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HOUSING OPPORTUNITY PROGRAM EXTENSION ACT OF
1996: Sec. 11 (self-help housing providers assistance
(SHOP) program)

[Public Law 104-120; 110 Stat. 841; 42 U.S.C. 12805 note]

[As Amended Through P.L. 114-201, Enacted July 29, 2016]

[Currency: This publication is a compilation of the text of Public Law 104-120. It
was last amended by the public law listed in the As Amended Through note above
and below at the bottom of each page of the pdf version and reflects current law
through the date of the enactment of the public law listed at https:/
www.govinfo.gov/app/collection/comps/]

[Note: While this publication does not represent an official version of any Federal
statute, substantial efforts have been made to ensure the accuracy of its contents.
The official version of Federal law is found in the United States Statutes at Large
and in the United States Code. The legal effect to be given to the Statutes at
Large and the United States Code is established by statute (1 U.S.C. 112, 204).]

SEC. 11. [42 U.S.C. 12805 note] ASSISTANCE FOR SELF-HELP HOUSING
PROVIDERS.

(a) GRANT AUTHORITY.—The Secretary of Housing and Urban
Development may, to the extent amounts are available to carry out
this section and the requirements of this section are met, make
grants for use in accordance with this section to national and re-
gional organizations and consortia that have experience in pro-
viding or facilitating self-help housing homeownership opportuni-
ties.

(b) GOALS AND ACCOUNTABILITY.—In making grants under this
section, the Secretary shall take such actions as may be necessary
to ensure that—

(1) assistance provided under this section is used to facili-
tate and encourage innovative homeownership opportunities
through the provision of self-help housing, under which the
homeowner contributes a significant amount of sweat equity
toward the construction of the new dwellings;

(2) assistance provided under this section for land acquisi-
tion and infrastructure development results in the develop-
ment of not less than 4,000 new dwellings;

(3) the dwellings constructed in connection with assistance
provided under this section are quality dwellings that comply
with local building and safety codes and standards and are
available at prices below the prevailing market prices;

(4) the provision of assistance under this section estab-
lishes and fosters a partnership between the Federal Govern-
ment and organizations and consortia, resulting in efficient de-
velopment of affordable housing with minimal governmental
intervention, limited governmental regulation, and significant
involvement by private entities;
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(5) activities to develop housing assisted pursuant to this
section involve community participation in which volunteers
assist in the construction of dwellings; and

(6) dwellings are developed in connection with assistance
under this section on a geographically diverse basis, which in-
cludes areas having high housing costs, rural areas, and areas
underserved by other homeownership opportunities that are
populated by low-income families unable to otherwise afford
housing.

If, at any time, the Secretary determines that the goals under this
subsection cannot be met by providing assistance in accordance
with the terms of this section, the Secretary shall immediately no-
tify the applicable Committees in writing of such determination
and any proposed changes for such goals or this section.

(c) NATIONAL COMPETITION.—The Secretary shall select organi-
zations and consortia referred to in subsection (a) to receive grants
through a national competitive process, which the Secretary shall
establish.

(d) UsE.—

(1) PURPOSE.—Amounts from grants made under this sec-
tion, including any recaptured amounts, shall be used only for
eligible expenses in connection with developing new decent,
safe, and sanitary nonluxury dwellings in the United States for
families and persons who otherwise would be unable to afford
to purchase a dwelling.

(2) ELIGIBLE EXPENSES.—For purposes of paragraph (1),
the term “eligible expenses” means costs only for the following
activities:

(A) LAND ACQUISITION.—Acquiring land (including fi-
nancing and closing costs), which may include reimbursing
an organization, consortium, or affiliate, upon approval of
any required environmental review, for nongrant amounts
of the organization, consortium, or affiliate advanced be-
fore such review to acquire land.

(B) INFRASTRUCTURE IMPROVEMENT.—Installing, ex-
tending, constructing, rehabilitating, or otherwise improv-
ing utilities and other infrastructure.

Such term does not include any costs for the rehabilitation, im-

provement, or construction of dwellings.

(e) ESTABLISHMENT OF GRANT FUND.—

(1) IN GENERAL.—Any amounts from any grant made
under this section shall be deposited by the grantee organiza-
tion or consortium in a fund that is established by such organi-
zation or consortium for such amounts, administered by such
organization or consortium, and available for use only for the
purposes under subsection (d). Any interest, fees, or other
earnings of the fund shall be deposited in the fund and shall
be considered grant amounts for purposes of this section.

(2) ASSISTANCE TO AFFILIATES.—Any organization or con-
sortia that receives a grant under this section may use
amounts in the fund established for such organization or con-
sortia pursuant to paragraph (1) for the purposes under sub-
section (d) by providing assistance from the fund to local affili-
ates of such organization or consortia.

As Amended Through P.L. 114-201, Enacted July 29, 2016



G:\COMP\HOUSING\HOUSING OPPORTUNITY PROGRAM EXTENSION ACT OF ... XML

3 HOUSING OPPORTUNITY PROGRAM EXTENSION ACT OF 1996.. Sec. 11

(f) REQUIREMENTS FOR ASSISTANCE.—The Secretary may make
a grant to an organization or consortium under subsection (a) only
pursuant to—

(1) an expression of interest by such organization or con-
sortia to the Secretary for a grant for such purposes;

(2) a determination by the Secretary that the organization
or consortia has the capability and has obtained financial com-
mitments (or has the capacity to obtain financial commitments)
necessary to—

(A) develop not less than 30 dwellings in connection
with the grant amounts; and

(B) otherwise comply with a grant agreement under
subsection (i); and

(3) a grant agreement entered into under subsection (i).

(g) ENERGY EFFICIENCY REQUIREMENTS.—The Secretary may
not require any dwelling developed using amounts from a grant
made under this section to meet any energy efficiency standards
other than the standards applicable at such time pursuant to sec-
tion 109 of the Cranston-Gonzalez National Affordable Housing Act
(42 U.S.C. 12709) to housing specified in subsection (a) of such sec-
tion.

(h) GEOGRAPHICAL DIVERSITY.—In making grants under sub-
section (a), the Secretary shall ensure that grants are provided and
grant amounts are used in a manner that results in national geo-
graphic diversity among housing developed using grant amounts
under this section.

(1) GRANT AGREEMENT.—A grant under this section shall be
made only pursuant to a grant agreement entered into by the Sec-
retary and the organization or consortia receiving the grant, which
shall—

(1) require such organization or consortia to use grant
amounts only as provided in this section;

(2) provide for the organization or consortia to develop a
specific and reasonable number of dwellings using the grant
amounts, which number shall be established taking into con-
sideration costs and economic conditions in the areas in which
the dwellings will be developed, but in no case shall be less
than 30;

(3) require the organization or consortia to use the grant
amounts in a manner that leverages other sources of funding
(other than grants under this section), including private or
public funds, in developing the dwellings;

(4) require the organization or consortia to comply with the
other provisions of this section;

(5) provide that the Secretary shall recapture any grant
amounts provided to the organization or consortia that are not
used within 24 months after such amounts are first disbursed
to the organization or consortia, except that such period shall
be 36 months in the case of grant amounts from amounts made
available for fiscal year 1996 to carry out this section, and in
the case of a grant amounts provided to a local affiliate of the
organization or consortia that is developing five or more dwell-
ings in connection with such grant amounts; and
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(6) contain such other terms as the Secretary may require
to provide for compliance with subsection (b) and the require-
ments of this section.

(j) FULFILLMENT OF GRANT AGREEMENT.—If the Secretary de-
termines that an organization or consortia awarded a grant under
this section has not, within 24 months after grant amounts are
first made available to the organization or consortia (or, in the case
of grant amounts from amounts made available for fiscal year 1996
to carry out this section and grant amounts provided to a local af-
filiate of the organization or consortia that is developing five or
more dwellings in connection with such grant amounts, within 36
months), substantially fulfilled the obligations under the grant
agreement, including development of the appropriate number of
dwellings under the agreement, the Secretary shall use any such
undisbursed amounts remaining from such grant for other grants
in accordance with this section.

(k) RECORDS AND AUDITS.—During the period beginning upon
the making of a grant under this section and ending upon close-
out of the grant under subsection (1)—

(1) the organization awarded the grant shall keep such
records and adopt such administrative practices as the Sec-
retary may require to ensure compliance with the provisions of
this section and the grant agreement; and

(2) the Secretary and the Comptroller General of the
United States, and any of their duly authorized representa-
tives, shall have access for the purpose of audit and examina-
tion to any books, documents, papers, and records of the grant-
ee organization or consortia and its affiliates that are pertinent
to the grant made under this section.

(1) CLosE-OUT.—The Secretary shall close out a grant made
under this section upon determining that the aggregate amount of
any assistance provided from the fund established under subsection
(e)(1) by the grantee organization or consortium exceeds the
amount of the grant. For purposes of this paragraph, any interest,
fees, and other earnings of the fund shall be excluded from the
amount of the grant.

(m) ENVIRONMENTAL REVIEW.—A grant under this section shall
be considered to be funds for a special project for purposes of sec-
tion 305(c) of the Multifamily Housing Property Disposition Reform
Act of 1994.

(n) REPORT TO CONGRESS.—Not later than 90 days after close-
out of all grants under this section is completed, the Secretary
shall submit a report to the applicable Committees describing the
grants made under this section, the grantees, the housing devel-
oped in connection with the grant amounts, and the purposes for
which the grant amounts were used.

(o) DEFINITIONS.—For purposes of this section, the following
definitions shall apply:

(1) APPLICABLE COMMITTEES.—The term “applicable Com-
mittees” means the Committee on Banking and Financial Serv-
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ices of the House of Representatives! and the Committee on

Banking, Housing, and Urban Affairs of the Senate.

(2) SECRETARY.—The term “Secretary” means the Sec-
retary of Housing and Urban Development.

(3) UNITED STATES.—The term “United States” includes
the States of the United States, the District of Columbia, the
Commonwealth of Puerto Rico, the Commonwealth of the
Northern Mariana Islands, Guam, the Virgin Islands, Amer-
ican Samoa, and any other territory or possession of the
United States.

(p) AUTHORIZATION OF APPROPRIATIONS.—There are authorized
to be appropriated to carry out this section such sums as may be
necessary for fiscal year 2001.

(q) REGULATIONS.—The Secretary shall issue any final regula-
tions necessary to carry out this section not later than 30 days
after the date of the enactment of this Act2. The regulations shall
take effect upon issuance and may not exceed, in length, 5 full
pages in the Federal Register.

1H. Res. 5, 107th Congress, agreed to on January 3, 2001, abolished the Committee on Bank-
ing and Financial Services and established the Committee on Financial Services, which has ju-
risdiction over many of the areas previously under the jurisdiction of the Committee on Banking
and Financial Services.

2The date of enactment was March 28, 1996.
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