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SEC. 4. LOAN GUARANTEE RECOVERY FUND.

(a) IN GENERAL.—

(1) IN GENERAL.—Using amounts described in paragraph
(2), the Secretary of Housing and Urban Development (referred
to as the “Secretary”) shall make guaranteed loans to financial
institutions in connection with loans made by such institutions
to assist organizations described in section 501(c)(3) of the In-
ternal Revenue Code of 1986 that have been damaged as a re-
sult of acts of arson or terrorism in accordance with such pro-
cedures as the Secretary shall establish by regulation.

(2) USE OF CREDIT SUBSIDY.—Notwithstanding any other
provision of law, for the cost of loan guarantees under this sec-
tion, the Secretary may use not more than $5,000,000 of the
amounts made available for fiscal year 1996 for the credit sub-
sidy provided under the General Insurance Fund and the Spe-
cial Risk Insurance Fund.

(b) TREATMENT OF CoOSTS.—The costs of guaranteed loans
under this section, including the cost of modifying loans, shall be
as defined in section 502 of the Congressional Budget Act of 1974.

(c) LimiT oN LOAN PRINCIPAL.—Funds made available under
this section shall be available to subsidize total loan principal, any
part of which is to be guaranteed, not to exceed $10,000,000.

(d) TERMS AND CONDITIONS.—The Secretary shall—

(1) establish such terms and conditions as the Secretary
considers to be appropriate to provide loan guarantees under
this section, consistent with section 503 of the Credit Reform
Act; and

(2) include in the terms and conditions a requirement that
the decision to provide a loan guarantee to a financial institu-
tion and the amount of the guarantee does not in any way de-
pend on the purpose, function, or identity of the organization
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to which the financial institution has made, or intends to
make, a loan.
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