losurance. Upan reguest of Lander, however not maore than onee 3 yaar, Trustos shadf
furnish.to Lender a report on onch existing potiey of nsurince showing: (1] the. deme of thy insusse: {25
the risks insurad; (31 thie smouit of the pofiey: 141 the property insured, the then cument rapiscemant
vatue of sunh propsriy, @t the mannee of determoining that value: angd (87 the sxpirmtion date of the
enlicy.  Trustor shall, upor reguest of Lender, fibve an ndependent sppraiser sstisfaitony 1o Lénder
datarmine the casl ealee replasement cost of the Property.

TAX AND INSURANCE RESERVES. Sobjsar to anyg Smitar and i vt sy i 1 sey by
applivable law, Lenday 'my raguiny Trestor @ mainain with Lavcder resarves Jor pavment of annual wxes,

aned i which reserves shall e created by on initiyl geposit and subseguent
monthiy paymants, oF payments Bt such other interval us paymenty under the che may be dus, of = wm
sstimated by Lender to- be sufficiens to pay the tomd annual taxes,
Lendgr ressanably antivipais 1o be peid from thise ressrves. The reserve funds sl‘nﬂ m reid by Lender as @
genern! depesit from Trustyr, which Lender msy aetisfy by payingr of the iaxes, sssessmants, snd inswranne
prémiums required 1o be paid by Trustor as they beogme dis. Lendsr shall have the fghy @ draw upon the
roserve funds to pey such Hemy, and Leander shall 1ot be reguicsd to determitie B wolidity o sonusacy of say
e belors paying . Nothing in the Deed of Trust shall be constiuad as requiting Lender 1 advanod othet
monies for such purposes, and Lander shall not incur any lablity for anyihing it may do o omit o do.widy
rREpeTt tQ the reserve socowtit, Subjest 1 any limitations set by apolicabls law, if the raserve funds isciose &
shartage or defigiancy, Trustor shall pey such shoruge or dafitiency s required by Lender. A amounts in iy

resarve account are hereby pledged to further sscure tha indsbtedress, and Lender v bersby suthorized W

withdeaw g @pply such smounss on the Indebladness upon the oncurmnes of an Eveny of Detault, Lender
shall not ba raquired 1o pay any Interest or samings on e reserve funds unke ogquited by law o agresd o
By Lander in writing. Lender doss not hold the reseeve funds in wust for Trostor, and Lender Is nit Trostor's
upent for payment of the taxes ond assassmens wqdmﬂ 1o b gaid by Trustor,

LENDER'S EXPENDITURES. U any sovion of i wat would Bt Lnddney
et in the Proparty of i Trestor falls o cormply wdth any prvigian of s Deent ot Tmsx or any Refated
Dpeumants, ingluding but nay Beited 1 Tosstor's faflufe to discharge or pay when dup any Smoouwnts Truster i
rpguired 10 diseharge o pay under this Deed of Trust or sny Related Doguments, Lender an Trustor's babalf
smay {but shatl not be pbligatad to} take any setion thet Lendar deems appeoariate. 19 the axient parmitiad by
wpplicatin lew, including but not bGeited to discherging or paying o toxes, bons, securhy interests.
ehcumbrancas and othr claims, at any e tevied or pleced bev-the Fropenty aod paying el costs for inswring:
smaintainkyg and preserving Wie Property, Al sush spendituios Indurred of paig by Lender Jor such purposes
il then bear interest 8t tha rats charged wnder the Nute ftom the date inourred or pabi by Lender 10 1h date
of repayment by Trustor. Al sush exponses will Becoms 8 part of the Indéttedness and, ut Lendir's optiom,
wilt {81 De paysbie on demand: (B! be added tu the helenea of the Note and be suportioned amang and be
payable with any installment payments 15 basema dun durleg either 11 the teem of any spplicabie insuranse
podiey; o {2} the revnainteg terrn of the Noter or {0} b treated 55 9 balioon payment whinh will be dus and
payable 8 the Note's maturity, The Deod of Truss alss will sevurs payment of thess amounts. Sush sight stk
b2 in addition 1 aff other Aghty snd remedios 1o wiich Lender may be eatiied upon Defowlt and shal-be
exercisable by Londer 1o the extent permitted by applicable low.

WARRANTY: DEFENSE OF TITLE. The following provisions relating to-ownarship of Hie Propay sre o pare ot
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Vi, Trustor warrants that s} Trastor Hojde good sod marketable vl of record 3o the Propenty in foe
simple, frae s oleer of aif Hens and encurdwanzes iy then those sey forth in the Resd Feoperty
deseription or inoany Ufs insursnge polivy, Wila rapory, or fndl Gee opin ssuwr jo favor of, and aodpled
ty, Lander, or have o begn i y disciosed to o by Lunder i wilting iy gonnostion
with this Deed of Trust, and (b} stxor nas. rhs« Hult dght: powery and Bethority 1o execule and defiver This
Dwost of Trust w Landar

Defonse of Tide. Subject 1o the exception in Ha parsgraph above, Trisar warrnsts wnd will foraver datund
e title 1o the Propeny againgt the lawhol claims of o)l porsons, In 1 svent any solion Be frocesding is
eommenced et guastions Trustors dte or the waterest of Trusten v Lender under this Daed of Trusy,
Teustor shall defend the antion at Trustor's cxpmse Frustor gyay be the poming! party I such proceading,
Dt Lendsr shalt be entitied to iy he gy and 1o by in the ing by
counssl of Leader's mwn chaice, and Ifusmt will defivar, or chuse to be delivered, 1o Lender such
instrumants a8 Lendsr may tequest from e Y Hme 1 permit such partivipation,

Compliancs With Laws, Trustor warcants that the Prupwy and Trogtors use o? tha Broparty pomplies with
ait existing appil taws, G and

Burvival of At it Al i § and made by
Truster in this Deed of Trusx shal survive the exstution and delivery of this Deed of Trust, shatt by
continulsg it natuve, and shall remain in full Rroe snd elifect Wil sush Yme as Borower's Indebtednsss
shall b paid in ol

CONDEMNATION. Tha foliowing provisk Fetating fo i ave s part of this Deed of
Trust

Ay in ing e fed, Trustor shall promptly notity Lender in writing.

g Trustor :,hzm premptly take sush staps-as may by necessary to defend the action and obtain the award.

Trustor may e the nomingt party i sueh woceequ, but Lender shall be entitied fo pasticipate’ in the

and to be in the by tounset of its awn ehaice, and Trustor wilt deliver of

causn fo b defiverad 1o Lengac such § and ay may be by Lawde B
e ta Yamee Yo pevolt such particihation.

Application. of Net Procesds. W all or any part of the Proparty Jo condsemed by wminent doavain
proceadings of By wny proceading or purthEse in Heu of condermnation, Lendet mey ol s clcotion reduirs
that alt or sey portion of the net proceeds of the sward be spplied te the Indeliedaess or the repait o
restoeation of the Property.  The net proteads of tha swsrd shall mean the sward alidr paymint of aff

wosts; s, and wneys’ fass incurred by Trussee o Dendie in connecton with the
condemaation.

IMPOSITION OF TAXES, FEES AND DHARGES BY GUVERNMENTAL AUTHORITIES, The foliowing provisidas
relating 1o governmental Texes, iees and cherges are o part of this Deed ot Trust:

Curront Taxas, Foes and Charges.  Upon roquest by Lender, Trustor shall execute such doguments in
addition 1o this Deed of Trust wid ke whatever othdr aolon is reduesied By bender to perlag and
continue Lemder's lew on the Resh Proparty.  Trustor shall reimbucse Lender Bir ail todes, ax described
polow, togethue WA sl sapensas inourrad in reending, partesting or aontinuing this Dedd of Trust,
invluding without Hmitation a8 wexes, ees, documenrtary stamps, and other sherges Tor rosording o
ragistering this Deed of Trust.

Taxgs, The following shall congtitute s fo which this seoflen applies: {11 8 specitic Tex opon this wpe
of Diged of Trust o upen 3 or any pErt of the Indeblcdness seoured by Ods Deod of Trugy 123 & ypeaifie
tax on Botrower which: Borrower is sutiorizad o reguired W dudyet fram faymenmts on the indebitedness
srautad by this ype of Deeg of Trust {53} & 18% on this type of Usad of Trust chargeably against the
tender of the holder of the Nots; and {4) & specific tex an all of any portion. of the Indebindunss of on
payments of principal and interest made by Borrower.

Subsequent Taxes. H goy tax 1o which this section spplies is anscied subsegquent 1o the dute of (s Dued
af Trust, tis eeent shall have the same. etfect Bs o Evant of Default, and Lender may sxortise any o ofl of
its available remedies for ae Bvent of Oefeult a8 provided bulow unless Trustor gither (1) pays the %
betors it becomes delinguent, & 12) contests the tax s provided above in the Taxes arad Usns setion
snd deposits with Lender cash. or & suificient corporate surety bongd or othed secusity satisfattorny 1o
Lender,

SECURITY AGHEEMENT: PINANCING STATEMENTS. The followdng piovisions relatiog to this Deed of Trust g
B security agrepment are & part of this Deed of Trust:

Hty A This

Se sha # Seowity 1o the extent sny of thi
Feaperty constitutes Hixtures, and Lendar ».haﬁ have all of the rights of 2 secured party under the Unilorm
Crenmercial Code ey smendid from fime to tme.

Socurity foterest. Upon sequest by Lénder, Trustor shall toke whaevsr anfion s ooguagmed By Londes W
pefaat and spntinee Lendsr's security interast i the Rents and Personal Progerty. i addition 1o resording
iy Dot oF Trust i the st propudy rotords, Lendor may, 3t any time and withgul hurther suthorzation
trom Trustor, Hle oxecuted . Sopies o g b his Dged of Trost as & financing
statemsnt,  Trustor shall reimbusss Lanuer tor all exmznseé Ineurred in perlecting or sontindieg this security
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intarest, Upon default, Trustor shall ot revasve, sever or getach the Personal Froperty from the Property.
Unaow dedauit, Trustor shall sssemble any Porsonal Proparty not aifixed 1o the Propeity i 8 mwanser amd ate
place reasarably conventend to Trustor and. Londer and make 1§ sveiiable to Landet within three {3) days
after receipt of sweitten demend from Lender to. the sxient pernitted by applivetie taw.

Addressas. Yhe mailing sddresees of Trustor (debtor) and Lender (sevurad partyd from which infonmiation
noceriing the seourity interest gravd by s Deed 67 Trost mey be abteined each as required by the
Unifrrs Cormercial Codel ars s stated o the Hrst page of this Deed of Trust,

FURTHER ASSURANCES; ATTORNEY-INFAGY. The iollowing provisions relating to fuether assurangas snd
Artosney-in-fact are @ pary of this Deed of Tasn

Further Assurantas. Al oy time, snd from fme o tme, upon requust of Lender, Trstor will make,
expouts and delives, o will cause to be made, executed or delivered, to Lemder o 1o Lander's dusigiee, and
when reguested by Leoder, peuse to be Tiled, recurded, refited, oe rereconded, ds M ouso mey be, 89 sugh
tipms. ond in suinh olfices and places vs Lender may deem approprinte, any and afl such rartgages, donds
o7 trust, seowily deads, security firansing i N
ot furiher Hi aid other ay may, it the sole opiniza of Lender, be newessary
o desirable in ordar 1o effestuete, complate, perfect, continue, o proserve {13 Borrpwer's and Trustor's
obligations under the Note, this Deed of Trust, and the Releted Documents, seaf {3 the Hens and sequrity
intarasts crited by ihis Deed of Trust es Tirdt énd pdor Sons on ihe Propedty, whethar now owied of
soreafter soauired by Trustor. Uniess prohibited by taw or Lender agroes 1o the conteary in wiiting. Trustior
still relinbutse Lender for alt costs and axponsss Jhoursed in connention Whth the matters referred to in this
paragraph.

Attorney-ia-Fact. I Trustor fells to do any of the things rafarrad 1o i the preceding paragrapl, Lesder rmay
do go for and in the neme of Trustor and & Truster's wepanse. For sueh pusppses, Trostos hereby
irrnvouably appoinds Lender as Trustar's stiomeydn-iet Tor the purpuse of msking, sxesuilng, defivering,
Hling, redording, and doing all other things as may be hecessary of desitalite, iy Lender's sole opinton, W
acodmplish the msattery referrad 10 i the greceding serngraph.

FULL PERFORBMANCE. # Borrower and Trostor pay alf the hndebludness wisen due, and Trustor othaiwiss
performs @il the obligetions imposed upon Trustor under this Desd of Trusy, Lendar shall exevute and gdeliver 1o
Trustes @ reguest for full moonveyaive without wirranty and shall exeoule sred deliver o Trastor suitabin
saterents of termination of any finencing Betemeny on Hip evidensing Lendsr's seouity interest in the Boray
angd the Personal Fropertys Aoy recosveyancs fee reguirad by faw shall be pait by Teustor, i permitted by
appiinsbia low.

EVENTS OF DEFAULT, EBach of the folfowing, ot Letdur's optien, shalt cosstitng an Byeot of Oolacit undér
this Dead of Trust

Payrumt Detault, Borrower fails to make any payment when duy uides the indebtedoess,

iher Defaults, Borrower of Trustor falls to comply with or 1o perform sny ather Term, nbilgation, tovindat
or gundition pomt@ned in this. Deed of Trust oz in dny of the Relmed Oocumants or 1o comply with or 3w
parform any term, oblipation, covenard or condition contuined in any other agreamect bitween Lender and
Borrower or Trustor,

Complisnce. Defauit.  Failure o somply with any other ter, ahligation,, mmvenant ar gordlition conteined i
this Deed of Trost, the Note o in eny of the Reteted Dosumenis,

Detault on Other Payments. Fallure of Trustor within the tme reguired by this Deed oF Trust 10 ek any
paymant for s of insuranae, of By othar paymeit necossary to prevant filing of of to effect distharge
of any Ban.

Default in Favie of Thind Parties. Shoidd Borrower or any Grantor default under any losn, extession ot
credit, sesuity ageesinent, purchase or soles ar iy olher in favor of wny ather
arediter or persen 1hat may materially afert any of Bomower's or any Gramor's proporty o Borroveae's
abiiity 1o repay the Indebiednass or Borrpwer's or Gramtors ahility 1o performs their respective obligationy
undar this Jamt of Traes or any of the Refoted Dooumaots,

Falen Any Qr miadiy o Trnished ¥ Lender by Borowerdf
Trustor or on Bofrewer's.gr Truster's beball under this Deed of Trust or hi Relatad Docymerts is falsa of
misleating in aoy materiad respecy, sither oow oF ot the time miade or furiished o Betomes. Isise ot
misleading at any me theresiior,

Defective Gollateralization, This Uned of Trust or any.of the Relnted Ducuments teased to be in full forde

wnd wiiest tnoluting fellure of any sollaters! documant to oreste 3 valld and parfacted sacurlty interest ar
fiend at any time and Yor sy reason.

Donth or . The di for of Truster's af whether elecvon b sontine & meded, gy
mambar withdraws from ihe imited fability compsny: or any ather tertvination of SBorrower's or Trustor's
avistence @5 8 geing bustness of tha death of pay member, he insclvency of Borower or Trustod, the
appointment of & feceiver tor sny part of Borrower's o Trostor's rapenty, any assignmaent for the banelt

of preditors, any type of creditor warkout, or the of any ing urder any
ot inselvency lews by o against Borrower of Trustor,
Craditor ar i i of ur 2 ings,. whether by
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fudicial progseding, sei-help, ropossession or any other mathod, by amy treditar of Borreiwer or Trustar or
by By povemmental sgenty apainst sny propenty Seoiring the indebtedness. This includes & gerrishmant
of sy af Borrowar's of Trusror's savounts, inglhuding deposit sccounts, with Lender, Huwever, This Eveny
of Dufault shall not spply i there is 8 good Teith dispute by Howowesr o Trustor as (o the validive or
reasonabiiness of the olaimy whish is the basis of the creditor or Torleitire procesting and i Booawer or
Trastor gives Lender writlen notice of the creditor Or forfeiture procseding and depasits with Lender moniiss
or 5 suraly bond for the sraditer o ferfmture N A AT by Lender, in s sole
Wsnrstivn, 1s baing an adeguate teserve ot band for the (iasnuzx'

Broach of Othar Agrepment. &ny breach by Berrower or Trustor under the terns of any other sgraseient
hatwaon Boerowsr or Trustor and Loy that is ot remeding withinn any gescs pmmd provigad thesin,
ncluding withouy Finitation any any o wihar of of
Trustes to Lendor, shother existing now or fater,

Events Affecting Guarantor,  Any »f the greseding avents oocurs with respect T any gudrsnter, enderser,
sutEty, OF accomimodation party of shy of the Indeubiedness of any guaramiar, endorser, smely, of
auedmunodation party dioy ar DEHMEN INCoMpPEteNnt, or revokay o disputey the vatidity o, or Sability under;
any Guaranty of the Indebtedness.

Adverss Chunge. A matarial adverse changs noduds in Hotrower's of Trustor's financhal congition, o¢
Larufer bafivves the prospect of peyment of performancs of Big Indetdodness s impalred.
nsgouity. Londot In good Taith betleves lset insoours.
Right to Cure. H any defautt, other this & defaull Tn paymect s corabie gnd T Trost has sot lisen gy &
notice of & brasch of the same provision of this Desd of Trust within the preceding tweive {12 months
may b pured it Tedglor, shter Lendsr sonds written notics i Burrower demanding Rurd uf sueh cleiau:
curgs the defmalr within ten {103 day:
inifistes. staps which Lender deems i Lander's. sole discretion @ ba sufficiont w oure the dn{du!x and
@l alt o wmary steps sulficlens to produse compiadc os
soon as ressonebly pracicsl.
RIGHTS AND REMEDIES ON DEFAULT. ¥ oo Bvent of Defsult odours under this Dasd of Trust, at say fie
hereetion, Truston or Lendet may xersise any anp o2 mure of the following rights and rerseiling:

Eleetion of Romwdies.  Eleption by Lender to pursus any remedy Shall not exchade pursuit of aiw sibey
reinedy, snd on olaation T meke sxpenditursy of o ake agtion W parform an oblipgtion of Trustor undet
this Dewd of Trast, sfter Trostocs faitore to pectorm, shall oy aftect Lendar's vight fo deciera o detautt and
exeroise 4 romsdies.

Accelerate Indeblodness. Lander shall have the right ot ity option without notics t Boreowes or Trustoer fu
daotyre the aotice indebtedness imemediately due and payebla, including any prepeyment perally which'
Borrower would be mguirad 1o pay.

Forsclosure,  With respect to off or any part of the Rewt Proparty, the Trustoe shall have the nght
foraciose by notise and sefe. and Lendar shall bava the right w forecloss by juliclal foregtusure. in eithay
wase in socottibnog with and do the fult entent provided by soplicoble Jaw. To the mxtent perrmitisd by fave
Trugtor shall be ond remain Sabia 1or any deficiancy remuining after sale. aither pursuent 1o the powsr of
sale.or judictl proteatings.

UOE Remadios. With respact 1o st or sny S8 6f the Parsone) Property, Lender sl hivs 28 1he tghts.snd
remedies of 8 sesured party under the Unitors Commersial Cods.

Collset Rents. Lendur shiall havn the sght, without notits 1o Borrowes of Trastor 1o teke possession of ang
regnage the Proparty and gobect the Renig, including smounts past due and wopeid, sod apply the nat
proseeds, over und shove Lendur's aosts, agsinst the Indebtudness.  in furthisranpe of s Hght, landee
may require sy tenant wroather user of the Property to moeke prymonds of sont or use Tees dirsatly o
tender, ¥ the Rents ars cofleeted by Lender, thas Trostor wrevocably desigrates Lendor as Trustor's

B ot 1o pndorse § givied in payment tharest in the nane of Trustor and to négotialy
tha seme aod pollect the procesds. Prgnents by teiunts or gther users 10 Lender in csapanss fo Laidar's
dumand shall satisly the obligations for whish the payments arg msde, whather o nat any peoper grounds
dor vhe demand existed. Lender may exercisy ity rights undar this subpersggaph sither in parssn, by agord,
wr Shrough 8 receiver,

Appoint Receiver. Leadur shall eve th right to Fove a rezelver appointed 1o tahe possession of sl o sy
part of the Propiarty, with the power W protect and peesenve the Property, 1o opersie the Propady.
peaseding forechesure o saln, and 1o eollset the Hents froim the Proparty ol spply - the procesds, over ang

ghove the cost of the i ip, apuinst the This rectiver may serve without bond i
porreitted by law.  Levider's right o the sppointment of a rosuiver shaft sxist whethur or not the spparent
satue of the Property excesds the by @ sut ampunt, B by Lender shall not

isquatify & person from sering es & radgiver.

Tenancy ot Suffaraoow. B Trostor comding it possesslin of the Propsily oftly the Froperty i said b
provided above or Landar otherwisy becomes entitied w posesssion of e Propary bpen debilt of
Horrower or Trustoe, Trostor shall bocome & tevramt at sufferancs of Landar.or the purchaser of the Proparsy.
s shall, at Lénder's option, sither (Y} pay o ressonsble rental foe the use of the Praperty, or {21 vaeste
th Froparty immedistely upon the demang of Lender.
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Othar Remedies. Trustae or Lender shail Rave any Other vight or remady provided in this Dead of Trust o
the Note o avaiisble at isw or in equity,

Loan Mo

Notice of Sole. Lender shall give Trustér reasomabis notite of the tme s plese of any public sl of the
Parsonal Property or of the time sRer which sny privata sele or other Intended disposition of the Personil
Property i te be made. Heasomable noties shall msay notive given at teast ten 110} dave befors thi timy of
the sale vy tisposition. Any sate of the Porsonal Property may be made In conjuneiion with any sale o i
Rext Praparty,

Sale of the Property. To the extent permitied by sppliceble low, Borrawer snal Teustor hareby welves any
and all rights 1o fove the Property 1 i s tdghts and 2o ies, the Trustes oF Lendar
st be fres 1o sel 8 or 2ty part of the Property together or saparataly, It one srle or DY SopErate sues
Lender shall he wntitled 1o Bid &t any public xele oa sl oy any porsion of the Prageny,

Fnsurance Policivs. Lender ghall have the dght upon an Bvent of Default, Bul dot the obfigation, 10 assigh
alt of Trustor's right, sithe and interest in and to & gelicies of msurance wy the Proparty and any unssmed
presmiums paid on SUSh FISWERLE 1 any tEReivEr OF ANy of the Frop a sabe, and
Trustor heraby sppoints Lender as attormey By faur to assign and transtor sunh pulicies.

Attorneys’ Fane; Expenses, T Lasder insttutos any sult or acfion o sriferes any of the weems of this Dewd
ot Trust, Londer shall be emtitied to speover sush sum s the court may adedge reasoraiie 38 anormeys’
Tees. al tal and wpon ey appeal. Whather O nol @y cowrt action s invalvad, and o the et not
provibited by faw, ail ressuoshle expanses Lender incurs thet i Lender's opiiion sre necessary At any nmg
For the prateetion of its interest @0 the waforgament of Bs dghts shall besoms @ part of the Indubtednusy
payable on derursd and shall bear intarest ot the Note raie from the tate of the expenditueg until repaid.
Exponses voyersd by this paragroph inohade, withowt Hmilstion, however sublect 1o any Hmits wieter
applicable lew, Lenter's stterneys' foes end Lendec's logal axpenses, whether or not thied s o lawsuit
inchuding attarneys’ fees gnd expenses for bankruptey procesdings Gncluding wHorts tn modity o vacete
sy automats stey or infunction), appeals, and any anticipated postjudgment sollestion sarvices, the sogt
of snasching recunds, vhtaining title reports i g raparish, T raposy, sl appreisel
fues, Hie insurdnce, and Toes for the Trustes, 1 the exteny parmitted by applicabls taw, However, Trustar
il oty pay stameys” fees 5T an stornsy not Lender’s saldied amploves, to whom the matter is reterond
after Trustor's defaott. Teastor alst will pay ay sourt costs, in advition to ol other suros provided by law,

Rights of Trustes, Trustes shall have aif 5 the vights and duties of Lender as sgi forth in this sectiva.

POWERS AND OBLISATIONS OF TRUSTEE. The following provisions relating to te powers and obligationg &b
Trustos ok pare of tis Daad of Tras

Powars of Trustee, o sddition W af pawgrs of Troswe arising as @ matier of law, Trustos shall have (e
powesr 10 toke the foltowing Botions with respect K e Property upon the wittet request of Lersier amd
Truster:  {a} juin in propanipg wnd Hing o map or pist of the Real Property, Inchuding the dedication of
Riypels or slfer dghts to the publics 9] jols in granting sny @y dranting any jotian en the
Fedl Property; and  {e] join in any subordination of other sgresment alfscting this Desd of Tiust @ the
irterest of Lender under this Dead of Trust

Obligations 1o Motity, Trustes shall not be sbiigated fo notify any sther party of @ pending sefe under any
other tust dend or flen, o of any #etion or procesding in which Trustor, Lended, or Trustee shall be @
party, uniass the scuon o procasding iy Brought by Trustes,

Trustee, Taustes shall mest ol gushfications reauited for Trustee gnder sppifealide e, I sudiion fo the
vights and remeiias st forth above, with wmepedt 1o ol &7 any part of the Property, the Truttee shall have
thre wight 16 toreciose by o and sale, and Lander shf hoave dhe right 1o farecloss by judichnl foreclosure,
in mither gave in accordance with and 10-the full extent provided by spplizeble lew.

Sucvessor Trusten, Lender, o Londer's option, may trom tims to tims apeeint # Suscessor Trustes to sy
Tt appolnted under this Deed of Trust by an i wxeguted snd Byl wd
seeorded in-the officn of the recorder of Maricope County. State of Arigong, The insttument shall pontais,
i addidion Y all other maners roquired by Stat low, the pames of the original Lender, Trustes, s
Trustor, ths took and page whare e Deed of Trut is recorded, and the neme and address of the
SuBcEsse trustan, snd the ingtrument shall be erxecuted and acknowiedged by Lander or its sucpessors s
interast, The trustes, without af thi Property, shall sucaced po-aif the title, power,
s dutins vortarred upon the Trustee in this Doed of Trust aost by apdlicabie law. This procedues dne
substitution of Trustes shall govern 10 the of Al aifiee i for it

NOTICES. Asty noties requied Yo Be giviy under fyis Deed of Trast, including withast Bwidion any notice 81
default and dny notios of sale shall be given n writing, sid shelt be aftoctive when aotudlly delivesad, wihas
setustly received by telefecsimile {unless wthenwise required by fawl, when degosited with a natipnaity
radognizad overnight courdar, of, If moiled, when deposited in the United Stares malt, es firsg cless, corsified of
rogistersd. mall posthge propuid, dirgcted to thy addressss shown noer the beginsing of this Desd of Trust, Al
copies of notices of Toregiosure oot the bolder of any Ben witioh hay prictily over this Deelf of Trust shall be
sant 1o Lender's adirass, as shown near the beginning of this Deed of Trust,  Any parly may ciwings it
address for neties under s Doed of Trust by giviog Tormal weittest notics o this ofher pacias, spsciiying Dt
iha purpase of thir notice is 1o changs e garty's adire For notes purposes, Trustor sgeues o keep Lotddr
inforet at Al tmes of Truster's curreft dddress.  Unless otharwise provided or requited by Jawe, i fhers is
more than ane Trustor, any notise given by Lendes To any Trustor is desmed 16 be nuties given 10 ot Trustars.
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MISCELLANEDUS PROVISIONS. The following miscellanaous frovisions are o part-of this Dsed of Trust:

Amendmmtts.  This Desd of Trust, topether with any Related Documents, constitlites the sntie
ungderstanding and sgresment of the paries ax 1o th Matters 5ot forth i this Daed of Trust. No alterstion
of or amendmant fo s Doed of Trust shall be oifactive unless given inwriting and signed By the paity or
parkios sought 1 be cherged or bound by the slecstion or amendsent,

Annual Reports, H# the Propesty is used oy pueposes other than Trustor's rasidonne, Trustor shall furnish
Lendar, wvpon reguest, » certified statement ol net opersting iwome recwved from the Property dusing
Trustor's pravious fiscal your i sueh Torm and dete] as Lender sholbrequire, "Nt operating oome” shatt
mean 8 cash recalits Hom the Propey nss o sush matie 0 ton with the 4
of the Propenty,

Laption Hesdings. Caption haslings in this Desd of Trist e for copvenioncs upasis only ond dre nat o
b used 1o interprat o defing the provisions of this Daed of Trust,

Serger, Thare shall be no sworger of the interast B satate vrested by tiis Deed of Trust with any orher
Tntarest O estate v the Property at any tme held by ot Tor the benotit of Londer in any capacity, withoul
the writtén sonsent of Landsr.

Governing Lew. This Desd of Trust will be governad by fedaral lew applicalle to Lender and, fo the skient
not proemiptad by fodersd favw, the laws of the Stete of Arvons without regerd fo its contiicts of faw
provisions, This Deed of Trust has been acoepted by Lender In the State of Avizons,

daint and Sevoral Lability, Al obiigations of Borrowesr angd Teustor under this Deed of Trust-shall be jobs
and shvaral, wnd #ll rdferences o Trustdr shall mwun sach and avery Trustor, and all raferenves (o Bon
shall rosan -gach and avery Borreawr, This means (hat seoh Teustor signing balow is sesponsible foe o
ohligations In this Deed o Trust, Whele any one o morg of the portis is & crporation, partnerstin,
firited Kabifity company ar similar anity, 1l rot necdssary for Lender to inquirs inta the powers of sy ot
e afficers, direotors, partners, rwmbeds, of sther agunes sehing or porportiog to sct oi they entity’s behel,
and any obligations mads o created in veffance upon the protessed extrcise of such powers shall be
gusramsed undar this Deed of Trast,

No Waiver by Lender.  Lender shalf not ba devmad 10 have walved any rights under this Desd of Trust
untess suuh walver iy glean In witing ond sigred by Londse, No detoy or amission on the part of Lender it
axsreising any right shall operate a5 o waivey of such right or ary other right. A walver by Lend
provwision of thiv Deed of Trost shall not prejudice or constitite 8 waiver of Lender's fight otherwise
desnand striet compliance with that provision or any other povision of this Deed of Trusn, No prier watver
By Lender, for any course o} desling betwenn Larder and Trustor, shall constiute sowaiver of any ol
Lender's sights orof any of Trusior's obligations as to any future transsctions.  Whenover th nsent &f
Lender is réquited undor this Deed of Trust, the granting of Such donsent by Lender in any ingtenge shal
AL i inuiing ponsent B i whote sush consens s roquired and in off cases
such consent may be grantad or withheid i the sohs dissration of Lender,

i @ vourt of jurigdiction finds any provision of this Deed of Trust 1o be Ségel
invalid, or 810 BAY of that finding st noy make thi oftending provision Beget,
invalid, o unenforceabie as 1o any other cheumstinee. 1 feasibla, the Sfferiding provigion shell be
sonsidered modifled so that it becomes lagal, valid and snforceable. H the offendisg provision cannot be sg
raoditied, it hall be considered deleted from thiv Desd of Trasl.  Unless plherwise requived by law, e
itagutity, invalitity, o unanforogability of ery provigion of s Deed of Trust shall nat affest the fegality,
vafidity or-anfurcoshility of any sther groviston of this Doed of Trust,

Sucdessors and Assigns. Subject 1o any Emitatioes stated d this Desd of Trust on trensier of Trestdr's
rarest, this Deed of Trust shall be binding upon snd inure to the Senelt af dhe parlies, M Quonessers
sl sssigns. I swnership of the Preperty Decomes visted in § petson otber thar Trustor, Leader, without
noties 1o Trusier, may deal with Trustoe's succmssors with refersnos 1o this Oead of Teust and the

& by way of ot inn without ratessing Truster from the ubligatens of this
Deod of Trust or fizhility under the Indabledness.

Time is of the Essence, Time s of the sssence in the perfermance of this Deed of Trust,

Walve Jury, Al parties o this Deed of Toust hieby waive the vight to any Jurg trial i any aoton.
proveeding: or sounterclaim brought by any perty gainst any othar party.

Waiver of Homustead Exomption: Trostor harsby releases and waives alf righis and bunefits of the
homestead exemption laws of the State of Arfzena 83 to alt ladebtedness secured by this Deed of Trust,

CEFINITIONS. The folfowing copitalired words and 1arms shal have the folfowing maanings when usexd in thiy
Dewd of Trust. Unless specifivally stated 1o the contrary, aff references w gollss srmounts shall mgan ambunis
in taweiid money of the United States of Americs, Words aad terme used in th singular shelt inaluds the phesh
angd the plural shall insludde the singulad, as the Contaxt may ragal Words end-terms oot dtherwise dedined iy
this Dead of Trust shall have the meanings attribuiad to sieh teons in the Unitors Comyrsroial Code;

y. The word oy ¢ it Proenix Bonk, and s suncessors and assigas.

Borowsr. Tha word "Borowes" moans Shorkdan Byuities, tL: Dovid 5. Schwelker and Joyes B
‘ " o 4

1 and includes. sl B signing the Note and af thaic successors and assigng.

Beed of Trust, The wards "Deed of Trust™ mesn this Desrt of Trost aroong Trostor, Lander, smnd Trusted;
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s includes withoiy fimitation ol sesignment and seourity interest provisiony relating 1o the Personst
Proparty and Rems.

Default.  The word “Defeult” means tie Defailt st forth in s Dead of Trustin e sedtion. tited
"Dofauit",

Envirshmental Laws, The wonls "Evimomantal Laws™ moan any and sl stats, fedaral and local statutes,

st ondi retaging o the g o of human healthy ot tha gavirenment, inthding without
fimitagon the 32 fe i and Labifty Agt of 1980, N
sinpnded, 42 US.C, Section B801, at seq. {"(;E\‘%CLA“‘L the Supetfun wok

Act of 1288, Pub, L No. 88499 ["SABAY, the Hazmrdous Matesals Transporation Ach, 48 US.0,
oot 1B, of ssq., the Restuton Conservaton and Recovary Sst. 42 U.8.C. Soction 5901 et seg.. o
other applicable state or fedaral laws, rules. o reguintions atogped pursuant thengw,

Event of Default. The words “Bvant of Defoult® mean any of the events ot detodlt st Torth i ihis Dasd of
Trust i the. gvents of detault seorion of this Deed of Trust,

Suaranty. The word “Busranty™ moans the gosramy fom guarentos; sndovees, surety, o stcomiiodatin
party o Lander, inchiding withouy Hetosion o gusranty of alf or part of tha Note.

The wortls " 5" mman matarials thet beususe of el
guaniity, borcentiation o physical, ehamicel o infoctious charactadstion. May CRUSE OF HOSE @ Present OF
potentiat harard o human m:enh o thiy srvironmans when improperly uswd, treated, stored, disposed of,

§ or fse handiad. The words "Hezardous Substances” are usﬂd
in rim« vary prosdest sense and Include without Bmitation any and 8 horsrdous or wxle substances.
materials oF wasts a5 defined by o Bsted undiy the Environmentsl Laves. The term "Havardoos
Substances™ siso inchdes, withowt Smitatien, ang J or any fraction tharest
and asbastos.

The word " omeany o ailsting and future mproverments. bulldings,
steunturny, mobils homas affixed oo the Rasl Property, fanilitiis, additions, rplacemenes and othi
sonstrustion on the Real Praperty.

The word " omigans @ prinslpel, Interest, wnd other amounts, costs and

B sss pavebie Onaer tha Mate or Raﬂmd Dmumsnn, together with s rentwnls of, extonsions of;
of; of and for the Note o Relateﬁ Doouments and any sHOULs

oF Dy Lander o 4 Frustor's obil neurred by Truswe or

tander to anforne Trustor's obligetions undae this Deed of Trust, »agetheq with intavest o0 Sueh DMOUNTSs 48
provided in tis Deedd of Trust, Specifioally, without timitation, Indebtegness nnludas off amounts that may
b indtirpetly seoured by the Cross-Cotlataralization provision of this Deed oF Truse.

Lender, Tha word "Landar” masns Meirn Fhoenix Baok, fts suceassors sl ass

fNote, The word “Note® maung the promdssery note deted July 30, 2090, in the odginal principet ampunt
c:( 375 OO‘K) 00 from Emmwm W Lander, mgethar with alt cpn&wa{s o, axtensiong of, modicatidng o,

o, ungd for the ¥ ¥ not or ROTICE 1O
TRUSTOR: THE NOYE CONTAING & VARIABLE INTESEST RATE.

Persons! Property.  The waords “Parsonal Proparty” mesn ot equipment, thdures, and othet acisles ot
parsonal property now or hurogtter owned by Trustor, snd nosw or herpalter attached or smwa m &fs;. o
Property; together with ail sccessivns, parts, and sdditions 1o, it o, s all sub or,
ary of sush moperty: s togettier with ait proveeds (inshuling without Hritation ®0 ivsurance pracemds
andt relunds of pramiumst from ey ssle o other dispasition of the Praperty.

Progerty, The worll "Froperty™ maeans sollectively the Beal Proparty ot the Forsomst Progerty

Real Froparty, The worde "Reol Froperly” maan the roal propeny, iterests and rights, e urther descritied
in thiy Deed of Trust.

Refuted Documents. The wivds Rslated aan aif iaory notes, srediv s
¥ i 4 SHEN FoUUIRY /Y deeds of trust,
sugurity depds, collaferal mortgages. snd el other B whather tow

o heraattor sxisting, executed by connaction wit the indebipdness.

Hents, The wortd "Rears” means off pregent ane futirs ranty, rovenoes, ingame, lssues, Tovalies, prafits.
ang ather benetits derived from the Propérty,

Trustes. The word "Trostes™ madns Metro Fhoesds Beak, whose sddiiss i 4088 £ Ven Sulen Rk, St
F150 & 4730, Phoonix, AZ 85008 mnd any substitute or suboessor rosless.

Frustor. The word "Truster™ means Shesdsn Equities, 140,
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TRUSTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AN TRUSTOR
AGREES TOITS TERMS.

TRUSTDR:

SHERDAN

70 S, Sofiwaikert, Nanager of Sherdan Equities. LG

LIMITED LIABILITY COMPANY ACKNOWLEDGMENT

SYATE OF ¥
P ES
CUUNTY OF ¥
. 0 - iy N .
T this b day of 1{; g 23 b i the Undersigned

Motary Public, personsiy sppusrad David 5. Schweikaft, Maoager of Sherdsn Equities, 116, and known o me
1o b mambar or designated sgent of the fmited Gsbiiity company that exetuted the Deed of Teust and
ackinowhedgad the Dead of Trost 1 b the frow and voluntary sed and door of the fimited Babiity sompany, by
authority of stowte, s articles of wan or its g for the uses and purposes therein
mentioned, and on cath sigted thet heor she is authorized t execute this Dead of Trust and in faot axncuted
shie Deed of Trust on benalf of the < 3 o

By

Beotary. Public in and for e Stete of {4
4R o
Sty ion sxpives_{ 4~ - a0y

REQUEST FOR FULL RECONVEYANCE
{To be used only when sbilgations have been peid s full

Tay » Trustos

The undersigned is the legel ownnr and holder of ol Indebtedniss. sagured by this Deed of Trust, AY sums.
secusatt by this Doed of Trust have been hily paid and setisfing, You oo hiveby dirooted, upon payment o
Vou of any sums owding to you under tha Terms of this Deagt of Trust ar purseard 20 any spoliteble statete, 1o
wanget the Note seowred by this Dend of Trust {which i delivered 1o vou togethe with (his Dued of Trust), and
o vesonvey, withaut warrsnty, 1o the partins designated by the teems of this Desd of Trost, e esiate now
held by you wnder this Doed of Trust, Plesse mall the and Rulated 2

Draver

LABER PRG Lendig, Ve, 85100002 Copr, Hadamd Pinancial Suiutions, inc. 199%, I010.  AY Fighiy
Ressrvad, -~ AL HOCFIUPLUGOT AR TRA38R PRI
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ASSIGNMENT OF RENTS

THIS ASSIGNMENY OF RENTS dited July 30, 2070, ¥ made and executed hetweon Sheridan Equitive; LLS,
whose sddeesy Is 15748 E. £ Lago Bivd, Fountaln Hills, AZ 25268 lefordd to below as "Brantor} and Metre
Phearis Bank, whose sddrass is 4856.E. Van Buren Strest, Ste #150, Phoonix, AZ B5008 {referred w0 balow
ma Lender™h

. For valuable fion, Granior hovaby asslgns, giants & contieging sesuily nterest in, and
conveyy to Lentier oif of Grantor's right, tile, and intersnt in and to the Revits fram i following described
Property fosated it Maricopa County, State of Adzans:

Loy 460, Sunsel Knolf Unit Three, socording to the plat of record in the Office fo the County Recordar of
Maricopa County, Arizona, In Book BS of Maps, Page 23,

The Property oF Hs sddrass is commonty known ag 3037 N 858k Drive, Phoenix. AZ 88033, The Propaity
T deniification mumber is 10349002,

CROSE-COLLATERALIZATION. iy uddition to thy Wote, this Assigninent seowres oit dbiigations, debls s
Hahifitier, plus intereyt theeean, of sither Grantor or Borrowsre 1o Lander, o any o or mure of ther, as wall 8¢
s olpims by Lender agetst Borower and Grantor or any une o more o thim, whether ndw axisting or
heresiter srising, whather relsted oy uniplated. to the purpnse o the Nete, whether voluntary o therwive,

wiether due or not dus, direct ar indirect, detrmiogd of ingd, Bbsoivte of o
unliguidated, whatter Barrower of Grantas may Be Hably individuatly o jointly it othes, - obdigmted gy
sufaty, Pty e, arnd whither recovery upon such ampunts may be or

hyreafier ey battme barred by any stalule of fmitations, and whether the vhigetion ly repay SuGh WMo
may be o hefeaiter may become otferwise unentutuaile,

REVOLVING LINE UOF CREDIT. This 3 seoures the nahsding, without limitat ®
rovolving fine of sredit, which obiigates Lender to fmake sdvances to Borrowsr so fong as Borrowar somplies.
with aff the teiros of the Note.

THIS ASSIGNMENT IS GIVEN T0 SECURE (1Y PAYMIENT OF THE INDESTEDNESS AND {2) PERFORMANCE
OF ANY AND ALL DRLIGATIONS OF BORROWER AND GRANTOR UNDER THE NOYE, THIS ASSIINMENT,
AND THE BELATED DOCURENTS. THIS ASSIGNMENT I8 GIVEN AND ACCEFTER ON THE FOLLOWING
TERMIS:

GRANTOR'S WRIVERS.  Grooter waives off rights o defenses mising by reasen of aiy “one autien” or

“snti-defivipney” e, of sy other tew which mey pravent Londee om bringing any action against Geamor,
inciuding @ clsim for dafciency to the extest Lender is stherwise entithad to 8 olsim for deficiency, before of
atter Lender's S fon ot any setign, siner judiclelty o by axercive o B
paveor of Sefé In addition to the walvets set Torth above, Grantor axpriesly wives, 1o fhe moent permitied By
Arizons v, all of Grantor's vights under sections 121641 through T84S inctusive, 44182 af the Adzona
Revised Stetytas, ond Rule Y7 of the Arizona Bulss of Cvil Provedure, s oow enacted o hereatter modified,
amended w replanad,

BORROWER"S WAIVERS AND RESPONSIBRITIES. Londer noed not telf Burrower aboul ony action or insction
Lendpr takes In conneotion with this Assignment, Horeowsr assumes Yhe responsibility for being and Koaping
inforsoud sbout e Proparty. Borrpwar waives any defonses that may atse Beosuse of any action or inpation
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vaan ro: [T {Continuad) Fage 2

of Lender, including without Imitation any Imlure of Lender 1 e
o rpalising upors the Property, Borrower sgrees o re
petion Lander tokes o fails o take noder this Assignmont.

FAVMENT AND PERFORMANCE, Bxcept as otharedse provided in shis Assignment or any Belted Documoms,
Grantol shalt pay. to Lender & amounds secured by iy Agsignment as oy boocome due, and shall sirioily
parfurrn ol of Grdec's shiigations under this Assigrrment, Unfess ard devi Lesder exergises ite right 1o colieel
the Bodts o3 provided baltny and 50 foag s theee is no difault under this Assignment. Granted may remain in
pussesainy and control of angd operete and manage the Property and collegt the Rents, provided that the
granting of the dght to solisct the Rents shall not sonstitute Londer’s consent to the use of cash oollsterdl in g
hankiuptoy proceeding,

GRANTOR'S REPRESENTATIONS AND WARRANTIES. Grantor warmnts

Ownarship. Grantor i
and Claims eanen as

& updn the Propeity, of any defay by Lendes
1 Habte. umder the Note wdth Landur no matter what

antiled 10 reteive 186 Rems Trie sod slewr of sl fghts, aans, Bens, sncumbsances,
solased Wweand accepted by Lander in witting

Right to Assige. Grontor has the Toll vight, power and SEbofity 1o enids inta this Assigament and W assigr
and eanvey e Rents o Lender

Mo Prior Assignment. Grantor has niot previously sssigned or conveynd the Fents 1o day other person by
Ay Instrument now in fdee,

No Further Trangfee, Gramtor will 9ot sell, assign, encumbar. ot otherwise dispree of any of Granter's
righus In the Roats exoept a8 provided in this Assignmant.:
LENDER'S RIGHT TO RECEIVE AND COLLECT RENTS. Lendwr shell have the rght at sny time, sed sven
wgh no default | hove oucurred wder his Assignmant, to cellect and receive the Berts.  For tis
s, Lender % heepby given and granted the tollowing tights, powers and authority:

Metice io Tenants, Lender ey Send nedices i any and afl tenenty of-2he Propurty adidsing them of Ny
Assigrrvent andd dirpating oil Banis 1o be paid dirtotly to Lender or Lender's sgant.

Enter the Froperty. losder meey entsr upon sad ke possession of the Property: demand, collent dd
seceive from the tenants or from sny olher persons Rable therafor, il of the Rentsy institite and carry oo alt
Togat ingy Hecs for the fon of the Property, including such procaedings os may be
FRURESIrY 1 ronOvEr pussession of the Property; cofiset the Rents and refnove sny tenant of teoenie or
sther persons fom e Property.

WMigintain the Property, Lender may eater upon the Proparty ta malatsiny the Proparty and keep the sams v
reppifl 10 poy the costs thoreot and of all serviges of alf pmplavess, inclicling thelr squipment, and of al
genEnuing dosts and expenses of meintaining the Fropety in propers repalr and conoiien, and aise 1o pay
alt taspy, sseassments and water utifities, sed the pramioms on Fire and othar Insurance sffected by Landes
o the Propanty.

Comphance with Laws. Londer sy e any and b thangs o suduts and somply with tha faws of the
State of Advons ard alse 3t other laws, ndoes. prdses. ondinmnges and mquirerents of sl otber
gowernmenitst sgandes affecting the Propsrly.

Lease the Property, Lendsr miay tont o7 fease the whale o any part of the Froparty Tor such tarm or terms
wnd on sueh conditions-os Lender may desm appropiate.

Employ Agents, lendor mey gngege Such agoot of sients 8 Lender may decr sppropridls, ofther i
Lender's name of in Srantor's name, teorent and manage the Propeny, ncluding the collection and
application of Rents,

Oiher Acts, Lendsy way do all sush other things and by with respect 1o the Froperty as Lender may
defm appropriate std may sot axclustvaly sod solaly T the placs snd stsd of Srantsr and 10 heve afl of
the powers of Grantor T e purposes stated shove.

Nes Begulrement to Aot Lender shall tot be reguiretd w 9o iy of the foregoing sots o things, and the faut
it Lender shall bave pedformed one or mors of the foregoing acts or things shall pat reguire Lender to do
any other specific sot or thing.

APPLICATION OF RENTS. All costs pnd sxpensas incurred by Londst in consisetion with the Propecty shall be
tar Gramyor's actount and Lender may poy suoh costs and dxpenges fram the Bents.  Londsr, in is sole

i ion, shall R i ot any and ail Rengs recelvad by in howevar, any such Rants roeesived
By Lender whinh are not applied to such cosms and pxpenses shall Be upplisd 1o e Indebledness. AN
wxpenditures mode by Lender under this Assignaent and not reimbursad from the Rents shall become 8 part of
e sacured by this H - end shall be peyable on damand, with faterest st the Noto rad
from date of expenditure untl paid,

FULL PERFORMANCE, I Grenter pays el of the ndebtedness when due and otherwise perferns al the
whiigaions imposed npen Brantor under this Asslgiment, tha Note, sod the Reland Dosuments, Lender shal

oo and defiver to Grantor o suiteble satisfaction of this Assigrenent and stitalde statements of teuminstion

of any Bromoing stetermant on filg evidencing Lender's ssturity imerest i the Rurts end the Property. Any
wreination fee required by law shall be paid by Sranter, ¥ pormitted by applicable taw,

LENDER'S EXPENDITURES, 1 any action ar iog s e wostd £ afteoy Lander's
irerest in ihe Property o ¥ Grantor fails 1o oomgiy any pfovision of Ihis Assignmant & any Relaing
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pents, incheding Bul not limited o Granter's falluns 10 discharge or pay when due any smounts Granter is
required to discherge or piry undsr shis Assignmant or any Related Decurnents, Lendor on Sramtur's hebell may
{but shalh oot be oblipeted w) take any action that Lendar deems appropriate. 1o the extant permittsd dy
applicabit Jaw, inoluding but oot Boded to discharging o paving ot txes, News., seowity interests,
ancumbrances and other clsims, o any tme levied o pleced un the Rerds or the Property and paying o)t cests,
for ingusing, mainteining and presarving the Property.  All such axpenditres meurred o peid by Lender for
sugh purpases will then besr Inrerast a1 Yhe rete charged onder tHa Note from the 8ste inoutred of 3 Iy
Lender 1o thy date of mpayment by Grantor, All such axpenses will begomie & part of the Indebiednass and, st
Lender's option, will (AL De payshis on demand; (8] be agded to the batance of he Note and b appartioned
amon and be payable with any instslment paymants o baoome dus dwing either 1 the teem of any
applivable lnsuranes policys or (31 the remaining teom of the Notey of 180 be troatad as » balipan paymont
which will be duy and peyiblie at the Note's matanity.  The Assignment also wil saoure papment of these
amouets. Bush vgbt shall be i sddition 1o aff other dghts and remedies T whith Lender may. be entitied upan
Defaulr and shall be iy Lengder tans i by igable fawe.

DEFAULT.  Feck of the following, st Lender's option, shall cunstitute s Bvent of Delaull under this
Assignmang:

Payment Default. Borrowar fails W make sny payment whan dus usder the Indebtadness.,

Other Defoults,  Borrowar of Grantr falls o comply with or t¢ perdorn any other e, obiigaion,
wovenant er condition sontained in this Assigoment-or iy any of the Refaved Documenis of to comply with
of 10 performt any torm, obligation, cuvenant or condition somsned in any othat sgresment betwaen Lendar
and Borrpwer of Srantor,

Default on Dther Pavmeats. Fafiure of Grantor within the Simeg rguired by this Assignineny o make any

payment for texas or Psursticn, o any witer payment necsssaty 10 prevent fling of or W atest g
of sy fen,

Dafault In Favor of Third Parties, Borrowsy o Srantor delauits under any o, extongion ob-oradit, ssooedyy
agreement, purchuse or sales sgreement. o¢ any othey apreemant, in favor of any other creditor or person
that mpy materislly sffect ey of Borowar's or Grantor's propenly of ability o perfoim thali sospactive
obligations under this Assignment or asy of the Belated Docarmgots.

False Statemants. Aoy warsanty, teprasentaton or gratement made of furnished o Lander by Brreiwer Gr
Grantae ar o0 Borpwer's ot Grantor's dehall ander this Assigoment or the Nalated Documents i false o
mistoading v any maeterial respest, sithat now or al the tme made or fumished or hecomes isiss ot
misteadiog st any me tharoafer,

f e 2 Thiz Ass or any of the Related Documents ceases to be i full foroe snd
sitaot fincloding fallure of sny nolfxers! decument Yo oresta 8 valid and perfenied seourity. intarast or Hord
% any e and or any réasod.

Dpath or The iy of Grantor's { f whtier glocrfon to continus is madel, iy
meirber withifoees from the Taitad Sebliity company, o sy other emination of Boeawer's v Grantm'y
existence RS @ geing bosiness or the death of any member, the insoivensy of Borrowey or Gramod, the
appointaest of & regelver for any part of Serower's of Srantor’s property, sny sssigomant for the benghit
of vreditors, any typs of ceaditar workow, or the of any ing ungder any

ar insolvency tews by or speingt Borreswer or Grantor,

Croditer of Forfel i of or forfalturd procesdings, whstivae by
judiciat provesding, selfbelp, rwpossession or any othér mathod, by sy wediter of Botsower o Grantor ue
By vy guvarmmentsl ageney sganst the Hents or auy property seouning the Indebtedness,  Thiz Waludes
garnishment of any of Borrowes's or Granter's accounts, Incheding deposit secounts, wish Lenger.
Howgvar, this Bvent of Defaydy shalt sat apoly i ther s o gobi Taith thsputa by Aocmwee or Brantor 8s 1w
e validly o reasonsblaness of the olaim which % the hasis of the ereditor o Torfsiture rochating and i
Borrower o Granise ghvos Leadue written notice of the eruditor gr Torfelture provesding and deposits withy
Leoder monies of & swety bordd & the wreditor or focleitore procesding, n an smowt datermiced. iy
Lander, in fts sole discretion, as being an sdequats reserva of hond for the dispute.

Froperty Damage ¢ Loss, Tha Property is bost, stolen, s g, sedd, or apsiogt

Events Affecting . Ay of the g euiBTits Domirs ¥ any . pndueser,
surgly, of accommsdation party of any of the indebiedness or any guarantor, endorser, surety, or
seosmmipdation paity dies of besomes Incompetent, or tvoked o Slepotes e validity of, o Habiity under;
any Guaranty of the indeblednoss.

Adverse Change. A material adverss ehange sdourt In Graetars fvpociel sondigan, o Lenders believas the
prospect of gaymant or performanes of the indaltodnesy s impaired,

Insecurity. Lendir in good feith bolloves iselt inssoury.

Cure Provivions, I aoy default, piher than o defaull in payment i curabie and if Granior es aut boen
given @ natice of & brouch of the same provision of this Assignment within the pracadling twelve (12}
menths, it may be cured i Srantor, alter Lender sends wiitten notize to Borrewer dematding cure of suchl
default! {1 cwies (he defaull within ten (10 days) or (23 i the cure regquires mare then ten {101 days,
immediavely initfates steps which tonder deems in Lender's sole discration 10 be sulfisient 1o cure the
drfault end thersaliter 2 and B and ey stens sytfidiant 1o produce
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nomplisnce as soaq as reasanably practical.

RIGHTS AND REMEDIES ON DEFAULT. Upen the occurrense of any Bviot ol Datallt and 3t aey tme
Fwrgelior, Lendee may sxengize any one g more of the {allewdng dghis ood réme
v g sernegios provided by faw:

sdidition 1o any ather

9

Acvalerate ndehiedness. Lendur shall have tha tight at Hs option wihout notics 1o Barowsr or Srentos 1o
destare thi entie indebiadness immedistely due and pavebde. jocluding soy poepdyment penaity ther
Boerawed would be reguired w pay.

Coflect Rents. Londer shait have the rght, without woties 1o Borrower or Gramar, to take possession df the
Property and callect the Rents, including smours past due sod unpald, and apply the nat progeeds, tved
and above Lender's custs, against the indebtodress, In funtherance of this vight, Lasder shall have 81 the
fights provided for in the Landee's Right 10 Becelve and Colleot Renty Section, shove, 1 U Fests e
eotleoted by Lemsder, then Grantor irovooahly designastes Lentder 8y Grantor’s suerneysin-faet 10 gndorse
instruthents regeivind In payment tharest in the mame of Grantor and o nagoetste the sams and solfest the
provends. Pryments by 10anIs &7 pier users o Landar it response to Lendsr's demand shall satisty the
chligations for Wiseh e paymensts are made, Whither ot ol any proper greunds b the demand existed,
Londer may exernise s sghts under this sabparagraph sither By povsan, by agent, br through 8 reneiver.

Appoint Reeelver. Lender shull have the dght te heve a reoeiver appeinted 1o taks possession of af or any
part of the Propsrty, with the power w potect ad prasarve the Propavty, to operate thy Propesy
prroeding forclusurn or «w& and 1o calfect 1he Rents from the Propasty sod apoly the prodeeds, ovar and

abnve the Gost of the 5 SpEnst thy The recslenr may servd witea bond #
porrittes by B, Lender's gt to the sppointment m # rom\:o; sholl exist whether or 50T the appaent
walug of the Property excesds the by a BeouTE, B by Lender shalf not

discuniify » person from serving a8  receivern,

Other Remedios, Landar shall hove ol other rights and remadies provided in this Assi
by fmve.

ent of the Bote o

Etcct«mx of Remedigs. Electon by lender to pursup sy remady shall not eeelude pursell of any orher
e . and an election to make expenditures or o fake action o perforsy an obilgation of Grantor dnder
1iNg s\sswgnmms, aftar Geantor's fallure 6 peiform, sbsll st ffosy Lendes's Hght to deglars o detault and
saeise ag rmmedies.

Atthmeys” Feew: Ewpensas, I Londer institotss wny Sult wr aclisn 1o pnforce sy of the tems of this
Assignmant, Londer shall be ontided 1w orevover suph sum as the courd may adudge reoseneble ag
«nwwyc foas o trigd and upoes say appenl. Whather or not avy Souct setion s invélved, and 1w the sxtent
g by i wos Lender ineurs that in Lander's spinion are ngoessary @ any
dme for the protestion of s intarest o the endoroement of s fights shall bocume 2 part of the
frafebtedness paysbie an domand ang shall bear interest 8t the Note rate from the dete of the axpenditus
until repaid, Exponses covared by this 3 includy, withgut lirsitation, howsws subjiet  any mitg
wndie spplicable fow, Londer's storaye’ faes end Lenda's jegel DAPLARAS, whuhsr or not there is @
{awsuit, invleding sttorevs’ toes sl nses Tor siforts to modity of
vaoats any SAomaENs sigy oF injunction), ap;mx:'. arm mv antm‘vat&d m$~ Judgmant collection sarvices,
ihe sost of searahing records, obtaining Hitle repon, sapiwsh, § ¢ reports, and
sppratsal foss, ddde inawrenue. and foes tor the T:.mu,s, o the extent permitted by appliceble lawe
Hawsvar, Grsnwr Wil orly pay siomeys’ foos of an srtomey tot Lesder's ssiaded smployaee, 1o wham the
peatter i roferrad stier Grontor's default, Gramor siso will pay ey court costs, It addifion 1o ol other
sums privided by lasy,

NVHECELLANEDUS PROVISIONS. Thy followring miscellnosous provisions wre n part of i

5 AgsighmEn

Amsendmants. This Assignment, together with any Relsted Doownents. constitutes  the  antire
wwfgestanding mnd agraemmest of the parties as w the metters ot forsh in this Assignmant. No siterdtion ol
or amengment 1o this Assignment shal by eiisctive unléss given in wiitlng asd signed by the gy oF
paftins apught to ba charged oF hound by the altsration or smendment,

Taption Headings. Capri hin Assigrmant ar $or &
e s W interprst of deting :m- provisions of this Assignment,

WEnISnLe purpdses only Bod are mob w0

Govoraing Lave, This Assignment will be governed by fodarst law sppligable to Léndar and, to the sxtead
aot proamprat by federsl taw, the laws of the State of Arlzond without regard o e conffiots of law
provisions, This Assignment has besn accepted by Lander in the State of Asizane.

Jolrt and Saveral Linbiity, Al abligations of Borrowar and Oramar usder this Assigrement ghalt Be il and
several, and sl saleransss to Geantor shall masn sach and aveey Grantar; and alt roferences w Bortower
shyt meean sach and avery Borower, This menns. thay such Gramor signiwg below is rasponsiiie for alt
wiigetions in this Assigement, Whare any one of more of te paities is & curporation, pariership, fmited.
Gabitity company o similor eatity, # Iy Dot necessary Jor Lander 1o e into the powers of ooy of the
officers, directors, pariners, members, or ather agents seing OF FUTROTLng 10 B8t an the entity's behif,
and any obiipations made o crested in reliance upon the protessad axercise of such powsrs shell be
gwanmitesd undur this Assignment,

Mergar. Thers shall be no wmerger of the interest or ostete cresfed by this assignesnot with any other
Inrorest ar ostaty in the Propeety &b ang time held by or for the tanedit of Lander in any iy, without
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e witten sonsent of Lender,

Witerpretition. 1) o ol coses. whany theey T vwrs than ons Boreownir or Grantor, 1ian 8 wonts ised in
this Ausignment in the singubar shall be desmad 1o bave besn used v the ploral wher the context wnt
poustruction s¢ mguire, 121 o thas ong parsen aigns this Assignment a "Grantor,” the oldligitions
of sack Grantor wre jolnt and several. This meany that § Lender brings @ lewsuit, Lendw may sus sy ong
o mmore of the Greors. 1T Borrowss and Granter are pit the same persen, Lender nesd oot sua Botrowi
First, sndt that Borrowar nead not by blond i any fawseit. (81 The numes given 9 pavsgraghs of sdéntions
#n this Asyigamant wre Tor converignes purposes onbe THy ar not 4o be used to itergeat o define fhe
pradsions of this Assignmant,

No Walver by Laodes, Landir shatl oot be deesd 1o hbve walvad anyg s unde this ssipnmant vioes.
sueh walver is given in weiling and signed By Lander. No delay or orission an the sart of Lende In
pxerisiag any Hght shall operate a5 & walsr of Such Fight or soy pther vight. A waiver by Londer &1 3
provision of this Assignment shal nor prsudics or sonstitute 3 wolver of Lender's 1 atherwise 1o
demand siot compliance with that provision Ty any ether povision of this Assigrenant. No prior webeer by
Lmnder, fe aevy sourss of dealing tetwesns Lender sne Gransar, shat vonstinee 5 waivar of sy of Landes's.
sights or of any of Grantor's obiigetons &g to sny futwre tanssctions. Whengver the donsént of Lande? is
tequired undie this Assignrens, the granting of such consent by Landsr in any ingtencs shall not constituts
eoatning eonsant 1 SubNeguent instances whtrs sush sonsent i rogpdred s i all casey suuly aansent
soay e granid o withheld i the sole discration of Lender,

Noticas:  Any notlos fequired 0 be giver under shis Assigommnr shall be givers s writing, and shell be
eftptive when actuslly delivered, when sttuslly received by telefecsimile funfosy othecwise sequired by
tww, when deposited with @ ngtionally recognized ovemight courier, or, i malfed, wien daposied in the
Urited Stotes mell, a3 Frst wiasy, verified or rogistered malt postage prepuid, directed to the sddrestag
shown near 1he begianing of this Assignment,  Any party may change ts addvess. for netiees: under ts
Assigament by giving formal wiitten notics 1o the other parties, specifving that the purpose of the natice is.
o hisnge the parhys address,  For novne paposes, Grantor agrets 7 kesy Lender infocmad at aif thmes of
Geantos's curmnt sddress. Unless otherwise provided or reguined by taw, {f there Is ragre than ong Srantes;
any aptice given by Lender to sny Grantor v desrsd t b aptige given 1o ofl Grartors,

Powers of Attormey.  The vaious sgencles wnd powsrs of sttprmuy conveyed sn Lender undee iy
Agsignment ane gracted for purposes of seourity sed may hot be revoked by Granter antil such time 88 the
samp are renounced by Lentder,

B3 coun of el any grovision of this Assipnovent . be
tovalid, o # a5 10 any ol hat ity shall aot make the offending provigion e,
frvalid, or ynenforsesble 8% W any olhes circumsesnpd, i feasidle, the offend
sondidersd roodified o thar i bécomes legal, valid ond entorgialile, T the offanding provision cannet be 8¢
wmoditigd, ir shall be sonsidersd deleted from this Assignment. Urtess uthenwise re
Pegelity, invalidity, or unerforceability of sy provision of tig Assignmant shall not alfeot the Inaality,
validity or enforcesbifity of sy uther provisis: of this Assighment,

Soccnyyors and Assigns.  Subject fo aey lemistions stated in this Asslgnment on Yransfa of Gramce's
fuarast, his Mesigrment shalt bo binding upon and intrs 10 e banelit of the parties, thelr suocesstos st
asvigny. 1 ownership of the Fropsrty becomes vaswd In p presan viher than Grantor, Lender, without
oatice Yo Gramion, mey desl with Gramor's sunosssers with reference 1o ihis Assignment ang the
indubtednass by way of forbgarance of setengion without releasing Gfantar frore the obligatons of 1his
Assigiment or Nability undar the Indsbiednasg,

Tiwe iy of the Brsence, Timw i of the sssence o the performance of tis Assignmant,

Weive Jurg. Al parties to thiy Assignment hereby waive the dght o any Jury Ui dn sey volivn
proceading, or countavclaim brought by any party against any othar party.

Watver of Homestond Exergetion.  Grangor hershy relonses end waives ol dghts and benefits of the
Rornasiast sornption Tews of the Frae of Adzona 58 to aff secursd by this

DEFINITIONS,  The following copitalizad words and tarms shall bave the Solipwing rvanings when wsed i g
Assignment, Unless specifically stated to the sontrary, off sefersnues to dollar Soxounts Shall mesny Smeunts b
mwil money of the United States. of Bovigrida. Words and terms usad I the singllar shall ingdudy the pharsi;
and the phal shalf include the siogulsr, a8 the context may requine, Words aned Thems not pthesise dafined 1n
this Assigoment shall have the messings stibuted to such terms in the Uniform Domemarsial Code:

The word "Assh menns this OF RENTS, as this ASRIGNMENT OF
RENTS mey be amanded or modified from time 10 time, irether wilh 8t exhitits wnd schadules sttached o
this ASRIGNMENT OF RENTS from tima w tima,
Borrawer.  The werd “Borrsiwer™ means Sheridun Egolties, LU0 David 8. Sehwsikern snd doyoe #2
Shwaliont,

Dafoult, The word "Oetaul” mases the Dafoult §88 foih io this Assigoman in the seotfon Hiled “Datagh®,

Event of Defoult. Tha worils "Bvedt of Defsdt™ mean sy o the avents of defaull ser fonth In this
Assigament in e defeul section of this Sssignmant,
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ASSIGNMENT OF RENTS

Loan No: — {Continued) Page §

Geantor. The word “Gramior® mdsos Sheriden Sauities, LT,

Guaranty. The word "Suaraniy™ moans the guaranty trom-gusrsntor, endorser, surety, or acgommodstion
party o Lender, mntﬁdiﬁg withgut Hemitatioer o guaranty of ol e pawvt of e Note.

wiard * meEns 3l principal, interdst, and wrhet Smounts, costs and
emen%&a wvnhw sneder fbe HNote ar Reiatcd Dumnwtw toguther with aff renawsls of, sitensions of,
for e Note of Related Documents and sy amolints
expontiad ot wivanced by Lender to disohorge Geaitor's obiigutions or expenses inoured by Lendes 1o
enforce Cranmr s abﬁmmcnsx under this &sw@nmvnu sogrther with interest on sush amdunts as pravided
this w:thms it includes ot armounts that may be indirectly
wéourad By the Cross-C o prasdsion Qf his

Lunder. This word “Lender” means Metra Phoonix Bank, Tty socihassins and assigns.

Note. The word "Note” msans the prosissory nots dated July 30, 2010, jn the original priistlpal. gmount

m 575 Q00,00 from scwmwer o Lander, wge*hm with @il renewsls pf, extensions of, madifications ol
i of, i of, g it for tha & ¥ nols or

Froperty. The word “Proparty” moans ot of Grantor's vight, tithe and interast v ond o all st Property as
deseribid @ the " Assignment” sdction of this Assignment.

Holated Daguments, The words "Ratatod D * rneare ait 3 nndes, eradit o
S, vi i SHEN ety 4 dpads oF tust
security deads. colatersl msartgages, and el other ins 'S5, and whether auw

o5 hargatier exiating, exseutad in connaction with the bdeblodness,

Ronts.,  The word “Rerts™ memns o of Sramior's present and futues fights, e abd fiterest In, to ahil
utider sy aot slf prosent and future leasos, insluditng, withow Bmitation, sl rents, revanue, incoms, tssuas,
royRINes. bonuses, swcounts regelvable, cush of showity Quposis. advence remals, profits and proveedy
fromy the Property, ant othar payments #ng benelity dorived or o be devivert Hom suoh leases of avery king
ang feture, whathey dus sow of s, dleding without fimitation Grantor's vight to enfores such lookey
angt 1o recaive and tollent pavetent and procends ihateurider.

THE UNDERSIGNED ACKNOWLEDGES HAVING BEAD ALL THE PROVISIONS OF THIS ASSIGNMENY, AND

NOT SERSONALLY BUT A8 AN AUTHORIZED SIGNER, HAS CAUSED THIS ASSIGNMENT TO BE SIGNED AN}
EXECUTED ON BEHALF OF GRANTOR ON JULY 30, 2070,

GRANTOR:

sager ot Shuridan Equitiss, LLG

LIVITED LIABILITY COMPANY ACKNOWLEDGMENT

STATE OF {Lf{, P

4 788
£ j i I
county or 7L L e 3
i
Y E i
ol day of oA 20 . befors i the unidersigned

Notary Public, personally appearsd Dend S, Schijbikers, NMansger fsf Shemian Equé!ms, LG, and known @ me
1 e member of desigrated agent of the k&miteﬁ Gabllity company et extcuted the ASSIGNMENT OF RENTS
amy soknevelargad the Assignmant 1o be the Frae and voluntary act and desd of the Smited flability compary.
by sihority of steus, s wilcles of orgerdastion o its oparating for the uses s plr tharel
mgnum«ed a&d on oath swtuf xw& hv e she i éuth\anzed o eapcute this Assignmont and in fact cx»wted e
A roEng brchiadd N

My

KELL &, BADER
Motory Fublic - Adzomns
Mozicopa Downty
iy o, Sapies Gt 4, 2011
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METRO PHOENIX BANK ey s@mmﬁ 1008
4686 E. Van Buren St # 150 ngfgwh*}g;;@mmm
Phowaix, AZ §5008
4 2V Bes-Trs

REED OF RELEASE AMD RECORVEYARCE

WHEREAS, the fndebtadness seoured by the Deed of Trust exeruted by Sherldan Bqultes, 110,
and Metro Phoonix. Bank (Benefiiary), whose aldress & OB Vaw Buren, Swe # 150
Phoenix, AZ 85008, dated Joly 30, 2000 and recorded! Angust 2, 2010 fn Document No,

faricopa County Revorder™s offfee, Maricopa County,
ormmonly know as 3031 N 64% Drive, Phoenix,

Arizona. The Real Property o is adid
AL BSIS.

.
WOW, THEREFORE, the present Benefidary uinder said Deed of Trust does herchy rofeuse aud
reeonvey, without covenant or warranty, Sxpress or inplied, unio the parites Tugally entitied all
sight, ttle and interest which was hevetofore acquired by said Beoeficiary under suid Desd of

Teost

DATED ti 2% day of __Febiuary 2015

B FIOIARY:
METRO PHOENINBANK:

NS G rchL
bpriem aunly

Wy Sommivsion Expires

Michact Morano, EVE & CCO CHEHRUL

STATE OF ARIZONA 3
Conntyof Marionpa 3

triment was adaowledyed befare e this day &V\ of __Febroapy 205 by
fehael Morane_ of Metro Phoenix Benk

This &

My Comissivn Expives:

=h g
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When recorded return 1
METRD PHOENIX BANK
4886 E. Van Buren St # 150
Phoenix, AZ BS008

ASBIONMENT OF RENTS

WHEREAS, the indebtedness: secured by the Assignment of Reuts
Equities, LLC; and Meire Phoenix Bank {Beneficiary), whose address Is E. Van Buren, Ste
#7150, Phoonix, AL $500%, dated July 30, 2010 snd revonded Angust 3, 2018 1n Dowmnent Mo,
20100657372, of Official Reeords i the Maricopa Coumty Recorder's offive, Maricopa County,
Arizona. The Real Propecty or ifs address s commonly known a8 3037 N &4 Drive, Phoenix,

auted by Sheridan

AZ 85033,
BENEFICIARY
NOW, THEREFORE, the present tary under said i of Remts does hergby

refease and reconvey, witliut covenant or warranty, express o implied, unto the panties Tegally
entitied all right, tithe and interest which was heretnfore acquived by suld Reneficiany under saig
Assigranen of Rents.

. . o =Y -
DATED this_E sy of SEACTUAIY LS

Al ;
oS S BGELE,

Meticops Gounty
" - Wy Commisaton Engens
Michael Morano, EVE & CCO Way 01, 2018

STATE OF ARIZONA 3
County of Maricops

R " . S 08
This instrument wias ackposledged hefore we this day ‘(":\7 of Efmmgzms by
Mi&ﬁﬁﬁi\f&ﬂm . of Metro Phoesis Buk.

My Commivsion Explres:

shhg
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OFFICIAL RECORDS OF
MARICOPA COUNTY RECORDER
HELEN PURCELL
26100657356,00/022010 93303
BLECTRONIC RECORDING
THOMAS TITLE & FecRow IR TN

RECORUATION REQUESTED BY:
Hletro Phoanix Bank
Hsiin Office
A68E E. Van Buren Stipet, Ste 2150
Phoenix, AZ BH00B

WHEN RECORDED MAL TO:
Hetre: Phognix Bank
Maln Office
AGEE E, Van Burens Sirest, Ste #1580
Phoanlx, AZ 8E008

SEND TAX NOTICES TO:
Sharidan Equitios, LLD
Y5749 £, ¥ Lago Bivd
s, AL 98268 FOR RECORDER'S USE ONLY.
/&t,e'gdge/

T2 DEED OF TRUST

THIS DEED OF TRUST is dated July 30, 2010, wwony Sheddan Equities, LT, whove addross is 15788 & 8
Lago Blud, Fountain Hilly, AZ 85208 {"Trustor™): Metrs Phoenix Bank, whose address is Maln Office, S688 &,
Vun Buren Sireet. Sie #150, Phosnix, AZ. 85008 fraferred to below somatimes s “Lendee” and somstimes by
“Baneficlary” i and Metro Phoenix Bank, whose address s 4588 £, Vas Burar R, Ste 21150 & #1890, Phoenix;
AL BEOUS (rofacrsd 0 below as "Yrustee™,

CONVEYANCE AND GRANT. For valusble considerstive, Trustor vonveys to Trustee In trest, with power of
sale, fof the banefit of Lenwer as Benefintary, off of Trustor's dght, e, and faergst b and 1o U foffowing
diseribad read property, wgsther with off sxisting o subshquently eredted or ailined bulidings, Improvemants
mod fixtures; afl essements, dghts of way, and sppunenaoces) all water and water fiphis flowing through,
nalunging o7 o anvwey sppanaining 1o the Real Property, and &l of Trasios's warer fghts st are perstbal
pranerty undse Ardzona law. includiog withowt Smitation ol s @ nonirigaden grandfathared sghey
spplicabls), it rgetion dofns, e dirch sghts, rights 1 Jrigation district stock. all contracts for efflueat, o
contEcts for Densl Arkeons Projedt water, amt sl ovher conysciual nghts 1w water, and togeiies with ol
righes bt nose of the duties) of Trostor as dedlarast under any prasently recordng didlarasion of owenants,
peniditiong and restrictions @fsdting res propertys snd o other righes, rovaities. gnd pratits roluting 1o the mat
property, inchuding without Smitstion ot minerals, o, ges, peothprmal ond simiter mattary, {the “Real Propariy™]
oasted i Marvope County, State of Ardzone

Lot 97, Papsgo Verraoe Theos, stoording to Book 73-of Maps, pege 2. recovds of Madvops Couny;
Arboorid,

Tha Regt Praporty or its sddross i commonly known a5 3338 €. Willstts Street, Phosnin, A7 BSO0R Ve
Haat Froperty tax identification auriber s 12107153,
REVOLVING LINE OF CREDIT. Tiis Dend of Trust secuwres the intudi weithout frnitath #

révolving Bne of credit, which sbligates Lender . make advances te Borower so fong a8 Borsowaer complies
with alf thi terms. 5f the Note.

Trustor pragently S8signs to baodsr Taise kevwen B Roeticlory i this Deed of Trosy all of Tristad s right, tit,
and interest In-and to oll presens snd fhutues leases of the Property and ol Rents drom the Property, b saddiion,
Trustor grents 1o Lender o Uniform Commercial Code seourity interest in the Personal Property and Bents.

THIS DEED OF TRUST. INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE
RENTS AND PERSONAL PROPERTY, IS GIVEN TQ SECURE {A) PAYMENT OFf THE INDESTEDNESS AND {8}
PERFORMANCE OF ANY ANG ALL DBUGATIONS UNDER THE NDTE, THE RELATED DOCUMENTS, AND THIS
DEED OF TRUST. THIE DEED OF TRUST 18 GIVEN AND ACUEPTED ON THE FOLLOWING TERWS:

TRUSTOR'S ATIONS AND WS, Trustor warranis fhatl  fad this Deed of Trust 8
axfoutod Bt Borowed's ragquast snd ml 9y the reguest of Lander; (01 Trustor Bas the Rl powey, dght, ang
sulhodity W entee into this Dead of Trust ang to hypotherate thy Property; 1ol the provisions of this Deed of
Frust go net confiiet with, o resultin o dofawit undsr any agreamant or other instumont binding upen Trustor
wnd wo oot resalt by @ vislstion of any aw, reguistion, towt decree or ordee spglinable to Truster (g Trosd
s sstablished sdequdie vesns of oblalning bowm Borrowst on & oonlinedng basis nformating sbowt
Borrawer's Stanciel congition: and {2} Londer bag raade no represeatation to Traster about Borrower findacdng
weithout fimitatinn the reditwarthiness of Borrewerl
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DEED OF TRUST
Loan no: (NG {Continusd} Fage 2

TRUSTOR'S WAIVERS.  Trustor waives al dghts or delonsas arleing by reason of any “one acton™ or
“anti-deticienay” taw, of any other faw which may provant Lender from dringleg any action sgeinst Trustr,
Inclading a slalv for detictency 10 the extent Lender fs otherwise amtitled to o tlim for deficiency, befoiy or
ey Landar's oF for of any aption, sither judichally or by exercise of @
pawes of salf. in sodition 1o the waivers set fprth above, Trastor suptessly waives, 10 the iy
Arizona few, alf of Trustor's vights undar seetions 12-1847 through 1241 848 inchusive, Mﬂd!{ ot m(» /\wfma
Ravised Bramites, snd Ruls 1710 of the Addzons Rules of Chell Procetiure, as now anacted or hersslter modifiad,
ananded gr reptaned,

PRAYMENT AND PERFORMANCE. Extept as otirwise provided in this Deed of Vrust, Borrower shall pey ¥
Lender ot indubredness seeured by this Doed of Trust s i becomes. due, snd Borrbwar and Truster shal
porfarm ol thelr respective abfigations undes the Note, this Dead of Trust, aod the Related Documants.

POSSESSION AND MAINTENANGE OF THE PROPERTY. Borrowsr and Thuster sproe that Borrawes™s sl
Tristor's possession and use of the Praperty shall be goswred by the loliewing provisions:

Possession and Usa. Untit the ooourrence of an Bvant ot Defoult, Teostar may {11 remain in pussession
wnd eontroel of the Property; 131 use, operate or manege the Property; sned {3 pellect the Rents from the
Property,

Duty to Malntgin, Thusior shall maintaln the Roperty o tensotably conditon and powmptly perform sl
FRpFEITE, ang mak o proserve W walug,

Compliance With Environmental Laws,  Trugtor repressnts and warrants to Lender thati {1 During the
posind of Trustor's owneeship oF the Property, then has Seed no s, goseration, mamiagtun, storegs,
trestment, disposal, wlense or thysatened foleass of any Hersrdous Substancy Dy soy preson on, dader
whouy o froem. the Properry; (20 Yrustor hes no knowisdoe of, or reason 1o belfleve thet there has besn,
axvept s graviously disclysed 1o and e«:!mow!edged by Lender i wrlting, st any brasch o viglation of
any Euvvnmmsmwi Laws, B any use, sorags, . disposal, roleose ov

Rt reigase of any o, undter, abaut o o (he Wm}eﬂy b Bty prioy owhers
ot oteupants of the Property, of (ol svw actusf or threstened ation gr Glaims of any king by say pEoson
relating $o such motters: and {3} Exgept sy greviously disuiossd to and acknowistiged by Lender i

writing. {8} neithar Trastet noe any tenant, agent o othar 3 user of the s it
use, yenerate, menufscturs, stors, et dispose of or release any Hazmdo\x:. Substanee on, unner abiout
av from the Ploperty: and b eny such sotivity shall be with

fodural, state, and locs] faws, tequistions and ordinancis, Inghuding wuhwx Tiritation alt Emsmnmmnm
Laws, Trustor awtborbes Lender and i agemis to pater u;.\en the Pmpcny 1w make wuuh ispectong am
1osts, at Trustor's expense, 8 Lender mey d ot the Bropey with
this saction of We Desd of Trust. Secefiviery, st Me option, km. without abfigarion to do. 80, mey sarent
any sendidon vickling any spelicable Eovironmental Law affeciing the Property, and in dolog so shall
consiusively de desmed 10 be agting roasonahly and for the purpose of protecting the value of s collatersl,

and all costs oF correnting & condition ar vislation shall be peyabla e Beneficiery by Trustor o8 providesf in
the Expandiiures by Londes sention of mis Deod of Trust. Any inspections ot tests made by Londos shall be
for Lender's purpases onby and shall net be consrusd o \,mme any ?ewmsamt-ty wr labifity o0 the part of
Lander 1o Trastar o 1o shy ather peestn, The and TBadein ak hased
o Trustor's due diligente in Investigating the Propefty for Hezerdous Substences,  Trostor hereby {3
retapsas wud waives any future olaims ageinst Lender for indemadty or contribution in the svent Teustor
Wesomas table for clesnup ve other cogts under amy such fows; and {21 agraes to indervnify, dafend. and
neld harraless Lander agalnst any wvd al claims, nsses, fabilitles, demages, peoatties. end sxpenses whish
Lender may ditestly or indirectly sustadn o suﬂm' rosulting o a breach of this sogtion. of the Deed o
Trust o as of dny use, g storage. sispossl, relpase or thrautened
ralopse ooourring prinr to Trustor's ownershin of interest in the Properly, whethor of 80t the sami was. of
should hove boen Enown to Trustor, The privdsions of this seetion of the Deed of Trest, incheding the
obligation w indernily ami delond. shelt surdve the payment of the Indebtodoess and the setisisction sl
reconveyance of the fen of this Deed of Trust and shall not be affocted by Landar's seqwsition of any
irterast in tha Propecty, whather by foradlosurs o otherwise.

Nuisaoce, Waste., Trustor shafl Aot Gause, SONTUCT OF PEIMET Gy DLISINEE nor combmil, peomit, or suliar
sy stripping of of waste on or o the Froperty o any portion of the Prapery. Withewt miting the
genecatity of Y forsgoing, Trustor will nod rémovs, or Qrant to oy other pavty the Aght W remove, sy
simber, minarals noluding ol sod gusd, ceal, clay, seodi sofl, gravel o rock products without Lander's
peior written sonsent,

Removal of Improvements,  Trusior shalt sot demolish or femiove apy Inprovements from the Real Pragerty
weithout Lendwe's prior written gonsent, As 8 condition to the removsl of any Improvements, Lender may
reguire Trussor to make arranpements sansfatory to Lender to replsta such  lmprovements with
vprovesmis of ay least aguat value.

Lendar's Right tn Bater. Lander and Lander's sgenss anid representatives wiay anter ugon the Real Propity
at aff ressonsbie Umes to stend 1 Lender's interests ang 70 inspect the Resl Property for murpnses of
Trustor's eomplisnos with the tevms and conditions of this Dest of Trust.

i with Hiaqui Trustor shall pmmpw comply with aft laws, prdinences, and
reguiateng, now or hersaftor in eHeet, of all Tt use o at
the Property, including withaut Bmitation, the s Witk Disabiiltiss Act. Trustor may contestin good:
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DEED OF THUST

: _ {Continued) Pags 3

faith sty such law, ordinance, o regulation and withheld coroplianey diting any protesding, im,)e.ming
appropriste sppeals. so ong a8 Trestor hag notiffed Lender n wiiting prior 1o dulng so end se fong ae, in
Landers sote opinion, Lersder's interests in the Proparty sre hot jeopardizad. Lander may requiie Yrustor to
post adeguate sectity or 2 surefy bond, resstnably satstaciory to Lende, w0 protect Lender's interast,

Loan Ny

Duty to Proteet.  Truster agross noither to abandon or ledve unatiy the Proparty. Trustor shall do ot
ather nots, iy addition o those acts set forth above In this secticn, which bom the charaster and vee of the
Propurty are roasonshly necessary 1o protect gnd preserve the Froperty.

DUE ON SALE - CONSENT 8Y LENDER, Londer may, st kender's opdion, declirs immediawely dus s payable
4l sums sacurad by this Deed of Trust wpon the sale pr tensfer, without Lendar's prior written consent, of all
ur any part oF tw Bead Property. o any intevest in the Real Praperty. A “sale or ranster” meens the
conveyange of Rest Property or any nght, title or intorest In the Besl Property; whether legal, benadicial or

whathey v ¥ of  whaether by outright sele. deed, instaliment sele cophaat, fand
CONEREE, sontact for dead, masa?\md interest with & tarmy rastes than three (31 years, lease-option contrast, or
by sule, assigomend, or transfar of sny benefivlal derast in e te sty lend drust holting ttde 1o the Res
Property, o By any other method of conveyancs of an interast in the Real Property. I any Teustos 18 4
corporation, partrership or imited Hability company, traoster slse includes any change in dwnership of mutk
than twanty-Bye parnent (Z8%) of the voting stosk, partnership inerodts oF fmited Habliity compaay intatest
ws thi nage may by of such Truswr, However, this opticg shall not be sxergised by Lender T such nuysiss i
prehibised by Yederat law or by Arzona taw,

TAKES ANO LENS. Thy folovwing provisions releling @ the tases and fans o8 the Property g pan of shin
gt of Trusn

Payrasnt. Trustor shall pey whon due {and In st aventy prive 1o deinquenny} off taxes and assassmants,
inchuding without Emistion sales or use texes in aoy state, loow privifsge oF axsiss tanes bosed on ross
revenues, speciel 1aves, charges fincluding water wod sewerd, Hael snd impositions fevied against Trastor
or or aocoust of the Paparty, and shall poy whin due % ciaims for work done on or for sarviges rendered
s matatial hunished to the Property. Truator shall maimsin the Property fres ol alt lens having prioity
over o el to the nterest of Lender under vhis Desd of Trust, excest for the fan of taxes and
SESESRITEIE n0L due and excopt as otherwiss provided T this Deed of Trust, Benefiviery shall heve the
wght, g not e duty o obligation, to charge Trostor for any such loows or sssossmants i advancy Bt
payment,  In no pvent dues ewmrnise of naresxercise by Beneficiery of this right n e Teustor frony
Teuntors sbiigation under thiy Dasd of Trust or impose any Uabillty whatseaver on Beseficiery,

Right. 1o Contest. Trustor may withhold pavment of oy 1R, sssessment, or oleim v connestion with g
good faith disputs over the shifigetion to pay, solong as Lendar's imerest in the Property is not jeopardized.
# @ Hun arises or is filed &8 a result of nonpayment, Trustor shell within fitteen {15} days afer the fiey
arives of, H o fer s Hod, withis fluen 115 deys shter Troster has notice of the fillsg, seoure the discherge
of the flen, or i weovesied by Lender. deposit with Lender cush or 8 sufficiant corporate sorety bond or
other ssourity satisfactory w Lendnr in an amownt gufficient to discharge the ten plus e costs and
attoreyy’ Toss, of ottwe chatges thet cotdd seerue as 2 feselt of & foreciosurs of sale aisder the ey, i
arvy pontost, Trustor shall defend fselt and Leoder end sholl susiafy my advirse fodgmen beforg
enforosment eguinst the Proparty. Trisstor shall neme Lendi as an sddiiors! phiiges onder swy sutety
Dot furpished in the contest prodeadings.

Evidenes of Foyment. Trustor shalf upon demaid furnish to Lender satistactony evite
texes of pasessments ond shall authodce the appropriste guvarnmeantal off
o & writtan of the wxes and Byaingt e Proparty.

e 0f payment of the
al Yo deliver 4o Lendar st any

Notige of Construstion,  Trustor -shall notify Lender at Jeast Bitesn [I5) duys beture sny work i§
commencad, aty servines are Tureished, o sty materiale ard supplid 1o the Proparty, i sy machanie's
fign, matesinbnan’s en, or other lien sould be asserted o eecount of the work, Services, of miterish
Troswer will upon request of Lendar furnish 1o Lender advance asswrances satighactory 1o Leader thay
Truatar gan and will pey the cost of such imrovaments..

PROPERTY DAMAGE INSURANCE. The following provisions refating te Insuring the Propaey are o part of thiy
Tzt 0f Trust,

WMalntenanee of nsuraace.  Trusitr shall procwrs. and meinein policies of fre losurarce with sueridaed
extended covdragl endorsemants on @ replagemant basls for e foll invwebie walue coveting of
Improiements on the Real Property i an amoumt syfficlent 10 aveid spplication of say colnsurancs clause,
and with s stendard movgogss olause i favor of Lender.  Teustor shall also grocure and maimaln
comprabarsive general lability insurancs i such covorsge amounts as Linder may reguest with Trustes
gl Londer fding ramed wy additionst insureds By such Babdity insvesnce polickes.  Adoltlenally, Trustue
shal msntain sush other loswanty, inctluding bot not Brited 10 bazerd, businwss interroption, snd beiler
inguranae, 88 Lender sy reasonalily requira, Policiss shall be weliten it form, armounts, Soversges snd
bagly ressonably sotepteble o Lender and issuad by 8 company ot SOMPAnRG mamnauty avneptabin 1
tander, Trustor, upon requast of Lender, wi defiver 1o Lender trom thne to Omé the poltsies of certifivatas
ot insurange i form satisfectory to Lendsr, including stiputetions that soverages will mol be toncelied o
itninisted without t fesst ten (109 days prios writtan potice to Londer. Fach dnsyrance policy alse shal
inchude an endorsement peoviding that coverage In faver of Udnder will not e impaired ¥ any way By ey
aot, oission o default of Trestor of any wiher parson. $hould the Real Propsry be bested ia an wres
esignated by the Dirgctor of the Federat Emeigency Management Agenty #s 3 special Hood harard ares,
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‘Trastay sgress 1o ohisln and malntain Federal Plotd Tosumsnce, I svalisbie, within 48 duys sitar wotice s
given by Lender that the Property is located in & special Hood bavard sres, for the full uspaid prngipal
Balanos of the lven sod sty prior liens on the property sequring 1he joan, up B the susio pidicy Bmits
st under the Nations! Fiood Insurance Program, of o8 otherwise required by Lender, snd to mbinain such
insurance for the tarm of the Jean.

Application of Progeeds. Trustor shall prompily notify Londer of aoy losy or damsge 1o the Properiy.
Lardar may make proot of loss i Trstor foils 1o do so within ffteen {181 days of the oosualty, Whatisr or
ot Lande's security is impaired, Lendet tnay, @t Lendee's slection, retoive and retain the procends o any
insurance snd apply the procesds 1o the rauntion of the Indebiednass, paymant of any en aftecting the
Property, or the restoration snd ripair 8f the Property. 1F Lender elegts 1o apply the procesds to restoration
angt ragait, Trustor shall repsie 50 replage the dumaged oe i R MBANBE SAL

1 Lander, Lender shell, upan wmfactew proed of sich mﬁmndmue My Qs rgimburse Trustor from 3o
procesdy for the repsonshie gost of tepair of restaration i Trester is not in defeuit under this Doed of Trust.
Any precesds which have not been distursed within 180 days sfrer thelr reosipt and shich Lendar hes not
cosmmitted o tha repel of sestoration oF the Property shall be usiki Sost 0 Pay any amount owing W
Londer undar this Deed of Trust, then to pay soorued imemst, waf the remsinder, I sy, shelt be apolied
the principal balonse ot the Indebtednass. ¥ Lender holds any proceeds atter payment in Tull of the
Indebtadness, such processts shall be paig to Tromtor as Trustor's interests say sppesr.,

Yrustor's Rapost on Insurance. Upon request of Lender, heeaever not more than onee & your, Trustor shall
furnish 1o Lendst & report on sach sxisting poliny of insuranee showinge {1 the neme of the nswee; G2
the risks insured; {3) the smount of the poliny; (4] the property Insured, the then Surrent replimamant
el of suth propirty, and the manner of deteermibing it value; and {57 the sapiration date of the
polioy.  Troster shall, upon sequest of lender, bave wn indepandent appraissr sSetisfecrory o Lender
dsterming the cash value replacement cost of the Proparty,

TAY AND INSURANCE RESERVES. Subjaut to any # 3 B & with any Wt by
applicable Yaw, Lenday oray require Trustnr o matitain with Lender reswrves for paveent of snnuel tes,

stk i watieh yeserves shall e created By an nitial depostt and subsegugnt
monthly peyments, o paynents 8t such other interval 8y payments undsd the Note mey be dus, of 2 sum
astimated by Lenver 1o ba sufticient o pay the 1ot anounl Texas, L s s
tamider rensonably snfiipares tw be paid from these resyrves. Th reserve funds sball be heid by Lender s &
gurersl deposit from Trustor, which Lender may sstisty by puymant of this Taxas, sssessments, and nsursnog
promiaons fedgured o be peid by Trostor as thoy betoee dus, Lender shafl have the fight 1o draw upos the
reserve unds 1o pey sush fems, and Lendor shall oot be reguired o determing the validity of suowriey of ey
it before paying it, Nothing i thi Deed of Teust shall ba oostrond oF rhguirdng Lerlr 1 advancs oiher.
monies fir slch purposes, end Lander shell not ingur any Gab dor anything It mwy 2o of st w o with
sespect 1o the reseres account. Suliject 10 any Braftations set by ap»hcan i faw, i the reserve funds disclose &
shortags or deficinay, Trustor. shall poy sush shortage or doficioney as required by Losder. Al smounts ot
voservs annound ek hershy pledged to huther senws the indatriedness, and Lander is herety ruthodzed a0
withray and spply such amounts on the Indebledasss upow the oocurtence af an Bvant of Delauls, Lender
shalf mot be required to pey any interesy or samings on the msarve funds unless sequired by Tow oy sgroed
by Lender in welting, Lender does not noll the reserve funds in tust e Yrustor, sod Lender 35 not Trustor's
agant tor paymant of te texes and asgossments auioed o be peid by Trustoe,

LENDER'S EXPENDITURES. 1t uny action or iy e thagt wiondd g atfent Lendars
interest i the Property o 1 Trustor fails to comply with asy provision of this Deed of Trust or eny Related
Dogumants, Inchiding bt nat Imited 1o Trustor's falfure to discharge of pay when gue sy smuunis Toustod iy
soguired 1o discharge or pay undse this Dues of Trust o aoy Reluted Documents, Dyoder an Trustoc's fehalf
may {Hur shall not be obligatad mf take any actien that Lender desms appropriote, to the edtent paonitted by
applicabls low, locluding bt not Hmiled w dischorging o paving ol texes, Hens, secudly infotaste,
encumbrances and sther claime, 8t any tme fevied o placed on the Property and paying ail costs for insuring,
maintainisg and prevecing the Property, Al sooh ekpenditures nourrsd or paid by Lander for such purposes
will tHen bear interest at the rate sharged undar the Note from e dete incured or pild by Lendet to the dats
of repavment by Teustor, AN sych exponses will bioome 3 part of the indebtedness and, at Lender's aption,
will Al be pavetle on demand; 8] be odded o the baisnce of the Note and be apportioned sioong and be
paa abde with any instaliment paymients {0 bacome dus during sithar {1} the b of any applicebls surency
ar {2 e rsvaiming term of the Noted o (€} bo tested 58 & baltoas payment which wil be dug ang
m«yabm ak tha Nota's matority, The Desd of Trust also will secure payment of these ambungs, Such fight s
be i oddition {08l olher tights and remedies o which Lender may ba entiled upon Defauly and shalt by
axgraisatie by Lender fo the oxtent peroitted by supdicstly lew.

WARRANTY; DEFENSE OF TITLE. The foliowing provisions relating 10 ownership &f the Proparty are o pait ol
this Dond of Trast

Title,  Trustor wanrenty that: {ab Trustor holds good and markeside title of recond w the Property in feg
siople, free and oledr of pif fees and encumbrances other than those set forth in the Resl Papeny
description or inany fili nsuranes poliny, e repodt, of final tide opinton ikSusd in Taver oF; and arvepted
By, Landir, or hava stharwiss been praviousty disclosed to and agaepted by Landsr in wiiting i connggtion
with tiis Deed of Trusy, sad {4 Trustor has the fuB right, power, and suthurity 1o axeine and deliver this
Dend of Trust 1o Lender.

Defense of Titde. Subject 16 the i in the 2 shdve, Trustor will fargvir defend
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the title 10 the Propecty against the lewiul oleims of o parsons. 10 the ovent sny solion of proeseding s
commencay that guestions Trustor's ttle o the intevsst of Trusten o Lander under tis Desd of Trust,
Frustor ghell defend the sction a7 Trustor's axpanse. Trustor may be e namingl party &y such procesding,
but Landsr shall be entitied 10 i in the g and 1o be W the by
cotnssl of Londr's twn choles, and Trustor will defiver, or csuse o Be delivered, fo Lendér such
struments oy Lander wmisy reguisst from time o time to poreit such wariiaipagon,

Sonyplisnee With !.aws Frusmr warrants that the Propeny and Trustor's use cf the Property vomplies with
il prising sop by, and of

Servival of i and i Al i tas, wnd e by
Trustor in this Deed of Trust shall sorvive the sasdution and defivery of this Deed of Trust, shall be
continuing in aature, and shall rémpin in full foroe and effect umtil sueh time ay Bormevar's Induiiedness
shall be paid in full.
CONDEMNATION. Tha Willowing tudating W
Trumt

are & part of s Dead of

i vy iy dor-is Hiled, Trostor shall promptly notily Lehder in writing,

A Trustor shall promptiy ke such steps ag may bo noovsssry o defond the aotion and obtain the awerd,

Trustor may bs e noming panty io suah proceading, but Lendee shall be entitled 1o partinipst in e

g mndd o b inthe i by counsel of iE own ghoite, and Trusier will defiver nr

wausg to be delivered to Lender such & and fur as may b By Lewder Fam
time to time 1o permit such participsticn.

Applicstion of Net Provesds, I s o any part of the Fropety s vondemped by eminent sdorain
proosediogs of By eny procesding of purchese in Nau of condamaation. Lender may @t ity sleetion ragive
that el or any partion of tha net provesds of the sward be sppiied to the Indebledness o ibe repal or
restorntion of the Propety.  The net procesds of the awesnd shall moan the awsrd aRer payment of st

vosis, and fees dnpurred by Trustee ur Lender io connection with tha
gonidemmation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The folluwdng proviglons
ridating 16 guvenmuenist taxad, fees and charges s 8 poart of this Deed of Tross:

Carront Toxas, Fees snd Charges.  Upon regquest by Lender, Truster shafl exscule such dosuments
wdgition th ths Doed of Teuss gnd take whatevir other action s vequesied by Lander to porast and
zontinue Lendse's Ben oo the Real Proparty, Teustor shall soimiburss lendee for alf taxes, a8 dosorined
balew, together with all axpanses fnourred in reoording, petiadiing o continihg this Desd of Trust,
inghuting without Heitetion s texss, fees, donumentiry stamps, and other cherges for reconding of
ragintering this Dand of Trust,

Taxes. The follawing shall sonatiute taxas to which this ssction spplies: {1} & specific e vpon this tups
of D of Trust or upon @ or any poet of the Indebledress sopured by this Osed of Trust {31 o wpeaitin
tan on Borrowes which Borower s authierzed or required ie dedact from payments on the indebtadnuss
socured by this type of Deed of Trusty 13) 8 tax oo this type of Deed of Trust chargoable sgainst the
Landar or the hoider of the Nowi snd {4 a spacifie tax on ol or any porgion of the indelitagness of on
paymeants-of principsl angd nterest mads by Borrowar,

Subsequent Taxes, [ any e to which this seption shilies is enacted subsequent 1o the date of this Uaed
of Trust, shis ovams shalt hove the same pitect sy an Bvent of Defenit, and Lunder oy exercise aoy ar il ol
s available remadies for o Bvant of Defaul ay provided telow unless Trustor sliher 1) pavs the
before it betames delioquent, or {21 cohtests he tax es peovided abova in the Texes and Lises aettion
and deposits with Lender casti or & sofficlant corporsts surety bond of Bther saourity Sanstactory (o
Lender,

BECURITY AGREEMENT: FINANCING STATEMENTS. Tha follywing provisions solating ti this Deod of Trust a8
B Bocurity sgresment sre A part of this Deed of Trost:

Sosurity This instument shalt it & Bty 10 the extent any of the
Proparty constitutes Henures, and Londer shall have sit of the «ghts of a seoursd party under the Uniform
Tommersia Cods se wenended fram tima 1o tme.

Seeurity Iterast. Upon request by Londsr, Trustor. shall teke whidtevsr action g requastad by Lender -t
serfect and pontinug Lender's security interest i the Feats and Persongl Praperty. In addition 10 reqol
this Desd of Trust iy the real property raccrds, Londer may, ot ey time ang withews funther suthori
framy Teysur, Sle axsouted 8, wopes o i of this Desd of Tragt gy o fn G

Truwror shall rai Landey for s e in parfenting o i this seBuity
interest. Upon defeult, Trustor shall not remove, sevdr o detoct the Parsonal Property from the Propsrey.
Upar défault, Trustor shall assemble shy Parsooal Property not sHixed to the Propany n 2 manner ard at 3
Placs reasosably sonvanient W Trugter and Lendar and make It avallable to Lender within theee (33 days
ahter reveipt of written derasnd Trom Lender 1o the wxtent permined by spplicable lew,

Addresses. The wmailing addresses oF Trustor idebien) and Londsd {seourad partyd from which informstiin
conceTning the Souivly intereat granted by this Dood of Trust mey be obtaned (sach 85 cegquired by T
Uniturn Curpmescial Codel e 35 stated on the Tirst page of 1his Dead of Trust,

; ATTO N T, The fullowing provisions redating s further assuranpey and
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sitorray-indant are g part of this Deed of Trusy

Furttior Assurances, At any tme, and from tme o time. upod ragquest of Leoder, Trostor will make,
axpoute and deliver, or witl eause. 16 De wade, executed or detharnd, to Lender o 1 Lontder's designas, and
when requestad by Lender, couse to be Hied, recorded, refiled, or rersuerded, 9y (he cese may e, ot sudh
times and in such offices and places as Lender may deom appropriste, R arxd ol such mofigayges. deads
of wust, security desds, secumy Hnaneing

of further a9y tos, and other oF Ay, i ths sole opivion of Lender, be neoassary
v désiratis in mdm m &l iecmmn sormplete, perfect, continue, of prassrve {13 Borrower's sl Trustor's
obligations under e Note, this Deed of Trust, and the Reldted Bocureents, snd (31 the fens snd security
inferests created by this Dasd of Truse as St and prer fisns on Bhw Property, whether nowe ownod or
hergafter atquired by Trustor. Udless prohibited by Tow or Lender apraes 16 th coantaary In wiiting, Trostar
shafl reimburse Lender for alf costs snd sxpenses incurted in connection with the matters referad 10 n this
parageaph.

Attornay-in-Faot, 1 Trustor fals o do any of the things referred to in the preceding parsgraph, Lerder may
do se for and in the name of Tusler and @t Tremtor's aspense,  For such purposes, Trustor hereby
rrovocstity sppeinty Lender oy Trustor's atomey-dndent for the purposs. of meking, executing,. dativening;
filing. recording, and dong aff ober things 8s may be tecessary or desireble, in Lander's sole opisdon, o
atavmplish the mattors refared to in e proceding paragraph,

FULL PERFORMANGE.  Borowsed and Trustor pay off the ndebisdnesy when due, and Trisior stherwise
performs alt the vhiligations imposed upon Truswr under 1his Desd of Trust, Lender shall meecute and teliver 1
Truster § roquest for il recenveyanes without warranty snd-shall exeoutd ahd defiver to Trustor sultabie
statermants of taradnation of any Hinaading stterstent on e avidensing Lender's sacurity intevest In the Rems

ontd the Personal Froparly. Any raconveyance Tea rosuited By ww ahall b peid by Tiustor, it periiitted by

applieable few.
EVENTS OF DEFAULT. Each of the loflowing, st Lender's aption, shall sonstitite an Bvent of Defeslt urneter
this Deed of Trust
Paymont Defeulr, Borrower fally 1o roake any peyment when dee under tha indebitedness,
Other Refauits. Barrower av Trustor fails to comply veith or to-porform, any othee teem, pbligatinn,. Sovenpnt
or cundition contained in this Deed of Trast of v any of the Relazd Dotuments of tooconiply with o o
parform any e, obligation, covenam or condition contained in sny.other agreement between Lender and
Horrovelr or Trustor,

Lomplisnce Defmdt, Folfure w comply Wilh any uther toom, obifigation, sovenant or condition conteined in
this Lieed o Trust, the Note or In gy of the Belsted Documants.

Defauit on Uther Payments. Faifure of Trugtor within the thme-required try this Dand of Trust o meks s

paymen for Taxes or insuranug, ur any oy pryment aeeessary T prevent fing of or o effectdischatgs
ol any fen,

Dodoult In Favor oF Thisd Parties.  Stould Borower or any Granter defsult tnder any toen, extension. ¢f
oradit, Security BEIEEMWnE, PUTehase o SEIRE BYTURMERY, OF Wiy Gther agrsemens, v faver of any other
peaditor o person that may materally sffect ary of Borrowes™s o any Grantor's property or Banower's
ability to tepay the indebladness or Borrowsr’s or Grantor's ability to perfoom shelr respactive obligetions
wnger tis Desd of Trust or any of the Relsted Doclmants,

False ARty warrant o srada or furnished o Lander by Bordwer &r
Trugtor oF o0 Berrawar's o Trustor's behalf uider this Deed of Trust or the Raleted Documents is Talsg of
mishading @ any material respact, oiiber now or ot the Yims made or furnished or benomes false o
rileading atsny Ume theraatier,

Dafootive Collateralivation, This Deod uf Trust o any of the Belated Dosumens ceasss 1o be i ol Jords
aodd attect fincladieg fallure of any collateral dovument to oraate e walid and perfacted socurity {ntarest of
Her} Bt Eny time and for any reason.

Death or The i of Trustor's ey of whethir eladtion to cuntinug is madel, aiy
smathber withdeaws from W mied lsbility coropany, or any ather rermination of Borfawar's or Trustor's
wxizfenss s @ polng Businass. or the death of any member, the insshvangy of Borrawer or Trusioy, thi
appaingment of & recalvar for any part of Borrower's of Trustor's p!cmrw, any assignment for the bensfit
of roditers, any type of creditor workowt, of the any ing under sny

wt insolvancy lews by or against Barsowar or Truston

Craditoi or Farfelt L ot w forfeiture proceedings, whether b
judicial proceeding, seit-help, repossession of any other method, by any creditor of Bocower ur Trustor or
by any govergmental ngency agelnst any groperty seduring the indebitedoess.  This insludes s garnistiment
of gy of Borrower's of Trustor's seapunts, ncluding deposit geeounts, with Lender,  Howsver, e Evant
ot Defuudt shall ot soply # there is 0 good Taith dispite by Bumewst of Truster 8% 1o the validity o
reasonableness of (he dhaim which bs the besls of the crediter or Jorfeityrs procesding and W Borrowsr or
Trustor gives Lender weitten aatioe of the craditor or farfaiturs provesding snd depo: with Lendsr mosies
ot w suraty bund for the creditar or forfeiture proceeding, in an amoust détermined by Lender, i its sole
disgration, as being an adequate resérve Or bofd for the dispute.

Breach of Other Agreement. Any bropeh by Berrower gr Trustor unter the tefrms of any othér agreemint
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herween Bovowsr or Trustor and Leeder thal i nm rcmudma withint siny gravd pared provided tharei,
Jraiching without fimmitation any ¥ wr gther ohif wf B oF
Trustor te Lender, whither existing now or fater,

Evpnty Afferting Guarsntar, Any of the proceding events DS sith respset 1 any quarnion, anderset,
surety, o scegmmodation party of any of the Indebtedness of eny guaranior, endorser, surely, or
aeaommodation perty dies or becomes Fraampatent, of revokes e disputes Bie validity of, o fabifty under,
any Guaranty of the indebtedness,

Adverse Change, A materdal advirse change conurs i Bosrower's or Trustors fiaaocial condition, of
Lender befiaves the prospect of payment o parfrmancs 6F the Indabtedness is frapsired.

Trvevurity, Lender in good Thih befleves itsalf insetue.

Right to Cure, 1 any dafauly, otber than & default iy payment fs curably and 3 Trustor has nov bean given 8
notine of @ breach of the same provision of this Doed of Trust within the preceding taefve {123 montbs, it
iy b oured i Trusiod, stier Lender sends wiisten naties o Bovrolver demanding oure of sugh dateelly (1)
cures the defeult within ten 110 davs: or {33 i the cure requites mote than tn (10} days, immediataly
nitistes steps which Landar dem’ns in Lender's sole disorstion m be suffichnt fo ture the default and
thaeestter ang it snd wry stips sufficient to produce wompliante B
snan gy reasonatly pmcnmn

HIGHTE AND REMEDIES ON DEFAULY. 1f an Evemt of Defeult coturs under this Dood of Trast, @ sny time
thereatrer, Truster or Landor may aretoise aoy one.or more of the fuitowing rights and ramedies:

Eloction of Remedies. Flaction by Lenddr o pursun siy remvidy shal not exchuds porsuit o any otisy
ramsdy, Bl an stecton to mMake axpenditurgs Of o ke action o perform an oblipation of Truster under
this Deed of Trust, ater Trustor's Tallure to pertorm, shall not affeet Londt’s #ight to dectare o dbfault and.
exarcive s remodios,

Accelerate indsbtadness. Lender shall hove the rght st ity optien without nitics {o Boreowar of Trostar {o.
duclare the entite indebtedness immedistely due and pavable, including any prepsyment penalty whigh
Borrower woold be requiretd 1o pay.

Forelosura,  With respecy to. o or any part of the Heat Praperty, the Trosmee shall have the rght 1w
forgolose by notios and sale, and Londer shall have tbe right w forecinge by judicial tosaciobure, in sithar
wase 0 asourdanos with and 10 the il extest grovided by apphivable lave, To the extent permitted by Taw.,
Trastor shisll be and remain lgble. for any deficiency femmaining aiter sald, sither purstant 1 the powsy of
sale or Jdlelsl procssdings,

UCE Bemedles, With raspect to 8l or sny part of the Personat Fraperty, Lender shalt havé ot the rights and
ramedies of & senured party under the Uniform Uomemercial Cods.

Coltent Rents. Lender shall have tha Hght, without notice to Borrower br Trustor Yo eke possession uf und
manage the Property and colfpct the Bents, including amounts. past due and unpaid, and spply -the sel
peomaeds, over and above Lender's cosis. againet the. indebitedness.  In furtlwranse of this right, Lendar
may roquire aoy tenant or oty user of the Property o make paymants of rent o use tees divectly
Lengdar, lf ihe Rents arg collectad by Lender, thea Trustos revacebly designates Lender as Truswer's

1o anclorse veoeivid i payraent thereo! in the same of Trustor and 10 negavste
i sams antd golidet the procveds. Povmants by tanants ot other users To Lender i reiponie tn Lender's
dernand shall satisfy We obfigatons Tor which the payinents s mads, whether.or anl any proper grounds
Hor the demendd existed. Londer may-ereroise T rghts under this subparagraph sither i petson, by sgent
or through & ressdver.

Appoint Roustver. Londer shall Have thie vght 1o Dave @ renel York o ke ¢ il o i
part of the Progecty, with the power to protest and presecve the Propeny, o opursle the Property
preveding foreelosure or sale, and 1o collect the Rents from the Property and apply the proceeds, sver and
above the cost of the i against the L T rmceiver oy serve without bond #
pervitied by faw, Lender's vight te tha sppoimiment of 5 poueives shall exist whatise a0 not-the apparent
ol 0f the Property exceads the by @ armpant. i+ fry Lander shall nat
disquaiify a porsen from strving a5 & receives.

Tenonoy at Sofferance,  IF Trostos remainy it possession of the Propeny efter the Property ls seld s
wrovided above ot Lender ottwnwise bovomds entitied to possession of the Praperty upon defoult o
Borrowst or Trustor, Trustor shall become a tenant Landae or 1y o ihe Prspeny
and shall, 9t Lender's aption, eithar {1} pay o roasunable rentel for tha use of the Peogerty, ar {3 yaoat
the Propasty immediaiely upos the demand of Lansder.

Other Ramedios, Yrustee or Lender shall hava any other vight or remedy provided in This
the Mote or avallable at law or in squity.

Dimsd bf Trust by

Noties of Sale. Lender shall give Truster ressonable notes of the tme vt place of gy public sale of thg
Farsonst Property or of the Yims after which sy private sale or other intended disposition of the Persansl
Property I8 1o be mads, Reasonsbly nutice shall mesp sotice given at loast ten {10 devs bofore the timae b
the wale or disposiion, Any saly of the Personst Praperty may be made n snjunstion with ane-sile 5 the
Ruat Proparty.

Bata of the Property. To the sktert peeaitted by applivable lsw, Berkpwer aig Yrustor horsby wilves. sy
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aned alt fghts ty bavs the Property rarshalind, o sxercising s dghts and ramadies, the Trustes oy Lender
shalt be Fee wosell Al oF oy part ot e Property fogether or separataly, i ooy sote or Dy separaiy sules.
Lender shalt be entitied To bit st any public sels on el or any fortion of the Plopeity,

ineurancs Policles, Lender shall bave the dght upen an Event of Tiafault, but not the ebligetion, 1o assign
all of Trustor's rfght, tite and interest in and 1o all policies af insurance on the Property and any uneamed
rarniuims gald an such INSUranes to any recsivar o any purchasar of e Property at a foraiosurs sale, ant
Frisstar heraby appoiits Lender as sttoreey i faot 10 assign ond transier sugh policies.

Aytarneys” Fees; Expenses, 1T Loudor institutas any sult or action w anfore.any of the terms of this Desd
of Tryst, Lendsr shell be antitied 1o recover such sum &5 the oot may adiudge reasensbie ax attorhoys’
»mss at wigh andd upon any appeal.  Whether & not any court sotion Iy involved, and 1o the axtent nat

oy taw, sl pavsey Lender ineurs that i Lenders opision are necossory i1 any ne
for the protection of 1ty inferist v the enforgermant of s rights shiall betame & gart of the ndotiedness
payable on defmand srd shall bepe brtersst Bt the Not rate from the date of the expenditure wmll repuid.
Expanses govessd by 1his paragraph ingiude, without Hemitation, howsever subjpet to any fimits unider
appiicable faw, Lenders sttemeys’ fees and Landers legel exponsas, whether & nut thers is o bl
inchuding aliorneys’ foss and expenses for bankruptoy. procesdings findluding sfforts to mogity of vaoaty
aay automatic stay of injimetiond, appesls, and ar\y anticipated post-fedgment colieption services. the cost
of segrehing resards, abtaining tith mpons repnrel, a rophrts, and appralest
foes, yithe insurance, wnd fees Jor the Trustes, 1o the exism permitred by applicable law. However, Trostor
will onfy gy stfomeys’ fees of an attorhey not kenders sataried emplayse, 1 whom the meiter is referrad
after Trustor's detalt, Trustor sfss will pey eny court costs, in addition to it oiber sums provided by fewe.

Hights bf Truster. Trustes shalt fave bl ot the rights and duties of Lendee as st forth in this seotion,

POWERS AND QBLIDATIONS OF TRUSTER. The following provisions refating tw the powars and obligotions of
Trospes are part of this Deed of Trus

Pawers of Trustes, In addition to o powers ot Trustee aising #s o matter of ew, Trusise shall have the
powsr Yo take the following sutions with respect to the Property upon the weilien request of Londer and
Trustor: {8 join in preparing and fillng a map or plat of me Reat Propariy, Including the dedication o
sirpets of Oier fights o the publler {0 join in granting any of preating any o8 e
Aeal Property: andd (o join Iy sty subtrdimntion or sther sgreemont atfesting this Dead of Trust or e
invernst of Lender undisr this Dued of Trass,

Obfigutions to Notify, Trustes shall not Sie abligaed to notify any othir party of a pending sals under any
othey trust deed or Han, or of any sotion of proceeding in which Trustor. Lunder, or Trustae shall bs &
party, unless the sction or proceeding is Mought by Trustes,

Trugtee. Trustae shull meer off quaiifications reguived Tor Trostes wnder appicsbty law. in ad®inidn 1o He
vighits and romedios set forth sbove, with respest w ot ur sny part of the Propocty, the Trustee shall have
1he Hght 1o foresiose by notioe and Sale, wnd Lander shall have the tight 1o foreclose by juicisl fovectosire,
i aither case i sesordance with and 1 the full exient provided by spplicabla taw.

Suecessor Trustes. Laoder, mt Lender's optinn, may Troimn fime 0 time appoint a suctesser Trustes 10 8iy
Trusiee appointed undes this Dasd of Trist by an exncutod and By Lender and
recordedt in the oftice of the recorder of Maricapa County, State of Atzona, The lnstrument shal noatain,
in addiiion w0 8 ofher matters required by siste law, the names of the edgingl Lender, Trustée, and
Trustor, the book end page whare this Dend of Trust is recorded, and the nare and address of the
Jucvessss wusten, and the instrumant shall bo sxeoyted snd By Lender or il
intarast, The trustas, without a of the Property, shell sucoeed toall the fide, powet,
and duties conferred upon the Troster in tis Doed of Trust and by anphisable mw This procedure. for
substitution of Trustee shall govern 1o the exclusion of ol otber

NOTICES. Any noves wequirdd 1 be ghvan under this Desd of Trast, incluting withowt Timitation sny noties of
default angd any notion of ssis shall be given i writing, and siall ba elfective when sctually dafiverad, shis
aotually recelved by Wlefsosimile funlsss otherwise toguired by fowd, whan deposited with. a nationally
recoepnized ovarvight Soursr, o, I malied, When deposited In the Unhted States moall, as et wless, corilisg o
rogistarad mall postage prepsid, dhevted 1w the sddresses showa near the beginning of this Deed of Trust, AR
vagias of notices of {orectosure from the holdee of any fisn which bas priodly over this Deed of Trust shall be
sert 0 Lender's address, ay shown near the baginning of s Dead »f Trust.  Any party may ohoongs i
address Tor notives under this Deed of Trust by giving Tormel wetien nolics 1 the other parties, speaitying that
the awrpase of tha notics i 10 thange e perty's addre Fior nutice purposes, Trustor sgrees 1 keop Lender
intormest st ol Hmes of Trusior's surrent address.  Unlass othenwiss provided de raguired by lew; F there Is
oy than sne TR, any notice givan By Lender w any Trustor s Skemad 1o be notice given o @l Trustars,

MIBCELLANEOUS PROVISIONS. The fellowing miszallaneous provisions wre 3 pars of (s Deed of Trest

Amendments.  This Deod of Trust, together with sny Relesd Doduments, constitutes the antisg
untgrstanding and agreemant of the parties as 1 the mateers set Yorth inthis Doed of Trost. No shierstion
of ¢ arandment 1o this Desd oF Trust shal) be sffactive unless glven In wiiting et signsd by the party o
parties sought 1o b charged or bouod by the altersdion or amendmaent,

Aunuat Regorts, I the Property is used for purpoeys othed thiw Truster's redidenal, Tragtor shall bernish G
Lender, upbn 7aquest. a cerified stetsoent of s eparating ncome reteived from e Propedty during
Trustor's pravious Sseel year in steh form and detall s Londsr shall require. Net vosrating innome” shall
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esn sl cash recaints from the Propirty 1ess alf sash axpenifitures mads i sonneation with the operation
of tha Praperty.

Caplion Headings. Camion headings in gus Déed of Trost ore for conveniancs purposes onfy sod s nolie
he used 1o inerprar or defing the provisions of this Deed of Trust

Merger. There shall be no mesger of the intorast of estete weated by this Deed of Trust with wy other
Isterest o estaa in the Froperty ot sy tGime held By o for the benefit of Lender in sny capaity, without
ha yeritten gunsent of Lender,

Goveming Law, This Desd of Trustwill be governed by fodéiat law applicable to Lender sad, o the extant
aut preampted by fodewt Iaw, the fowe of the Siste of Arkkona without regard 1o its contliots of lw
provisions. This Deed of Trust has been sccepted by Lender in the State of Adzons.

Juint and Several Liablity, Al ohligations of Borrawer and Trustoe under this Dewd of Trast shall be joint
s several, and ol referanoes to Trustor shall masn wach and svary Trustor, snd gt refecances 1o Borrawer
shatl miean sach and aveey Borrowar.  This mesny that sech Trustor sigring Below i5 responsitle tor o
obfigations in this Deet of Trust Wher oy one & more of the pacties Is 2 corporation, partoseship,
Timited fHability company or similsr entity, T s 19t necessary for Lenger 1@ inquite into the powses of any of
tha affionrs, ditectors, parthars, membels, o dther agents acting of purporting 1o ant on the antity’s behstf,
and any oifigetions mads of cedoted in raliange upen the priviessed swerdise of such powers shall be
quarantasd under this Desd of Trust.

Ho Waiver by Lender. Lender shaif not be desmed to have waived any duias unie this Derd of Trust
unless stch wabvar e given T weriting sed sigoed by Lender. No delay or omission on the part of Lender
exercising oy tght shall eperate a¢ & waiver of such right oe any other dight, A waiver by Lender of &
priwisipn of tis Desd of Trust shalt not prejutice or sonstitute o waivor of Lefder's dont otherwise W'
derpnd striot complance with thet provision o any other provision of this Dead of Trust No prior waiver
by Lender, nor gny course of dealing batwesn Lender and Trustor, shall constitute a walesr of any of
Lensder's sigits o of any of Trostor's obligodons as o any fufure rangdeons. Whanswr tha consont ot
Léndae by foguind under this Deed of Trost, the granting 68 such cousen by Leoder in any instanee. shalt
nat i inting cansent to E where such spnsent ix remired and in Wl Dageg
such consant may he granted or withheld in the sols discretion of Lendar,

it-a.count of isdiesion finds any provision of his Desd of Trust 1o by Fegal,

invaid, o a% 1o any ol “that finding shall not maeks the sitsnding provision Hagal.

nvalid, or wnenforceable as o eny other ciroumstance, I teawible, the offanding wovision shall be
considered modified st that i besomes Jegsl, valid and enforcesble. 1 the offending provision cennal be se
modified, #t shall be considerad deleted fom this Deed of Trust, Unluss otherwise required by law, the
egatity, validity, or unanforceability of any provision. of this Dyad af Trust shall not sffec the wgaling,
walidity ot antorceability of any oiher provision of this Deed of Trust.

Sucesssors and Assigns.  Subiset 1 any Hmitstions stated in ks Desd of Trust on wansfer of Trustor's
fnrerest, this Déed of Trust shall be Ninding uptn aad iure 1o the Nenefit of the partins, their sucoessors
il pssigns. i owriership of the Property becomes vested i & porson othey than Trusten, Lender, withswr
notios to Trustor, may deal with Trustor's suooessers with reference to this Deed ot Trust snd the

i by way of § o dory without rleasing Trussor from the obligations of thig
Deed of Trust or Sability under tha Indabitadness,

Thne is of the Essence. Time Is of the sssence In the pertormance of this Dead of Trust,

alve Jury, AN parties to this Desd of Trust hereby waive the right fo sy juey irist In any action
procesding, o counterclaim brought by soy party ajsinet any other party.

Wativer of Homestead Exemption.  Trustor horeby roleases aod walees ot riphts and benfits of the
nomestesd axsmption ws of the State of Arizens ax 1o ol ndebtedness socured by s Deed of Toust.

DEFINITIONS. The follawing sapitelized words snd terms shall have the following meanings when ssed i thig
Treed oF Trust, Unlesy specifioally Stated 1 the contrary. ot relerentes o deliar amounty shall Mesn amouas
i dawhal money of the United Stetes of Amenica, Words and terms used I the singulse shalf incjude the plual,
and the plursl shall include the singuler, as the context may o, Words and tirns st otherwise delined in
Thig Deed of Trogs shall have the mpanings. stirboted o such terme in vhe Uniform Commarial Costa:

Benefiviary, The wird "Benelicieny” means Metre Phoenix Bank, and s sucesssors and assigns.

Borrower, The word "Borrower” means Sheridan Equities, LLC) Davig 8§, Schwaikert ang Joyoe R,

i i nnludes alf ! red 5 gigning e NMote srad ot thelr suctessory and sssigne.
Deud of Trust, The wards "Deed of Tragt™ maan this Deed of Trst among Trustos, Londen, and Trustes,
and includes withous finitation ot sssigoment. amd seority interest pronvisions relating 1o the Parganal
Proparty st Neats.

Oefaudt.  The word "Defaull” mesos the Delsult soy foeth i this Desd of Trust i the section filled
"Retaal”,

Environmantal Lows. The wirds "Brvirarnantal Laws™ maan sy ol o stete, fodorat i Jocel stehaes)
i angd ol reating fo the jory of Human health gv thir envirgament, inchuting Without

Hmitation the O L i angd Lisbitity Awt of 1880, as

amended, 42 U.8.C. Seeton 8601, e seq. {FCERCLA"Y the B Preciaat
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