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LETTER OF TRANSMITTAL

The Library of Congress, 
Congressional Research Service, 

Washington, D.U
Hon. Edmund S. Muskie,
Chairman, Subcommittee on Intergovernmental Relations, 
^^rman^ubcommittee on Management and Expenditure, Committee 

on Government Operations, U.S. Senate, Washington, D.C.
Dear Senators Muskie and Metcalf: I am pleased to transmit 

to you the study product you requested on the subject of fuel adjust­
ment clause actions in the electric and gas utility industnes 1973 
1974 nreDared by Dr. Douglas N. Jones and Ms. Susan Dovell oi our 
Economics Division. It is both analytical and statistical m ^ 
with findings drawn from the results of your earlier joint letter to the 
public utility commissions of the States and the District of Columbia 
P We understand that these particular data have not been compiled 
before, and trust that they and the accompanying narrative will be 
helpful in your legislative activities.

Yours truly’ Lester S. Jayson,
Director.
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INTRODUCTION

(By Senator Edmund S. Muskie and Senator Lee Metcalf)
Last November, we asked State regulatory commissions to provide 

our subcommittees with information on electric and gas utility rate 
increases granted and pending. This query was similar to surveys we 
conducted in 1969, 1970, and 1971.

In addition to the data on rate increases, this time we asked the 
commissions to provide us with information on the increases attrib­
utable to fuel adjustment clauses (FAC). This information is of 
special importance. It is through the operation of fuel adjustment 
clauses that utilities are allowed to pass through to consumers in­
creased fuel costs without commission review. Although the use of 
FAC in utility tariffs has become widespread in recent years, no 
comprehensive data on the impact of fuel adjustment clauses has been 
compiled previously.

As of March 1, 1975, thirty-seven commissions responded.1 The 
data they submitted was analyzed by the Congressional Research 
Service, Library of Congress. The analysis was done by Dr. Douglas N. 
Jones and Susan Dovell of the Economics Division.

Data submitted by the commissions covered the first ten months— 
in some cases eleven months—of 1974. On the basis of the response 
from about three fourths of the commissions—which were generally 
representative of the various states regarding size, geographic location 
and economic activity—CRS estimated the amount of the general 
rate and FAC increases in the nation as a whole during the entire 
year.

Most of the energy corporations regulated by State commissions 
are investor-owned utilities (lOU’s). In many states, municipal 
power systems, public utility districts and privately-owned rural 
electric cooperatives are not regulated by the commissions. Rate 
increases by those systems which are not regulated by and do not 
report to the State commissions are not included in this data. They 
account for about one-fifth of the retail sales of electricity and six 
percent of the retail sales of natural gas.

Findings

The survey found that electric and gas utility bills increased nearly 
$10 billion last year—two-thirds because of fuel adjustment clauses— 
and that more increases are probably on the way.

The major findings of the survey are:
1. The general rate increase and increase due to the fuel adjustment 

clause totaled $9.6 billion. This figure was projected from the $6.6 
billion reported by the 37 state commissions responding to the survey.2

1 The commissions in the following states did not provide information by March 1, 1975 : 
Alabama, Arizona, Delaware, Hawaii, Kentucky, Louisiana, Minnesota, North Dakota, Ohio, 
Oklahoma, Rhode Island, Texas and Vermont. Electric and gias rates are not subject to 
commission regulation in Texas, South Dakota and Nebraska and became subject to regula­
tion only this year in Minnesota.

2 Unless otherwise indicated, all 1974 rate increase figures are projected for the full year.
(V)
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2. More than $3 billion in general rate increase requests were pend­
ing before the commissions which responded. Historically, commis­
sions have granted about two-thirds of rate increase requests.

3. Four-fifths of the increased rates were for electricity, the rest 
for natural gas.

4. Two-thirds of the increases resulted from higher fuel costs passed 
through to consumers because of fuel adjustment clauses.

5. The rate increase because of fuel adjustment clauses—$6.5 bil­
lion in 1974—was more than four times as large as the increase of $1.5 
billion in 1973 because of the same clauses.

6. In many states, rate increases because of fuel adjustment clauses 
were even more dramatic. For example, the 1974 increases over 1973 
were 1,400 percent in the District of Columbia, 900 percent in New 
York, 750 percent in Maine and Tennessee, more than 500 percent in 
Florida, Maryland and Michigan, and more than 300 percent in 
California, Connecticut, Indiana, West Virginia and Wisconsin.

7. General rate and fuel adjustment increases granted during the 
10-11 month survey period exceeded $100 million in 12 of the 37 re­
porting jurisdictions. They are (amount of fuel adjustment increase 
in parentheses):

1 The Florida Commission reported a $160,000 gas rate reduction.
’ No answer from Virginia State Corporation Commission re fuel clause.

State Gas Electric Total
Percent 
facility

California.._______ __________ ___________ $290,042, 000 $450,531,000 $740, 573, 000 93.89
(253,321,000) (442,037,000) (695, 358,000)...

Connecticut__________________ .. . ____ 13,270,000 157,293,000 170, 563,000 92.35
(9,850; 000) (147; 670; 000) (157; 520; 000)...

Florida______________________ ------------------- (i) 424,350,000 424, 350,000 90.72
(384,985,000) (384,985,000)...

Georgia______________________ ___________ 1,825,000 '113; 137; 000' 114,962', 000' 98.91
(113,705,000) (113,705,000) .

Illinois__________________________________ 186,673,000 '356; 329; 000' 543,002,000 55.74
(109,965, 000) (192,679,000) (302,644,000)...

Maryland____________________ ___________ 30,987,000 196,207,000 227,194,000 89.00
(22,040,000) (180,157,000) (202,197,000)...

Michigan____________________ ___________ 98, 988, 000 198,956,00O 297,944,000 60.97
(59,417, 000) (122,249,000) (181,666,000)...

New Jersey.____ _____________ ....................... 160,486,000 736, 206, 000 896, 692,000 68.18
(81,085,000) (530,292,000) (611,377,000)...

New York___________________ ___________ 188, 040, 000 1,263,219,000 1,451,259,000 62.49
(109,119,000) (797,721,000) (906,840, 000)...

North Carolina_______________ 149, 840, 000 149,840,000 59.24
(88,760,000) (88,760,000).

Pennsylvania...____ _________ ___________ 147, 219,000 467; 616; 000' 614,835; 000' 68.49
(106,082,000) (314,996, OGO) (421,078,000)...

Virginia____ _________________ ....................... 2,089,000 146, 245,000 148,334,000 (’)

Total_________________ ___________ 1,119,619,000 4,659,929,000 5,779, 548, 000 70.35
(750,879,000) (3,315,251,000) (4,066,130,000)... —------- -

8. Twenty-nine of the commissions responding had fuel adjustment 
clauses which were generally automatic. Four—California, Florida, 
New Jersey and Wyoming—reported their fuel adjustment clauses 
require hearings before the increases can take effect. Four other 
responding commissions—in Oregon, Washington, Montana, and 
Idaho—did not have fuel adjustment clauses.

Magnitude of the Increase

The survey documents what consumers already know. Utility 
bills have increased enormously in the past year, although consumption 
of electric power increased less than one percent and consumption of 
natural gas actually decreased 4.2 percent.



By any measure, the magnitude of the utility rate increases during 
1974 was enormous. In fact, during last year alone, consumers paid 
more than one and a half times as much to cover utility rate increases as 
they did over the entire previous quarter-century. From 1948 to 1973 the 
increases granted electric and gas utilities by state and local jurisdic­
tions totaled $6 billion, according to a recent report by the utility rate 
department of Ebasco Services, Inc. of New York.

In 1970, for example, Ebasco Services, Inc. reports that the national 
total of electric and natural gas rate increases was $660 million. In 
th? IQ months of 1974 seven states—California, Florida, 
Illinois, Michigan, New Jersey, New York, and Pennsylvania—had 
rate increases which each exceeded the national total for 1970.

The 1974 increase and pending requests amounted to almost one 
percent of our gross national product, and as a result was a significant 
contribution to inflation.

Since some two-thirds of the 1974 increase was due to the fuel 
adjustment clause, we must consider its total effects.

Adjustment clauses for fuel and other costs, such as taxes, have 
been available to some utilities for decades. However, 125 gas and 
electric utilities began using fuel adjustment clauses during the ’70’s, 
63 of them in 1974 alone.

One important and ultimate—effect is that fuel adjustment 
clauses remove much of the incentive to operate more efficiently and 
control costs. They encourage use of fuels covered by the clause and 
construction of plants burning those fuels, and thus discourage 
development of alternative energy sources. They move the major 
component of operating expenses—fuel costs—from rate case pro­
ceedings where the utility is subject to cross-examination by com­
mission staffs and protestants. And there is mounting evidence that 
some utilities are adding improper charges to the fuel adjustment 
clauses.

For example, coal from Appalachian Power’s captive mine has 
been marked up in price for FAC purposes. The West Virginia Public 
Service Commission found that the utility, a subsidiary of American 
Electric Power, obtained more than $2 million by this method during 
the .first nine months of last year. In Connecticut an obsolescent 
efficiency factor in the fuel clause used by United Illuminating cost 
consumers an estimated $7 million annually.

Ohio Edison chose to buy high-priced spot market coal rather 
than enforce its contract with a supplier who had agreed to provide 
coal at a lesser cost. Transportation expenses were found included 
in Virginia Electric and Power’s fuel adjustment clause. The Peoples 
Counsel of the Maryland Public Service Commission has charged that 
Potomac Electric and Power Company included 17 extraneous items, 
including executive salaries, in its fuel adjustment clause.

Until now only partial data regarding utility rate increases have 
been available. The data published by the Federal Power Commission 
and industry sources deal only with the one third attributable to 
general rate increases, and omit FAC increases, which are twice the 
size of the previously-publicized general rate increases. This is an 
unjustifiable omission.

The collection of data on energy companies by government agencies 
is an imperfect art. Statistics regarding gas utility profitability are 
especially difficult to obtain. The FPC has not yet published its 1973 
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statistics on electric utilities. The 1974 annual reports of electric 
utilities to the FPC have not yet been filed and it is not possible at 
this time to determine the rate of return for the industry for 1974. 
However, for the year ending in October 1974, the net income of 
investor-owned electric utilities increased 6.4%. Their dividends 
declared on common stock increased 6.4%. Their dividends on pre­
ferred stock increased 20%. Twenty six major lOUs have announced 
increases in dividends since July 1974.

This lack of information must be viewed in light of the huge cost 
increases of 1974 and the President’s proposal for further weakening 
of utility rate regulation.

The cost increase in 1974 represents a major new investment— 
paid for dearly by consumers—in the utilities industry. Yet there is 
too little accountability for this new investment.

It is unlikely that even the strongest supporter of the fuel adjust­
ment clause ever envisioned such an enormous cost increase—$6.5 
billion—in a single year. Although some states require previous 
public hearings before fuel cost increases can be added to utility bills, 
in most cases the cost pass-through is not subject to prior review.

The clause was developed to relieve the problem of “regulatory lag” 
caused by lengthy rate increase consideration. But its unforeseen 
effect on rates in 1974 poses a serious problem of huge rate increases 
for which there is little or no public accountability. As the public 
already knows, it is much harder to roll back prices than to stop their 
increase before it occurs.

The President in Title VII of S. 594, the Omnibus Energy Bill, 
has not faced this problem. Instead, he proposes broadening rate 
escalators. His proposal would—

Require the use of fuel adjustment clauses by all regulatory 
commissions, not just those which already have them;

Require state regulatory commissions to put rate increases 
into effect five months after they were requested;

Require federal and state regulators to include construction 
work in progress and pollution control equipment in the rate base. 

Because regulatory commissions typically allow a certain percentage 
of return on a utilities’ rate base, the effect of addition to the rate 
base, such as the President has proposed, is to decrease the rate of 
return, or to permit the utility to obtain additional revenue for the 
rate of return to remain in the same. The electric utilities’ rate of 
return in 1972 and 1973 reached an all-time high. This is despite the 
fact that in 1970 and 1971 the FPC permitted R & D expenditures and 
land held for future use to be included in the rate base, thus permitting 
higher earnings at a constant rate of return. Earlier this year, the 
Congressional Research Service estimated that including construction 
work in progress in the rate base would cost utility customers some 
$5 billion a year.

The five-month deadline for regulatory commission action on rate 
increase requests would severely affect many States. Typically, small 
States and many large States have few resources available to thor­
oughly review rate increase requests. With only five months to act, 
customers often would have imposed on them cost increases that were 
not thoroughly reviewed and may be unjustified.

Overall, the President’s proposal would add another 20 percent to 
utility customer costs, according to the National Association of 
Regulatory Utility Commissioners.



IX

The President’s proposal is simply not justified by the evidence we 
have today. In his haste to help utilities solve their financial prob­
lems many of them unrelated to fuel costs—he proposes new and 
uncontrollable financial burdens on the American public.

Instead of embarking precipitously on a major abandonment of 
State regulation, we must know much more about the operation and 
effect of the fuel adjustment clause. Has it been abused widely? Has 
it or will it contribute to an adequate or too-generous rate of return? 
At this point, we do not know.

Clearly, the enormous rate increases of 1974 pose a major problem 
m public policy. They cannot be solved with precipitous solutions, 
such as the President proposes.

48-895 0 - 75 -2
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ELECTRIC AND GAS UTILITY RATE AND FUEL 
ADJUSTMENT CLAUSE INCREASES, 1974

Fuel Adjustment Clause Actions in the Electric and Gas 
Utility Industries, 1973-74: a State-by-State Statistical 
Analysis

(Prepared by Douglas N. Jones, Specialist in Public Control and 
Natural Resource Economics; Susan Dovell, Economic Analyst, 
Economics Division, March 4, 1975.)

Fuel Adjustment Clause Actions in the Electric and Gas 
Utility Industries, 1973-1974

i. introduction

Probably the three biggest public policy issues in the electric power 
field today are the financing of new capital investment, the efficacy of 
declining block rate pricing in utility company tariff schedules, and the 
operations of so-called Automatic Adjustment Clauses—most particu­
larly the Fuel Adjustment Clause (FAC). This report deals with this 
last issue and is based largely on data gathered from a questionnaire 
sent to the fifty state regulatory bodies plus the District of Columbia.

Recall that definitionally an AAC is a provision in a utility com­
pany’s rate schedule which allows a change in a particular cost item 
to be automatically (i.e. without commission hearings) reflected in the 
rates charged customers. By far the most common and now most 
burdensome AAC is that on fuel cost changes, though utility com­
panies continue to propose other AAC’s for changes in labor, taxes, 
interest, and other costs of doing business. Cases on the subject date 
back to World War I, but the introduction of AAC’s into the public 
utility sectors was generally resisted until after World War II. Even 
after that time (and until quite recent years) FAC’s were generally 
limited to industrial rate schedules and did not apply widely to resi­
dential consumers. That has now changed and nearly all states have 
AAC’s and FAC’s in one form or another with the blessing of the 
Federal Power Commission (though not the Federal Communications 
Commission in their jurisdiction). The main purpose of an AAC is to 
reduce so-called “regulatory lag” during periods when costs are rising 
rapidly : the main objection is that such arrangements may be in­
compatible with vigorous and effective rate regulations in the public 
interest.1

In November 1974, Chairmen Muskie and Metcalf of the Subcom­
mittee on Intergovernmental Relations and Subcommittee on Budget- 
ing, Management and Expenditures, respectively, of the Senate

1 a ^u^er discussion of the history and theory of AAC’s, their practice, and their 
regulatory consequences see Senator Lee Metcalf’s entries into the Congressional Record 
of July 16, 1974, pp. S125O5-S12511.

(1)
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Government Operations Committee sent a joint letter to the state 
regulatory commissions (as mentioned) with an accompanying ques­
tionnaire. (A sample letter and questionnaire appear as Appendix A.) 
Covering roughly the period since the oil embargo the data sought 
were on four aspects of electric and gas utility customer rate in­
creases : rate increases requested and granted; rate increases pending; 
increases attributable to the existence of fuel adjustment clauses; and 
commission oversight regarding the operation of FAC’s. In addition 
some data on the rate of return for utilities within their jurisdiction 
and the relating of FAC revenue increases to kilowatt hour costs were 
requested. By March 1, 1975, responses were received from 37 com­
missions. These detailed data by state by utility company appear in 
Working Tables V-VII as Appendix B.

II. SUMMARY AND INTERPRETATION OF RESPONSES

Compilation of the data in the seven tables contained in this report 
is, so far as is known, not elsewhere to be found. Neither the Federal 
Power Commission nor anyone else has collected comprehensive eco­
nomic data on the results of FAC workings 1973-1974 2 in the electric 
power industry, though the steep rise in customer monthly electric 
bills over this period was widely complained of. A 73% response to the 
questionnaire is, of course, a very respectable statistical return.

Table I presents electric utility general rate increases requested, 
granted, and pending by state for the 37 responding jurisdictions. Here 
we find that during 1974 $2,352 billion in general rate increases (for 
those reporting) was requested of which $1,681 billion was granted. 
Pending at this writing is $2,647 billion more in increases. The cor­
responding figures for the gas utilities are presented in Table II— 
$672 million requested, $505 million granted, and $979 million pend­
ing.

Since there was no discernible pattern to states not responding (e.g. 
size, geographic location, economic activity), it seems fair to extrapo­
late from these figures to get orders of magnitude for general rate in­
creases for the nation as a whole. This would bring the totals for the 
electric utility industry to $2,987 billion requested, $2,135 billion 
granted, and $3,362 billion pending. For gas utilities the national 
totals would be $854 million requested, $641 million granted, and 
$1,234 billion pending.

Table III displays electric utility rate increases (by states respond­
ing) attributable to the fuel adjustment clauses for 1973-1974. Note 
that total revenues for 1973 were $17,555 billion, and that FAC 
revenues made up $1,069 billion or 6.1% of that total.3 For the 10-11 
month period of 1974 FAC revenues had more than tripled to $3,628 
billion. And this was in a year during which electric power consump­
tion grew by less than one percent. Note too that the FAC revenue 
figure for 1974 is a billion dollars greater than the amount pending 
under general rate increases for that year ($3.6 billion vs. $2.6 billion) 
and two billion dollars greater than the amount granted for general 
rate increases ($3.6 billion vs. $1.6 billion).

2 For most of the responses the data include the 10-month period ending October 1974, 
with some including November actions.

3 The range of FAC revenues as a percent of total revenues (Column 3) is from 0 to



Within the overall totals the per cent change in FAC revenues for 
individual states 1974 over 1973 was often still more dramatic, e.g., 
over 1400% for the District of Columbia, 900% for New York, 750% 
for Maine and Tennessee, and over 500% for Florida, Maryland, and 
Michigan (Column 5, Table III).

Finally, if the FAC revenues for 1974 are proportionately larger 
for the 14 commissions that did not reply, the national total would 
be $4,608 billion. These are large numbers indeed: recall for comparison 
that the first-round effect of the new foreign oil prices for that period 
was a dollar outflow of perhaps $18 billion.

Table IV contains the same information for gas utility rate increases 
through fuel adjustment clauses. Total revenues reported were $5,813 
billion for 1973 with FAC revenues comprising 8.7% of that total 
or $504 million. In 1974 FAC revenues jumped over 50% from 1973 
to $762 million (Column 5). Here again the change for individual 
states varied a great deal with Connecticut showing a 5700% increase, 
the District of Columbia a 600% rise, and Michigan a 400% jump. 
Extrapolated proportionately to a total for the nation the new FAC 
revenue figure would be $961 million.

While not estimated here, it is worth pointing out that since only 
a 10-month period was covered in most returns from the question­
naire in the matter of FAC revenues for 1974 these totals for both 
the electric and gas utilities could be increased by, say, 20% in order 
to get a year long total (assuming that the remaining two months of 
1974 would see the granting and operation of the same proportion 
of FAC generated revenues).

For ready reference to state-by-state data regarding the above dis­
cussion summary tables of Working Tables V-VII have been provided 
in the appendix at the end of each table.

Substantial (though less complete) data from the questionnaire 
were gathered on the rates of return of electric and gas utilities 
throughout the country and the effect in cents per kilowatt hour and 
cents per therm of FAC actions. While difficult to summarize (the 
actual data are found in Appendix B, Tables V-VII), several points 
can be made.

The allowable rate of return for utilities requesting and granted 
rate increases in 1974 ranged from a few in the 5%-and-below level 
to a few in the 10%-and-above level with most in the 8-to-10% levels 
of earnings. Where reported, the actual rate of return in 1974 was 
below the allowable rate more often than not (Table V).

With respect to those companies with rate increases pending before 
state utility commissions the picture is somewhat different (Table 
VI). The requested rate of return is, of course, almost invariably 
higher than the allowed rate of return with the difference often as 
much as two percentage points higher and in at least one case 4% 
percentage points higher. Nor should these numbers be thought to be 
of little significance when it is recalled that a change from an 8% rate 
of return to a 10% rate of return is a 25% increase of earnings.

Not surprisingly when FAC revenue data are translated into 
kilowatt hour and therm costs for 1973 and 1974 the results show a 
similar pattern to that discussed. This is to say that frequent examples 
abound of an FAC making up a half to a full cent/kilowatt hour on 
electric operating revenues of, say 3.5 cents/kilowatt hour sold.



4

Further the change between 1973 and October 1974 as to the unit cost 
of electric and gas utility operations attributable to FAC’s is dramatic 
(Table VII). Data for utility companies in New York, Pennsylvania, 
Connecticut, Maryland, Michigan, and West Virginia are cases in 
point. Five and ten-fold increases have been common in this com­
parison with most at least doubling or tripling.

Whether or not 1975 sees a continuation of these changes remains to 
be seen.

III. SOME QUALIFICATIONS TO FAC’s

The temptation is to lump all fuel adjustment clauses together when 
discussing generally their consequences to consumers and the regula­
tory process. This, however, would be to miss certain distinctions that 
may alter those consequences state to state.

A few commissions say they allow no FAC’s in the tariffs of regulated 
utilities—Minnesota, Oregon, Washington, Montana, Idaho. Still 
others don’t regulate at all—Nebraska and South Dakota. A number 
of states—California, Florida, New Jersey, Wyoming—say they do 
have fuel adjustment clauses, but they are not automatic and hearings 
must be held.

Even in those states where FAC’s are automatic, differences in their 
operation are to be found. Many have monthly commission reviews, 
some reviewing electric utilities only and some electric and gas 
utilities. Some have no automatic FAC on gas; only on electric. 
Some allow tracking increases in the case of gas utilities buying from 
distributors; some give only REA electrics an automatic purchased 
power cost adjustment. One state (Connecticut) requires that hearings 
be held when the charges under FAC’s reach 20% of total monthly 
charges billed. As noted earlier, most FAC’s are of recent origins, but 
some date from before 1920, a few from the 1940’s, more from the 
1950’s and most since 1970.

All this is merely to say that while the existence of FAC’s in utility 
company tariffs has become extremely widespread, they should not be 
thought of as universal or uniform.

IV. POSTSCRIPT

The immediate occasion for the renewed debate over automatic 
adjustment charges is amply illustrated by this study—the frequency 
of appearance of automatic fuel adjustment clauses in utility rate 
schedules and the force of their impact on the rate paying public. It is 
doubtful whether the strongest supporter of FAC’s ever contemplated 
that some $4.5 billion in electric power rates and another billion 
dollars in gas utility rates would be passed through to consumers in a 
single year’s operation. How much of this total would have been 
approved had full and formal state regulatory commission hearings 
been held will always remain an open question. But the difference 
between that phantom figure and the known numbers that resulted 
from this study is one measure of the cost to the public of the function­
ing of automatic adjustment clauses outside normal commission 
proceedings.
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Appendix A

(Letter Sent to All State Commission Chairmen)

November 19, 1974.
Dear-------------- : With last winter’s energy crisis and our continu­

ing national concern with the cost and supply of energy, the activities 
of State Regulatory Commissions have become more critical and 
increasingly subject to public scrutiny. In every State, the regulatory 
Commissions have had to make the difficult decisions that maintain 
the careful balance between the needs of the utilities and the interest 
of consumers.

The Subcommittee on Intergovernmental Relations is vitally 
interested in the role of State Regulatory Commissions and has, in 
past years, collected and maintained information useful to the Sub­
committee in fulfilling its responsibility to study State governments 
and consider legislation which affects their activities.

So that we might continue to utilize this important information and 
further understand the role and activities of the State Commission 
which you head, we would appreciate it very much if you would com­
plete the enclosed questionnaire as it applies to energy utilities.

It would be most helpful if you could return the completed question­
naire to the subcommittee by the close of business on December 1, 
1974. If you have any questions or difficulties regarding the question­
naire, please call David Johnson, Counsel to the Subcommittee on 
Intergovernmental Relations at 202/224-4718.

Thank you very much for your assistance in this important matter.
With best wishes,

Sincerely,
Edmund S. Muskie, Chairman, 

Subcommittee on Intergovernmental Relations.
Lee Metcalf, Chairman, 

Subcbmmittee on Budgeting, Management and Expenditures.

48-895 0 - 75 -3
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7
VARIOUS CALCULATIONS OF THE ACTUAL AND DERIVED AMOUNTS OF RATE INCREASES IN THE ELECTRIC 

AND GAS UTILITY INDUSTRIES BASED ON 1974 DATA PROVIDED

[In billions of dollars)

Step 1—Actual 10 to 11 mo Step 2—Extrapolated to 51 Step 3—Extrapolated to 
period,37 jurisdictions jurisdictions‘ 12-mo period’

General rate increases Electric Gas Total Electric Gas Total Electric Gas Total

Requested.................................. 2.4 +0.7 3.1 3.0 +0.9 3.9 3.5 +1.0 4.5
Granted................................... .. 1.7 +.5 2.2 2.1 +. 6 2.7 2.4 +.7 3.1
Pending................................ .. 2.6 +1.0 3.6 3.4 +1.2 4.6 4.0 +1.4 5.4

1 Assumes remaining 14 same as previous 37.
’ Assumes 15 percent additions since some data were for 10 mo and some for 11 mo.

1 Assumes remaining 14 same as previous 37.
’ Assumes 15 percent additions since more data were for 10 mo and some for 11 mo.

Step 4—Actual 10 to 11 mo 
period, 37 jurisdictions

Step 5—Extrapolated to 51 
jurisdictions >

Step 6—Extrapolated to 
12-mo period ’

Electric Gas Total Electric Gas Total Electric Gas Total

Fuel adjustment charges.... 3.6 +0.8 4.4 4.6 +1.0 5.6 5.3 +1.2 6.5

NOTES

General rate increases step 3 total plus FAC increases, step 6 total equals $9.6 grand total electric and gas, 1974, na­
tionally.

If it is assumed that the ratio of amounts granted to amounts requested continues to be 2/3, then an additional $3,600,000,- 
000 of pending general rate increases would be granted (2/3 of $5.4). This added to the $3.1 "already granted" would bring 
the general rate increase total based on 1974 data to $6.7. Adding this to the extrapolated fuel adjustment charge total in­
creases ($6.5) results in a final figure from 1974 data at $13,200,000,000. While not an annual rate (since the granting of some 
pending rate increases will take place in 1975), it is the likely aggregate outcome of requests originating in 1974. That sum 
($13.2 billion) is of the order of magnitude of 1 percent of 1974 GNP, and can therefore be regarded as contributing an 
increment of almost 1 percentage point to the inflation rate. To the extent that the higher energy costs induce a reduction 
in energy use the inflationary influence would be lessened but the depressive economic impact would be intensified to the 
same degree.

Source: Economics Division, CRS study data, "Fuel Adjustment Clause Actions in the Electric and Gas Utility Industries, 
1973-1974: A State-by-State Statistical Analysis," by Douglas N. Jones and Susan Dovell, Mar. 4, 1975.
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SUMMARY TABLE I.—ELECTRIC UTILITY GENERAL RATE INCREASES1 2 3 * * GRANTED AND PENDING SINCE DEC 31, 
1973a BY STATES RESPONDING

[In thousands of dollars]

State

Alaska................ .
Arkansas_________  
California_________ 
Colorado_________  
Connecticut..............  
District of Columbia 
Florida__________  
Georgia__________  
Idaho______ .......... 
Illinois___________ 
Indiana______ ____ 
Iowa____________  
Kansas__________  
Maine___________  
Maryland________  
Massachusetts........  
Michigan____.......... 
Mississippi..............  
Montana_________  
Nebraska <..............  
Nevada__________  
New Hampshire__  
New Jersey.............  
New Mexico............ 
New York.............  
North Carolina.......  
Oregon.____ .......... 
Pennsylvania..........  
South Carolina........ 
South Dakota *.......  
Tennessee...............  
Utah___ .................. 
Virginia................  
Washington............. 
West Virginia.......... 
Wisconsin................ 
Wyoming________

Total

Amount 
requested

Amount 
granted

Amount 
pending

40 40 286
0 0 40,437

12,028 8,494 533, 209
37, 672 33,017 1,749

311, 599 3 9,623 74
0 0 0

52, 455 39,365 274, 000
4,183 1,432 85, 868

11,052 8, 767 0
228, 667 163, 650 286,727

19, 642 14, 843 32, 739
7, 517 9, 572 35, 284

23,213 16, 037 18, 426
2, 527 2,090 12, 548

43,149 16,050 70, 602
81, 530 62, 830 129, 638
95,071 76, 707 165, 207
20, 738 0 0 

1,403

‘14, 538 ‘12,115 7,487
1,642 1,452 19, 076

433, 039 205, 914 280, 471
9, 774 4, 069 3, 908

584, 510 465, 498 195, 827
61, 080 61, 080 48, 966
29, 428 27, 396 14, 330

203, 783 152,620 246, 997
40,461 38,773 84,162

0 0 0
25, 643 18, 825 5,127

194, 659 146, 245 38,468
32, 996 30, 049 0
10, 759 5,510 14,118
58, 241 49, 053 (6)

525 343 0

2,352,131 1,681,459 2,647,134

1 Does not include those increases attributable to fuel adjustments, whether automatic or heard by the commissions.
2 As of Mar. 1,1975, writing, but data generally run through October or November 1974.
3 Excludes 2 companies which show only aggregate gas and electric figures (see working table V).
< Electricity and gas not regulated in these States.
‘These figures only include those companies supplying figures for both “amount requested" and “amount granted” 

(see working table V).
‘ Not available.

Source: App. B, tables V-VII.
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SUMMARY TABLE II.—GAS UTILITY GENERAL RATE INCREASES' GRANTED AND PENDING SINCE DEC. 31 1973» 

BY STATES RESPONDING

[In thousands of dollars]

1 Does not include those increases attributable to fuel adjustment clauses, whether automatic or heard by the 
commissions.

State Amount Amount Amount
requested granted pending

Alaska__________  . 7CQ 723 
7,324

36,721 
13, 577 

» 3,420

0 
639

399,012 
1,245

0 
9,001 
4,355

0 
0 

21,648 
34,640 
10, 941
2,325 

0 
0

7,925 
0 
0 
0

Arkansas........ .
----------------------------- .... /QO 

iq niq
California.. . ------------------------------------ U1J

RQ K77
Colorado_________

------------------------------------ / 
14 A9R

Connecticut________ _____ 3 fi R44
District of Columbia_____
Florida__________ o -160 

1,825 
3,447 

76, 708
2,309 

0
913 

81
8,947 

12, 359 
39,571

0 
0

Georgia________ 2 007
Idaho_____ ------------------------------------ C, \J\Jf 

4 805
Illinois_______

---------------------------------- OU J
90 726

Indiana_________ 2 864
Iowa__________ n
Kansas__________ u

___ 1 041
Maine_______  ... R1
Maryland______ ox

____ 11 990
Massachusetts______ 12* 428
Michigan____ ________ ----------------------------------- LC, 440

_______ 50 400
Mississippi_____ ______ 9 QR A
Montana__________ 0
Nebraska <..................... .
Nevada_______ 5 17 658 » 15, 284

397
79, 401

380
78,921 

0
5,645

41,137
5,042

5,518
1,118

77, 517
0

69,463
3,858 

0
3,375 

0

New Hampshire________ _________ ’ 652
New Jersey________ 150 216
New Mexico..___ 380
New York_____________ _____ 23 629
North Carolina______  . ___ 0
Oregon__________ 5 645
Pennsylvania__________ 48’ 177
South Carolina_______ . _____  5 441
South Dakota <_____
Tennessee____________ 824 650

23,233 
2,089

39,687
1,661 
2,061
1,667

0 
0

2,613
286, 549 
37,051

&

Utah______ 27 331
Virginia________ 8 131
Washington____________ 44 288
West Virginia____________

----------------------------------- 400
1 867

Wisconsin__________ 2 160
Wyoming_____________ f 736

Total______________ 672 288 505,020 978,975
------------------------------------------------------- ----------------

’ As of Mar. 1,1975, writing, but data generally run through October or November 1974.
* ^c'u9e.5 2 companies which show only aggregate gas and electric figures (see working table V).
4 Electricity and gas not regulated in these States.

°vJ include those comPanies supplying figures for both "amount requested" and "amount granted" 
v,see worKing 13016 v^.

6 Not available.

Source: App. B, tables V-VII.
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SUMMARY TABLE III.—ELECTRIC UTILITY RATE INCREASES THROUGH THE OPERATION OF FUEL ADJUSTMENT 

CLAUSES, BY STATES RESPONDING, 1973-74

[Dollar amounts in thousands]

Total FAC revenues, Col. 2 as FAC revenues Col. 4 as

State
revenue.

1973
percent of 1974 yr to percent of

1973 col. 1 date col. 2

(1) (2) (3) (4) (5)

Alaska.................. ..........................
Arkansas___________

$14,253 0
(1)

0 $566 ..
O) -

442, 037
15, 574

California___________ 2 190 769 $149,020 
5,187

6.8
1.4

296.6
300 3Colorado____________________ 380^630

Connecticut................... .............
District of Columbia....................

------------- 507,500
------------- 137,627

47, 598
2, 555

9.4
1.9

147; 670
36, 975

310.2
1,447. 2Florida_____________________ -..........  1,202,652 64, 809 5.4 384, 985 ’ 594.0

Georgia_____________________
Idaho_____________

------------- 632,820 122, 203
(2) -

139,334

19.3 HL 705
(2) -

192,679

-8.6

Illinois______________________ ------------ 1,733,932 8.0 138.3Indiana_____________________
Iowa.......... ........... ............

------------- 707,504 15,019 
(1)

2.1 45; 203
(>) -
(i)

301.0

Kansas______________________ ............... 408,176 22, 913 5.6
Maine______________________ ------------ 138,126 2, 000 1.5 14,728 736.4Maryland____________________
Massachusetts___

------------ 645,203 32, 934
(') -

24,421

5.0 180,157
(>) ...

122,249

547.0

Michigan........ ........................... ------------ 1, 262, 837 1.9 500.6Mississippi__________________
Montana_________________

------------- 195,437 31,170
(2) -

16.0 56; 652 ...
(2) -Nebraska’_________

Nevada_______________ (O -
(') -

(O ... 
(‘) —New Hampshire_____________

New Jersey._________________
New Mexico........... . ..............
New York______________ _____

------------ 1,197, 442 186, 375
(>) -

15.6 530, 292
(') —

284.5

------------ 2,873,723 86, 042 3.0 797, 721 927.1North Carolina.............................. ------------ 738,949 0 .. 88; 760
Oregon._____ _______________
Pennsylvania_______

({) -- ({)
1,911,223 110,919 

0
5.8 314, 996

49,993 ...
284.0South Carolina____ ___________

South Dakota’..
------------ ’ 383i 982

Tennessee___________________ ------------ 12,691 618 4.9 4, 738 766.7Utah________________________
Virginia_____

------------ 748 10 
(!)

1.3 176 176.0

Washington__________________ (’) - (5)
West Virginia_________________ ------------ 269,615 17, 809 6.6 59, 664 335.0Wisconsin_________ 0) 8,012 ..

(s) -
30; 699

({) -
383.2Wyoming____________________

Total.____ ____________ ............... 17, 554, 839 1,068, 948 6.1 3,628, 219 339.
4

1 Not available.
2 None.
3 Electricity and gas not regulated in these States.
4 None for residential customers.
6 No fuel adjustment clauses.

Source: App. B, tables V-VII.
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SUMMARY TABLE IV.-GAS UTILITY RATE INCREASES THROUGH THE OPERATION OF FUEL ADJUSTMENT CLAUSES 

BY STATES RESPONDING, 1973-74

[Dollar figures in thousands]

1 Not available. 
’ None.

State

Total 
revenue, FAC 

1973
revenues, 

1973

Col. 2 as 
percent of 

col. 1

FAC revenues 
1974 year 

to date

Col. 4 as 
percent of 

col. 2

(1) (2) (3) (4) (5)

Alaska_________ 0 ..
A1* -

—

Arkansas......................................... 0 ...
0) —
—

Colorado_____
------------- JI, 368,298 $137,874 

0 .. 
172 
362

0 ..
0 ..

0) -

10.1 $253, 321
0 ...

9,850
2,178

0 ...
0 ...

(’)

183.9
Connecticut__________________
District of Columbia.___

------------- 118,336
40 431

.2 

.9
5,726.7

Flordia............ ........ 601.7
Georgia______
Idaho............................... ................ —
Illinois____________________
Indiana_____ _____

............... ’ 973,714 126,477 
0 ..

O) - 
0 .. 

237 
7,211

(i)

13.0 109, 965 
0 ...

-13.1
Iowa____
Kansas______ G) —.

0...
431

22,040

Maine___ 5.2
3.5

181.9
305.6

Maryland........................................
Massachusetts........... .............

............... 2071413

Michigan........................... ..............
Mississippi______

------------ 776,223 13,932 
0 ..

(’) -

1.8 59,417
0 ...

426.5
Montana______
Nebraska •......... ............................ (’) ——

New Hampshire______ (•) - 
nS (•) ...

New Jersey________ __________
New Mexico____

------------ 448,245 58,729

75,509
0 ...

(•) ...
65,255 

0 ...

13.1
v) — 

81,085 138.1
New York....................... ..............
North Carolina_______

.. ............ 1,049,229 7.2 109,119 
0 ...

144.5
Oregon____________
Pennsylvania_____ ___________
South Carolina___

-......... - 686,439 9.5 106,082
0 ...

162.6
South Dakota •................................ —
Ten nessee....__________  
Utah____________ 0 ...

0 ...
0) —
(•)

0 ...
0 ...Virginia___________

Washington............ ............. (*) —
West Virginia................... ...............
Wisconsin_______

------------ 139,931 0
18,186 ...

(•) —

0 7,588 ...
Wyoming_________ 1,366 -92.5

(•) ...
Total......................................----------- 5,812,827 503,854 8.7 762,442 151.3

* Union electric company omitted from total since did not provide breakdown of FAC revenue 
‘ Electricity and gas are not regulated in these States. revenue.
4 None for residential customers.
•No fuel adjustment clauses.

Source: App. B, tables V-VII.
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SUMMARY OF TABLE V

[Dollar figures in thousands]

Amount 
requested

Amount 
granted Percent

Amount 
requested

Amount 
granted Percent

Arkansas: Michigan:
Electric.................... Electric ... $95,071

... 50,400
$76,707
39, 571

80.7
78.5Gas______________ . $13,013 $7,324 56.3 Gas................... ..

Total.................... Total................ ... 145,471 116,278 79.9

Alaska: New Hampshire:
Electric__________ 40 40 100 Electric_______ 1,642 1,452 88.4
Gas........... ................ 768 728 94.8 Gas..................... 652 397 60.9

Total__________ 808 768 95.1 Total............... ... 2,294 1,849 80.6

California:
. 12,028

New Jersey:
Electric.............. .. 8,494 70.6 Electric_______ ... 433,039 205, 914 47.6
Gas_____________ . 59,577 36,721 61.6 Gas__________ .... 150,216 79, 401 52.9

Total..................... . 71,605 45,215 63.2 Total_______ ... 583,255 285, 315 48.9

Colorado: New Mexico:
Electric............ .. . 37,672 33,017 87.6 Electric___ ... 9,744 4,069 41.8
Gas_____________ . 14,628 13,577 92.8 Gas...................... 380 380 100.0

Total.......... .......... . 52,300 46,594 89.1 Total............ .... 10,124 4, 449 44.0

Connecticut (excludes New York:
Connecticut Natural Electric_______ .... 584,510 465, 498 79.6
Gas & Connecticut 
Light & Power):

Electric .................

Gas__________ .... 83; 629 78; 921 94.4

.. 11,599 
6,844

9,623
3,420

83.0
50.0

Total_______ .... 668,139 544, 419 81.5
Gas......... ................

Pennsylvania:
Electric_______
Gas__________

Total................... . 18,443 13,043 70.7 .... 203,783
.... 48,177

152, 620
41,137

74.9
85.4

Florida:
Electric................... .. 52,455 39,365 75.1 Total_______ .... 251,960 193, 757 76.9
Gas_____________ -160

South Carolina:
Total............. .. . 52,455 39,205 74.7 Electric_______

Gas__________
.... 40,461

5,441
38,773

5, 042
95.8
92.7

Georgia:
Electric_________ 4,183

2,007
1,432
1,825

34.2
90.9

Total............. .... 45,902 43, 815 95.5
Gas_____________

Tennessee:
Total_________ 6,190 3, 257 52.6 Electric_______

Gas__________ 824 650 78.9
Idaho:

Electric...................
Gas____________

.. 11,052 
4,805

8, 767
3,447

79.3
77.1

Total_______

Utah:
Total................... .. 15,857 12,214 77.0 Electric_______

Gas........... ..........
.... 25,643
.... 27,331

18, 825
23,233

73.4
85.0

Illinois:
Electric...................
Gas................. ..

.. 228,667

.. 90,726
163, 650
76,708

71.6
84.6

Total............... .... 52,974 42,058 79.4

Virginia:
Total............. .. 319,393 240,358 75.3 Electric...............

Gas__________
.... 194,659

8,131
146, 245

2,089
75.1
25.7

Indiana:
Electric_________
Gas____________

.. 19,642 
2,864

14, 843
2,309

75.6
80.6

Total_______ .... 202,790 148, 334 73.2

Washington:
Total............ . .. 22,506 17,152 76.2 Electric_______

Gas____ ______
.... 32,996
... 44,288

30,049
39, 687

91.1
89.6

Iowa:
Electric................
Gas______  ____

. 7,517 9,572 127.3 Total........... ... 77,284 69, 736 90.2

West Virginia:
Total_________ .... 10,759

1,867
5, 510
1,661

51.2
89.0

Electric.............
Gas__________

Maine:
Electric__________ 2,527 2,090 82.7 Total_______ ... 12,626 7,171 56.8
Gas______ 81 81 100.0

Wisconsin:
Total.................... 2,608 2,171 83.2 Electric...............

Gas___________
... 58,241 

2,160
49,053 
2,061

84.2
95.4

Massachusetts:
Electric............... ..
Gas......... .................

. 81,530

. 12,423
62, 830
12, 359

77.1
99.5

Total............. ... 60,401 51,114 84.6

Total............... . 93,953 75,189 80.0
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SUMMARY OF TABLE V—Continued

[Dollar figures in thousands)

Amount 
requested

Amount 
granted Percent

Amount 
requested

Amount 
granted Percent

Wyoming:
Electric........... .......... $525

1,736
$343

1,667
65.3
96.0

North Carolina:
Electric__________ $61,080 161,080 100.0

Gas_______________ —

Total............ ..........2,261 2,010 88.9 Total______......... 61,080 61,080 100.0

Oregon: 
Electric_______  

Gas_____ ..........
29, 428
5,645

27, 396
5,645

93.1
100

Mississippi:
Electric______

Gas_________
. 20,738

____  2,986
0 .
0 .

............—

Total.......................35,073 33,041 94.2 Total______ ____ 23,724 0 .—

Maryland:
Electric___________
Gas...........................

43,149 
11,990

16, 050
8,947

37.2
74.6

Kansas:
Electric______

Gas_________
. 23,213

____  1,041
16, 037

913
69.1
87.7

Total_____ ______55,139 24,997 45.3 Total__________ 24,254 16, 950 69.9

Nevada (only includes 
those giving amount 
requested and granted): 

Electric_______  
Gas__________

14, 538
17,658

12,115
15,284

83.3
86.6

Total.....................32,196 27,399 85.1
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SUMMARY OF TABLE VI

[In thousands of dollars]

Amount Amount Amount
requested requested requested

Arkansas: Iowa: New York:
Electric.................... 40,437 Electric_____________ 35, 284 Electric____________ 195,827
Gas............... .............. 639 Gas________________ 10,941 Gas.............................. 69; 463

Total.................. .. .. 41,076 Total....................... 46,225 Total.......................... 265,290

Alaska: Electric (total).. 286 Maine: Electric (total)......... 12,548 North Carolina:
Electric____________ 48,966

California: Maryland: Gas_______________ 3; 858
Electric___________ .. 533,209 Electric_____________ 70,602
Gas............................. .. 399,012 Gas.................. .............. 9, 549 Total......................... 52,824

Total..................... .. 932,221 Total........................... 80,151 West Virginia:
Electric____________ 14,118

Colorado: Massachusetts: Gas_______________ 37,057
Electric___________ 1,749 Electric_____________ 129,638
Gas......................... .. 1,245 Gas............................... .. 7,925 Total......................... 51,175

Total.......... ............ 2,994 Total........................... 137,563 Wyoming: Gas (total)____ 176

Connecticut: Electric 
(total)..................... 74

Montana: Electric (total)... 1,403 Oregon: Electric (total)... 14,330

Michigan: Electric (total).. 165,207 Washington: Gas (total)... 286,549
Washington, D.C.: Gas — ■ » ■—-

(total).......................... 9,001 Nevada: Virginia:

Florida:
— Electric_____________ 7, 487 Electric____________ 38,468

Gas________________ 5,518 Gas_______________ 2,613
Electric___________ .. 274,000
Gas........................... 4,355 Total......................... .. 13,005 Total____ ________ 41,081

Total....................... .. 278,355 New Hampshire:
Electric_____________ 19,076

Pennsylvania:
Electric____________ 246,997

Georgia: Electric (total).. 85,868 Gas..................... .......... 1,118 Gas....................... ......... 3; 375

Utah: Electric (total).... 5,127 Total................... .. 20,194 Total.......................... 250,372

Illinois: New Jersey: South Carolina: Electric
Electric........ .............. .. 286,727 Electric_____________ 280,471 (total)...............................84,162
Gas______________ 21,648 Gas_________________ 77,517

Total....................... Total...........................
Mississippi...____ ______ None

.. 308,375 357,988
Kansas:

Indiana: New Mexico: Electric Electric......................... 18,426
Electric.......... ............
Gas................. ............

32,739
34,640

(total)................................ 3,908 Gas.............. ............... 2; 325

Total____________ 20,751
Total.......... ............ 67,379
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SUMMARY OF TABLE VII 

]ln thousands of dollars]

Total FAC revenue Total FACrevenue

1973 1974 1973 1973 1974 1973

Arkansas: (not de­
terminable, FAC 
revenue).

Alaska:
Electric...................
Gas................ ..

New York: 
Electric.. .. 

Gas.............
2,873,723 
1,049,229

797,721
109,119

86,042
75,509

14,253 566 0 Total_________3,922,952 906,840 161,551

Pennsylvania:
Electric_________
Gas......................

Total.................. 14,253 566 0 1,911,223
686,439

314,996 
106,082

110,919
65,255

California: 
Electric........... 

Gas.............
2,190,769
1,368,298

442,037
253,321

149,020 
137,784

Total_________ 2,597,662 421,078 176,174

South Carolina: Elec­
tric_____________Total..................3,559,067 695,358 286,804 383,982 49,993 ..

Colorado:
Electric................. 380,630 15,574 5,187

West Virginia: 
Electric...........269,615 59,664 17,809

Gas......................... Gas_____________ 139,931 7,588 0

Total................. 380,630 15,574 5,187 Total...................409,546 67,252 17,809

Connecticut:
Electric________ 507, 500 147,670 47,598

Idaho: None.
Iowa: NA

Gas.................. ..

Total..............

118,336

625,836

9,850

157,520

172

47,770

Massachusetts: NA. 
Montana: No FAC’s. 
Nebraska: Does not 

regulate electric 
and gas.

New Hampshire: NA. 
New Mexico: NA. 
Washington: No 

FAC's.
Wyoming: No FAC’s. 
Oregon: No FAC’s. 
Nevada: None for

District of Columbia:
Electric.................
Gas............. ..........

137,627
40,431

36,975
2,178

2,555
362

Total................. 178,058 39,153 2,917

Florida:
Electric________ . 1,202,652 384,985 64,809
Gas....................... residential

customers.
Tennessee: Electric...Total________ . 1,202,652 384,985 64,809 12,691 4,738 618

Georgia:
Electric................. 632,820 111,705 122,203

Utah: Electric........... .. 748 176 10

Wisconsin:
Electric.................
Gas.......................

Gas____ _______
NA 
NA

30,699
1,366

8,012
18,186Total.................632,820 111,705 122,203

Illinois (excludes
Union Electric): 

Electric.............  
Gas.......... ..

Total...................— 32,065 26,198

. 1,733,932
973,714

192,679
109,965

139,334
126,477

Virginia: NA.
Vermont: NA.
South Dakota: Does 

not regulate electric 
and gas.

Maryland:
Electric................

Total________. 2,707,646 302,644 265,811

Indiana:
Electric........... .. 707,504 45,203 15,019 654,203 180,157 32,934
Gas____________ Gas......................... 207,413 22,040 7,211

Total................ 707,504 45, 203 15,019 Total_________ 861,616 202,197 40,145

Maine:
Electric________
Gas___________

138,126
4,568

14, 728
431

2,000
237

North Carolina: 
Electric_________738,949 88,760 None

Mississippi:
Electric................
Gas____________

Total________ 142,694 15,159 2,237 195,437 56,652 31,170

Michigan: 
Electric......... 
Gas...............

. 1,262,837
776,223

122,249
59,417

24,421
13,932

Total............... 195,437 56,562 31,170

Kansas:
Electric..................Total................ . 2,039,060 181,666 38,353 408,176 NA 22,913

New Jersey: 
Electric....... 
Gas. ______

. 1,197,442
448,245

530,292
81,085

186,375
58,729

Total.................. 408,176 22,913

Total............. . 1,645,687 611,377 245,104



ADDENDUM
TWO ADDITIONAL RESPONSES

The following two responses to the survey were not included in the 
study prepared by the Library of Congress. The Missouri reply was 
received before the deadline set by the Subcommittee, but was 
inadvertently not included. The Kentucky reply was not received 
until after the deadline.

(39)



MISSOURI

Rate increases granted by Missouri Public Service Commission since Decem­
ber 31, 1973:
Total amount requested_________________________________ $107, 891, 424
Total amount granted___________________________________ 88, 108, 854

Interim rate increases granted:
Total amount requested_________________________________ $4, 688, 018
Total amount granted___________________________________ 3, 008, 714
Rate increases pending as of Nov. 27, 1974-------------------------- 21, 862, 232

Rate increases through operation of FAC’s:
Total revenue (1973)------------------------------------------------------ $697, 281, 655
Total estimated revenue from FAC 1974 to date-------------------- 9, 238, 000

(40)
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QUESTIONNAIRE—TABLE OF ENERGY UTILITY RATE INCREASES, 1974

II. RATE INCREASES PENDING BEFORE MISSOURI PUBLIC SERVICE COMMISSION

Type (electric Amount Requested rate
Utility or gas requested of return Date filed

The Gas Service Co______________________________ Gas____________ $5,580,214 5.73 Dec. 28, 1973
Associated Natural Gas Co________________________Gas......... ................ 1,303,178 9.71 Apr. 30,1974
Arkansas-Missouri Power Co______________________Electric---------------- 2,635,444 9.39 Do.

Do_________________ ____ ___________________ Gas___________ 252,396 9.71 Do.
Great River Gas Co_______________________________Gas____________ 800,000 10.79 June 28,1974
Missouri Public Service Co............. .................................- Electric________  10,350,000 8.92 Aug. 5, 1974

Do_________________________________________ Gas........... .......... 941,000 9.74 Do.

QUESTIONNAIRE—TABLE OF ENERGY UTILITY RATE INCREASES, 1974

III. RATE INCREASES THROUGH OPERATION OF AUTOMATIC FUEL ADJUSTMENT CLAUSES

Utility

Estimated 
revenue 1973

Average 
1973 

FAC in

October 
1974 

revenues
Type Total from FAC revenues cents per in cents
(electric or revenue 1974 to from kilo- per kilo­
gas) (1973) date FAC III. 1 ;watt-hour2 watt-hour 2

Arkansas-Missouri Power
Co____________________ Electric $22,678,523

Empire District Electric Co______ do............ 32,392,688
Kansas City Power & Light

Co_____ ___________________do______  137,988,419
Missouri Edison Co____________ do........... - 11,491,855
Missouri Power & Light Co........ do..-_____ 37,441,943
Missouri Public Service Co____ do_______ 46,365, 560
Missouri Utilities Co___________ do_______ 15,736,717
St. Joseph Light & Power

Co_________________________do______  18,004,526
Union Electric Co.......... ..................do______  375,181,424

$664,000 ... ............................  0.143 Mar. 20,1974
781,000 ___________________ .088 Mar. 15,1974

2,280,000 ..............    .122 Mar. 21,1974
104, 000  _____________ . 106 Apr. 1,1974
206, 000   . 097 Apr. 1,1974
449,000   .049 Feb. 15,1974
216, 000   .155 Mar. 15,1974

259,000 __________   .159 Mar. 1,1974
4,279,000 ___________________ .084 Mar. 17,1974

1 1973 FAC revenues are not available because the electric utilities were not required to report fuel adjustment data to 
this Commission until the spring of 1974.

2 On Feb. 15, 1974, the Missouri Public Service Commission first authorized the electric utilities to apply a fuel adjust­
ment clause to the residential and small commercial tariffs. At this time, each company was required to submit detailed 
monthly fuel adjustment data reports.
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KENTUCKY

Rate increases granted in 1974 by Kentucky Public Service Commission:
Total amount requested___________________________________
Total amount granted_____________________________________
Total rate increases pending as of Jan. 1, 1975_________________ 
Rate increases granted to RECC’s through the operation of FAC’s. _ 
Rate increases granted private electric utilities through operation of

Rate^ncreases granted RECC wholesalers through operation of

$34, 309, 614
21, 880, 243
16, 469, 293
28, 256, 287

35, 315, 565

29, 956, 566
I.—RATE INCREASES 1974

Case number and utility Type

Percent

Rate of 
return 

allowed 
on Annual

Amount Amount amount original Date of rate of
requested granted granted cost disposition return 1

5950—Farmers R.E.C.C.... Electric........... $388,429
5911—Mike Little Gas Co.. Gas_________  33,134
5915—Kentucky Utilities... Electric..........  13, 400, 000
6006—London Gas________Gas________  . 71,900
5932—U.L.H. & P________  Electric........... 3, 452,114
6064—Peoples Gas_______ Gas__________ 192, 000
5982—L. G. & E__________ Gas__________  4,142, 646
5982—L. G. & E__________ Electric______ 12,144, 425
6097—Williamsburg Gas__ Gas__________ 31, 479
6102—Pineville Gas_______Gas................... .. 23,488
6093—Gas Service________Gas_____ _____ 77, 079
6127—Mountain Utilities... Gas_________  17,270
6136—Panbowl Gas_______Gas.....................  11, 337
5963—Panbowl Produc- Gas.......... .......... 27, 382

tions.
6037—Cumberland Valley Gas................... 256,340

Pipeline.
6058—Johnson County Gas. Gas............... .. 40, 592

$234, 300 60 4.95 Mar. 21,1974 _________
7,980 25 8.0 Apr. 17,1974 _________

7, 292, 830 54 8. 83 July 10,1974 _________
66, 522 93 9.01 July 15,1974 _________

3, 390, 317 98 9.16 Aug. 26,1974 _________
95, 000 49 9.45 Nov. 1,1974 _________

3, 478, 833 84 8.4 Nov. 27,1974 _________
6, 903, 501 57 8.4 do

13, 858 44 9.5 Dec. 18,1974 _________
9,613 41 9.5 do

55, 651 72 9.5 do
14, 800 86 9.0 do
11,337 100 5.0 Dec. 27,1974 _________
16, 969 62 8.0 Sept. 16,1974 .............

256, 340 100 9. 54 Aug. 20,1974 ...................

32, 392 80 9.0 Oct. 22, 1974 _________

1 1974 annual reports are not due until April 1975.

II.-RATE INCREASED (PENDING) AS OF JAN. 1, 1975

Case number—Utility Type
Amount 

requested Date filed
Allowed rate 1 

of return

6075—Delta Natural Gas_____________ ___________
6087—Ky-Ohio Gas Company._____ ______________
6090—B & H Gas Company............................................
6107—Union Light, Heat & Power_____ ___________
6110—Green River R.E.C.C_______________________
6111—Big Rivers R.E.C.C____ ____________________
6112—Henderson-Union R.E.C.C__________________
6126—Ohio-Ky Utilities__________________________
6142—Meade County R.E.C.C.................. .................... .
6170—East Kentucky R.E.C.C__________ __________
6174—Inter-County R.E.C.C_____ ________________
6177—Owen County R.E.C.C_____________________
6178—South Kentucky R.E.C.C...._____ ________
6179—Clark R.E.C.C......................... ..........................
6180—Fox Creek R.E.C.C.......... .......... . .............. . ..........
6181—Harrison County R.E.C.C________________
6182—Shelby R.E.C.C________ ___________________
6183—Fleming-Mason R.E.C.C......... .................... ..........
6184—Jackson County R.E.C.C...._______________
6161—National Chemical.______ _________________

Gas___________  
Gas___________  
Gas___________  
Gas___________  
Electric___.........  
Electric____ ____ 
Electric________  
Gas_____ .........._
Electric___.......... 
Electric________ 
Electric________ 
Electric________  
Electric________ 
Electric________ 
Electric________ 
Electric..____ ..
Electric................  
Electric................  
Electric........... ..
Gas.......................

$385, 600
21, 526
17, 750

2,300,000 
2,641, 347 
4, 000, 000 
1, 457, 574

40, 061
428, 757

2, 426, 381
384,978
551,169
389, 716
284, 726
194,128
240, 314
217, 775
133, 523
328, 389

25, 579

July 31,1974 ......... .............. ..
Aug. 26,1974 _____________
Aug. 30,1974 . ..........................

Sept. 27,1974 ................... ..
Sept. 30,1974 _____________ 

____ do__________________
Oct. 1,1974 _______ ______
Oct. 30,1974 _____________
Nov. 15,1974 _____________
Dec. 30,1974 ........... ................

____ do___________________
Jan. 2,1975 .......................... 

____ do........... .............. . _______  
____ do........... .......................... .. 
____ do..................______............  
____ do................................_____ 
____ do............ ..____________ .. 
____ do........................................ .. 
____ do.................................._

Nov. 27,1974 _____________

1 Each rate request is considered on its own merits and an appropriate return is allowed after consideration of all factors.
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III.—FUEL ADJUSTMENT CLAUSE (1974)

Kilowatt-hour
Cents per kilowatt- 

Revenue hour

Rural Electric Co-operatives 
Big Sandy.._________________________________ 
Blue Grass__________________ _____......................
Clark................................... ....................................................
Cumberland Valley_____ ....................................................  
Farmers............. _________________________________
Fleming Mason....................................................................
Fox Creek...............................................................................
Grayson...................................................................................
Green River.________ ____________________________ 
Harrison_________________________________________ 
Henderson-Union________ ________________________
Hickman-Fulton.. ...................................................... ..........
Inter-county............................. .......................................... ..
Jackson County....____ ________________________ _
Jackson Purchase_________________ _______________
Licking Valley............ .............................................. ..........
Meade County________ ___________________________
Nolin............ .............................. ............................................
Owen.................... .................................................... ..............
Pennyrile................... ...................... ......................................
Salt River.................. ................................ . ........................
Shelby.............................. ....................................................
South Kentucky........................................................ ............
Taylor County.____ ............................................................. 
Tri-county....___________________________ _______
Warren................................ ....................................................
West Kentucky______________ ____________________

Private electric utilities: 
Berea...............................................................................

Union Light, Heat & Power.................... ............................
Kentucky Utilities____ ___________________________
Louisville Gas & Electric........... ............................ ..............
Kentucky Power......................  ......................
Jellico.................................... ..............................................

RECC's wholesale: 
Big Rivers.... .......... .................................. ......................

East Kentucky............... ........................................................

32,611,438 280,'33 0.0086
40,955, 516 310,217 .00772
92,600,000 269,4h9 .00291
69,756,381 536,003 .00768
98, 920,200 583,929 .0059
49,133,227 436,051 .0089
43,041,373 201,4-8 .00468
62,925,318 375,406 .00597

3,862,956, 551 11,501,168 . 00298
41,298,382 326,551 .00791

2,001,571,335 6,404,452 .0032
71,128,127 50,32? .00071
87,157,794 619,870 .00711
97,773, 586 772,328 .0079

199, 389,020 728,449 . 00365
41,765,072 365, 248 .00875
14, 470, 553 43,446 .003002

125,891,131 578, 290 .00459
73, 569,546 560, 496 .00762

224,039,955 164,060 .00073
147,654, 893 1,071,020 .00725
61, 538, 320 320,439 .00521

100,904,180 821,243 .00814
127,660, 332 558,879 .00438
89,929,044 66,332 .00074

199,723,330 147, 890 . 00074
210,860,840 157, 863 .00075

51,854,686 175, 220 .00338
1,408, 508,171 5,831,135 .00414
5,671, 942,000 9,100,283 .0016
6, 553, 216, OGO 2,980, 730 . 00045
2,691,671,000 17, 222,739 .0064

7,229,459 5,458 .00075

5,827,634, 585 19,665, 556 .0034
1, 534, o72,358 10, 291,000 .0067

IV. Rate increases through purchase gas adjustments (granted in 1974)

Gas utility revenue
Mt. Olivet Natural Gas____________________________________ $4( 913
Gas Service______________________________________________ 241, 646
Williamsburg Gas_________________________________________ 77, 935
Pineville Gas_____________________________________________ 56, 370
Knox Gas________________________________________________ 35, 404
London Gas______________________________________________ 31, 715
Cumberland Valley Pipeline_________________________________ 413, 296
Louisville Gas & Electric___________________________________ 6, 530, 556
Western Kentucky Gas____________________________________  4, 780, 706
Delta Natural Gas________________________________________ 248, 864
Peoples Gas______________________________________________ 66, 127
Pendleton County W.D.—Gas Division_______________________ 57, 221
Columbia Gas of Kentucky______________ __________________  10, 275, 300
Valley Gas----------------------------------------------------------------------- 8, 845
Union Light, Heat & Power_________________________________ 4, 576, 700
WiserOil________________________________________________ 117,816
Auxier Road Gas__________________________________________ 30, 604
Bucks Branch____________________________________________ 1, 434
Martin Gas______________________________________________ 5, 344
Neeley Gas______________________________________________ 4, 934

Total______________________________________________ 27,565,730
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V. [Fuel adjustment in cents per killowatt-hour (October 1974)|

Residential Industrial

RECC's: 
Big Sandy........................    ................................. .. $0.0092 $0.010296
Blue Grass_________________________________________________________ .0084 .010296
Clark..................... ............................................................. ...................... .............. .00970 . 010296
Cumberland Valley_____________________ ____________________________ .0083 010296
Farmers----------------------------------------------- ----------- --------------------- ------------------ . 007788 .009691
Fleming-Mason_____ __________________________ _____________________ .0092 . 010296
Fox Creek........................................... ...................... ................ .................................. .00970 . 010296
Grayson................ .................. ........................................ ............................................. .00970 .010296
Green River____________________________________ ____________________ .00388832 . 00388832
Harrison County..................................................... ................ .......................... .. .00970 . 010296
Henderson-Union..______ __________________________________________ .0045 .0045
Hickman-Fulton_______________ _____________________________________(R) .00099 (i)
Inter-County................. .................. . .................... ............ .................. .................. .000970 .010296
Jackson County..____ ___________________ ___________________________ .00930 .010296
Jackson Purchase-------------- -------- ------------- ----------- --------------- --------------------- .0033462 . 0033462
Licking Valley............................................ ................ .................. .................. ............ .0091 .010296
Meade County............................................      NA .0032994
Nolin......... ........................ ........................................................................................... .0092323 .010296
Owen County................................... ................................................. ...................... .. .0088 .010296
Pennyrile.......... ..........       (R) .00099 (i)
Salt River__________________________________________________________ .0097 .010296
Shelby--------------- ------------------ ----------------------- -------- --------------------- - ----------- .0097 .010296
South Kentucky_____ _______________________ ________________________ .0084 .010296
Taylor............... .............. ........................................................................................ .0090 . 010296
Tri-County......... . ....................    (R) .00099 (i)
Warren..______ ____________      (R) .00099 (i)
West Kentucky__________       (R) .00099 G)

RECC's Wholesale:
Big Rivers______________________ _________________________________ .0037650 ____ _____________
East Kentucky........... .............................. ...................... ........................ .010296

Private electric utilities: 
Berea College.................................... ................................ ................................ .0033201 .0033201
Jellico Electric....................    (R) .00099 (i)
Kentucky Power__________________________________________ __________ .00812 .00817
Kentucky Utilities........................................... ........ ............................ ...................... .003864 .003864
Louisville Gas & Electric............. ...................... ................ .................. .................. .0008173 .0068173
Union, Light, Heat & Power................ ............ ................ ................................ .. .004083 .004083

10.00097 (under 50 kilowatts), 0.00093 (50 kilowatt and over), 0.00095 (OL).
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