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Approp. Act for the Dept. of Interior and Rel. Agencies 
FY80-(Energy Security Reserve) 

[Public Law 96-126; Approved on November 27, 1979] 

[This law has not been amended] 

øCurrency: This publication is a compilation of the text of Public Law 96-126. It was 
last amended by the public law listed in the As Amended Through note above and 
below at the bottom of each page of the pdf version and reflects current law 
through the date of the enactment of the public law listed at https:// 
www.govinfo.gov/app/collection/comps/¿ 

øNote: While this publication does not represent an official version of any Federal 
statute, substantial efforts have been made to ensure the accuracy of its contents. 
The official version of Federal law is found in the United States Statutes at Large 
and in the United States Code. The legal effect to be given to the Statutes at 
Large and the United States Code is established by statute (1 U.S.C. 112, 204).¿ 

øThe Appropriations Act for the Department of Interior and re-
lated agencies (fiscal year 1980; Public Law 96–126, 93 Stat. 970) 
established the Energy Security Reserve, as follows:¿ 

In order to expedite the domestic development and production 
of alternative fuels and to reduce dependence on foreign supplies 
of energy resources by establishing such domestic production at 
maximum levels at the earliest time practicable, there is hereby es-
tablished in the Treasury of the United States as special fund to 
be designated the ‘‘Energy Security Reserve’’, to which is appro-
priated $19,000,000,000, to remain available until expended: Pro-
vided, That these funds shall be available for obligation only to 
stimulate domestic commercial production of alternative fuels and 
only to the extent provided in advance in appropriations Acts: Pro-
vided further, That of these funds $1,500,000,000 shall be available 
immediately to the Secretary of Energy to carry out the provisions 
of the Federal Nonnuclear Energy Research and Development Act 
of 1974, as amended (42 U.S.C. 5901, et seq.), to remain available 
until expended, for the purchase or production by way of purchase 
commitments or price guarantees of alternative fuels: Provided fur-
ther, That the Secretary shall immediately begin the contract proc-
ess for purchases of, or commitments to purchase, or to resell alter-
native fuels to the extent of appropriations provided herein: Pro-
vided further, That of these funds an additional $708,000,000 shall 
be available immediately to the Secretary of Energy, to remain 
available until expended, to support preliminary alternative fuels 
commercialization activities under the Federal Nonnuclear Energy 
Research and Development Act of 1974, as amended, of which (1) 
not to exceed $100,000,000 shall be available for project develop-
ment feasibility studies, such individual awards not to exceed 
$4,000,000: Provided, That the Secretary may require repayment of 
such funds where studies determine that such project proposals 
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have economic or technical feasibility; (2) not to exceed 
$100,000,000 shall be available for cooperative agreements with 
non-Federal entities, such individual agreements not to exceed 
$25,000,000 to support commercial scale development of alternative 
fuels facilities; (3) not to exceed $500,000,000 shall be available for 
a reserve to cover any defaults from loan guarantees issued to fi-
nance the construction of alternative fuels production facilities as 
authorized by the Federal Nonnuclear Energy Research and Devel-
opment Act of 1974, as amended: Provided, That the indebtedness 
guaranteed or committed to be guaranteed under this appropria-
tion shall not exceed the aggregate of $1,500,000,000; and (4) not 
to exceed $8,000,000 shall be available for program management. 

ALTERNATIVE FUELS PRODUCTION 

This Act shall be deemed to satisfy the requirements for con-
gressional action pursuant to sections 7(c) and 19 of said Act with 
respect to any purchase commitment, price guarantee, or loan 
guarantee for which funds appropriated hereby are utilized or obli-
gated. 

For the purposes of this appropriation the term ‘‘alternative 
fuels’’, means gaseous, liquid, or solid fuels and chemical feedstocks 
derived from coal, shale, tar sands, lignite, peat, biomass, solid 
waste, unconventional natural gas, and other minerals or organic 
materials other than crude oil or any derivative thereof. 

Within ninety days following enactment of this Act, the Sec-
retary of Energy in his sole discretion shall issue a solicitation for 
applications which shall include criteria for project development 
feasibility studies described in this account. 

Loan guarantees for oil shale facilities issued under this appro-
priation may be used to finance construction of full-sized commer-
cial facilities without regard to the proviso in section 19(b)(1) of 
said Act requiring the prior demonstration of a modular facility. 

In any case in which the Government, under the provisions of 
this appropriation, accepts delivery of and does not resell any alter-
native fuels, such fuels shall be used by an appropriate Federal 
agency. Such Federal agency shall pay into the reserve the market 
price, as determined by the Secretary, for such fuels from sums ap-
propriated to such Federal agency for the purchase of fuels. The 
Secretary shall pay the contractor, from sums appropriated herein, 
the contract price for such fuels. 

All amounts received by the Secretary under this appropria-
tion, including fees, any other monies, property, or assets derived 
by the Secretary from operations under this appropriation shall be 
deposited in the reserve. 

All payments for obligations and appropriate expenses (includ-
ing reimbursements to other Government accounts), pursuant to 
operations of the Secretary under this appropriation shall be paid 
from the reserve subject to appropriations. 

For the establishment in the Treasury of the United States of 
a special fund to be designated the ‘‘Solar and Conservation Re-
serve’’, $1,000,000,000 to remain available until expended: Pro-
vided, That these funds shall be available for obligation only to 
stimulate solar energy and conservation: Provided further, That the 
withdrawal of said funds shall be subject to the passage of author-
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izing legislation and only to the extent provided in advance in ap-
propriation Acts. 

Beginning six months after the date of enactment of this Act, 
and every six months thereafter, the Secretary is required to sub-
mit to the Congress a written report detailing the activities carried 
out pursuant to this appropriation.  
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