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Sections 801, 802, 814, 816, and 817 of the HOUSING ACT OF 
1954 

[Public Law 560, 83d Congress; 68 Stat. 642; 12 U.S.C. 1701j–1] 

øCurrency: This publication is a compilation of the text of chapter 649 of the 83rd 
Congress. It was last amended by the public law listed in the As Amended 
Through note above and below at the bottom of each page of the pdf version and 
reflects current law through the date of the enactment of the public law listed at 
https://www.govinfo.gov/app/collection/comps/¿ 

øNote: While this publication does not represent an official version of any Federal 
statute, substantial efforts have been made to ensure the accuracy of its contents. 
The official version of Federal law is found in the United States Statutes at Large 
and in the United States Code. The legal effect to be given to the Statutes at 
Large and the United States Code is established by statute (1 U.S.C. 112, 204).¿ 

SEC. 801. ø12 U.S.C. 1701j–1¿ (a) The Secretary of Housing 
and Urban Development is hereby authorized and directed to re-
quire that, in connection with any property upon which there is lo-
cated a dwelling designed principally for not more than a four-fam-
ily residence and which is approved for mortgage insurance prior 
to the beginning of construction, the seller or builder, and such 
other person as may be required by the said Secretary to become 
warrantor, shall deliver to the purchaser or owner of such property 
a warranty that the dwelling is constructed in substantial con-
formity with the plans and specifications (including any amend-
ments thereof, or changes and variations therein, which have been 
approved in writing by the Secretary of Housing and Urban Devel-
opment) on which the Secretary of Housing and Urban Develop-
ment based his valuation of the dwelling: Provided, That the Sec-
retary of Housing and Urban Development shall deliver to the 
builder, seller, or other warrantor his written approval (which shall 
be conclusive evidence of such approval) of any amendment of, or 
change or variation in, such plans and specifications which the Sec-
retary deems to be a substantial amendment thereof, or change or 
variation therein, and shall file a copy of such written approval 
with such plans and specifications: Provided further, That such 
warranty shall apply only with respect to such instances of sub-
stantial nonconformity to such approved plans and specifications 
(including any amendment thereof, or changes or variations there-
in, which have been approved in writing, as provided herein, by the 
Secretary of Housing and Urban Development) as to which the pur-
chaser or homeowner has given written notice to the warrantor 
within one year from the date of conveyance of title to, or initial 
occupancy of, the dwelling, whichever first occurs: Provided further, 
That such warranty shall be in addition to, and not in derogation 
of, all other rights and privileges which such purchaser or owner 
may have under any other law or instrument: And provided fur-
ther, That the provisions of this section shall apply to any such 
property covered by a mortgage insured by the Secretary of Hous-
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2 Sec. 801 Sections 801, 802, 814, 816, and 817 of the HOUSI... 

ing and Urban Development on and after October 1, 1954, unless 
such mortgage is insured pursuant to a commitment therefor made 
prior to October 1, 1954. 
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3 Sec. 814 Sections 801, 802, 814, 816, and 817 of the HOUSI... 

1 See also section 8 of the Department of Housing and Urban Development Act, which is set 
forth, ante, this part. 

Section 3003(a)(1) of the Federal Reports Elimination and Sunset Act of 1995, Pub. L. 104– 
66, which is set forth post in this part of this compilation, provides that certain provisions of 
law requiring submittal to Congress of an annual, semiannual, or other regular periodic report 
shall cease to be effective on May 15, 2000. This section is covered by such provision. However, 
section 1102 of the American Homeownership and Economic Opportunity Act of 2000, Public 
Law 106–569, which is set forth post in this part of this compilation, provides that such section 
3003(a)(1) shall not apply to the report required to be submitted under this section. 

(b) The Secretary of Housing and Urban Development is fur-
ther directed to permit copies of the plans and specifications (in-
cluding written approvals of any amendments thereof, or changes 
or variations therein, as provided herein) for dwellings in connec-
tion with which warranties are required by subsection (a) of this 
section to be made available in their appropriate local offices for in-
spection or for copying by any purchaser, homeowner, or warrantor 
during such hours or periods of time as the said Secretary may de-
termine to be reasonable. 

ANNUAL REPORT OF SECRETARY 

SEC. 802. 1 ø12 U.S.C. 1701o¿ (a) The Secretary of Housing and 
Urban Development shall, as soon as practicable during each cal-
endar year, make a report to the President for submission to the 
Congress on all operations and programs (including but not limited 
to the insurance, urban renewal, public housing, and rent supple-
ment programs) under the jurisdiction of the Department of Hous-
ing and Urban Development during the previous calendar year. 
Such report shall contain recommendations for strengthening or 
improving such programs, or, when necessary to implement more 
effectively Congressional policies and purposes, for establishing 
new or alternative programs. 

* * * * * * * 

RECORDS 

SEC. 814. ø42 U.S.C. 1434¿ Every contract between the De-
partment of Housing and Urban Development and any person or 
local body (including any corporation or public or private agency or 
body) for a loan, advance, grant, or contribution under the United 
States Housing Act of 1937, as amended, the Housing Act of 1949, 
as amended, or any other Act shall provide that such person or 
local body shall keep such records as the Department of Housing 
and Urban Development shall from time to time prescribe, includ-
ing records which permit a speedy and effective audit and will fully 
disclose the amount and disposition by such person or local body 
of the proceeds of the loan, advance, grant, or contribution, or any 
supplement thereto, the capital cost of any construction project for 
which any such loan, advance, grant, or contribution is made, and 
the amount of any private or other non-Federal funds used or 
grants-in-aid made for or in connection with any such project. No 
mortgage covering new or rehabilitated multifamily housing (as de-
fined in section 227 of the National Housing Act, as amended) shall 
be insured unless the mortgagor certifies that he will keep such 
records as are prescribed by the Secretary of Housing and Urban 
Development at the time of the certification and that they will be 
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4 Sec. 816 Sections 801, 802, 814, 816, and 817 of the HOUSI... 

kept in such form as to permit a speedy and effective audit. The 
Department of Housing and Urban Development and the Comp-
troller General of the United States shall have access to and the 
right to examine and audit such records. This section shall become 
effective on the first day after the first full calendar month fol-
lowing the date of approval of the Housing Act of 1961. 

AUDITS UNDER PUBLIC HOUSING ACT OF 1937; COMPTROLLER GENERAL 

SEC. 816. ø42 U.S.C. 1435¿ Every contract for loans or annual 
contributions under the United States Housing Act of 1937, as 
amended, shall provide that the Secretary of Housing and Urban 
Development and the Comptroller General of the United States, or 
any of their duly authorized representatives, shall, for the purpose 
of audit and examination, have access to any books, documents, pa-
pers, and records of the public housing agency entering into such 
contract that are pertinent to its operations with respect to finan-
cial assistance under the United States Housing Act of 1937, as 
amended. 

REPORT TO CONGRESS OF INFORMATION ON HOUSING 

SEC. 817. ø12 U.S.C. 1701p¿ The annual report made by the 
Secretary of Housing and Urban Development to the President for 
submission to the Congress on all operations provided for by sec-
tion 802 hereof shall contain pertinent information with respect to 
all projects for which any loan, contribution, or grant has been 
made by the Department of Housing and Urban Development, in-
cluding the amount of loans, contributions and grants contracted 
for.  
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