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FINANCIAL OR BUSINESS INTERESTS OF OFFICERS
OR EMPLOYEES OF THE SENATE

WEDNESDAY, MARCH 25, 1964

U.S. SENATE,
COMMITTEE ON R17LES AND ADMINISTRATION,

Washington,D.C.
The committee met, pursuant to notice, at 2:15 p.m., in room 318,

Old Senate Office Building, Senator B. Everett Jordan (chairman)
presiding.
Present: Senators Jordan, Hayden, Cannon, Pell, Clark, Curtis,

Cooper, and Scott.
Also present: Gordon F. Harrison, staff director; Hugh Alexander,

chief counsel; L. P. McLendon, general counsel; Burkett Van Kirk,
associate counsel; James H. Duffy, associate counsel William B.
Whitley, staff assistant to Senator Jordan; Walter Mote, professional
staff member; L. H. Drennan, professional staff William Ellis Mee-
han, investigator; Samuel Scott, investigator; and Alice Clark, staff.
The CHAIRMAN. The committee will please come to order.
Mr. Hauft, Mr. Hugler, Mr. Tucker, Mr. Plitt, and Mr. Taylor,

it is necessary that I read a statement. Are they all here? Is Mr.
Hauft here, Mr. Hugler, Mr. Tucker, Mr. Plitt? Are they all here?
The reason I asked if you are all here is because it is necessary that I
read this statement, and it is not necessary to read it over to four
different witnesses when they are all here at one time.
A quorum being present, the committee will please come to order.
This committee is acting by direction and under the authority of

Senate Resolution 212, agreed to October 10, 1963, and Senate Reso-
lution 291, agreed to February 10, 1964.

Senate Resolution 212 authorizes and directs the Senate Committee
on Rules and Administration--
to make a study and investigation with respect to any financial or business
interests or activities of any officer or employee or former officer or employee
of the Senate, for the purpose of ascertaining—

(1) whether any such interests or activities have involved conflicts of
interest or other impropriety; and
(2) whether additional laws, rules, or regulations are necessary or

desirable for the purpose of prohibiting or restricting any such activities.

Witnesses have been interviewed by the staff and heard both in.
executive and public sessions. Considerable evidence has been ob-
tained and testimony received to date. Witnesses who have appeared
previously, or who will be called in the future, possess information
which the committee believes is material and pertinent to the provi-
sions of the resolutions of direction and authorization and which will
aid the committee in fulfilling its legislative purpose.
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1624 FINANCIAL INTERESTS OF SENATE OFFICERS OR EMPLOYEES

The Chair advises each witness that he is entitled under the rules
of procedure of the committee to retain and be accompanied by coun-
sel. The counsel may advise the witness of his legal rights during the
course of his testimony. Should the witness not fully understand any
question, witness may ask for clarification. Counsel, however, shall
not coach the witness, or answer for the witness.
The committee will now proceed to hear the testimony of Mr. Hauft.
Senator COOPER. Mr. Chairman.
The CHAIRMAN. Senator Cooper.
Senator COOPER. May I state that this is my day to preside at the

President's Commission. The hearing begins at 2:30, and I will have
to leave at 2:25.
The CHAIRMAN. All right thank you. Thank you very much.

Senator, we appreciate your coming and staying with us as long as you
can.
Mr. Hauft 
Mr. MCLENDON. This witness has already been sworn.
The CHAIRMAN. You have already been sworn?
Mr. HAUFT. Yes, sir.
The CHAIRMAN. Have a seat. Counsel may proceed.
Mr. MCLENDON. You are Milton L. Hauft?

TESTIMONY OF MILTON L. HAUFT—Recalled

Mr. HAUFT. That is correct, sir.
Mr. MCLENDON. H-a-u-f-t?
Mr. HAUFT. Right, sir.
Mr. MCLENDON. You understand you have the right to have counsel

present?
Mr. HAUFT. Yes, sir.
Mr. MCLENDON. You do not have counsel?
Mr. HAUFT. No, sir.
Mr. MCLENDON. Mr. Hauft, do you recall that you testified before

this committee on the 14th day of January 1964?
Mr. HAUFT. Yes, sir.
Mr. MCLENDON. Without repeating all of your testimony, I recall

that you testified that you did prepare certain income tax returns for
Robert G. Baker?
MT. HAUFT. Yes, sir.
Mr. MCLENDON. Did you prepare his income tax returns for the

year 1959?
Mr. HAUFT. No, sir.
Mr. MCLENDON. 1960?
Mr. HAU rr. No, sir.
Mr. MCLENDON. 1961?
Mr. HAUFT. Yes, sir.
Mr. MCLENDON. 1962?
Mr. HAuFr. Yes, sir.
Mr. MCLENDON. Did you do that work gratuitously Or were you

employed?
Mr. HA U/1.1. On one occasion I was paid a fee of $50 for it—of

$100, sir.
Mr. MCLENDON. Was that voluntarily paid to you by Mr. Baker

or did you expect compensation?
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Mr. HA U/ r. This was voluntarily paid, sir.
Mr. MCLENDON. And what were the circumstances under which

you agreed to prepare these returns?
Mr. HA UFT. Promised on a request of Mr. Baker, sir.
Mr. MCLENDON. In connection with the 1961 return, were you called

to the Internal Revenue Service office in Washington last week, on the
12th of March?
Mr. HA U.r.r. Yes,sir.
Mr. MCLENDON. Did you go?
Mr. HA UFT. Yes, sir.
Mr. MCLENDON. Will you tell the committee what occurred when

you got there?
Mr. HA UFT. When I appeared there—this was in response to a re-

quest of a Mr. Rosetti—when I got there they informed me that they
wanted an affidavit relative to the information I had used, and how
I had prepared Mr. Baker's return.
Mr. MCLENDON. You are talking about the 1961 return?
Mr. HA U.V.r. The 1961 income tax return only.
Mr. MCLENDON. All right.
Mr. HAurr. During the course of this, we verified certain factors,

and I answered their questions as they asked them—as they asked them,
pertaining to this return.
When we had finished with the 1961 return, Mr. Rosetti was getting

ready or preparing to question me about returns prepared for the
Carousel for the years 1961 and 1962. At this point I informed Mr.
Rosetti I had never prepared returns for the Carousel at any time.
He then informed me that I must have because my signature was on

the bottom of these returns as the person preparing the return. I
said this was not true and we actually—at that time I asked him,
"Let's go back to the 1961 income tax return and verify those signa-
tures against the signatures on the 1961 return."
In doing this, we also discovered that the signature on the 1961

return was not signed by me. It was signed by someone other than
me, although it was my name. We then proceeded to look for other
documentation the Internal Revenue had in its possession, which did
not have my correct signature on it.
This was checked against the signatures on the returns, and at that

time this more or less ended the interview with the Internal Revenue
Service, because it stopped their line of questioning inasmuch as my
signatures—these were not my correct signatures on these returns.
Mr. MCLENDON. Summing up, you ascertained that the Carousel

partnership information return for the year 1961 bore your signature,
but it was not signed by you?
Mr. HAuyr. That is correct, sir.
Mr. MCLENDON. And you ascertained that the Baker personal re-

turns for 1961 were signed by himself and his wife, and your name
appeared, but your name was not signed by you?
Mr. HA U FT. That is correct, sir.
Mr. MCLENDON. Did you identify the signature of Robert G. Baker

and his wife on the 1961 return?
Mr. HA UFT. I could identify Mr. Baker's signature. I did not

know his wife's signature.
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Mr. MCLENDON. Did you make any comparison between the hand-
writing in Baker's signature and the handwriting representing your
signature?
Mr. HAUFT. I didn't, sir.
Mr. MCLENDON. Could you tell any similarity between the two?
Mr. HAUFT. Not to my knowledge, sir. I am not an analyst of that

sort.
Mr. MCLENDON. I am just asking for your observation.
Mr. HAUFT. Right, sir.
Mr. MCLENDON. Could you tell whether they were signed with the

same pen and the same ink?
Mr. HAUFT. I didn't notice that, sir.
Mr. MCLENDON. You didn't notice that. When you examined the

1961 return in the Office of the Bureau, were you able to say from
memory whether it correctly represented what you had done in the way
of preparation of the return?
Mr. HAUFT. To some extent, I could verify some of the facts only

from memory, not to the exact—
Mr. MCLENDON. What did you do with your working sheets when

you prepared the 1961 return?
Mr. HAUFT. The worksheets that I used were prepared in Mr.

Baker's office. These worksheets, or which were actually penciled
copies of a filled-out return, were used to type an original return
form. Mr. Baker retained both the original worksheets and all copies
of his tax return.
Mr. MCLENDON. Did you have possession of those worksheets at

any time after you prepared the return for Mr. Baker?
Mr. HAUFT. You mean any time prior to now, sir?
Mr. MCLENDON. Yes.
Mr. HAUFT. No, sir.
Mr. MCLENDON. Since this matter came up, have you had access to

those worksheets?
Mr. HAUFT. I was given those worksheets by Mr. Bennett Williams,

Mr. Baker's attorney.
Mr. MCLENDON. Will you tell the circumstances under which you

saw them?
Mr. HAUFT. Yes, sir. Mr. Hugler of the committee staff called me

and asked me to appear at his office the day before yesterday at 3:30.
I responded to his request, came down here, and at that time he asked
if I would volunteer to go to Mr. Williams' office, inasmuch as the
committee has worked out the situation so that Mr. Williams would
give me, or let me look at this time, copies of the work papers I had
prepared from which the return was prepared.
Mr. MCLENDON. You mean copies, or the original work papers?
Mr. HAUFT. Well, he showed me initially Xeroxed copies.
Mr. MCLENDON. Yes?
Mr. HAUFT. Then he allowed me at this point—Mr. Bennett Wil-

liams allowed me at this point to verify this against the original work
papers which he had in his possession.
Mr. MCLENDON. Did you identify the original work papers as being

yours?
Mr. HAUFT. I did, sir.
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Mr. MCLENDON. And did you identify the return that you prepared
as being in your handwriting'?
Mr. HATIFT. Yes; I have the original, sir.
Mr. MCLENDON. Give him a copy. Will you examine the group of

papers that has just been handed to you, which appear to be a photo-
static copy of the worksheets that you have identified, and tell the
committee whether or not that is a correct copy of the worksheets
that you examined in Mr. Williams' office?
Mr. HAUFT. These are the original worksheets. There are other

attachments here that I did not have, sir.
Mr. MCLENDON. What are the other attachments that you did not

have?
Mr. HAUFT. The application for the extension of time to file.
Mr. MCLENDON. Anything else?
Mr. HAUFT. A copy of an envelope attached at the back end ad-

dressed to the District Director, a photostatic copy of a check made
payable to Mr. Baker, and this appears to be a deposit slip.
Mr. MCLENDON. With the exception of those documents that you

have just described, are the others your work papers?
Mr. HAUFT. Yes, sir.
Mr. MCLENDON. Will you tell the committee whether or not the

individual income tax return for the year 1961 carrying the name of
the taxpayers Robert G. Baker and Dorothy C.—it looks like Dorothy
C. Baker—is in your handwriting?
(At this point Senator Scott entered the hearing room.)
Mr. HATJFT. It is, other than the items circled and marked "correc-

tion," sir. Those are not mine.
Ar. MCLENDON. And the rest of it is all in your handwriting?
Mr. HATIFT. Yes, sir.
Mr. MCLENDON. Did you compare this return which is not signed,

which you found among your work papers, with the return that was
filed in the Bureau?
Mr. HAUFT. I did not find it among my work papers, sir. Mr. Wil-

liams presented me with this.
Mr. MCLENDON. I know, but you have identified them as your work

papers.
Mr. HAUFT. Yes.
Mr. MCLENDON. It is your work papers?
Mr. HAUFT. Yes, sir.
Mr. MCLENDON. And is in your handwriting?
Mr. HAUFT. Yes.
Mr. MCLENDON. My question is did you compare that with the re-

turn which was filed with the Bureau?
Mr. HA-o-yr. I don't understand that question, sir.
Mr. MCLENDON. Did you compare the draft of the income tax

return which you have identified you made—is in your handwriting—
with the return that was on file in the Bureau?
Mr. HA urr. No, sir.
Mr. MCLENDON. You made no comparison of the two?
Mr. HAUFT. I did not have it at the time I was at the Bureau, sir.
Mr. MCLENDON. Since then have you compared them?
Mr. HAUFT. No, sir.
Mr. MCLENDON. Have you compared it with the copy?
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Mr. HAUPT. I have not compared it as such. I have called off figures
with Mr. Hugler of the committee staff, who had a copy. We called
the figures to verify to some extent whether this was correct. But we
did not match returns sir.
Mr. MCLENDON. What difference, if any, did you and Mr. Hugler

determine existed between the two documents?
Mr. HA UTT. That there was an increase on line 5 of the return of

approximately $51, and I think 35 cents, which decreased the total
income, and in effect decreased the tax and increased the refund by an
amount of I think $10.25, I think, sir.
Mr. MCLENDON. It decreased the amount of the tax by $10.25?
Mr. HAUTT. That is correct, sir.
Mr. MCLENDON. And increased the claimed refund by the same

amount?
Mr. HAupr. That is correct, sir.
Mr. MCLENDON. Can you tell the committee what that item was,

what it involved?
Mr. HAUTT. Only from the information given me by Mr. Williams,

who let me look at the typewriter carbon of the Carousel return for
the same period. This indicated an amount of $120 in sales taxes
which the Carousel had paid. In picking up the information of the
Carousel, Mr. Baker's portion of the Carousel on this return, we had
not picked up the $120. Therefore it was later added—I presume by
Mr. Baker or someone else—and corrected.
(At this point Senator Cooper withdrew from the hearing room.)
Mr. McLENDoN. Do you know whether that item is correct or in-

correct?
Mr. HA uyr. I don't know, sir.
Mr. MCLENDON. You haven't tried to verify it?
Mr. HA u.r.r. I have no idea.
Mr. MCLENDON. So that the net difference between the two docu-

ments, the one filed and the one you prepared; is $10.25?
Mr. HA UrT. Yes, sir.
Mr. MCLENDON. And that is due to sales tax, you say?
Mr. HAUFT. As I understand it, yes, sir.
Mr. MCLENDON. You did not prepare the Carousel return for 1961?
Mr. HAUPT. I did not.
Mr. MCLENDON. And I believe you had testified previously you never

prepared one?
Mr. HA U.VT. That is correct, sir.
Mr. MCLENDON. For any year.
Mr. HAUTT. None of the Carousel returns.
Mr. MCLENDON. In preparing the Baker return, was it necessary

for you to get the information about what loss was allowable because
of the storm damage occurring in 1961?
Mr. HA urr. Only to the extent of getting the information from Mr.

Baker himself, sir. He furnished the information of the amount of
loss.
Mr. MCLENDON. And was that used by you in preparing his return?
Mr. HAurr. Yes, sir.
Mr. MCLENDON. For 1961?
Mr. HAuPr. Yes, sir.
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Mr. MCLENDON. You remember the item, do you?
Mr. HAUFT. Yes, sir.
Mr. MCLENDON. You remember the subject—I will put it that way.

Do you remember the amount that was involved?
Mr. HAUFT. Yes, sir.
Mr. MCLENDON. What was it?
Mr. HAUFT. $54,400.
Mr. MCLENDON. Do you know whether that figure had to be taken

into account in preparing the Carousel partnership return?
Mr. HA Lila'. It would have to come from the partnership return,

sir.
Mr. MCLENDON. And if Baker owned a half interest in it, would

he be entitled to claim one-half of that amount?
Mr. HAUFT. Yes, sir.
Mr. MCLENDON. And the Novaks would be entitled to claim one-

fourth each; is that right?
Mr. HAUFT. I don't know what their capacity is here.
Mr. MCLENDON. You don't know what their interest is?
Mr. HAuFT. No, sir.
Mr. MCLENDON. In that connection did you talk with Mr. Tucker

and Mr. Baker about this loss, the amount of this loss?
Mr. HAL-Fr. During the time I was in Mr. Baker's office, as I recall

preparing this return, Mr. Baker called Mr. Tucker to verify the
amount, as I recall it.
Mr. MCLENDON. Yes?
Mr. HAUFT. And I think the three of us were on the telephone at

the same time, and this is the way we got the basic information.
Mr. MCLENDON. And the three of you discussed this figure, did you,

the figure of $54,000?
Mr. HA-uyr. The amount; yes, sir.
Mr. MCLENDON. And why did you talk to Tucker about it?
Mr. HAUFT. I was only talking to Tucker about it because Mr. Baker

asked me to talk to Tucker about it. He made the phone call; I did
not, sir.
Mr. MCLENDON. Did you know that Tucker was preparing the

Carousel return?
Mr. HAUFT. No, sir.
Mr. MCLENDON. You did not. And this conversation took place at

the time you were preparing Baker's return; is that correct?
Mr. HAUFT. Yes, sir; in order to arrive at the figure that was going

to be used on this return.
Mr. MCLENDON. Mr. Hauft, when you saw the returns filed, the

Carousel return, and the Baker return, the returns that were on file
with the Bureau, will you tell the committee what, if any, observation
you made with respect to whether your signature appearing on those
two returns, one Carousel and one Baker, was in any respect imitated?
Mr. HAUFT. I think the remark I made, sir, is that they were not an

attempt to imitate my signature. It was merely the use of my
signature.
Mr. MCLENDON. So your testimony is that your name was signed 

but whoever signed it did not undertake to imitate your genuine sig-
nature?
Mr. HAUFT. That is correct, sir.
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Mr. MCLENDON. And I believe it can be inferred from your testi-
mony—if I am not correct, you correct me—that you did not know
that your name appeared on either of these returns until you were
called to the Bureau on the 12th of March this year, and shown the
two returns?
Mr. HAUFT. That is correct, sir.
Mr. MCLENDON. Baker never said anything to you about it?
Mr. HAurr. No, sir.
Mr. MCLENDON. Had Tucker ever said anything to you about it?
Mr. HAUFT. NO, sir.
Mr. MCLENDON. Did you prepare the 1962 return of Baker? I

think you testified you did.
Mr. HAUFT. Originally I did prepare it; yes, sir.
Mr. MCLENDON. Do you recall that in that return the schedule

calling for statement of amounts of money earned by the taxpayer from
professional or other activities were substantially increased over the
corresponding figure for the previous year?
Mr. HAUFT. Yes, sir.
Mr. MCLENDON. Approximately how much increase did it show in

1962 over 1961?
Mr. HAUPT. If I recall, 1961 was—well, I have 1961's figure here-

1961 represents $8,200; 1962 represents a figure of approximately
$56,000.
Mr. MCLENDON. Are you able to tell the committee what informa-

tion, if any, Baker gave you with respect to why that particular item
of income was so greatly increased in 1962 over what it had been in
1961?
Mr. HA urr. To some extent, sir. Mr. Baker informed me that in

addition to his joint fees or fees with the Baker-Tucker law practice,
he had an additional fee of approximately $40,000.
Mr. MCLENDON. Did he identify it any further than that?
Mr. HAUFT. No, sir; only as a fee.
Mr. MCLENDON. And did you include the $40,000 in the figure that

made the total of $56,000?
Mr. HAUFT. Yes

' 

sir.
Mr. MCLENDON. Will you look at your papers there and tell us what

schedule that appears on?
Mr. HAUFT. I don't have a copy of that one, sir.
Mr. MCLENDON. In your 1961 return, the schedule to which I refer-

red is schedule C.
Mr. HAUTT. That is correct, sir.
Mr. MCLENDON. And would it be the same schedule indicated in the

same manner in the 1962 return?
Mr. HAUFT. Yes, sir.
Mr. MCLENDON. And it is headed "Profit or Loss on Business or

Profession."
Mr. HA uy'r. That is correct, sir.
Mr. MCLENDON. Did you ever at any time ascertain from Baker or

any other source any information that would explain this large in-
crease of his income in this category in 1962 as compared with 1961?
Mr. HA uer. No, sir.
Mr. MCLENDON. I believe that is all, Mr. Chairman.
The CHAIRMAN. Senator Pell, have you a question?
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Senator PELL. Thank you, Mr. Chairman. I want to recapitulate
my own thinking. As I understand it, the discrepancy you found be-
tween the return you prepared originally or the work sheets and the
return as filed with the Department of Internal Revenue amounted to
a decreased refund of $10.25 for the Carousel is that correct?
Mr. HA U Yr. No, sir an increased refund to Mr. Baker in that

amount.
Senator PELL. An increased refund to Mr. Baker in that amount?
Mr. HA UM That is correct.
Senator PELL. Was there any discrepancy in the personal return?
Mr. HAuyr. This is what we are discussing, sir, the personal return.
Senator PELL. Not the Carousel return?
Mr. HA UM That is correct.
Senator PELL. Which one are we discussing?
Mr. HA LIFT. The personal.
Senator PELL. Not the Carousel?
Mr. HATTFT. That is correct, sir. I did not do the Carousel. I

know nothing about the Carousel return per se.
Senator PELL. Thank you. Earlier in response to a question from

Major McLendon, I understood you to say that you helped prepare the
1962 return?
Mr. HAUTT. That is correct, sir.
Senator PELL. Yet I notice in the return on the line where it says

"Signature of preparer other than taxpayer" it has the name of Mr.
Ritenour.
Mr. HA UM That is right, sir.
Senator PELL. So you helped Mr. Baker and so did Mr. Ritenour

then?
Mr. HATTFT. I can explain that if you wish, sir.
Senator PELL. I wish you would.
Mr. HATJFT. Mr. Baker took the return I had prepared and signed

it, and had it further reviewed by Mr. Ritenour who, I understand,
was a revenue agent assigned here to the Hill to assist the personnel
on the Hill in preparing their returns.
Mr. Ritenour discovered that I had made an error in failing to

take a dividend credit which had become allowable in that year. He,
I presume, did the face of the return over and prepared the form
required to substantiate the dividend credit, and when they redid the
return, Mr. Ritenour signed it and, I presume, the copy that I had
originally prepared was discarded.
Senator PELL. Thank you. Now, maybe you can help me because

I find myself confused as to why Mr. Baker would have falsely written
your name down on a piece of paper for a total net savings to himself
of $10.25. Do you have any ideas as to why it was not sent back to
you? Did you have any discussions with Mr. Baker on this subject?
Mr. HAT1FT. Not to my knowledge, sir. I am just as confused about

that as you are.
Senator PELL. But the total amount of money saved was $10.25, as

far as you can ascertain?
Mr. HATJFT. That is correct, sir. The only thing I can determine

is in this particular case, the only reference to the 1961 income tax
return, Mr. Baker may have done this as a matter of convenience.
The amount of the change was negligible, and rather than call me he
just signed my name for me in this case.
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Senator PELL. That would be a pretty highhanded—incorrect action,
however. You think there was no other reason for it?
Mr. HAUFT. Well, going by the original return as filed, sir, and the

return that I prepared, the difference being only $10, I can't think
of any other reason, sir.
Senator PviAr,. Also how did it happen—maybe you mentioned this

earlier and I failed to catch it—how did it happen that you were
invited by Mr. Baker or asked by Mr. Baker to prepare his return?
Mr. HAUFT. I happened to be preparing the returns for Mr. Reyn-

olds also, and Mr. Baker and Mr. Reynolds, knowing each other, I
presume Mr. Baker asked Mr. Reynolds who is doing his. He advised
him I was, and there was no harm in asking me to do it, sir.
Senator PELL. Understood. And then in the end he voluntarily

paid you $100 for doing it?
Mr. HAUrr. On one occasion, sir.
Senator PELL. On one occasion. Is that listed in his return for the

coming year as a payment to you?
Mr. HAurr. That return hasn't been filed yet, sir.
Senator PELL. I see. But you would report it not as a gift but as

income received?
Mr. HAurr. I would pick it up as other income.
Senator PELL. Thank you. That is all.
The CHAIRMAN. Senator Clark?
Senator CLARK. Mr. Hauft, do you have before you a copy of the

1962 return?
Mr. HA-u-yr. I do not, sir.
Senator CLARK. Could I ask counsel to furnish the witness with a

copy of the 1962 return?
Mr. MCLENDON. Senator, under the rules, the law applicable, the

content of the return cannot be publicly disclosed. You can ask him
general questions about it, but not particular items.
Senator CLARK. Very well.
Mr. MCLENDON. It is available to you as a member of the committee

and to the other members of the committee.
Senator CLARK. All right. It is available to the witness, is it not?
Mr. MCLENDON. It is certainly available to him.
Senator CLARK. I ask then that the witness be furnished with a copy

of the 1962 individual tax return which he says he helped prepare for
Robert G. Baker.
Mr. MCLENDON. That is the one that he said was reprepared by Mr.

Ritenour.
Senator CLARK. Yes, but he said under testimony, testifying under

oath, that he helped prepare it.
Mr. MCLENDON. That is right.
Senator CLARK. I shall be careful in view of what counsel advises me.
Mr. MCLENDON. Let him have a copy of that.
Senator CLARK. Mr. Hauft, in connection with your work in pre-

paring for Mr. Baker this 1962 return, did you keep any work papers?
Mr. HAUFT. No, sir.
Senator CLARK. Did you have any work papers at the time you

prepared the return?
Mr. HAurr. There was a rough penciled copy again made in the

same manner for the 1962 as there was for 1961.
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Senator CLARK. In other words, the procedure you followed with
respect to working papers was the same for the 1962 return as it was
for the 1961 return?
Mr. HAl7FT. Yes, sir.
Senator CLARK. Now I call your attention to the handwritten sheet

in the 1962 return which is in exhibit, and is entitled "Itemized De-
ductions." Do you see that? It is the third page of the return.
Mr. HAUFT. Yes, sir.
Senator CLARK. Do you know in whose handwriting that itemized

deduction is? Is it your handwriting?
Mr. HAUFT. No; it is not, sir.
Senator CLARK. In the course of preparing the return, were you

furnished by Mr. Baker or anybody else with the justification for the
itemized deductions there listed?
Mr. HAuyr. Yes, sir; at the time I prepared the returns, Mr. Baker

had substantiating evidence for the major portion of the items on
here.
Senator CLARK. I ask counsel to confirm to me that I am not en-

titled to ask questions about those itemized deductions which the wit-
ness says he knows about; is that correct?
Mr. MCLENDON. That is my understanding. Counsel for the Bu-

reau is in the courtroom and we will be glad for him to come around
and help us on this technicality.
Senator CLARK. I would ask this question of counsel for the Bureau

if he will present himself and give his name.

STATEMENT OF LESTER STEIN

Mr. STEIN. My name is Lester Stein. I am special assistant to the
Chief Counsel, Internal Revenue Service.
Senator CLARK. Suppose you sit there next to Mr. Hauft, if you

don't mind.
Senator CURTIS. Senator, will you yield for one question?
Senator CLARK. Yes, indeed.
Senator Cu-Raus. Are these questions based upon information con-

tained in papers handed to you by Mr. Baker's attorney, Edward
Bennett Williams?
MT. HAUFT. No, sir.
Senator CURTIS. From memory?
Mr. HAUFT. Which ones are you talking about now, sir? I have

the 1962 in front of me. We have the 1961 return involved also, sir.
Senator CURTIS. All of them?
Mr. HAUFT. No, sir. The only one furnished me by Mr. Williams

was the 1961 work papers that I had prepared for Mr. Baker.
Senator CLARK. Now, Counsel, I ask you to advise me whether under

the law I am entitled to examine the witness with respect to the details
which he says were furnished to him justifying the sheet which ap-
pears on the 1962 return under the heading "Itemized Deductions."
Mr. MCLENDON. Will you identify yourself first in the record, Mr.

Stern?
Mr. STEIN. My name is Lester Stein. I am a special assistant to

the Chief Counsel, Internal Revenue Service. By way of explanation,
let me say that I came here to accompany a witness of the Bureau who
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will testify with regard to procedures. I find myself volunteered into
a situation. I will give you the best that I can.
Now, listening to the testimony that I have heard so far, the docu-

ments that we have here are copies, retained copies perhaps by the
accountant. This is not a return filed with the Bureau, and my off-
hand viewpoint is that there is no confidentiality with regard to this
document. On the other hand, there is no assurance necessarily to
flow that the information in the copy is necessarily the information in
the return. Now, as I would understand it, the witness would be
testifying from what is tantamount to his own work papers, and as
such I see no reason why he can't.

Senator CLARK. Let me ask you, Mr. Hauft—
Senator PELL. Will the Senator yield?
Senator CLARK. Yes.
Senator PELL. May I make one correction? My understanding is

that these things we are looking at, Mr. Counsel, were copies taken
from the Bureau of Internal Revenue, not from Mr. Hauft's work
papers.
MT. MCLENDON. That is right.
Senator PELL. Then counsel is incorrect.
Mr. STEIN. If they are taken from the Internal Revenue return,

then he cannot testify with regard to them.
Senator CLARK. Let me ask Mr. Hauft then to look again at the

income tax return for 1962, and to tell me whether or not that return
is in your handwriting, or any part of it.
Mr. MCLENDON. Senator Clark, the document that you are asking

about is in the handwriting of one of the staff. He copied this material
from the original on file with the Bureau.

Senator CLARK. I realize we are in a pretty highly technical legal
field, and I want to be very careful not to do anything which is im-
proper. So I ask you whether if the fact is, as Major McLendon has
stated, that this paper, a photostatic copy of which the witness has
before him—assuming that it is in the handwriting of a member of
the staff of the Senate Committee on Rules and Administration, that
he made from the official copy on file 
The CHAIRMAN. You had better get it down. These photographers

are working pretty hard there.
Senator CLARK. On file in the Internal Revenue Bureau—am I then,

in your opinion, entitled to question the witness about the details on
this paper which he says he initially prepared?
Mr. STEIN. No, sir; this would be information from the return.

Now, my first explanation to you is based upon a misconception of
the nature of the document. Senator Pell corrected the situation, and
I appreciate it.

Senator CLARK. Thank you, sir. Now I am going to ask the wit-
ness a question, and if you think that my question is improper, I hope
you will say so before the witness answers.
Now, Mr. Hauft, I call your attention to the fourth sheet in the

1962 return before you, which is entitled, "Interest paid in 1962," and
I ask you whether or not you were given any confirmation of the
various items claimed as a deduction for interest paid by Mr. Baker
at the time you prepared the return.
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Mr. HAL)/ r. At the time I prepared the worksheets for the return,
I had substantiating evidence for all the interest listed.
(At this point Senator Cannon entered the hearing room.)
Senator CLARK. Now I call your attention to another sheet in the

return which is entitled—
Mr. S'TEIN. Senator, can I interject here a moment. The witness

didn't check with me. You are inquiring with regard to an item
that is contained in the return. My recollection of the statute—and
unfortunately, not being prepared for what I am now faced with, I
didn't bring the statute with me—but my recollection is that the
disclosure with regard to any item taken as a deduction would be an
improper disclosure.
(At this point Senator Hayden withdrew from the hearing room.)
Senator CLARK. I understand. That is why I carefully confined

my question as to whether he had information on the basis of which
he had prepared this itemized deduction, and I carefully refrained,
asking him about any one of those items.
Mr. STEIN. But you did identify, as I recall, the nature of the

deduction, the category into which it fits?
Senator CLARK. Yes I did. In your opinion that is improper?
Mr. STEIN. I think you shouldn't. This is a disclosure with regard

to an item off a return.
Senator CLARK. Let me point out it is not an item, because I have

carefully refrained from asking about an item.
Mr. STEIN. You didn't phrase the dollar amount, but you did indi-

cate that a deduction was taken with regard to a specific—
Senator CLARK. No it wasn't specific.
Mr. STEIN. With regard to a specific category.
Senator CLARK. All right. I would be prepared to have the ques-

tion and answer stricken as improper if counsel thinks so, and I will
rephrase the question.
Mr. Hauft, you have prepared a good many income tax returns for

various individuals, have you not, in your day?
Mr. HAUFT. Yes, sir.
Senator CLARK. And you are generally familiar with the nature of

items which must be filled in by all taxpayers with respect to gross
income, net income, and itemized deductions. You know, do you not,
generally speaking, what are the items which one can claim as a de-
duction from gross income in determining what one's eventual tax
liability should be?
Mr. HA urr. Yes, sir.
Senator CLARK. Now I ask you with respect to the preparation of

Mr. Baker's return whether you were furnished information by Mr.
Baker which made it possible for you to prepare for him a return
which included his gross income, and all applicable deductions allowed
by law is that right?
Mr. STEIN. Done beautifully.
Mr. HAuFT. Basically, sir, all factors other than W-2's that were

presented me relative to the income were presented by Mr. Baker. The
W-2's, of course, supported themselves.
Senator CLARK. The W-2's arc
Mr. HAuy.c. That is the statement of earnings prepared by his em-

ployer.

27-211-64—pt. 18-2
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Senator CLARK. Withholding.
Mr. HA U r'_12. Yes sir.
Senator CLARK. how about the items of deduction?
Mr. HATIFT. Those items, all the other items of income were figures

presented me by Mr. Baker, without my substantiating them. Those
items reflecting deductions against this income were based on docu-
mentation supplied me by Mr. Baker and developed from documents.
Senator CLARK. Counsel, I think in view of the restrictions placed

on my questioning, which I think are entirely proper, I will not pursue
this line of inquiry any further other than to say that there are some
extremely interesting, pertinent, and relevant items in this tax return,
in my opinion. That is all I have.

Senator Scow. Counsel, may I ask—Mr. Chairman, it may be neces-
sary to ask some questions later pertaining to questions already asked
by counsel. Counsel has already made reference to a $56,000 item, and
has asked whether a $40,000 item was included. I intend to pursue
that $40,000 item, and I recognize no power on earth which can pre-
vent me from pursuing it. I simply want to make it clear that so
long as counsel has pursued it, I intend to follow along the same
line.
Mr. MCLENDON. It is perfectly proper for you to do it so long as

you don't ask him to take it from the returns. You can ask him from
his recollection.
Senator Scow. I am going into his recollection.
Mr. MCLENDON. That is what I asked him about, too. He didn't

refer to the return, I hope.
Mr. HA U yr. Would you want that back, sir?
Mr. MCLENDON. Yes, sir; give that.
The CHAIRMAN. Senator Curtis, you are recognized.
Senator CURTIS. May I ask the gentleman from the Internal Reve-

nue Service something first. Were Mr. Baker's returns released to
this committee by order of the President?
Mr. STEIN. I have no personal knowledge as to 'how the committee

obtained the returns, but I assume, knowing that there is an Executive
order going from the President to the committee, and if you do have
the returns, you obtained them through the Executive order and the
regulations promulgated thereunder.

Senator CURTIS. Wasn't there a specific decision made in reference
to Baker? It was announced over the radio and television, perhaps
the newspapers; I don't know.
Mr. STEIN. Senator, I was not involved nor have I been involved

in any aspect of the Baker matter officially up until yesterday.
Senator Cu RTIS. Have you seen the President's order?
Mr. MCLENDON. Senator, may I interrupt you? We have the origi-

nal letter from the chairman of the committee, and also the reply
from the Commissioner. I will be glad to put it in evidence if you
like.

Senator CURTIS. Was it true or not true? It was announced over
the radio that the President ordered the release of Mr. Baker's tax
returns.
Mr. STEIN. I would assume it would be, Senator.
Senator CuRns. Now when he ordered release of them, was that a

complete release or were there any restrictions on it?
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• Mr. STEIN. Well, the committee as I understand it operates under
-a specific regulation which provides—and I have a copy of it with me;
this is the Treasury Department regulation

' 
section 301.6103(a)-1O1,

which would be the regulations applicable to the committee, and this
says, and I read in part:
Such data shall be furnished or such return shall be made available for inspec-

tion in any office of the Internal Revenue Service. Any information thus ob-
tained by such committee or such subcommittee shall be held confidential,
provided, however, that any portion thereof relevant or pertinent to the purpose
of the investigation may be submitted by the investigating committee to the
appropriate House of the Congress.

As I understand the regulations, in due course you can, in any
report you make to the parent body, submit your information, but not
prior thereto.
Senator Curris. But that doesn't go to my point. There was a

news statement that the President had ordered Mr. Baker's returns
turned over to the committee. It was flat on that point. It did not
say that here was an existing regulation that the committee could
get it if it wanted to. What do you know about that?
Mr. STEIN. I also have with me Executive Order 11133, which was

signed by the President on December 17, 1963, and I assume this is
the Executive order authorizing the committee to obtain access to
income returns, and reading in part from the Executive order:

Such inspection shall be in accordance and upon compliance with the rules
and regulations prescribed by the Secretary of the Treasury in Treasury Decision
6132 relating to inspection of returns by committees of Congress approved by the
President on May 3, 1955.

The rules and regulations approved by the President on May 3, 1955,
I have just read to you in pertinent part.

Senator Curris. Yes. I am not doubting that you know the regu-
lations. What I am trying to find out, was the statement given to
the press correct, that Mr. Johnson, the President of the United States,
ordered the tax returns of Robert Baker released to this committee?
Mr. STEIN. Senator, you better get you another witness who is more

knowledgeable. I did not read that in the papers. I plead ignorance.
Senator CURTIS. And your statement as to what was not proper in-

formation to be elicited by questions was based upon the regulations?
Mr. STEIN. And the law.
Senator C-curris. Yes; the general regulations and the law.
Mr. STEIN. Those are the only regulations and the law whereby I

know that information can be furnished to the committee.
Senator C-curris. I have here what purports to be a copy of a letter

addressed to the chairman of this committee:
DEAR MR. CHAIRMAN: The staff members of your committee named in your

letter of January 9 may inspect such of the income tax returns of Robert G.
Baker, 5115 Van Ness Street NW., Washington, D.C., as are available. Arrange-
ments for the inspection may be made by having your representatives call Mr.
:Selden S. Baker on code 184, extension 4443 or 3907.

With kind regards,
Sincerely,

Commissioner.

I want to know whether there was any further permission given.
Mr. STEIN. I didn't get your question, Senator.



1638 FINANCIAL INTERESTS OF SENATE OFFICERS OR EMPLOYEES

Senator Curris. Was there any further permission given? What is
the meaning of the statement given to the press by the President that
he had ordered the tax returns available?
Mr. MCLENDON. The witness hasn't seen the statement.
Senator CURTIS. No; and he has testified here as to what was admis-

sible in evidence when he hasn't seen the statement of the President of
the United States.
(At this point Senator Clark withdrew from the hearing room.)
Mr. STEIN. I have certainly seen the pertinent documents whereby

the Internal Revenue Service releases information to the committee.
Senator CURTIS. I am referring to a statement given to the press

since this investigation started. I presume that we can inquire of the
White House for a copy of it.
Mr. STEIN. Can I go a step further, Senator? I think I also have

another document here that will be helpful. Section 6103 of the
Internal Revenue Code provides in part:
Returns made with respect to taxes imposed by chapters 1, 2, 3, and 6—

and income taxes are imposed by chapter 1—
upon which tax has been determined by the Secretary or his delegate shall
constitute public records, but, as hereinafter provided by this section, they
shall be open to inspection only upon order of the President and under rules
and regulations prescribed by the Secretary or his delegate and approved by the
President.

This is the statutory scheme that Congress has decided upon, which
is to be followed in making returns available, and in my knowledge,
based upon what I have before me, this is the statutory scheme that
has followed.
Senator CURTIS. Oh, yes; I am familiar with how the McClellan

committee and other committees, the Finance Committee, get tax
returns, according to those regulations.
Mr. STEIN. Yes, sir.
Senator CURTIS. The first time in my recollection I obtained knowl-

edge of the release was from the White House stating that the Presi-
dent was causing Mr. Baker's tax returns to be released.
Mr. STEIN. I am afraid I can't be of any further help to you,

Senator.
Senator Currns. Now the taxpayer himself can waive the privilege

and permit them to be used publicly, can he not? The taxpayer can
present his own tax return, can't he, in public?
Mr. STEIN. My impression is yes; he could waive that privilege.
Senator CURTIS. And he could give that waiver to somebody else?
Mr. STEIN. If he so desires, he can turn a copy, an official copy of

his return over to whomever he pleases.
Senator Corns. I don't know what—if I am mistaken, if there was

no such statement, I certainly would want to retract it, But I don't
know what prompted it, whether it was permission of the taxpayer or
what it was. Well now, aside from that, Mr. Hauft, who called you to
the Bureau of Internal Revenue in the first instance?

TESTIMONY OF MILTON L. HAUFT—Resumed

Mr. HAUPT. An internal revenue agent named Rosetti.
Senator Curris. Where did you receive this call?
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Mr. HAU/ r. At my office, sir.
Senator Ccarris. Where is your office?
Mr. HAUFT. 2121 K Street NW., sir.
Senator Clams. By whom are you employed?
Mr. HAUFT. Department of Labor.
Senator CURTIS. What is your title, job description?
Mr. HA urr. Management analyst.
Senator CURTIS. And what did the telephone call say?
Mr. HAUFT. This telephone call was made on a Monday preceding

the Thursday I went to the Internal Revenue. They asked if I will
be available to them to prepare an affidavit, the Internal Revenue
Service, prepare an affidavit relative to the information, the income
tax returns I had prepared, and if it would be convenient, if I would
be down there at 1, I think it was 1:30 on the Thursday I appeared.
I don't know the precise date, sir.

Senator CURTIS. Did they say what they wanted the affidavit for?
Mr. HAuyr. No, sir.
Senator CURTIS. Did they tell you what year?
Mr. HAurr. They didn't say, didn't mention the years at the time,

sir.
Senator CuRris. Did they tell you whose tax return?
Mr. HAUFT. Mr. Baker's, sir.
Senator CURTIS. And the assumption was his individual return?
Mr. HAUFT. That is correct, sir.
Senator Cum.'s. Yes; now when you got down there, how many

tax returns were shown to you?
Mr. HAUFT. I was asked about the 1961 income tax. I told them

that I had prepared the original 1962 
Senator CURTIS. No, no; all I want to know now is how many

returns were shown you.
Mr. HAUFT. The only return shown me completely, sir, was the 1961

income tax.
Senator Cuirris. The personal 1961?
Mr. 1-1AuFr. Yes, sir.
Senator Cl7RTIS. What other returns or parts of returns—I am

referring to the place where the signature would appear of someone
who assisted in the return—how many such returns or parts of returns
did they show you?
Mr. 11Aurr. Three, sir.
Senator CURTIS. What were they?
Mr. HAurr. The two returns for the Carousel Motel and the 1961

income tax return.
Senator CURTIS. Now by the two returns for the Carousel you mean

the 2 years?
Mr. HAUFT. Yes, sir.
Senator CURTIS. 1961 and 
Mr. HAUFT. I didn't see the year on the second one, but I presumed

it to be 1962.
Senator CURTIS. But at any rate it was 2 years?
Mr. HAUFT. Yes, sir.
Senator Crams. And then you saw the Robert Baker personal for

1961?
Mr. HAUF.12. Yes, sir.



1640 FINANCIAL INTERESTS OF SENATE OFFICERS OR EMPLOYEES

Senator CURTIS. And that is all the documents they showed you?
Mr. HAUFT. Yes, sir.
Senator CURTIS. All the tax returns or parts thereof?
Mr. HAUPT. That is correct, sir.
Senator CURTIS. Now did your name appear on any of these returns?
Mr. 11A-u-yr. Yes, sir.
Senator CURTIS. Which ones?
Mr. HAUFT. All three, sir.
Senator CURTIS. Your name appeared on his personal return for

1961?
Mr. HAUFT. Yes, sir.
Senator CURTIS. And on the Carousel for the 2 years?
Mr. HAUFT. Yes, sir.
Senator CURTIS. Which we are assuming is 1961-62?
Mr. HAUFT. Yes, sir.
Senator CURTIS. Of those three signatures shown you, how many

of them were written by you?
Mr. HAUFT. None of them, sir.
Senator CURTIS. So none of the signatures shown were your own,

signatures?
Mr. HAurr. That is correct, sir.
Senator CURTIS. Do you know whose signatures they were?
Mr. HAUFT. NO, sir.
Senator CURTIS. Have you since learned whose signatures they

were?
Mr. HAUFT. No, sir.
Senator CURTIS. How did you first run on to the fact that your

signature was not genuine?
Mr. HAUFT. As I previously said, sir, when the agent was about

to present me for questioning, the copies of the Carousel returns, of
the original of the Carousel's returns which the Internal Revenue had,
I questioned this and asked him why he was going to ask me about
these returns. He stated because my signature were on them as the
person preparing them.
Senator CURTIS. What did you say?
Mr. HAUFT. I denied it, sir.
Senator CURTIS. Now who else was present?
Mr. HAUFT. Internal revenue agent named Rosetti. I think the.

other man's name was Taylor, a stenographer who was taking an
affidavit down in shorthand at the time, sir.
Senator CURTIS. These were all employees of the Internal Revenue ?
Mr. HAUFT. Yes, sir.
Senator CURTIS. What did they say when you said, "This is not my

signature"?
Mr. HAUFT. They said nothing, sir. I think they were speechless

at the time.
Senator CURTIS. They were what?
Mr. HAurr. Speechless.
Senator CURTIS. Speechless?
Mr. HAUFT. Yes, sir, because they had not—well, no one anticipated

this type of event occurring, sir.
Senator CURTIS. After they recovered their speech, what did they

say?
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Mr. HAurr. They immediately stopped questioning me because
I presume it would be an impropriety to question me about returns
I had not signed.

Senator CURTIS. What did they have you do?
Mr. HA u Leave2 sir.
Senator CuRns. Didn't they have you give some specimens of your

handwriting?
Mr. HAurr. Yes; I did give them approximately 15 or 20.
Senator CURTIS. Who asked for specimens of your handwriting?
Mr. HA U FT. Mr. Rosetti.
Senator CURTIS. Did he say why he wanted them?
Mr. HAUFT. For comparison purposes, sir.
Senator CURTIS. Tell me as best you can what he said.
Mr. HA U Fr. He asked for a number of signatures, and number of

copies, well, originals of my signature in as many ways as I signed it.
Senator CURTIS. About how many times did you sign your name?
Mr. HA u FT . I think I signed it about 15 different times, sir.
Senator CURTIS. You left the papers with them?
Mr. HAUPT. Yes, sir.
Senator CURTIS. Did they say anything else?
Mr. HAUFT. No, sir; that was the end of it. And there was no indi-

cation that they were going to call me again nor anything else at this
point, sir.
Senator Cuirms. When you first said that that was not your signa-

ture, you were referring just to the one tax return then?
Mr. HAIMT. No, sir. They showed me the two Carousel returns in

the area in which my signature appeared. I referred them back at
this point to the 1961 return, where I was sure it was my signature.
When we pulled the 1961 return again, these signatures then matched
with the signatures on the Carousel return, and did not match my
handwriting in any way, sir.
Senator C-u-irris. How long have you been in the Government?
Mr. HA um Twenty years, sir.
Senator Cuirris. How long have you lived in this community?
Mr. HAurr. Since 1932, sir.
Senator CURTIS. I am sure you have a fine reputation and your

signature on a tax return would be of value and show a certain stand-
ing, would it not?
Mr. HA yr. To whom, sir ?
Senator Curms. To the Bureau of Internal Revenue. You have

never had any of your work questioned before?
Mr. HA uyr. No, sir; I haven't.
Senator CURTIS. That is what I mean. That here would be some

returns that would have the appearance of the assistance of someone
whose reputation was good. You gave those specimens of handwrit-
ing and left. Later on you talked with Senator Williams and gave
him an affidavit?
Mr. HA u yr. That is correct, sir.
Senator CURTIS. Which we have here. Who next did you talk

with?
Mr. HAUFT. I think the next time I was questioned was by Mr.

Hugler of the investigating committee.
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Senator CURTLS. You didn't hear from the Bureau of Internal
Revenue?
Mr. HAUFT. Not at that time, sir; no.
Senator CURTIS. And no one in connection with the Government?
Mr. HAUFT. Not until yesterday, sir.
Senator CURTIS. When did Mr. Hugler get in touch with you?
Mr. HAUFT. I think it was either the following day or somewhere

about—either 1 or 2 days after.
Senator CURTIS. Let's fix about what day you were at the Bureau

of Internal Revenue.
Mr. HAUFT. Thursday, sir.
Senator CURTIS. Thursday at 1?
Mr. HAUFT. Approximately 1 o'clock; yes, sir.
Senator C ulnas. No no; what date? When we read this record 
Mr. HAUFT. I don't know the concise date, sir.
Senator CURTIS. The 12th of March?
Mr. HAUFT. Yes, sir.
Senator CURTIS. And I think that it became a matter of record in

our committee on Friday the 13th?
Mr. HAUFT. Yes, sir.
Senator CuRns. And then when were you first called by Mr.

Hugler ?
Mr. HAUFf. I don't recall that it was Friday or Monday, the same

Friday or 
Senator Cuirris. Soon thereafter?
Mr. HA uyr. Yes, sir.
Senator CURTIS. And what took place at that interview?
Mr. HA U rr. I was asked more or less the same questions I had been

asked by the Internal Revenue relative to the signatures.
Senator CURTIS. What did you say?
Mr. HAUFT. I said the same thing I had said in the affidavit to Sena-

tor Williams. I think I used at that time the word that these were
"forgeries," and these were definitely not my signatures.

Senator CURTIS. You have stated that they were not your signa-
tures. Did you authorize anybody to sign them?
Mr. HAUFT. No, sir.
Senator Cuifris. Who raised a question in your mind as to whether

or not they might be forgeries?
Mr. HAUPT. This came about I think, sir, in presenting the affidavit

to Senator Williams sir.
Senator Cumns. As to whether or not they were forgeries?
Mr. HAUFT. Yes, sir.
Senator Cuirris. Who else mentioned it as to whether or not they

were forgeries, that raised the question as to the fact they might be
forgeries, or that they might not have been?
Mr. HAUFT. That they might not be forgeries, sir?
Senator Cuirris. Yes.
Mr. HA U FT. No one has raised the fact that they might be forgeries.

At all times the statement made
Senator CURTIS. What caused you to say—and I am not quibbling

about the technicality whether it is a forgery or not—but what came
into your mind that caused you to at a later time state that the use
of the word "forgery" was an unfortunate term? Had you talked
it over with anybody?
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Mr. HAU/ r. I think I am giving you the information as to what you
are driving at, sir. After meeting with the committee, presenting the
committee with the documents that I had gotten from Mr. Williams—
Edward Bennett Williams—the attorney for Mr. Baker, I talked to
the press after this, advising them of what I had done. One of the
members of the press made the statement, "Do you think that you
used an unfortunate, or that there was an unfortunate choice .of
words?" I did not make the statement. I may have replied to him
'that this might be so. The statement is not mine, sir.

Senator Cuirms. You are not a handwriting expert?
Mr. HAU.Fr. No, sir.
Senator CURTIS. Never studied handwriting?
Mr. HA UFT. No, sir.
Senator CURTIS. Did I understand you to say that these signatures

that are your name but not in your handwriting were not an imitation
of your signature?
Mr. HA urr. Yes, sir.
Senator CURTIS. On what do you base that?
Mr. HATIFT. I am not a lawyer, sir, either, and I cannot tell—using

the word "forgery" to me meant 
Senator CURTIS. No, no; what I am asking is how do you know it

was not an attempt to imitate your signature?
Mr. HAUFT. Because it didn't look like my signature, sir.
Senator CURTIS. If it was an attempt, it was a poor attempt?
Mr. HAurr. A very poor attempt, sir.
Senator Cuirris. But upon what do you base your statement that it

wasn't an attempt at all?
Mr. HAurr. That it wasn't? Because it didn't look anything like

my signature, as I write it, sir.
Senator CURTIS. But you had no independent knowledge that it

wasn't an attempt to imitate your signature?
Mr. HAl7FT. No, sir.
Senator Cuirris. Mr. Chairman, I have an urgent telephone call.

I wonder if I could resume if I relinquish the questioning to somebody?
The CHAIRMAN. Would you be back before long?
Senator Cuirris. I will take it right here.
The CHAIRMAN. Oh, yes; certainly.
(Discussion off the record.)
The CHAIRMAN. I will forgo any questioning.
Mr. MCLENDON. Senator Scott, while the Senator is gone, do you

want to examine?
Senator Scow. Yes; I could ask some questions. Mr. Hauft, do

you stand on your original affidavit as you gave it?
Mr. HA17FT. Yes, sir.
Senator SCOTT. When you were interviewed by the committee on

the first occasion, the first interview with the committee investigator,
were you asked at that time to produce your working papers with
regard to the Baker tax return?
Mr. HA urr. I was asked if I had working papers; yes, sir.
Senator Scow. And what was your reply then?
Mr. HA urn The same reply I have given now, sir; that all working

papers were left in the office of Mr. Baker.
Senator SCOTT. And so the investigator was informed that the work-

ing papers which you had used were then in the office of Mr. Baker?
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It is the same question, really. The investigator knew from the first
interview 
Mr. HA U ET. Which investigator are you talking about, sir?
Senator Scorr. The investigator for this committee.
Mr. MCLENDON. Mr. Hugler.
Senator Scow. The first interview; was it also Mr. Hugler?
Mr. MCLENDON. Yes.
Senator SCO1T. Then I think that is clear. You were interviewed

twice by Mr. Hugler?
Mr. HA U Fr. Yes, sir.
Senator Scow. It was in the first interview Mr. Hugler was told by

you that your working papers in the preparation of Baker's tax return
were in the possession of Mr. Baker?
Mr. HAD-yr. I so advised him; yes, sir.
Senator Scow. Now with reference to the 1962 tax return, did you

make this return? Did you prepare the 1962 tax return?
Mr. HA U FT. I prepared a 1962 tax return for Mr. Baker.
Senator Scorr. A 1962 return. And in the tax return you pre-

pared, do you recall whether or not you listed any deductions for
telephone calls from the law office of Tucker & Baker?
Mr. HA U FT. I probably did, sir.
Senator Scow. Do you recall whether you did or did not?
Mr. HA OFT. I don't recall precisely, sir. Well, no, sir.
Senator Scurr. You don't recall.
Mr. HATJFT. I don't recall the specific item, sir.
Senator Scow. Now, in answer to questions from counsel as to your

recollection, in which return or in the working papers for which return
would appear the $56,000 in income from other than salary?
Mr. HAUPT. 1962, sir.
Senator Scow. 1962?
Mr. 11Aurr. Yes sir.
Senator Scow. !And where would that normally be put by you in

your schedule, in your working out a return, What part?
Mr. HATTyr. The gross receipt item on schedule C.
Senator Scow. The gross receipt item on schedule C. Do you recall

whether or not you broke down the gross receipt item beyond the
$56,000 approximately as to which you have testified?
Mr. HATJFT. Not on the return, sir.
Senator Scorr. Not on the return?
Mr. HA U Fr. No, sir. There is no need for it on the return.
Senator SCOTT. Does your recollection or did your working papers

show that the $40,000 was a fee?
Mr. HAUFT. The $40,000, as my recollection has it, was listed on

there and included in the gross receipts as a fee; yes.
Senator Scow. A fee from whom?
Mr. HAurr. I have no idea, sir.
Senator Scow. Would it refresh your recollection to say that it

could have been the $40,000 referred to as a fee received from the late
Senator Kerr or his company?
Mr. HAurr. I have no idea, sir.

• Senator SCOTT. You have no recollection. In the course of your
interview with Mr. Hugler of March 18, referring to your work on
schedule C, is this a correct statement, that he, referring to you, re-
called that in preparing Baker's 1962 return, he arrived at the sum
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of S16,000 as Baker's income from his legal practice composed of the
partnership Tucker-Baker income, meat commissions, $2,600 from
Ralph Hill and other small amounts? And according to Hauft,
Baker told him to add an additional $40,000 fee to this, making a
total of $56,000, and that Baker did not elaborate on the source and
nature of this "fee"?
Mr. HA-OTT. That is correct, sir.
Senator Scorr. Now, can you fix the time when Mr. Baker asked

you to include the $40,000 in addition to the $16,000 he was reporting
as profit from business or profession?
Mr. HAUFT. The precise time, sir?
Senator Scow. Approximately. I don't mean the time of day.
Mr. HAUFT. It was somewhere before the 15th of April in the year

of 1963.
Senator Scow. Some time before the 15th of April?
Mr. HAUFT. Somewhere in the 1 or 2 weeks prior to the 15th of

April, sir.
Senator SCOTT. At that time Mr. Baker referred to it as a fee?
Mr. HAuyr. Yes, sir.
Senator SCOTT. Are you familiar with any efforts by Mr. Baker a

few weeks after October 7, 1963, to secure statements from Mr. Dean
A. McGee, president of the Kerr-McGee Oil Industries, Inc., Okla-
homa City, or Mr. Robert S. Kerr, Jr., as coexecutors of the estate
of the late Senator Robert S. Kerr, any statement from them that the
$40,000 was a loan or gift to Baker by the late Senator Kerr?
Mr. HAUFT. Only to the extent of having read it in the paper, sir.
Senator SCOTT. You read it in the paper, but you never discussed it

with Baker?
Mr. HAUFT. No, sir.
Senator SCOTT. May I just say for the record this is in the interview

of Mr. Fred Hallford, committee investigator. Of course, if it is
material we will go further into it. We can do that by calling Mr.
Hallford. I know that you said that you prepared the returns piece-
meal; that is, when you finished a schedule, you would send it over,
and it would be typed up. You sent it over in draft form piecemeal,
and it was typed up by Miss Carole Tyler; is that right?
Mr. HAUFT. That is right, sir.
Senator Scorr. Now, was there any earlier draft of schedule C then

where the $40,000 so-called fee had been left out?
Mr. HAUFT. No, sir.
Senator Scow. In other words, did that come up at the time you

were preparing schedule C?
Mr. HAUFT. Yes, sir.
Senator Scow. Had you prepared any earlier draft of the 1962 tax

return for Mr. Baker?
Mr. HAUFT. No, sir.
Senator Scow. And I believe your testimony is that Mr. Baker fur-

nished you at no time any substantiating records on the $45,000 here
referred to as a fee? He furnished you no
Mr. HAUFT. We are talking about S40,000, sir.
Senator Scow. $40,000, I'm sorry. The record should show $40,000.
Mr. HAuFT. No, sir • only to say that this was a fee.
Senator Scow. Didn't say where it came from?
Mr. HAUFT. No, sir.
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Senator Scow. Never referred to as a loan or as a gift?
Mr. HAurr. No, sir. He referred to it as a fee.
Senator Scow. And if he were later interested in establishing it as

a loan or a gift, you would have no way of knowing what his purpose
may or may not have been?
Mr. HAUFT. No, sir.
Senator Scow. Have you any explanation at all as to why your

name was signed on the Carousel income tax return?
Mr. HAUFT. No, sir.
Senator Scow. You were never asked to sign, were you?
Mr. HAUFT. No, sir.
Senator Scow. The signature is not yours?
Mr. HAurr. That is correct, sir.
Senator Scow. How did you first hear that you were to go to the

office of Edward Bennett Williams?
Mr. HAurr. Mr. Hugler of the committee called me—that is, of the

Senate committee—and asked if I would be here at 3:30. At this time
he gave me no reason for my appearance. He just said would I be
here and I said I would. When I got here, Mr. Hugler asked if I
would volunteer to go to the office of Mr. Williams, who would allow
us to review the work papers that I had prepared, which later became
the final return. We arrived there at approximately 4 o'clock. At that
time we waited a few minutes outside of Mr. Bennett Williams' office,
and we were taken in.
He presented us with a copy of the work papers first, and he asked

me to look at these. I did, and I said these were my work papers. We
then compared these with the original work papers. I think during
the time we discovered that one of the papers in there was a penciled
copy, and not a true copy, and not in my handwriting, but the true
CO py was in the original file. They made an additional copy of that,
and then they gave us a complete set—Mr. Williams gave it to me,
rather—a complete set of the work papers I had prepared.

Senator Scow. Did Mr. Williams ever give you any explanation of
his having you down there and offering you the work papers you
prepared?
Mr. HAurr. Did he give me an explanation?
Senator SCOTT. Yes.
Mr. HAUFT. I was there primarily as a volunteer, I presume, to Mr.

Hugler, who presented the original request to me, sir. I knew nothing
of this until I arrived at the Senate Office Building, and at this time
I was informed of it.

Senator Scow. That is all, Mr. Chairman.
Senator CURTIS. Did the chairman want to say something before

I resume?
The CHAIRMAN. You may resume. You go right ahead and finish

up.
Senator Curris. Of the three returns bearing your signature which

were not written by you, they were not filed simultaneously?
Mr. HAurr. I don't know, sir. I don't know when they were filed.
Senator Clams. They were for three
Mr. HAUFT. Three different periods. No I would say the partner-

ship return would have been filed somewhere either before or after
the income tax returns. It should have, anyway.



FINANCIAL INTERESTS OF SENATE OFFICERS OR EMPLOYEES 1647

Senator CURTIS. And at least the partnership returns involved 2
years.
Mr. HAurr. There were two returns; yes, sir.
Senator Crams. So if the signatures were placed on them before

filing, they were signed by somebody before that?
Mr. HAUFT. Yes, sir.
Senator Gums. Was anything said as to who had worked out the

arrangement with Mr. Williams that you might see these work papers?
Mr. HAUFT. It is my understanding, sir, that the major had worked

this out with Mr. Williams.
Senator CURTIS. Now I want to ask you a couple of questions relat-

ing to—along the lines of questions when you were here previously.
It will be based upon your knowledge of Mr. Baker's affairs and the
work that you have done. I refer to no figures or lines in the income
tax return. Do you know whether or not Mr. Baker in 1960 had
any income from the Teamsters Union or any branch thereof?
Mr. HAurr. I have no knowledge of any of his 1960 income, sir.
Senator Cuirris. 1961?
Mr. HAUFT. 1961? No, sir; I have no knowledge of that. I don't

recall any figures from Teamsters in here.
Senator awns. If there was a figure from the Teamsters Union,

you had no knowledge that it existed?
Mr. HAUFT. That is correct, sir.
Senator CURTIS. Now it was the 1962 return where there was a

general amount just marked "Fees," was there not?
Mr. HA urr. There were approximately $16,000 in fees, other than

the $40,000 discussed.
Senator CURTIS. But in 1961, was there any such lump sum?
Mr. HAUFT. Yes, sir; approximately $8,000 as reported in the re-

turn; $8,253, to be precise, sir.
CSenator uRns. Based upon your knowledge of Mr. Baker's affairs

which you got from him, was there any information from Baker to
you with reference to the ownership of any property in Westchester
County, N.Y., in 1961?
Mr. HAUFT. If I recall, sir, listed on the itemized deductions there

was a tax deduction made for taxes paid—I don't know if that is
Westchester or Worcester; I guess that is Worcester County—in the
amount of $421.09 real estate taxes paid in that year.
Senator CURTIS. In New York State?
Mr. HAurr. I don't know whether it is New York, sir, or Maryland.
Senator CURTIS. It is written in longhand, so it is a little bit diffi-

cult. Was there any tax return submitted to you in support of that
tax receipt?
Mr. HAurr. I think there was, sir, to support the figure I put down

here.
Senator CURTIS. Do you have any recollection what date it was?
Mr. HAurr. I don't remember, sir.
Senator 'CURTIS. You have no knowledge of his 1960 business

operations?
Mr. HAUFT. No, sir.
Senator CURTIS. Were you shown the Carousel tax returns so far as

the figures and substance of them (f
Mr. HAurr. Only one, sir, and this was in Mr. Bennett Williams'

office. I was shown a typewritten carbon copy, a carbon copy of a
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typewritten copy, to indicate that the figure, that the sales tax figure
referred to was picked up from that return

' 
sir, and this was shown

by Mr. Williams. This is the only copy I have seen other than the
reverse side of one containing my signature at Internal Revenue.

Senator C ulnas. The display of these returns to you other than by
Mr. Williams was merely to show you the portion where the signature
was purported to be?
Mr. HAUFT. That is correct, sir.
Senator Cuivris. You said that the Internal Revenue people were

speechless when the disclosure was made it wasn't your signature.
Were you surprised?
Mr. HAUFT. Very much so, sir.
Senator Cuarris. That is all.
Mr. MCLENDON. Mr. Hauft, aren't you mistaken about two Carousel

returns with your name appearing on it, or was it just one?
Mr. HAUFT. There were two to my knowledge, sir, as I recollect it.

Internal Revenue had two copies of the Carousel an one income tax
return.
Mr. MCLENDON. That is your recollection?
Mr. HAuFr. As I recall it, sir.
Mr. MCLENDON. You are not sure about that?
Mr. HAUFT. To the best of my knowledge, sir.
Mr. MCLENDON. When you left the Bureau's office on the afternoon

of the 12th, and had stated to the representatives of the Bureau that
your name was not signed by you, who was the first person you dis-
cussed this event with after you left there?
Mr. HAUFT. Mr. Reynolds, sir.
Mr. MCLENDON. Which Reynolds?
Mr. HAUFT. Don Reynolds.
Mr. MCLENDON. Why did you call him or see him?
Mr. HAUFT. Well, one, I am associated with him, sir. We are

friends, through an association. I didn't quite know what to do about
it, sir, and I felt I had to call someone.
Mr. MCLENDON. You were seeking advice from him?
Mr. HAUFT. I was sir.
Mr. MCLENDON. And what advice did he give you?
Mr. HAUFT. None, sir.
Mr. MCLENDON. What did you do next?
Mr. HAUFT. Nothing, sir. Within a few minutes of the time I had

talked to Mr. Reynolds I received a call from Senator Williams.
Mr. MCLENDON. Did he tell you that he received the information

from Mr. Reynolds?
Mr. HAUFT. Yes, sir; and he requested that I come to his office.
Mr. MCLENDON. And so you went to Senator Williams' office im-

mediately?
Mr. HAUFT. Yes, sir.
Mr. MCLENDON. Is that where you signed the affidavit of March

12, 1964 ?
Mr. HAuyr. Yes, sir.
Mr. MCLENDON. And you stated in the affidavit:
As a result of this I went back to the personal returns for Mr. Baker prepared

by me, and on looking at the signatures on those returns I noted that the signa-
tures as to the person preparing these returns were also forgeries and were not
my signature.
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You also said:
When presented with the return by the Internal Revenue Service, I noted that

the signatures purporting to be mine were forgeries.

Mr. FIA-urr. Yes, sir.
Mr. MCLENDON. What is your definition of a forgery?
Mr. Haurr. Until I looked it up recently, sir, I thought a forgery

was an attempt to copy precisely. I find the dictionary defines it
otherwise, sir.
Mr. MCLENDON. What was your definition at the time you signed

this affidavit?
Mr. HAUPT. At the time I signed that affidavit, sir, I still thought

of it as an attempt to copy or to use.
Mr. MCLENDON. Copy or use?
Mr. HAUFT. Yes, sir.
Mr. MCLENDON. In other words, it was your opinion at the time

you made this statement that it was a forgery that if someone signed
your name without your authority, it would be a forgery?
Mr. HAUFT. That is right, sir.
Mr. MCLENDON. Have you learned better since?
Mr. HAUFT. I don't know what I have learned at this point, sir.
Mr. MCLENDON. Mr. Hauft, when you were examined before the

committee before, Senator Curtis asked you the question on page 672 of
the record:
You have no worksheets?

And your answer:
Mr. HAUFT. All the work was done in Mr. Baker's office in the evening after

work. All work papers and associated papers were left there, sir. I have no
records at all.

The word "there," was that referring to Baker's office?
Mr. HAuFT. Yes, sir.
Mr. MCLENDON. And is that what you told Mr. Hugler, the com-

mittee's investigator, when he interviewed you on the 13th of March?
Mr. HAUFT. I think I did, sir.
Mr. MCLENDON. He did see you the day following the making of this

affidavit?
Mr. HAUFT. That is right, sir.
Mr. MCLENDON. When you went to Mr. Williams' office—Mr. Wil-

liams being the attorney for Mr. Baker—you say he showed you what
purported to be copies of some work papers?
Mr. HAUFT. He showed me Xeroxed or photostatic copies of those

work papers initially, sir.
Mr. MCLENDON. And what did he say to you?
Mr. HAUFT. He asked me if these were my work papers.
Mr. MCLENDON. And what did you say?
Mr. HAUFT. I said they were, sir, other than the corrections made

on the face of them.
Mr. MCLENDON. And then what happened?
Mr. HAUFT. We then checked this against the original work papers.
Mr. MCLENDON. Where were the originals?
Mr. HAUFT. Mr. Williams had them, sir.
Mr. MCLENDON. Did he bring them out and put them down beside

the copy?
Mr. HAUFT. He did, sir.
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Mr. MCLENDON. Did you compare them?
Mr. HAu-rr. I did, sir.
Mr. MCLENDON. And was the copy really a copy of the original?
Mr. HAurr. Other than as I mentioned before, one document con-

tained therein which he then copied and made a part of the photo-
static copies or Xeroxed copies.
Mr. MCLENDON. Did he permit you to take a copy out of his office?
Mr. HAurr. He did, sir.
Mr. MCLENDON. Is that the copy that you have before you there

now?
Mr. HA uyr. That is right, sir.
Mr. MCLENDON. Will you hand the reporter now the copies of the

worksheets that you have identified as being copies of your work-
papers?
(The documents referred to will be found at pp. 1688-1701, identi-

fied as "Hugler Exhibit 5.")
Mr. MCLENDON. You say that your best recollection is there were

two of these Carousel returns that bore your name, sir?
Mr. HATTFT. As I recall it, sir.
Mr. MCLENDON. All right; that is all.
Senator Scow. Just one question.
The CHAIRMAN. Senator Scott.
Senator Scow. Mr. Hauft, when a witness testifies before this

committee about any lapse or alleged lapse on the part of Mr. Baker,
there usually follows stories along the general lines of an attempt to
deride or weaken his testimony, or to make it look like he is not
really a very good witness. My questions are along that line right
now to clarify something. After you gave this affidavit, there were
comments carried publicly that what you apparently concluded was
the use by Baker or someone for him of your name without your con-
sent was sort of a hurried timesaving device to make a small change
in his own return involving only a few dollars, and that that was the
purpose, that was all that this involved.
Now was this your concept when you gave the affidavit, or have you

made statements indicating that this is the case, bearing in mind that
there was at least one return from the Carousel which also used your
name, and which could hardly have been a mere timesaving device,
whatever it was? I want you to have this chance to clarify these
things, because sometimes words are put in the mouths of witnesses in
the committee room, and sometimes in their good faith in an attempt
to hurry to get a story or an imperfect understanding of what the
witness said, so will you comment on my general remark?
Mr. HAUFT. Yes, sir. At no time had I changed my statement that

these were not my returns. This is still true today, as it was when I
first made the statement. I did not sign the returns. The signatures
on them are not mine.

Senator Scow. And you did not authorize it?
Mr. HAUFT. And I did not authorize the signature. These state-

ments made—I think you are referring to the statements made to the
papers and not to the affidavit, sir, because the affidavit still maintains
what I just said.
Senator Scam The statements made in the papers?
Mr. HAurr. I am not accustomed to being interviewed by news-

papermen, and particularly by a group of them.
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Senator Crams. We can understand that.
Mr. HATJFT. And I may have made some statements relative to the

income tax returns, that inasmuch as the amount involved was only
$10, that Mr. Baker could well have done this to save me time or to
save himself time. Under no circumstances am I changing the state-
ments relative to the Carousel returns. I was not contacted relative
to these returns. I did not prepare them. I had no knowledge of
them, and the signatures are not mine.

Senator Scoirr. And you have no way of knowing whether the
Carousel returns are or are not accurate?
Mr. HA um That is correct, sir.
Senator Scow. That is all.
The CHATRMAN. Senator Cannon?
Senator CANNON. Mr. Hauft, you referred to the Carousel returns.

I think the purported copies here indicate that one bears your name
and the other does not. Did you state that you saw two returns?
Mr. HAUFT. I thought I had seen two returns with my signature,

sir. I may be wrong on that. I know in any event there was one.
Senator CANNON. May I ask counsel is it a fact that the Carousel

copies show his signature on one only?
Mr. MCLENDON. Only one, Senator.
Senator Scorn That is only one on those in your possession.
Mr. MCLENDON. Yes.
Senator CANNON. Do you recall what date the returns were for the

Carousel that you saw; what years?
Mr. HAITFT. I thought they were the 1961 and 1962, sir. I cannot

state positively to that.
Senator CANNON. Getting back to your affidavit, you said when you

left the office of the Internal Revenue you called Mr. Reynolds.
Mr. HATIFT. That is correct, sir.
Senator CANNON. But he didn't give you any advice. What did he

say to you?
Mr. HAUTT. After I explained the situation, sir, he more or less

said he would be in touch with me later, and that was about where
it was left at that time.
Senator CANNON. And did he tell you where to go or where to stay

for contact?
Mr. HATTFT. I was at my office at the time, sir; I had gone back to

my office.
Senator CANNON. And he didn't suggest what he was going to do or

what he might do?
Mr. HA liFf. I didn't know what he was going to do at that moment,

sir.
Senator CANNON. How much later did you get a call?
Mr. HAUFT. 'I had just about hung up the phone, sir.
Senator SCOTT. It is fortunate—if the Senator will yield—that

Delaware is such a small State.
Mr. HATTFT. Actually it was in a very short time, sir.
Senator CANNON. A very few minutes; is that correct?
Mr. HAurr. Yes.
The CHAIRMAN. The call came from Washington, though, didn't it?
Mr. HAUPT. Yes.
Senator CANNON. Was that long distance?

27-211-64—pt. 18 3
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Mr. MUTT. I would presume so. I didn't get any indication of a
long-distance call.

Senator CANNON. About what time of the day was this?
Mr. HATJFT. This was approximately 4 :30 ; somewhere around that

sir.
Senator CANNON. In the afternoon?
Mr. HAUFT. In the afternoon.
Senator CANNON. And so as a result of your conversation then with

Senator Williams, what did you do?
Mr. HAUFT. I advised my supervisor that I was leaving, took annual

leave, and went to Senator Williams' office.
Senator CANNON. You left immediately?
Mr. HAITFT. Yes, sir.
Senator CANNON. Now, when you got up to Senator Williams' office,

who was present there?
Mr. HAUFT. The Senator and his secretary.
Senator CANNON. Just the two?
Mr. HAUFT. Yes, sir.
Senator CANNON. Did you dictate the affidavit or did the Senator

dictate the affidavit?
Mr. HATTFT. I did, sir.
Senator CANNON. You dictated the affidavit?
Mr. HAUFT. Yes, sir.
Senator CANNON. So you didn't have the benefit of any legal in-

formation at the time?
Mr. HAUFT. No, sir.
Senator CANNON. And you dictated it all from beginning to end?
Mr. HAUFT. Yes, sir.
Senator CANNON. And where was it notarized, right there?
Mr. HAUFT. Right in the Senator's office, sir.
Senator CANNON. Who notarized it, do you know?
Mr. HA1TFT. I don't have a copy of it, sir.
Senator CANNON. But the notary was there in the office?
Mr. HAUPT. A notary was called.
Senator CANNON. Now you said earlier to Major McLendon that you

believed the term "forgery" meant an attempt to copy or use. Yet in
an answer to Senator Scott, you said that you did not believe this was
an attempt to copy your signature, because it was a poor copy of it.
Mr. HAUFT. I think in the answer to the Senator he was allowing

me to make a statement at that time, sir.
Senator CANNON. I see.
Mr. HATIFT. As to my thoughts.
Senator CANNON. Let me ask you now do you believe that the signa-

ture on there was an attempt to copy your signature?
Mr. HAUFT. I do not, sir.
Senator CANNON. And did it resemble your signature in any respect?
Mr. HAUFT. No, sir.
Senator CANNON. SO would you say that it did not appear to you

to be an attempt to copy or use your signature, or to copy your signa-
ture, I will say?
Mr. HAUFT. It was not an attempt to copy my signature as I write

it, sir. I may point out one other area I discovered, I.think. On the
Carousel return there, there is also my address. I don't have a copy
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of it. I am recalling this from memory. My address is at 3801 Archer

Place. I think the address indicated on the Carousel return is 3801

Archer Road.

Senator Scow. Will the Senator yield?

Senator CANNON. No; I am not finished.

What is your middle initial?

Mr. HAUFT. L.
Senator CANNON. And your name on the Carousel Motel did not

even have your initial correct, did it?

Mr. HA ut-r. I thought it did, sir; M. L.
Senator CANNON. Have these been shown to him?

Mr. HAUFT. I haven't seen it, sir.

Senator CANNON. Do you know whether or not you were shown two

copies of the 1961 return, or whether you were shown one of the 1961

and one of the 1962 Carousel return?

Mr. HAUFT. I didn't see the years on them, sir, so I can't qualify

that answer.

Senator CANNON. May I ask counsel have these been offered in evi-

dence at the present time?

Mr. MCLENDON. Only the worksheets.

Senator CANNON. Will these be offered in evidence or not?

Mr. MCLENDON. The tax return itself?

Senator CANNON. Yes.

Mr. MCLENDON. We are not permitted to put it in.

Senator CANNON. Is it proper to show the copy?

Mr. MCLENDON. Oh, yes; you can ask him about the signature, if

that is the purpose. Oh, I am sorry, these are not his handwriting;
these are copies of the originals.

Senator CANNON. What I wanted to do was to show Mr. Hauft the

purported copies of the 1961 and 1962 Carousel returns, and ask you to

simply state whether both of them bear your name, purportedly bear

your name thereon. Would you show them to him, please?

Mr. HAUFT. I understand these are copies by the investigators of the
committee. These are copies of the return. The initials are shown

here as M. R. This-is an incorrect copy, sir.

Senator CANNON. On the other copy does the 1961 return show your

name at all?

Mr. HAUFT. NO, sir.
Senator CANNON. Now, Mr. Hauft, do I correctly understand then

that there was only one change made on your worksheet that was not

made by you? I missed that part of the testimony.
Mr. HATTFT. You are referring to the 1961 income tax return, sir?
Senator CANNON. The 1961 income tax return.
Mr. HAUFT. The copy I have, sir, shows multiple changes made

down the line resulting in one change to the refund.

Senator CANNON. And that was the one change—the one net change

of 
Mr. HAUFT. $10.
Senator CANNON. $10. Now based on what you have since learned,

since signing your affidavit, as to what constitutes a forgery, is it not
your contention that this is a forgery?
Mr. HAUFT. I don't know any other term for it, sir.
Senator CANNON. What is your definition now?
Mr. HAUFT. Forgery 
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Senator CANNON. I think you said you have since learned a different
definition.
Mr. HAUFT. Forgery I think is an attempted copy or the use, using

to deceive.
Senator CANNON. But your statement is that there was no attempt

to copy.
Mr. HAUFT. No, sir.
Senator CANNON. No attempt to copy your signature.
Mr. HAUFT. That is correct, sir.
Senator CANNON. And do you have any knowledge of whether the

use of your signature was with the intent to defraud?
Mr. HAUFT. I don't know, sir.
Senator CANNON. Nothing further, Mr. Chairman.
Senator SCOTT. Mr. Chairman?
The CHAIRMAN. Yes.
Senator Scow. I am not going to ask you as a nonlawyer to draw

a lot of legal conclusions as to what intent means, or defraud. I am
just going to ask you, since you have said at one time it was a poor
copy, and that at another time you don't regard it as an attempt to
copy your signature as you write it, but it was indeed, was it not, an
attempt to use your name, or in fact wasn't it an actual use of your
name as an accountant?
Mr. HAUFT. Yes sir.
Senator Scorr. And the use was without your authority and with-

out your knowledge.
Mr. HAUFT. That is correct, sir.
Senator SCOTT. And the returns having been submitted to a Gov-

ernment agency, there was no way in which you could find out that
your name had been used on the Baker return, and the Carousel re-
turn, except through the coincidence or the purely accidental occur-
rence that you were called down by the Internal Revenue Service,
and you there discovered something you were not looking for; isn't
that right?
Mr. HAUFT. That is right, sir.
Senator SCOTT. And therefore is it your custom or is it not your

custom to permit others to use your name as a certified public ac-
countant on income tax returns?
Mr. HAUFT. One sir, I am not a certified public accountant.
Senator SCOTT. .A_s an accountant.
Mr. HAUFT. But as an accountant or for any other purpose I have

never authorized anyone to use my name.
(At this point of the proceedings, Senator Pell left the commit-

tee room.)
Senator SCOTT. Did you have any discussion with Mr. Baker as to,

any gifts to him or to his wife at anytime?
Mr. HAUFT. No, sir.
Senator SCOTT. From any source?
Mr. HAUFT. No, sir.
Senator Scow. Did Mr. Baker list his dependents?
Mr. HAUFT. Yes sir.
Senator SCOTT. 

Yes,
 you remember their names?

Mr. HAUFT. I don't remember them, but I have them written here,
sir.



FINANCIAL INTERESTS OF SENATE OFFICERS OR EMPLOYEES 1655

Senator Scow. Do you have them on your worksheet?
Mr. HAurr. Yes, sir. Robert, Jr. 
Senator Scum Go ahead. I was just going to ask, but go ahead.
Mr. HAurr (continuing) . James P., Dorothy C., Lynda K., and

Lyndon Johnson.
Senator Soorr. Have you told us all that you know about this trans-

action involving the use of your name or the misuse of your name as
you view it?
Mr. HAUFT. I think so, sir.
Senator Scow. You know of nothing else which would be useful to

the committee as to which you can give evidence in connection with this
particular situation; is that right?
Mr. HAUFT. That is correct, sir.
Senator Scorr. Thank you, Mr. Chairman.
The CHAIRMAN. Mr. Hauft, I have just two or three questions I

would like to ask. You went to the Revenue Department on Thurs-
day, March 12?
Mr. HAUFT. Yes, sir.
The CHAIRMAN. About what time did you leave the Revenue Depart-

ment; what time of day, approximately?
Mr. HAUFT. I would say it was 2 or 2:30, somewhere around that,

sir.
The CHAIRMAN. Did you go to Mr. Reynolds' office?
Mr. HAUF.V. I did not, sir.
The CHAIRMAN. You called him?
Mr. HATTFT. In fact, rather than take any transportation from—the

Internal Revenue Office is at 12th and E. My office is at 21st and K. In
order to think this over a little bit, I decided to walk back to my office.
.So there was a time lapse in walking back, sir.

The CHAIRMAN. And you called Mr. Reynolds?
Mr. HAIrrr. After I got to my office, sir.
The CHAIRMAN. You stated a while ago—I believe you said that you

went to Senator Williams' office about 4:30.
Mr. HAurr. Around that time, sir.
The CHAIRMAN. I have in my possession here the affidavit which you

signed, which was drawn up, as you said, by Senator Williams' office.
This was delivered to my office by hand about 5:30 in the afternoon.
You were making pretty good time getting it before the public, weren't
you?
Mr. HAUrr. I didn't get it before the public, sir. I gave it to the

:Senator.
The CHAIRMAN. It was delivered to my office about 5 :30 in the after-

noon. I didn't think there would be anybody at the Rules Com-
mittee at that time of the evening, because usually people are gone at
that time. I called over to the office and found Major McLendon was
still there, and I told him about this affidavit, and he asked me to read
it to him, because I had no way to get it over there that afternoon un-
less I took it myself. I did read it to him. He copied it down. The
next morning he got hold of Mr. Hugler, who interviewed you.
Mr. HAITFT. Yes, sir.
The CHAIRMAN. Mr. Hugler was in touch with the Revenue Depart-

ment before 9 o'clock by telephone to make an arrangement to go down
there and start checking up on this. We had a meeting of the Rules
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Committee at 9 o'clock on Friday morning, which is the morning after
this affidavit came to me. No member of the committee had seen this •
affidavit, because I had it in my pocket. I am talking- about this •
affidavit in my pocket which was delivered to me.
Senator CURTIS. I was given one at the same time you were; right

after. Senator Williams came to my office.
The CHAIRMAN. I am talking about the one that was given to me. I

didn't know you had gotten one. I apologize for that error. But
anyway, I took this in my pocket to the committee meeting the next
morning with the intention of presenting it, which I did. But when
I got there, I found that one of the members of the committee was
already on the air giving the information out, although we had al-
ready started investigating this by having Mr. Hugler go down and
talk to the Revenue Department, and then he contacted you.
I just put that in the record to show that we were very diligent in

trying to get to the bottom of this, and get the facts of it and clear
it up, because forgery is a serious accusation, a serious crime, if it has
been committed, and we have tried to do a good job in investigating
anything that is presented to this committee that ought to be investi-
gated. I just wanted to get that in the record.
Senator SCOTT. Mr. Chairman, the committee has been working very

hard in various directions, and Mr. Hauft, I don't want you to feel
badly about furnishing information to the committee. It is all right.
The CHAIRMAN. I didn't say we felt bad about it. I do want to add

one thing to that, though, Mr. Hauft. I think it was sort of intimated
here that somebody put words in your mouth, and probably had pulled
you out before the television camera and made you talk on Monday
afternoon. Now, if my information is correct, when you came back _
with Mr. Hugler from wherever you had been, you voluntarily went
out there and started talking without asking anybody; is that correct?.'
Nobody made you go out there; did they?
Mr. HAurr. No, sir.
The CHAIRMAN. Nobody told you what to say; did they?
Mr. HA CET. No, sir.
The CHAIRMAN. That was your own conversation, your own words,

and not in the presence of any member of this committee.
Mr. HAu-Yr. That is correct, sir.
The CHAIRMAN. Do you think any member of the committee knew

you were going to go out there and make a statement?
Mr. HAUPT. I doubt it, sir.
The CHAIRMAN. I am certain I didn't know it until you had already

made it, which is perfectly all right. I am glad you did, because I
think you realized you had made an error of judgment which I think
you stated, a bad choice of words.
Mr. HAUFT. No, sir • I did not state that.
The CHAIRMAN. Anyway, you said you probably had made a bad

selection of words.
Mr. HA urr. No, sir; a newspaperman said that. I didn't. I may

have agreed with his statement, but I did not say it, sir.
The CHAIRMAN. That is fine. I just wanted to get on the record

that nobody dragged you out there and made you make a statement
you didn't want to make.
Mr. HAurr. That is right, sir.
The CHAIRMAN. Fine. Thank you, sir.
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Senator CURTIS. Mr. Chairman, I don't have any more questions.
I would just like to state for the record, Senator John Williams, of
Delaware, is a member of the Finance Committee, having jurisdiction
of taxes and the operation of the Treasury Department, the Internal
Revenue Service, and over a period of many years he has been very
active in checking into matters relating to tax matters.
MT. MCLENDON. You may be excused.
Mr. Tucker?
The CHAIRMAN. Thank you very much, Mr. Hauft. We appreciate

your being here and volunteering.
Mr. Tucker, you have been sworn previously. You heard the state-

ment read prior to this?

TESTIMONY OF ERNEST C. TUCKER, ACCOMPANIED BY NICHOLAS J.
CHASE, ESQ.—Recalled

Mr. TUCKER. That is correct, sir.
The CHAIRMAN. You understand your rights before this committee?
Mr. TUCKER. Yes.
Mr. MCLENDON. You are Ernest C. Tucker?
Mr. TUCKER. That is right.
Mr. MCLENDON. You testified before this committee?
Mr. TUCKER. That is right.
Mr. MCLENDON. Are you accompanied by your same counsel who

was with you before?
Mr. TUCKER. Mr. Chase.
Mr. MCLENDON. State your address, Mr. Chase, if you don't mind.
Mr. CHASE. Nicholas J. Chase, suite 1216, Wyatt Building, 'Wash-

ington D.C.
Mr. 1VIcLENDoN. Mr. Tucker, I believe you testified when you were

before the committee before that you prepared the income tax returns
for the Carousel partnership?
Mr. TUCKER. That is right.
Mr. MCLENDON. Did you prepare the returns for the year 1961?
Mr. TUCKER. I did.
Mr. MCLENDON. Tell the committee the circumstances under which

you prepared it, and any detail about it that you can.
Mr. TUCKER. A very simple operation. They had only been in

business some 2 months. They had a $54,400 casualty loss plus ex-
penditure of approximately $102 or $103 in sales tax for various
things which they could take under partnership return for the year
1961. At the request of the partners—namely, Mr. Baker, Mrs. Ger-
trude Novak, and Mr. Donald Novak—I was their counsel and I pre-
pared their return for them, mailed a copy—or it is possible that they
picked it up in my office—to each one of the partners for the purpose
of filing. That is the information return, form 1065.
Mr. MCLENDON. Do you have a copy of the return as you prepared

it for 1961?
Mr. TUCKER. I do.
Mr. MCLENDON. Will you produce it, please? What items does it

show, Mr. Tucker?
Mr. TUCKER. It shows $102.71 in sales tax.
Mr. MCLENDON. Is that a deduction?
Mr. TUCKER. As a deduction.
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Mr. 1VIcLENDoN. What else?
Mr. TUCKER. $54,400 as a casualty loss, giving a total deduction of

$54,502.71.
Mr. MCLENDON. And it does not show any income?
Mr. TUCKER. There was no income that year for the simple reason

they had not as yet started operation.
Mr. MCLENDON. Does this return which you prepared indicate the

amount allocated to each one of the partners and deductible on their
income tax returns?
Mr. TUCKER. Yes • it does.
Mr. MCLENDON. Would you read off the amount for each one of the

partners?
Mr. TUCKER. Mr. Robert G. Baker was a one-half owner, and as a

consequence he got a deduction of $27,251.34; Mrs. Gertrude C. Novak
was one-quarter owner, and she got a deduction of $13,625.67; Donald
J. Novak was a one-quarter owner also. He got a similar deduction;
namely, $13,625.67.
Mr. MCLENDON. Did you see the return after you prepared it and

distributed copies to the three partners?
Mr. TUCKER. No;  I did not.
Mr. MCLENDON. Did you have anything to do with filing it?
Mr. TUCKER. No; I did not.
Mr. MCLENDON. The copy of the return, Mr. Tucker, shows the

name of M. R. Hauft which appears as the person who helped pre-
pare the return. Do you know anything about his signature being on
the return as filed?
Mr. TUCKER. It is not on the return which I filed; I mean which I

prepared.
Mr. MCLENDON. Do you have any knowledge of his name being put

on the one that was filed with the Bureau?
Mr. TUCKER. I have no knowledge whatsoever concerning it.
Mr. MCLENDON. I believe the returns in this area are filed in Balti-

more, are they not?
Mr. TUCKER. That is correct.
Mr. MCLENDON. Did you know that Mr. Hauft's name was on this

return until the last few days?
Mr. TUCKER. I did not.
Mr. MCLENDON. And you have no knowledge at all of how his name

happened to be on there?
Mr. TUCKER. No knowledge whatsoever.
Mr. MCLENDON. Have you had an opportunity to examine the

original which was on file at the Bureau of the Internal Revenue
Service?
Mr. TUCKER. I have not.
Mr. MCLENDON. So you can't tell the committee anything about

whose writing this would be?
Mr. TUCKER. No,sir.
Mr. MCLENDON. DO you know Mr. Baker's handwriting?
Mr. TUCKER. Yes.
Mr. MCLENDON. While you were preparing this return, do you re-

call having a telephone conversation with Mr. Baker and Mr. Hauft ?
Mr. TUCKER. Yes; I had a conversation with them concerning the

amount that should lie on the return.
Mr. MCLENDON. Tell us about that.



FINANCIAL INTERESTS OF SENATE OFFICERS OR EMPLOYEES 1659

Mr. TUCKER. Mr. Baker called me, to the best of my memory, and
at the same time Mr. Hauft called me or talked to me, and I gave them
the information; namely, $54,502.71.
Mr. MCLENDON. Did you and Mr. Hauft over the telephone exchange

information as to that amount, and how it was to be divided; do you
recall?
Mr. TUCKER. Well, I told him Mr. Baker should get 50 percent of it

because he was a 50-percent owner. At the same time I am sure Mr.
Baker informed him of that.
Mr. MCLENDON. What about the other item of $102.71 for taxes, isn't

it, sales tax?
Mr. TUCKER. That is tax which the partners purchased items, pos-

sibly the Maryland and the District sales tax on those items.
Mr. MCLENDON. Did you discuss that with Mr. Hauft?
Mr. TUCKER. Yes • I told him what it represented.
Mr. MCLENDON. in this same telephone conversation?
Mr. TUCKER. To the best of my recollection, yes. -
Mr. MCLENDON. So would it be fair to say then as a result of that

conversation you and Mr. Hauft had exactly the same figures with
respect to the storm loss and with respect to this sales tax?
Mr. TUCKER. He took them from me; so he should have.
Mr. MCLENDON. All right ; that is all.
The CHAIRMAN. Senator Cannon ?
Senator CANNON. What about the returns for 1962: do von know

who prepared the partnership return for 1962?
Mr. TUCKER. Those returns were prepared at my direction by Hor-

wath & Horwath, a local accounting firm.
Senator CANNON. And do you know whose signature is shown

thereon?
Mr. TUCKER. Horwath & Horwath.
Senator CANNON. Do you know which one of the firm?
Mr. TUCKER. Which member of the firm?
Senator CANNON. Yes.
Mr. TUCKER. No; I do not recall, Senator, which member of the

firm signed it.
Senator CANNON. Nothing further.
The CHAIRMAN. Senator Curtis?
Senator CURTIS. Did you ever own the house on Van Ness Street

now occupied by Baker?
Mr. TUCKER. I owned the house as a trustee.
Senator CURTIS. As a trustee?
Mr. TUCKER. As a trustee.
Senator CURTIS. From whom did you buy it?
Mr. TUCKER. Ten Ten Travis Corp., Senator, if my memory is

correct, held the legal titleprior to the purchase.
Senator CURTIS. Who did they hold it for?
Mr. TUCKER. I have no knowledge concerning that.
Senator CURTIS. Was it for a as company?
Mr. TUCKER. I was never advised as to who the parent company was

that owned Ten Ten Travis Corp.
Senator CURTIS. You have no knowledge?
Mr. TUCKER. No personal knowledge; that is correct.
Senator CURTIS. Do you have any knowledge?



1660 FINANCIAL INTERESTS OF SENATE OFFICERS OR EMPLOYEES

Mr. TUCKER. I have no personal knowledge or any knowledge other
than what I have read in the newspapers.
Senator Cuirris. How long did you hold it as trustee?
Mr. TUCKER. A very few days.
Senator CURTIS. To whom did you convey it?
Mr. TUCKER. Conveyance was to the District of Columbia National

Bank, Senator, to the best of my recollection.
Senator CURTIS. To what?
Mr. TUCKER. The District of Columbia National Bank as a sub-

stitute trustee, to the best of my recollection.
Senator CURTIS. Who did they convey it to?
Mr. TUCKER. I have no knowledge concerning the house since my

conveyance.
Senator CURTIS. How many of these conveyances were drawn in

your office?
Mr. TUCKER. None of them were drawn in my office, sir. It was

handled by the title company.
Senator CURTIS. Which title company?
Mr. TUCKER. Realty Title.
Senator CURTIS. Who asked you to serve as trustee?
Mr. TUCKER. Mr. Baker.
Senator CURTIS. What did he say to you?
Mr. TUCKER. He asked me to serve as trustee.
Senator Cuirris. For what? Tell us about it.
Mr. TUCKER. For the house on Van Ness Street.
Senator CURTIS. Did he say he was buying it?
Mr. TUCKER. That is right.
Senator CURTIS. You were trustee for him?
Mr. TUCKER. That is correct.
Senator Cuirris. Now the grantors on the deed that you received,.

were they the beneficial owners or were they trustees ?
Mr. TUCKER. I don't have any personal knowledge concerning the

trust instrument that was held by the Ten Ten Travis Corp., Senator.
Senator CURTIS. What consideration did you pay for the house?
Mr. TUCKER. $125,000.
Senator CURTIS. How did you pay it?
Mr. TUCKER. By check.
Senator CURTIS. On what 'bank?
Mr. TUCKER. District of Columbia National.
Senator CURTIS. Your check?
Mr. TUCKER. My personal check, but the money was given to me by

Mr. Baker as trustee.
Senator CURTIS. In what form was the money in?
Mr. TUCKER. Check.
Senator CURTIS. On what bank?
Mr. TUCKER. District of Columbia National.
Senator Gums. You deposited it to your account?
Mr. TUCKER. That is correct, sir.
Senator CURTIS. And wrote your check?
Mr. TUCKER. That is correct, sir.
Senator Gutty's. With respect to the few days that you held the

title, how long before that did Mr. Baker say he wanted you to?
Mr. TUCKER. I didn't hear the question, Senator.
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Senator CURTIS. How long before this did you have your conver-
sation with Baker before you held the title as trustee?
Mr. TUCKER. Oh, my best memory would be a couple of weeks

we discussed it.
Senator CURTIS. What did he say?
Mr. TUCKER. He said he was purchasing a house on Van Ness

Street. He would like for me to hold the title as trustee, which I did.
Senator CuRns. Did he say for how long as trustee?
Mr. TUCKER. No. There was a trust instrument which gives the

owner the right to substitute trustees. It is a normal procedure in
trust instruments.

Senator CURTIS. He could have taken it directly?
Mr. TUCKER. He could have what?
Senator CURTIS. He could have taken title directly?
Mr. TUCKER. That is correct, sir.
Senator CURTIS. What else did he say?
Mr. TUCKER. Pertaining to what?
Senator CURTIS. Pertaining to the transfer of this house.
Mr. TUCKER. That is basically it asked me to serve as a trustee,

which I agreed to do.
Senator CURTIS. Did he say where he got the $125,000?
Mr. TUCKER. No, but he was given a check for $125,000 which I had

previously stated was drawn on the District of Columbia National
Bank, which I in turn deposited to my account.

Senator CURTIS. That was signed by Baker?
Mr. TUCKER. That is right.
Senator CURTIS. Did he say where he got the money?
Mr. TUCKER. No, sir.
Senator CURTIS. Was anybody else's name mentioned at the time

you had this conversation with Baker about you serving as trustee?
Mr. TUCKER. What do you mean was anyone else's name mentioned,

Senator?
Senator Cuirris. Just exactly that.
Mr. TUCKER. I don't understand the question then, sir.
Senator CURTIS. Do you know Dr. Lichtman?
Mr. TUCKER. Yes, sir.
Senator CURTIS. What connection did he have with this?
Mr. TUCKER. Well, Dr. Lichtman was in on the conversation, the

conversation which we had.
Senator CURTIS. Where was this conversation?
Mr. TUCKER. When we made up the agreement on the trusteeship.
Senator CURTIS. Where was the conversation?
Mr. TUCKER. In Dr. Lichtman's office.
Senator CURTIS. What was the agreement?
Mr. TUCKER. The agreement whereby Mr. Baker was purchasing the

house, and I would act as trustee.
Senator CURTIS. Was it a written agreement?
Mr. TUCKER. Yes, sir.
Senator CURTIS. Was it ever filed of record?
Mr. TUCKER. Yes, sir.
Senator CURTIS. Who did Mr. Lichtman represent?
Mr. TUCKER. Mr. Lichtman is chairman of the board of the District

of Columbia National Bank.
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Senator CURTIS. In this transaction who did he represent?
Mr. TUCKER. The bank.
Senator CURTIS. Did the bank own the house?
Mr. TUCKER. The bank did not own the house, but the bank had

something to do with the financing.
Senator CURTIS. For whom?
Mr. TUCKER. For Mr. Baker.
Senator CURTIS. Did they loan him the money?
Mr. TUCKER. I have no personal knowledge concerning that, al-

though the check was drawn on the bank, as I told you.
Senator Cu-nris. You don't know whether that had any relation to

loans from the bank?
Mr. TUCKER. I don't know anything about the loan that you are

speaking of from the bank, unless you are speaking of Serv-U loan.
Senator CURTIS. You don't know whether he borrowed the money

from the bank?
Mr. TUCKER. No. I have no personal knowledge as to whether he

borrowed the $125,000 from the bank.
Senator CURTIS. Do you have any knowledge that the bank handled

:any of the financing?
Mr. TUCKER. Financing on the home?
Senator Cunns. Yes.
Mr. TUCKER. No personal knowledge.
Senator CURTIS. Do you have any knowledge, any other knowledge?

Did they?
Mr. TUCKER. Newspaper knowledge.
Senator CURTIS. That they financed the home?
Mr. TUCKER. Yes sir. I learned that in the newspapers.
Senator Cuter's. *ow, tell me again who conveyed it to you.
Mr. TUCKER. Ten Ten Travis Corp.
Senator CURTIS. Where are they located?
Mr. TUCKER. My best memory is that they are a Delaware corpo-

ration.
Senator Cuirms. Do they have any office here?
Mr. TUCKER. I have never been in their office. I have no knowledge

as to where it might be, if they have.
Senator CURTIS. Who signed for them?
Mr. TUCKER. A gentleman by the name of DiCesare, or something

-similar to that.
Senator Cumus. DiCesare; does he live here in Washington?
Mr. TUCKER. I have never met him before or since.
Senator CURTIS. You did meet him then?
Mr. TUCKER. I met him at the time.
Senator CURTIS. Where did you meet him?
Mr. TUCKER. At the Realty Title Co., at K Street.
Senator CURTIS. Realty Title Co.?
Mr. TUCKER. That was at the closing of the transfer, Senator; yes,

sir.
Senator Gina's. Who else was present?
Mr. TUCKER. A representative from the W. C. & A. N. Miller Co.,

a representative from the title company, Mr. DiCesare, myself, and
Mr. Baker.
Senator arms. Mr. Baker was there?
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Mr. TUCKER. There may have been others there from the title com-
pany, but I can't recall.
Senator Cuirris. Who had occupied the house prior to that do you

know?
Mr. TUCKER. I don't have any information concerning that. As a

matter of fact, I don't think it had been occupied.
Senator CURTIS. It was vacant?
Mr. TUCKER. I think so.
Senator CURTIS. The knowledge never came to you as to who had

been there?
Mr. TUCKER. Well, the newspapers, as I said before; I understood

it was a subsidiary of Tennessee Gas Co.
Senator CURTIS. The grantor was a subsidiary of the Tennessee Gas

Co.?
Mr. TUCKER. That is what I understand.
Senator CURTIS. Had any of their officials lived there?
Mr. TUCKER. I had no knowledge concerning it.
Senator CURTIS. Did you ever see the house prior to the time Mr.

Baker moved in?
Mr. TUCKER. Yes; went and looked at it.
Senator CURTIS. You went and looked at it?
Mr. TUCKER. Yes.
Senator CURTIS. Who was with you?
Mr. TUCKER. Mr. Baker.
Senator CURTIS. Who else?
Mr. TUCKER. That is all. Oh, maybe Mrs. Baker.
Senator CURTIS. There was no salesman?
Mr. TUCKER. No, sir.
Senator CuRns. None of the parties that represented the owners?
Mr. TUCKER. No, sir.
Senator CURTIS. Did you have any conversation with Mr. Baker

when you went to look at the house?
Mr. TUCKER. Nothing other than the fact that he was considering

purchasing it.
Senator CURTIS. Do you know the address of it?
Mr. TUCKER. 5115 Van Ness Street, if my memory is correct.
Senator CURTIS. Was there anything said about a restrictive cove-

nant on the land?
Mr. TUCKER. Spring Valley is covered with restrictive covenants.
Senator CuRns. My question is, Was anything said about it?
Mr. TUCKER. Oh, yes.
Senator CURTIS. Who said it?
Mr. TUCKER. Mr. Baker.
Senator CURTIS. What did he say?
Mr. TUCKER. Well, he just explained what he thought the restric-

tive covenants were in the area.
Senator CURTIS. What was that?
Mr. TUCKER. And we discussed it.
Senator CURTIS. What was that?
Mr. TUCKER. Well, the restrictive covenants in the area—basically

they are that only certain races can live in the area.
Senator C-curris. What did Mr. Baker say about it?
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Mr. TUCKER. Well, he would like to purchase a house in which he
would not be completely restricted once he wanted to sell it to someone
other than the Caucasian race. He was investing $125,000, and he
would like to have free title. And by having the trust as it was set
up, Senator, he got a free title and he owns the house free of the
covenants. By the use of the trust he owns the house now free of the
covenants and he can sell it to a person of the Jewish race, for example,
if he wants to.
Senator Cuwris. Doesn't the covenant run with the land?
Mr. TUCKER. Basically, as you probably know, the Supreme Court

has outlawed such covenants.
Senator CITRTIS. Yes.
Mr. TUCKER. And by the use of a trust instrument, he was able to

accomplish the fact that he could sell it to anyone other than a mem-
ber of the Caucasian race.
Senator Curns. Couldn't he anyway?
Mr. TUCKER. Could he not?
Senator CURTIS. Yes.
Mr. TUCKER. No,sir; he could not.
Senator CURTIS. Why?
Mr. TUCKER. For the simple reason that the covenants have been

interpreted in that area as having to go through the Miller Co.,
because when you purchase the house, you have to sign an agreement
with them whereby you will let them resell it basically, and they will
not resell it to anyone other than a person of their choice. That is
what former Vice President Nixon did.
Senator CURTIS. I am trying to find out about the law in Washing-

ton. What did former Vice President Nixon do? Tell me about it.
Let's find out the shenanigans. Why did he 
Mr. TUCKER. He had the Miller-type contract, my counsel says.

Seriously speaking, Senator, it is a device whereby you actually own a,
house when you pay $125,000 for it, and that is an important con-
sideration. If you pay $125,000 for a house; I have a suspicion that
you would like to sell it to whomever you choose, when you choose.
Senator CURTIS. I don't know. Do you own such a house?
Mr. TUCKER. No; it is a little out of my category.
Mr. CHASE. Fifth amendment.
Senator C ulnas. Were you surprised that Baker bought a $125,000

house?
Mr. TUCKER. No • I am not surprised.
Senator Cuirms. 

No;
?

Mr. TUCKER. It is common in that area to have a house in that
price.
Senator CURTIS. Well, in that area, but I am talking about the pur-

chase. Here is your Taw partner. You say you wouldn't buy a house
like that. Now, why weren't you surprised when Baker bought one?
Mr. TUCKER. Well, most people, Senator, are able to buy things

on credit, if they have a substantial job, and Mr. Baker had a sub-
stantial job.

Senator CuRns. Did he buy it on credit?
Mr. TUCKER. I am told through the newspaper that he borrowed the

money from the bank.
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Senator CURTIS. Was there any mortgage or trust deed executed
that day?
Mr. TUCKER. The bank, as I suggested, wound up as a substitute

trustee which gave them security for the loan.
(At this point of the proceedings, Senator Pell entered the com-

mittee room.)
Senator CURTIS. Now going to another subject, when Mr. Simon

was here, he was being asked about Serv-U, and about the invest-
ment of $91,000, which was a combination of loans and stock. Mr.
McLendon said:
So you say that you and Cooper put in a total of about $91,000?
Mr. SIMON. Right.
Mr. MCLENDON. Before you invested any of this money, paid any of it to

the company, did you have a meeting with any of the officers or directors of
the company?
Mr. SIMON. No. At that point I met with Mr. Cooper; Mr. Levinson and I

had met Mr. Black right about the same time. Whether it was immediately be-
fore or after the investment I couldn't specifically place the time.
Mr. MCLENDON. Where did this meeting occur; in Miami or in Washington?
Mr. SIMON. In Miami. The meeting occurred in Miami, the first time I met

Mr. Black.
Mr. MCLENDON. Was Mr. Baker present?
Mr. StmoN. No; he was not.
Mr. MCLENDON. Did you attend a meeting later at which Baker was present?
Mr. SIMON. Yes, sir.
Mr. MCLENDON. Where?
Mr. SIMON. In Washington.
Mr. MCLENDON. Tell us about that meeting.
Mr. SIMON. There was a meeting that we were called up by—it was either

by Mr. Levinson or Mr. Tucker, and asked to meet them in Washington, which
we did at Mr. Tucker's office.
Mr. MCLENDON. You mean by "we" you and Cooper?
Mr. SIMON. Mr. Cooper and myself.
Mr. MCLENDON. You met in Tucker's office?
Mr. SIMON. That is correct.
Mr. MCLENDON. Who was present?
Mr. SIMON. Mr. Tucker, Mr. Cooper, Mr. Levinson, Mr. Baker, Mr. Black,

and a gentleman by the name of Sigelbaum, an associate of Mr. Levinson.

Will you tell us what happened at that meeting?
Mr. CHASE. Did you fix the date, Senator?
Senator CURTIS. I can't give you the date. It was before Christmas

1962,1 am informed.
Mr. CHASE. Thank you.
Mr. TUCKER. At that meeting, Senator, Mr. Simon sold his stock.
Senator Cuirris. What else was said about Serv-U ?
Mr. TUCKER. That was basically it.
Senator Cuwris. Who did he sell it to?
MT. TUCKER. He sold it to me.
Senator CURTIS. To you?
Mr. TUCKER. And I held it as trustee for Mr. Black and Mr. Baker.
Senator C-crwrrs. Was anything said about Serv-U business?
Mr. TUCKER. Well, I don't have any specific recollection as to any

particular items of the business discussed, but most assuredly the busi-
ness was mentioned, although I couldn't possibly—that would be a year
-and a half ago—I couldn't possibly remember anything specific unless
you have something in mind that you might refresh my recollection.
Senator CURTIS. Was anything said about contracts?
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Mr. TUCKER. No; we did not discuss any contracts as my best mem-
ory would recall.
Senator CURTIS. I think this was covered before, but refresh my

memory. In your own right as beneficial owner, how much do you
own of Serv-U ?
Mr. TUCKER. Myself personally?
Senator CURTIS. Yes.
Mr. TUCKER. I am just counsel for the corporation. I have no

beneficial ownership.
Senator CURTIS. You are counsel for it?
Mr. TUCKER. I am counsel and an officer.
Senator CURTIS. And an officer. And you hold some of the stock?
Mr. TUCKER. That is correct.
Senator CITRTIS. It has been a prosperous company?
Mr. TUCKER. Yes • it has prospered.
Senator CURTIS. You have been counsel for it since it was formed?
Mr. TUCKER. That is right.
Senator Gums. And any other officer?
Mr. TUCKER. I have been an officer since it was formed.
Senator CURTIS. What officer?
Mr. TUCKER. I have been various officers. I have been vice presi-

dent, secretary, chairman of the board of directors, and a director,
of course; on various occasions this is.
Senator C-uRris. All right; then you are well qualified to answer my

next question. How did Serv-U get all of these contracts with these
large companies that had these Government contracts?
Mr. TUCKER. I think that that has all been covered before, by either

myself, Mr. Black, Mr. Armstrong, or Mr. Hancock.
Senator CURTIS. Not Mr. Baker. Mr. Baker didn't tell us any-

thing about it.
Mr. TUCKER. I don't recall that he told you anything about it. Mr.

Black originally gave the president of the corporation a letter of
introduction to North American, whereby Mr. Hancock as president
of Serv-U Corp. was permitted to submit a bid with North American,
and that is basically how we got our first contract—through that
transaction.
Senator CURTIS. Mr. Simon was asked. He said:
There was a good chance to get North American Aviation contract.

And Mr. McLendon said:
Was there any explanation to you why there was such a good chance?
Mr. SIMON. The only explanation given to me was that Mr. Black had some

connections with North American.

Mr. TUCKER. Well, the testimony which you read to me a few
moments ago referred to a meeting which they had in Florida, and
whether or not that grew out of that meeting which I was not present
at, I don't know. But that particular phrase which you are using
was never discussed in my presence.
Senator Cuans. Would this company have prospered like this if

Mr. Baker had not participated?
Mr. TUCKER. Had what?
Senator Cuans. Would this company have prospered like it did if

Mr. Baker had not participated?
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Mr. TUCKER. That is certainly a hypothetical question that I don't
believe I can answer.

Senator CURTIS. I am asking the chairman of the board. Well, I
will withdraw the question. Now, one more thing. When you were
here before:
Mr. TUCKER. Well, I think if my memory is correct, Senator, I met with Mr.

Sabella only one time; I met with Mr. Donegan maybe three times.
Senator CURTIS. Did you represent them in anything else other than Melpar?
Mr. TUCKER. No, sir. I never represented Interstate in any other connection.
Senator Cuuns. Did Mr. Baker know these people?
Mr. TUCKER. I am positive that Mr. Baker did not know them. Whether

Mr. Baker had ever met anyone from Interstate other than possibly Mr. Done-
gan I am not familiar with the facts.

Is that still the situation?
Mr. TUCKER. The same answer.
Senator Cuirris. That is all, Mr. Chairman.
The CHAIRMAN. Senator Scott?
Senator Scum Mr. Tucker, when did you form your partnership

with Mr. Baker?
Mr. TUCKER. As I previously testified, Senator, Mr. Baker and I

have never been partners. I think the term you used is very loosely
in this area. We are associates. We share the same office space and
we have never been partners as such.
Senator Scorn When did you form the association of the Baker-

Tucker law office?
Mr. TUCKER. We have never formed an association of Baker-Tucker

law offices.
Senator Scorr. When did you begin to practice law in the same

office?
Mr. TUCKER. In approximately 1953.
Senator SCOTT. Now Mr. Hauft has testified that Mr. Baker filed a

partnership return under schedule C of his profits from what he re-
ferred to as the Baker-Tucker law office in 1962. Can you explain
why there would be no similar return of profits from the Baker-
'r ucker law association in the 1961 tax return under schedule C?
Mr. TUCKER. I guess the best explanation would be, Senator, that

there was no partnership.
Senator SCOTT. But what kind of an association was it in 1962 then

that led him to file in the 1962 return, according to the recollection of
Mr. Hauft, a profit-and-loss account of the Baker-Tucker 
Mr. CHASE. Mr. Chairman, may I address Senator Scott?
Senator SCOTT (continuing). The Baker-Tucker law office should be

the correct return.
Mr. CHASE. But that isn't a law partnership, 1065, as I understood

Mr. Hauft's testimony. He is giving testimony with reference to the
Carousel partnership. Now the question that has been put to the wit-
ness refers to whether or not there was a 1065 for the law relationship.
Senator Scorr. No. The Ruestion is whether or not there was a

1040 return from Baker containing a schedule C or C-1, wherein Mr.
Hauft helped to prepare returns for the Tucker and Baker law office,
and certain income and expenses were returned in the 1962 return. I
am asking why there was no similar tax return or inclusion in the
Baker tax return for 1961 form 1040 for the Tucker and Baker law
office.

27-211-64—pt. 18-4
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Mr. TUCKER. I think you would have to address that question to
Mr. Ha,uft because, Senator, I have no knowledge of Mr. Baker's tax
return.
Senator SCOTT. But you did have an association with him in 1961

as you did in 1962?
Mr. TUCKER. Well, now, again I think you are using the same loose

terminology that others tend to use in associations.
Senator SCOTT. You shared a law office and you had some business

and legal dealings together.
Mr. TUCKER. That is correct, sir, and if we didn't happen to have

any business together for the year 1961, possibly there would be no
return filed.

Senator SCOTT. Do you remember whether or not you did have any
legal business which would involve the sharing of expenses and profits
in 1961?
Mr. TUCKER. It is possible that we would have, Senator. I would

have to examine my tax return to see if I made any referral fees. But,
by the same token, Mr. Baker was a full-time Government employee,
and as such, he did not utilize the office. It was more or less for his
own use or in his own business affairs, and he did not basically share
any expenses. Those expenses are borne by myself and my other asso-
ciates not Mr. Baker.
Senator SCOTT. With reference to the covenants, did not Mr. Baker

or did he say in your presence that the real reason for the trust trans-
action was to enable him to get a deed because a covenant restricting
ownership against certain races would be embarrassing to him in his
position?
Mr. TUCKER. I thought I covered that, but maybe I didn't. I meant

to convey the information that Mr. Baker would like to have a house
on which he would have clear title, and by using the instrument of a
trust, he would have clear title, but specifically he did not mention it
would be embarrassing to him in his position.
Senator SCOTT. Not in your presence?
Mr. TUCKER. That is right.
Senator SCOTT. No such statement was made. But there is no ques-

tion in your mind the covenant is illegal in any event, in view of the
Supreme Court decision?
Mr. TUCKER. In view of the Supreme Court decision, but I think

that the general practice has been whereby Miller is appointed agent.
They are "legally able to avoid the Supreme Court decision."
Senator SCOTT. Did you and Baker and Diego Bordas ever discuss

the sugar contract with the Dominican Republic or anyone acting for
the Dominican Republic?
Mr. TUCKER. NO, Sir.
Senator SCOTT. If there is no objection, Counsel—I don't know

whether it is subject to objection or not—I would like to show Mr.
Tucker the Carousel motel return as to which he said he furnished
information, to ask him to look at the signatures of Mr. Baker and
Mr. Hauft, and then ask him some questions about it.
Mr. MCLENDON. These are copied signatures. These are not the

signatures as they appear in the original.
Senator SCOTT. This is not a photostat?
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Mr. MCLENDON. No, sir. This is handwritten by Mr. Hugler of our
staff. They don't permit us to photostat them. You can see them down
there, but they are not permitted to bring them out.

Senator SCOTT. Mr. Tucker then would have no right to see the
return?
Mr. MCLENDON. Oh, yes; he would have a right to see it as counsel

for the Carousel; yes.
Senator SCOTT. May I request that Mr. Tucker look at the tax return

for 1961 of the Carousel Motel of the Internal Revenue records and
later advise us whether the signature of Robert G. Baker is in fact the
signature of Robert G. Baker, whether in his opinion the signature of
one M. R. Hauft is in fact also in the handwriting of Mr. Robert G.
Baker.
(At this point of the proceedings, Senator Curtis left the committee

room.)
Mr. CHASE. Are we getting an expert fee for this, Senator Scott?
Senator Scorr. You are not getting it from me; tell you that.
Mr. MCLENDON. I am not sure. Mr. Stein might have to help us

again. Is he permitted to do that, Mr. Stein?
Mr. STEIN. Could I hear the question again?
Mr. MCLENDON. He wants to know if Mr. Tucker, who prepared the

Carousel partnership information return, would have a right to go to
the Office of the Internal Revenue Service and inspect the return and
signatures thereon, and then be able to testify in his opinion whether
the handwriting was Baker's handwriting.
Mr. STEIN. The mere fact that he prepared the return would not

give him access to the original return in the Bureau; no, sir. The only
person having access to that return—not to the return itself, but to a
certified copy of the return—would be the taxpayer himself, or anyone
else authorized under the regulations. The preparer of the return is
not.

Senator Scorn Would the committee be entitled to a photostatic
copy of the return so that it could ask Mr. Tucker to comment as to
whether or not the signature of Hauft was in fact written by Mr.
Baker?
Mr. STEIN. I understand that the committee in the proper manner,

if it requests the returns under the Presidential order and regulations,
is entitled to inspect returns; yes, sir.

done.
Mr. 

MCLENDON. That has been one.
Mr. STEIN. Inspect returns, but it is not the practice of the Service

to furnish photostatic copies to the committees.
The CHAIRMAN. We have the copies of those returns. We have all

that information in the files.
Senator Scum'. Does the committee have a photostatic copy?
The CHAIRMAN. No, and you can't get it.
Senator SCOTT. That is what I am asking Mr. Stein.
Mr. STEIN. No, sir.
Senator SCOTT. You cannot get it?
Mr. STEIN. The practice of Internal Revenue is not to furnish photo-

static copies of returns to a congressional committee such as this one is.
Senator SCOTT. Is the committee entitled to send to the Internal

Revenue Service a handwriting expert with instructions to the hand-
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writing expert to examine the return of the Carousel Motel in 1961
and to advise the committee whether in his opinion the same person
who signed Robert G. Baker also signed the other name, M. R. Hauft ?
Mr. STEIN. Under the regulations the committee by resolution—I

guess it is—can designate a member of its staff to inspect a return in
the Internal Revenue Service.

Senator Scow. Can the committee designate as its employee for the
purpose a handwriting expert to examine the return to determine
whether or not the signature of the one person has been signed by the
handwriting, the handwriting of the taxpayer?
Mr. STEIN. Senator, I think that is a question the committee is in

better position to answer. The regulations provide that a member
of the committee's staff properly designated can inspect. Now, if
the committee designates one of its staff to inspect that return, he can
inspect that return, regardless of what his other qualifications are.
Whether you employ a handwriting expert is your affair.
Senator Scow. Thank you, Mr. Stein.
Now, Mr. Tucker, has the Internal Revenue Service consulted you

with regard to the signatures of either Mr. Baker or Mr. Hauft on
the Carousel Motel return?
Mr. TUCKER. No sir; they have not.
Senator SCOTT. You have had no conversations with them about it?
Mr. TUCKER. I have had numerous conversations with Internal

Revenue.
Senator Scow. About this Carousel return?
Mr. TUCKER. About corporate matters in general, but about that

specifically, no; they have not asked me.
Senator Scow. I will ask the committee if the committee will con-

sider the employment of a handwriting expert for the purpose which
I have indicated.
Mr. MCLENDON. Senator, I do not think that is going to be neces-

sary, because I think the Bureau is doing that, and it may be we can in
some way get the benefit of the experts that they use. I am not too
sure about that.
Senator Scum If the committee can get the information I am seek-

ing otherwise, I will be happy to have it. But if they do not, I think
the committee should send a handwriting expert to clarify a most im-
portant element in this investigation.
I have only one other question.
Do you have any account of any gifts of the Tennessee Gas Corp.

or the Ten Ten Corp. to Mr. Baker or his wife?
Mr. TUCKER. I do not.
Senator Cuirris. Mr. Chairman, this is not a question. The other

day we received upon request from counsel—and this does not pertain
to the same item but it is a similar case—a legal opinion from legis-
lative counsel. I have before me a true copy of the opinion of Mr.
Cohn F. Stam of the staff of the Joint Committee on Internal Revenue
Taxation. It cites several sections proposed. I would like to insert
it in here for the information of the committee. One section that it
refers to is section 1001:
Whoever in any matter within the jurisdiction of any department or agency

of the United States knowingly and willfully falsifies, conceals or covers up
by any trick, scheme, or device a material fact or makes any false, fictitious or
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Pr"

fraudulent statements or representations or makes or uses any false writing or
document knowing the same to contain any false, fictitious or fraudulent state-
ment or entry shall be fined not more than $10,000 or imprisoned not more than
five years, or both.

I ask that this be printed in the record for the information of the
committee.
The 'CHAIRMAN. It is SO ordered.
Mr. MCLENDON. The companion statute might as well go in, also.

You read 1001, didn't you?
Senator Cuirris. 1001 ; yes.
Mr. MCLENDON. Also title 26, United States Code, section 6031, and

also title 26, section 7206. All three of those criminal statutes bear
upon the question of fraudulent signatures and fraudulent representa-
tions to agencies of the Government.
Senator C-u-wris. And this paper that I did not take time to read in

full also refers to 7206(1) and 7207.
The CHAIRMAN. I am glad you brought them up because we had

already gotten them. We will have them all put in the record at the
same time. Are there any other questions?
Mr. MCLENDON. I will hand that to the committee reporter and let

her put it in the record with any other.
(The material referred to follows:)

CONGRESS OF THE UNITED STATES,
JOINT Commirrka, ON INTERNAL REVENUE TAXATION,

Washington, March 25, 1964.
HOD. JOHN J. WILLIAMS,
U.S. Senate,
Washington, D.0 .
DEAR SENATOR WILLIAMS: This is in response to your inquiry regarding the

penalty provisions applicable in a situation where a tax return has been filed
with a forged signature of a preparer of the return.
Under the Internal Revenue Code, such an offense may be prosecuted under

section 7206 (1 ) or under section 7207. Section 7206(1) provides:
"Any person who—
"(1) Declaration under penalties of perjury.—Willfully makes and subscribes

any return, statement, or other document, which contains or is verified by a
written declaration that it is made under the penalties of perjury, and which
he does not believe to be true and correct as to every material matter; or".

"shall be guilty of a felony and, upon conviction thereof, shall be fined not more
than $5,000, or imprisoned not more than 3 years, or both, together with the costs
of prosecution."

Section 7207 of the Internal Revenue Code relating to fraudulent returns,
statements, or other documents provides:
"Any person who willfully delivers or discloses to the Secretary or his delegate

any list, return, account, statement, or other document, known by him to be
fraudulent or to be false as to any material matter, shall be fined not more
than $1,000, or imprisoned not more than 1 year, or both. Any person required
pursuant to section 6047 (b) or (c) to furnish any information to the Secretary
or any other person who willfully furnishes to the Secretary or such other person
any information known by him to be fraudulent or to be false as to any material
matter shall be fined not more than $1,000, or imprisoned not more than 1 year,
or both."
Such an offense May also be prosecuted under section 1001 of the Criminal

Code of the United States ( title 18, U.S. Code), which provides:
"SEC. 1001. Statements or Entries Generally. Whoever, in any matter within

the jurisdiction of any department or agency of the United States knowingly
and willfully falsifies, conceals or covers up by any trick, scheme, or device a ma-
terial fact, or makes any false, fictitious or fraudulent statements or repre-
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sentations, or makes or uses any false writing or document knowing the same to
contain any false, fictitious or fraudulent statement or entry, shall be fined not
more than $10,000 or imprisoned not more than five years, or both."

Sincerely yours.
COLIN F. STAM,

Chief of Staff.

INFORMATION RETURNS

TITLE 26, U.S.C. 6031

Every partnership shall make a return for each taxable year, stating spe-
cifically the items of its gross income and the deductions allowable by subtitle A,
and such other information for the purpose of carrying out the provisions of
subtitle A, as the Secretary or his delegate may by forms and regulations pre-
scribe, and shall include in the return the names and addresses of the individuals
who would be entitled to share in the taxable income if distributed and the
amount of the distributive share or each individual.

CRIMES AND CRIMINAL PROCEDURE

TIT'LE 18, U.S.C. 1001

Whoever, in any matter within the jurisdiction of any department or agency
of the United States knowingly and willfully falsifies, conceals, or covers up by
any trick, scheme, or device, a material fact, or makes any false, fictitious or
fraudulent statements or representations, or make or uses any false writing
or document, knowing the same to contain any false, fictitious or fraudulent
statement or entry, shall be fined not more than $10,000 or imprisoned not more
than five years, or both.

Legislative intent was to protect the authorized functions of governmental
departments and agencies from the perversion which might result from the
deceptive practices described.

U.S. v. Gilliland, 132 U.S. 86 (1941)

A wrongful purpose is an essential element of offense of knowingly and wil-
fully falsifying or concealing a material fact in any matter within the jurisdic-
tion of department or agency of the United States and of the offense of conspir-
ing to falsify or conc'eal in such matters, and must be proved in each offense
charged.

U.S. v. Buckley, 49 Fed. Supp. 993 (1943)

TrrLE 26 U.S.C. 7206

FRAUD AND FALSE STATEMENTS

Any person who:
(3) Simulates or falsely or fraudulently executes or signs any bond, permit,

entry or other document required by the provisions of the Internal Revenue Laws,
or by any regulation made in pursuance thereof, or procures the same to be
falsely or fraudulently executed, or advises, aids in, or connives at such execu-
tion thereof, — or
(5) (B) Receives, withholds, destroys, mutilates, or falsifies any book, docu-

ment. or record, or makes any false statement, relating to the estate or financial
condition of the taxpayer or other person liable in respect to the tax:

shall be guilty of a felony and, upon conviction thereof, shall be fined not more than
$5,000, or imprisoned not more than three years, or both, together, with the
costs of prosecution.

Mr. MCLENDON. That is all, unless the committee has any questions.
(At this point, Senator Scott left the room.)
The CHAIRMAN. That is all, Mr. Tucker, at the present time, and you

will be excused.

a
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Mr. Hugler, place your left hand on the Bible and raise your right
hand, please sir.
Do you solemnly swear that the evidence you are about to give before

this committee in the matter now under investigation is the truth, the
whole truth, and nothing but the truth, so help you God?
Mr. HUGLER. I do.
Mr. MCLENDON. State your whole name, Mr. Hugler.

TESTIMONY OF EDWARD T. HUGLER

Mr. HUGLER. Edward T. Hugler.
Mr. MCLENDON. What is your address?
Mr. HUGLER. 7403 16th Avenue, Takoma Park, Md.
Mr. MCLENDON. What is your permanent employment with the

Government?
Mr. HUGLER. I am an employee of the General Accounting Office.
Mr. MCLENDON. Have you been assigned by that Office of the staff

of the Senate Rules Committee?
Mr. HUGLER. Yes • I have; these past 5 months. •
Mr. MCLENDON. On Friday, the 13th of March, following receipt

by the committee of an affidavit of Mr. Hauft, were you assigned to
get in touch with the Internal Revenue Service concerning that mat-
ter?
Mr. HUGLER. Yes • I was.
Mr. MCLENDON. Did you go?
Mr. HUGLER. Yes sir.
Mr. MCLENDON. "What time?
Mr. HUGLER. My first contact with the Bureau of Internal Revenue

was at approximately 8 :30 a.m. by telephone, at which time I ascer-
tained the outline of facts and made arrangements to go over there
immediately.
Mr. MCLENDON. Did you interview the people there who had in turn

interviewed Mr. Hauft?
Mr. HUGLER. Yes; I did.
Mr. MCLENDON. I believe one of those was Mr. Taylor and one

was 
Mr. HUGLER. Mr. Rosetti was the man I spoke to.
Mr. MCLENDON. After that, did you see Mr. Hauft himself?
Mr. HUGLER. I did not see Mr. Hauft that same day. That was a

Friday, if you will recall.
Mr. MCLENDON. Yes.
Mr. HUGLER. I saw Mr. Hauft in the middle of the week following.
Mr. MCLENDON. Go ahead and tell what you said to him, what he

said to you.
Mr. HUGLER. Mr. Hauft was reinterviewed. This was the second

interview, on March 17, in this building. Mr. Hauft told the cir-
cumstances of his having been called down to the Internal Revenue
Service and asked about his participation in the preparation of Mr.
Baker's 1961 personal return. He told us that he went through that
return with the agents.
He then said the agents asked him to examine the Carousel return

for 1961, at which time he objected, saying he had not prepared such
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a return. He told us that the agents thereupon showed him the
Carousel return and said in substance, "Is this not your signature?"
Mr. Hauft said that while it was his name on the Carousel return,

he told the agents it was not his signature and they thereupon went
back and reexamined the 1961 personal return of Mr. Baker. He dis-
covered at that time that that, too, was not his signature.
Mr. MCLENDON. Was there more than one Carousel return on which

Mr. Hauft's signature appeared, according to his story?
Mr. HUGLER. No, sir; there was only one.
Mr. MCLENDON. That was the year 1961?
Mr. HUGLER. Yes, sir.
Mr. MCLENDON. Go ahead, now. What happened from then?
Mr. HUGLER. Do you want me to continue with this ciinversation I

had with Mr. Hauft on that day?
Mr. MCLENDON. Yes.
Mr. HUGLER. Mr. Hauft told us—when I say "us" I was accom-

panied in this interview by Mr. Peter Hoehl of the staff. Mr. Hauft
told us there was not the remotest resemblance between the way his
name was signed on this return and the way he signed it. .
Mr. MCLENDON. You say this return. You mean both the Carousel

and the personal return, or the one?
Mr. HUGLER. Both of them, sir.
Mr. MCLENDON. Go ahead.
Mr. HITGLER. He pointed out further that his home address was

3801 Archer Place, Kensington, Md., whereas on the 1961 personal re-
turn it was shown as 3801 Archer Street.
Mr. MCLENDON. Kensington, Md.?
Mr. HUGLER. Kensington, Md.
Mr. MCLENDON. That was a discrepancy with respect to the ad-

dress?
Mr. HTJGLER. Yes, sir; one he pointed out that he would not have

made.
Mr. MCLENDON. How about the name; how it was signed? Did he

make any comment about that?
Mr. HUGLER. No, sir; not at that time.
Mr. MCLENDON. Go ahead.
Mr. HT1GLER. Mr. Hauft said he was quite surprised to see his name

was on the returns and he got back to his office around 2 or 2:30 and
immediately called his friend, Don Reynolds, and told him about it.
He said 2 or 3 minutes later he got a call. from Senator Williams, who
asked him to come to his office. He did; he prepared an affidavit,
signed it, and left it with Senator Williams.
Mr. MCLENDON. Did he identify that affidavit as the one the com-

mittee had?
Mr. HUGLER. Yes, sir; he did, although I did not have a copy of it

at the time.
Mr. MCLENDON. Go ahead.
Mr. HUGLER. We then discussed the 1962 return with Mr. Hauft.
Mr. MCLENDON. The personal return?
Mr. HUGLER. The personal return. He said that while he was not

able to examine this return, it was spread out on the table near him
and he did notice that some $56,000 had been reported by Mr. Baker
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on schedule C, which is profits or loss from business or profession.
He recalled that when he had been preparing Mr. Baker's 1962 per-
sonal return, based on the figures furnished to him by Mr. Baker, he
had arrived at the sum of $16,000 as income to Mr. Baker from his
legal practice, from meat commissions and from certain payments from
Mr. Ralph Hill. Then Mr. Hauft told us that to this amount Mr. Ba-
ker told him to add an additional S40,000 fee, making the total of
$56,000. We asked Mr. Hauft whether Mr. Baker had enlarged on his
statement about the $40,000 fee and he said no and that he did not
ask him.
Mr. MCLENDON. Did he say whether he signed the return for 1962,

the personal return?
Mr. HUGLER. Mr. Hauft recalled that following his preparation,

Hauft's preparation, of a draft return for Mr. Baker for 1962, Mr.
Baker had this draft typed and furnished him, he believes, the typed
version

' 
which he signed. However, Mr. Hauft also said that he

learned that Mr. Baker had apparently asked the advice of the tax
bureau man located here in the building about this 1962 return and
learned that Mr. Hauft had made an omission, an investment credit.
The tax agent had advised Mr. Baker that he was due this and appar-
ently Mr. Baker took his advice and modified his return.
Mr. MCLENDON. Was the agent Mr. W. G. Ritenour, who is as-

signed to duty here at the Capitol?
Mr. HUGLER. Yes • it was.
Mr. MCLENDON. Did you see the original return of 1962 for Baker;

personal return for Mr. and Mrs. Baker?
Mr. HUGLER. 

Yes, 
sir.

Mr. MCLENDON. ]Did you examine the names or signatures on it?
Mr. HUGLER. Yes • I did.
Mr. MCLENDON. Did it carry the names of Robert G. Baker and

Dorothy C. Baker?
Mr. HUGLER. Yes • it did.
Mr. MCLENDON. Did it carry the name of W. G. Ritenour, internal

revenue agent, as the signature of the person who prepared the re-
turn?
Mr. HUGLER. Yes; it did.
Mr. MCLENDON. It did not carry Mr. Hauft's signature?
Mr. HUGLER. No, sir.
Mr. MCLENDON. Now, were you permitted under the Executive order

of the President to make your own copies of the 1962 and 1961 re-
turns? When I say your own copy, I mean in your own handwriting
as distinguished from the photostatic copy.
Mr. HUGLER. Yes sir.
Mr. MCLENDON. You did do that?
Mr. HUGLER. Yes sir.
Mr. MCLENDON. And you have had a copy made of the 1961 return

and also the 1962 return?
Mr. HUGLER. Yes sir.
Mr. MCLENDON. 

Yes,
were the signatures appearing on the 1961

personal return of Mr. and Mrs. Baker?
Mr. HUGLER. Robert G. Baker, Dorothy C. Baker, and M. L. Hauft.
Mr. MCLENDON. And the address again?
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Mr. HUGLER. The address on this return is 3801 Archer Street,
Kensington, Md.
Mr. MCLENDON. Could you tell whether there was any difference in

the ink with which the names Robert G. Baker and Dorothy C. Baker
were signed and the ink with which the name of M. L. Hauft was
signed?
Mr. HUGLER. It appeared to me that the names Robert G. Baker and

M. L. Hauft were signed in the same shade of ink, whereas the sig-
nature of Dorothy C. Baker was signed in a much lighter shade of

Mr. MCLENDON. Could you detect any indication in the name, M. L.
Hauft, of imitation of Hauft's signature?
Mr. HUGLER. No, sir • they were entirely different.
Mr. MCLENDON. What did Mr. Hauft say about whether there was

any imitation?
Mr. HUGLER. He said that he had examined that signature at the

tax bureau and there was no similarity between that and his authentic
signature.
Mr. MCLENDON. Now, turning to the partnership return for Carou-

sel for the year 1961, were you permitted to inspect the original of that
at the Bureau's office?
Mr. HUGLER. Yes sir.
Mr. MCLENDON. Will you tell us what signatures appeared on it?
Mr. HUGLER. Robert G. Baker and M. R. Hauft.
Mr. MCLENDON. Whereas on the other one, the signature is M. L.

Hauft?
Mr. HUGLER. That is correct.
Mr. MCLENDON. Was there any difference in the address given after

Hauft's name on this return as compared to the one in 1961?
Mr. HUGLER. No, sir;  they are identical.
Mr. MCLENDON. What is the date appearing on the individual re-

turn of 1961?
Mr. HUGLER. June 15, 1962.
Mr. MCLENDON. Did you find in the office of the Bureau that Baker

had requested and obtained permission for an extension of time to file
the 1961 return?
Mr. HUGLER. Yes sir; I did.
Mr. MCLENDON. Do you have copies of the application?
Mr. HrroLER. Yes sir.
Mr. MCLENDON. Will you pull those out and hand them to the re-

porter?
Mr. HUGLER. Before doing so, Major, I would like to point out that

we have not only the application for extension, but attached to it are
the instructions on how to file it, as well as the face of the envelope in
which the Internal Revenue Bureau received this application. Do
you want the reporter to have all this?
Mr. MCLENDON. Yes sir; hand those to the reporter.
(The documents referred to were marked "Hugler Exhibit 1," and

are as follows:)
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•

•

e

HUGLER EXHIBIT 1

Li E2/.

•• 1-,no
-.:,..;t;‘)

U.S. 7”...itry U. p.a. tsiient—Int..er...1 I...entre Service

APPLICAT2:,!; E;:lESE:o T1:.1E TO
U.S. Individual Income Tax Return

File in duplicate with your
District Director on or be-
fore the due date for filing
the return.

Nome .Z.Obert G Baker and Dorothy C. Baker 

Address  3324 Northampton Street, N. W. Washington
(Number cod ere.t or turol route) D: C.

 Washington D. C. 
(City. lona or pod olhoo) (Postal Ion. ntsenbor) (Stout

:Pt

/?,.s- 3 -4

,cae..inatreduare are.R.WfT•r-Ullir,) 
htl

1. A:1 extension of time until .....7.une,.15,...19.62  is hereby requested in which to file the indilividual

income tax return (Form 1040 or Form 1040W) of the taxpayer named above for the calendar year 19.61._ or

other taxable year beginning and ending  

2. State in detail the reason the extension is needed (see instruction 3): ..1..a.m..huilding..a..n.e.w_mo.ts-.1_ 

a.t.D.c.e.433-City...M.ax.Y14.rici...  On March 7, 1962, our building  suffered considerable 

damage. It is impossible to determine our losses until approximately Jrune 1, 1962.

3. Did you file an individual indome tax return on time (including any authorized extension) for each of the 3 years
immediately preceding the year for which this extension is requested? Di Yes 0 No
If the answer is NO, list each year during the 3-year period for which a return was not timely filed, and state
the reason.

4. Were you required to file a declaration of estimated tax for the year for which this extension is requested?
[25 Yes El No x NoneIf the answer ts YES, was each installment payment made on or before its due date? 0 Yes 0 No '-' requiredi / •,—, /, J1 7"'• ' ,

,- / . , ...,.i  i . , / ? C --- /.2.'1'  ̀-I' "'' A,1- .4.1.:  .- t(Date) (Taxpayer'. elgoature•)

*If signed on behalf of the taxpayer by another person, see instruction 6 on reverse side.

THE INTERNAL REVENUE SERVICE WILL INDICATE BELOW WHETHER THE EXTENSION IS GRANTED OR DENIED AND WILL
RETURN THE ORIGINAL OF THIS APPLICATION TO YOU

10(7ICE TO APPLICANT:

Your application is approved. This form must be attached to your individual Income tax return when filed as evidence that the extension
woos granted. Interest accrues at the rate of 6 percent per year on any tax due for the year from the regular due date of the return until
paid.

1-1 Your opplication cannot be considered since It was received in this office after the due date of the return. Your return should be filed
without lurthei delay. Please attach this form to the return to explain the delay in filing.

I-1 Careful considerntion has given to the reasons and other data given in your applirotion hit it hos been de!ermined that the (Wen.
*ion is nut warranted. Y0111 return should be tiled by ti. nouin lue dote or wilSon I id y, vitae date ot sicpo .....-e of this notico, ii tie
end of such 10-day period is later than the regular due date. Please attach this form to tile return to explain the delay in filing.

0 Other:  

i 1962 /7/ZeL41.4

xxxx
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HUGLER EXHIBIT 1—Continued

INSTRUCTIONS

1. Whom to filo.—A taxpayer desiring an extension of
time for filing an individual Income tax return on Form
1040 or Form 1040W must submit an appfication on or
before the due date of the return. If possible the appli-
cation should be submitted in sufficient time to enable
the District Director to consider and to act on the op-
-Iliac:ion before the regular due date of the return:

Z. How and where to file.—Complete this form in
duplicate and file with the District Director of Internal
Revenue for the district in which you live.

U.S. citizens abroad who have no legal residence or
place of business in the United States should file with
the Director of International Operations, Internal
Revenue Service, Washington 25, D.C. If a U.S. citi-
zen abroad is requesting an extension of time for filing
becauae he expects to receive income which will be ex-
empt under section 911 of the Internal Revenue Code,
he should use Form 2350 rather than this form.

3. Reasons for extension.—The District Director will
grant a reasonable extension of time for filing a return
if the taxpayer files a timely application which estab-
lishes that he is unable to file the return by the due
date because of circumstances beyond his control.
Generally, an application will be considered in the
light of the efforts made by the taxpayer to fulfill his

--sin filing responsibility, rather than the convenience
anyone who assists him. However, consideration

will be given to circumstances in which the taxpayer's
practitioner is unable, due to reasons beyond his
control, to complete the return for filing by the due

/953—S

dote, or to other circumstances in which a taxpayer is
unable to get essential professional assistance in spite
of timely efforts to obtain it.
The reason for the application which is called for in

Item 2 should be explained to clearly describe the
circumstances beyond the taxpayer's control, which
have caused the unavoidable delay in filing the return.
Applications which give incomplete reasons such as
"illness" or "practitioner too busy" without adequate
explanations: will not be approved.

4. Blanlz.ot zoc;uests.—Blanket requests for extensions
will not be granted.

5. Period of extension.—Generally, extensions of time
on an initial application will be limited to a period of
time not in excess of 60 days. Longer periods of time

I will not be granted unless sufficient need for such
tended period is clearly 'shown. In no event wi:: an
extension be granted in excess of 6 months for tax-
payers within the United States.

6. Signature.—The application must be signed by
the taxpayer or a duly authorized agent. If it is signed
by a person with a duly authorized power of attorney, a
statement to that effect should be made below. It will
not be necessary to attach a copy of the power of attorney.

If the taxpayer is unable to sign the application
because of illness, absence, or other good cause, any
person standing in close personal or business relation-
ship to him may sign the application. However, the
signer must state below the reasons for his signature
and his relationship to the taxpayer.

GOVERNMXT PNINTING OfF1C. • IM0-0-5141111

Vor additional information)
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Mr. MCLENDON. You obtained those from the Bureau?
Mr. HUGLER. Yes • I did.
Mr. MCLENDON. Was the request granted for an extension of time?
Mr. HITGLER. Yes sir.
Mr. MCLENDON. Was the tax return, with the date you found

stamped upon it, filed within the time extended?
Mr. HUGLER. The 1961 return is shown by the taxpayer as having

been filed on June 15.
Mr. MCLENDON. 1962?
Mr. HUGLER. 1962.
Mr. MCLENDON. Was there a stamp on it of the Internal Revenue

Service indicating the date of filing?
Mr. HUGLER. Yes, sir; this return was stamped as having been

received on June 18, 1962.
Mr. MCLENDON. In what office?
Mr. HITGLER. In the Baltimore office.
Mr. MCLENDON. Did you also inspect the original return, 1961, as

filed with the Bureau, to ascertain whether or not it had a distinctive
number appearing on it, put on there by the Bureau?
Mr. HUGLER. Yes • I did.
Mr. MCLENDON. What was the number you find?
Mr. HUGLER. BR, 500463.
Mr. MCLENDON. Did you ascertain from the Bureau what that num-

ber was used for and why it appeared on the return?
Mr. HUGLER. Yes, sir; I did.
Mr. MCLENDON. Tell the committee about that.
Mr. HUGLER. It is my understanding that this is part of the account-

ing process followed by the Bureau of Internal Revenue, that upon
receipt of any individual's return, a distinctive identifying number is
placed thereon.
Mr. MCLENDON. Did this return as filed with the Bureau call for a

refund?
Mr. HUGLER. Yes, sir; it did.
Mr. MCLENDON. In what amount?
Mr. KUGLER. $4,484.02.
Mr. MCLENDON. Did you find whether the Bureau had paid that

amount, a refund?
Mr. HUGLER. Yes sir; I did.
Mr. MCLENDON. 

Yes, 
you have a copy of the check that was used in

payment to Baker of the amount claimed as a refund?
Mr. HUGLER. Yes • I do.
Mr. MCLENDON. What is the date of it?
Mr. KUGLER. The refund check is dated July 17, 1962.
Mr. MCLENDON. Do you have a photostated copy of the face and

the back of the check?
Mr. HUGLER. Yes • I do.
Mr. MCLENDON. What are the endorsements appearing on the back

of the check?
Mr. HUGLER. Robert G. Baker, Dorothy C. Baker.
Mr. MCLENDON. Did you obtain from a bank a record showing that
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that check so endorsed was deposited to Baker's account?
Mr. KUGLER. Yes; I did.
Mr. MCLENDON. What bank?
Mr. HUGLER. The American Security & Trust Co. of Washington,

D.C.
Mr. MCLENDON. What is the date of that deposit?
Mr. KUGLER. The deposit slip is dated July 25, 1962.
Mr. MCLENDON. Do you have a copy of it here?
Mr. HTJGLER. Yes; I do.
Mr. MCLENDON. Hand that, together with a copy of the check, to

the reporter, please.
(The documents referred to were marked "Hugler Exhibit 2—A"

and "Hugler Exhibit 2—B," and are as follows:)

RUGLER EXHIBIT 2-A

TREASURY
lDISBURSEMENT

II

s.

111

DIX RETUNO I I

.

II I
%9511E thallutrit litatre

SYMBOL 

JUL 17 1962

PAY 110. IN. O. 10." * * 4.4 8 4.0 2
TVE

l'ORDE OF ROBERT G DOROTHY C BAKER
3324 NORTHAMPTON ST N *
SASH 1 5 D C BR 5oo463 621.

xxxx

xxxx
xxxx xxxx

xxxx
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HUGLER EXHIBIT 2-B

LCURITY
Or .4

• 
N.
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„it 710

— .• e co I -*".'° 4 • it ye a YEst 64f‘:
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Mr. MCLENDON. Referring to the application for extension of time
which you have handed the reporter—have you that?
Mr. HUGLER. Yes, sir.
Mr. MCLENDON. Will you read for the committee the reason given

in paragraph 2 of the request for extension?
Mr. HUGLER (reading) : "I am building a new motel" 
Mr. MCLENDON. Are you quoting now from the document?
Mr. HUGLER. I am reading from the application for extension,

Major. The taxpayer states [continues reading:]
I am building a new motel at Ocean City, Md. On March 7, 1962, our build-

ing suffered considerable damage. It is impossible to determine our losses
until approximately June 1, 1962.

Mr. MCLENDON. Did you find among the documents that you had
access to and inspected any communication to Baker or anyone rep-
resenting him reporting the amount of the 'allowable loss or damage
due to the storm?
Mr. HUGLER. Yes, sir I did.
Mr. MCLENDON. Tell the committee what that is.
Mr. HUGLER. Attached to the personal return for 1961 are two let-

ters. One is dated May 7, 1962. It is from the Small Business Ad-
ministration addressed to the various partners in the Carousel ven-
ture: Robert G. Baker, Dorothy C. Baker, Donald J. Novak, Anita
M. Novak, and Gertrude C. Novak. This letter reads:
DEAR MR. BAKER: We are pleased to advise that this Administration has ap-

proved a loan to you in the amount of $54,000, subject to certain terms and condi-
tions.
The authorization setting forth the terms and conditions will be forwarded

to you within a few days. We suggest that no action be taken pending receipt
of the signed authorization.

xxxx
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Mr. MCLENDON. Was that the only communication with respect to
the allowable loss due to storm damage?
Mr. HUGLER. No,sir.
Mr. MCLENDON. What else did you find?
Mr. HUGLER. There was another letter attached to the 1961 personal

return.
Mr. MCLENDON. What is the date of it?
Mr. HUGLER. Dated May 15, 1962, from the Small Business Admin-

istration, addressed to Mr. Robert G. Baker. It states:
DEAR MR. BAKER: Your application for a disaster loan from the Small Business

Administration has been approved in the amount of $54,400, subject to the terms
and conditions set forth in the attached authorization, a copy of which has been
furnished Mr. Harry H. Cropper, 303 South Baltimore Avenue, Ocean City, Md.,
who has been appointed a counsel for SBA to handle loan closing matters in this
area.

The rest of the letter I do not believe is particularly pertinent.
Mr. MCLENDON. Were both of those letters from the Small Business

Administration made after the normal date for filing income tax re-
turns, to wit, April 15?
Mr. HUGLER. Yes; that is right.
Mr. MCLENDON. Between the normal date for filing and the date

that was extended at Baker's request; is that correct?
Mr. HUGLER. That is right.
Mr. MCLENDON. Now, hand those to the reporter so she can mark

them please.
(The documents referred to were marked "Hugler Exhibit 3" and

"Hugler Exhibit 4," and are as follows :)•
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HUGLER EXHIBIT 3

COPY

SMALL BUSINESS ADMINISTRATION
The Executive Office Building

1904 Byrd Avenue
Richmond 26, Virginia

May 7, 1962

Robert G. Baker, Dorothy C. Baker
Donald J. Novak, Anita M. Novak and
Gertrude C. Novak, T/A
Carousel Motel
Fenwick, Maryland

e4z,

Re: DL-l77, 338-Bait.

Dear Mr. Baker:

We are pleased to advise that this Administration has

approved a loan to you in the amount of $54,000.00 subject to

certain terms and conditions.

The Authorization setting forth the terms and conditions

will be forwarded to you within a few days. We suggest that no

action be taken pending receipt of the signed Authorization.

Very truly yours,

45/
G. D. Holden, Chief
Financial Assistance Division

Temporary Mailing Address:

Mr. Ernest C. Tucker

Suite 605, 2000 P. Street, N. W.

Washington, D. C.
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Mr. Robert O. Baker
Carousel Motel
Suite #605
2000 P Street, N. W.
Washington, D. C.

Dear Mt. Baker:

HUGLER EXHIBIT 4

COPY

SMALL BUSINESS ADMINISTRATION Letter O

/
May 15, 1962

Re: DL-177,338-Balt

Your application for a disaster loan from the Small Business Administration
has been approved in the amount of $  54,400.00  , subject to the terms and con-
ditions set forth in the attached Authorization, a copy of which has been
furnished  Mr. Harry H. Cropper, 303 South Baltimore Avenue, Ocean City, 

Maryland  , who has been appointed a counsel
for SBA to handle loan closing matters in this area. Please contact him and make
arrangements for the closing of your loan. It is suggested that you have avail-
able for his examination, deed, abstract or other papers covering ownership of
and describing property required as security, including a list of chattels or
personal property.

In addition to the conditions set forth in the attached Authorization, you
will be required to carry insurance, fire and wind-storm (or extended coverage)
in an amount not less than the amount of the loan. The policies shall be
endorsed to provide for payment of loss proceeds to SBA as its interests appear.
Receipt showing premium payment must be furnished.

Forms required to be executed by you will be explained by the closing
attorney.

Yours very truly,

Edgar Allan
Regional Counsel

Enclosure
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Mr. MCLENDON. Did you discuss with Mr. Hauft whether or not he
had available to him his original work papers in connection with the
work papers of the 1961 personal return for Mr. Baker?
Mr. HUGLER. Yes; I did.
Mr. MCLENDON. He previously testified he did not have them. Did

he repeat that to you?
Mr. HUGLER. Yes; he did.
Mr. MCLENDON. Did he tell you that, if he could have access to those

papers, he could compare his figures on those papers with the figures
on the return to see whether they corresponded or whether they
differed?
Mr. HUGLER. Yes; he did.
Mr. MCLENDON. You and he discussed that problem, did you?
Mr. HUGLER. Yes; we did.
Mr. MCLENDON. Were you notified by me later that arrangements

had been made so that Mr. Hauft could inspect certain papers for the
purpose of ascertaining whether they were his work papers?
Mr. HUGLER. Yes; you so advised me Monday morning, March 23.
Mr. MCLENDON. In consequence of that advice, did you go with Mr.

Hauft to Mr. Williams' office, who represents Mr. Baker as counsel?
Mr. HUGLER. Yes; I did.
Mr. MCLENDON. Tell the committee what occurred.
Mr. HUGLER. Mr. Hauft and I arrived at the office of Edward Ben-

nett Williams at approximately 4 p.m. on that same date. Mr. Wil-
liams met with us and said that he had made an arrangement with
you whereby he was willing to release certain papers under certain
conditions. He spelled these conditions out to me. He termed them
"certain ground rules." He said he was going to show Mr. Hauft
some working papers. He asked me to stand on the far side of the
room so I would not be able to see these papers at that time. He said
that when he showed these papers to Mr. Hauft, if Mr. Hauft identi-
fied them as his own, he would thereupon give them to Mr. Hauft.
However, he said that if Mr. Hauft was unable to identify the work-
ing papers as his own, he, Mr. Williams, would retrieve them and keep
them.
Mr. Williams did show Mr. Hauft some working papers. Mr. Hauft

identified them as his own, whereupon Mr. Williams had copies made
of these papers and handed one set to Mr. Hauft. He told Mr. Hauft
that they were his, Hauft's, and that Hauft could do with them as he
pleased.
Mr. MCLENDON. After he gave copies to Hauft which Hauft had

previously identified as his working papers, did he, Mr. Hauft, permit
you to copy the copy?
Mr. HUGLER. Yes; Mr. Hauft and I returned here to the Old Senate

Office Building at approximately 4:45 p.m. that same afternoon. I
asked Mr. Hauft if he would permit me to make copies. He agreed.
Mr. MCLENDON. Will you look at the copies which Mr. Hauft has

identified? I think the reporter already has it, unless it has been
taken away.
Mr. HUGLER. I have it here.
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Mr. MCLENDON. Will you look at that now and identify it sheet by
sheet, if you can?
Mr. HUGLER. Yes, sir, Major; these are the working papers turned

over to me by Mr. Hauft and identified by him as his own.
Mr: MCLENDON. You have a complete set of them there?
Mr. HUGLER. Yes, sir; I do.
Mr. MCLENDON. Will you hand them to the reporter so she can

mark them as an exhibit?
(The documents referred to were marked "Hugler Exhibit 5," and

are as follows:)

27-211 0-64—pt. 18-6
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1040
Ut Treriery Deeertineet
Isieermi terse. Soma

H17GLER EXHIBIT 5

. hit I tC',

U.S. INDIVIDUAL INCOME TAX RETURN-1961
or trizabee year en, 

PLIAS(
Fit N T

fa_eaLveno end WWI

0,

Name *hem

(N J0101 tem et Othoerd sad mks me AM an. N MO)
3 -  ;f 

(NoOtSClod 01.01w mai note)
D 

t6tr. wee- *ilk.) d'utor nom orsentret) "Wow

/?—A
Tor kid Imorilly Nesbit

011•Mdie

kosrie rent

leereeilite

Owarf 0 Single; 0 Unmarried "Head of Household"; 0 Surviving widow or widower with dependent child,
0.'10 Married filing joint return]. 0 Married filing seporate return—Nome of wife (husband) 

INCOME—at Not ran.. rd.& .• hsband oat inte)
1. Wages, "calories, tips, etc,, and excess of allowances over business expense,.

cemenes who Obe, oroptimed (city ad strle)

• f` 

9-
3. "Sick pay" if included in line 1 (attach required statement)...
4. Subtract line 3 frOrn total wages  • •
5. Dividends, interest, rents, royalties, pensions, etc. (Schedule

• 6. Business income (Schedule C)  
; 7. Sole or exchange of property (Schedule 0)
• 8. Form income (Schedule F)  
ti 9. Total (odd lines 4 through 8) 

I—FIGURE YOUR TAX SY USINCi 11TH 10 OR

S. N line 9 is less than 55,000and you do
10. Tax Table 11. Tax Rate Schimkile

a. V you itemise deductian, enter total front page  
• not itemise deductions— N line 9' 15,000 or mono and you do not itemise, enter 10% ol

line 9 bat nee move than St earned end Mete in.-

b. 

▪ Copy natal exemptions hem pops t erase Nihon).

Find your tax in table on pay. 10 of

here  b. Sobisoct rem 1 1a from Ii..

c Coal latal *sensations from painshuctions.

Do not use lines 11 a, b, c, or d.

▪ Enter tax on linett.
•

12. Too (from either tax table or tax rate schedule)
13. Self-employment tax (Schedule C.-3 Of F-1)  
14. Total (odd lines 12 and 13)....  

.L. 

0) Merit Inewee lee
wateeid0) Warm Ma

  s. r •
4. cle

N either you at yowl wit* woriced tor wan than ene emplOyes, see pots 401 instructions

Totals here "73 /6 '6' .€•//1/ f

;..2R #i,.

d. 11c From line 11
Fluor* your to• on this amount
9 of ineenrctions and entor

PAYMENTS AND CREDI
15. a. Tax withheld (line 2, col. (b) cabana). Attach Forms W-2 

b. Payments and credits on 1961 Declasation of Estimated Tax .. .. . e
c. Dividends received credit  
d. Retirement income credit   • 

/7  1.3):
r.

ft-  •A)
c  e

rooltrply by 5600..  
r, 1_-et,  0)

tau rote schedule on P:146

e. Other credits (Specify--see page 5 Of instructions)  
. • ,

I. Total (odd lines a, b, c, d. and.) 
Distinct Detector's office where amount on line 1512-vicas paid  

TAX DUE OR REFUND

—I  I/.

/.
I  ffAA=1"461

I
16. V payments and credits (line'156) are less than tqx (lino 14), _34...loac Due here . .

Psly ha with this nurtures to .9.ton-oat RIMIIII.O• Servise.. • 
,1 1 to

17. If payments and credits (line 150 or* larger than tax (lin men eye, —I  -•  fi
18. Line 17 to be: (a) Credited on 1962 estimated too $     ; (b) Refunded $ 

10dere under mauls 01prtury114t I hare examines this num lIndudIng stcompanyint schedules end statements) dad NON best kartetedte IOWII tout.Rmaul. dad csapkta. preparad by persaa aU*dr Mad. Wittier. to ilectoratiam Is tusid ea as totems,' of which he has any handler*.

Stri  •
Ihneirmet.henehintionit /eV . . Of Owl Mum &Opt NIOSANN ANC MU 1114f SIGX) Mai *osier. re oft) *

Ito bs.
, laiPsism d PINAR sCot Isorsi;) • I 

‘.1 

(Win)

tt.t4....." ci 4,4

I
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RUISILEB EXHIBIT 5—Continued

f01%1 t% 1 SCHEDULE A.—EXEMPTIONS (See parr 6 of instructiens)

I. Exemptiorn for yoursell--ond wife (only N ell her income is included in this mem, or she hod,. income)

tfe Saw mawCbnclit (a) Regular 5600 exemption   eseself
et encetereI blocks Yoirlell 0 Wifewhich (b) Addition), 1600 exemption 4 65 or over at end of 1961 

oPPIY. (c) Additional 5600 'remotion t blind at end 01 1961   0 Yourself 0 Wafer

Page 

2. Exemptions for yaw children and other dependents (list below)
• It on exemption is based on a muhiple-wpport agreement of a group of persons, attach the declaration &salted on pate 601 hmdAdier...

RANI A.SWER ONLY 10. OVI.1004111 OTHER THAN YOUR CNILDIKII

I.e. Oder. 1 le 11. 1831 mho.. I. right 1%1Aerehld nsrr 0fd %we. ha. Aftwerit %AAA %
ler AA Name Aft. ••••••. ••••• hew. A W. ••• •"".••"' • ••••" OTHERS AdArd

Mr.. Ater. dPWsal tn. Am/ 
doe. Aril Aar port II76 11:0
yr% -11 et

Fii_r_t".2A-: P
_ . 7 

..

V _dartZ...
Pr.e..

_c_62.__Iii_ii.i...r c--)   ..5,p •,)
—4—i-

3. Total exemptions. (Ems,' here and on line 10 or 11c, page 1)

ITEMIZED DEDUCTIONS—If yenr do net use tart table isr standard deduction
N hubs% old wit. OA %/Ay *Aerated> II. separate %turns and er% itemizes %%die, it. Ater nut also %AA

ShOw to whore paid. V necessary, write more than one Cern on a hms or crnoch additional theoh. Please put your name and address on anytclechnteree

Contributions
(If other than
money, submit
description of
property and
NMI hod oi
'election) .

$

•

----------------------
•

....... __ .... —.... ........... _______—_  _—____ . — .

Tool poid (not to exued 20% of 61. 9, poge 1, except os described on page 7 in • • .... .

Were*
-q 

oidk-.tet.ut

Taxes

Real estate taxes    State Income to .   . 
State and local sales taxes   - Other taxes •• iy) ---  — 

—Total taxes

Medical and
deno ex .

a6,8?-,,c,; t.,
any expense
urdwrspenso1 ed by
insurance or
mherwise)

NOTE/ If you or your wile ere 65 et over, er if either If•rs • • • • •
65 II Inariectioris for

--

or own, see pop* ol pos • •

1. Total cost of medicine and dugs i
S

.....
2. Enter 1% of line 9, page , 
3. Subtract line 2 from line 1 
4. Other medical and dental expenses Ondudin• hospital insurance

._-

premiums)  
5. Total (odd lines 3 4) and
6. Enter 3% of line 9, page 1  

 7. Subtract line 6 from line 5, see page 8 of instructions for maximum
S

limitation  

Other
deductions
(So• pass • of
imInAtions and
ettoch Aqui...8i
iniormolio.)

•

Total

TOTAL DEDUCTIONS (Enter here and on line 11a, page 1) 
S

EXPENSE ACCOUNT INFORMATION

Did you receive on expense ellomanCe an reiribunement, or chaps expenses to yam esidaybr?... 0 Yes 0 NO I RA
 AA t.

"Yes." ad you nitriait eirreised accountioi of expenses to your employer? 
0 Vim 0 N. Cminomis.

110.IIIIMPT PMTS.& OrriltiNt 0.1111011I5
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HUGLEB EXHIBIT 5—Continued

1961
DOROTHY C. & ROBERT G. FAKER
3324 Northampton Street, N. W.

Washington 15. D. C.

SCHEDULE it 1

Interest on Notes

American Security & Trust Company 2401.59
Suburban Trust Company 301.76
South Carolina National Bank 412.72
Pickens Bank, South Carolina 444.31
National Lank of Washington 1071.67
Don B. Reynolds 750.00
Investors Corporation of South Carolina 235.34
!Ire. Cecil Frs•d 833.06
First National Bank of Dallas 2002.38
Fidelity Investment Company 589.62
Fenwick Corporation 1100.00
Fidelity Investment Company 86.25
Fraternity Savings and Loan 922.50
Luther Hodges 913.12

•TOTAL 12.064.32
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HUGLER EXHIBIT 5—Continued

A&a and address

Tear 1961

ITEMIZED

CONTRIEU:1,,CS!
Church or T..np1etid/A1,0.
Arerd,w, h. 1 0ro-s-12,y,x,jr_

March of DIT,3 
Cancer Fund  
Heart Fund 
Cerebral Palsy Fund  
MCA or INCA
Boy Scouts of Aorrica
Girl Scout. of Aearica_ _ _
Salvation Arr./ 
Com.ainity Chost
Value of Food and Elothing7

Donatsd to Charities
Rows For Aged
deration oft=!..ies

_)Z-12, n 

$

DEDUCTIONS

St, 0
/G.

Various Organized Charities den .0

TOTAL CCUTRILUTIONS  jr10 I

ENTERFST!
Cn Mortg%ge
01 Bunk Loans

On Insurance Loans

On Notes

On Install/4ot Purchaves

TOTAL IhTEREST 

TAA63:
Real Estate

_
Sales--Hate and/or Cat
Gasoline---State  
Auto LAcensos
State lncome_e:.rk:=

 Ja 

TOTAL TAXES  

UP/

te•
MISCAILANEOUSI

-777,7", zsz  

1/

MEDICAL EXPENSES!
Modicincis

Less 1? of adj. gross income_
Met Medicines  
Other Medical &pane's-.
Dr.  
Dr.  
Dr.  
Dr.  
Dr.  
Chimpractor 
Dentist
False Teeth and Bridgework
Optician 
Eye Glossas
Chiropodist
Orthopodic Shoes 
Hospital
/SUrgebn  

Nurses
Operating Room Fees
Pediatrician 
X-Rayo  
Blood Tests  
Cardiogranh  
Laboratory Tests
Health & Accident Insurance
Travel Exp. Prescribed by Dr.
Hosp. and Blue Cross 
Hearing Aids 

ibtal tCsusatsd by
Insurance or Otherwise)

Lass 3% of adj. gross income

ALLOWABLE MEDICAL EXPENSES_ _

CHILD CARE EXPENSESt

itSUALTX OR THETT LOSSESt

' SUIDIART

Total for Yuderal (to line 2, page 3, 
Porn 1040

Addt

Deducts
State Inane* Tax 

Total for Stato  

f 

  1 1

VI
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HUGLER EXHIBIT 5-Continued

SCHEDULE B
(Form I(1U)
Trawl) Dbdtrtmat

litteral llama SIKV.

SUPPLEMENTAL SCHEDULE OF INCOME AND CREDITS
(From an saurus other t1:: cam, bulges; brzIzi, ad salt sr rdasti If pruerti)
Attach the. Schedule to Tour Individual Llama Tax Return, Form 1040

1961
addrets a tAda, •• 41 F.4 1040-

part L-DIVIDEND INCOME 0.... ten snI.p (b.ii.N.) agile at,ss m.o4 b. ...and a immat Pat in

1. Nome of qualifying corporation declaring dividend:
clicsbyry 09. (W< 4.r stab Is aid by bab.nd. Adt. jointly)

" (" r .....
Yi4 "

2. Total
3. Exclusion of $50 (If both husband and wife received dividends, eoch is entitled to exclude

not more than $50 of his (her) own dividends)  
4. Subtract line 3 from line 2. Enter here and on line 1, Part VII  
5. Name of nonquolifying corporation declaring divider.d:

6. Total (odd lines 4 and 5) 
Part 11.-INTEREST INCOME CO. 14.4.01 Itibtal 14 tat scabob0

Name d Arnow* Rama di ;wet

ins4,4 r'ise 1. IL..21

Tool
Pad I11.-PENSION AND ANNUITY INCOME

r,d. (If you Ad at ecetnbutt Inn tett al Mn pasta 41

1. Investment in contract 
2. Expected return 
3. Percentage of income to be excluded

(line 1 divided by line 2) 

tn.Mn tOf al MONO mead GA 4.n $ dad 4.4 bayI Ilhablek

14.-Wbrs yaw bopyor I,. ted,tfortrd part d the AO 44r'. ustbill. irs t. nee.. tif

4. Amount received this year  S.. -.
5. Amount excludable (lio• 4 multi-

plied by line 3) 
6. Torcble portion (excess of line 4 over line 5) 
tudrn witkie 1 yam

II yew cost rn luny recortred io prof yea, alet Me ineani rattled a S •-nd inn! Wag%

1. Cost of annuity (amounts you paid) . .   4. Amount received this year
2. Cost received tax-free in past years..
3. Remainder of cost (line less line 2) •
Part IV.-RENT 0.ND ROYALTY INCOME

5. Taxable portion (excess, i! any, of line 4 over in. 3) . 

(1,1".;,'7,tt
"

L  17,.1 r !;',:"t 
 
 Z;41

.....

4. Itaai Mac% S. Ot, ,-bentet
Asothoodlel,) (Otto, lidead lot)

1. Totals 
2. Net income (or loss) from rents and royalties (column 2 less sum of columns 3, 4, and 5) 
Part V.-OTHER INCOME OR LOSSES 

1. Partnerships (name, address, and nature of inco 4
  fro

2. Estates a trusts (name and oddress)-
3. 06, sources (state nature) 

)2x 0

i-V14 

.77/Att-

•

TOTAL INCOME (OR LOSS) FROM ABOVE SOURCES (Enter here a as ad line 5, poo.1, of Form 1 04 /
(..E, ..e

;
...-,--:

.1.••••••

11"

^1-

• 0
-
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FIUGLEB EXHIBIT 5—Continued

lusi1a1.13 (Form 1040) 1961 • Pogo 2

Past VI.—EXPLANATION OF DEDUCTION FOR DErr.CIATION CLAIMED IN PART IV

L mow of property 01 bulellnrs, sh, r.1.4.11..
elm. cuostroctecf, Exctude laod sod othot

osodaproctatl• property
2. Deb dquirird

1. Cott or Otttot
lwas

Jewett,. lame

4. DT ̂Wirtiegl 4444,4
for eGlow,e) in prier

art

L ...NI et
Oseepuliot
dermal..

4. Ida
SI MO
Wore)

'.=.6.1.
......

IL Total
Arnc•mt of ri  fin11-y,nr

Past YIL—DWIDENDS RECEIVED CREDIT

1. Amount of dividends on line 4, Part I 
t Tentative credit (4% of line 1) 

1.!MfTAT1ON ON CREDIT

3. Tax shown on line 12, page 1 of Form 1C :0, less amount, any, of credit for foreign lazes
4. 4% of taxable income (see below) 

Taxab Ile (0) lf to. is corn:nerd, the cunourd shown on fine 11d, pose 1 of Form 1040.
Income (b) If Tax Tab!. is used, the amount shown on fins 9, page 1 of Form 1040, he to% thereof,
Means ad Irs:',1dIk;:cmpat;TocrEpt,0,;,;g;3.0 nwliiPlied by the number of exemptions

5. Dividends received credit. Enter here and on line 15(c), page 1 of Form 1040, the smallest of the amounts
on line 2, 3, or 4, above 

Pint VIM—RETIREMENT INCOME CREDIT

This J 1. If you rece,rod peovoos snowt.et of 21,, or roe from So..! Security or Railroad
2. If you • ,der ES years o, spe erd I, -4,-, I io,r,ore. of 27.100 more: O.

eirn C7
.
21/ 3. II you ere ES or over ettl ender 72, and tire -e,rned ow:close of $2.4,(1 Of

sepeioni return, use co!umn B only. II joint return, use column A for wile and column 8 For husband--•

(lid you icceiv• ieee-it income in 4ixuss of 560010 each of any 10 collontka irmears Woo the knrobie year
- -1? •• • ins pes1 3-41 

N answer above Is "Yes' in eiitier column, furnish all information below In that column.
1. Retirement income for taxable yeast

(a) For taxpayers under 65 years of age:
Enter only income received from pensions cmd annuities under public retirement
systems and included in line 9, page 1, of Form 1040 

(b) For taxpayers 65 years of age or °Seen
Enter total of pertsions and annunits, in!r —st, and dividends included in line 9, pagea Form 1040, and gross rents incl - 2 i.e ccl,mn 2, Part IV of this schedule 

LIMITATION ON L.T.7.:MINT INCOME
2. Moximurn amount of retirement income for crc-dit computation 
3. Deduct
(a) Amounts received in taxable year at •,-----*nris or annuities under the Social Security

Act, the Railroad Retirement Ac;, crJ s_clain other exclusions from gross income 
(b) Earned income received in taxez'o vet cows ad apd, is wawa 72 pews d ate it aye*

(1) Taxpayers under 65 years of 0:7e, enter amount in excess of $900 
(2) Taxpayers 65 or over and und2s 72, enter amount in excess of $1,200 

4. Total of lines 3a) and
5. Balance (line 2 minus In. 4) 
6. Line 5 or line 1, whichever is smaller.  

7. Tentative credit (20% of line 6) 

A 

Dyes ON. 0Y.. ON.

1,200 oo

8. Total tentative aedit (total of amounts on line 7, columns A and B) 
LIMITATION ON RETITIEM:NT INCOME CREDIT

9, Amount of tax shown on line 12, pc•_-,•2 1 of Form 1043 
10, Lett Dividends received credit from line 5, Port VII oboe. 
11. Subtract lino 10 horn line 9 

12. Retirement income aedit. Enter here and on lint 15(d), page 1 of Form 1040, the amount on line 8 or
line 11, whichever is smaller 
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HUGLER EXHIBIT 5—Continued

9(.,? — 6-
- SC ti-i:DULE C

(Form 1040)
ILLIZnaz,°:s-,=1

PROFIT (OR LOSS) mom EUSINESS OR PROFESSION
(Compute social security sell-emplornaut tax on Schedule C-2 (Form 1040))

1961

. Attach this Schedule to your Income Tax Return, Form 1040 -- Partnerships, Joint Ventures, Etc., Must File On Form 10,

Name and address as shown on page 1, Form 1040
Cr (

N.; CA.C.•

Principal business activity 
(a.. orparalo lartruatIons) wl:Corto

D. Business name  et -72 
D. Business location.? 0- t  r s e--

(Number and Aro55 or rural rowel (Clty or pr. *N.*/ CSaaol

lawyer, Mo.) CPrloolpol prided or morn.)

C. Employer Identification Number

I. Total receipts less allover:moss, rebates, and return. $ 
2. Inventory at beginriing of year (If different than last year's closing inventory

attach explanation)  
3. Merchandise purchased $  las any items withdrawn

Iran business for personal use $ 
4. Cost of labor (do not include salary paid to yourself) 
5. Material and supplies 
Is Other cods (explain in Schedule C-

1. Total of line. 2 through 6 
I. Inventory at end of this year 

S. Coat of goods said (lino 7 lea line 8)  
10. Orem profit (subtract line 9 from line 1)  

OTHER BUSINESS DEDUCTIONS

11. Salaries and wages not included an line 4 (exclude any paid to yourself)
12. Rent on business property 
13. Interest on business indebtedness 

14. Taxes on business a ProP.EtT 
16. Losses of business (attach statement) 
16. Bad debts arising les or services,  j,..)-r--•"
17. Depreciation (explain Sched le C.,-)2
18. Repairs (explain In - •
19. Depletion of mines oil and gas we oethn fri>1,3taathach ectisdu1e) 
20. Amortization (a oh 'bateau) 
21. Insurance .........
22. Legal and professional feerF
23. Commissions 
24. Other business expense+ (explain in Schedule C-Z 

ZS. Total of lines 11 through 24 

21. Net profit (or loss) (subtract line 25 from line 10). Enter bum on lbw 1, Schedule C-3 and on hoe 8,
go 1, Form 1040 

cr4197

••••••••••

413

INVENTORY INFORMATIONINFORMATION

1. Method of inventory valuation--Cost 0 lower of cost or market D. other O. If other, attach explanation.

2. Was the method of inventory valuation indicated above the same method used for 1960? 0 Yes 0 No. If
"No" attach explanation.

3. If inventory is valued at lower of cost or market, enter total cost $  and total market val-
uation $ ......... of those items valued at market

4. If closing inventory was taken by physical count, enter date inventory was taken   If
not at end of year, attach an explanation of how the end of year count was determined.

5. If closing inventory was not taken by a physical count, attach an explanation of how inventory items were
counted or measured. SO-4.1.1114
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HUGLER EXHIBIT 5—Continued

Pmst

I'.:XEDULE C-1. EXPLANATION OF DEDUCTION FOR DEPRECIATION CLAIMED ON LINE 17
1. Kind or Property (if 5.1'4 ..en, rte.

Of which construc,, Leihide lend sad
other nondePrort44. 5,4114,11 

L Silt
red

3. Coil or
01. b313

(include len41

4. Depreciation el-
towed (or ellowable)

in prior roe 

5. Method eq II. Rate (7,)
Se Rio (yes.)

1. D.r,oteOee
4w Id. yew

I. Total 
2. Less: Amount of depreciation c imed elsewhere in Schedule C 
3. Balance—Enter here and on line 17, page 1 

Amount of additional first-year depreciation included above

SCHEDULE C-2. EXPLANATION OF LINES I, II, AND 24

Lino Ns. FisIssaUss Amount Una Na LiplassNen MIMI

---- S.--

-5

—_— .---

-

—  

—

---- ---1 —

 '.4' — —

—.

-----..--..

. 

.....

------

EXPENSE ACCOUNT INFORMATION

Enter information With regard to yourself and
your five highest paid employees. In determin
ing the five highest paid employees, expense
account allowances must be added to their sal-
aries and wages. However, the information
need not be submitted for any employee for
whom the combined amount is less than $10,000,
or ,for yourself if your expense account allow-
•ance plus line 26, page 1, is less than $10,000.
See separate instructions for Schedule C, for
definition of "expense account."

Cm. Uponi mount hisriss sod IUDs

Owner 

1.

------- -------------— ---------

Did you claim a deduction for expenses connected with:
boxes within that question.)

E. A hunting lodge 0, working ranch or farm 0, fish-
ing camp 0, resort property 0, pleasure boat or
yacht 0, or other similar facility 0? (Other than
where the operation of the facility was your princi-
pal buiness.) 0 YES 0 NO

E. Vacn.'ons for you or members of your family, or
ern-'- • ,,es or members of their families? (Other
t' • vacation pay reported on Form W-2.)

- ONO

(If answer to any question is "YES," check applicable

0. The leasing, renting, or ownership of a hotel room
or suite 0, apartment a or other dwelling 0,
which was used by you, your customers, employees,
or members of their families? (Other than use by
yourself or employees while in business travel
status.) 0 YES 0 NO

IS. The attendance of members of your family or your
employees' families at conventions or business
meetings? 0 YES 0 NO
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HUGLEB EXHIBIT 5—Continued

1961

SCHEDULE C - 1 

Depreciation Chart - 1956 Base

1. Office Furniture

Swivel Chair $ 70.00
3 side chairs 150.00
Rug 120.00
Desk 165.00
Chair 69.00
Rug 89.00
Desk 5.00

cellaneous 50.00$ 718.50
10% depreciation

U. Books (1957 -Base)

$ 71.85

10 volumes. American Jurisprudence $122.50
Bankers Estate - 2 volumes 36.00
Nelson on Divorce - 3 volumes 25.00
Couch on Insurance - 9 volumes 100.00

(1959 base) Couch on Insurance - 2 volumes -46. 00 
$148.50

10% depreciation $ 34.85

III. Automobile _

1957 Cadillac (we have another
car tor personal use)

Cost $2,800.00
Less ZO percent 560.00 

$2,240.00
25% depreciation $560.00

1166.70 

/ 96,-2 - I

TOTAL
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HUGLER EXHIBIT 5—Continued

TUCKER 1. BAKER , LAW OFFICE

19C1

SCHEDULE G - 2

Income dt Commissions $ 8. 253. 90

Expenses:

Tans portation (Air) 2565. 93
Telephone and Answering Servic• 336. 28
Periodicals 33. 30
Auto Repairs, Gas, Oil. etc. 623. 39
Flowers 115.53
Bank Service Charges 48. 68

1200 . 00
Depreciation 666. 70
Taxi Fares, Parking. Tips 824.00
Club Dues 490.71
Meals and Lodging away from home 427. 33
Office Supplies 654. 00
Entertainment 511.30

Not Loss

( $ 8, 497. 151

(8 243. 25 )
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NAME AND ADDRESS (as shown on page 1 al Ports 1040)

HUGLER EXHIBIT 5—Continued

/<—K

SC j,..E C-3
...;;;C4,1)

U.B. Treasury Department—Internal Revenue Service

COMPUTATION OF SOCIAL SECURITY SELF-EMPLOYMENT TAX
(Sc. instructions on page 2)

1961
t. If y., had wages of $4,800 or more which were subject to the deduction for social security, do not fill in this Schedule.
j/e. Con .;:.ota only one Schedule C-3; if you had more than ono business, cambino profits (or losses) front all of your

busmon.ses on this Sch.:Wis.

iVs Each salt -ordploy•d person must file a separate schedule. flu irutructions, page 1, for joint returns and partnerships

NAME OF SELF-EMPLOYED PERSON Is. shown on social seaway cord)

1. Net prolit (or ion) shown on fine to bcnocluie C (Form 1040) (Enter combined
amount if more than one business)  ... --

2. Add to net profit (or subtract from net loss) loss. of business property shown on line
15, Schedule C 

3. Total (or difference)  
4. Net income (or (ass) from excluded services or sources included on line 3 (ree "Exclusion'," page 2) 

Specify excluded services or sources  

5. Net earnings (or loss) from eel-employment—

fa) From business (line 3 less any amount on line 4) 

(b) From partnerships, joint ventures, eta. (other than farm)ng)  

(c) From service as a minister, member of a religious order, or a Christian Scion. practitioner  
Enter only if you have filed or are filing Form 2031 (see instructions, page 2).

(d) From farming reported on line 2 (or line 3 if option used), separate Schedule F-1 (form 1040) 

(e) From tervice with a foreign government or international organization 

6. Total net earnings (or loss) from self-employment reported on line 5. Enter here and on line 6 below 
(If line 6 is under $400, you one not subject to self-employment tax. Do not fill in rest of page.)

7. The largest amount of combined wages and self-emplonnent earnings nibject to social
security tax is 

8. Total wages, covered by social security, paid to you during the taxable year. (For
"Covered" wages see "F. I. C. A. Wage." box on Form W-2.) Enter here ond on
line 7, below  

9. Balance (line 7 less line 8)  

$ 4,800 oo

10. Self-employment income—line 6 or 9, whichever is smaller. Enter hors and on line 8, below 

11. Self-employment tax—If line 10 is $4,800, enter $216.00: if less, multiply the amount on line 10 by 41/2%.__
Enter thiu amount here and on line 13, page 1, Form 1040 

Important.—The amounts reported on the form below are for your social security account. ' This account is used in
figuring any benefits, based on your earnings, payable to you, your dependents, and your survivors. Fill in each
tt,,rn accurately and completely, but do not detach.

SCIIEDULE ST (Term 1040/
U. 2. Trinities, D•P'irtm•..
Internal FL  Z•rwlas

U. S. REPORT OF SELF-EMPLOYMENT INCOME
For crediting to ycur social security account

1961
I ndicate year mosted by this return (exert though income woe reosihied only ln part al year):

1961, sodas1. Calendar year IRA 0 or other taxable year beginning 

-Uillase r hen 12 month, was short year due le tel 0 Dona.. eo ()O Clumige la nc......51 Pm.d,

or c.) ID Oiht,

PLEASE DO NOT WRITE IN THIS SPACE

3. BUSINESS ACTIVITIES SUBJECT TO SELF.EMPUDYIGENT TAX (Groom, esors, restaurant. eta.)

BUSINESS ADDRESS (number and rowel, airy or post office, postal seine eussber, Slate)

3.

. SOCIAL SECLRUTY ACCOUNT NUMBER rw->

‘• OF PERSON NAMED IN ITEM 5 BELOW i....-

' ENTER TOTAL EARN-
1NGS FROM SELFEM-

5, 0PLO. YMENT. S H 04 N
IPRINT OR TYPE NAME OF SELF-EMPLOYED PERSON AS SHOWN ON SOCIAL SECURITY CARD

0.
ENTER WAGES, IF

7. ANY. SHOWN ON
LINE El ABOVE 

.i.

5.
PRINT OR TYPE HOME ADDRESS (number and Mosel et nasal route)

ENTER AMOUNT I
4, SHOWN ON LINZ 10

ANOVI 
R.-tr or game Mhos, postal sone number, Mote)

\

-16.-NSPIP.. W. •
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HUGLER EXHIBIT 5—Continued

INSTRUCTIONS FOR SOCIAL SEC
In Ym• indivtd,c1 deriving selLernckTrne-.-.: tr.care

during tte tom t...e yearn) :AD:. CT ante. EVrr. CI Made cr
carried CO ey him or from a partnership of which he is a mersber
fs sub;ect to the self-employment tax. This computation is made on
lines 1 thrci.c.r. • 1. This tax must be paid regardless of age and
even thouah the individual is receiving social security benefits.

Ministers, members of religious orders, and Christian
Science practitioners.—Duly ordained, commissioned, or licensed
ministers of churches, members of religious orders (who have not
taken a vow of poverty), and Christian Science practitioners are
not automatically covered by the Social Security Act, but may
elect to be covered by filing Form 2031. Copies are available in
the office of any district director of Internal Revenue. The instruc-
tions on the form set out the provisions of the law which permit
these forms under certain conditions to be filed to cover ministors,
and others mentioned above. Do not delay filing your income tax
return beyond the due date even though you have not obtained a
Form 2031. In such case, complete this Schedule, file it with
Form 1040. and then file Form 2031 as promptly as possible to
make your election.

Ministers and members of religious orders who desire coverage
shall in addition to their other items of income Include for the pur-
pose of determining net earnings from self-employment (but not for
incerne tax purposes) the rental value of a parsonage or allowance
for the rental value of the parsonage, and the value of meals and
lodaing furnished them for the convenience of their employers.
U. S. Citizens employed by foreign government= or inter-

national organizations.—A U. S. citizen employed in the United
States, Puerto Rico, Guam, American Samoa, or the Virgin Islands
by a foreign government, an instrumentality wholly owned by a
foreign government, or an international organization which is
organized under the International Organizations Immunities Act,
is subiect to the social security self-employment tax. These em-
ployees should report their income from such employment on line
5(e), of this Schedule, compute their selfemployment tax, and file
the schedule with their Form 1040. On line 2 of Schedule SE, enter
"Employee Of foreign government, etc."'
Farm income.—Farmers report farm income and net earnings

from farm seliemployment on separate Schedules F and F-I
(Form 1040).
EXCLUSIONS

Income (or loss) from the following sources and deductions attsib-
utablo thereto are not token into account In figuring net earnings
from self-employment. Use line 4 to exclude any such amounts
reported on separate Schedule C (Form 1040) that should not be
taken into account in figuring your self-employment income.

Doctors of medicine.—Income from the performance of service
as a doctor of medicine or income from the performance of such
service by a partnership.

Christian Science practitioners.--Incame from the performance
of service C. CI Christian Science practitioner, unless such Chris.
boo Science practitioner elects by filing Form 2031 to be covered
by the Social Security Act, as explained above.

Religioue services.—Income from the performance of service
by a duly ordained, commissioned, or licensed minister of a church
in the exercise of his ministry or by a member of a religious order
in the exercise of duties required by such order, unless such minister
or member of a religious order elects by filing Form 2031 to be
covered by the Social Security Act, as explained above.
Employees and public officiols.—Incomi• (fees, salaries, etc.)

from the performance of service an
(ci) a public official, including a notary publig
(b) an employee or employee representative undor the railroad

retirement system; or
(c) an employee (except as indicated above).

Note.—The income of an employee over the erre of IS frorn
the role of newspape.rs or mogones to art ultimate oar-I:nem
is re/bleat to the self-employment fax if the ine.ome conr...sts of

• retained profits from such sales.
Real estate rentals.—Rentals from real estate, excop. t rentals

received in the course of a trade or business as a real .tato &inter.
This includes cash and crop shares received from a tenant or
shareformer. These amounts should be reported in Port IV, Sched-
ule 13 (Form 1040), flowerer, rental income from a form is not ex-
cluded if the rental arrangement provides for material participatioo.
by the landlord and he does participate materially in the production
or in the management of the production of one or more farm products
on his land. Such income represents farm earnings cod should
be reported on separate Schedules F and F-1.

Payments for the use or occupancy of moms or other space where
services are also rendered to the occupant, such as rooms in hotels,
boarding houses, apartment houses furnishing hotel services, tourist
camps, or homes, or space in parking lots, warehoures, or storage
garages do not constitute rentals from real estate and are included
In determining net earnings from self-employment on this Schedule.

I-t• • -us end divIdends,—Dividends on shares of stock, and
1.-.-sda, debentures, notes, certificates, or other evidences

Sat morn..

URITY SELF-EMPLOYMENT TAX . &vs
of i-,debtedr.ess. issued with in'itirest cm.--.ra or to recenme.. ,
by   cr by a camere_mer. repo uarba.c,swv -
un;ess received in the course of a trade or business as a dealer in
stocks or securities. These amounts should be reported in Parts I and
II of Schedule B.
Property gains and losses.—Gain or loss: (a) hem the sale or

exchange of a capital asset (b) to which sections 631 and 1231
ore applicable; or (c) from the sale, exchange, involuntary con-
version, or other disposition of property if such property is neither
(I) stock in trade or other property of a kind which would•properly
be Includible in inventory if on hand at the close of the taxable
year, nor (21 Property held primarily for sale to customers in the
ordinary course of the trade or business. These amounts should be
reported on separate Schedule D (Form 1040).
Net operating losses.—No deduction for net operating losses of

other years shall be allowed in determining the not earnings from
self-employment. Such deduction should be entered on line 3,
Part V of Schedule B.
No deductiorts for personal exemptions.—The deductions for

personal exemptions are not allowable in determining net earnings
from self-employment.
MORE THAN ONE TRADE OR BUSINESS

If an individual is engaged in more than one trade or business,
his net earnings frorn 901f-employment ar• the combined net earn-
ings from eelf-employment of all his trades or busineues. Thus, the
loss sustained in one trade or business will operate to reduce the
Income derived from another trade or business. An individual shall
fill in and file only one Schedule C-3, including Schedule SE, for
any one year.
JOINT RETURNS
Where husband and wife file a loint income tax return. Schedule

C-3 (Form 10401 should show the name of the one with self.
employment income. Where husband and wife each have self.
employment income, separate Schedules C and C-3 must be
attached for each. In such cases the total of amounts shown on
line 26 of each separate Schedule C should be entered on line 6,
page I, Form 1040, and the aggregate self-employment tax (line
I1) Schedule C-3 should be entered on line 13, pawl, Form 1040.
COMMUNITY INCOME

For the purpose of computing net earnings frorn selfernplornent.
U any of the income from a trade or business is community income,
all the income from such trade or business Is considered the income
of the husband unless the wife exercises substantially all the man-
agement and control of the trade or business, in which case all xi
such income is considered the income of the wife. (Al. see instruc-
tions on partnerships below.)

If separate income tax returns are filed by husband and wife,
Schedules C and C-3 should be attached to the return of the use
with tell-employment income. Community income included on
Schedule C must be allocated between the two returns (on line 6,
page 1, Form 10401 on the basis of the communtty property laws.
PARTNERSHIPS

In computing his combined net earnings Iran self-employment, a
partner should include his entire share of such earnings from a
partnership including any guaranteed payments. Na part of that
shore may be allocated to the partner's wife (or husband) even
though the income may, under State law, be community income. la
the case of a husband and wife partnership, like other partnerships,
the distributive share of each should be entered in Part V of Scheel-
ule B (Form 10401, for income tax purposes. For self-employment
tax purposes the distributive share of each partner should be
entered on line 5(b), of this Schedule (except that farm partnership
earnings are to be reported cn line 1(b), Schedule F-1 (Form 1040)
ro'her than on line 5(b) of this schedule).

Note.—If a member of a continuing pa rtnership dies, a portion of
the deceased partner's distributive share of the partnership s ordi-
nory income (or loss) for the taxable year of the partnership In
which he died must be included in the partner's net earnings from
self.omployment. In such cases consult your nearest Internal Rev-
enue Service office as to how to report.
SCI TED= SE (Form 1040)

Schedule SE, which is the lower portion of thts Schedule, pro-
vides the Social Securtty Administration with the information m
self-employment Income necessary for computing benefits.
To C131.1fe proper credit to your account, be sure to enter your

name and social secvrity account number on Schedule SE OForm
1040) exactly as they are shown on your social security card. If
you do not have a social security account number, you must get
ono. These account numbers ore obtainable from any social secu-
rity district office. Your Local post office will give you the address.
Do not delay fil:ng your return beyond the due date.

Regardless of whether joint or separate returns are filed by
husband and wife, Schedule SE (Form 1040) must show only
the name of the one with the self-employment tricorn*.
However, if both had net earnings from self-employment. a
separate Schedule SE must be filed by each.

111-7•47111-1

—L e
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HTTGLER EXHIBIT 5—Continued

::::ECULE
(rc.-ti 104))

OAT,: -,srtelent-feterset UV/MN SIM.

C763 r.::3 r: SI.73 OF PROPERTY
• •0# s, your income too return. Form 1040

1961
Nome and address as shown on page 1 of Form 100

r- ;.TAL
Char(-term eo ?tot ),(14 not mere than 6 months

L KW et 'fop.), Of effeeffy. /ff. ff, 0.-
ilmt 05 •••,,pt,•• dela. ',I a(... Wow)

I Osh seemink4
(ons.e.ti. at.) a Os,* fv,1

(ras .1, y..)
& er...... wk.
: x,(con ad On)

• r•-••••••••••eme
• '-,41 (or

at, *woe..
.-:•:.- ••,, or
1•••7 1, 111

it ,. - it

1.. C. Of 4g4T
bv,s vtvt4 mil of
s.,,,,,..., ..-
pre... sr tv ot act
perch ',ed. ft,clo

stp(onatioa)

. 
co...., .... I Goer or (1 pew •

MN 11.4 I)

1-

2. r1;or your share of r et 0,ort•te-m 47773 (Cr loss) from portrershipe ar4 ficluciados 
2. F•••ff unueod co1 loss carryc,e• horn 5 preceding taxable years (Attach xtatxraont) 
• 7. r,ort-frrin cr,:n (cr Icso) frc.n! -11, 2, oncl 3 

• Cet Pal gains and ior-,—cannv.vtig held more than 6 months

e. oA c  
%/, ."/1/ eJ,   0.171 iv /V. 5/1/ f

I. l'ot,rCsf-.-m am:An-A of your chore cf r • : - (or or.) L-oin parincrshtps and fiduciaries 

2. Co777c1 coin div2-oc's
O. q - • (or 1,--) fro, 11,,

5. Ccrr!....,:e the car, .mts elown on lines 4 . • the net gain (or loss) here 

10a.. If line 9 abases; a CA177T—Enter 507, c` : - • tsr C of line 9, whichever is smaller. (Enter zero If there is a
loss a: no entry ca Lao 0.) (Sof reit1,6 vnputatIon of alternative tax) 

b. 13.11.7.:,,/ line 10a from line 9

11. If shorn a LC2a—Er.ter bore Ose

• -7 fc!').,-,,,t rr."-TrA to <forret-II •

• • -4 leo.

,

, the °flowing (a) thiramount on line 9; (b) knob)* income
ft, rf,!,,,f1^, for er,ref,ttnnt or (c) $1,000 

. ( ..2.N /173z.-Ts

a(-1

r.0
if.)

4. 
Colalf 111( 

(of
I f,11

I. 0.11 of cAer
lomis t, of

• le,s(,rot

• n)

& &wined al.
ter:4Or 

13. r.: r 7 cl:ctre 5^a-co7'••.- " ) L-cm : - r: 'pa and t,luciarias  

• • • • C . • ".; “1:: C., 7. Oi

,. 13. (:: 

' 11. Ion) lir.. )4 
177. T'-! r-t c-rqn for ! 7 1G. r • • cod on Pr., 7. po7e 1 of Form 1040 

•••-•••—, •-1
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HUGLEB EXHIBIT 5—Continued

/-

CO OT ALTERNATIVE TAX

Use only if the net long-terse capitol gain exc.?, ii tot short-tem capital lose, at if there le a net bug-lens capital gale may, cad yea
are Cilia9 fa)a separate rawa with ici-zoble income r • s S18,000, or (b) a joint return, or as a surviving lombasd at wifls. with ktanble
bosom* exceeding $36,604 or (c) as a hand of haw:. 1.1 with taxable income exesteding $24,000.

1. Enter the amount from line 11d, page 1 of Form 101.3 
1. Enter amount from line 10a cc revere. side 
S. Subtract line 2 from line 1 

4. Enter tax on amount cm line 3 (use applicable to. rate echedule on page 9 of Tone 1040 instrxdons) 
IL Enter 50% of line 2 

I. Alternative to: (odd Ithise 4 and 5). If smaller than the tax figured on the amount on line 114 page 1 of Form
1040. enter this alternative tax on line 12. Fogg 1 of Form 1040 

111`.17CTIC73 (Continued hem .1111102.11 ekte eri:hsel)

attributable to conshuction during, plus Ole cost el 1,nd acquired
within, the ported beginning 1 year be'ore the sole and ending
113 months after the tale equals or exceeds 0-. cdjusted soles pries
of the old residence. If the adjusted IIC: p7:Ce of your old resi-
dence exceeds the coot of your new residence, the gain on the sale
I. taxable to the extent of such excess. -

The odlusted sole price tithe gross wiring  prIce less commissions,
selling expenses, and the expenses for work performed on the
residence in order to aulet In its sole, such as redecorating ex-

Redecorating expenses must be for work performed
during the 90-day period ending on the day on which a contract
to sell Is entered into, and must be paid no later than 30 days
after date of sole.

If you hou acquired your new residence and used ft as your
prtneJoal residence, enter in column (h) only the amount of taxable
pole. if o'-y, and attach statement showing the purchase price,
dote of purchase, and date of occupancy._

II you have decided to replace, but host not done so. or 11 you
are you enter "rxr"in cd-..arm 5l. W".lea you
do replace within the req.:red period, you mt.af advise 0-4 Do.nct
Director, giving full details. When you decide not to no-lace, or
the pertod has passed, you must file an amer.ded U you
previously filed a return. &nos any additional tax due wit bear
interest horn the due dote of the original return until paid, it Is
advisable to file the amended return for the year of sole es promptly
as possible. Form 2119 is available at any Internal Revenue
Service office for reporting the bale or exchange of your residence
or for figuring your new basis.

Lessee on securities becoming worthle..—II (a) shares of
stock become worthless during the year or OD) corporate securities
with interest coupoos or in registered form become worthless during
Ow year, and are capital assets, the loss therefrom shall be con-
sidered as from the sale or exchange of capital assets as at the lost
day of such taxable year.

Louse on small business etock.—If you had a Ion on section
1144 stock which would (but for that section) be treated as a loss
from the sale or exchange of a °Gotta' asset. ft shall be treated
se a bee horn the sale or exchange of on asset which is not a
capitol °zoo to the extent provided in that section.

Nortbusl n sae debta.—Ifo debt, 'Lich cue a personal loan. becomes
totally worthless within the taxable year, the Ices ruulting therefrom
shall be considered a loss horn the sole or exchange, during the
taxable year, of a capital asset held for not more than 6 months, 
Entersuch loss in column (h) and describe in column (a) in the
schedule of short-term capital wings and /oases on other aids Thie

does not apply ter (a) a debt evidenced by a corporate security with
Interest coupons or in registered form and (b) a debt ampalred to
your trade or business.

Limitation on allowable capita lames.-11 hnst 9 shows a
Set lees, the loss shall be allowed as a deduction, only to the extent
of the smaller of (1) taxable income of the current year (cc adjusted
gross income U tax table Is used) or (2) $1,000. For this purpose
taxable income is computed without regard to capital gains or
losses or the deduction or exemptions. The exoeu el such allow-
able loss weer the lesser of items (1) and (2) above is called "capitol
loss carryover." The capital loss carryover of each year should
be kept separate, since the law limits the use of such carryover to
the it,. succeeding years. In offsetting your capital gain and
income of 1961 by prior year loss carryovers, use any capital loss
carryover frau 1958 before using any such carryover tram 1957
co subsequent years. Any 1958 carryover which cannot be used
In 1961 must be excluded to determining total kiss carryover to
19C2 and subsequent years.

"Wash eel." lassee.—Lcsees from the oak or other rtsposisoo
of stocks  or escurites are not deductible (unless sustained In con-
nection with the taxpayer's trade or Wetness) ff, within 30 days
before or after the date of sale or other disposition, the taxpayer
has acquired (by purchase or by an exchange upon which the
entire amount of gain or loss was recognised by law), or has entered
into a contract or optima to way-tn, substontially identitol dock
or securities.

Limns in transactions between certain persons.—No dodoes.
bon is allowable foe louse horn sales or exchanges of property
directly or indirectly between (a) members of a family. (h) a cor-
potation and an individual (or a fiduciary) owning more than 50
percent of the corporation'. stock (liquidations excepted). (c) a
grantor and fiduciary of any trust. (d) a fiduciary and a beneficiary
of the same trust, (e) a fiduciary and a fiduciary or beneficiary of
another hut mooted by the same grantor, or (f) an individual and
a tax-exempt organisation controlled by the individual or his
family. Partners and partnership, am Section 707(b).

Long-terra vapital gain. hem 'squint.' inuetrriest uirs-
panLee.—Include in inomn• as a longterm capital gain the amount

you are notified on Form 2439 which constitutes your shore of the
undistributed capital gains el a regulated investment company.
You are entitled too credit of 25 percent of this amount which should

be claimed on line 1, page I. Form 1040. Enter such amount

In column (b) and write "Credit from regulated tnnistment com-

pany" in the "Where employed" column. The remairgag 73

percent should be added to the basis al your skink.

- •••••••••• Piln•••• el•-•40-1.10.1
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Mr. MCLENDON. Mr. Hugler, had you been permitted, as one of the
persons designated in the request of the chairman—first made to the
President and then to the Commissioner of Internal Revenue—for per-
mission to inspect the tax records in the Commissioner's office, and
were you given permission to examine these returns, inspect them—
that is the original returns—and to make your own copies of them?
Mr. 

is,
Yes
' 

sir.
Mr. MCLENDON. And did you make the pencil copy of the 1961

return as filed in the office?
Mr. HUGLER. Yes • I did.
Mr. McLENDoN. Without asking you about any specific item in the

returns, will you state whether or not Mr. Hauft compared his work
papers with the copy of the 1961 return which you had made?
Mr. HUGLER. Yes; although as a precautionary measure I did not

permit Mr. Hauft to examine the return in detail. We sat across the
desk from each other and called back and forth the figures, he having
his working papers with him, I having with me the return filed by Mr.
Baker.
Mr. MCLENDON. That is, your copy of the return filed by Mr.

Baker?
Mr. HTJGLER. Yes sir.
Mr. MCLENDON. Will you state what was the result of that com-

parison in dollars, if you can?
Mr. HUGLER. The working papers as prepared by Mr. Hauft dif-

fered from the return filed by Mr. Baker in the total sum of $51.35.
Mr. MCLENDON. Could you tell how that difference was accounted

for?
Mr. HUGLER. Yes, sir; I can.
Mr. McLiNDoN. Can you explain that?
Mr. HUGLER. On schedule B of the working papers prepared by Mr.

Hauft, he had originally entered as storm damage at the motel the
sum of $27,000, which was 50 percent of the total damage.

Mr. MCLENDON. How did that differ from the return?
Mr. HUGLER. The return was increased by $51.35.
Mr. MCLENDON. Any other difference that you and he discovered?
Mr. HUGLER. No, sir; there were none,

i
 other than those that oc-

curred because of this one change; that s to say, the loss figure re-
flected on schedule B is also shown again on the face of the 1040 and
affects the additions and subtractions on that page by exactly $51.35.
This resulted in a refund to the taxpayer of approximately $10 more
than Mr. Hauft had originally computed.
Mr. MCLENDON. Ten dollars more than he had originally computed?
Mr. HUGLER. Yes, sir.
Mr. MCLENDON. Otherwise, was the return prepared in part of ,

Hauft's working papers similar to the return
Mr. HUGLER. Major, they were the same.
Mr. MCLENDON. SO, insofar as tax liability is concerned, then, the

difference was how much?
Mr. HUGLER. In summary, the final return submitted by the tax-

payer showed a loss expense of $51.35 more than the draft return pre-
pared by Mr. Hauft. This resulted in the refund due the taxpayer
being increased by approximately $10.
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Mr. MCLENDON. Was the refund that you previously testified to
and for which you have produced a check, was that in the amount as
adjusted by this change?
Mr. HUGLER. Yes, sir.
Mr. MCLENDON. Now, Mr. Hugler, have you been assigned by the

committee to work with the Department of Internal Revenue in con-
nection with Baker's income tax returns continuously since the time
the committee received the notice that the Executive order had been
issued permitting certain designated persons to have access to the
returns?
Mr. HUGLER. Yes • I was.
Mr. MCLENDON. Are you able to testify that you are one of the per-

sons designated in the application for request to inspect the returns?
Mr. HUGLER. Yes, sir.
Mr. MCLENDON. I show you what purports to be a copy of a letter

from Chairman Jordan with respect to this matter. To whom is it
addressed?
Mr. HUGLER. This is addressed to the Honorable C. Douglas Dillon,

the Secretary, Department of the Treasury.
Mr. MCLENDON. Does it request permission to have representatives

of the committee inspect the tax returns of Robert G. Baker?
Mr. HUGLER. Yes, sir; it does.
Mr. MCLENDON. And related documents?
Mr. HUGLER. YENS, sir.
Mr. MCLENDON. Is there an answer there attached to Senator Jor-

dan's request?
Mr. HUGLER. Yes, sir; there is.
Mr. MCLENDON. Is your name listed as one of the agents of the

committee for whom the request was made?
Mr. HUGLER. Yes • it is.
Mr. MCLENDON. And the answer—does this grant the request?
Mr. HUGLER. I would like to read this, Major. It is very short.
Mr. MCLENDON. Read it, please.
Mr. HUGLER. This is addressed to the chairman, signed by the Com-

missioner of Internal Revenue:
The staff members of your committee, named in your letter of January 9, may

inspect such of the income tax returns of Robert G. Baker, 5115 Van Ness
Street, Washington, D.C., as are available.
Arrangements for the inspection may be made by your representatives by

calling Mr. Selden S. Baker, Code 184, Extension 4443 or 3907.

Mr. MCLENDON. Did you get in touch with Mr. Baker named in
that communication?
Mr. HUGLER. Yes • I did.
Mr. MCLENDON. land that to the reporter to be marked as an

exhibit, please.
(The documents referred to were marked "Hugler Exhibit 6-A"

and "Hugler Exhibit 6-B," and are as follows:)

2'7-211 0-84—pt. 48-7
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B. EVERETT JOROAN, N.C.. CHAIRMAN

.RL HAYDEN, ARIZ. CARL T. CURTIS. H.R.
HOWARD W. CANNON, NEV. JOHN SHERMAN COOPER, KY.
CLAIBORNE PELL, R.I. HUGH SCOTT. PA.
JOSEPH S. CLARK. PA.
ROBERT C. BYRD, W. VA.

GORDON F. HARRISON, STAFF DIRECTOR

HUGH Q. ALEXANDER. CHIEF COUNSEL

HITGLEII, EXHIBIT 6—A

'Zertifeb -,Totates Zenate
COMMITTEE ON

RULES AND ADMINISTRATION

January th •'it>4

The honorable C. Douglas Dillon

The t.ecratary
Department of the Treasury
'Washington 25, D. C.

dear r. S.cretary:

A764 c

In connection with the official investigation t:eing conducted

by the Senate Cor:,::.itteeon &tales and tudninistration with respect

to any financial or mash:ells interests or activities of any offic,:r or

en,ployee or former officer or el.iployee of the Senate dursuant to

:7.enate Resolution 212, kibth Congress, agree,' to on ,..)ctober ,J, i963.

it is requested that the .rederal tax returns and other related uocu-

v.ents in the files of the Internal ,'.evenue service of the Depart,.ent
771-7Treasury with resdect to the follov.in; named ir.1iviuual, for

the years i95', throug,l, ,96_3, be,.ade availaule for inspection by uuly

authorized representatives of the Cot,:.: Mee:

aubert G. ded.er
5. 15 Vara, zba .
V.ashington, D. C.

Ibis request is 1:-acie pursuant to the adthority contained in

z.:xecutive Oruer :33. dated Decet,L,er i7. 4963, and 1 reasury

Decision 6132, approved on \iay 3. 4935. A resolution v as duly adopt-

ed by the senate Ceorr.4-:.ittee on Rules and Administration on January ).
1964, with respect to the inspection of the above tax returns.

I an submitting herewith a list of names of staff ".ei..bers of

the above Committee who have teen authorized to i..ake reviews of the
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1117GLER EXHIBIT 6-A—Continued

Federal tax returns and related documents as aLove-requested:

•Zllisehan
Lorin H. Drennai,
..f.dward T. liu61er
Joseph 5. A..z.arano

Your cooperation in this u.atter will be appreciateci and with
all best regards.

incert,ly.

B. ::..verett Jordan
Chairn,an

BEJ:GFH:hs

6
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HUGLER EXHIBIT 6—B

U.S. TREASURY DEPARTMENT
INTERNAL REVENUE soma
WASHINGTON, D.C. 20224

NU WM 10

Creil

Wearable B. Everett Jordan
lbstraan, Committee on Enloe and

Administration
United States Senate
Washington, D. C.

Deer Vh,..s Merman:

The staff embers of your Committee, named in your letter of Jaw
spy inspect such of the income tax returns of Robert G. Baker,
Tin Nees Street, N. W., Washington, D. C., as are available.

Arrengenents for the inspection an, be ands by having your representiow'
Jives call Er. Seldom S. Baker on Code 1814, Extension 4443 or 3907.

lath kind regards,

Sincerely,

Casaissiceler

9,
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Mr. MCLENDON. Have you been continuously in touch with him and
his designated representatives in the Bureau?
Mr. HITGLER. Yes, sir.
Mr. MCLENDON. Have you from time to time been permitted to in-

spect all of the returns and the related papers concerning Robert
G. Baker's tax returns for the years 1959, 1960, 1961, and 1962?
Mr. HITGLER. Yes, sir; the reason I hesitate here, Major, is if you

will recall in the reply that we got from the Commissioner of Internal
Revenue, he gives us permission to inspect the income tax returns.
He does not use the language "other related documents" in his reply
to us. I have examined the tax returns and I have seen some related
documents, but I wanted to point out that the Commissioner did not
give specific authority for the latter.
Mr. MCLENDON. Did I state the years correctly-1959, 1960, 1961,

and 1962?
Mr. KUGLER. Yes, sir.
Mr. MCLENDON. And have you and your assistants on the staff,

your coworkers, collected all the information you could with respect
to the income of Robert G. Baker for these years?
Mr. HUGLER. Yes, sir; we have.
Mr. MCLENDON. And also with respect to his expenses when it was

available to you?
Mr. KUGLER. Yes, sir; we have.
Mr. MCLENDON. Will you tell the committee whether you have

been able to ascertain whether any of these returns of Baker's for
these years show any substantial amount of error with respect to
either income or deductions?
Mr. KUGLER. No, sir; not what I call substantial amounts.
Mr. MCLENDON. Would you comment on that, please?
Mr. KUGLER. Yes, sir; in making a review, an analysis of these

returns, we found for the year 1961 that interest expense was over-
stated, in our opinion, in something over $1,000.
Mr. MCLENDON. Was overstated?
Mr. HUGLER. Yes, sir; interest expense. The amount that I termed

as an overstatement is/ reconcilable, however. An example of that
would be thus: Mr. Baker bought out Mr. Luther Hodges' share in
the Howard Johnson enterprise in North Carolina. The agreement
was that Mr. Hodges would be reimbursed for the amount of his
investment, plus some interest on that investment. Mr. Baker
chose not to include this in his return as part of the purchase price
and therefore capitalizing it, as I would think it should be. He
chose to show this amount as interest expense. So I say that the
amount of the $1,000 or so that appears to be overstated is reconcilable
and it might be fair to say that they should have been placed or
accounted for elsewhere in the return.
Mr. MCLENDON. About how much is involved in that? How much

money is involved?
Mr. HITGLER. About $1,000.
Mr. MCLENDON. Do you have another illustration you can give?
Mr. HITGLER. Yes, sir; in the 1962 return, it appears to us that

the taxpayer failed to take an interest expense that we noted of
approximately $400.
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Mr. MCLENDON. Now, have you kept in touch with the Bureau and
the representatives of the Bureau constantly in connection with in-
formation that would be usable in ascertaining Baker's tax liability
for these years?
Mr. HUGLER. Yes sir; we have been constantly so.
Mr. MCLENDON. have you and your associates furnished to the

Bureau all of the information that we have collected—that is, the
committee has collected?
Mr. HUGLER. Yes, sir; I think it would be fair to say that we have

consta,ntly compared notes and assisted one another.
Mr. MCLENDON. Have they in turn given you information with

respect to income and expenses that would affect the income tax
returns?
Mr. HITGLER. They have been most helpful.
Mr. MCLENDON. How much experience have you had, Mr. Hugler,

as an auditor?
Mr. HUGLER. I have been with the General Accounting .Office for

20 years.
Mr. MCLENDON. During that time, have you been an accountant or

auditor?
Mr. HUGLER. Yes sir.
Mr. MCLENDON. What other members of the committee staff have

worked with you in this connection?
Mr. HUGLER. Mr. Drennan and Mr. Azzarano.
Mr. MCLENDON. Three of you?
Mr. HUGLER. Yes, sir.
Mr. MCLENDON. Now, with reference to the item of approximately

$40,000 income appearing in the 1962 returns as prepared by Mr.
Hauft, there have been a lot of reports and rumors to the effect that
that may have been a gift, or maybe a fee paid by Senator Kerr. Have
you or your associates been able to identify that figure anywhere?
Mr. HUGLER. No, sir; we have not.
Mr. MCLENDON. Has the Bureau?
Mr. HUGLER. No, sir; they have not.
Mr. MCLENDON. I believe that is all, Mr. Chairman.
The CHAIRMAN. Senator Cannon?
Senator CANNON. Mr. Hugler, I am not sure that I understand the

correct situation here now. I believe you testified that in the 1961
Carousel Motel partnership return, they had a storm loss of $54,400;
is that correct?
Mr. HUGLER. Yes, sir.
Senator CANNON. And based on Mr. Baker's one-half interest

therein, would that have resulted, that figure alone, in a $27,200 loss
on his 1961 return?
Mr. HUGLER. Yes, sir.
Senator CANNON. And is that the figure that was shown on Mr.

Hauft's worksheet?
Mr. HUGLER. Exactly $27,200.
Senator CANNON. Do I understand from your testimony that, in

addition to this $54,400 loss, the Carousel had an additional item of
taxes in the sum of $102.71?
Mr. HUGLER. Correct.
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Senator CANNON. And would 50 percent of that amount have been
creditable to Mr. Baker?
Mr. HUGLER. Yes, sir.
Senator CANNON. And would that 50 percent have been $51.35?
Mr. HUGLER. Yes, sir.
Senator CANNON. And is that the difference in the figure between

Mr. Hauft's worksheet and the 1961 return as it was filed?
Mr. HUGLER. Precisely.
Senator CANNON. That is the only difference?
Mr. HUGLER. Yes, sir.
Senator CANNON. From your examination of the 1961 Carousel

return, is it your opinion that Mr. Baker was entitled to a loss credit
of $27,251.35?
Mr. HUGLER. Yes, sir.
Senator CANNON. And is that the amount that was actually taken

by him on the original return that was filed with the Internal Revenue
Service?
Mr. HUGLER. Yes.
Senator CANNON. Is that the figure that resulted in an additional

$10 refund to Mr. Baker over the amount originally computed?
Mr. HUGLER. Yes, sir.
Senator CANNON. So that the original return as filed with the In-

ternal Revenue Service, which you have examined, is correct in accord-
ance with your examination of the Carousel Motel return and the
return and work papers of Mr. Hauft ?
Mr. HUGLER. Yes, sir.
Senator CANNON. Now, I am not certain what you stated concern-

ing Mr. Baker's 1962 return. Did you say he understated something
there?
Mr. HUGLER. Yes, sir; in accordance with our examination, we

found that Mr. Baker actually had interest expenses of around $400
more than he actually claimed.
Senator CANNON. I see. So that on the basis of your review, based

on your interpretation of the proper accounting practices, he included
approximately $1,000 in the 1961 return that should not have been
accountable as interest and he failed to include approximately $400
in the 1962 return that should have been accountable as interest?
Mr. HUGLER. That is correct.
Senator CANNON. Are those the sole discrepancies which you dis-

covered in your review?
Mr. HUGLER. No, sir; there were some others. I was asked for

examples and I gave those as examples. There were a few others.
Senator CANNON. Were they minor in nature?
Mr. HUGLER. We found in the reporting of long-term gains some

discrepancies with the figures we had at hand as compared with Mr.
Baker's returns. For example, we found in the year 1960 that Mr.
Baker apparently understated his long-term capital gains by some
$1,400. We think we know why or how this came about. It appears
that Mr. Baker and Mr. Tucker jointly bought some MGIC stock.
When it was sold during 1960, Mr. Baker, in computing his long-term
gain, properly showed the amount of the sales price. However, in
showing the amount of the acquisition cost, he put in the total cost of
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the stock that was shared by Mr. Baker and Mr. Tucker rather than
puttina in half of the acquisition cost.
Senator CANNON. So this would have resulted in an accounting

adjustment in the auditing for return; is that correct?
Mr. HUGLER. It would have increased his long-term capital gain by

approximately $1,400.
Senator CANNON. And were there other discrepancies that you

discovered?
Mr. HUGLER. There was one additional one. In 1962, Mrs. Novak

sold some 200 shares of MGIC stock in which Mr. Baker owned a
one-half interest. The proceeds of this sale were deposited to the
Carousel account of the partners. We see no indication in Mr. Baker's
1962 personal return that he reported his share of the profits as a
capital gain.

Senator CANNON. And the proceeds went to the Carousel Motel ac-
count; is that right?
Mr. HUGLER. Yes, sir. For disbursement purposes:
Senator CANNON. But it should have been accounted for as a capi-

tal gain item?
Mr. HUGLER. The profit; yes, sir.
Senator CANNON. Are there any other discrepancies that you dis-

covered in the review of his return?
Mr. HUGLER. No, sir.
Senator CANNON. That is all I have, Mr. Chairman.
The CHAIRMAN. Senator Pell?
Senator PELL. To revert to one question of the general counsel as

to your relations with the Bureau of Internal Revenue, where I under-
stand you exchanged information fairly freely and fully as you
worked-
Mr. HUGLER. Yes, sir.
Senator PELL. Within the committee staff itself, was ample access

to all your records made available to all the other investigators and
members of the staff, or was there any attempt at monopolization?
Mr. HUGLER. Senator Pell, the permission we received from the

Commissioner of Internal Revenue limited the examination of the
income tax returns that we have here to four members of the staff and
no one else. For that reason, we took right good care of them.
Senator PELL. Who were the four members?
Mr. HUGLER. Mr. Meehan, Mr. Drennan, Mr. Azzarano, and myself.
Senator CURTIS. Mr. Chairman?
The CHAIRMAN. Senator Curtis.
Senator Cums. What were the related documents that were not

covered in the Commissioner's letter that you wanted to see?
Mr. HUGLER. Senator, the request to the Bureau of Internal Rev-

enue included the language:
It is requested that the Federal tax returns and other related documents in

the files of the Internal Itevenue Service * * * be made available to the follow-
ing named individuals.

I pointed out in my reading of the reply that it left off the language,
"other related documents." I do not know the significance of this.
I merely pointed it out.

Senator C wins. What could they be, from your knowledge as an
accountant? Office memorandums, perhaps?
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Mr. HUGLER. No, sir; I would think that the only documents that
would be pertinent, important, would be the schedules attached to the
individual returns, or the letters that I read previously.
Senator CURTIS. Will you define schedules for the purpose of the

record?
Mr. HUGLER. Yes, sir. Frequently, the tax forms do not supply

sufficient room for a taxpayer to list all of the items he wants to list.
He normally notes in the space provided, "See schedule attached."
Senator CURTIS. But you don't know whether there were any sched-

ules you did not see?
Mr. HUGLER. Oh, no, sir; I am quite sure I saw all of them.
Senator CURTIS. Well, now, in determining whether or not Baker

reported• fully, were you able to go completely beyond the tax returns
themselves?
Mr. HUGLER. One of our primary sources of information was a

detailed analysis of the various bank accounts in which we attempted
to identify deposits etc.
Senator CURTIS. How about cash income, if any? Could you trace

that?
Mr. HUGLER. No, sir; we found that impossible.
Senator CURTIS. For instance, Mrs. Novak testified to receiving

sums in cash. I do not recall the total amount. I have in mind $12,000
on one occasion. I do not want to overstate it. Were you able to
ascertain where Baker obtained that $12,000 or whether or not it was
reported in this income?
Mr. HUGLER. No, sir; not always. We could see patterns sometimes;

that is, there were frequent loans made to Mr. Baker. Sometimes we
could tell from the amount of the loan made and the timing of the
loan; where other cash deposits were made in a similar or identical
amount, we were quite sure this was the proceeds of the loan. But
many, many times we could find no source.
Senator CURTIS. Did you find any loans where he borrowed money

and took it out of the bank in cash?
Mr. HUGLER. The bank records do not reflect whether it was in check

form or cash.
Senator CURTIS. Well, then you are limited to what you find out in

that way?
Mr. HUGLER. To that extent; yes, sir.
The CHAIRMAN. May I ask a question at that point?
Senator CURTIS. Surely.
The CHAIRMAN. Where there is a deposit made in cash, it does show

a cash deposit; is that correct?
Mr. HUGLER. The deposit slip so signifies.
The CHAIRMAN. We have deposOslips—Mrs. Novak, for instance,

said she got, say $12,000 or whatever it was, from Baker's office and
the deposit slip shows she did deposit that money in the bank. So
that was verified.
Mr. HUGLER. Yes, sir.
Senator CURTIS. But it would not show where the money came

from; whether it was a gift or income? -
Mr. HUGLER. No,sir.
Senator CURTIS. And if it were income, it would not show whether

a tax has been paid on it.
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Mr. HUGLER. Not in the bank records; no, sir.
Senator Corns. Well, in any information available to you?
Mr. HUGLER. I wonder if you would rephrase that question for me?
Senator Cuirris. Were you able to secure information to enable you

to determine the source of cash handled by Mr. Baker in order to ascer-
tain whether or not it was income and then whether or not it was re-
ported for taxation?
Mr. HUGLER. No, sir; we were given an explanation by Mr. Tucker

at one time, if you will recall, that to the best of his knowledge, both
Mr. and Mrs. Baker took their Senate salary in cash and whether they
deposited it or not, of course we have no way of knowing.
Senator CURTIS. Do you know whether or not in the original invest-

ment for the Carousel Motel any part of that was made in cash?
Mr. HUGLER. No, sir,; I do not know.
Senator Curris. You do not know either way, whether it was or

was not?
Mr. HUGLER. That is right.
Senator Cnirris. I prefer to leave it that you do not know. Now,

have you worked on the matter of ascertaining the amount or increase
of net worth of Baker?
Mr. HUGLER. I have not, personally; no, sir, Senator.
Senator Cuirris. During the time he served as secretary of the ma-

jority? •
Mr. HUGLER. Not personally.
Senator CURTIS. Has anyone on the staff done so?
Mr. HUGLER. I believe one of the other members has made efforts

in this direction.
Senator Cturris. I won't try to interrogate you about it. Do you

know whether it is completed?
Mr. HUGLER. I =1 not sure, Senator.
Mr. MCLENDON. I can answer that. I was informed today that it

was completed with the exception of two banks. It was believed to be
rather minor, but 'other than that, as far as we know, we have all the
information in that area; that is, borrowing, deposits, and purchases.

Senator CURTIS. What I am getting at is: We have had before us
financial statements by Baker showing us various net worths. I think
one was $2.3 million; something like that. Have you worked on the
thing to ascertain the correctness of that?
Mr. HUGLER. Not personally, Senator.
Senator CURTIS. By correctness, I mean the value at the time this in-

vestigation started. Have you worked on anything to determine his
net worth when he took the position?
Mr. HUGLER. Not personally, Senator.
Senator CURTIS. That is one of the procedures the income tax people

have used, is it not?
Mr. HUGLER. I understand that is true.
Senator CURTIS. Where they cannot trace transactions, they do what

they call a net worth, ascertain what the individual is worth at the be-
ginning of the period and then at the end of a period.
Mr. HUGLER. Yes sir; that is right.
Senator CURTIS. :And let the taxpayer worry about the explanation;

is that right?
Mr. HUGLER. Yes, sir.
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Senator CuRTIS. That is all.
The CHAIRMAN. Senator Cannon?
Senator CANNON. Mr. Chairman, one other question.
Mr. Hugler, you referred to this $40,000 fee that Mr. Hauft said was

added on in the 1962 return. Did you attempt to ascertain whether
that $40,000 was accounted for in any of the bank accounts?
Mr. HUGLER. Yes, sir; we did; and with no success.
Senator CANNON. With no sucess. So that if such a fee were re-

ceived, would that indicate to you that it might have been received in
cash?
Mr. HUGLER. Conceivably.
Senator CANNON. But at least it did not show in any of the various

bank accounts which you checked?
Mr. HUGLER. No, sir.
Senator CANNON. That is all I have.
Senator Curris. One more question. Then there is no way, by a

postaudit, that you could ascertain whether the $40,000 was correct?
Mr. HUGLER. There is no way that I know of.
Senator CuRms. That is all.
The CHAIRMAN. Mr. Hugler, I want to ask just one question. Are

not our records almost absolutely correct and complete in all of the
income that Mr. Baker had that appeared that we have been checking?
In other words, we had all the information on the commission he got on
meats, all the other commissions he got from operations that Tucker
said he paid to him and the Capitol Vending Company, yes; and the
commissions which he got on which he gave dividends. We have all
those, do we not?
Mr. HUGLER. Yes, sir.
The CHAIRMAN. So we know within a few dollars how much money

he actually got from every source from the time we started checking up
to now, do we not?
Mr. HUGLER. Yes sir.
The CHAIRMAN. We know there is $40,000 or more which he paid

income tax on that he got from any source.
Mr. HUGLER. Yes, sir.
The CHAIRMAN. So that is the $40,000. But he did pay income tax

on it, but we do not know where it came from. Is that correct?
Mr. HUGLER. Yes sir.
The CHAIRMAN. 'hank you.
Senator CuRns. That is based upon the written record that you have

been able to reconstruct?
Mr. HUGLER. Yes; and, in addition, Senator, whenever testimony

has been given by any of the witnesses appearing before this com-
mittee, if any additional financial-type information were disclosed,
we always utilized it, checked it ovt.
Senator CTJRTIS. If he made a profit on a transaction that was en-

tirely in cash, cash that he was handling for any purpose, business or
political or anything else, you could not trace that?
Mr. HUGLER. Not to the extent it was not reflected in the records;

no, sir.
Senator Cuirris. That is right.
The CHAIRMAN. That is all, I believe.
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Mr. MCLENDON. Mr. Chairman and gentlemen of the committee, I
asked Mr. Alfred Plitt to come here this afternoon. He is here. He
is the assistant chief collector of the Baltimore office. The only reason
I asked him to come was that he might describe to the committee if
you are interested the methods and procedures used in the office to
protect against the possibility of a loss of an income tax return once
it is filed or the substitution of one return for another.

Senator CURTIS. It is a general statement?
Mr. MCLENDON. Yes, sir: it describes the precautions that are

taken. It will not take very long if you would like to hear him.
Senator awns. It can be submitted.
The CHAIRMAN. I think it would be a good idea to have him testify,

because there has been some loose talk going about, whether loose or
otherwise, that these tax returns might have been substituted. I think
it would be a good idea to have the Bureau testimony.
Place your hand on the Bible, please, your left hand, and raise your

right. Do you solemnly swear that the evidence you are about to give
before this committee in the matter under investigation is the truth,
the whole truth, and nothing but the truth, so help you God?
Mr. PLITT. I do.
Mr. MCLENDON. Give your name and title, sir.

TESTIMONY OF ALFRED C. PLITT

Mr. PLrrr. Alfred C. Plitt, Assistant Chief of the Collection Di-
vision in the Baltimore district, Internal Revenue. I have with me
Mr. Lester Stein, who has previously identified himself. This was
the purpose of his visit, but he got called on previously.
Mr. MCLENDON. Mr. Plitt, how many years' service have you had

with the Bureau?
Mr. PLITT. Eighteen years' service, sir, all in the Baltimore office.
Mr. MCLENDON. Is the Baltimore office the place in which the tax

returns are filed by people who live in the District of Columbia?
Mr. PLITT. That is correct, sir.
Mr. MCLENDON. And are you familiar with the processes through

which income tax returns are handled in the office?
Mr. Prarr. I am, sir.
Mr. MCLENDON. It appears evident from the testimony of Mr.

Hugler, for instance, that this return of 1961, the personal return of
Mr. Baker, bears a number on the right-hand column, right-hand
corner of the return.
Mr. PLITT. That is correct.
Mr. MCLENDON. Will you just in your own words describe to the

committee what the procedures are, particularly with respect to the
significance of this number?
Mr. Purr. Our entire procedure, of course, is to establish an

accounting control and a definite procedure for handling all types of
income tax returns. From the time the return is received—that is,
from the time it is taken out of its envelope and started through cer-
tain processes—there are certain identifying codes put on the return.
It reaches the point to which you referred, to a number in the upper
right-hand corner. This is known as our document locator number.

'Mk
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It is a number that is imprinted with a mechanical numbering device.
This numbering device is in the custody of the people who do this
specific job. These numbering devices are not available to other
people within the office. The key to every return—our only means
of locating a return is through the document locator number that
you referred to in the upper right-hand corner of a return. That
number, coupled with an index register, an alpha index number, can
lead me to that return.
Mr. MCLENDON. IS it possible that two separate returns could bear

the same code number?
Mr. PLITT. No, sir.
Mr. MCLENDON. How soon is this code number placed on a return

after it is filed, approximately?
Mr. Pixrr. This could vary from a few days to a week or 10 days,

depending on the volume of our work and the time it takes us to get
this return through the initial processes. That is, the process where
a tax examiner would merely review the return to see that the name
and address are complete, check off the W-2's and to code the return.
But as it goes through this process, this examiner indicates through
a designated initial that she or he is the person who has done this
portion. Now, the return goes through—depending upon the type of
return, goes through various stages. So when you ask a question, how
long can it take until the return is received from the point where this
number is applied, .it could vary, but it would run from a few days
to a week or 10 days.
Mr. MCLENDON. IS it correct to say that the first thing that is done

with the return when it is received is that it is reviewed for complete-
ness; that is, to see if it is completely filled out?
Mr. Pima% That is correct. It is reviewed to the extent to see that

the name and address are there, the W-2's are there, that the support-
ing schedules, that the figures on those schedules have been brought
over to the face of the return properly; depending upon the kind of
return and the size of the income, it goes through a math verification,
not to the extent of questioning any of the deductions but a mathemati-
cal verification of the tax computation. •
Mr. MCLENDON. Once it is ascertained that it is complete or appears

to be complete, is it divided into classes, showing that a refund is due?
Would it be put into a certain class or group?
Mr. PUTT. Yes, sir; that would be one of our preliminary sorts.

We would sort the return to those that show a refund and those that
show a taxable balance due.
Mr. MCLENDON. Is it correct that you folks are under command from

Congress that you must pay refunds as quickly as you can?
Mr. PLITT. That is correct, sir.
Mr. MCLENDON. SO they are given particular attention, are they?
Mr. PUTT. Yes, sir; refunds are given priority.
Mr. MCLENDON. I suppose taxpayers are anxious to get them, too?
Mr. PUTT. That is right.
Mr. MCLENDON. When this return was filed, would it be the normal

procedure to put it in the group or classification of "refunds"?
Mr. PUTT. That is right; that return would have been sorted into

a "refund" category and the identifying number that is associated
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with it is related to the fact that this is a refundable return of a certain
category.
The CHAIRMAN. Is it not a fact that if you do not make a refund

within a certain length of time, you have to pay the taxpayer interest
on it?
Mr. PLITT. That is right; after May 31.
The CHAIRMAN. It is to your interest that you refund it as quickly

as possible so you will not have to pay interest on it? And that in-
terest is 6 percent?
Mr. PLITT. That is right.
Mr. MCLENDON. This stamp and the check which has been offered

in evidence showing the refund show that the refund was paid about
30 days after the return was filed. Would you comment on that as to
whether or not that is normal or abnormal?
Mr. PLITT. Well, depending on the type of return, and here again,

I do not speak specifically of a certain return, but all refunds over a
certain amount are referred to what we call our audit classifying, so
any refund return would have been referred to another procedure
which would require an audit, an employee assigned to the Audit Divi-
sion to make a preliminary review of this return to determine whether
it should be refunded prior to audit examination or whether it is ac-
ceptable that the refund should be expedited. This could have added
some time to this particular thing.
Mr. MCLENDON. Does your office pay the refund or do you certify

to some other office for payment?
Mr. PLITT. The Baltimore office does not, in effect, issue the refund

check. We put the refunds through a control system
' 

an accounting
control system that in the ultimate results in a refund schedule being
sent to a fiscal disbursing officer.
Mr. MCLENDON. Is that in the Treasury Department?
Mr. Pim'. Yes, sir; from it, a check is reproduced, a refund check.
Mr. MCLENDON. Now, are there any other precautions that are used,

Mr. Plitt, that you think would protect the tax returns from being
withdrawn or substitute returns filed or substituted?
Mr. PLIrr. Well, first of all, as a return is processed, when it

reaches its final completion, the return itself is filed in a unit in a
designated area, a returns and index files unit, which is a safeguarded
area. There are only designated employees who are allowed in this
area. In other words, any employee in the Baltimore office cannot walk
into the returns files and withdraw or examine or look at returns.
There are only certain designated employees.
Mr. MCLENDON. Have you ever had the experience of having one

return substituted for another since you have had your 18 years'
experience?
Mr. PLITT. No, sir; I have not.
Mr. MCLENDON. Do you have any reason to believe that this par-

ticular return of Robert G. Baker's could have been, the one on file
now could have been, substituted for a prior return?
Mr. PLrrr. I have no personal knowledge of the Baker return, but

I do not know of any reason how this could have been done or has
been done; yes, sir.
Mr. MCLENDON. Anything else you think you could help the com-

mittee on at this point, sir?
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Mr. Pim. I think that it is important to know that once a return
is filed, once that document locator number is assigned, right then and
there it is under some pretty strict control; that when the return itself
is finally processed, we have established a pretty elaborate accounting
trail; that is, to predetermine totals of how much our refund should
come to, and so forth. This return has ended up on some accounting
records that are a permanent part of the Internal Revenue's records,
so that the settlement data that is shown on a return becomes a perma-
nent record. If you were to substitute a return—I do not know how
you could change all these subsidiary records. If a return were sub-
stituted and the settlement data was not the same, it could easily be
detected if it came to light. It would be just a matter of identifying or
comparing the return with the subsidiary records and it just would
not reconcile.
Mr. MCLENDON. What you are saying is that, in order to substitute

it, you not only have to get this same code number but you have to
obliterate or do away with some other records?
Mr. PUTT. That is correct, sir; or to substitute, you would have to

have a complete knowledge of our returns process; you would have to
have access to the return files; you would have to have access to the
numbering device; you would have to duplicate or show on the face of
the return certain codes that have been put on there by maybe three
or four tax examiners, and each of these examiners has, in their own
handwriting, indicated either their initials or a designated numeral
which associates them with that portion of the return that they
process.
Mr. MCLENDON. Thank you, sir.
The CHAIRMAN. Senator Cannon?
Senator CANNON. No questions.
Senator PELT,. I have no questions; just to comment for posterity,

I think it is of interest to note that we started out with a full room of
spectators; that the hearing has apparently not been too stimulating,
because we now have 4 spectators and 24 press.
The CHAIRMAN. Senator Curtis?
Senator Cimias. I think the press make pretty good spectators.

Just one thing about the problems of refunds. Do they send out the
refunds before they cash the checks that are coming in? I am being
facetious.
Mr. PLirr. The checks that come in, the people who owe us a balance

and—this even gets a higher priority than the refunds.
Senator CURTIS. I see. •So it is dispatched quickly; you also cash

the checks quickly.
Mr. Purr. That is correct.
Senator CuRns. Well, that is good.
Mr. MCLENDON. Mr. Chairman, last week, a request was made by

members of the committee to obtain from the office of the financial
clerk of the U.S. Senate a list of all the employees employed in the
office of the secretary of the majority during the term of Robert G.
Baker, together with the dates of employment, the dates of departure,
and the salaries. We have this here with a letter from Mr. Brenk-
worth. I would like to put that in the record.
The CHAIRMAN. It is so ordered that it be put in the record.
(The material referred to follows:)
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ROBERT A. BRENKWORTH
FINANCIAL CLERK

COMMITTEE EXHIBIT 1

'lleniteb -States Zertate
DISBURSING OFFICE

WASHINGTON

March 18, 1964

Honorable B. Everett Jordan, Chairman
Committee on Rules and Administration
United States Senate

Dear Senator Jordan:

In response to your letter of March 17, I attach
herewith certified records of the service of ail individuals
employed in the office of the Secretary for the Majority
while that office was held by Robert G. Baker.

The last known addresses of all such individuals
who are no longer with the Senate are indicated at the bottom
of these records.

Respectfully,

), e
/Robert A. Brenkworth

Financial Clerk, United States Senate

Enc.
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COMMITTEE WYHIBIT 1—Continued

11CnifebZiates,Sigiutie
DISBURSING OFFICE

SERVICE RECORD OF

Robert G. Baker

in the Office of the Secretary for the Majority
mn4

DATE ACTION POSITION SALARY

1-5-55 Elected Secretary for the Majority $ 11,667.50
3-1-55 Pay Ad 12,542.56
8-1-55 Pay Ad 14,800.00
7-1-56 Pay Ad 15,500.00
1-1-58 Pay Ad 17,050.00
7-1-60 Pay Ad 18,328.75
10-16-62 Pay Ad 19,611.76
10-7-63 Resigned

Certified Correct:
, ,

ifdlO;rt. A. 'Brenkworth
Financial Clerk
United States Senate

3-17-64

Last known address: 5115 Van Ness St., N. W.
Washington, D. C.

27-211 0-64—pt. 18---8



1720 FINANCIAL INTERESTS OF SENATE OFFICERS OR EMPLOYEES

COMMITTEE EXHIBIT 1—Continued

11Cniteb Ziafez Zenaie
DISBURSING OFFICE

SERVICE RECORD OF

James B. Barrett
in the Office of the Secretary for the Majority

un4

DATE ACTION POSITION SALARY

8-1-55
1231-56

Appt
Term

Telephone Page for the Majority

Certified Correct:

, C6Fs/lL
foert A. renkworth
Financial Clerk
United States Senate, 3-17-64

$ 4,398.73

Last known address: 10403 Armory Ave.
Kensington, Md.
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COMMITTEE EXHIBIT 1—Continued

11Crtifeti ,fate Zenale
DISBURSING OFFICE

SERVICE RECORD OF

James W. Daniel

in the Office of the Secretary for the Majority
38714 GPO

DATE ACTION POSITION SALARY

1-3-57 Appt Telephone Page for Majority t 4,398.73
1-1-58 Pay Ad 4,838.60
11-15-58 Term

Certified Correct:
..,) (.._. ..,_

71,-,..
- tobert A. Brenkworth
' Financial Clerk

United States Senate, 3-17-64

Last address known: 413 A St., S. E.
Washington, D. C.
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COMMITTEE EXHIBIT 1—Continued

-Slafez Zertaie
DISBURSING OFFICE

SERVICE RECORD OF

Patrick B. Hynes
in the Office of the Secretary for the Majority

M714 Or*

DATE ACTION POSITION SALARY

6-18-63
Still serving

Appt
in above position:

)

Telephone Page for Majority

Certified Correct:

, (/L , (, . , , , • ,

Robert A. Brenkworth
Financial Clerk
United States Senate, 3-17-64

•

$ 5,825.64

4.
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COMMITTEE EXHIBIT 1—Continued

11Cniteb ,fates Zenafe
DISBURSING OFFICE

SERVICE RECORD OF
Rein J. Vander Zee

in the Office of the Secretary for the Majority
38714 opo

DATE ACTION POSITION SALARY

1-9-62 Appt Assistant Secretary f'- - the $ 14,064.24
Majority

10-16-62 Pay Ad 15,048.73
4-1-63
Still serving

Adm Pay Inc
in position above:

17,530.97

Certified Correct:
)
—_,..4_, /')-1-,
Robert A. Brenkworth
Financial Clerk
United States Senate, 3-17-64
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COMMITTEE EXHIBIT 1—Continued

11Cniteb States senate
DISBURSING OFFICE

SERVICE RECORD OF

Jessop I. McDonnell

in the Office of the Secretary for the Maiority
38714 GPO

DATE ACTION POSITION SALARY

1-5-55 Appt Chief Telephone Page for Majority $ 5,143.38
3-1-55 Chg Des Assistant Secretary for Majority 9,604.88
8-1-55 Pay Ad 10,021.02
7-1-56 Pay Ad 11,091.10
1-1-58 Pay Ad 12,200.21
7-1-59 Adm Pay Inc 14,260.11
7-1-60 Pay Ad 15,329.61
9-22-61 Adm Pay Inc 16,384.09
11-1-61 Term

Certified Correct:

)'-'9 
C

TO8bert A. Brenkworth
Financial Clerk
United States Senate, 3-17-64

Last known address: 800 4th St., S. W., #207N
Washington, D. C.
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COMMITTEE EXHIBIT 1—C on tinued

11Cnifeb Ztatez Zertate
DISBURSING OFFICE

SERVICE BInDIUD OF
Margaret W. Tucker

in the Office of the Secretary for the Majority
38714 aro

DATE ACTION POSITION SALARY

1-5-55 Appt Clerk to Secretary for Majority $ 5,525.75
3-1-55 Pay Ad 5,940.18
8-1-55 Pay Ad 6,556.74
1-1-58 Pay Ad 7,212.41
7-1-60 Pay Ad 7,753.34
1-31-61 Tern

Certified Correct:

Robert A. Brenkworth
Financial Clerk
United States Senate, 3-17-64

Last known address: 3925 Fulton St., N. W.
Washington, D. C.
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COMMITTEE EXHIBIT 1—Continued

11Cnife iatea Zertaie
DISBURSING OFFICE

SERVICE RECORD OF
Walter J. Stewart

in the Office of the Secretary for the Majority
un4

DATE ACTION POSITION SALARY

3-1-55
12-1-55
1-1-58
7-1-58
7-1-60
9-12-60
9-14-60
9-30-61
8-24-62
10-16-62
8-1-63
Still serving

Appt Chief Telephone Page for Majority
Adm Pay Inc
Pay Ad
Adm Pay Inc
Pay Ad
Term
Appt Chief Telephone Page for Majority
Term
Appt Chief Telephone Page for Majority
Pay Ad
Pay Ad

in last position shcvn:
Certified Correct:

(
pert A. Brenkworth

Financial Clerk
United States Senate, 3-17-64

$ 4,912.54
5,529.13
6,082.04
7,212.41
8,360.93

8,360.93

8,360.93
8,946.19
9,336.25
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COMMITTEE EXHIBIT 1—Continued

/1(rateD -Stales Zenate
DISBURSING OFFICE

SERVICE Imam]) OF
Richard C. Darling

in the Office of the Secretary for the Maigrity
38714 OP.

DATE ACTION POSITION SALARY

8-1-55 Appt Telephone Page for Majority $ 4,398.73
1-1-58 Pay Ad 4,838.60
7-1-58 Adm Pay Inc 5,516.84
7-1-60 Pay Ad 6,538.19
2-1-61 Chg Des Clerk to Secretary for Majority 7,753.34
10-1-61 Chg Des Chief Telephone Page for Majority 8,360.93
2-22-62 Term
2-24-62 Appt Chief Telephone Page for Majority 8,360.93
8-24-62 Chg Des Telephone Page for Majority 6,538.19
10-1-62 Pay Ad 6,902.74
10-16-62 Pay Ad 7,385.93
Still serving in last position shpwn:

Certified Correct:

) (..
C e ,....., ,,C--

. ,Robert A. Brenkworth
' Financial Clerk

United States Senate, 3-17-64
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COMMITTEE EXHIBIT 1—Continued

1JCniteb Statez senate
DISBURSING OFFICE

SERVICE RECORD OF

Anthony C. Gray

in the Office of the Secretary for the Majority
38714 01.0

DATE ACTION POSITION SALARY

10-1-61 Appt Telephone Page for Majority 6,538.19
8-23-62 Term

Certified Correct:
1 / -) ,_ ( ( //',,,Z,

j"li,;bert A. Brenkworth
Financial Clerk
United States Senate, 3-17-64

Last known addrese: 2 Chesapeake St., S. W.
Washington, D. C.
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COMMITTEE EXHIBIT I.—Continued

'11Cnifeb Ziafe enale
DISBURSING OFFICE

SERVICE RECORD OF

Boyd L. Richie

in the Office of the Secretary for the Majority
38714 OPO

DATE ACTION POSITION SALARY

1-1-62

6-20-62

Appt
Term

-

Telephone Page for Majority

rtified Correct:

-)Crl

_ ,ci )",.., , _...._,..-Lec,----.
RTOI;ex:t A. Brenkworth)Robert A.
Financial Clerk
United States Senate, 3-17-64

$ 5,809.07

Last address known: 404 East Capitol St.
Washington, D. C.
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COMMITTEE EXHIBIT 1-Continued

11CniteD ,Stale enale
DISBURSING OFFICE

SERVICE REODH1) OF
Edward E. Horgan, Jr.

in the Office of the Secretary for the Majority
38714 aro

DATE ACTION POSITION SALARY

11-16-58 Appt Telephone Page for Majority $ 4,838.60
7-1-60 Pay Ad 5,809.07
12-31-61 Term
6-21-62 Appt Telephone Page for Majority 5,809.07
10-16-62 Pay Ad 6,215.70
6-16-63 Term

Certified Correct:

• . (,)
, (',C-

HOhert A. Brenkworth
Financial Clerk
United States Senate, 3-17-64

,

Last known address: 8503 Burning Tree Road
Bethesda, Md.
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COMMITTEE EXHIBIT 1—Continued

11Crtifeb Ziales Zenala
DISBURSING OFFICE

SERVICE RECORD OF

Robert Keith Linden

in the Office of the Secretary for the Majority
3/1714 ape

DATE ACTION POSITION SALARY

2-8-61 Appt Telephone Page for Majority $ 6,538.19
2-15-61 Term

Certified Correct:
) (, •

'A;
.

,.. .. "--4--='-I ! // ') '
liobert A. Brenkworth
Financial Clerk
United States Senate, 3-17-64

Last known address: 7906 Chelton Road
Bethesda, Md.
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C.,031UITTEE EXHIBIT 1—Continued

11CniteD Zfates Zenate
DISBURIIING OFFICE

SERVICE RECORD OF

N. C. Tyler

in the Office of the Secretary for the Majority
38714 CPO

DATE ACTION POSITION SALARY

2-16-61 Appt Telephone Page for Majority $ 5,687.56
4-18-61 Adm Pay Inc 6,052.11

8-28-61 Ada Pay Inc 6,538.19
10-1-61 Chg Des Clerk to Secretary for Majority 7,753.34
10-16-62 Pay Ad 8,296.07
11-8-63 Resigned

Certified Correct:

(I 7/)t,
/Robert A. Brenkworth
Financial Clerk
United States Senate, 3-17-64

Last known address: 308 N St., S. W.
Washington, D. C.
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Senator PELL. I thought there was some discussion of the secretary
of the minority, when we start writing the rules, that we be i consulta-
tion with him and know how his office is set up, too.
The CHAIRMAN. This is just a list of the salaries that have been paid

to employees.
Senator PELL. I think it would be in order, in order to work out a

guideline, that we get the views of both the majority and the minority.
The CHAIRMAN. Thank you very much. We appreciate your com-

ing. We are sorry we kept you so long.
We are recessed, at the call of the Chair.
(Whereupon, at 5:55 p.m., the committee adjourned, subject to the

call of the Chair.)
0
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