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ETHICS REFORM ACT OF 1989 

[Public Law 101-194] 

[This law has not been amended] 

øCurrency: This publication is a compilation of the text of Public Law 101–194. It 
was last amended by the public law listed in the As Amended Through note above 
and below at the bottom of each page of the pdf version and reflects current law 
through the date of the enactment of the public law listed at https:// 
www.govinfo.gov/app/collection/comps/¿ 

øNote: While this publication does not represent an official version of any Federal 
statute, substantial efforts have been made to ensure the accuracy of its contents. 
The official version of Federal law is found in the United States Statutes at Large 
and in the United States Code. The legal effect to be given to the Statutes at 
Large and the United States Code is established by statute (1 U.S.C. 112, 204).¿ 

SEC. 704. REVISION IN METHOD BY WHICH ANNUAL PAY ADJUST-
MENTS FOR CERTAIN EXECUTIVE, LEGISLATIVE, AND JU-
DICIAL POSITIONS ARE TO BE MADE. 

(a) PERCENT CHANGE IN THE EMPLOYMENT COST INDEX.— 
(1) METHOD FOR COMPUTING PERCENT CHANGE IN THE 

ECI.— 
(A) DEFINITIONS.—For purposes of this paragraph— 

(i) the term ‘‘Employment Cost Index’’ or ‘‘ECI’’ 
means the Employment Cost Index (wages and sala-
ries, private industry workers) published quarterly by 
the Bureau of Labor Statistics; and 

(ii) the term ‘‘base quarter’’ means the 3-month 
period ending on December 31 of a year. 
(B) METHOD.—For purposes of the provisions of law 

amended by paragraph (2), the ‘‘most recent percentage 
change in the ECI’’, as of any date, shall be one-half of 1 
percent less than the percentage (rounded to the nearest 
one-tenth of 1 percent) derived by— 

(i) reducing— 
(I) the ECI for the last base quarter prior to 

that date, by 
(II) the ECI for the second to last base quar-

ter prior to that date, 
(ii) dividing the difference under clause (i) by the 

ECI for the base quarter referred to in clause (i)(II), 
and 

(iii) multiplying the quotient under clause (ii) by 
100, 

except that no percentage change determined under this 
paragraph shall be— 

(I) less than zero; or 
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(II) greater than 5 percent. 

* * * * * * * 
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