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SECTIONS 205, 502, 517, 519, 555, 558, SUBTITLE F OF
TITLE V, SECTIONS 581, 589, 599G, 599H, QUALITY
HOUSING AND WORK RESPONSIBILITY ACT OF 1998

[Public Law 105-276; 112 Stat 2520; 42 U.S.C. 1437 note]

[As Amended Through P.L. 106-377, Enacted October 27, 2000]

[Currency: This publication is a compilation of the text of Public Law 105-276. It
was last amended by the public law listed in the As Amended Through note above
and below at the bottom of each page of the pdf version and reflects current law
through the date of the enactment of the public law listed at https:/
www.govinfo.gov/app/collection/comps/]

[Note: While this publication does not represent an official version of any Federal
statute, substantial efforts have been made to ensure the accuracy of its contents.
The official version of Federal law is found in the United States Statutes at Large
and in the United States Code. The legal effect to be given to the Statutes at
Large and the United States Code is established by statute (1 U.S.C. 112, 204).1

COMMUNITY DEVELOPMENT BLOCK GRANTS
& * * % & * *

[42 U.S.C. 5305 note]l For any fiscal year, of the amounts
made available as emergency funds under the heading “Community
Development Block Grants Fund” and notwithstanding any other
provision of law, not more than $250,000 may be used for the non-
Federal cost-share of any project funded by the Secretary of the
Army through the Corps of Engineers.

* * *k & * * *k

BROWNFIELDS AS ELIGIBLE CDBG ACTIVITY

SEC. 205. [42 U.S.C. 5305 notel For fiscal years 1998, 1999,
and all fiscal years thereafter, States and entitlement communities
may use funds allocated under the community development block
grants program under title I of the Housing and Community Devel-
opment Act of 1974 for environmental cleanup and economic devel-
opment activities related to Brownfields projects in conjunction
with the appropriate environmental regulatory agencies, as if such
activities were eligible under section 105(a) of such Act.

* * & * * * &

TITLE V—PUBLIC HOUSING AND
TENANT-BASED ASSISTANCE REFORM

* * & & * * &

SEC. 502. FINDINGS AND PURPOSES.
(a) FINDINGS.—Congress finds that—

1
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(1) there exists throughout the Nation a need for decent,
safe, and affordable housing;

(2) the inventory of public housing units owned, assisted,
or operated by public housing agencies, an asset in which the
Federal Government has invested over $90,000,000,000, has
traditionally provided rental housing that is affordable to low-
income persons;

(3) despite serving this critical function, the public housing
system is plagued by a series of problems, including the con-
centration of very poor people in very poor neighborhoods and
disincentives for economic self-sufficiency;

(4) the Federal method of overseeing every aspect of public
housing by detailed and complex statutes and regulations has
aggravated the problem and has placed excessive administra-
tive burdens on public housing agencies; and

(5) the interests of low-income persons, and the public in-
terest, will best be served by a reformed public housing pro-
gram that—

(A) consolidates many public housing programs into
programs for the operation and capital needs of public
housing;

(B) streamlines program requirements;

(C) vests in public housing agencies that perform well
the maximum feasible authority, discretion, and control
with appropriate accountability to public housing resi-
dents, localities, and the general public; and

(D) rewards employment and economic self-sufficiency
of public housing residents.

(b) PURPOSES.—The purpose of this title! is to promote homes
that are affordable to low-income families in safe and healthy envi-
ronrri)ents, and thereby contribute to the supply of affordable hous-
ing, by—

(1) deregulating and decontrolling public housing agencies,
thereby enabling them to perform as property and asset man-
agers;

(2) providing for more flexible use of Federal assistance to
public housing agencies, allowing the authorities to leverage
and combine assistance amounts with amounts obtained from
other sources;

(3) facilitating mixed income communities and decreasing
concentrations of poverty in public housing;

(4) increasing accountability and rewarding effective man-
agement of public housing agencies;

(5) creating incentives and economic opportunities for resi-
dents of dwelling units assisted by public housing agencies to
work, become self-sufficient, and transition out of public hous-
ing and federally assisted dwelling units;

(6) consolidating the voucher and certificate programs for
rental assistance under section 8 of the United States Housing
Act of 1937 into a single market-driven program that will as-
sist in making tenant-based rental assistance under such sec-

1Section 501(a) of the Departments of Veterans Affairs and Housing and Urban Development,
and Independent Agencies Appropriations Act, 1999, provides that title V of such Act may be
cited as the “Quality Housing and Work Responsibility Act of 1998”.
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tion more successful at helping low-income families obtain af-
fordable housing and will increase housing choice for low-in-
come families; and

(7) remedying the problems of troubled public housing
agencies and replacing or revitalizing severely distressed pub-
lic housing projects.

SEC. 517. [42 U.S.C. 1437 note] MENTAL HEALTH ACTION PLAN.

The Secretary of Housing and Urban Development, in con-
sultation with the Secretary of Health and Human Services, the
Secretary of Labor, and appropriate State and local officials and
representatives, shall—

(1) develop an action plan and list of recommendations for
the improvement of means of providing severe mental illness
treatment to families and individuals receiving housing assist-
ance under the United States Housing Act of 1937, including
public housing residents, residents of multifamily housing as-
sisted with project-based assistance under section 8 of such
Act, and recipients of tenant-based assistance under such sec-
tion; and

(2) develop and disseminate a list of current practices
among public housing agencies and owners of assisted housing
that serve to benefit persons in need of mental health care.”.2

SEC. 519. PUBLIC HOUSING CAPITAL AND OPERATING FUNDS.
* * * # * * *

(d) [42 U.S.C. 1437a notel TRANSITIONAL CEILING RENTS.—
Notwithstanding section 3(a)(1) of the United States Housing Act
of 1937 (42 U.S.C. 1437a(1)), during the period ending upon the
later of the implementation of the formulas established pursuant to
subsections (d)(2) and (e)(2) of such Act (as amended by this sec-
tion) and October 1, 1999, a public housing agency may take any
of the following actions with respect to public housing:

(1) NEW PROVISIONS.—An agency may—

(A) adopt and apply ceiling rents that reflect the rea-
s}(;nable market value of the housing, but that are not less
than—

(1) for housing other than housing predominantly
for elderly or disabled families (or both), 75 percent of
the monthly cost to operate the housing of the agency;

(i1) for housing predominantly for elderly or dis-
abled families (or both), 100 percent of the monthly
cost to operate the housing of the agency; and

(iii)) the monthly cost to make a deposit to a re-
placement reserve (in the sole discretion of the public
housing agency); and
(B) allow families to pay ceiling rents referred to in

subparagraph (A), unless, with respect to any family, the

ceiling rent established under this paragraph would exceed

the amount payable as rent by that family under para-

graph (1).

(2) CEILING RENTS FROM BALANCED BUDGET ACT, I.—An
agency may utilize the authority under section 3(a)(2) of the

2So0 in law.
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United States Housing Act of 1937 (42 U.S.C. 1437a(a)(2)), as
in effect immediately before the enactment of this Act3, not-
withstanding any amendment to such section made by this Act.
(3) TRANSITIONAL CEILING RENTS FOR BALANCED BUDGET
ACT, I.—An agency may utilize the authority with respect to
ceiling rents under section 402(b)(2) of The Balanced Budget
Downpayment Act, I (42 U.S.C. 1437a note), notwithstanding
any other provision of law (including the expiration of the ap-
plicability of such section or the repeal of such section).

* * & * * * &

(g) EFFECTIVE DATE.—Subsections (d), (e), and (f) shall take ef-
fect upon the date of the enactment of this Act.

SEC. 555. HOMEOWNERSHIP OPTION.

* * k & * * k

(b) [42 U.S.C. 1437f note] DEMONSTRATION PROGRAM.—

(1) IN GENERAL.—With the consent of the affected public
housing agencies, the Secretary may carry out (or contract
with 1 or more entities to carry out) a demonstration program
under section 8(y) of the United States Housing Act of 1937 (42
U.S.C. 1437f(y)) to expand homeownership opportunities for
low-income families.

(2) REPORT.—The Secretary shall report annually to Con-
gress on activities conducted under this subsection.

(c) [42 U.S.C. 1437f notel APPLICABILITY.—This section shall
take effect on, and the amendments made by this section are made
on, :de shall apply beginning upon, the date of the enactment of
this Act. 4

SEC. 558. AUTHORIZATIONS OF APPROPRIATIONS.

(a) IN GENERAL.—There is authorized to be appropriated for
providing public housing agencies with tenant-based housing as-
sistance under section 8 of the United States Housing Act of
1937—

(1) to provide amounts for incremental assistance under

such section 8—

(A) for each of fiscal years 2000 and 2001, the amount
necessary to assist 100,000 incremental dwelling units in
each such fiscal year; and

(B) for each of fiscal years 1999, 2002, and 2003, such
sums as may be necessary; and
(2) such sums as may be necessary for each of fiscal years

1999, 2000, 2001, 2002, and 2003, for—

(A) relocation and replacement housing for units that
are demolished and disposed of from the public housing in-
ventory (in addition to other amounts that may be avail-
able for such purposes);

(B) relocation of residents of properties that are owned
by the Secretary and being disposed of or that are dis-
continuing section 8 project-based assistance;

3 October 21, 1998.

4 Qctober 21, 1998.
As Amended Through P.L. 106-377, Enacted October 27, 2000
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(C) the conversion of section 23 projects to assistance

under section 8;

(D) carrying out the family unification program,;
(E) relocation of witnesses in connection with efforts to
combat crime in public and assisted housing pursuant to

a request from a law enforcement or prosecution agency;

(F) nonelderly disabled families affected by the des-

ignation of a public housing development under section 7

of the United States Housing Act of 1937, the establish-

ment of preferences in accordance with section 651 of the

Housing and Community Development Act of 1992, or the

restriction of occupancy to elderly families in accordance

with section 658 of such Act, and to the extent the Sec-
retary determines that such amount is not needed to fund
applications for such affected families, to other nonelderly
disabled families;

(G) housing vouchers for homeless individuals; and

(H) housing vouchers to compensate public housing
agencies which issue vouchers to families that move into
or out of the jurisdiction of the agency under portability
procedures.

(b) ASSISTANCE FOR DISABLED FAMILIES.—

(1) AUTHORIZATION OF APPROPRIATIONS.—There is author-
ized to be appropriated, for tenant-based assistance under sec-
tion 8 of the United States Housing Act of 1937, to be used in
accordance with paragraph (2), $50,000,000 for fiscal year
2000, and such sums as may be necessary for each subsequent
fiscal year.

(2) USE.—The Secretary shall provide amounts made avail-
able under paragraph (1) to public housing agencies only for
use to provide tenant-based assistance under section 8 of the
United States Housing Act of 1937 for nonelderly disabled fam-
ilies (including such families relocating pursuant to designa-
tion of a public housing development under 7 of such Act or to
the establishment of occupancy restrictions in accordance with
section 658 of the Housing and Community Development Act
of 1992, and other nonelderly disabled families who have ap-
plied to the agency for assistance under such section 8).

(3) ALLOCATION OF AMOUNTS.—The Secretary shall allocate
and provide amounts made available under paragraph (1) to
public housing agencies as the Secretary determines appro-
priate based on the relative levels of need among the authori-
ties for assistance for families described in paragraph (1).

(c) EFFECTIVE DATE.—This section shall take effect on the date
of the enactment of this Act.5

5Qctober 21, 1998.
September 24, 2019 As Amended Through P.L. 106-377, Enacted October 27, 2000
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Subtitle F—Safety and Security in Public
and Assisted Housing

SEC. 575. PROVISIONS APPLICABLE ONLY TO PUBLIC HOUSING AND
SECTION 8 ASSISTANCE.

(a) DRUG-RELATED AND CRIMINAL ACTIVITY UNDER PUBLIC
HoOUSING GRIEVANCE PROCEDURE.—Section 6(k) of the United
States Housing Act of 1937 (42 U.S.C. 1437d(k)) is amended, in the
matter following paragraph (6)—

* * & * * * &

(b) TERMINATION OF TENANCY IN PuBLIC HOUSING.—Section
6(1) of the United States Housing Act of 1937 (42 U.S.C. 1437d(1))
is amended—

* * * & * * *

(¢) AVAILABILITY OF CRIMINAL RECORDS FOR TENANT SCREEN-
ING AND EvICTION.—Section 6(q) of the United States Housing Act
of 1937 (42 U.S.C. 1437d(q)(1)) is amended—

* * & * * * &

(d) AUTHORITY TO REQUIRE ACCESS TO CRIMINAL RECORDS.—
Section 6 of the United States Housing Act of 1937 (42 U.S.C.
1437d), as amended by the preceding provisions of this Act, is fur-
ther amended by adding at the end the following new subsection:

* * *k & * * *

(e) OBTAINING INFORMATION FROM DRUG ABUSE TREATMENT
FacILITIES.—Section 6 of the United States Housing Act of 1937
(42 U.S.C. 1437d), as amended by the preceding provisions of this
Act, is further amended by adding at the end the following new
subsection:

* * & * * * &

SEC. 576. [42 U.S.C. 136611 SCREENING OF APPLICANTS FOR FEDER-
ALLY ASSISTED HOUSING.

(a) INELIGIBILITY BECAUSE OF EVICTION FOR DRUG CRIMES.—
Any tenant evicted from federally assisted housing by reason of
drug-related criminal activity (as such term is defined in section
3(b) of the United States Housing Act of 1937 (42 U.S.C. 1437a(b))
shall not be eligible for federally assisted housing during the 3-year
period beginning on the date of such eviction, unless the evicted
tenant successfully completes a rehabilitation program approved by
the public housing agency (which shall include a waiver of this sub-
section if the circumstances leading to eviction no longer exist).

(b) INELIGIBILITY OF ILLEGAL DRUG USERS AND ALCOHOL ABUS-
ERS.—

(1) IN GENERAL.—Notwithstanding any other provision of
law, a public housing agency or an owner of federally assisted
housing, as determined by the Secretary, shall establish stand-
ards that prohibit admission to the program or admission to
federally assisted housing for any household with a member—

(A) who the public housing agency or owner deter-
mines is illegally using a controlled substance; or
September 24, 2019 As Amended Through P.L. 106-377, Enacted October 27, 2000
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(B) with respect to whom the public housing agency or
owner determines that it has reasonable cause to believe
that such household member’s illegal use (or pattern of il-
legal use) of a controlled substance, or abuse (or pattern of
abuse) of alcohol, may interfere with the health, safety, or
right to peaceful enjoyment of the premises by other resi-
dents.

(2) CONSIDERATION OF REHABILITATION.—In determining
whether, pursuant to paragraph (1)(B), to deny admission to
the program or federally assisted housing to any household
based on a pattern of illegal use of a controlled substance or
a pattern of abuse of alcohol by a household member, a public
housing agency or an owner may consider whether such house-
hold member—

(A) has successfully completed a supervised drug or al-
cohol rehabilitation program (as applicable) and is no
longer engaging in the illegal use of a controlled substance
or abuse of alcohol (as applicable);

(B) has otherwise been rehabilitated successfully and
is no longer engaging in the illegal use of a controlled sub-
stance or abuse of alcohol (as applicable); or

(C) is participating in a supervised drug or alcohol re-
habilitation program (as applicable) and is no longer en-
gaging in the illegal use of a controlled substance or abuse
of alcohol (as applicable).

(¢) AuTHORITY To DENY ADMISSION TO CRIMINAL OFFEND-
ERS..—Except as provided in subsections (a) and (b) of this section
and in addition to any other authority to screen applicants, in se-
lecting among applicants for admission to the program or to feder-
ally assisted housing, if the public housing agency or owner of such
housing (as applicable) determines that an applicant or any mem-
ber of the applicant’s household is or was, during a reasonable time
preceding the date when the applicant household would otherwise
be selected for admission, engaged in any drug-related or violent
criminal activity or other criminal activity which would adversely
affect the health, safety, or right to peaceful enjoyment of the
premises by other residents, the owner, or public housing agency
employees, the public housing agency or owner may—

(1) deny such applicant admission to the program or to fed-
erally assisted housing; and

(2) after the expiration of the reasonable period beginning
upon such activity, require the applicant, as a condition of ad-
mission to the program or to federally assisted housing, to sub-
mit to the public housing agency or owner evidence sufficient
(as the Secretary shall by regulation provide) to ensure that
the individual or individuals in the applicant’s household who
engaged in criminal activity for which denial was made under
paragraph (1) have not engaged in any criminal activity during
such reasonable period.

(d) CONFORMING AMENDMENTS.—The United States Housing
Act of 1937 is amended—

(1) in section 6—

(A) by striking subsection (r); and

September 24, 2019 As Amended Through P.L. 106-377, Enacted October 27, 2000
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(B) by redesignating subsections (s), (t), and (u) (as
added by the preceding provisions of this Act) as sub-
sections (r), (s), and (t), respectively; and
(2) in section 16 (42 U.S.C. 1437n), by striking subsection

(e).

SEC. 577. [42 U.S.C. 136621 TERMINATION OF TENANCY AND ASSIST-
ANCE FOR ILLEGAL DRUG USERS AND ALCOHOL ABUS-
ERS IN FEDERALLY ASSISTED HOUSING.

(a) IN GENERAL.—Notwithstanding any other provision of law,
a public housing agency or an owner of federally assisted housing
(as applicable), shall establish standards or lease provisions for
continued assistance or occupancy in federally assisted housing
that allow the agency or owner (as applicable) to terminate the ten-
ancy or assistance for any household with a member—

(1) who the public housing agency or owner determines is
illegally using a controlled substance; or

(2) whose illegal use (or pattern of illegal use) of a con-
trolled substance, or whose abuse (or pattern of abuse) of alco-
hol, is determined by the public housing agency or owner to
interfere with the health, safety, or right to peaceful enjoyment
of the premises by other residents.

(b) CONSIDERATION OF REHABILITATION.—In determining
whether, pursuant to subsection (a)(2), to terminate tenancy or as-
sistance to any household based on a pattern of illegal use of a con-
trolled substance or a pattern of abuse of alcohol by a household
member, a public housing agency or an owner may consider wheth-
er such household member—

(1) has successfully completed a supervised drug or alcohol
rehabilitation program (as applicable) and is no longer engag-
ing in the illegal use of a controlled substance or abuse of alco-
hol (as applicable);

(2) has otherwise been rehabilitated successfully and is no
longer engaging in the illegal use of a controlled substance or
abuse of alcohol (as applicable); or

(3) is participating in a supervised drug or alcohol rehabili-
tation program (as applicable) and is no longer engaging in the
illegal use of a controlled substance or abuse of alcohol (as ap-
plicable).

SEC. 578. [42 U.S.C. 13663] INELIGIBILITY OF DANGEROUS SEX OF-
FENDERS FOR ADMISSION TO PUBLIC HOUSING.

(a) IN GENERAL.—Notwithstanding any other provision of law,
an owner of federally assisted housing shall prohibit admission to
such housing for any household that includes any individual who
is subject to a lifetime registration requirement under a State sex
offender registration program.

(b) OBTAINING INFORMATION.—As provided in regulations
issued by the Secretary to carry out this section—

(1) a public housing agency shall carry out criminal history
background checks on applicants for federally assisted housing
and make further inquiry with State and local agencies as nec-
essary to determine whether an applicant for federally assisted
housing is subject to a lifetime registration requirement under
a State sex offender registration program; and

September 24, 2019 As Amended Through P.L. 106-377, Enacted October 27, 2000
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(2) State and local agencies responsible for the collection or
maintenance of criminal history record information or informa-
tion on persons required to register as sex offenders shall com-
ply with requests of public housing agencies for information
pursuant to this section.

(¢) REQUESTS BY OWNERS For PHA’S To OBTAIN INFORMA-
TION.—A public housing agency may take any action under sub-
section (b) regarding applicants for, or tenants of, federally assisted
housing other than federally assisted housing described in subpara-
graph (A) or (B) of section 579(a)(2), but only if the housing is lo-
cated within the jurisdiction of the agency and the owner of such
housing has requested that the agency take such action on behalf
of the owner. Upon such a request by the owner, the agency shall
take the action requested under subsection (b). The agency may not
make any information obtained pursuant to the action under sub-
section (b) available to the owner but shall perform determinations
for the owner regarding screening, lease enforcement, and eviction
based on criteria supplied by the owner.

(d) OpPORTUNITY TO DisPUTE.—Before an adverse action is
taken with respect to an applicant for federally assisted housing on
the basis that an individual is subject to a lifetime registration re-
quirement under a State sex offender registration program, the
public housing agency obtaining the record shall provide the tenant
or applicant with a copy of the registration information and an op-
portunity to dispute the accuracy and relevance of that informa-
tion.

(e) FEE.—A public housing agency may be charged a reason-
able fee for taking actions under subsection (b). In the case of a
public housing agency taking actions on behalf of another owner of
federally assisted housing pursuant to subsection (c), the agency
may pass such fee on to the owner making the request and may
charge an additional reasonable fee for making the request on be-
half of the owner.

(f) RECORDS MANAGEMENT.—Each public housing agency shall
establish and implement a system of records management that en-
sures that any criminal record or information regarding a lifetime
registration requirement under a State sex offender registration
program that is obtained under this section by the public housing
agency is—

(1) maintained confidentially;

(2) not misused or improperly disseminated; and

(3) destroyed, once the purpose for which the record was
requested has been accomplished.

SEC. 579. [42 U.S.C. 13664] DEFINITIONS.
(a) DEFINITIONS.—For purposes of this subtitle, the following
definitions shall apply:
(1) DRUG-RELATED CRIMINAL ACTIVITY.—The term “drug-re-
lated criminal activity” has the meaning given the term in sec-
tion 3(b) of the United States Housing Act of 1937 (42 U.S.C.
1437a(b)).
(2) FEDERALLY ASSISTED HOUSING.—The term “federally as-
sisted housing” means a dwelling unit—
September 24, 2019 As Amended Through P.L. 106-377, Enacted October 27, 2000
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(A) in public housing (as such term is defined in sec-
tion 3(b) of the United States Housing Act of 1937 (42
U.S.C. 1437a));

(B) assisted with tenant-based assistance under sec-
tion 8 of the United States Housing Act of 1937;

(C) in housing that is provided project-based assist-
ance under section 8 of the United States Housing Act of
1937, including new construction and substantial rehabili-
tation projects;

(D) in housing that is assisted under section 202 of the
Housing Act of 1959 (as amended by section 801 of the
Cranston-Gonzalez National Affordable Housing Act);

(E) in housing that is assisted under section 202 of the
Housing Act of 1959, as such section existed before the en-
actment of the Cranston-Gonzalez National Affordable
Housing Act;

(F) in housing that is assisted under section 811 of the
Cranston-Gonzalez National Affordable Housing Act;

(G) in housing financed by a loan or mortgage insured
under section 221(d)(3) of the National Housing Act that
bears interest at a rate determined under the proviso of
section 221(d)(5) of such Act;

(H) in housing insured, assisted, or held by the Sec-
retary or a State or State agency under section 236 of the
National Housing Act; or

(I) in housing assisted under section 514 or 515 of the
Housing Act of 1949.

(3) OWNER.—The term “owner” means, with respect to fed-
erally assisted housing, the entity or private person (including
a cooperative or public housing agency) that has the legal right
to lease or sublease dwelling units in such housing.

SEC. 581. [42 U.S.C. 1437 note] ANNUAL REPORT.

(a) IN GENERAL.—Not later than 1 year after the date of the
enactment of this Act, and annually thereafter, the Secretary shall
submit a report to the Congress on—

(1) the impact of the amendments made by this Act on—
(A) the demographics of public housing residents and
families receiving tenant-based assistance under the
United States Housing Act of 1937; and
1 (B) the economic viability of public housing agencies;
an
(2) the effectiveness of the rent policies established by this

Act and the amendments made by this Act on the employment

status and earned income of public housing residents.

(b) EFFECTIVE DATE.—This section shall take effect on the date
of the enactment of this Act.®

SEC. 589. [42 U.S.C. 3608 note] TREATMENT OF OCCUPANCY STAND-
ARDS.

(a) ESTABLISHMENT OF PoLICcY.—Not later than 60 days after
the date of the enactment of this Act?, the Secretary of Housing
and Urban Development shall publish a notice in the Federal Reg-

6 October 21, 1998.
7The date of enactment was October 21, 1998.

September 24, 2019 As Amended Through P.L. 106-377, Enacted October 27, 2000



G:\COMP\105\105-276. XML

1" SECTIONS 205, 502, 517, 519, 555, 558, SUBTITLE F..  Sec. 599G

ister for effect that takes effect upon publication and provides that
the specific and unmodified standards provided in the March 20,
1991, Memorandum from the General Counsel of the Department
of Housing and Urban Development to all Regional Counsel shall
be the policy of the Department of Housing and Urban Develop-
ment with respect to complaints of discrimination under the Fair
Housing Act (42 U.S.C. 3601 et seq.) on the basis of familial status
W}dllich involve an occupancy standard established by a housing pro-
vider.

(b) PROHIBITION OF NATIONAL STANDARD.—The Secretary of
Housing and Urban Development shall not directly or indirectly es-
tablish a national occupancy standard.

SEC. 599G. [12 U.S.C. 1701z-1 note] REHABILITATION DEMONSTRATION
GRANT PROGRAM.

(a) IN GENERAL.—The Secretary of Housing and Urban Devel-
opment shall, to the extent amounts are provided in appropriation
Acts to carry out this section, carry out a program to demonstrate
the effectiveness of making grants for rehabilitation of single fam-
ily housing located within 10 demonstration areas designated by
the Secretary. Of the areas designated by the Secretary under this
section—

(1) 6 shall be areas that have primarily urban characteris-
tics;

(2) 3 shall be areas that are outside of a metropolitan sta-
tistical area; and

(3) 1 shall be an area that has primarily rural characteris-
tics.

In selecting areas, the Secretary shall provide for national geo-
graphic and demographic diversity.

(b) GRANTEES.—Grants under the program under this section
may be made only to agencies of State and local governments and
non-profit organizations operating within the demonstration areas.

(¢) SELECTION CRITERIA.—In selecting among applications for
designation of demonstration areas and grants under this section,
the Secretary shall consider—

(1) the extent of single family residences located in the
proposed area that have rehabilitation needs;

(2) the ability and expertise of the applicant in carrying
out the purposes of the demonstration program, including the
availability of qualified housing counselors and contractors in
the proposed area willing and able to participate in rehabilita-
tion activities funded with grant amounts;

(3) the extent to which the designation of such area and
the grant award would promote affordable housing opportuni-
ties;

(4) the extent to which selection of the proposed area
would have a beneficial effect on the neighborhood or commu-
nity in the area and on surrounding areas;

(5) the extent to which the applicant has demonstrated
that grant amounts will be used to leverage additional public
or private funds to carry out the purposes of the demonstration
program,;

(6) the extent to which lenders (including local lenders and
lenders outside the proposed area) are willing and able to
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make loans for rehabilitation activities assisted with grant

funds; and

(7) the extent to which the application provides for the in-
volvement of local residents in the planning of rehabilitation
activities in the demonstration area.

(d) USse oF GRANT FUNDS.—Funds from grants made under
this section may be used by grantees—

(1) to subsidize interest on loans, over a period of not more
than 5 years from the origination date of the loan, made after
the date of the enactment of this Act for rehabilitation of any
owner-occupied 1- to 4-family residence, including the payment
of interest during any period in which a residence is uninhabit-
able because of rehabilitation activities;

(2) to facilitate loans for rehabilitation of 1- to 4-family
properties previously subject to a mortgage insured under the
National Housing Act that has been foreclosed or for which in-
surance benefits have been paid, including to establish revolv-
ing loan funds, loan loss reserves, and other financial struc-
tures; and

(3) to provide technical assistance in conjunction with the
rehabilitation of owner-occupied 1- to 4-family residences, in-
cluding counseling, selection contractors, monitoring of work,
approval of contractor payments, and final inspection of work.
(e) DEFINITION OF REHABILITATION.—For purposes of this sec-

tion, the term “rehabilitation” has the meaning given such term in
section 203(k)(2)(B) of the National Housing Act (12 U.S.C.
1709(k)(2)(B)).

(f) AUTHORIZATION OF APPROPRIATIONS.—There is authorized to
be appropriated to the Secretary to carry out this section such
sums as may be necessary for each of fiscal years 1999 through
2003.

(g) EFFECTIVE DATE.—This section shall take effect on the date
of the enactment of this Act.8

SEC. 599H. ASSISTANCE FOR CERTAIN LOCALITIES.

ES * * ES & * &

(b) [42 U.S.C. 1436d] CONSULTATION WITH AFFECTED AREAS
IN SETTLEMENT OF LITIGATION.—In negotiating any settlement of,
or consent decree for, significant litigation regarding public housing
or section 8 tenant-based assistance that involves the Secretary
and any public housing agency or any unit of general local govern-
ment, the Secretary shall seek the views of any units of general
local government and public housing agencies having jurisdictions
that are adjacent to the jurisdiction of the public housing agency
involved, if the resolution of such litigation would involve the ac-
quisition or development of public housing dwelling units or the
use of vouchers under section 8 of the United States Housing Act
of 1937 in jurisdictions that are adjacent to the jurisdiction of the
public housing agency involved in the litigation.

* * * & * * *

8 October 21, 1998.
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(m) EFFECTIVE DATE.—This section shall take effect on, and
the amendments made by this section are made on, and shall apply
beginning upon, the date of the enactment of this Act.?

9 October 21, 1998.
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