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FINANCIAL OR BUSINESS INTERESTS OF OFFICERS
OR EMPLOYEES OF THE SENATE

THURSDAY, FEBRUARY 20, 1964

U.S. SENATE,
COMMITTEE ON RULES AND ADMINISTRATION,

-Washington, D.C.
The committee met, pursuant to recess, at 10:20 a.m., in room 318,

Old Senate Office Building, Senator B. Everett Jordan (chairman)
presiding.
Present: Senators Jordan, 

Cannon, 
Clark, Pell, Curtis, and Scott.

Also present: Hugh Alexander, chief counsel; L. P. McLendon, gen-
eral counsel; Burkett Van Kirk, associate counsel; James H. Duffy,
associate counsel; William B. Whitley, staff assistant to Senator
Jordan; Walter L. Mote, professional staff member; William Ellis
Meehan, investigator; and Alice Clark, staff.
The CHAIRMAN. The committee will come to order, please.
Mr. Benitez, will you come up and have a seat, please sir, in the wit-

ness chair?
Thank you.
In order that the witness may know why he is here and under what

authority, it is necessary that I read this opening statement.
A quorum being present, the committee will please come to order.
This committee is acting by direction and under the authority of

Senate Resolution 212, agreed to October 10, 1963, and Senate Resolu-
tion 291, agreed to February 10, 1964.

Senate Resolution 212 authorizes and directs the Senate Commit-
tee on Rules and Administration—
to make a study and an investigation with respect to any financial or business
interests or activities of any officer or employee or former officer or employee
of the Senate, for the purpose of ascertaining (1) whether any such interests
or activities have involved conflicts of interest or other impropriety, and (2)
whether additional laws, rules, or regulations are necessary or desirable for the
purpose of prohibiting or restricting any such activities.

Witnesses have been interviewed by the staff and heard both in exec-
utive and public sessions. Considerable evidence has been obtained
and testimony received to date.
Witnesses who have appeared previously, or who will be called in

the future, possess information which the committee believes is mate-
rial and pertinent to the provisions of the resolutions of directions and
authorization and which will aid the committee in fulfilling its legisla-
tive purpose.
The Chair advises each witness that he is entitled under the rules

of procedure of the committee to retain and be accompanied by
counsel. The counsel may advise the witness of his legal rights during

1129



1130 FINANCIAL INTERESTS OF SENATE OFFICERS OR EMPLOYEES

the course of the testimony. Should the witness not fully understand
any question, witness may ask for clarification.
Counsel, however, shall not coach the witness, or answer for the

witness.
The committee will now proceed to hear the testimony of Mr. Jose

Benitez. Mr. Benitez, will you stand please and take the oath? Place
your left hand on the Bible please, sir, and raise your right hand.
Do you solemnly swear that the evidence you are about to give before

the committee in the matter now under investigation is the truth, the
whole truth, and nothing but the truth, so help you God?
Mr. BENITEZ. I do, sir.
The CHAIRMAN. Thank you, sir. Have a seat. Counsel, you may

proceed with your questioning.
Mr. MCLENDON. Will you state your full name for the reporter?

TESTIMONY OF JOSE A. BENITEZ, ACCOMPANIED BY ROBERT G.
FLICK, COUNSEL

Mr. BENITEZ. My name is Jose A. Benitez.
Mr. MCLENDON. What is your residence address?
Mr. BENITEZ. My residence, sir, is in Saipan, Kapali, Micronesia,

Marianas Islands.
Mr. MCLENDON. Do you have your personal counsel with you today?
Mr. BENITEZ. I have my personal counsel who is a 
Mr. MCLENDON. Just answer my question.
Mr. BENITEZ. Yes, sir.
Mr. MCLENDON. Is he present?
Mr. BENITEZ. Yes, sir.
Mr. MCLENDON. Will counsel state his name and address?
Mr. FLICK. My name is Robert G. Flick, 1315 35th Street NW.,

Washington, D.C.
Mr. MCLENDON. Mr. Benitez, do you know Andres Lopez?
Mr. BENITEZ. Yes sir.
Mr. MCLENDON. 110w long have you known him?
Mr. BENITEZ. Lifetime, sir.
Mr. MCLENDON. And in what business was he engaged in 1960 and

1961?
Mr. BENITEZ. As I recall, in 1960—at the end of 1960 to 1961 he

was involved in the meat business.
Mr. MCLENDON. Was he an exporter of meat?
Mr. BENITEZ. He was an importer.
Mr. MCLENDON. Importer. Where did he live at that time?
Mr. BENITEZ. I live in San Juan, P.R.
Mr. MCLENDON. Where did he live—Lopez?
Mr. BENITEZ. He lived in San Juan, P.R.
Mr. MCLENDON. Did he have a conversation with you sometime late

in the year 1960 in which he asked you to help him in connection with
procuring an agreement to purchase meat from a meat processing
plant in Port-au-Prince, Haiti?
Mr. BENITEZ. Yes, sir.
Mr. MCLENDON. Tell the committee what he said to you?
Mr. BENITEZ. Mr. Lopez, who had been a lifelong friend of mine,

and belonged to one of the most distinguished families of Puerto
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Rico, went to see me at my apartment in San Juan, P.R., when
I was the chairman of the Democratic State Committee of Puerto
Rico that was known at that time as the Benicrats. He told me that
he has found that in Haiti there was being built a first-class slaughter-
house;  that he has been in the meat business bringing meat from Cen-
tral America; that in order to bring meat from Central America to
San Juan, P.R., it takes him around 14 to 15 flight hours. We are
talking about fresh meat.
Mr. MCLENDON. Yes.
Mr. BENITEZ. That is the meat used by the poor people of Puerto

Rico. That if he was able to get a contract that will give him the meat
from this slaughterhouse from Haiti,_ he will cut the flying time from
14 to 15 hours to 5 hours. I am talking about round trip. So that
will bring him an economy of about 7 cents per pound cheaper just
in transportation. He told me, and he promised me that if he could
bring this meat 7 cents cheaper per pound, he will put meat cheaper
to the consumer, and that happened.
I check on that. It came 9 cents cheaper per pound because the

meat from Haiti was cheaper than the meat from South America.
So I told him that I will do my best to try to get in touch with some of
my friends in Washington who will know the people who own the
slaughterhouse. So he told me that the slaughterhouse was owned
by some people from Texas called the Murchison brothers, and that
he was willing to give me as a finder fee 1 cent per pound of meat.
So I told him I am a politician, not a businessman. So give that

cent to my wife who is the business partner of the group. So my wife
at down with me and we agreed that that was going to be it,, if we
were able to find him the people who owned the slaughterhouse to
guarantee his delivery of meat and he will sell it .in Puerto Rico at
9 cents cheaper per pound.
Mr. MCLENDON. When be referred to the slaughterhouse was he

referring to a concern known as Hampco?
Mr. BENITEZ. I only knew that the slaughterhouse was owned by

the Murchisons. I never disclosed what company.
Mr. MCLENDON. You knew where it was located, did you?
Mr. BENITEZ. Yes • he said it was located in Haiti.
Mr. MCLENDON. Was your wife present when you had this conver-

sation with Mr. Lopez?
Mr. BENITEZ. Yes, sir. It was in my house in my receiving room.

My _wife was very happy, too.
Mr. MCLENDON. Was very happy?
Mr. BENITEZ. She was very happy too; sure.
Mr. MCLENDON. Was she happy because you were willing to sur-

render your interest in this 1 cent or because you and she were both
going to make something?
Mr. BENITEZ. No, no; she was very happy because I was going to

be able to help the people of Puerto Rico to get cheaper meat.
Mr. MCLENDON. Did you think that at that time you would be able

to help him ?
Mr. BENITEZ. I thought that I had enough friends in Washing-ton

that I could find someone who would be a friend of the Murchison
family, sir.
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• Mr. MCLENDON. Which one of your numerous friends in Washing-
ton did you come to see in connection with it?
Mr. BENITEZ. Well, the person to whom I talked about this new

slaughterhouse when I came to Washington was my very good friend,
Robert Baker.
Mr. MCLENDON. What position did he hold at that time, to your

knowledge?
Mr. BENITEZ. At that time, at the end of 1960, he was secretary to the

Senate majority.
Mr. MCLENDON. Did your wife come with you to Washington?
Mr. BENITEZ. Yes, sir.
Mr. MCLENDON. Did Mr. Lopez come?
Mr. BENITEZ. He came with us also, sir.
Mr. MCLENDON. Did all three of you go to Mr. Baker's office upon

your arrival in Washington?
Mr. BENITEZ. I don't remember exactly whether—I used to meet

with Mr. Baker every time I came to Washington so I have not an
idea if it was at my hotel where I first expressed Mr. Baker my interest
in finding some person who knew the Murchison family in Texas, and
I cannot tell you specifically because I don't remember whether it was
in his office, whether my wife was or Mr. Lopez was at that time when
I first spoke to Mr. Baker about it..
Mr. MCLENDON. Did you know that Mr. Baker was acquainted with

the Murchisons, the owners of this meat plant?
Mr. BENITEZ. I asked him, sir.
Mr. MCLENDON. Before you saw him did you know that?
Mr. BENITEZ. No • I don't think I thought about it.
(Senator Clark let the hearing room.)
Mr. MCLENDON. Regardless of where you met him, whether it was

at his office or at the hotel, did you introduce Mr. Lopez to him?
Mr. BENITEZ. Yes, sir. I introduced Mr. Baker to Lopez later. It

would have been later after I found out that Mr. Baker will help us
in establishing that. •
Mr. MCLENDON. Let me understand. Did you know before you

and Lopez and your wife went to see Baker that Baker was willing
to help?
Mr. BENITEZ. It will have happened, sir.
Mr. MCLENDON. I beg your pardon?
Mr. BENITEZ. It will have happened, because I was coming very

frequently, especially at that time, to Washington, sir.
Mr. MCLENDON. I am not sure I understand you. Before you

and your wife and Mr. Lopez met Mr. Baker in Washington, had
you been informed by Baker that he would be glad to help you?
Mr. BENITEZ. I will say that it will have happened, sir.
Mr. MCLENDON. It could have happened?
Mr. BENITEZ. Could have happened; yes, sir.
Mr. MCLENDON. You are not sure?
Mr. BENITEZ. Not sure because I came very frequently from San

Juan to Washington.
Mr. MCLENDON. When you did meet with Mr. Baker, the three

of you, you and your wife and Lopez, did you and Mr. Lopez explain
to Mr. Baker what the problem was?
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Mr. BENITEZ. I explain it and Mr. Lopez I am sure did so, sir.
Mr. MCLENDON. Did you restate and did Lopez restate in Baker's

presence the willingness of Lopez to pay 1 cent a pound for all meat
that was exported or imported to Puerto Rico from the Hampco plant?
Mr. BENITEZ. Sir, the thing was an agreement between Mr. Lopez

and myself. That was when we met the first time in my house in
Puerto Rico.
Mr. MCLENDON. Yes.
Mr. BENITEZ. SO I had the cent already between the agreement

between Mr. Lopez and myself and my wife.
Mr. MCLENDON. My question is did you explain that to Baker?
Mr. BENITEZ. I explained to Mr. Baker that I have 1 cent, that

I was willing to split it up with those who will help us to find out and
to find this slaughterhouse.
Mr. MCLENDON. In other words you said to Baker if he would

help you accomplish the purpose Ar. Lopez had in mind, that you
would divide the 1 cent around among all the helpers?
Mr. BENITEZ. No, sir. When I first talked to him, I don't think

I did. I mentioned to Mr. Baker—it happened I mentioned to
him I have 1 cent as finder fee that it can be split with whoever
help us to get the slaughterhouse.
Mr. MCLENDON. Was that to include Mr. Baker?
Mr. BENITEZ. Well, if he will help like he did; yes

' 
sir.

Mr. MCLENDON. What recommendation did he make to you and
your wife and Mr. Lopez as a result of this conversation?
Mr. BENITEZ. Well, Mr. Baker told us that he was a personal friend

of the people who represent the Murchison firm in Washington.
Mr. MCLENDON. Is that the firm of Webb & Law?
Mr. BENITEZ. Yes sir.
Mr. MCLENDON. Did you know them before that?
Mr. BENITEZ. Not businesslike, sir. I cannot tell you I have met

them before or not. Socially I might because I have been coming
to Washington in my capacity as chairman of the Democratic State
Committee continually so I know many people in Washington, big
reception, big Democratic dinners, I might have met them socially, but
that is the first business approach that I ever did to them.
Mr. MCLENDON. Regardless of whether Mr. Webb and Mr. Law

are Democrats or Republicans i were you referred to them?
Mr. BENITEZ. Well, I knew they were Democrats, sir.
Mr. MCLENDON. You did?
Mr. BENITEZ. Yes sir.
Mr. MCLENDON. Did you know whether the Murchisons were

Democrats?
Mr. BENITEZ. I presume so, sir.
Mr. MCLENDON. You presume so. Did Mr. Baker refer you to

Webb & Law?
Mr. BENITEZ. Yes, sir; he told me that he was going to arrange a

meeting with Mr. Webb or Mr. Law.
Mr. MCLENDON. Did he call them in your presence and make an en-

gagement for you and your wife and Lopez to see them?
Mr. BENITEZ. It will have happened, sir, because we went to see them

on recommendation of Mr. Baker.
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Mr. MCLENDON. You went to see them on the recommendation of
Mr. Baker?
Mr. BENITEZ. Yes sir.
Mr. MCLENDON. And you think it is possible that Mr. Baker may

have called them in your presence by phone?
Mr. BENITEZ. Yes, sir; or probably saw them personally; I don't

know.
Mr. MCLENDON. Do you recall hearing Mr. Baker say over the tele-

phone to either Mr. Webb or Law that you and your wife and Mr.
Lopez were in his office and were interested in a deal that involved the
Murchisons and he was sending you down to see them?
Mr. BENITEZ. Sir; I cannot say that I remember that telephone

conversation because I don't know Mr. Baker to have called them on
the phone or to have seen them personally. I don't know. The
thing that I know is that an appointment was made by Mr. Baker for
my wife and Mr. Lopez and myself to go and visit Mr. Law and Mr.
Webb in their office.
(Senator Pell left the hearing room.)
Mr. MCLENDON. You went immediately—you went to a meeting

that day, didn't you?
Mr. BENITEZ. We went to a meeting that day.
Mr. MCLENDON. You didn't lose any time getting down to Webb &

Law's office?
Mr. BENITEZ. No; I was not in such a hurry. I was having a big

political fight at that time.
Mr. MCLENDON. But your 1 cent wouldn't begin until you got the

deal closed, would it?
Mr. BENITEZ. Yes; but Mr. Lopez first talked to me about this deal

at the end of 1960.
Mr. McLiNDorr. I understand; OK.
Mr. BENITEZ. SO I was not in a hurry, sir.
Mr. MCLENDON. When you got down to Webb & Law's office, tell me

what you told them.
Mr. BENITEZ. Well, we sat down in Mr. Tom Webb's and Frank

Law's office and I told them to use Mr. Lopez, who is a very distin-
guished person in Puerto Rico, a constituent of mine who has come
to ask my help in order to secure the production of meat from a slaugh-
terhouse that has been built by the Murchison brothers in Port-au-
Prince, Haiti, and that Mr. Lopez was ready to start negotiating with
them. He have the proper financial background and everything, and
that I will be very happy if they could help us on that. So they an-
swer to us that they thought that they could do it and that they were
representing the Murchisons in Washington.
So we discussed, and then Mr. Lopez talked to them about the meat

situation as I explained before in Puerto Rico, the big advantage that
that will be for him, and, well, just like a meeting, that was more or
less the meeting, sir.
Mr. MCLENDON. Did they tell you that they represented the Murchi-

son interests?
Mr. BENITEZ. Yes, sir.
Mr. MCLENDON. Did they tell you that they were familiar with this

meatpacking plant in Port-au-Prince?
Mr. BENITEZ. Yes, sir. They said they knew about it.

•
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Mr. MCLENDON. Did you repeat the proposal that Lopez had pre-
viously made to you about the 1 cent a pound?
Mr. BENITEZ. Yes sir. I told them that I had 1 cent in my pocket.
Mr. MCLENDON. What agreement did you and Law and Webb arrive

at with respect to how the 1 cent a pound would be divided?
Mr. BENITEZ. We agreed, sir, that we should split the cent with those

who have found, put together the business. So that was Mr. Law and
Mr. Webb, Mr. Baker, and my wife. So we agree on that.
Mr. MCLENDON. Let me repeat that, to be sure the record is clear.

You and Webb and Law and Lopez agreed that the 1 cent a pound
would be made by Lopez for all meat shipped from Hampco to him at
Puerto Rico?
Mr. BENITEZ. Sir, the agreement was between Mr. Lopez and myself.

So I didn't think that Mr. Lopez had anything to do at that moment,
because I was the one who had the cent.
Mr. MCLENDON. YOu already said you agreed on how the 1 cent was

to be divided, haven't you?
Mr. BENITEZ: Yes; I agreed, myself with Mr. Baker, that the cent

was going to be divided between two parts, Mr. Baker and my wife,
and Mr. Law and Mr. Webb because I considered that they were a part
of the finder fee.
Mr. MCLENDON. How much of the 1 cent was to be paid to you or

your wife?
Mr. BENITEZ. One-fourth of a cent for me and one-fourth of a cent

to Mr. Baker.
Mr. MCLENDON. And the other half-cent would go to Webb and

Law?
Mr. BENITEZ. Law have—one-fourth to Mr. Law and one-fourth to

Mr. Webb.
Mr. MCLENDON. Did you learn, Mr. Benitez, prior to the meeting

with Webb and Law, that permission had to be obtained from the
State Department, from the U.S. Department of Agriculture for ship-
ment of any of that meat into the United States?
Mr. BENITEZ. No sir.
Mr. MCLENDON. 

No,
did you first learn that?

Mr. BENITEZ. Please, sir?
Mr. MCLENDON. When did you first learn that permission had to

be obtained from the Department of Agriculture before any of this
meat could be shipped into the United States?
Mr. BENITEZ. Never.
Mr. MCLENDON. Never did?
Mr. BENITEZ. Never, because Mr. Lopez when he went to see me, he

talked to me about a modern new slaughterhouse. So I don't get in-
volved whether the slaughterhouse or what regulations was to bring
meat from Haiti, because what I was interested in was in finding Mr.
Lopez so that he will be able to buy that meat. So I never discussed,
and Mr. Lopez never discussed with me, anything relating to a permit.
Mr. MCLENDON. Did you later go to the Department of Agriculture

with any of these people?
Mr. BENITEZ. Never, sir.
Mr. MCLENDON. You never visited the Department at any time?
Mr. BENITEZ. The Department of Agriculture?
Mr. MCLENDON. Yes, in connection with this meat deal.
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Mr. BENITEZ. Sir, I have never been in the Department of Agricul-
ture in my life, sir.
Mr. MCLENDON. All right. Did you know that Webb and Law

went?
Mr. BENITEZ. I don't know, sir.
Mr. MCLENDON. Did your wife tell you that they had been?
Mr. BENITEZ. No, sir; because we departed from Washington May

17 to Guam. So what our business was to put the whole group to-
gether, once that we were sure they were together that is finished. I
have other problems that I was involved in.
Mr. MCLENDON. What you are saying is that you left the entire

problem up to Webb and Law to work out?
Mr. BENITEZ. I never thought that there was any problem, sir.
Mr. MCLENDON. You did not ?
Mr. BENITEZ. No. The problem, I thought, was to get the meat for

Lopez.
Mr. MCLENDON. And you had no information concerning the re-

quirements of the Department of Agriculture that an inspection and
approval of the plant had to be made by them before the meat could
be shipped into the United States?
Mr. BENITEZ. Sir, I don't know anything, still I don't know any-

thing about the meat business. I never heard of a filet mignon until
I was about 9 years old.
Mr. MCLENDON. All right. Now, Mr. Lopez did finally work out

the plans so that he could buy the meat from the Hampco Co. at
Port-au-Prince; did he not?
Mr. BENITEZ. Yes, sir.
Mr. MCLENDON. Do you know when the payments began of the

1 cent?
Mr. BENITEZ. As I recall, sir, it was about 5 or 6 months later, sir.
•Mr. MCLENDON. How did you find out when it began?
Mr. BENITEZ. My wife received a check.
Mr. MCLENDON. How many checks did she receive, to your

knowledge?
Mr. BENITEZ. I don't know, sir, and already she wrote to our bank

in order to send—the bank send her—a deposit list, so I will be very
happy to submit it to the committee whenever we receive it. As you
know, about 2 years ago we had a big typhoon in Guam and Saipan
and our house was destroyed in that typhoon. So we already wrote
the bank that we want a copy of the deposit list so, we can be very
happy to bring it to you, sir.
Mr. MCLENDON. I Show you copies of three checks; the first one at

the top of the page you will observe is dated August 2, 1962. Will you
look at that and state whether or not that check is payable to your
wife?
Mr. BENITEZ. Yes sir; that is December 20, 1962.
Mr. MCLENDON. And signed by Robert G. Baker?
Mr. BENITEZ. Yes, sir.
Mr. MCLENDON. What is the amount of the check?
Mr. BENITEZ. $1,447.
Mr. MCLENDON. You read it wrong, didn't you?
Mr. BENITEZ. The other one is $906.
Mr. MCLENDON. $906.54, isn't it?

••••
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Mr. BENITEZ. Right, sir.
Mr. MCLENDON. Does it bear the endorsement of your wife on the

reverse side of the check?
Mr. BENITEZ. Right, sir.
Mr. MCLENDON. And you know that is your wife's signature?
Mr. BENITEZ. Yes, sir.
Mr. MCLENDON. Was that check received by your wife in payment

of the one-fourth of a cent a pound that Mr. Lopez had agreed to pay?
Mr. BENITEZ. Yes, sir.
Mr. MCLENDON. Can you explain why this check is payable—

drawn on Mr. Baker's bank account and payable to your wife?
Mr. BENITEZ. Because the checks were sent by Mr. Lopez to Mr.

Baker.
Mr. MCLENDON. For the whole 1 cent?
Mr. BENITEZ. Yes, sir.
Mr. MCLENDON. And he divided the 1 cent?
Mr. BENITEZ. Right, sir.
Mr. MC-LENDON. And that continued to be the practice thereafter;

did it?
Mr. BENITEZ. Yes sir.
Mr. MCLENDON. Now, look at the second check dated December 20,

1962. Do you see that one?
Mr. BENITEZ. Yes, sir.
Mr. MCLENDON. Is that also payable to your wife?
Mr. BENITEZ. Yes, sir.
Mr. M.CLENDON. In the amount of $1,447.95?
Mr. BENITEZ. Right, sir.
Mr. MCLENDON. And signed by Robert G. Baker?
Mr. BENITEZ. Right, sir.
Mr. MCLENDON. And it bears your wife's endorsement on the back

of the check?
Mr. BENITEZ. Yes sir.
Mr. MCLENDON. Did she tell you that that was in payment of the

quarter of a cent a pound that she was to receive for this meat sale?
Mr. BENITEZ. Yes, sir; that is the only money we received from

Mr. Baker, sir.
Mr. MCLENDON. He didn't pay you any money for anything else?
Mr. BENITEZ. No,sir.
Mr. MCLENDON. How about the other way around? Did you pay

him anything?
Mr. BENITEZ. No sir.
Mr. MCLENDON. Never ?
Mr. BENITEZ. I don't think so.
Mr. MCLENDON. Sir?
Mr. BENITEZ. I don't think so.
Mr. MCLENDON. You don't say so?
Mr. BENITEZ. That I have paid him for something else?
Mr. MCLENDON. Yes; that is my question.
Mr. BENITEZ. No.
Mr. MCLENDON. You never have?
Mr. BENITEZ. First of all, I don't have my bank account. My wife

is the one who runs the bank account in my house.
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Mr. MCLENDON. You seem to know about this money she collected.
Wouldn't you know whether she paid Mr. Baker anything?
Mr. BENITEZ. I don't think so, sir.
Mr. MCLENDON. You don't think so?
Mr. BENITEZ. No, sir.
Mr. 1VicLENDox. All right. Look at the third check on that same

sheet dated March 8, 1963, for $115.58. Is that one also payable to
your wife? It is a little hard to read the first name.
Mr. BENrrEz. Yes, sir.
Mr. McLErrnorr. It appears to be; does it not.
Mr. BENITEZ. Yes, sir.
Mr. MCLENDON. And does it bear your wife's endorsement on the

back of the check?
Mr. BENITEZ. Yes, sir.
Mr. MCLENDON. Did she tell you that that was in payment of the

one-quarter of a cent a pound under this agreement that you testified
to?
Mr. BENITEZ. Yes, sir. Sir, may I clarify a question that you made

was if we have ever paid Mr. Baker?
Mr. MCLENDON. Yes.
Mr. BENITEZ. I said it might have happened because it comes to my

mind that the first check that was received was sent to my wife, so
then my wife sent the participation to Mr. Baker. I have a small
recall on that, so I want to be clear that it might have happened.
Mr. MCLENDON. I am glad you called my attention to that. Let's

see if we understand.
Mr. BENITEZ. Yes, sir.
Mr. MCLENDON. The first payment of the 1 cent a pound was made

in total, the total amount to your wife, and she distributed it?
Mr. BENITEZ. Yes, sir I think so, sir.
Mr. MCLENDON. SO that Baker's part was paid to him by your wife's

check, I take it?
Mr. BENITEZ. Yes, sir.
Mr. MCLENDON. Thereafterl the money was all received by Baker

and he made the distribution?
Mr. BENITEZ. Yes, sir.
Mr. MCLENDON. Is that what you said?
Mr. BENITEZ. Yes, sir.
Mr. MCLENDON. Other than that did you or your wife pay Baker

any money?
Mr. BENITEZ. Unless some other check have been made by Mr. Lopez

that I don't recall at the moment, that instead of sending it to Mr.
Baker he will have sent it to my wife and we have given Mr. Baker's
participation. I don't recall exactly., sir. I have sent for those rec-
ords which, as I told you before, I will be very happy to send it to the
committee.
Mr. MCLENDON. Would it be correct to say, then that if Baker re-

ceived any other money from you or your wife, it: would be in con-
nection with this meat deal?
Mr. BENITEZ. Yes, sir.



FINANCIAL INTERESTS OF SENATE OFFICERS OR EMPLOYEES 1139

Mr. MCLENDON. You didn't have an agreement with Baker on the
side, as the expression goes, to pay him more than a quarter of a cent,
did you?
MT. BENITEZ. No, sir.
Mr. MCLENDON. You are sure about that?
Mr. BENITEZ. I have never make any businegs on the side, sir.
Mr. MCLENDON. That is a good practice. Now, the last check on

the sheet, dated July 6, 1963; is that also payable to your wife?
Mr. BENITEZ. Yes, sir.
Mr. MCLENDON. And that check is likewise signed by Robert G.

Baker
' 

isn't it?
Mr. BENITEZ. Yes sir; right.
Mr. MCLENDON. And does it bear your wife's endorsement? It is

almost illegible, but it looks like your wife's endorsement. Is it?
Mr. BENITEZ. No; it is my endorsement, sir, in the name of my

wife.
Mr. MCLENDON. The top endorsement, that is the way you write

your name?
Mr. BENITEZ. Yes, sir.
Mr. MCLENDON. She is a better writer than you are. You en-

dorsed it for her; is that correct?
Mr. BENITEZ. I think so; yes, sir. That is the way it shows here.
Mr. MCLENDON. Did she get the money?
Mr. BENITEZ. She may have given me some participation, depend-

ing on what mood she was in.
Mr. MCLENDON. When you got to this point you needed some

money yourself; is that right? Is that possible?
Mr. BENITEZ. Sir?
Mr. MCLENDON. I say when you got to this point in this transac-

tion, you needed some of the money yourself and you think your wife
just turned this check over to you?
Mr. BENITEZ. Yes. I don't know if it was deposited for her ac-

count—that I deposited it in her account. I cannot—I don't recall,
sir. But what I can tell you for sure is that I have permission to
use some of that money if I wanted to at that time.
Mr. MCLENDON. Was that unusual, for you to get permission to

use your wife's money?
Mr. BENITEZ. I don't have 1 cent, sir. I receive—my wife runs

the finances in my family. I am a politician. We are a very bad
businessman, sir.
Mr. MCLENDON. That might also be a very good practice.
Mr. BENITEZ. Thank you, sir.
Mr. MCLENDON. Mr. Reporter, will you mark this sheet with an

appropriate exhibit number?
( The material referred to was marked "Benitez Exhibit 1," and

is as follows:)
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Mr. MCLENDON. Mr. Benitez do you know that the agreement be-
tween Lopez and the Hampco CO. was terminated?
Mr. BENITEZ. Yes sir.
Mr. MCLENDON. And what do you know about the new company

that took over the contract for the purchase of meat from Hampco?
Mr. BENITEZ. Sir, I have nothing to do with that because I was

already in the Pacific Islands, so I heard that they have found another
outlet and that they have made an agreement with another person
which I have never met. So I just—for me that business was closed
the day that I finally put together all the parts.
Mr. MCLENDON. You mean by "they,' Mr. Lopez, your wife, Baker,

Webb, and Law?
Mr. BENITEZ. Sir, I mean Mr. Tom Webb and Mr. Law, because

my wife was with me on the Pacific Islands.
Mr. MCLENDON. Did she continue to receive her quarter of a cent

a pound?
Mr. BENITEZ. Yes, sir.
Mr. MCLENDON. From whom did she receive it?
Mr. BENITEZ. From Mr. Baker.
Mr. MCLENDON. Is she still receiving it?
Mr. BENITEZ. Yes

' 
sir.

Mr. MCLENDON. And all the payments are made to her by Mr.
Baker?
Mr. BENITEZ. Yes

' 
sir.

Mr. MCLENDON. And that has been true ever since the original
contract was made with Mr. Lopez?
Mr. BENITEZ. Yes sir.
Mr. MCLENDON. bid you have knowledge of the fact that the

Hampco Co. entered into a contract with your wife and Baker and
Webb and Law agreeing to pay a certain percentage of their profits
to the group?
Mr. BENITEZ. No, sir. The only knowledge that I have—my wife

as I said before, she went with me in the Pacific Islands—was the
agreement that we had with Mr. Lopez.
Mr. MCLENDON. If I understand you, then, you had no knowledge

of this second contract that was made with Mr. Kentor of Chicago?
Mr. BENITEZ. I knew about it, sir, and we kept receiving our money

just like if it had been with Mr. Lopez. I didn't know the inside how
they did it, what happened, or nothing like that, sir.
Mr. MCLENDON. Regardless of whether you knew about the agree-

ment, you do know that your wife continued to receive the same quar-
ter of a cent a pound, do you not?
Mr. BENITEZ. Yes, sir.
Mr. MCLENDON. And is receiving it even now?
Mr. BENITEZ. Yes, sir.
Mr. MCLENDON. That is all, Mr. Chairman.
The CHAIRMAN. Senator Cannon, do you have any questions?
Senator CANNON. I have no questions.
The CHAIRMAN. Senator Curtis, do you have some questions?
Senator CURTIS. Yes. I didn't quite understand why, in connection

with this quarter of a pound for meat, a quarter of a cent, .that your
wife could draw the money but you couldn't. Why is that?
Mr. BENITEZ. Senator, I don't understand the question, please.
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Senator CURTIS. The fee paid of a quarter of a cent a pound that
was paid to your wife.
Mr. BENITEZ. Yes sir.
Senator CuRns. -Why wasn't it paid to you?
Mr. BENITEZ. Because my wife, sir, runs the finances in my house.
Senator CURTIS. That doesn't add up.
Mr. BENITEZ. It is a custom in my family, sir.
Senator CURTIS. That is the way most houses are run. Who per-

formed the service?
Mr. BENITEZ. Myself, and my wife was with me, sir.
Senator CURTIS. What service did your wife perform?
Mr. BENITEZ. Get together with Mr. Lopez and myself in the first

meeting.
Senator CURTIS. Where was that meeting?
Mr. BENITEZ. In my house, sir.
Senator Cuirris. Who else was present?
Mr. BENITEZ. Nobody else; my wife, Mr. Lopez, and myself, sir.
Senator Cuirris. That is the first you ever heard of it.
Mr. BENITEZ. Yes sir;  that is the first time Mr. Lopez talked to me.
Senator CURTIS. How did Robert Baker, the secretary to the major-

ity, (get into it, then?
Mr. BENITEZ. Because Mr. Robert G. Baker is my friend and was

my friend. So I have to find out somebody in Washington who be
my friend who at the same time would be a friend of the owners of the
slaughterhouse so I can put the whole group together.
Senator CURTIS. Well now, what services did Baker perform?
Mr. BENITEZ. Oh, if it had not been for him I would not have been

able to meet with these people, Law and Webb.
Senator Clams. He contacted Law and Webb?
Mr. BENITEZ. Yes sir.
Senator CURS. And Law and Webb got a half cent a pound?
Mr. BENITEZ. Yes sir.
Senator Cuwris. What services did any of you perform?
Mr. BENITEZ. A finder fee, sir.
Senator Cum.'s. A finder fee. You are still finding. Now, how

long did this meeting last where your wife performed services in bring-
ing about this transaction?
Mr. BENITEZ. Sir, as far as I recall, from the time that we met with

Mr. Lopez who went to see me at my house and the time that Mr.
Lopez came and saw us and met with Mr. Law and Mr. Webb, I will
say—I am not sure—that 2 or 3 months might have passed from that
day, because my main interest, as I said before, at that time I was in-
volved in a political fight in Puerto Rico and in Washington. I could
not give enough time to any other thing. So it took about 3 months.
Senator CURTIS. Now, answer my question. This meeting where

you said, when I asked if she had performed services, you referred
to the first meeting. How long did that last?
Mr. BENITEZ. I don't recall, sir.
Senator CURTIS. How many days?
Mr. BENITEZ. The first meeting with Mr. Lopez visiting to us have

lasted a couple of hours.
Senator CURTIS. What other meeting did your wife attend?
Mr. BENITEZ. The meeting with Mr. Law and Mr. Webb.
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Senator CURTIS. Where?
Mr. BENITEZ. In Washington, sir.
Senator CURTIS. Were you present?
Mr. BENITEZ. Yes sir.
Senator CURTIS. Who did the talking?
Mr. BENITEZ. Myself, my wife, Mr. Law, Mr. Webb.
Senator Cum.'s. And when did that meeting take place?
Mr. BENITEZ. I will say, sir, that at the beginning of 1961.
Senator CURTIS. Now, did you see Law and Webb before you saw

Baker?
Mr. BENITEZ. Mr. Baker was the one who made the appointment

with Mr. Law and Mr. Webb.
Senator CURTIS. Now tell me this. Who first mentioned that Mr.

Baker should get a quarter of a cent a pound for this meat?
Mr. BENITEZ. I did, sir.
Senator CURTIS. Oh, you offered it to him.
Mr. BENITEZ. Yes, sir.
Senator Crurns. It was your wife's business but you offered Baker

a cut?
Mr. BENITEZ. Yes, sir, because my wife's business is my business,

sir.
Senator CURTIS. That is what I think.
Mr. BENITEZ. Right.
Senator CURTIS. That is what I think. So, while the fact that she

received the money does not relieve you from assuming responsibility
for the transaction, it was either your transaction or, to be the most
generous to you, it was a joint transaction between the two of you;
wasn't it?
Mr. BENITEZ. Senator, already I have testified that I was the per-

son who put the business together, but I gave that business to my wife
because she runs the finances in my house.
Senator CURTIS. All right. Who gave it perpetual motion that it

is still going and is still paying?
Mr. BENITEZ. What, sir?
Senator CURTIS. Why is this money still being paid for the right

to import?
Mr. BENITEZ. Well, sir, because we were able to establish a market

before the slaughterhouse in Haiti starts importing meat to Puerto
Rico, the meat to Puerto Rico was brought from Central America.
So being able to achieve that the whole production of that new
slaughterhouse will go to Puerto Rico instead of going to other mar-
kets, let's say like the United States or to other places, be sent to
Puerto Rico was what make Mr. Lopez, who was the originator, the
one who went to see me, I never went to see Mr. Lopez, he came to
see me. So he explained to me, as I said before, that this will bring
on his costs of transportation as the distance between Haiti and San
Juan is much smaller than the distance from San Juan to Central
America, was going to bring him an economy of 14- to 15-hour flight
time against 5 hours. So he say if you put this business together right
there in my house, I give you 1 cent per pound.
Senator CURTIS. All right. Now, when you and your wife were

first employed, when you went to see Baker and then ' went to see
Law and Webb, had all of the arrangements so far as inspection or
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related activities by the Department of Agriculture, had they been
cleared?
Mr. BENITEZ. Sir, if you will excuse, I.testified already that I have

never, and I still diin't know about the meat business except what it
relates with prices, and I said before to the counsel and the chairman
that since I was a little boy I never heard what a filet mignon was. I
thought it was an automobile until my father bring it to my house.
Since that time, and I am not a businessman, sir; I am a professional
politician. I was born a professional politician. Lopez is my con-
stituent. He comes to me, and he explains to me that this will be a good
service. Still I have in my mind when I was living in the little island
of Vieques that I never knew anything about filet mignon. I eat that
meat that you hammer and eat. When he told me that this meat can
come at least cheaper to the consumer, that was my interest, not the
cent.
Senator CURTIS. Is William Kentor your Chicago constituent?
Mr. BENITEZ. I don't know Mr. Kentor. I don't know him, sir.
Senator CURTIS. Why is Mr. Kentor paying at this very day to get

this meat imported?
Mr. BENITEZ. I presume, sir—I don't know, because I have not dis-

cussed that with 
Senator CURTIS. You are getting some of the money?
Mr. BENITEZ. Yes, sir, but because I consider that is the original

business that we started. Is like if I was an artist, and I record a
record, there is a chance that the record will be a failure, or like my
book; I wrote a book about application, and I have the book still in my
garage, never sold. If it sold, I still receive the money.

Senator CURTIS. All right. Now, among your partners, friends, and
relatives, who brought Kentor and Hampeo together?
Mr. BENITEZ. I presume, sir, that it was Mr. Webb and Mr. Law.
Senator CURTIS. As a matter of fact, they have never been together;

isn't that right?
Mr. BENITEZ. I don't know, sir. I was in Saipan. I don't know, sir.
Senator CURTIS. Now, has anything been paid by Hampco to you?
Mr. BENrrEz. No, sir. I receive my check; I am not aware of the

business regulations one with the other. I am aware that I receive my
fourth of a cent for the business that I did when I was in Puerto Rico
at the end of 1959 when Lopez went to see me in my house, sir, at the
end of 1960.

Senator CURTIS. And Lopez is out of it now?
Mr. BENITEZ. Yes, sir.
Senator CURTIS. And the quarter of a cent a pound still comes to you

and your wife; is that right?
Mr. BENITEZ. That is right, Senator.
Senator Cu-nns. Why?
Mr. BENITEZ. Because we created, put together, invented, estab-

lished the business when Mr. Lopez went to see me in Puerto Rico.
Senator Cunns. Why is it going to Bobby Baker?
Mr. BENITEZ. Because I myself personally decided that morally I

was obligated to divide from my cent to give Bobby a participation
in it because he helmd me put the business together.

Senator CURTIS. While this is a side issue to this committee, I might
say that I come from a State where 65 percent of the farm income is
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from livestock, the greatest meatpacking center in the world, and the
farmers are almost literally wrecked by the importation of livestock
meat and meat products, and they are greatly disturbed over the fact
that importers go to the U.S. Capitol and give some clerk $4,000 in
1 year and a subsequent amount added to it even though it isn't great.
I would like to know why Mr. Kentor is paying you.
Mr. BENITEZ. Senator, may I answer, with your permission, the

first part of the question? We are not talking about livestock at all.
Senator Curtis. No; I said livestock, meat, and meat products.
Mr. BENITEZ. No, sir. This is, as I said before, fresh meat. You

see, in Puerto Rico we buy all our first-class meat or second-class meat
to all the hotels from the United States; probably,* from your State,
which is first-class meat. Now the poor people of Puerto Rico cannot
afford to buy this type of meat that comes frozen. It goes frozen by
ships from Puerto Rico, from the States to Puerto Rico. We bring
the fresh meat still from Puerto Rico, from Central America, and
Haiti, and that is flown by plane so it doesn't need any refrigeration.
Senator CURTIS. Hampco meat does come into the United States.
Mr. BENITEZ. I don't know anything about Hampco meat, sir.
Senator CURTIS. You brought them together and Kentor is paying

for something. How is Kentor using this meat?
Mr. BENrrEz. I don't know, sir. I brought together Mr. Lopez,

Mr. Tom Webb, and Mr. Frank Law, myself through the help of my
friend, Mr. Robert G. Baker, and we started that business. For me
that business ended there.
Senator CURTIS. But you started out with Baker before you went to

Webb and Law.
Mr. BENITEZ. Absolutely, sir.
Senator C-rwris. All right. Now, how much have you and your

wife together received in commissions, or whatever is the proper term,
for this importation of meat?
Mr. BENITEZ. Sir, to be exact to this committee, I already told the

general counsel and the chairman that my wife has written to our
bank to send us a complete record of all the money we have received
so that the committee will have it and I will not make any mistake in
figures.
Senator Crwris. Give me a broad statement.
Mr. BENITEZ. I think that it—and I don't want to make a mistake,

sir; I want to be very clear. It probably, let's say, is about $250 a
month.
Senator CURTIS. At the present time?
Mr. BENITEZ. No; since the beginning.
Senator CURTIS. To the best of your knowledge, is Baker still get-

ting that?
Mr. BENITEZ. Sir, if we get back have to give because we will feel

morally bound.
Senator CURTIS. Webb and Law get twice that much.
Mr. BENITEZ. They are two, so they have two. Each one of them

gets exactly, the same.
Senator CURTIS. I tried to find out from Mr. Webb if they rendered

any service. It wasn't very fruitful. Now, how long have you known
Robert Baker?

Jr.
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Mr. BENITEZ. Oh, I know Mr. Robert G. Baker, sir, since the first
Democratic convention in Chicago when Adlai Stevenson was nomi-
nated candidate for the President.
Senator CURTIS. In what year? He has been nominated so many

times. In what year?
Mr. BENITEZ. In the first convention he was—
Senator CURTIS. 1952?
Mr. BENITEZ. 1962, sir.
Senator CURTIS. 1952.
Mr. BENITEZ. 1952; yes sir.
Senator CURTIS. Have you seen Robert Baker quite a few times

since then?
Mr. BENITEZ. Sir, I have seen Mr. Baker and I see Mr. Baker very

frequently, because he is my good friend, sir.
Senator CURTIS. Yes. Where have you seen him outside the city

of Washington?
Mr. BENITEZ. In Washington most of the time, sir.
Senator CURTIS. Where else?
Mr. BENITEZ. I see him in Puerto Rico, sir.
Senator Crams. How many times?
Mr. BENITEZ. Sir, let me clarify. I have been out of Puerto Rico

since May 17, 1961.
Senator CURTIS. Yes.
Mr. BENITEZ. So before that I will say two or three times.
Senator CURTIS. Two or three times?
Mr. BENITEZ. Before that year. Now, since 1961 to 1964 I have not

seen Mr. Baker once in Puerto Rico.
Senator CURTIS. But you saw him two or three times before that?
Mr. BENITEZ. Yes sir.
Senator Crams. That was he doing there?
Mr. BENITEZ. Mr. Baker—you see Puerto Rico on the last—let's say

since 1960, since Castro came to Cuba have become one of the big
attractions for tourists and Americans to go to Puerto Rico. So that
is when we start developing our new hotels and our new tourist in-
dustry. So since that time when many other people from the United
States, from Washington, from the Government, political leaders both
parties go to Puerto Rico.
Senator CURTIS. Now, when did you see him in Puerto Rico the first

time he came?
Mr. BENITEZ. Well, I recall that I was informed by the secretary

of my party that Mr. Baker was coming to be the speaker in a conven-
tion of some type in Puerto Rico. I don't rethember exactly which
association have invited him. So as a custom our state committee, and
especially the Benicrat group, always have been looking forward to
all leaders of our party who visit Puerto Rico to go and entertain them.
Senator CuRns. My question is when, to your knowledge, was

Baker's first trip to Puerto Rico, what year? You say you met him
in 1952 how soon thereafter?
Mr. BENITEZ. Well, I will say, sir, that before 1960, 1958, there

was 1958, from 1958 to 1960, I will say sir.
Senator CURTIS. You would meet him at the plane?
Mr. BENITEZ. If I not, some of the members of my committee will

have.
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Senator Curris. And you did sometimes?
Mr. BENITEZ. Yes, sir; like I did to everybody else.
Senator CURTIS. Check into the hotel?
Mr. BENITEZ. Yes, sir.
Senator CURTIS. Took him to the hotel?
Mr. BENITEZ. Yes, sir.
Senator Curris. And you provided him with hotel accommodations,

somebody down there?
Mr. BENITEZ. Sir, my committee in that period since 1959, that

before 1960's election year, we were involved in a big political fight
inside Puerto Rico on account of a split of the party. So we didn't
have money to pay hotel for anybody. 'What we could do was to offer
our hosnitality, as you probably have been in Puerto Rico, the Latin
hospitality, we do our best. I don't recall that we have any money
to pay anybody any hotel.
Senator Crams. So you entertained him in your home?
Mr. BENITEZ. Yes, sir.
Senator CURTIS. How many times did you entertain him in your

home?
Mr. BENITEZ.. Well, I will say that I would try to entertain him in

my home any time he would have been in Puerto Rico.
Senator CURTIS. But how many times?
Mr. BENITEZ. I cannot recall exactly. I'd say two or three times.
Senator Cuirns. Now, did you ever take him to the airport when you

departed—when he departed?
Mr. BENITEZ. . Probably.
Senator awns. Did he leave for the United States or did he leave

for other points in the Caribbean?
Mr. BENITEZ. No; I don't think, sir, that I have ever taken Mr.

Baker at that time to Puerto Rico where he will depart to some other
place. I don't know.
Senator CURTIS. Did he ever discuss in your presence, with you or

with others, business ventures in Puerto Rico or elsewhere in the
Caribbean?
Mr. BENITEZ. Not that I recall, sir.
Senator CURTIS. Not that you recall.
Mr. BENITEZ. Not that I recall.
Senator Curwris. Not hotel business?
Mr. BENITEZ. No sir.
Senator Curms. No gambling concessions.
Mr. BENITEZ. I don't gamble.
Senator Crams. I didn't ask you that.
Mr. BENITEZ. Sir, you are asking me. I don't know—whenever

I met him it was in social gatherings at my house and my committee.
Whether he did discuss, I don't think so, sir.
Senator Curris. You just don't think so.
Mr. BENITEZ. Yes sir.
Senator CURTIS . Well, now, do you know a Mr. William McLeod

who testified before this committee.
Mr. BENITEZ. I remember that I met him 2 days ago when I was

called by this committee, and he was in the office here with me waiting
to testify. The reason that I recall 



FINANCIAL INTERESTS OF SENATE OFFICERS OR EMPLOYEES 1149

Senator Cuirms. Did you recognize him as someone you met in
Puerto Rico?
Mr. BENITEZ. To tell you the truth, sir, I never recall that. Some-

body mentioned to me before if I have ever received Mr. McLeod in
the airport, so I asked him 2 days ago, "Did I receive you at the air-
port?" When I am in Puerto Rico, sir, and if you will excuse me for
explaining this situation so it will be more clear, at that time when
I am involved in this political fight, I will receive anybody who will
be from Washington to Puerto Rico trying to get people to join my
forces in the big fight I had at that time in front of the national
committee. So it will have been possible, and I ask him personally
2 days ago, "Did I receive you in the airport?" and he say, "I think
so and you took me to the hotel."
Senator arms. .He thinks so.
Mr. BENITEZ. Yes • he say he thinks so, so I tell you what he told me.
Senator Cumns. li7lo told you that he was coming when you met

him at the airport?
Mr. BENITEZ. I don't recall, sir, because you see this is a committee;

it is an organization that we find whoever comes to Puerto Rico that
we should go and receive him; it is a courtesy that we extend to any
person including some Republicans also that I have gone and I have
been very happy to take care of them.
Senator Curris. I would like to go down there sometime; of course,

paying my own way. Do you know Ramos Cobian?
Mr. BENITEZ. Yes sir; very well.
Senator CURTIS. *here does he live?
Mr. BENITEZ. In San Juan.
Senator CURTIS. How long have you known him?
Mr. BENITEZ. Oh, many years; since I was a little boy, sir.
Senator CURTIS. He and Baker are acquainted?
Mr. BENITEZ. Yes sir.
Senator Cuwris. flow do you know?
Mr. BENITEZ. Because Mr. Cobian is a very close friend of mine,

so I know that Mr. Cobian is a good friend of Mr. Baker.
Senator CURTIS. And you have been at social gatherings when

Cobian and Baker were there?
Mr. BENITEZ. Senator Curtis, Mr. Cobian, so that you have a clear

picture, happened to be, was first the vice president of the Democratic
State Committee of Puerto Rico for 8 years. After that, Mr. Cobian,
when I was appointed by the President to my position on the Pacific
island, he assumed the chairmanship of the Democrat groups.

Senator Cuwris. What is his business besides politics?
Mr. BENITEZ. Mr. Cobian is one of the richest persons in Puerto

Rico. He owns the movie houses in Puerto Rico, plus he have a small
hotel next to the Carib Hilton.
Senator CURTIS. A small hotel next to it?
Mr. BENITEZ. Yes sir.
Senator CURTIS. What is it called?
Mr. BENITEZ. The San Luis Hotel.
(At this point of the proceedings, Senator Scott entered the com-

mittee room.)
Senator CURTIS. Do you spell Cobian, C-o-b-i-e-n ?
Mr. BENITEZ. C-o-b-i-a-n.
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Senator Cuirris. I-a-n ?
Mr. BENITEZ. Yes, sir.
Senator Curris. Did Cobian and Baker ever have any business

activities together?
Mr. BENITEZ. Not that I know of, sir.
Senator Cuwris. They might have?
Mr. BENITEZ. I don't think so, sir.
Senator Cuwris. What is the business of Paul Aguirre?

- Mr. BENITEZ. Paul Aguirre?
Senator Curris. Aguirre.
Mr. BENITEZ. Paul Aguirre is a very Well-known figure in the

finance world of Puerto Rico, and he represents finance, having to do
with mortgage companies in Puerto Rico.
Senator CURTIS. He is acquainted with Baker?
Mr. BENITEZ. I think so, sir.
Senator Cuwris. Now, the press reported that Baker frequently

called Paul Aguirre, repeatedly telephoned him in May 1962 to ask for
a review of a decision of FHA on a Puerto Rican project. Until re-
cently Ferrie was a Deputy FHA Commissioner in Washington. Do
you know anything about that transaction?
Mr. BENITEZ. Sir, in 1962 I was in the Pacific islands.
Senator Cums. Do you know anything about the business arrange-

ments or transactions, if any, that existed between Aguirre and
Baker?
Mr. BENITEZ. No, sir.
Senator Cum.'s. Do you know whether there were some?
Mr. BENITEZ. No,sir.
Senator Cuwris. Did you tell any of your friends that the place

to get business started and rolling and get people together was like
you did in reference to meat; get in touch with Robert Baker?
Mr. BENITEZ. No, sir. What I told my friends, "If you want to

meet a good loyal friend in Washington, I will be very happy to intro-
duce you to a great young boy called Robert G. Baker." No business,
because as I told you before, Senator, I am not a businessman. I will
never be a businessman. I am a professional politician.
Senator Cuwris. I think you are a pretty good businessman. That

quarter of a cent a pound is rolling in.
Mr. BENITEZ. If I was a good businessman, I would have kept the

whole cent for myself, sir.
Senator Cuwris. Well, I know, but I can't fild out what services you

performed other than you called at the office f Robert Baker. Then
he told you who to get in touch with and $250 a month rolls in.
I am not too quick on mathematics, but it would take a sizable invest-
ment to bring in $250 a month without any expenses.
Mr. BENITEZ. The great satisfaction I have and still have in my

experience, sir, is that I have done everything oh my hand and I think
that I achieved that goal to put the achievement of a lower price of
filet mignon on every Puerto Rican plate. That is my own objective
and I am very happy to.
Senator Curmis. But Kentor objects to paying it now. Why is

he paying a cent a pound?
Mr. BENITEZ. Senator, as I told you before, for me the business

was finished when I put faopez and Law together.
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Senator CURTIS. You say the money is still rolling in?
Mr. BENITEZ. Because they consider, as I consider, it is the same

business. So as I was just, they are being just with me.
Senator CURTIS. I understand that Kentor pays only a cent a pound.

Who gets that half a cent that Kentor is paying?
Mr. BENITEZ. The same original arrangement, sir; divided by four.
Senator CURTIS. So you only get an eighth of a cent a pound now?
Mr. BENITEZ. I get the amount that we receive. We never ques-

tion the amount, sir, because this is an agreement.
Senator CURTIS. How is it divided when it is received?
Mr. BENITEZ. I presume—I don't divide it, sir.
Senator Cuirris. Who divides it?
Mr. BENITEZ. Mr. Baker, Mr. Law, and Mr. Webb.
Senator CURTIS. Oh, Mr. Baker divides the money. Does he divide

any other money for you?
Mr. BENITEZ. No, sir.
Senator CURTIS. Have you ever heard of the James Barnes Con-

struction Co. ?
Mr. BE-i--rrEz. Please, sir?
Senator CURTIS. The James Barnes Construction Co.?
Mr. BENITEZ. No. That don't exist, sir. I heard of James E.

Barnes.
Senator CURTIS. You know James E. Barnes?
Mr. BENITEZ. But there is no James Barnes Construction Co.
Senator CURTIS. Tell me about James E. Barnes.
Mr. BENITEZ. What I know of James E. Barnes, that Mr. Paul

Aguirre that you mentioned before is the representative of James E.
Barnes in Puerto Rico, and they are in the mortgage business and
the FHA mortgage business.

Senator CURTIS. But you have seen James E. Barnes?
Mr. BENITEZ. I have met Mr. Barnes; yes, sir.
Senator CURTIS. Where does he live?
Mr. BENITEZ. In Detroit. I met him before 1960—I have not seen

him since 1960. He was living in Detroit.
Senator CURTIS. Who got James Barnes and Mr. Aguirre together?
Mr. BENITEZ. I don't know. I wish somebody would put me to-

gether with James E. Barnes, instead of Aguirre.
Senator CURTIS. Are you sure you don't know?
Mr. BENITEZ. Absolutely, sir.
Senator CURTIS. Did Baker get them together?
Mr. BENITEZ. No, sir. Let. me explain to you, if you please, because

this has nothing to do with me except of my knowledge of the Puerto
Rican situation.
Mr. Aguirre had been representative of Mr. Barnes to my knowl-

edge since Mr. Barnes came to Puerto Rico, with the help of you
Senators when this big housing project, construction was approved
for Puerto Rico, the FHA and everything like that. So Mr. Barnes
chose Mr. Aguirre. I don't know. I told you before I wish I have.
Senator CURTIS. I didn't quite understand what you meant by say-

ing, and I believe you said it, that you wished that somebody had put
you in touch with James E. Barnes.
Mr. BENITEZ. Oh yes.
Senator CURTIS. Why ?
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Mr. BENITEZ. Because Mr. Barnes was the first company, the first
mortgage company that went to Puerto Rico when the Federal Gov-
ernment opened its door to the FHA guarantee construction in Puer-
to Rico.

Senator Gums. Why do you wish you were in on that?
Mr. BENITEZ. Oh, because Mr. Aguirre is a millionaire today, sir.
Senator CURTIS. So what?
Mr. BENITEZ. Well, I wish I was a millionaire.
Senator CURTIS. You are busy in politics. How would you be af-

fected by getting a builder and a millionaire together and then having
Baker clear things with the FHA here?
Mr. BENITEZ. No. Sir, I am sorry, but I have nothing to do with

Mr. Barnes and Mr. Aguirre, and I am sure
Senator Curris. But you said you wished you were in on it. Now,

why?
Mr. BENITEZ. I told you that I wish when Mr. Barnes went for the

first time to Puerto Rico, instead of choosing Mr. Aguirre--I
know how he chose him—he will have somebody in Washington, prob-
ably one of my friends, many friends here will have told Mr. Barnes,
"Look, there is a young boy there, very progressive. He is a politician,
but convince him in being in your business," he might have convinced
you.
Senator CURTIS. Your business transactions are a sideline to your

politics?
Mr. BENITEZ. I don't believe in sidelines, sir.
Senator Cuicris. Well, now, has Baker ever performed any busi-

ness or services for James E. Barnes?
Mr. BENITEZ. Sir, as far as I know, and here I don't want—I want to

be exact with you.
Senator CURTIS. As far as you know?
Mr. BENITEZ. I have been out serving my country on the Pacific

islands trying to do my best, and I have been completely out of my
group. That is one of the reasdns that I am coming back now, because
the distance have make you lo'se friends, and especially in politics it
will be very dangerous.
Senator CURTIS. When did you come back from the Pacific?
Mr. BENITEZ. I came at the end of the month of May.
Senator CURTIS. May?
Mr. BENITEZ. Yes, sir.
Senator CURTIS. That is almost a year ago.
Mr. BENITEZ. Not quite

' 
sir.

Senator CURTIS. It was May of 1963?
Mr. BENITEZ. Yes, sir, but we are in February.
Senator Otnrris. Yes. Well since May 1963 you have been back

and forth to Puerto Rico?
Mr. BENITEZ. No, sir.
Senator arms. Where have you been?
Mr. BENITEZ. Will you let me explain? I came in May because I

have arrived from my vacation after 2 years of service. So I came on
my vacation to Puerto Rico. Then after that President Kennedy cre-
ated what is known as a Presidential task force to see how our Nation
will develop the Pacific islands in a more effective and faster way, in
order to accomplish our commitment with the United ,Nations. So
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he appointed a task force composed of different experts from this Gov-
ernment, and sent them over there, and they spent over there quite a
time, and made a report that is known as the task force report.

Senator CuRrns. All right. Now, here is my question. Since May
1963 you have been back from the Pacific somt of the time.
Mr. BENITEZ. Yes, sir.
Senator CURTIS. And this task force, where did they perform their

duties?
Mr. BENITEZ. Here, sir.
Senator Cum.'s. Here. And so since 1963 you have been back and

forth to Puerto Rico a few times?
Mr. BENITEZ. Yes, sir.
Senator CURTIS. And you have been in touch with your friends down

there and your friends here?
Mr. BENITEZ. Sir, last week I went to Puerto Rico and announced

that I was going to try to get the gubernatorial nomination of one of
the existing parties in Puerto Rico, so in 1 week I saw 600 friends of
mine, and also I make a television speech of 1 hour to the whole island,
and I will tell you that in that week I had contacts in Puerto Rico
with at least 2,000 people.
Senator CURTIS. When was that?
Mr. BENITEZ. Last week, sir.
Senator Currris. Did you go down with Baker?
Mr. BENITEZ. No sir. I went by myself.
Senator CURTIS. What did he go down there for recently? •
Mr. BENITEZ. I don't know, sir. I didn't see him in Puerto Rico.
Senator CURTIS. You knew he went down?
Mr. BENITEZ. I saw it in the paper when he arrived. I left the day

after.
Senator Curris. Did you have any other knowledge besides what

was in the paper?
Mr. BENITEZ. No sir.
Senator CURTIS. You never talked to anybody down there with ref-

erence to the fact that he was down there?
Mr. BENITEZ. No. Well, some of my friends complained that he

had been there and he have not called them.
Senator Cu-Rns. Who did?
Mr. BENITEZ. Some of my friends.
Senator Oman. Who?
Mr. BENITEZ. Well, specifically I cannot tell you the names. Maybe

it was Riviera, Gonzales, Garcia.
Senator CURTIS. Which one of your friends did he see?
Mr. BENITEZ. None. They were complaining about it. I don't

know where he went myself. I tried to find out. The boys are mad.
Senator Curris. Oh, they are mad. Was it a mysterious trip?
Mr. BENITEZ. No. I don't know what idea he had. Maybe he

didn't want to be with anybody.
Senator Crums. Now, you know Frank Law, of Law & Webb?
Mr. BENITEZ. Yes.
Senator Cuirris. How often have you seen him?
Mr. BENITEZ. Since I came back here in Washington, frequently,

sir.
Senator CURTIS. Frequently?
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Mr. BENITEZ. Yes, sir.
Senator Cuirris. Have you seen James E. Barnes since you came

back?
Mr. BENITEZ. No, sir. I don't see Mr. Barr es. Mr. Barnes is an

elderly man. I don't see him, I will say, since about 6 months before
I left for the Pacific islands.

Senator CURTIS. How about Bedford Weid ?
Mr. BENITEZ. He is the owner of the football team? Yes, I saw

him at the $1,000 dinner of the Democratic Party.
Senator Cuirris. You had never seen him before?
Mr. BENITEZ. No, sir.
Senator Cuirris. Now, your friend Paul Aguirre—I don't know if

I am pronouncing it right, A-g-u-i-r-r-e—have you seen him in recent
months?
Mr. BENITEZ. Yes, sir; I saw him in Puerto Rico.
Senator Cuirris. Have you seen him up here?
Mr. BENITEZ. No, sir; not to my recollection.
Senator CURTIS. Did you ever meet a man named Nick Popich
Mr. BENITEZ. Not that I recall, sir.
Senator Cum.'s. Baker never introduced you to a man named Nick

Popich ?
Mr. BENITEZ. 117110 is he, sir?
Senator Cuirris. He is from New Orleans, but I understand that he

has been interested in a business venture in Puerto Rico.
Mr. BENITEZ. No, sir; I don't think I have met him.
Senator Cum.'s. And it was a business venture with Baker. How

about Wilson Abraham; does that name mean anything to you?
Mr. BENITEZ. NO, Sir.
Senator CURTIS. Warren Neil?
Mr. BENITEZ. Yes, sir.
Senator CURTIS. Who is he?
Mr. BENITEZ. Warren Neil is a young American contractor who

went to Puerto Rico when this big construction boom started to estab-
lish and build the housing project, I mean those FHA programs.

Senator Cuirris. You have known him quite well?
Mr. BENITEZ. Well, I have met him and I think—I hope—he is one

of my constituents, sir.
Senator CURTIS. He knows Baker?
Mr. BENITEZ. I think so, sir.
Senator Crrwris. He knows Baker quite well?
Mr. BENITEZ. I don't know, sir.
Senator CURTIS. Have you ever met Mr. Bostick?
Mr. BENITEZ. Mr. Bostick from Washington. Yes, sir; I have met

him.
Senator CURTIS. How many times have you met him?
Mr. BENITEZ. Mr. Bostick ? Well, I will say that specifically I

cannot tell you. I know him. I met him in different social occasions.
Senator CURTIS. At different social occasions?
Mr. BENITEZ. Yes, sir.
Senator C-crwris. Several?
Mr. BENITEZ. I will not say that he is my best friend or my good

friend. I have met him.
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Senator Curris. I understand. But you have met him on several
social occasions?
Mr. BENITEZ. Yes sir.
Senator CURTIS. Was Baker present?
Mr. BENITEZ. He might have been; might have not been.
Senator Cum.'s. Did Baker introduce Bostick to you in the first

instance?
Mr. BENITEZ. I don't think so, sir. Let me clarify a point here,

Senators, so that we have all this situation clear. Since 1952 I have
been the chairman of the Democratic Party of Puerto Rico. At the
same time I have been acting as the acting national committeeman, so
I have friends in Washington as I have in Puerto Rico plus—and this
is very important—that at the end of 1959, I will say at the middle of
1959 I came out for statehood for Puerto Rico that is the Republican
platform of the Republicans in Puerto Rico. So I went into a big
political quarrel there with my own Democratic Party to speak on that.
So I not only know very well in Washington those Democratic cir-

cles, but I know very well, also, the Republican circles. So it is im-
possible for me to know and tell you exactly like is my intention and
you want my answers to be, specifically whether I met this man today
or yesterday with this one or the other.

Senator CURTIS. But you had met Bostick several times?
Mr. BENITEZ. Yes sir.
Senator CURTIS.At the same social gathering?
Mr. BENITEZ. Yes sir.
Senator CURTIS. Now, have you ever met Mr. Fred Black?
Mr. BENITEZ. Yes sir.
Senator CURTIS. *here did you first meet Fred Black?
Mr. BENITEZ. I don't remember, sir. It could have been in Wash-

ington; it could have been in one of the Democratic conventions. It
could have been someplace here. I don't remember.
Senator CURTIS. Over how long a period of time have you known

Fred Black?
Mr. BENITEZ. Well, I would place my relations with Mr. Black ex-

actly as Mr. Bostick; that I know him. I say "hello" with them.
Senator CURTIS. SO, something like Mr. Bostick; you have seen him

on a number of occasions?
Mr. BENITEZ. Yes sir.
Senator CURTIS. Now, did you know that Robert Baker, Fred Black

and Bostick, Warren Neil, Francis Law and James E. Barnes, Bedford
Weid, Paul Aguirre, Nick Popich, William Abraham, were interested
in a business to be developed some time in the future in Puerto Rico?
Mr. BENITEZ. Not to my knowledge, sir.
Senator CURTIS. Never heard it mentioned?
Mr. BENITEZ. Never heard it mentioned, sir.
Senator CURTIS. Do you know anything about the San Girardo

Housing Development in San Juan?
Mr. BENITEZ. Yes, sir; that is the project that I referred to you be-

fore that Mr. Warren Neil have built in Puerto Rico, or is building.
Senator CURTIS. Did Baker have a part in that?
Mr. BENITEZ. I don't think so, sir, but I don't know that.
Senator CURTIS. Did you ever hear of the Pasantic Corp.?
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Mr. BENITEZ. No, sir. The only Pasantic that I know is these new
blades called Pasantic. That do refer to that.
• Senator CURTIS. I am referring to a corporation 
Mr. BENITEZ. No, sir; I have no knowledge, sir.
Senator Cuirris (continuing) . Created for some development, and

it came somewhat to a pause when this investigation started, and I
have information that Mr. Robert Baker withdrew from it. You
have never heard of that?
Mr. BENITEZ. No, sir.
Senator CURTIS. Well, now, did you ever see a man in Puerto Rico

named—and my pronounciation may not be right "Oterio Rogue"?
Mr. BENITEZ. Oti ?
Senator CURTIS. O-t-e-r-i-o is the first name. Rogue, R-o-g-u-e 
Senator Scorr. That is R-o-q-u-e.
Mr. BENITEZ. Would you please, sir, repeat the name?
Senator CURTIS. 0-t-e-r-i-o is the first name. The last name is either

R-o-g-u-e or R-o-q-u-e.
Mr. BENITEZ. That is Oterio Roque. I might know him, sir.
Senator CURTIS. You do know him?
Mr. BENITEZ. Yes, sir.
Senator CURTIS. Where is his office?
Mr. BENITEZ. I don't know, sir.
Senator Cuirms. Never been in it?
Mr. BENITEZ. No, sir.
Senator CURTIS. Have you ever seen him socially?
Mr. BENITEZ. Yes, sir.
Senator CURTIS. Have you ever seen him at political meetings?
Mr. BENITEZ. I hope he will be with me, sir. I have never seen

him at 
Senator Cu-Rrris. Have you ever seen him any place where Robert

Baker was present?
Mr. BENITEZ. No sir.
Senator CURTIS. Never have?
Mr. BENITEZ. May I explain? I know everybody in Puerto Rico.

I know the two and a half million people in Puerto Rico.
Senator Cuarris. Do you know this fellow quite well Don't you?

You could find his office, couldn't you?
Mr. BENITEZ. No, sir. No. I know him. I have met him. You

see, whenever I come to my island, my people, who I love, and they
love me, give me a reception; then you have 200 or 300 people. So
Mr. Roque has been in some of these receptions as many others of
the hundreds of people.
Senator CURTIS. Did you ever talk about him to Baker?
Mr. BENITEZ. Never in my life, sir.
Senator CURTIS. Now, if we should have in our files a statement by

a witness that they called on this man and he inquired about how
Robert Baker was would that indicate anything to you?
Mr. BENITEZ. That he, sir, inquired?
Senator Cuirris. Yes; would you know any connection between the

two?
Mr. BENITEZ. I don't think so, sir.
Senator CURTIS. What is this man's business?
Mr. BENITEZ. I think he is a doctor, sir.
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Senator Curris. That is all.
The CHAIRMAN. Are there any other questions?
Senator SCOTT. I think Senator Curtis wants to make a statement.
Senator CuRns. I have been handed this on behalf of Senator

Cooper. Senator Cooper is attending a meeting of the Presidential
Commission investigating the assassination of the President. He
wants the record to so register.
The CHAIRMAN. Do you have any questions?
Senator CURTIS. No; I have no questions, Mr. Chairman. We have

been over everything twice.
The CHAIRMAN. Counsel, do you have further questions?
Mr. MCLDNDON. No.
Senator iSccerr. Mr. Chairman, I think that Senator Curtis has

covered all of the questions we had, after discussion with minority
counsel. It has all been covered, so I have nothing further.
The CHAIRMAN. Thank you.
Mr. Benitez, you may be excused, sir.
Mr. BENITEZ. Thank you very much, sir.
The CHAIRMAN. I want to say to you, sir, we appreciate your Com-

ing without subpena, and your cooperation is very much appreciated.
Mr. BENITEZ. Sir, can I express my gratitude to the committee to

have had the patience of listening to me, and will you please any time
that I can be of any use, I will be at your services.
The CHAIRMAN. Thank you very much.
Senator Scorn If you hear of any more meat deals, you might let

the committee know.
The CHAIRMAN. Thank you very much.
Mr. Drennan, will you come forward? Mr. Drennan is a member

of the investigating staff. He has been sworn, so we need not go
through that procedure. The counsel may start questioning Mr.
Drennan.
Mr. MCLENDON. Mr. Drennan, have you made an inspection of

certain records in the District of Columbia National Bank?

TESTIMONY OF LORIN DRENNAN

Mr. DRENNAN. Yes, sir.
Mr. MCLENDON. Do you have a collection of them present that you

can refer to and identify?
Mr. DRENNAN. Yes, sir.
Mr. MCLENDON. Do you have a copy of a stock subscription for stock

in that bank signed by Robert G. Baker?
Mr. DRENNAN. Yes, sir.
(At this point of the proceedings, Senator Curtis ,left the committee

room.)
Mr. MCLENDON. Will you refer to it and tell the committee how

many shares he subscribed for according to this subscription?
Mr. DRENNAN. 1,700 shares at a price of $25,500, which is a price of

$15 a share.
Mr. MCLENDON. Have you got an extra set of these to give the

reporter?
Mark that as "Exhibit No. 1," Mr. Reporter.
(The document referred to was marked "Drennan Exhibit 1," and

appears on p. 1160.)
27-211 0-64—pt. 13--3
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Mr. MCLENDON. Do you have another document obtained from the
files of the bank showing the amount allotted?
Mr. DRENNAN. Yes, sir; it is dated April 14, 1962. It is a form

letter from the organizers of the bank, and it advises Mr. Baker that
his subscription for 1,500 shares has been accepted at a price of
$22,500.
Mr. MCLENDON. That is signed by Mr. D. E. Snyder on behalf of

the organization committee?
Mr. DRENNAN. That is correct.
Mr. MCLENDON. It bears the date of August 14, 1962?
Mr. DRENNAN. Yes sir.
Mr. MCLENDON. Will you mark that No. 2, Mr. Reporter?
(The document referred to was marked "Drennan Exhibit 2," and

appears on p. 1161.)
Mr. MCLENDON. Do you have a sheet from the stock register of

the bank indicating how many shares of stock were issued in Robert
G. Baker's name?
Mr. DRENNAN. Yes, sir I do.
Mr. MCLENDON. What does it show?
Mr. DRENNAN. It shows that certificate No. 62 for 1,500 shares

was issued in the name of Robert G. Baker.
Mr. MCLENDON. Did you ascertain whether that stock in the amount

of 1,500 shares is still in his name as far as the bank records show?
Mr. DRENNAN. Yes, sir; it is, and this stock is currently held by the

American Security & Trust Co. as collateral for one of Mr. Baker's
loans.
Mr. MCLENDON. That is another bank?
Mr. DRENNAN. It is another bank; yes, sir.
Mr. MCLENDON. Mark that No. 3, Mr. Reporter.
(The document referred to was marked "Drennan Exhibit 3," and

appears on p. 1162.)
Mr. MCLENDON. Did you find any record in the District of Colum-

bia National Bank that any part of the 1,500 shares had been trans-
ferred to anyone?
Mr. DRENNAN. No, sir. It is all registered in his name, in the

certificate of his name.
Mr. MCLENDON. All in his name?
Mr. DRENNAN. Yes, sir.
Mr. MCLENDON. Did you find in the records of the bank a memo-

randum bearing two dates, the first date is March 11, 1963, the second
date is March 12, 1963, entitled "Robert G. Baker" and carrying
the initials WFC ?
Mr. DRENNAN. Yes sir.
Mr. MCLENDON .What person are those initials for, if you know?
Mr. DRENNAN. These are the initials of Mr. William Collins, the

vice president and cashier of the District of Columbia National Bank.
Mr. MCLENDON. Will you mark that, Mr. Reporter?
(The document referred to was marked "Drennan Exhibit 4," and

appears on pp. 1163 and 1164.)
Mr. MCLENDON. Does that statement refer to a financial statement

of Robert G. Baker?
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Mr. DRENNAN. Yes, sir; in the first paragraph, the financial state-
ment showing the net worth of $2,166,000 is referred to.
Mr. MCLENDON. And does it give certain other information about

what the statement shows with respect to borrowings and collateral?
Mr. DRENNAN. Yes, sir. It gives some details on the items in the

financial statement.
Mr. MCLENDON. Are you able to tell the committee that these ref-

erences identify the financial statement of Robert G. Baker which
has already been put in evidence?
Mr. DRENNAN. Yes, sir. These amounts are identical with a finan-

cial statement dated February 1, 1963, which we submitted into the
record on January 23 of this year, which was obtained from another
bank.
Mr. MCLENDON. 'This document refers to the fact that the loan

committee approved extension of the above-described loan of $125,000
to Mr. and Mrs. Baker. Does it indicate what the loan of $125,000
was secured 'by?
Mr. DRENNAN. I believe this memorandum indicates what it was

planned to be secured by.
Mr. MCLENDON. What was that?
Mr. DRENNAN. This would be a mortgage on the house that Mr.

Baker was to buy at 5115 Van Ness Street NW.
Mr. MCLENDON. Did you find in the records of the bank a note

dated April 22, 1963, signed by Robert G. Baker and his wife, Dorothy
C. Baker, in the principal sum of $125,000?
Mr. DRENNAN. Yes sir.
Mr. MCLENDON. Will you mark that document, Mr. Reporter?

That will be No. 5.
(The document referred to was marked "Drennan Exhibit No. 5,"

and appears on p. 1165.)
Mr. MCLENDON. Did you find where that amount, the proceeds from

that amount, had been deposited to the credit of Robert G. Baker in
the bank?
Mr. DRENNAN. Yes,sir; we had a copy of the deposit slip for $125,-

000 dated April 26, 1963, which is credited to Mr. Baker's checking
account at the District of Columbia National Bank.
Mr. MCLENDON. Did you find a credit entry in the bank for that

amount of money, $125,000?
Mr. DRENNAN. Yes, sir.
Mr. MCLENDON. Whose name is that credit entry made in?
Mr. DRENNAN. This is to the account of Robert G. Baker.
Mr. MCLENDON. And did you find a record of a check in the same

amount drawn by Robert G. Baker payable to Ernest C. Tucker?
Mr. DRENNAN. Yes, sir. We have a check dated April 23, 1963, to

Mr. Ernest C. Tucker for $125,500, and it is marked at the bottom
"trustee."
(At this point of the proceedings, Senator Pell entered the com-

mittee room.)
Mr. MCLENDON. The word "trustee" is on the check?
Mr. DRENNAN. Yes, sir.
Mr. MCLENDON. Mark those two documents No. 6, Mr. Reporter.
(The documents referred to were marked "Drennan Exhibit 6,"

and appears on p. 1166.)



1160 FINANCIAL INTERESTS OF SENATE OFFICERS OR EMPLOYEES

DRENNAN EXHIBIT 1

DISTRICT OF COLUMBIA NATIONAL BANK tifroposed)
WASHINGTON, D. C.

STOCK SUBSCRIPTION

I/we the undersigned subscriber(s), do hereby agree to purchase the number of shares of stock of the

District of Columbia National Bank (Proposed)
Washington, D. C.

set opposite .ay name below and to pay for the same at the rate of Fifteen Dollars ($15.00) per share. It is under-
stood that, at the time of organization of the said Bank, 200,000 shares of stock will be issued and that the initial
capital of the above Bank will aggregate $3,000,000 and will consist of $2,000,000 capital stock, poid-in surplus
of $750,006 and undivided profits of $250,000. The stock to be issued will be sold for Fifteen Dollars ($15.00)
per shore, in accordance with the spplicction submitted for the Bank Charter and the preliminary approval of the
Comptroller ,s7 the C6.:rutacy.

It is °Ise understood and agreed that the stock of the above Bank will be allotted to subscribers by the Organi-
zation Committee of sr,:d Bank and the subscriber agrees to accept, purchase and pay for the number of shares
that may be ollotted to subscriber by said Organization Committee not in excess of the number of shares and amount
set forth below which shall be the maximum subscription of subscriber. It is also understood and agreed that the
subscriber will not be entitled to purchase any shares in the above Bank unless and until the said Organization
Committee shz..II have accepted this subscription in whole or in part and shall have allotted shares of stock to sub-
scriber and shall have notified subscriber of the acceptance of his subscription and the allotment of shares to him,
and that a/al notice shall be 'sent to !tibia:1.5er at his address set forth below.

It is further understood and agreed that payment for the shares_to be purchased under the terms of this Agree-
ment will be made by the subscriber, in cash, within Fifteen (15) days from tha date of Notice of Acceptance of his
subscription by the 07zanization Corranitte• of said Bank.

No. 6i-ihares— Signature of Subscriber

t

, Total Amount Signoture of Subscriber 

  rar:CL'<7;:" 
Witness Printed or typed Name .of Subscriber

hOs —<;(///` ,tf_s
Witness Street Address

/ p. C.
City

Noe of

State

NOTES AND INFORMATION FOR SUBSCRIBER

Pllas• note that the subscription agreement should bear the signature of the subscriber which must be witnessed.

Kindly print or type name of subscriber beneath the signature of subscriber so that errors in reading the sig-
nature will be avoided.

Subscriptions should be malted or delivered to,

Organization Committee

DISTRICT OF COLUMBIA NATIONAL BANK (Proposed)
919 18th Street, N.W.

Washington 6, D. C.

PAYMENT FOR SHARES SHOULD NOT bE ENCLOSED WITH SUBSCRIPTION

' Payment for shwas will not be due until subscriber receives from the Organization Committee a Notice of Ac-
ceptance of his subscription, which will inform the subscriber the amount of shares allotted to him and the amount
due in payment of said subscription. The Organization Committee of the Bank reserves the right to accept any sub-

--scriplIon In whole or In part or to reject any subszription In Its entirety. ' -

If, ..fter the allotment .f shores to subscriber, the ;ubscriber shall fail to pay for all of shores allotted to him
as •required by the si bscription agreement, the Organization Committee may, in its discretion, cancel such allotment
one zubszription.
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DRENNAN EXHIBIT 2

oa.etev ceedmi ../keznai afa/1/1
(PROPOSED)

Robert G. Baker
2000 P Street, N. W., Suite 605

Wash:rkgron, D. C.

DEAR PRO!PECTIVE STOaCHOLDER:

April 14, 1962

Amount of Subscription Apted:

1,500 $  22,500.00
No. of Shores

g 4 
lsbz

P5(

This will szlmowledge receipt of your subscription for stock in the District of Columbia National Bank,

WasEthc.t. The Organization Committee has accepted your subscription for the number of shares as

set fort. 1.1ove. 7s.yment, in full, is required to be made not later than May 1, 1962, In the amount

set forth slove and should be mailed promptly to us at 919- 18th Street, N. W., Washington 8, D. C.

An vldrossed enve.ope to eadlose.1 for your convenience. Check should be made payable to:

DISTRICT OF COLUMBIA NATIONAL BANK, WASHINGTON

12_...1.11t..in full for the shares allotted to you must be received not later than May 1, 1962.

RETURN THIS FOI1M WITH YOUR CHECK. Retail-. the copy for your Bios.

Very truly yours,

D. E. SNYDER,
On Behalf of t1-„,B Organization Com=ittee

KINDLY INDICATE BELOW THE EXACT NAME OR NAMES IN WHICH STOCK SHOULD BE IS-
SUED, THE NUMBER OF SHARES FOR EACH NAME, AND ANY SPECIAL DESIGNATION OF
CAPACITY, SUCH AS JOINT TENANTS, TENANTS IN COMMON, ETC.

PLEASE PRINT

NAME- 612.1B7-1-: /3/;/.‘?)21   trtIclividuely

STREET ADDRESS  2 0 o'o   Jefrit Tenants

CITY AND STATF 04-S bilA'Y DC  El Tenants In Gammen

NC. OF VARcS 

NAME  6-0 InclivIduciy
STRUT ADDF:ESS  0 Joint Tenants

CIT': AND STATE.__._   0 Tenants in Cullman

N. OF SHARES 

NO CARBON PAPER NECESSARY
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March 11, 1963
WFC

darch 12, 1963
WFC

DRENNAN EXHIBIT 4

ROBERT G. BAKER

Mr. Robert G. Baker has requested the Bank's consideration of a loan
in the amount of $125,000, purpose of which is to furnish cash means
in order to make and complete the very favorable purchase from his
viewpoint of a new residence located at 5115 Van Ness Street, N.W.,

Washington, D.C. The property is described to me as superior in

location, cOnstruction, and attractiveness of neighborhrd, is several
years old, but has never been occupied, due to the fac that Washington

resident officer of a large utility company for whom it was built by the

employer is no longer located here nor is it intended by the employer that

they should in the future have a resident officer in this area. Mr. Baker

prefers not to employ normal mortgage financing in this transaction, tho

he has a standing commitment from a local lender to make a very large

mortgage at any time that it might be desired within the next several

years. Mr. Baker has given us his personal financial statement showing

a net worth of $2,166,000 and current assets of $2,158,000 versus

current liabilities of $364,000. The larger proportion of current assets

consist of miscellaneous stocks representing investments, the majority

of which is pledged to secure present bank borrowings totalling $290,000

out of the aggregate of $364,000 of current liabilities. The largest

individual asset in Mr. Baker's personal statement is stock ownership

in Serv-U Corporation, a California concern who are in the machine

vending business and while a relatively new enterprise is operating

_profitably and is shortly intending to come into the Eastern Seaboard

area where it is felt that their efforts should meet with at least equal

success to that which they have had on the West Coast. In making

this loan, if approved, it would be intended that we should have a first

mortgage on the property to be acquired as well as the personal responsi-

bility of both Mr. and Mrs. Baker and that the loan would be for a

relatively short period of time, although exact terms have not been

discussed.

Mr. Baker's position within the U.S. Government recOmmends our serious

consideration to the transaction as he is a gentleman with innumerable

friendships and connections whose good offices in behalf of our Bank

could be very valuable in our growth.

Mr. Baker also owns 1500 shares of the capital stock of this Bank.

The Loan Committee approved extension of the above described loant,

of $125,000 to Mr. and Mrs. Baker with side collateral to consist

of first mortgage upon the residence being purchased and with the require-

ment that in tne deal interest on the loan is to be paid monthly, that notes

be drawn for six months maturity, with curtailment though not in any certain

form and with the understanding with the borrowers that the loan would

completely retired in an approximate 2 years. The Bank has not required pay-

ment of loan commission or points, but does require that Mr. Baker shall pay

all costs involved in the making of the loan including the bank's attorney's fees.
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DRENNAN EXHIBIT 5

ROBERT G. BAKER

pril 22, 1963
WPC In regard to our lending Mr. Baker the $125,000.00 referred to above,

it has been determined that insofar as the manner in which title is
now vested in the property being purchased is concerned, we will
make the loan on an unsecured basis for the present, with the note
to be signed by both Mr. and Mrs. Baker and with the understanding
that no encumbrance will be placed or permitted to exist without our
prior knowledge and consent. Further, that upon our request in any
case, if in our interests, Mr. and Mrs. Baker will convert the debt
to the mortgage available from other source and retire the loan. Mr.
Baker understands our need for loan movement and turnover position
and feels this arrangement is fair to both of us.
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Mr. MCLENDON. Did you find a check drawn by Ernest C. Tucker
on his bank account payable to the Realty Title Insurance Co. in the
amount of $125,500?
Mr. DRENNAN. And 50 cents; yes, sir.
Mr. MCLENDON. And did you find a deposit slip for the same

amount dated April 23, 1963?
Mr. DRENNAN. Major, what we have is the $125,500 check that Mr.

Baker wrote to Mr. Tucker was deposited into Mr. Tucker's account
on April 23, 1963, and we have that deposit slip. On the same date
Mr. Tucker wrote a check to the Realty Title Insurance Co. for $125,-
500.50 for the purchase of the Van Ness Street house.
Mr. MCLENDON. Mark that, please.
(The document referred to was marked "Drennan Exhibit 7," and

appears on p. 1169.)
Mr. MCLENDON. Now, will you tell the committee, Mr. Drennan,

what you found in the bank with respect to the conveyance of this
property on Van Ness Street, and to whom it was conveyed?
Mr. DRENNAN. Yes, sir. In this transaction Mr. Tucker acted as

trustee for Mr. Baker. It is a somewhat complicated transaction,
which I think Mr. Collins can somewhat better explain than I can,
but I will refer to the four principal documents involved in the trustee
arrangements. The first document is a deed of trust dated September
13, 1962, between W.C. & A.N. Miller Development Co.—
Mr. MCLENDON. That is Miller, M-i-l-l-e-r ?
Mr. DRENNAN. Miller, and Joseph A. DiCesare as trustee for the

Ten Ten Travis Corp., under an unrecorded trust agreement dated
September 13, 1962.
This deed of trust is signed by Mr. DiCesare and Mr. William C.

Miller, and was recorded in the Office of the Recorder of Deeds on
September 17, 1962. This transaction represents the arrangement
under which the house was initially purchased from the constructor,
the Miller Co., and we have a copy of that document for the record.
Mr. MCLENDON. Mark that No. 8.
(The document referred to was marked "Drennan Exhibit 8," and

appears on pp. 1170-1177.)
Mr. MCLENDON. What did you next find happened to that property?
Mr. DRENNAN. The next deed that we have is dated April 23, 1963,

and it is between Joseph A. DiCesare, the trustee, and Ernest C.
Tucker as trustee under an unrecorded deed of trust dated April 22,
1962. This document is signed by Mr. DiCesare and also by Mr. W. D.
Walter, vice president of the Ten Ten Travis Corp. This deed was
recorded on April 30, 1963. So at this point Mr. Tucker now holds
title to the property under an unrecorded trust agreement.
Mr. MCLENDON. Is that the status of it as far as the records show

at the moment?
Mr. DRENNAN. No, sir. The third document we have is a quitclaim

deed dated on the same date, April 23, 1963, from Loraine H. Tucker
to Ernest C. Tucker, which waives Mrs. Tucker's dower rights in the
Van Ness Street house under the trustee agreement that I previously
referred to.
On the same date we have a deed dated April 23, 1963, between

Ernest C. Tucker and Mr. William F. Collins, who is the vice president
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of the District of Columbia National Bank. Both of these last two
documents that I referred to are dated April 23, 1963, but were un-
recorded until January 17, 1964, at which date they were recorded.
And we have a copy of the latest deed, the one between Mr. Tucker and
Mr. Collins, which I will introduce into the record.
Mr. MCLENDON. Mark that, Mr. Reporter.
(The document referred to was marked "Drennan Exhibit 9," and

appears on pp. 1178-1179.)
Mr. MCLENDON. As far as the records show, is this deed from Ernest

Tucker to Mr. William F. Collins the latest conveyance of the property,
the most recent conveyance?
Mr. DRENNAN. Yes, sir; it is.
Mr. MCLENDON. And the title of the property is in that state now

as far as the records show?
Mr. DRENNAN. Yes, sir; the title of the property is in Mr. William

F. Collins' name.
Mr. MCLENDON. Now, Mr. Drennan, will you tell the committee

what other loans you found in the bank that had been made to Mr.
Baker?
Mr. DRENNAN. There is one other loan made directly to Mr. Baker,

and in that connection we have a memorandum, dated July 19, 1963,
again with the initials W. F. C., which is Mr. Collins' initials, relating
to the loan. The loan was for $10,000 for 90 days. It was dated
October 14, 1963. This loan I understand has subsequently been
renewed. As semicollateral on this loan, Mr. Baker crave to the bank
a note to him from Mr. Staley B. Brinkley, Jr., dated August 15, 1962.
Mr. MCLENDON. In what amount?
Mr. DRENNAN. $11,111.11. This note is payable in 3 years with in-

terest at the rate of 4.25 percent per annum until paid, and I believe
Mr. Tucker in his testimony has referred to this particular trans-
action with Mr. Brinkley.
Mr. MCLENDON. I believe Mr. Tucker testified it was actually his

obligation; did he not?
Mr. DRENNAN. Mr. Tucker testified that it was Mr. Tucker's, I be-

lieve; yes, sir.
Mr. MCLENDON. The memorandum to which you referred, No. 10,

refers to the note "left with us by Mr. Baker as additional or side col-
lateral would not have a distinctive collateral value in the usual
sense"?
Mr. DRENNAN. Yes, sir.
Mr. MCLENDON. Does it also say that this is advanced to Mr. Baker

"as a personal accommodation and I have not required of him at this
time definite terms of retirement"?
Mr. DRENNAN. Yes; it does.
Mr. MCLENDON. Do you have a copy of the note referred to in that

memorandum in the amount of $10,000 signed by Robert G. Baker?
Mr. DRENNAN. Yes, sir.
Mr. MCLENDON. And does that recite as collateral note signed by

Staley B. Brinkley, Jr., and Frances S. Brinkley in the amount of
$11,111.11?
Mr. DRENNAN. Yes, sir.
Mr. MCLENDON. Is that the same note that Mr. Tucker testified that

Brinkley had given to Baker?
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8.4

DRENNAN EXHIBIT 8

BOOK PAGE - aft 17 2 3a EH 162
--I.-I 6 4'3 398 -

IN TRUST 

tbiz,IDeeti made this  13 th  day.' ...../e.pt.tuaker....
In the year Nineteen hundred and by and between 
M ILL N DE vE LO P:•11-: NT COAPANY mb 0,tx_sp_rmEA IA, _ SJISSL razyni _ Los r

the I a q_ 5_t_g_tn_saL_kQlax4ra.__QsAJ..gz_hn.rstin._amr_tuaol.._I,Q
Itemolutionm of i tm Boa rd of Di roc tsznfu__12p_r_lx_ligrAlca_ jaf__thq_lixs_t_42.0TA ;

_a its1  'IL A _ _Di CE SARE _ r_dell tu.s.L_A4g rne mei at.
_11:1_1EALVII_Li1K110.4A T 

asly__c.11 r__ .tho _ _Luck _
State of Delaware., TrumLor and JOSEPH  A.jj  cEsA4....2._Trumtecii_parl1___

tr t2 of the mocond pqr_t..z 

Illaftnessitth,that for and in consideration of the sum of TEN

the said part..._ of the first  part. doSLS_ grant

 unto the said part_Y_- of the second part. In fee simple
am Trliatoe

the following described land and premises. with the improvements. easements and appurtenances

thereunto belonging. situate in the District of Columbia. namely:  l'a rt of Lot 26 in t he 

subdivision of _pa rts of the tractq of land c,211od tiF 

Phil ip and Jacob" made by the !Le en i_yr  in ,iictuity Catime No, 2764 i n 

the United Sia tea District Court for the District of Coliunbi a and

recorded in Libor Levy Court No, Z 2: the itcLcprcis of t_he Off ice 

of the Surveyor of the Diqtrict  of Col itinbi a de sc riked in,  _accordance 

with a Plat of Survey recorded in _ur_ye.36.__P,o.ok,_113..1._..piige 1.6.2 _aid re Viqed 

in accordance with Plat of Survey r_ec_ersimslLB__.4Liry.py 112.2k 115 oar:o 138 of 

the maid Surveyor's Office Kncordq aq _f_g_11,ubta :

.4(1.5.11,4144, for t1u2 s a me jut 1J9_lictr_t1ia11.y_J i _lian......ItiSt.1_31.C411t....
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as dedicated and sho;n on _21.3 t recordtd_in_Uke_c_AQ., iyisaj..0_13.Q___

__of said Su rye_y2 r q Off ice Re cordc, jauce,g_f_allauj_04;_

y 1_1  nc_af 50th 
- c a te (I and shown on said pla- t recorded in  Lib_g_r

S L52.; c 42
defle cting to the right_the r- adius of which i..1_,1_5325.,A9__Lee_ti,_en._a_tc,___

d is ta n ce gf 3_15_00 feet to a  _point of_rey_ellag__eury_e  ; (2) s1.111_11(c...s.tar1y

on tinsl_KICCIf Ag_kr.C„Is de f c t jna'

- Q an Ar...c._itin_ta.ric.P _sLf_29_..0 2 f L3-)

Suuth 82 de n•rees 00 minutes 00 se cQnc.15

be.ginnin.gi  thence along the .Northe rly line of VAn_ NsLss__S.Lme±:_arau.t.ii_

82 de_g_rees 00  minutes 00 seconds west 1,29,9__EQ.ct_t_tsa_a pez.;__thaace__Ictr th

8 degrccc 00 minutec 00 seconds  s_t_

82 de_grees 00 minutes 00 seconds East 129,g__acts,_t, ja_a poz;_aad_i_hance

S ou the a te ria l33Q ige t, .A....ri.1.3-11Q1 m in. tnp_of curla-and.-tho-

Subject to the building rest ric flog  „tine os. eatabl_i_shed 

.g.n p t re c orde (L in L be r No. U7..LQUQ L3.0_ of.. s.aisi-S.u.tvax,xclsz—Of f,ica 

Rr.c. rd

7
Further sub j,..9 et to the Agreement in the De dicAtioa_mearded,in___

Libe r No. 132_ folio 1_3S) of said Su rygigx1f_f_tee_yarjar_da.t_41,0._

V9q. _ ble tve_e i d xy. q tric ti 0,1_1 ine a g d
_ ---

be_„silkip gt t_e_ re_ggl,ations_, reft_trig.tripits_  a nci enpdi •-‘n .0.x.prof-sed

cc of ma_Y 3 ..1.2.0_Q1_5_tai.ut.es at I a nge page-449 .

Sub je  et to the Right of Wa granted _The__Chesamake__and__eataraar___.

Te Io phone Company and Potomac Electric Powe r___Cser_krymy_

and re corded Ma...y 24l962 as Inst r_talrutt,_11.6.4.64__arnaag_i_hc.

Land Records of the _ District of Columbia. 

_
 AN'Dtljci.y. c o 

gn in g and sealing those presents, for himselfhic kigoasilra_and_,_,

• • d 00 c 11Q rQD-Y

•

Y.
•

a jl

,
0.7---- ,;•

• ....I
a a,
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'FIRST. That said lot or lots shall be used exclusively for private dwelling-house purposes; that

no improvement of any character shall be erected thereon, and none began, nor any change

made in the exterior design of such improvements after original construction has begun, unless and

until the architect designing the same; the cost, type and size thereof; the materials to be used in

the construction; the color scheme; the plans, specifications and details thereof, and the lot plan,

showing the proposed location of the dwelling and driveways upon the lot, shall all have been

approved in writing by the W. O. and A. N. Miller Development Company, or its successors, and

copies of said plans, specifications, and details shall have been lodged permanently with said

company.

SECOND. No outbuildings, except a private garage for the exclusive use of the owner, shall

be erected, placed, or suffered to remain upon said premises; nor shall such garage be erected,

placed, or suffered to remain upon said premises, unless and until the size, type, cost, materials

of construction, color scheme therefor, the plans and specification for such structure, and the

location of said garage upon the lot shall have been approved in writing by the said W. O. and

A. N. Miller Development Company; nor, unless the written consent of said company be first

had and obtained, shall any such garage be erected, placed or suffered to remain upon said

premises, nearer to the side lines of any adjoining lot than the side lines of' the dwelling, ex-

cept, however, that where it would be impracticable to locate the garage upon said premises

without violating the foregoing provisions, by reason of the dimensions of the lot, then said

garage may be located thereon in such place as the W. C. and A. N. Miller Development Com-

pany shall direct.

THIRD. No place of public entertainment, apartment house, fiat, boarding house, nor build-

ing designed for the residence of more than one family, and no hotel, tavern, dance hall, or other

rtisort, shall be erected, established, conducted, maintained, or suffered to remain upon said

premises. ,

FOURTH. No lot of the property hereby conveyed shall be occupied, leased, rented, con-

veyed, or otherwise alienated, except conveyance by Deeds of Trust, nor shall the title or pos-

session thereof pass to another without the written consent of the W. C. and A. N. Miller Devel-

opment Company, except in case of it sale for default under terms of

any Deed of Trust, except that said Company may not withhold such consent, if a

written request has been made to it to permit such occupation, leasing, renting, conveying, or

alienation, signed by a majority of the owners of the lots which are subject to the same restric-

tions as the property hereby conveyed, and which adjoin or face said lot upon both sides of the

street, or streets, and within a distance of five lots from the side lines thereof.

27-211 0-64—pt. 13 4
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FIFTH.  It is hereby agreed and understood; that the rights herein reserved to the W. O.

and A. N. Miller Development Company shall pass with equal force and effect to, and inure to

the benefit of, its successors, but that, in the event the ownership and control of the rights

hereby reserved pass from said company, either by reason of the appointment of a receiver,

an assignment for the benefit of creditors, bankruptcy, or by sale under legal process of any

kind, or by the transfer of the ownership of a majority stock to other interests, or otherwise,

the provision for consents by the W. C. and A. N. Miller Development Company herein provided

for shall be deemed to be sufficiently obtained, if obtained from a majority of the owners of

said adjoining and facing lots, as aforesaid in paragraph No. 4, and thenceforth the right to

enforce restrictions in this section of this deed contained shall immediately pass to the owners of

the said adjoining and facing lots, as aforesaid in paragraph No. 4, and be exercised by the

written consent of the majority of the owners holding title to said adjoining and facing lots.

SIXTH. No nuisance, advertising sign, billboard, or other device shall be permitted,

erected, placed, or suffered to remain upon said premises; nor shall the premises be used in any

way for any purpose which may endanger the health, or unreasonably disturb the quiet, of any

owner of the adjoining or adjacent land.

SEVENTH. No heating apparatus, in or for, any building upon the premises hereby con-

voyed, shall be fired and operated with anything other than smoke-free fuel, unless such appa-

ratus be equipped, operated, and maintained, with adequate devices that eliminate smoke.

EIGHTH. No line fence, or wall, of any kind shall be erected, plated, or suffered to remain,

upon said promises, unless and until the written consent of the W. C. and A. N. Miller Devel-

opment Company be first _had and obtained therefor.

NINTH. Only one dwelling house shall be erected, placed, or suffered to remain upon the

land hereby conveyed, unless the land shi.t11 be subdivided into smaller lots, but the land shall

not be so subdivided unless and until the plat showing such proposed subdivision shall have

been submitted to the W. C. and A. N. Miller Development Company, and the written consent of

said Company for such subdivision has been first obtained. The W. C. and A. N. Miller Devel-

opment Company shall be the sole judge of whether or not such subdivision shall be permitted

and if the subdivision of said land is made, the protective covenants, herein contained, shall

apply to each of the lots into which said land shall be subdivided.

TENTH.  The W. C. and A. N. Miller Development Company expressly reserves to itself,

and its successors, the solo and exclusive right to establish grades and slopes on the land here-

by conveyed, and to fix the grade at which any dwelling shall hereafter be erected, or placed

thereon, so that the same shall conform to a general plan.
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—
ELEVENTH. The W.  0. and A. N. Miler Development Company expressly reserves to itself,

and its successors, and it is hereby granted the right, in case of any violation of any of the con-

ditiona, or, upon a breach of any of the covenants or agreements herein contained, to enter the

property upon which, or as to which, such violation or breach exists, and to summarily abate

and/or remove the condition or thing, that may exist or be thereon, contrary to the intent and

meaning of the provisions hereof, as interpreted by said company. The W. C. and A. N. Miller

Development Company shall not, by reason thereof, be deemed guilty of any manner of tres-

passing for such entrance, abatement, or removal, which shall be at the cost and expense of the 1

owner of the property. Failure by the W. 0. and A. N. Miller Development Company to enforce

any of the covenants or conditions of this deed shall in no event be deemed a waiver of the right

to do so thereafter, or of the covenant or condition itself.

TWELFTH. No part of the land hereby conveyed shall ever be used, or occupied by, or sold,

demised, transferred, conveyed unto, or in trust for, leased, or rented, or given, to negro'', or any

person or persons, of negro blood or extraction, or to any person of the Semitic Race, blood, or '

origin, which racial description shall be deemed to include Armenians, .Tews, Hebrews, Persians

and Syrians, except that; this paragraph shall not be held to exclude partial occupancy of the

premises by domestic servants of the owner.: thereof, their heir.' and ammignm.

THIRTEENTH. The herein enumerated protective covenants shall apply only to lots in the

above mentioned subdivision and shall bind the owne rm ti,o roof, their he i rm and

aqqignq,  

until the first day of January 1954  , in any event; and continuously thereafter,

unless and until, any proposed change shall have been approved in writing by the owners of the

legal title to all the land on both sides of the street within the block in which is located the

property, the use of which is sought to be altered by said proposed change.

FOURTEENTIL. That, in order to facilitate operation of the covenant
numbered ',Fourth", above, the grantee covonantm for hiromelf, him heir
and ammignm that in the event, at any time, he or they mhall demire to
mace, rent or moll to another, the said property hereby convoyed to
him, le or they will appoint the maid W.C. and A.N. Miller Development
Company .agent for much purpome.

date hereof the above demcribed property im demignated on
the Kt:comic of the Ammommor of the Dimtrict of Columbia, for taxation
purpomem am !'art of Parcel 8J9
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,to bave anb to bon), jhe said land and premises. with the Improvements. euements
and appurtenances. unto and to the use of the said part..—Y hereto ai the..Ast.csunt. 

a14 TruRtoe ac aforeaaid;  NnvEte .EtirEts,cti4
 p..t.  

,
in and upon the truntx, fer the uce,i and purl

pogo.: and with like power and dutiog(with renpect to the property hereby .;
convoyed) am are met 'forth and declared in the above mentioned unrecorded I
Trnat Agreement, dated September 13, 1962, with re•Rpoct to the property
thereby conveyed) and with like force and effect aq if maid Trultq, ugoe and
purpogy

vH
_ ipowerg ano clutien, were herein repeated in no many wordq
O &stied  -RLICI...Y i1e./V1S2 Qf taa. Liin.t. pant,  

  hereby covenant

to warrant pecially  th• property hereby conveyed.  

 and to execute such

further assurances of said land as may be requisite.

lin testimony laabereof._ on the day and year first hereinabove written. ,

the said 1'1 Ni) It D VELOr I t •

Corporate name by

hai caused these presents to be signed with its

WILLIAM C. MILLER,.  V.A_qe Pre a). de n 

attested by _LEW La_x—EA_Guls... Secretary •

and its Corporal. Seal to be hereunto affixed. and does hereby constitute and appoint

WILLIAM C. MILLER, Its true and lawful Attorney in fact for it and In

its name to appear before any officer authorized by law to take and certify acknowledgments of convey-

ances of land in the District of Columbia. and then and there to acknowledge and deliver these presents

""tirs!rtefta and deed.
.. ... ..... .0 . ANI)A N. MILLI.' t DEVELOPMENT COMPANY,

( Willie! C. Miller ice Pr Rident

Lewia_V.Machir)
AcIntirY

..'• .... ..... ,'6•• •

rug
gro

ee natter unrecorded Tri
`MOM,

• ' ...ill.

iilla.--13—.111--CLICT-LE_Y-,  that, the aforegoing and annexec4i'fA, w.0';;.‘kliti.c14(q and

delivered purgnant to Rocoltitionm adopted by the boarCf.fif,Der6ctri".p#,,,,z ,.,..b.., ......• i •"W c.. AND A,N. AILLEK DEVELOPMENT COMPANY. '',, ......• , :••••• , s• • .1i '...

.14.,,... ..... -

SEAL

t
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DRENNAN EXHIBIT 8—Continued

8 1i68 404.

To wit:

DISTRICT OF COLUMBIA:

_ cc, t-A,L0,JE._  a  Not Qra  Public 

in and for the  Dia t ric t    aforesaid, do hereby certify that
WILLIAM C. MILLER, who is Personally well

known to me to be the Person named as Attorney in fact in.. the aforegoing and annexed Deed

dated the —13.th____ day of September  , A. D. __196 , to

acknowledge the same, personally appeared before me in the  aid Dia trir  

aforesaid, and as Attorney in fact as aforesaid, and by virtue

of the power and authority. in him vested by the aforesaid Deed, acknowledged the same to be the

act and deed of  w •c • AND A . N . MILLER DE VELOPME NT COMPANY 

the Corporation grantor -therein, and delivered the same as such.

Givicrt under my hand and official seal, this  P/ 2-4  day at  September 

A. D. __.I.9_6_Z ___

...law .1.

4 1.4 • •.

• ,

•
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4:1 41 I 2

BOOK PAC!

4443eithi8 21P 3 day of

DRENNAN EXHIBIT 9

)11
JAN " It' 08 AM

egb
April in the year 19 63

by and between Ernest C. Tucker, Trustee, acting in accordance with an unrecorded
Trust Agreement dated April 22, 1963

party of the first part, and William F. Collins, /4=

party of the second part:

IDitnescsetb, that for and in consideration of the sum of Ten Dollars ($10.00), receipt
whereof is hereby acknowledged, the said party of the first part does grant unto the said
party of the second part, in fee simple,
the following described land and premises, situate in the District of Columbia

and known and distinguished as

Part of Lot numbered Twenty-six (26) in the sulxiivision of parts of the tracts of land called
"Friendship", "St. Philip and Jacob", made by the Receiver in Equity Cause No. 2764 in the
United States District Court for the District of Columbia and recorded in Liber Levy Court
2 at folio 68 in the Office of the Surveyor for the District of Columbia described in accordance
with a plat of survey recorded in Survey Book 181 at page 169 in the Surveyor's Office, as
Follows: Beginning for the same in the northerly line of Van Ness Street as dedicated and
shown on plat recorded in Liber 137 at folio 130 of the said Surveyor's Office Records, at
the end of the three following courses and distances from the westerly line of 50th Street,
as dedicated and shown on said plat recorded in Libcr 137 at folio 130 of said Surveyor's
Office Records: (1) westerly on the arc of a circle deflecting to the right the radius of which
is 1586.49 feet, an arc distance of 305.00 feet to a point of reverse curve; (2) still westerly
on the arc of a circle deflecting to the left, the radius of whIch is 775.0 feet, an arc distance
of 269.02 feet to a point of tangent; (3) South 82°00'00" west 44.21 feet to the place of
beginning; thence along the northerly line of Van Ness Street, South 82°00'00" west 120 feet
to a peg; thence North 8°00'00" west 135.0 feet to a peg; thence North 82°00'00" east 120
feet to a peg; thence southeasterly 130.0 feet to a drill hole in top of curb and the place of
beginning. Said property being now known for assessment and taxation purposes as Lot
numbered Eight Hundred Nineteen (819) in Square numbered Fourteen Hundred Sixty-seven
(1467).

Xogetber with all and singular the ways, easements, rights, privileges and appurte-
nances to the same belonging or in anywise appertaining, and all the estate, right, title, interest,
and claim, either at law or in equity, or otherwise however, of the said party of the first part,
of, in, to, or out of the said land and premises.

arib the said park, of the first part covenant. that he will warrant
specially the property hereby conveyed; and that he will execute such further assurances
of said land as may be requisite.

WiTTITS:4S TrizI hand and seal thiethe day year first hereinbefore writt

Witness:

•-- "Wan,"

Amp

  [SEAL]

 [SEAL]
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DRENNAN EXHIBIT 9—Continued

Boox p4GE

1213 1:413micx.9f .cP14rfl  t fut 8 • - splA

Harry Rich

the  Districtof.Cllunbia

Ernest C. Tucker, Trustee

date on the 23rd day of April

personally appeared before me in said District 

a Notary Public in and for

 DO HEREBY CERTIFY that

party to a certain Deed bearing

'963, and hereto annexed,

, the said Ernest C. Tucker, Trustee

being pc/tonally well Anew, to me as Me perton who

executed the said Deed, and acknowledged the same to be his act and deed.

• •; -.Ander my hand and teal this  day of

f • 'I.
- „ •w _

.......
P

• •

••

v.

April  /903

Notary Public.

I--
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Mr. DRENNAN. It is in the same amount, sir.
Mr. MCLENDON. Mark that, please, No. 11.
(The documents referred to were marked "Drennan Exhibit 10"

and "Drennan Exhibit 11," and appear on pp. 1181 and 1182.)
Mr. MCLENDON. Do you have a copy of the deed signed by Brink-

ley payable to Robert G. Baker?
Mr. DRENNAN. Yes, sir.
Mr. MCLENDON. In the amount of $11,111.11?
Mr. DRENNAN. Yes; we do:
Mr. MCLENDON. Mark that No. 12, please.
(The document referred to was marked "Drennan Exhibit 12," and

appears on p. 1183.)
Mr. MCLENDON. And, finally, do you have a memorandum bear-

ing the initials WFC, evidently meaning Mr. Collins, concerning the
loan of $48,518.19 made to the Serv-U Corp.?
Mr. DRENNAN. Yes, sir.
Mr. MCLENDON. Mark that, please.
(The document referred to was marked "Drennan Exhibit 13,"

appears on p. 1184.)
1k/fr. MCLENDON. And do you have a copy of a note made by the

Serv-U Corp. in a different amount; namely, $54,342?
Mr. DRENNAN. Yes, sir; I do. I think the difference in the figures

is that this note includes interest in the total amount which is to be
repaid in monthly installments over a period of several months here.
Mr. MCLENDON. IS it your•testimony that this amount of the note

includes the original loan of $48,000 plus accumulated interest?
Mr. DRENNAN. I am not sure about the $48,000, but it does include

the amount of the loan plus the interest on the loan for the period, for
the repayment period.
Mr. MCLENDON. Is that the only loan you found in the bank that

was made to the Serv-U Corp.?
Mr. DRENNAN. Yes, sir. Initially there was a $25,000 loan, and this

note replaces that particular note and increases the amount of it.
Mr. MCLENDON. This particular note is dated October 1, 1963. Do

you have a memorandum of the date of the $25,000 note?
Mr. DRENNAN. I do not have the date. It was around July of 1963—

was the first note for $25,000. I can get the date for you specifically.
Mr. MCLENDON. It preceded the note of $48,000 plus, did it not?
Mr. DRENNAN. Yes, sir.
Mr. MCLENDON. And the memorandum which you have identified

and which has been offered in evidence recites that it is secured by
furniture and equipment installed in a motel owned by the Serv-I3
Corp., does it not?
Mr. DRENNAN. Yes, sir; and we do have a copy of the chattel

mortgage.
Mr. MCLENDON. The chattel mortgage securing it?
Mr. DRENNAN. Yes, sir.
Mr. MCLENDON. Mark that, please.
( The document referred to was marked "Drennan Exhibit 14," and

appears on p. 1185.)
Mr. MCLENDON. And the note for the $54,000 dated October 1,

1963?
Mr. DRENNAN. Yes, sir.

4
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DRENNAN EXHIBIT 10

ROBERT G. BAKER

July 19, 1563
WFC I have today lent Mr. Baker $10,000 for 90 days, interest

at 5.1i percent with the note drawn upon secured note form. ---•
Mr. Baker has left with me a promissory note described as '
follows: Date, August 15, 1962, amount 611,111.11, payable
three years after date, interest at 41 percent, signed by
Stanley B. Brinkley, Jr. and. Frances S. Brinkley. This
private obligation left with us by Mr. Bakerils additional, '
or side collateral would not have a distinctive collateral
value ih the usual sense. This advance was made to Mr. Baker
as a personal accommodation and I have not required of him

i at this time definite terms of retirement. This later will
be discuss.,_d with him when the note matures 90 days hence,
if not then paid out.
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DRENNAN EXHIBIT 11

DISTRICT OF COLUMBIA NATIONAL BANK, WASHINGTON

d

' LOAN NO.  AMOUNT $.... .... 00 ........................

Washington, D. C ..... _ .......................... ... -As!, s 1992..

Ninety (.9.0 1.. .after date for 'Value received thc undersigned jointly and severally promise(s) to pay to the order of the District

of Columbia National Bank, Washington, at its banking house in Washington, D. ........ r

. . . . Dollars with interest at the rate of .% per annum after . .. Da t ..... 4
until paid, and also to secure the payment of this note and of any and all such other indebtedness, liability or obligation, the undersigned, jointly

and sess.ally, dotes) hereby assign, transfer, pledge and deliver unto said Bank the following property:

............ . N91.0.....5.igned by. PtAl.ey P. .................. and. Fra.ncee...3.. Brinkley dAted 
3,1.5/63 — 811,111.11 payable...  from date with int. at the 

7.--i
together with any and all other property of the undersigned, or any of them, of every kind and description now or hereafter in the possession or
control of, or in transit to or from said Bank, whether by means of instruments of transfer or otherwise and without necessity for insertion herein
of any recital or description thereof or of such instruments. it being the intent of the undersigned to hereby effectuate the pledge of all thereof to
the same extent as if full recital or description were embodied herein.

The undersigned hereby, jointly and severally, agree(s) that upon breach of any of the promises herein contained, or upon failure to pay any s
of said other indebtedness, liabilites or obligations when due, or in the event that said collateral shall depreciate in value in the opinion of the
holder hereof so that it becomes inadequate security, or if said Bank or the holder shall feel unsafe or insecure for any reason whatsoever, said
Bank or the holder may thereupon, or at any time or times thereafter, sell, and the said Bank or holder are hereby given full and irrevocable
power and authority to sell, assign and deliver the said property or any part thereof, and any substitute therefore and any additions thereto, at
any Brokers' Board, or at public or private sale, without notice, advertisement, or demand of any kind to anyone and without prejudice to any •

mrdi..c afforded by this instrument and may apply the net proceeds, after deducting all costs and expenses for collection, sate and deliv-
ery. to the payment of this note and/or of any or all of said inaebtedness, liabilities or obligations wnetner then true or aut out, .eturning me*, I
residue to the undersigned or any of thern on demand; the undersigned hereby agreeing to remain jointly and severally liable for, ind to pay.
forthwith any deficiency remaining unpaid after such application. Said Bank or the holder hereof may purchase any of said property it any such
Brokers' Board or public se',. At any time, whether in case of decline in the market value of said property or any part thereof, or otnerwise, the
holder hereof may demand ine pledge and delivery of additional property of quality and amount satisfactory to said holder; and tne failure on the
part of any of the undersigned, to deliver such additional property on demand, shall cause this note and all other indebtedness, liabiuries and ob-
ligations of the undersigned to the holder to become due and payable on demand. At any time, whether in case of the insolvency oi the under- ;
signed or otherwise, and without notice or demand of any kind, any indebtedness owing by the said Bank or holder hereof to any el all of the ' Il
undersigned or to any endorser or guarantor and/or any deposit by or any property held for them, or any of them, of whatsoever aind or de- .

as after the maturity or holder, din. A or indirect, absolute or contingent, as well before rity hereof or thereof. The said Bank or holder are hereby 1
scription. may be by said Bank or holder appropriated and applied hereon, or on any other indebtedness, liability or obligation owing the Bank

expressly empowered at any time or times hereafter and without nonce to anyone, to receive, collect, compromise, renew, extend. substitute, ex-
change, surrender or release to any party hereto, or otherwise deal with, or to refrain from exercising any of the aforesaid powers or any of a
pledgee's duties in respect to, said property or any part thereof, and in respect to any substitute therefore and any additions, dividend,, distribu-
tions, coupons. interest, rights and accruals thereto, without liability of any kind on the part of the said Bank or holder and without in any man-

ner releasing the obligations of any of the undersigned to the said Bank or holder. The undersigned, whether principal, surety, guarantor or party

hereto in any capacity, jointly and severally, hereby agree(a) and assent(3) to any renewal or extension of time of payment or performance of any

of the conditions of this note and to the addition of one or more signatures above or below my or our signature; agree(s) that it shall not be

' necessary for the holder to resort to legal remedies against any of the undersigned before proceeding against any other of the undersigned; and

agree(s) that no release of one or more makers whether by operation of law or by any net of the said Bank or holder of this note shall release

any other maker, waive(s) notice of any election, acceptance, demand, protest, notice of protest and notice of default, presentment for payment

and diligence in collection; and agree(s) that if this note Is placed in the hands of an attorney for collection in the event of default in any of the

terms and conditions hereof, to pay, in addition to principal and interest, according to the tenor of this note, if permitted by law, fifteen per cent

1 (13%) of said principal and interest as and for attorneys' fees and collection . ipe,..,

) it is the int , of the parties that this instrument should be interpreted in accordance with the laws of the District of Columoia.

C)- cli

Form No.1.4

SIGMA n.RES



E
l
e
v
e
n
 
T
h
o
u
s
a
n
d
 
O
n
e
 
H
u
n
d
r
e
d
 
E
l
e
v
e
n
 0
1
/
1
0
0



1184 FINANCIAL INTERESTS OF SENATE OFFICERS OR EMPLOYEES

July 17, 190
WFC

9
_g-

DRENNAN EXHIBIT 13

SERV-U-CORPORATION 

Serv-U-Corporation, a customer of our bank has today been granted

assurances of financing to the extent of an approximate $45,000 for

the purpose of financing furniture and equipment installation of a

motel owned by themselves in the resort area of Ocean City, Maryland.

The financing will be on a 36-month term and will cover the cost as

billed to the corporation from the various suppliers for the various items

of equipment and furniture needed to be installed.

Inasmuch as a portion of the motal is now ready for use and operation

and that the remainder of the units will also be completed and equally
ready within 30 to 95 days it has seemed practical to defer the

installment financing for that length of time. When it is completed, it

is to take the form of conditional sales contract or chattel mortgage as

the case may be with the 30 month financing being by means of monthly

payments and the transaction will be handled by the Consumer Loan

Division. In the meantime, to cover the costs of such of the furnishings

and equipment as are necessary for delivery and installation today, I

have lent to the corporation $25,000 unsecured,- due tp on demand to

allow ample time,which loan will be rolled over at the later date.

This interim note has been drawn to be due upon demand, interest rate

at 6%.

When the permanent financing is arranged, at about the end of August -

or the first of September, as conventional installment financing, it will

be at the rate of 4-1/2% addon in the customary fashion.

Serv-U-Corporation as a customer of our bank was introduced to us by

Mr. Robert G. Baker, also a depositor of ours who has an ownership

participation in a major degree in this enterprise.

October 1, 1963
WFC I have today approved a loan of $48,518.19 made to Serv4U-Corporation

in the Installment Loan Department of the bank. The loan (.1 -1_11k

being serviced by Mr. Gifford. The purpose of this loan is to finance

complete furnitureand fixtures of the motel property known as Carousel.

Motel, 110 Street and Beach Highway, Ocean City, Maryland, that

Serv-U-Corporation owns as a subsidiary business enterprise. The

loan is drawn for a period of 36 months, repayable in equal monthly

installments, interest rate at 4% per annum add-on, and secured by

chattel mortgage on the entire furniture and fittings. Serv-U-Corperation

- has been a desirable customer and we have confidence in their ability

to well manage the debt they undertake 16;laischarge their obligations..
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DRENNAN EXHIBIT 14

CHATTEL MORTGAGE NOTE
DISTRICT OF COLUMBIA NATIONAL BANK, WASHINGTON

LOAN NO AMOUNT $ 54,342A  00 

• Washington, D. C. ....QC:Mtler .1.. 19.6.3 19 

For Value received the undersigned jointly and severally promise(s) to pay to the order of the District of Columbia National Bank, Washing-
ton, at its banking house in Washington, D. crIFIX.,F.O.UR..T.HQUSARIL..IBRE.R.BRID.REILDRT:KmTn...C.10/1(141,na., with interest
at the rate of 7% per annum after matunty until paid, payable as follows: e. ) On..Thous.and..fiy.e...fiundr.td 

...... ....Dollars on   A. D., 1913.. and (s.15.6.9...5.Q 1
One_Thousand_Fivia_ liBundredina_Dollami_and_50/1.00 Dollars on the 5.th... ..... .day of each and every
month thereafter, until paid in full.

Whenever this note matures by its terms or by virtue of any of the causes acceierating payment thereof its herein set forth, the Bank may
charge the amount of said note unpaid at said time to any deposit account maintained by the undersigned, or either of them, or all of them, without
notice to or consent of the undersigned. The Legal Holder hereof, at any time it feels itself insecure for any reason whatsoever, may apply any
collateral or any security standing in the name of the undersigned or either of them, or all of them, that may be in the possession of the Legal
Holder hereof. The right of the Legal Holder hereof to the aforementioned offset or satisfaction of said obligation hereof shall not be affected by
the fact that the Legal Holder may have other security for the, amount due hereon, it being understood and agreed that the right of the Legal
Holder hereof to offset against any account or security or other articles of value in the possession of the Legal Holder hereof and belonging to
the undersigned shall rest in the discretion of the Legal Holder hereof.

Upon failure to make any monthly payment in full when the same shall be due or upon tne failure to pay this note when the same is due and
payable or if the Holder hereof shall in good faith feel itself insecure or unsafe as a result of acts or events which bear upon the financial position
of the borrower or the repayment of this instrument or shall fear diminution, removal, or waste of goods and chattels, or if said goods and chat-
tels are not protected by adequate insurance against loss, damage and destruction to the full satisfaction of the Legal Holder hereof, or in the
event of the insolvency of, or the commission of an act of bankruptcy by, the undersigned, or any of them, or the appointment of a receiver of
the property of the undersigned, or any of them, by a bankruptcy court or other court of competent jurisdiction, this note shall, in the usual dis-
cretion of the Holder hereof, become due and payable with notice, anything herein before expressed to the contrary notwithstanding. Further fail-
ure to make any monthly payment in full when the same shall be due, shall entitle the Legal Holder hereof to assess a late charge of .05 cents
per Dollar of payment due, per day of delinquency, which late charge shall be cumulative if the delinquency shall be repeated; and this late
charge shall be confessed to be compensation to the Legal Holder hereof, not as a penalty, but as liquidated damages, and in lieu of additional
interest.

The undersigned jointly and severally, further agree that the properly, or any additions or suostitutions thereto made or allowed, that shall
be pledged Insecure the repayment of this obligation, and the possession and the operation of such property by the undersigned shall, at all times, -
be at the risk of the undersigned and loss thereof or damage thereto shall not relieve the obligation of the undersigned hereunder that the Dist-
rict of Columbia National Bank, Washington, shall not be obligated to place insurance on said property to protect itself or any one else; that if
in the exercise of its sole discretion the Bank shall elect to procure insurance indemnifying itself against the nsk of damage, loss, or destruction by
fire, theft, collision, or any other hazard, it may do no at the expense of the undersigned, which expense the undersigned, jointly and severally,
undertake to assume and discharge to the full satisfaction of the Bank..

The Mortgagor hereby agrees that if this note is placed in the hands of an attorney for collection in site event oi default in any of the items
or conditions herein, to pay, in addition to principal and interest, according to the terms of this note, if permitted by law, 15% of said principal
and interest as and for attorney's fees and collection expenses.

This note is secured by a chattel mortgage of even date herewith on personal property.

It is understood and agreed that all rights and remedies hereunder are cumulative and not alteinative.

It is the intention of the panics that this instrument shouid be interpreted in accordance w the Arms of the District of Columbia,

SIGNATURES A14ATURS

Form No. 5-15

xxxx
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Mr. MCLENDON. To which you referred. That has been given an

exhibit number. As of the date that you examined the records, had

this note of $54,342 of the Serv-U Corp. been paid, or was it still owing

to the bank?
Mr. DRENNAN. The note is outstanding, Major. It calls for repay-

ment at the rate of $1,509.50 per month starting November 5, 1963.

Mr. MCLENDON. The date for the installment payments—it has

passed?
Mr. DRENNAN. They were making payments monthly.
Mr. MCLENDON. They are making them?
Mr. DRENNAN. Yes, sir.
Mr. MCLENDON. What about the $125,000 debt in connection with

the purchase of the residence? Is that still outstanding in the same
amount?
Mr. DRENNAN. Yes, sir; that note is payable in full in 2 years from

the date of the note which was in March of 1963—which means it is
due in March of 1965. Interest has been paid monthly on the note.
Mr. MeLENDoN. Is there anything else about the records of the

bank that you want to bring to the attention of the committee, Mr.
Drennan?
Mr. DRENNAN. I might just mention briefly that Mr. Baker has a

checking account at this bank, and that we obtained copies of the
canceled checks and deposit slips, and that many of these items can be
identified and related to various of his business transactions, such as
the Haiti meat deal, the townhouse, transactions with Mrs. Novak,
and the transactions with the Mecklenberg Enterprises at Charlotte.
However, not all payments and receipts from these sources have flowed
through this particular bank, and we will accumulate these, and as we
obtain others put them all together to form a complete package on
those transactions.
Mr. MCLENDON. That information will be presented later in con-

nection with other bank loans and accounts?
Mr. DRENNAN. Yes, sir.
Mr. MCLENDON. That is all, Mr. Chairman. .
The CHAIRMAN. Are there any questions, Senator?
Senator Scow. No questions.
Senator CANNON. No questions.
Mr. MCLENDON. Mr. Collins?
•The CHAIRMAN. Will you have a seat, sir? Do you have counsel

with you?
Mr. COLLINS. NO Sin
The CHAIRMAN. bid you hear my opening statement, Mr. Collins?
Mr. COLLINS. No, sir; I did not.
The CHAIRMAN. It will be necessary that I read this statement in

order that you understand your rights and under what directions we
are operating 'at this hearing this morning.
This committee is acting by direction and under the authority of

Senate Resolution 212, agreed to October 10, 1963, and Senate Resolu-
tion 291, agreed to February 10, 1964.
Senate Resolution 212 authorizes and directs the Senate Committee

on Rules and Administration—
to make a study and investigation with respect to any financial or business
interests or activities of any officer or employee or former officer or employee
of the Senate, fOr the purpose of ascertaining (1) whether any such interests
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or activities have involved conflicts of interest or other improprieties; and
(2) whether additional laws, rules, or regulations are necessary or desirable
for the purpose of prohibiting or restricting any such activities.

Witnesses have been interviewed by the staff and heard both in ex-
ecutive and public sessions. Considerable evidence has been obtained
and testimony received to date.
Witnesses who have appeared previously, or who will be called in

the future, possess information which the committee believes is ma-
terial and pertinent to the provisions of the resolutions of direction
and authorization and which will aid the committee in fulfilling its
legislative purpose.
The Chair advises each witness that he is entitled under the rules

of procedure of the committee to retain and be accompanied by
counsel. The counsel may advise the witness of his legal rights dur-
ing the course of his testimony. Should the witness not fully under-
stand any question, the witness may ask for clarification. counsel,
however, shall not coach the witness, or answer for the witness.
The•committee will now proceed to hear the testimoty of Mr. W. F.

Collins.
Mr. "Collins, will you please stand, sir, and place your left hand

on the Bible, and raise your right hand and take the oath?
Do you solemnly swear that the evidence you are about to give

before the committee in the matter under investigation is the truth,
the whole truth, and nothing but the truth, so help you God?
Mr. COLLINS. I do sir.
The CHAIRMAN. Have a seat, sir.
Mr. MCLENDON. Will you state your full name and residence ad-

dress?
TESTIMONY OF WILLIAM F. COLLINS

Mr. COLLINS. William F. Collins. I live at 501 Eden Court,
Alexandria, Va.
Mr. MCLENDON. Mr. Collins, since you are not represented by

counsel, if at any time any question is asked you that you have any
doubt about whether you are required to answer, if you will make
known your doubt, the committee will be glad to advise you.
Mr. COLLINS. Thank you.
Mr. MCLENDON. Were you one of the organizers or promoters of the

District of Columbia National Bank?
Mr. COLLINS. Yes sir.
Mr. MCLENDON. When did the organizational effort begin? . As

nearly as you can. I don't mean the exact date.
Mr. COLLINS. I can't give ydu an exact date, sir. The effort to

organize and to gain a charter for this bank commenced some years
back, as I understand, though I am intimately acquainted with that
history. The efforts to organize this bank, by the group who were the
ones who successfully accomplished that, was commenced, I believe, at
some time, but I do not know the dates other than 1961, possibly earlier,
though I cannot be definite.
Mr. MCLENDON. Was Mr. Robert G. Baker one of the promoters and

organizers?
Mr. COLLINS. Not to my knowledge.
Mr. MCLENDON. Did he have anything to do so far as you know with

procuring the charter of the bank?
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Mr. COLLINS. No.
Mr. MCLENDON. Permission to operate?
Mr. COLLINS. No, sir.
Mr. MCLENDON. It is a national bank; is it not?
Mr. COLLINS. It is.
Mr. MCLENDON. You do know that he became an early subscriber

to the stock; do you not?
Mr. COLLINS. Yes, sir.
Mr. MCLENDON. There has been offered in evidence here a subscrip-

tion signed by him for 1,700 shares at a price of $25,500. Do you have
knowledge of that?
Mr. COLLINS. Yes, sir.
Mr. MCLENDON. Was that the price at which it was offered to all

stockholders?
Mr. COLLINS. To every stockholder, the only price.
Mr. MCLENDON. That is about what; $15 a share, is it not?
Mr. COLLINS. That is correct.
Mr. MCLENDON. How many shares were allotted to him?
Mr. COLLINS. 1,500 shares.
Mr. MCLENDON. Why was it that he didn't get the full amount he

subscribed for?
Mr. COLLINS. The bank was heavily oversubscribed.
Mr. MCLENDON. Was the stock issued, the 1,500 shares, stock certif-

icates duly issued in the name of Robert G. Baker?
Mr. COLLINS. Yes, sir; it was. I do not recall whether it may have

been a name jointly with himself and wife. I see by reference to the
photostatic copy of the bank records in that respect that it was issued
to himself singly.
Mr. MCLENDON. To Robert G. Baker
Mr. COLLINS. To Robert G. Baker.
Mr. MCLENDON. Does it still stand in his name?
Mr. COLLINS. Yes, sir.
Mr. MCLENDON. Do you hav4 any knowledge of any agreement

between Robert G. Baker and any other persons that other persons
owned part of the stock and have paid for it?
Mr. COLLINS. I have no such knowledge, sir.
Mr. MCLENDON. Has that ever been brought to your attention?
Mr. COLLINS. No, sir.
Mr. MCLENDON. So insofar as you know as officer—by the way, are

you president?
Mr. COLLINS. No, sir; I am the executive vice president and cashier

of the bank.
Mr. MCLENDON. So far as you know in your official capacity as

executive vice president, all of this stock is still owned by Robert G.
Baker?
Mr. COLLINS. Yes, sir.
Mr. MCLENDON. You have no knowledge of any agreement with any

other persons?
Mr. COLLINS. I have none.
Mr. MCLENDON. Was his subscription to the stock solicited by you

or any of the other promoters?
Mr. COLLINS. I cannot say as to that, Mr. McLendon. I was at that

time in the city of Chicago, and I did not come to Washington nor
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agree to come to Washington to become an officer of this bank formally
and completely until after the initial approval of the charter had been
granted. I took I believe it was about a month to 6 weeks to terminate
my affairs in Chicago and to come here, in order to assume my
function.

Since I was utterly unacquainted with the city of Washington and
its people, my participation in allotments of stock would have been of
no value, and consequently since I wasn't here in the first place

' 
and

could not have contributed, I did not engage with the others in that.
My having been one of the organizers was due to the fact that I was
intended to represent the management of the bank.
Mr. MCLENDON. Pull the niicrophone a little bit closer to you,

please. Thank you. Go ahead. You said you intended to do what?
Mr. COLLINS. My function was to be the operating officer of the

bank.
Mr. MCLENDON. And since you came here, you have occupied the

position of executive vice president?
Mr. COLLINS. Yes, sir. •
Mr. MCLENDON. Were you in the banking business in Chicago be-

fore coming here?
Mr. COLLINS. Yes sir.
Mr. MCLENDON. flow much experience had you had in a bank?
Mr. COLLINS. I had been in the banking business for about 40 years.
Mr. MCLENDON. How did you become acquainted with Robert G.

Baker?
Mr. COLLINS. After I had reached Washington after the bank had

been opened for some number of months, I believe that my first ac-
quaintance with him was at a time when he visited the bank and I met
him on that occasion. I do not recall the date.
Mr. MCLENDON. Did you ascertain what official position he occupied

before you had any business transactions with him?
Mr. COLLINS. Yes, by title, but I must confess to you I had not the

least idea of what that meant. I am not acquainted with Washington
nor with the Government service.
Mr. MCLENDON. I refer you to a memorandum dated March 11,

1963, and bearing another date near the end of March 12, 1963, bear-
ing your initials. Do you have a copy of that before you?
Mr. COLLINS. Yes sir.
Mr. MCLENDON. Was that memorandum prepared by you?
Mr. COLLINS. It was.
Mr. MCLENDON. Those initials are your initials to indicate that

you prepared it?
Mr. COLLINS. Yes, sir.
Mr. MCLENDON. I notice in this memorandum that you say:
Mr. Baker's position within the U.S. Government recommends serious con-

sideration to the transaction, as he is a gentleman with innumerable friends
and connections whose good offices in behalf of our bank would be very valuable
in our growth.

Mr. COLLINS. Yes sir.
Mr. MCLENDON. How did you get the information upon which that

statement was based?
Mr. COLLINS. By general discussion with my associates.
(At this point Senator Pell withdrew from the hearing room.)

27-211 0-64—pt. 13-5
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Mr. MCLENDON. And you were informed that he did have innumer-
able friendships and connections?
Mr. COLLINS. I knew that—I came to know or to be given to under-

stand that he had indeed innumerable friendships.
Mr. MCLENDON. Did you understand that he was a man of in-

fluence?
Mr. COLLINS. Not in that sense, sir.
Mr. MCLENDON. The same memorandum recites the transaction

between the bank and Mr. Baker, in which the bank loaned Mr. Baker
the entire purchase price of his home in Van Ness Street NW., Wash-
ington.
Mr. COLLINS. Yes, sir.
Mr. MCLENDON. Are you familiar with that transaction?
Mr. COLLINS. Yes sir.
Mr. MCLENDON. :And you prepared this memorandum regarding

that transaction?
MT. COLLINS. I did.
Mr. MCLENDON. Will you explain to the committee how it hap-

pened that your bank, your new bank, would loan him the whole pur-
chase price of his home?
Mr. COLLINS. On the strength of his financial worth as displayed

by his financial statement; in consideration of the fact that the
property that he purchased was judged to be considerably more
valuable than its cost to him.
Mr. MCLENDON. Did you personally see the financial statement?
Mr. COLLINS. Yes, sir.
Mr. MCLENDON. It represented that he had a net worth of

$2,166,000, did it not?
Mr. COLLINS. I believe that is the approximate figure.
Mr. MCLENDON. And it listed his assets in some detail so that you

could identify most of them, could you not?
Mr. COLLINS. Yes sir.
Mr. MCLENDON. Did you make inquiry about them?
Mr. COLLINS. No, sir.
Mr. MCLENDON. And it shows his current liabilities, according

to the statement, were $364,000?
Mr. COLLINS. I believe that is correct.
Mr. MCLENDON. Did you check with any of the banks that he

listed as owing money to, to see whether the statement was accurate
or not?
Mr. COLLINS. No, sir.
Mr. MCLENDON. Did you check with anybody with respect to the

assets that were listed?
Mr. COLLINS. NO, sir.
Mr. MCLENDON. One of the large assets was stock in the Serv-U

Corp., was it not?
Mr. CoLIANs. Yes sir.
Mr. MCLENDON. Did you make any inquiries about that?
Mr. COLLINS. No, sir.
Mr. MCLENDON. Did you know that, at the very time that he gave

you this statement, he did not have any stock in his name, but it was
all in trust?
Mr. COLLINS. No, sir.

a
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Mr. MCLENDON. Did you know that all of the stock even in trust
was hypothecated?
Mr. COLLINS. No, sir.
Mr: MCLENDON. At another bank?
Mr. COLLINS. No, sir.
Mr. MCLENDON. Did you know of any other obligations that he

had outstanding with respect to property that was not in his name?
Mr. COLLINS. I knew of the aggregate amount of his debts as his

financial statement recited those debts. I was aware of the fact
that certain of his assets were pledged to secure those debts. In
that equation that would not have lessened his net worth.
Mr. MCLENDON. Mr. Collins, were you misled about this man's

net worth because of his official position and his prominence?
Mr. COLLINS. I feel not.
Mr. MCLENDON. You were not?
Mr. COLLINS. I feel that I was not misled either by Mr. Baker

nor by any other person.
Mr. MCLENDON. You learned since then that this was not a cor-

rect balance sheet, financial statement, have you not?
Mr. COLLINS. No, sir; I have not.
Mr. MCLENDON. Oh, you haven't learned that?
Mr. COLLINS. I have not learned that, sir.
Mr. MCLENDON. Did you ever have anyone in your bank make a

mathematical calculation with respect to the addition, the mathemat-
ical addition that appeared on this balance sheet?
Mr. CoLLINs. I don't recall whether I may have or not done so.
Mr. MCLENDON. If you did, you didn't discover that the figures

were obviously in error to the amount of almost $300,000?
Mr. COLLINS. No, sir.
Mr. MCLENDON. You didn't discover that?
Mr. COLLINS. No, sir.
Mr. MCLENDON. Isn't that a rather unusual way for a bank to

transact business in amounts of this size?
Mr. COLLINS. Not necessarily.
Senator Scorr. The witness said "not necessarily"?
Mr. MCLENDON. Not necessarily, as I understood him. Is that

what you said?
Mr. COLLINS. Yes, sir.
Senator SCOTT. In referring to the fact that he didn't pick up an

error of $300,000, it is not necessarily unusual for a bank? Are
you sure you want to let that answer stand on the record?
Mr. COLLINS. Senator Scott, I am not aware now of the error you

refer to. If there is an error in the addition of the figures on the
statement, I have not been aware of that, as I previously said.
Mr. MCLENDON. The error was really in the transposition of

figures from one schedule into the balance sheet, and you didn't dis-
cover that?
Mr. COLLINS. No, sir; I did not.
Mr. MCLENDON. I ask you again, Mr. Collins, isn't it highly

probable that you were misled and that you were less cautious in
this case than you would ordinarily be because of this man's prom-
inence?
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Mr. COLLINS. No;  I would not say so.
Mr. MCLENDON. You wouldn't say that. Now, was it upon your

advice or was it upon the initiation of Baker that this property was
put in trust and finally wound up in your name as trustee?
Mr. COLLINS. It was not done with my advice. I cannot state

to you where the explicit advice or suggestion may have emanated
from. It was, however, with my concurrence.
Mr. MCLENDON. I notice a memorandum bearing your initials

dated April 22, 1963, contains the statement in regard to the $125,000
loan that—
In regard to our lending Mr. Baker the $125,000 referred to above, it has

been determined that insofar as the manner in which title is now vested in
the property being purchased is concerned, we will make the loan on an
unsecured basis for the present, with a note to be signed by both Mr. and
Mrs. Baker, and with the understanding that no encumbrance will be placed
or permitted to exist without our prior knowledge or consent.

Is it true that you made a temporary loan to begin with for
$125,000 on the unsecured note of Mr. and Mrs. Baker?
Mr. COLLINS. No; that is the permanent loan.
Mr. MCLENDON. It was permanent?
Mr. COLLINS. Yes, sir.
Mr. MCLENDON. So this memorandum was not carried into effect

in that respect; that is, you made no preliminary loan unsecured?
Mr. COLLINS. No.
Mr. MCLENDON. You did not?
Mr. COLLINS. No. We made the exact loan in consummation of the

transaction.
Mr. MCLENDON. And did you have a trust agreement conveying the

property so that it could be reached by the bank in the event of de-
fault from the very beginning?
Mr. COLLINS. Yes.
Mr. MCLENDON. Let me be sure now you and I are talking about

the same thing. This memorandum says that the note is to be—the
manner in which the title is to be vested at the moment is not decided,
but the loan will be made on an unsecured basis for the present. My
question now is, Did you actually make the loan, even though it may
have been temporary, on an unsecured basis?
Mr. COLLINS. Yes • we made the loan on an unsecured basis.
Mr. MCLENDON. How long did that loan remain in effect? Do you

know?
Mr. COLLINS. It is the loan that is yet in effect.
Mr. MCLENDON. It is Still the same loan?
Mr. COLLINS. Yes, sir.
Mr. MCLENDON. So that means it was after you loaned the money

that you got the trust indenture; is that correct?
Mr. COLLINS. No sir.
Mr. MCLENDON. Will you explain this, then? Maybe I don't un-

derstand it.
Mr. COLLINS. After the loan was made, it was felt and found to

our satisfaction that there was not a necessity to change the loan inso-
far as the note form it took was concerned. So it stood as it now
stands.

•
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Mr. MCLENDON. Would it still be a fact that, for some period of
time, the loan was outstanding without any security other than the
signatures of Mr. and Mrs. Baker?
Mr. COLLINS. That would be factually correct; yes, sir, for a period

of approximately 2 days.
Mr. MCLENDON. Oh, 2 days. I notice the memorandum says fur-

ther that—
Upon our request in any case, if in our interests, Mr. and Mrs. Baker will con-

vert the debt to the mortgage available from other sources and retire the
loan. 'Mr. Baker understands our need for loan movement and turnover posi-
tion, and feels this arrangement is fair to both of us.

Mr. COLLINS. Yes.
Mr. MCLENDON. Do I interpret that correctly, when I say that that

was a commitment by Mr. and Mrs. Baker that they had at that time
sources from which they could obtain a mortgage on the property and
pay off the note?
Mr. COLLINS. I so understood.
Mr. MCLENDON. Has the bank ever asked them to do that?
Mr. COLLINS. No, sir.
Mr. MCLENDON. Have they ever offered to do it?
Mr. COLLINS. No, sir.
Mr. MCLENDON. So between the time the note was made and the

present, do I understand that no effort has been made by • Mr. and
Mrs. Baker to pay off the note?
Mr. COLLINS. We have not required them to.
Mr. MCLENDON. And they have not?
Mr. COLLINS. And they have not volunteered to.
Mr. MCLENDON. And they have not volunteered to?
Mr. COLLINS. So it stands.
Mr. MCLENDON. All right. Now, you did finally become trustee

personally holding the title to this property in your name as trustee
by proper conveyance?
Mr. COLLINS. Yes, sir.
Mr. MCLENDON. And it stands that way now?
Mr. COLLINS. It does.
Mr. MCLENDON. Mr. Collins, the records of your bank show that in

August 1962 you made an unsecured loan in the amount of $11,111.11
to Mr. Baker. I am sorry; the note is $10,000, and with it was de-
posited a note signed by Staley B. Brinkley, Jr., in the amount of
$11,111.11. Are you familiar with that transaction?
Mr. COLLINS. Yes, sir.
Mr. MCLENDON. Will you explain to the committee why that loan

was made, and what statements, if any, Baker made about it?
Mr. COLLINS. I don't recall specific statements that he may have

made about it. He discussed with me his desire to borrow $10,000 for
his personal use and convenience. I felt that he was creditworthy
for $10,000. I made him the loan. He had brought with him the note
that you have described signed by Mr. and Mrs. Brinkley. He did
not identify that, other than it was a note held by himself and patently
owing to him by its terms. He asked if I wished to retain that as
collateral. I replied to him as best I can remember in substance:
No, that that type of personal note was hardly collateral as one thinks
of collateral as being stocks, bonds, and the like. If he wished to
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leave the note it would do no harm, but as my loan memorandum re-
cites, I did not place a pertinent value upon it. He did leave the note.
I did lend him the $10,000, and for the purpose stated.
Mr. MCLENDON. And you did not attach any importance to the

collateral note from Brinkley?
Mr. COLLINS. Not specifically importance; no, sir.
Mr. MCLENDON. Did it occur to you to have someone get in touch

with Mr. Brinkley and ascertain whether that was a bona fide note?
Mr. COLLINS. I did not deem it necessary to my credit situation.
Mr. MCLENDON. You regarded his credit without the note as ade-

quate to justify this loan ?
Mr. COLLINS. I did.
Mr. MCLENDON. Have you since ascertained that Mr. Brinkley de-

nies that he owes the note?
Mr. COLLINS. No, sir; I do not know that.
Mr. MCLENDON. And that Mr. Tucker has testified before this com-

mittee that he owes it?
Mr. COLLINS. I am not aware of that.
Mr. MCLENDON. You are not aware of it. So then at the moment,

the note apparently, according to your testimony, would be virtually
unsecured unless Mr. Brinkley, who signed this note, left with the
bank by Mr. Baker, would voluntarily pay it?
Mr. COLLINS. I consider the note unsecured.
Mr. MCLENDON. Then your records show, Mr. Collins, that you

made two or three loans which finally aggregated approximately
$54,000 to the Serv-U Corp. Will you tell the committee how you
happened to make the first loan to the Serv-U Corp., and what you
knew about that corporation at the time of the loan?
Mr. COLLINS. I became aware of—and I cannot tell you at what

date—of the existence of the Serv-U Corp.. I believe the Serv-U Corp.
has its financial statement in our bank files. I was aware that they
owned or were acquiring the motel property, and that they were add-
ing to it by enlargements. It was discussed with me—their desire to
finance the furnishings and equipment for the enlarged number of
motel units that they were erecting. I agreed to make a loan to cover
that financing on an installment basis.
A portion of the numbers of additional units were completed. I lent

to Serv-U Corp., if I remember correctly, $25,000 as an interim loan
for the purpose of furnishing those units or supplying the funds for
that furnishing and equipment. Subsequently, and within a relatively
short period of time, the balance of the additional motel units became
completed. The additional furnishings and equipment were delivered,
and I thereupon made an overall loan in the principal amount of
approximately $48,000, the first proceeds of which first retired the prior
$25,000 interim note, and the balance given to Serv-U Corp. for pay-
ment to the suppliers. That is it.
Mr. MCLENDON. I have difficulty in hearing you there. The final

note to which you referred was the one in the amount of $54,000-plus,
or did you say the $48,000 was the final one? We have in the files a
copy of the note dated October 1, 1963, for $64,000-plus.
Mr. COLLINS. That is right.
Mr. MCLENDON. Is that the final amount of money that you loaned

to Serv-U?
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Mr. COLLINS. That is the final amount of the loan contract price,
if that makes it more understandable, sir.
Mr. MCLENDON. It started with 25 and it was gradually increased

to 54. Would that be a fair statement?
Mr. COLLINS. Not gradually increased, sir; no. There were two

transactions; first the original 25, and then upon the completion, the
loan as recited in my memorandum—I believe it is correct or factually
correct, if not to the penny—of $48,518.19 was made. The $48,518.19
was representative of the amount of cost of the furnishings and equip-
ment that I had agreed to, under—I don't recall whether it was an
initial sales contract or a chattel mortgage—I believe, however, it was a
chattel mortgage. The difference between that and the note as drawn
of the $54,342 is representative of the interest or finance cost, which-
ever one chooses to call it, for the entire term of the monthly install-
ment note.
Mr. MCLENDON. All right. Now, your memorandum of July 17,

1963, recites that—
Serv-U Corp. as a customer of our bank was introduced to us by Robert G.

Baker, also a depositor of ours who has an ownership participation in a major
degree in this enterprise.

Were you furnished with a financial statement of the Serv-U Corp.
before you made the first loan?
Mr. COLLINS. Yes; I believe so, although without reference to my

exact 
files, 

I cannot state exactly so, but I feel that I undoubtedly did.
Mr. MCLENDON. According to the records before this committee,

Mr. Collins, the Serv-U Corp. at the time it took over this property,
took title to it, owed more than $1 million on the property itself.
Mr. COLLINS. In the permanent financing of the real estate?
Mr. MCLENDON. The mortgage indebtedness was in excess of $700,-

000, and the rest of it was represented by debt to stockholders and some
to banks. Do you recall that?
Mr. COLLINS. Not as a matter of detail; no.
Mr. MCLENDON. Did you rely upon the statements made by Mr.

Baker that this was a solvent corporation, and that this kind of in-
debtedness would be secured and payable?
Mr. COLLINS. The debt to us?
Mr. MCLENDON. Yes; the debt to you.
Mr. CoLuNs. Yes. I did so rely, and I relied also upon our se-

curity position in the chattels represented.
Mr. MCLENDON. That was on the furniture and fixtures?
Mr. COLLINS. Yes, sir.
Mr. MCLENDON. MOJA of that was the furniture and fixtures which

had been added quite recently, were they not?
Mr. COLLINS. Yes, sir.
Mr. MCLENDON. Practically new furnishings?
Mr. COLLINS. Yes, Sir.
Mr. MCLENDON. And you did have a chattel mortgage on that?
Mr. COLLINS. I did and do.
Mr. MCLENDON. But other than that, is it your testimony that you

did not rely upon the financial statement of Serv-U?
Mr. COLLINS. Yes • relied on both.
Mr. MCLENDON. Relied on both. Did you make any investigation to

ascertain what the value of the property was?
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Mr. COLLINS. No,sir; I did not.
Mr. MCLENDON. Did you have anybody appraise it?
Mr. COLLINS. No.
Mr. MCLENDON. Again did you rely upon the representations made

by Mr. Baker?
Mr. COLLINS. Yes.
Mr. MCLENDON. I will ask you the same question with respect to

this. Were you misled by Mr. Baker's 'assurances that this corpora-
tion was solvent?
Mr. COLLINS. I have no reason to feel that he misled me; no, sir.
Mr. MCLENDON. Even now?
Mr. COLLINS. Even now.
Mr. MCLENDON. All right; that is all, Mr. Chairman.
The CHAIRMAN. Counsel, before I go any further I would like to

state for the record that we have permission to sit while the Senate
is in session. Senator Cannon?
Senator CANNON. I would like to ask counsel whether or not we

have any record to show that this corporation is insolvent. I
don't recall any such evidence before the committee showing that
Serv-U is insolvent.
Mr. MCLENDON. Mr. Black has testified, Senator, that Baker and

Carousel were broke when he went to California and obtained con-
sent of the Serv-U Corp. to buy it; that he was in desperate financial
circumstances, and Mrs. Novak has testified that none of the own-
ers could furnish money to pay its present debts, and they were en- -
tirely dependent upon Baker's ability to finance it.

Senator CANNON. I understand that, but I understood the witnem
Mr. Collins, didn't you say that you were relying on the financial
position of Serv-U when you made this loan?
Mr. COLLINS. Yes, sir.
Senator CANNON. And that would have nothing to do with the

Carousel except so far as Serv-U was the owner of the Carousel; is
that correct?
Mr. COLLINS. Other than the name having remained the same, of

the property.
Senator CANNON. Did you have the financial statement of the

Serv-U Corp. at the time when you made the loan?
Mr. COLLINS. I am certain we did.
Senator CANNON. Let me ask you this. This note indicates that

monthly payments were to be made commencing with the 5th of
November 1963, in the sum of $1,509.50 a month. Have those pay-
ments•been made as and when they became due?
Mr. COLLINS. Exactly.
Senator CANNON. So that the note is completely current up to the

present time?
Mr. COLLINS. It is.
Senator CANNON. What about the note from Mr. Baker on the

house? The note was a fixed-period note, was it not?
Mr. COLLINS. Yes, sir.
Senator CANNON. What was the period?
Mr. COLLINS. Two-year term, if I remember correctly. I believe the

photostat will show, however, definitely as to that.
Senator CANNON. That note is not yet due at the present time?
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Mr. CoLLINs. It is not due and it is current.
Senator CANNON. Does it require interest payments to be made

monthly?
Mr. COLLINS. Yes, sir.
Senator CANNON. Have the interest payments been made monthly

as and when they became due?
Mr. COLLINS. Exactly as agreed.
Senator CANNON. So that both of those notes as far as your bank

is concerned are completely current up to the present time?
Mr. COLLINS. And so is the $10,000.
Senator CANNON. The $10,000 note is also current?
Mr. COLLINS. Fully.
Senator CANNON. No further questions, Mr. Chairman.
The CHAIRMAN. Senator Scott?
Senator Scow. Mr. Collins, when did you last talk to Mr. Baker?
Mr. COLLINS. I am_afraid I cannot recall the date: It has been some

several months, I would say, since I last had any occasion to see him
or speak with him.
Senator Scow. You are the bank officer in charge of these loans?
Mr. COLLINS. Yes, sir.
Senator Scow. You have not found it necessary to talk to Mr.

Baker to check on the security of the loans or any change in the value
of the collateral or anything of that sort?
Mr. COLLINS. No, sir.
Senator Scorn You are perfectly satisfied with the status of all of

your business transactions with Mr. Baker, Serv-U, and Carousel
as they exist today?
Mr. ComaNs. Senator, no one is ever perfectly satisfied.
Senator Scow. Let's strike out the perfectly. Are you satisfied?
Mr. COLLINS. I am satisfied in our security position, and I am satis-

fied in the loans we have made and carry on our books, and I am satis-
fied with the performance executed by Mr. Baker to date.
(At this point Senator Jordan withdrew from the hearing room.)
Senator Scorr. Knowing what you know now, would you still make

loans to Mr. Baker, to Carousel, or to Serv-U ?
Mr. COLLINS. Yes, sir.
•Senator Scow. You would?
Mr. COLLINS. I would. I have learned nothing that would change

my opinion regarding Mr. Baker insofar as his integrity and perform-
ance in meeting obligations is concerned.
Senator SCOTT. Do you read the papers, Mr. Collins?
Mr. COLLINS. Yes; I do read the papers.
Senator Scow. Carefully?
Mr. COLLINS. Carefully.
Senator Scum Would you have lent to anyone in the room—I am

going to give the press a break now—would you have lent to anyone
in this room, including members of the committee and the press,
$125,000, the full value of a residence, without checking into the col-
lateral offered?
Mr. COLLINS. This was not such a situation. This was not a prop-

erty foreign to our knowledge.
Senator Scorn I am assuming your knowledge of the property. Let

me repeat the question. Assuming your knowledge of the property,
would you make such a loan to anyone in this room?
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Mr. COLLINS. I don't think that is a fair question.
Senator Scow. Mr. Collins, you are not the judge of what is a fair

question. We are discussing here matters which pertain to the bank's
relationship to Mr. Baker.
Mr. COLLINS. Yes, sir.
Senator Scorr. If my questions are not fair, the chairman will so

rule.
Mr. COLLINS. Thank you.
Senator CANNON. I would say that the witness certainly has the

right to inject into it other conditions if he so desires in answering
his question.
Mr. COLLINS. I have made it my practice in my banking life,

whether wrongfully or rightfully—it is still my practice—that I lend
to men whom I feel I can deal with and trust and place my confidence
in. I do not subscribe to the fact that I can place equal confidence in
every man out of a given crowd of say 100 people. I made my judg-
ment of Mr. Baker for good or for ill. I made the loan. I am today
yet content with the loan I have made, and as I have said before, Mr.
Baker has performed with integrity.
Senator Scow. Mr. Collins, did you know that Mr. Baker's salary

was $19,500?
Mr. COLLINS. I did not know what his salary was from his Senate

position, if that is what is referred to.
Senator Scorr. In the course of deciding to make this loan, you did

not ascertain the salary of the applicant for the loan?
Mr. COLLINS. No.
Senator Scorr. You did not ascertain the value of the collateral, the

value of the assets allegedly owned by him; is that right?
Mr. COLLINS. You are referring to my writing to the various com-

panies in which he held stock, and so on?
Senator Scow. Yes.
Mr. COLLINS. To ascertain that ownership?
Senator SCOTT. Yes.
Mr. COLLINS. I did not.
Senator Scorr. Did you not inquire as to whether any of the assets

allegedly owned by him were subject to mortgage or lien or other
conditions?
Mr. COLLINS. His financial statement revealed his encumbrances

upon that which he owned.
Senator Scow. Is it the bank's custom to accept financial state-

ments in applications for loans without checking on the validity or
accuracy of the financial statement?
Mr. COLLINS. Very often, in the predominant number of cases; yes,

sir.
Senator Scow. In other words, your bank in the predominant num-

ber of cases would require a financial statement, but would not check
on it. Why then do you require them?
Mr. COLLINS. I didn't say we would not check on it.
Senator Scorr. Didn't you say in the predominant number?
Mr. COLLINS. I said in the preponderant cases.
Senator Scow. You would not check on it?
Mr. COLLINS. That we would not necessarily check on it:
Senator Scow. This is very interesting. My father was a banker

for 63 years, and I am learning something new every day about the
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banking business. Maybe this inquiry ought to go to the Banking
and Currency Committee. You see nothing unusual then in the lend-
ing of $125,000 on a property in which no equity had been obtained,
to a man who furnishes you with a financial statement which you do
not check as to accuracy or worth or lien?
Mr. COLLINS. I judge a loan, sir—if this is a responsive answer to

your question—on the ability of a man to repay what he borrows.
Senator Scorr. And you said you did not know the nature of Mr.

Baker's employment as secretary to the majority?
Mr. COLLINS. I did not know the import of that position, and I am

afraid I still do not fully understand its import; no.
Senator Scorr. Perhaps this is one of the things we are inquiring

into. I am curious if this is the case, since you did not know the nature
of Mr. Baker's position, that you stated in your memorandum of March
11, 1963, as counsel has pointed out:
Mr. Baker's position within the U.S. Government recommends our serious con-

sideration to the transaction, as he is a gentleman with innumerable friendships
and connections whose good offices in behalf of our bank could be very valuable
in our growth. -
Mr. CowNs. Yes, sir.
Senator Scum Now, you were therefore relying upon Mr. Baker's

influence, weren't you, and his connections?
Mr. COLLINS. I was not relying upon Mr. Baker's influence. I never

employed any influence, and I don't know that he has any or did have
any. I referred to his friendships.
Senator Scow. And connections?
Mr. COLLINS. If I used that word; yes.
Senator Scow. What do you understand by "connections" in this

sense?
Mr. COLLINS. I understand by his connections, affiliations of a proper

order.
Senator Scow. If he had many friendships and business connec-

tions, would you not say that he was a man of influence?
Mr. COLLINS. Not in that sense, as I replied before.
Senator SCOTT. Will you differentiate between the kind of influence

that you relied on and the kind of influence you didn't rely on?
Mr. COLLINS. Yes. May I explain the kind of influence that I re-

lied upon, and felt valuable to me? May I?
Senator SCOTT. Yes • of course.
Senator CANNON. You may proceed to answer the question.
Mr. COLLINS. A man who has innumerable friends and is liked by

them, and who has a reason to be interested in the growth of a new
bank and the securing of deposits, which every new bank naturally
requires and desires, is the type of influence, if that is influence, that
I was, yes, indeed, interested in; if he would like me, if he would be
favorably disposed to my bank to recommend it to his friends, if his
types of friendship were such that his suggestions to his friends would
gain me additional customers, additional deposits, if that is influence,
yes, sir, I sought it.

Senator SCOTT. Did you have an outside appraisal of the value of
this house?
Mr. COLLINS. No, sir.
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Senator Scow. Is it the custom of the bank not to have outside
appraisals?
Mr. COLLINS. No, sir.
Senator Scorr. As to the value of a residence?
Mr. COLLINS. No, sir.
Senator SCOTT. It is not your custom. Therefore you waived the

custom this time in Mr. Baker's favor. Why?
Mr. COLLINS. It was not thought necessary in the light of that

which our bank knew or felt it knew concerning the property and its
value.

Senator Scow. Is there anything in your bank records that shows
what your bank knew or felt that it knew about the property and its
value?
Mr. COLLINS. No, sir; not specifically.
Senator Scow. Is not the value of a property determined by the

amount which a fellow, willing and able to pay, does pay to a buyer
willing and able to sell?
Mr. COLLINS. I think I am confused or that you have your terms

transposed.
Senator Scorr. In other words, is not the value of the property cur-'

rently fixed by the market price for which it is in process of changing
hands?
Mr. COLLINS. No; not necessarily. Sometimes market price has a

bearing, or perhaps always it has some bearing.
Senator Scorr. I am sure glad to hear that. It does have some

bearing?
Mr. COLLINS. Yes, sir; but there is a difference between market price

and appraisal for mortgage purpose in the usual routine of mortgage
lending.
Senator Scow. Where, in your practice, can you show this commit-

tee that there existed other evidence that this property was worth more
than $125,000?
Mr. COLLINS. I have none to disiplay to you, sir. I can only recite

that I understand that members of the general public unidentified
to me have, and I feel seriously, mentioned to our board of directors
or to our loan committee that they should like to buy the property at
a price considerably in excess of that which we lent upon it.
Senator Scorn Would you identify the members, the persons who

have indicated they would like to buy this property, and would you
identify the members of the board to whom these comments were
made?
Mr. COLLINS. No, sir. This was made in general conversation. I

did not attempt to keep track of who said what to whom.
Senator Scow. Therefore you accepted the fact, or you have asked

us to accept the fact, that you believed that this property was worth
more than the bank paid for it because you overheard some gossip, con-
versation, or rumors?
Mr. COLLINS. No.
Senator Scorr. Between unidentified persons and unidentified mem-

bers of your board?
Mr. COLLINS. No, sir.
Senator Scow. You, as a banker, are not saying that?
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Mr. COLLINS. That is not correct and that is not, sir, what I said,
if you will excuse me. I have said that subsequent to all of this,
and at a relatively recent date, I have understood that offers to buy
have been voiced.
Senator Scorr. You mean that the property has now gained some

historical value perhaps?
Mr. COLLINS. Senator, I wouldn't have you feel that I would be

facetious. This is, I am sure, too serious for that. I feel—and I will
not attempt to qualify as an expert, and I did not make an inspection
of the property—I am definitely of the opinion that Mr. Baker
made an unusually advantageous purchase. My loan memorandum,
I believe, recites it in that vein.

Senator Scam You thought that Mr. Baker was then making an
unusually advantageous purchase?
Mr. COLLINS. That was my feeling at the time, as I recited it in my

loan memorandum, I believe, and I have had no reason to change that,
viewpoint. I believe the property—and I will not attempt to substan-
tiate the statement, it is my belief, gained from wherever, that it is
indeed worth well more than $125,000.

Senator Scow. Will you point out where you made the statement
that you believed he made an unusually advantageous purchase?
Mr. CoLLiNs. I will have to read the whole thing from the start.

Do you want me to do so?
Senator Scorr. On 4(a) you refer to it as a superior location, and

so forth.
Mr. COLLINS. I don't find that readily in the wording. May I read

this?
Senator Scow. You may read it, but I will say before you read it, I

do not find in the wording what you have just said. If you can extract
it, I will be glad to hear it.
Mr. COLLINS. I believe the first sentence is a recitation of that

thought. The first sentence• under date of March 11 
Senator Scow. It says, "to make and complete the very favorable

purchase from his viewpoint of a new residence." This is what you
said. Therefore it was not a statement of your judgment that it
was an advantageous purchase, but a statement of a man seeking to
obtain a loan that he got a good property. Isn't that what it says?
Mr. COLLINS. If you read it that way, sir, Mr. Baker 
Senator Scow. What other way would you read it?
Mr. COLLINS. The way I have said.
Senator Scow. How?
Mr. COLLINS. That I still feel that he made an advantageous pur-

chase that I felt he was making one at the time.
Senator Scow. You said the loan statement showed that, Mr.

Collins.
Mr. COLLINS. He said both, sir. Senator Cooper, I said both, that

I relied upon the value of the property as well as his financial state-
ment. I linked the two together, and they are still linked.
Senator Scow. You said that you had been meeting with success

on the west coast and it is felt that their efforts should meet with at
least equal success to that which they have had on the east coast,
referring to the fact they were coming into the eastern seaboard area.
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Where did you get the information that said you had done well in
the West and looked forward to doing well in the East?
Mr. COLLINS. From the description of the business.
Senator SCOTT. Who furnished the description of the business?
Mr. ComANs. I don't recall whether Mr. Baker furnished that

description or Mr. Tucker, or both.
Senator Scow. Then the description 
Mr. COLLINS. Or others.
Senator Scorn What, or what?
Mr. COLLINS. Or others.
Senator Scow. The description then came either from Mr. Baker

or Mr. Tucker or others. Would you name the others?
Mr. COLLINS. No. I only made that because I cannot be certain

as to who I may have talked to approximately a year ago.
Senator Scow. I understood you to say earlier that you had not

discussed Serv-U, its assets, or its prospects with anyone. You now
say that you may have talked with others. Which statement is cor-
rect?
Mr. COLLINS. I am sorry. Will you straighten me out? I don't

understand your question.
Senator Scow. Earlier you said that you had not discussed the

value of Serv-U's assets or the Serv-U Corp. 
Senator CANNON. Senator Scott, I think maybe you had better

ask him if he said that, because counsel and I have no recollection of
the record reflecting what you stated. You might ask him if he
did make such a statement.
Senator SCOTT. We can have the whole thing read back if you like,

but Mr. Collins, did you not state in answer to questions from counsel
that you caused no Investigation to be made of Serv-U ? Let's take
it step by step.
Mr. COLLINS. We were speaking at that time of their balance

sheet, I believe, and if I remember correctly again, the question put
to me was if I made direct inquiry into the value of their several
assets, et cetera, to which I replied in the negative.
Senator Scow. Did I not ask you at the beginning of my question-

ing something to this effect: Did you not make this loan without any
investigation of Carousel or Serv-U, and did you nGt answer then
that you did make the loan without investigation of Carousel or
Serv-U?
Mr. COLLINS. Insofar as determination or verification of specific

assets, you did ask that question, and I did reply, I believe, as you
indicate. However, that is not the context in which we are now dis-
cussing Serv-U, Senator Cooper.
Senator Scow. All right; you are saying then that you discussed,

you got your information and your memorandum on Serv-U either
from Mr. Baker or Mr. Tucker or others, and you cannot tell us who
the others were?
Mr. COLLINS. No.
Senator Scum-. And you have no way by which you could ascertain

who these so-called others were?
Mr. COLLINS. If any.
Senator Scorn If any?
Mr. COLLINS. No, sir.
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Senator SCOTT. Did you ever check up on the nature of the business
done by Serv-U on the west coast or communicate with any of the com-
panies with whom they did business?
Mr. COLLINS. I did not.
Senator Scow. And therefore wherever you received this informa-

tion, you took it at face value and included it in your recommenda-
tion; did you not?
Mr. COLLINS. I did.
Senator SCOTT. And you did not know that, as the statement was

made here a few moments ago, Serv-U is insolvent?
Mr. COLLINS. I have no knowledge of their insolvency.
Senator Scott. In other words, you are continuing the bank loan

without any effort whatever to find out as to the solvency of the assets
furnished by a loan applicant.
Mr. COLLINS. I have no knowledge of their insolvency. I am con-

tinuing the loan according to its terms. If they were insolvent, as
long as their loan with me is current and up-to-date in accordance
with its own terms, even if I knew they were utterly bankrupt, I
couldn't very well do much about it; could I?
Senator Scow. Yes; you could do one thing. You could stop being

so complacent about the value of your loan, Mr. Collins.
Mr. COLLINS. I am not complacent about the value of my bank's

assets, Senator Cooper.
Senator SCOTT. My name is Scott. I don't want Senator Cooper,

who is a very kindly gentleman, to be damaged by anything I may say.
Mr. COLLINS. I beg your pardon, sir.
Senator Scow. Who is Max Kampelman?
Mr. COLLINS. Mr. Kampelman is a member of the board of direc-

tors of our bank. He is an attorney by profession and a citizen of
Washington.
Senator Scorn Didn't he call you and tell you to try to make the

$125,000 loan to the bank?
Mr. COLLINS. I haven't the least remembrance.
Senator Scum You can't recall that?
Mr. COLLINS. No.
Senator Scow. Do you know whether or not Baker later called

Mr. Kampelman and thanked him and praised a Mr. Tichtman for
the way he solved the "covenant problem"?
Mr. COLLINS. I beg your pardon. Would you repeat that, sir?
Senator Scow. Do you know whether Mr. Baker later called Mr.

Kampelman and thanked him, and in the course of the conversation
praised a Mr. Tichtman—I believe it is, T-i-c-h-t-m-a-n—or Licht-
man, for the way he solved the "covenant problem"?
Mr. COLLINS. I have no specific knowledge of that. I did under-

stand that Mr. Baker did express his thanks for the service that he
had received.
Senator Scow. To whom?
Mr. COLLINS. I can't state that.
Senator SCOTT. You know he expressed his thanks, but you don't

know whom he thanked?
Mr. COLLINS. He may have thanked me.
Senator Scow. I was going to say we are getting into an Alice in

Wonderland situation.
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Mr. COLLINS. No • we are not.
Senator Scow. Yes, you are.
Mr. COLLINS. No, sir.
Senator Sccrrr. Because you say that Mr. Baker thanked somebody

at the bank, and you don't know whom he thanked, then you don't
know whether he thanked somebody or not.
Mr. COLLINS. Mr. Chairman 
Senator Scow. I am just applying a little logic there, Mr. Collins.
Mr. COLLINS. Mr. Chairman, may I make a reply to more illustrate

the propriety of the reply I have already made?
Senator CANNON. You may, sir.
Senator Scow. You go right ahead. You are among friends,

Mr. Collins, including myself.
Mr. COLLINS. A man sitting in my position in a bank talking to

upward of 50 persons a day, every single day that the bank is open,
isn't going to remember from last March the 11th or 12th or last
April who said what, when, to whom.
Senator Scow. Or who lent what, when, to whom.
Mr. COLLINS. That is unkind.
Senator Scow. Well, haven't you said that you have a faulty recol-

lection as to who lent what to whom and under what circumstances?
Mr. COLLINS. No, sir; I have not said that. I know to whom I

lent money.
Senator SCOTT. But you are not aware of the condition of Serv-U.

You had not checked it; is that right?
Mr. COLLINS. If you say so.
Senator Scow. I am not saying so. I am asking you.
Mr. COLLINS. No; I am not aware by direct inquiry, in the sense

that you are describing, of Serv-U in that detail.
Senator SCOTT. You are the trustee of this loan. Were you the

trustee or not? Are you the trustee of the loan of $125,000? Let me
get that straight.
Senator CANNON. Is that the loan or the deed?
Senator SCOTT. Are you the trustee of the property under the deed

of trust? Is that right? There is no trust loan here.
Mr. COLLINS. No, sir; I am not.
Senator Scum What is Mr. Hancock's position in the matter;

rather, Mr. Tucker's position in this matter?
Mr. COLLINS. Today?
Senator Scow. Yes; in relation to this transaction.
Mr. COLLINS. So far as I am aware, nothing.
Senator Scorn All right. I will stay here as long as you like.
Mr. COLLINS. I asked you today and you said yes.
Senator Scow. All right; go ahead and fence with me. We will

still get the facts.
Mr. COLLINS. I am not going to fence with you.
Senator Scorn Mr. Tucker is trustee under a deed of trust here,

is he not?
Mr. CoLmNs. Not necessarily.
Senator SCOTT. Who is the trustee?
Mr. COLLINS. I believe there is none.
Senator Scow. Who owns the property?
Mr. COLLINS. I do, as nominee.



FINANCIAL INTERESTS OF SENATE OFFICERS OR EMPLOYEES 1205

Senator Scow. So you are making this distinction between nominee
and trustee, which is a just one.
Mr. COLLINS. There is a distinction, sir.
Senator Scorr. There is a distinction. Now, did Mr. Tucker at

any time take title, legal or equitable, to this property?
Mr. COLLINS. Legal.
Senator Scow. Your answer is he took legal title?
Mr. COLLINS. Yes, sir.
Senator Scum Mr. Baker never took title to the property, did he?
Mr. COLLINS. No, sir.
Senator Scow. Mr. Collins, I will read you the 12th provision

under this deed of trust made the 13th of September 1962 in which
this property is described. The 12th provision reads as follows:

No part of the land herein conveyed shall ever be used or occupied by or

sold, demised, transferred, conveyed unto or in trust for, leased or rented or

given to Negroes or person or persons of Negro blood or extraction or to any

person of the Semitic race, blood, or origin which racial discrimination shall be

deemed to include Armenians, Jews, Hebrews, Persians, and Syrians, except

that: this paragraph shall not be held to exclude partial occupancy of the

premises by domestic servants of the owners thereof, their heirs and assigns.

Now, we will go through it very patiently. You are aware of the
deed of trust to which I am referring?
Mr. COLLINS. Yes, sir.
Senator Scow. You are aware of the covenant which I have read?
Mr. COLLINS. Yes, sir.
Senator Scow. The covenant was in the deed of trust?
Mr. COLLINS. Yes, sir.
Senator Scow. And when Mr. Tucker became trustee—by the way,

was the deed recorded, the deed itself of April 1963, the 23d?
Mr. COLLINS. Which deed was that, sir?
Senator SCOTT.- The deed of April 23, 1963, by and between Ernest

C. Tucker, trustee acting in accordance with an unrecorded trust
agreement dated April 22, 1963, party of the first part, and William
F. Collins, party of the second part?
Mr. COLLINS. That deed was recorded.
Senator Scow. When?
Mr. COLLINS. In the recording office of the District of Columbia.
Senator Scow. When?
Mr. COLLINS. I cannot give you the specific date. I believe the in-

vestigative staff has, or so I thought I was informed 
Senator Scow. Yes; we have it from the Recorder of Deeds. It

was recorded January 17, 1964, at 10:08 a.m., further described as
instrument No. 01712 N. Liber, 12138 at folio 593. Why the delay
in recording the deed?
(Copies of the deeds of trust are in the committee's files.)
Mr. COLLINS. That was held for use when, as, and if it should be

desired to be used.
Senator Scorr. What happened that made it desired to be recorded

on January 17?
Mr. COLLINS. I think one may fairly say this current investigation.
Senator Scow. The bank then became alerted; is that right, sir?
Mr. COLLINS. Alerted?
Senator Scow. You said the current investigation was the reason

for your 
27-211 0-64—pt. 13-6
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Mr. COLLINS. But I didn't understand your last word. I cannot
hear it.

• Senator Scorr. Alerted to the fact the investigation was going on.
Mr. COLLINS. Yes.
Senator Scorr. And when you became alerted and recorded the

deed, did you then check on any of the assets alleged to be held by
Mr. Baker?
Mr. COLLINS. No, sir.
Senator Scorr. This deed refers back to the unrecorded trust agree-

ment of which Mr. Baker is identified as the trustee; is that right?
Mr. MCLENDON. The trust instrument from which you read is the

deed of trust to Mr. Joseph A. DiCesare trustee, and he conveyed it
to Tucker, and Tucker conveyed it to 14r. Collins. The paragraph
you read is in the deed of trust of DiCesare.
Senator SCOTT. I am glad to have your help there. I was uncertain.
Mr. MCLENDON. We don't have that in the deeded document here,

the one from DiCesare to Tucker.
Senator Scam. Do you have possession of the intervening document

between DiCesare and Tucker?
Mr. COLLINS. Personally, no • I do not.
Senator Scow. Does the bank have?
Mr. COLLINS. I believe so, or a copy of it.
Senator Scow. We have a copy, the 23d of April 1963, when

DiCesare trustee and the Ten Ten Travis Corp. conveyed to Ernest
C. Tucker, trustee under the unrecorded trust dated April 22, 1963,
party of the second part. So Mr. Tucker was the trustee then under
this unrecorded deed of trust. Is that right?
Mr. COLLINS. I believe so.
Senator Scow. Mr. Baker, although owner of the property, never

took title to the property in his own name?
Mr. COLLINS. That is correct.
Senator Scorr. But Mr. Baker occupies the property under the

covenant which is paragraph 12 of the deed—is that not so—of the
deed of trust?
Mr. MCLENDON. Senator, that wouldn't be correct. The deed of

trust to DiCesare is the one that contains this covenant in it to which
you called attention. When he conveyed it to Tucker, those covenants
were eliminated, and when Tucker conveyed it to Collins, the cove-
nants are eliminated.

Senator Scorr. But the covenants were there under the original deed
of trust. Well, we will do it the long way or the short way. Let me
put it this way: The purpose of these various transactions was to
produce as the end result a deed which on the face of the deed did not
show the covenants on Mr. Baker's property; isn't that right?
Mr. COLLINS. No, sir; I don't believe that is correct. May I reply,

however, in order to be responsive, among other things the deeding
into me of this property was not to show or to fail to show these cove-
nants. Deeding into me was specifically in the bank's interest, closer
interest. The result was the abnegation of that restrictive covenant
which I believe has thus been accomplished. I am not an attorney so
I will not attempt to discuss that legal point.

Senator Scorr. But did not Baker at one time say to you in words
to this general effect, that in view of his position as majority secretary
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of the Senate, he would be embarrassed if this covenant were in the
deed that was recorded?
Mr. Coumcs. Yes; I believe he did, but that was only part of what

he said.
Senator Scoyr. What else did he say?
Mr. CoLLmrs. He said to this effect, and I am not quoting him ver-

batim for I cannot, that as much as he should like to own this house,
to occupy it, that he could not in good conscience do so with this
covenant.
Senator Scow. And so the transaction 
Mr. COLLINS. For my own part as a man who is an American, born

a citizen, not of Anglo-Saxon descent, I subscribe to his feelings.
Senator SCOTT. Why, Mr. Collins, I think we all subscribe to-
Mr. COLLINS. I am sure you do sir.
Senator SCOTT. We all subscribe to the feeling that there should

not be covenants in deeds which are restricted against other American
citizens.
What I am bringing out here is there was such a covenant in that

deed, and I myself do not think it has been removed by a device
whereby a deed is recorded showing the title or showing an equitable,
a legal, title to someone holding that legal title for Mr. Baker, whereas
the unrecorded instrument still contains the covenant.
So I appreciate your Americanism, and I congratulate you for it,

134 I do not believe that I find it relevant whether or not Mr. Baker
has concealed the existence of the covenants, because it would em-
barrass him as secretary of the majority at that time to have it
become known.
Senator CANNON. Senator Scott, do you contend that the covenant

has been violated?
Senator Scow. I don't contend it has been violated. I understand

Mr. Baker and his wife still live in the premises, and Mr. Baker will
have to say whether or not that occupancy violates the covenant. I am
talking about the evasion of the covenant.

Senator CANNON. I think the original deed, Senator Scott, does show
on its face that it was recorded. The original deed of trust which
contains the covenant shows the recording number and the recording
date on it. So I believe that it is fair to say that the covenant is a
matter of record on the original deed. That is the deed from W. C. &
A. N. Miller Development Co. to Mr. Joseph A. DiCesare which is
dated September 13,1962.
Senator SCOTT. Yes. Senator Cannon my contention is that it is

unrecorded in regard to Mr. Baker or Mr. Baker's ownership under
the trusteeship of Mr. Tucker, and that transaction showing that the
deed to Mr. Tucker resting on an unrecorded trust agreement between
DiCesare and Tucker remained unrecorded until the 17th of January
1964, and when recorded I don't think shows the covenant. When re-
corded it does not show the covenant.
Mr. MCLENDON. The document is the same. It was never changed.
Senator Scow. The first document wasn't changed.
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Mr. MCLENDON. That is right.
Senator Scow. I am not contesting the first document.
Mr. MCLENDON. That is the only one that has the covenant in it.
Senator Scow. I am talking about the fact that the deed showing

Tucker as trustee does not show the covenant; is that right?
Senator CANNON. Are you complaining then that the covenant was

not included in the deed to Mr. Tucker?
Senator Scow. The Senator can make all the political statements

he wants, but I wouldn't dignify that one with an answer. The Senator
is concerned about civil rights. We will leave that to the question of
our records. The final deed, the last one recorded, the 23d day of April
in the year 1963 by and between Ernest C. Tucker, trustee, acting in
accordance with an unrecorded trust agreement dated April 22, 1963,
and William F. Collins has been recorded and does not show the
covenant.
Mr. Collins has said he leaves it up to a lawyer as to whether that

is an evasion of the covenant, whether this removes the covenant or
not. I believe you said that you were not a lawyer, but at least let
the record show so far as Baker and his partner, Tucker, are concerned,
any deed coming to them no longer shows whether the covenant is
there or is not there.
The legal conclusion is up to someone else here rather than to the

witness. That was the purport of my question.
Mr. MCLENDON. I am only interested in keeping the record straight.

I think the conveyance to Tucker and the conveyance from Tucker
to Collins do eliminate the covenants, because the covenants are not
repeated. It is a straight-out conveyance without any reference to
any covenants other than covenants of warranty that are commonly
found in deeds.

Senator SCOTT. May I see it again? The conveyance eliminates a,
great deal of other material also in the earlier deed of trust and con-
veys nothing whatever. It does not say what is in the unrecorded
deed. It doesn't make any reference to other paragraphs which are
contained in the unrecorded deed. It is a simple conveyance of prop-
erty, and the relationship of this deed to the unrecorded deed of trust
and to the covenant contained therein, is, I still submit, a matter of
legal interpretation.
My questions, however, have been directed not only to that but to

whether or not there was not actually a purpose of evasion in covering
up the existence of a covenant; that has to be determined, I think, from
all the testimony which we can get from various witnesses. I think
that is all, Mr. Chairman.
Mr. MCLENDON. Mr. Chairman, I suggest that, since a legal ques-

tion has been raised, in order to get this record complete, the two
intervening conveyances be offered in evidence.

Senator CANNON. I believe we have one of them.
Mr. MCLENDON. We have the original.
Senator CANNON. The transfer from Tucker to Collins is already

a matter of record. So is the major transfer from DiCesare to Tucker.
Without objection that will be submitted to the reporter to be made
a part of the record.
(The document referred to follows:)
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COLLINS EXHIBIT 1

BOOK PAC 7

CLZDDWPS. 1 1 9 8 7 3 7 1 APR 30 I 32P

Ilrbi5 eeb
Made this 2/ 3 day of apLelle in the year 19 4 , by and between
Joseph A. DiCesare, Trustee under a Deed in Trust dated September 13, 1962 and recorded
In flier 11868 at folio 398, among the Land Records of the District of Columbia, and as
Trustee under an unrecorded Trust Agreement dated September 13, 1962 between Ten Ten
Travis Corporation, Trustor and Joseph A. DiCesare, Trustee, and Ten Ten Travis Corroration

a body corporate under and by virtue of the laws of the State of Delaware acting
herein pursuant to a resolution of its Board of Directors, party of the first part, and

••••••

Ernest C. Tucker, Trustee under an unrecorded Trust Agreement dated April 22,
part y of the second part:

Witneszeth: that for and in consideration of the sum of Ten Dollars ($10.00), receipt
whereof is hereby acknowledged, the said party of the first part does grant unto the said
party of the second part, in fee simple,

the following described land and premises, situate in the District
of Columbia and known and distinguished as

Part of Lot numbered Twenty-six (26) in the subdivision of parts of the tracts of land
called "Friendship", "St. Philip and Jacob", made by the Receiver in Fnuity Cause No.
2764 in the united States District Court for the District of Columbia and recorded in
Liber Levy Court 2 at folio 68 in the Office of the Surveyor for the District of Columbia
described in accordance with a nlat of survey recorded in Survey Book 181 at nage 169 in
the Surveyor's Office, as follows, Beginning for the same in the northerly line of Van
Ness Street as dedicated and shown on plat recorded in Liber 137 at folio 130 of the said
Surveyor's Office Records, at the end of the three following courses and distances from
the westerly line of Seth Street, as dedicated and shown on said nlat recorded in Liher
137 at folio 130 of said Surveyor's Office Records: (1) westerly on the arc of a circle
deflecting to the right the radius of which is 1586.49 feet, an arc distance of 305.00
feet to a point of reverse curve; (2) still westerly on the arc of a circle deflecting
to the left, the radius of which is 775.0 feet, an arc distance of 269.02 feet to a point
of tangent; (3) South 82°00'00" west 44.21 feet to the place of beginning; thence alone
the northerly line of Van Ness Street, South 82°00'00" west 120 feet to a peg; thence
North 8°00'00" west 135.0 feet to a peg; thence North 82°00'00" east 120 feet to a nee;
thence southeasterly 130.0 feet to a drill hole in top of curb and the place of beginn-
ing. Said property being now known for assessment 'and taxation purnnses as Lot numbered
Eight Hundred Nineteen (819) in Square numbered Fourteen Hundred Sixty-seven (1467).

1963

r rpre,

,.;

m

"

1.2.11.(X.142.14.,,e À'4,

together with all and singular the ways ,easements, rights, prtvileges and appurtenances to the
same belonging or in anywise appertaining, and all the estate, right, title, interest, and claim,
either at law or in equity, or otherwise however, of the said party of the first part, of, in, to,
or out of the said land and premises.

afib the said party of the first part covenants that it will warrant specially the prop-
erty hereby conveyed, and that it will execute such further assurances of said land as may be
requisite.

Ten Ten Travis Corporation31rt ZefStintonp Whereof, the said 4,320exacktizoisixe=0 on the day and year first
hereinbef ore written, has had its corporate seal hereto attached, and caused these presents to
be signed with its corporate name by W. D. Walser
its Vice President, attested by 1, • H. Spence its Assistant Secretary, and has
appointed the said w. D. welter to be its attorney, the,
same to acknowledge and deliver according to law, and the said .Joseph A. DiCeyi'ef TtAici;es.
has hereunto set his hand and seal on the day and year first hereinhefore,4460,01.,,o u

TEN TEN TR IS CORPORATION -.D'rult141. ,

Signed, se d and delivered in the presence of :- By
reCiL1,7ti77;1-11,:'

,
Attest: .

ant Secretary

9.4eilx4t .  SEAL)
Jos h . gesare - Trustee 

(00 
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COLLINS EXHIBIT 1—Continued

BOOK PACFSTATE OF TEXAS
ktr..;;:=IMOISMPibim .

COUNTY OF HARRIS 
i 1 to wit: I I 9 8 7 3 7 2
1 •

3, Elois B. Weatherall a Notary Public in and for the
Wii$4011Ani8496446f"el'id do hereby certify thl
personally well known to me as the person named as

w R ai,,er 1 is
' ' inhiVigkinin 44 '

bearing date on the 23rd day of April , A. D. 1963 
seng=yrAkent,

persogyelvnapidAftfliWort Me in said litixtrgint State & County and as
afgresad, and by mrtue of the authority vested in him by said Deed, acknowledged the same
to beVbi4straf1;iitecas Ten Ten Travis Corporation

the graniak7therein.".• .\. ,

6 3.i ' A ' ...e' kande( my hand and seal this 214th day of April ,A. D. 1963
• •• • "I • : •
'. ... '• . 4- - -16.\1 A •:•••:'

*4.
Notary Public,

in and for TimiivRemik, Texas

Note., Public in Arid H rros County, tiiiM

My Comm... I.Apuub Jun* I. iv 44.

I hereby certify that the execution and delivery of the foregoing and

annexed Deed by W. D. Walser, lace President of Ten Ten Travis Corporation was

ratified by resolution of the Board of Directors of Ten Ten Travis Corporation at

. a reaularly called meeting of said Board of Directors on the 26th day of April,

.'1V3.;.'slinEethat, a quorum was present at said meeting.

1%.
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,.....cA-DISTRICT OF COLUMBIA, TO WIT:

I, Dianne H. Hall - , a Notary Public in and for the District aforesaid, do

. hereby certify that Joseph A. DiCesare, Trustee, party to n certain deed hearint date on
23rd day of April 1963, and hereto annexed, personally anpeared before me

12 ‘..A.19 sn1.4 Dist4iOt.,..thrls-044,Trustpe iliFon;rpontqjy well known to me As the nerson who

executed the said the said dedd hnd acEn8wledggiNkaiig'ame to he his act and deed.

WUNESS my hand and official seal this the 23rd day of April 1963.
. ...............

.. .. .
••• . ••••.!•.‹.•

R
bcrc

1966. 
C 9 C9-0C•8,0

-14i,Conriisr t.on re6 'July 14, 

Notary Public
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Senator CANNON. Mr. Collins, have you ever requested Mr. Baker to
use his influence on behalf of the bank at any time?
Mr. COLLINS. No; never.
Senator CANNON. Has he ever, so far as you know, used his influence

on behalf of the bank?
Mr. COLLINS. No, sir.
Senator CANNON. Have you ever requested any other officer or em-

ployee of the Senate to use his influence or perform any actions on
behalf of the bank?
Mr. COLLINS. No, sir.
Senator CANNON. So far as you know has any other officer or em-

ployee used his influence on behalf of the bank—officer or employee of
the U.S. Senate?
Mr. COLLINS. No, sir; with this possible exception, sir: If any among

them might by any chance be a stockholder of the bank, and I do not,
know if they may or may not be, or if any of them might be a de-
positor of my bank, certainly every single day with every single per-
son that I meet I make it a point to say to them, "If you like our bank,
if you are pleased at all with that service which we render, we would
appreciate your recommending us to your friends." Again, if that is
asking them to exert influence, yes, sir I do that.
Senator CANNON. Thank you very much, Mr. Collins.
Senator Scow. Mr. Collins

' 
did you,. not ask Mr. Baker to intervene

with Members of the Senate to secure a banking facility within the
Capital area?
Mr. COLLINS. No, sir; I did not ask him to intervene, but I am

aware of that which you refer to, and if I may, please, I should like
to explain that or answer you in words of my own.
Senator Scow. If Mr. Baker is not involved, you don't need to

answer it further.
Senator CANNON. You may make an explanation if you desire.

Any time the witness is asked a question, if he desires to make an ex-
planation, while I am acting as chairman I will rule that he has that
right.
Senator Scoa-r. I will also repeat my comment that if the witness

does not wish to answer, because he wishes to say Mr. Baker is not in-
volved, he also has that right.
Mr. 'COLLINS. May I reply, sir?
Senator CANNON. You may reply if you so desire.
Mr. COLLINS. I on one occasion asked Mr. Baker if he would perform

the courtesy of introducing me to Senator Jordan for the purpose of
inquiring of Senator Jordan whether there would be any wish or dis-
position on the part of the Senate Rules Committee or of the Senate
of the United States to have a banking facility established in the Senate
Office Building. Mr. Baker agreed to make such an introduction, and
he did so, and he performed no other function beyond that physical in-
troduction of me and several of my associates to Senator Jordan. We
thereupon made known to Mr. Jordan—
Senator Scow. Mr. Collins, to complete the record, Senator Jor-

dan advised you that there would be no banking facilities here, and
since yours was the last bank to apply, it was very probable that it
would not be considered if there were facilities considered here; is
that correct?
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Mr. COLLINS. He subsequently did so advise us yes.
Senator SCOTT. I think it should be stated in fairness to him that that

is what happened.
Mr. CoLuNs. I have not finished. I would have gotten to that point,

but you anticipated me, and you have done quite correctly.
Senator Scow. A very timely anticipation, I would think.
Senator CANNON. Do you have any other questions, Senator Scott?
Senator Scow. No.
Senator CANNON. Counsel?
Mr. MCLENDON. No.
Senator CANNON. Thank you very much, Mr. Collins, for appearing

here without subpena, in an effort to help this committee. We appre-
ciate it.
Mr. COLLINS. I will reappear at any time that may suit your pleas-

ure, and no subpena shall ever be necessary.
Senator CANNON. Thank you, sir.
The committee will stand in recess until 2 o'clock, at which time Mr.

Armstrong will appear here in open session.
(Whereupon, at 1: 15 p.m., the committee was in recess, to recon-

vene at 2 p.m., the same day.)

Ai lERNOON SESSION

(Present: Senators Jordan, Cannon and Pell.)
The CHAIRMAN. The committee will please come to order.
Mr. Armstrong, were you here this morning, and did you hear this

statement read?
Mr. ARMSTRON.G. No, sir.
The CHAIRMAN. According to the rules of this committee, and in

order that you might know by what authority you are here this after-
noon, it is necessary that I read this statement for your benefit.
This committee is acting by direction and under the authority of Sen-

ate Resolution 212, agreed to October 10, 1963, and Senate Resolution
291, agreed to February 10, 1964.
Senate Resolution 212 authorizes and directs the Senate Committee

on Rules and Administration—
to make a study and investigation with respect to any financial or business inter-
ests or activities of any officer or employee or former officer or employee of the
Senate, for the purpose of ascertaining:
(1) Whether any such interests or activities have involved conflicts of interest

or other impropriety; and
(2) Whether additional laws, rules, or regulations are necessary or desirable

for the purpose of prohibiting or restricting any such activities.

Witnesses have been interviewed by the staff and heard both in ex-
ecutive and public sessions. Considerable evidence has been obtained
and testimony received to date.

Witnesses who have appeared previously, or who will be called in
the future, possess information which the committee believes is mate-
rial and pertinent to the provisions of the resolutions of direction
and authorization and which will aid the committee in fulfilling its
legislative purpose.
The Chair advises each witness that he is entitled under the rules of

procedure of the committee to retain and be accompanied by coun-
sel. The counsel may advise the witness of his legal rights during
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the course of his testimony. Should the witness not fully understand
any question, witness may ask for clarification. Counsel, however,
shall not coach the witness, or answer for the witness.
The committee will now proceed to hear the testimony of Mr. Wil-

liam R. Armstrong.
Mr. Armstrong, will you please rise and take the oath? Place

your left hand on the Bible, please, sir, and raise your right hand.
Do you solemnly swear that the testimony you are about to give to
this committee in the matter under investigation is the truth, the
whole truth, and nothing but the truth, so help you God?
Mr. ARMSTRONG. I do.
The CHAIRMAN. Thank you very much, sir. Have a seat.
Counsel, you may proceed with the questioning.
Mr. MCLENDON. Mr. Armstrong, have a seat.
Mr. Chairman, before proceeding with the examination of this

witness, I would like to have your permission to correct a mistake
that I made this morning.
In asking a question of the witness Collins, through a slip of the

tongue I used the name of Serv—U, when I intended to use the name
Carousel. My question implied that the company was insolvent.
I did not intend to say or suggest that Serv-U was insolvent or that

the committee has any evidence it is insolvent. What I had refer-
ence to was the testimony of Mr. Black and Mrs. Novak to the effect
that the Carousel was insolvent. I hope that the press will take note
of my mistake and correct it.
Would you state your name, please?

TESTIMONY OF WILLIAM R. ARMSTRONG, ACCOMPANIED BY
HANS A. NATHAN, COUNSEL

Mr. ARMSTRONG. William Robert Armstrong.
Mr. MCLENDON. What is your residence address?
Mr. ARMSTRONG. 35 Buckskin Lane, Rolling Hills, Calif.
Mr. MCLENDON. Do you have your personal counsel present with

you this afternoon?
Mr. ARMSTRONG. Yes; I do.
Mr. MCLENDON. Would he state his name and address?
Mr. NATHAN. Hans A. Nathan, 729 15th Street NW., Washington,

D.C.
Mr. MCLENDON. Mr. Armstrong, prior to the organization of the

Serv-U Corp., were you associated with Mr. Eugene Hancock in
operating a vending business in Florida?
Mr. ARMSTRONG. Yes, sir; I was.
Mr. MCLENDON. HOW 
Mr. ARMSTRONG. I worked for Mr. Hancock in Miami, Fla.
Mr. MCLENDON. How long had you worked for him?
Mr. ARMSTRONG. As my memory recalls, approximately a year and

a half-2 years. I think about 2 years, sir.
Mr. MCLENDON. Did you have any ownership in that business?
Mr. ARMSTRONG. No, sir.
Mr. MCLENDON. You were employed on a salary?
Mr. ARMSTRONG. I was employed on a salary, and I was told that

if the company ever made any money or did well, that I would par-
ticipate, but I never owned any stock.
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Mr. MCLENDON. Did you have the title of manager?
Mr. ARMSTRONG. I was called vice president; yes, sir.
Mr. MCLENDON. Had you had any experience in the vending ma-

chine business prior to your working with Mr. Hancock?
Mr. ARMSTRONG. No, sir; I had not.
Mr. MCLENDON. When did you become associated or connected with

or employed by the Serv-U Corp.?
Mr. ARMSTRONG. Would you like to know when I first knew about

it or when I first went to work?
Mr. MCLENDON. From the beginning; yes.
Mr. ARMSTRONG. It seems to me that in the first week of January

of 1962 Mr. Hancock advised me that he had been to California dis-
cussing some vending machine operations, and that he would like
for me to go back to California with him and make a survey, and I
said I would be very happy to do so.
Mr. MCLENDON. Did he tell you what company he was speaking

for?
Mr. ARMSTRONG. At that time?
Mr. MCLENDON. Yes.
Mr. ARMSTRONG. I believe he told me Serv-U ; yes.
Mr. MCLENDON. Was anything said about merging the company

owned by Mr. Hancock with this new company to be called Serv-U ?
Mr. ARMSTRONG. I asked Mr. Hancock why it would not be called

Automatic Vending, and he told me that the reason it would not be
called Automatic Vending is that the name Automat Vending was
already incorporated in the State of California and could not be used.
As far as the merger part, I did not discuss this with him at all.
Mr. MCLENDON. Was it ever considered, so far as you know, that

Mr. Hancock's business was to be sold to Serv-U ?
Mr. ARMSTRONG. There was discussion of it; yes, sir.
Mr. MCLENDON. There was discussion of it?
Mr. ARMSTRONG. Yes.
Mr. MCLENDON. No agreement was ever reached?
Mr. ARMSTRONG. No, sir.
Mr. MCLENDON. Now, when you went to California with Mr. Han-

cock, I believe you say that you were told that he had already been
out there?
Mr. ARMSTRONG. Yes; he had been; yes.
Mr. MCLENDON. Had any of the contracts been negotiated with any

companies?
Mr. ARMSTRONG. Not as far as I know; no, sir.
Mr. MCLENDON. What happened when you and he arrived in

California?
Mr. ARMSTRONG. We went to California, and as I recall Mr. Han-

cock took me over to North American Aviation, said he had an ap-
pointment there with a Mr. Lee Taylor. We went over to Mr. Taylor's
office, and I met with Mr. Taylor.
Mr. MCLENDON. Then what happened?
Mr. ARMSTRONG. As I recall, Mr. Taylor called in Mr. Kenneth

Kellough, and advised him that he would like for him to take us
around and show us some of the equipment in some of the divisions
of North American Aviation.
Mr. MCLENDON. Did you at that time learn that Mr: Black—Fred

Black—had had any contact with North American about the proposal
of Serv-U to do their vending?
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Mr. ARMSTRONG. No, sir; I didn't even know Mr. Black at that time.
Mr. MCLENDON. You didn't know him at that time?
Mr. ARMSTRONG. No, sir.
(At this point of the proceedings, Senator Curtis entered the com-

mittee room.)
Mr. MCLENDON. How long did you and Mr. Hancock stay in Cali-

fornia at that time?
Mr. ARMSTRONG. As I recall, it was 8 days.
Mr. MCLENDON. And did Mr. Kellough go with you to Florida or

did he come later?
Mr. ARMSTRONG. No, sir. He came after we returned to Florida.
Mr. MCLENDON. Were you in Florida when he arrived?
Mr. ARMSTRONG. Yes; I was.
Mr. MCLENDON. Did you show him around the business operated

by Mr. Hancock?
Mr. ARMSTRONG. I showed him around partially; yes. Mr. Hancock

showed him around partially, also.
Mr. MCLENDON. And then how long was it before you went back

to Califortha ?
Mr. ARMSTRONG. As I recall, I went back to California on February

6 of that same year.
Mr. MCLENDON. At the time you went back to California on Feb-

ruary 6, was Serv-U actually organized?
Mr. ARMSTRONG. AS far as I know, yes, sir.
Mr. MCLENDON. Were you a stockholder?
Mr. ARMSTRONG. Not at that time; no, sir.
Mr. MCLENDON. When did you become a stockholder?
Mr. ARMSTRONG. Sometime in the first 2 months I was in California,

and at that time it had not been established that I was going to stay in
California because I didn't know if I would like it. My family was not
there. Mr. Hancock told me he had 12 percent of this company, and
that if I would stay and would be general manager, he would work
something out with me and give me some of his stock.
Mr. MCLENDON. Did he do that?
Mr. ARMSTRONG. At a later date we sat down and we agreed that he

would give me 4 percent of his stock. Yes, sir; we agreed at that time.
Mr. MCLENDON. And you received 400 shares from him?
Mr. ARMSTRONG. Not from him; no, sir.
Mr. MCLENDON. Who did you receive it from?
Mr. ARMSTRONG. I received my 400 shares from Mr. Ernest Tucker

at a board of directors meeting called, and I don't recall exactly the
date—it was in October 1963. I think it' was—I don't remember which
week in October.
Mr. MCLENDON. Why do you say you received it from Ernest Tuck-

er?
Mr. ARMSTRONG. He handed it to me.
Mr. MCLENDON. Do you know where it came from, who it had been

bought from?
Mr. ARMSTRONG. Who had it been bought from?
Mr. MCLENDON. How did Tucker get it? Did he own it?
Mr. ARMSTRONG. No.
Mr. MCLENDON. Was it stock that the company had acquired?
Mr. ARMSTRONG. I understood that it was there; it had been issued

in my name, but it had never been given to me.
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Mr. MCLENDON. Mr. Hancock has testified, Mr. Armstrong, that he
owned 12 percent of the stock, which would be 1,200 shares. He trans-
ferred 400 of his shares to you. Are you informed about that?
Mr. ARMSTRONG. No, sir. He gave me 1,200 shares, but as far as I

know—I am sorry, he gave me 400 shares, but that was just an agree-
ment. I did not receive mine until I came to Washington.
Mr. MCLENDON. The 400 shares you got came from the stock orig-

inally purchased by Hancock?
Mr. ARMSTRONG. Oh, yes I am sorry.
Mr. MCLENDON. After you became a stockholder, did you attend

any of the meetings of the corporation?
Mr. ARMSTRONG. I did not become a stockholder until I became pres-

ident of the corporation, which was in August of 1963.
Mr. MCLENDON. Were you responsible for handling the books of

accounts, the bank deposits and the transaction of business of that
kind?
Mr. ARMSTRONG. Yes, sir after:—I did not establish the original

bank accounts, but after I went to California and took over, I was
responsible from there on.
Mr. MCLENDON. About what date was it that you became responsi-

ble for the finances?
Mr. ARMSTRONG. I don't recall just exactly what date I got the

checkbooks, but it was sometime in February.
Mr. MCLENDON. February 1962?
Mr. ARMSTRONG. Yes, sir that is correct.
Mr. MCLENDON. At that time had the company purchased any

vending machines?
Mr. ARMSTRONG. At that time had we purchased any vending ma-

chines?
Mr. MCLENDON. Yes.
Mr. ARMSTRONG. As I recall we had not purchased them as yet.

We were working—we were in negotiations with Automatic Canteen
to buy the machines.
Mr. MCLENDON. And do you remember the date of the first contract

you signed with North American?
Mr. ARMSTRONG. I never signed the first contract, sir.
Mr. MCLENDON. Mr. Hancock signed it or somebody signed it for

Serv—U.
Mr. ARMSTRONG. I don't remember the exact date. I know that he

received it in Florida before I went back to California.
Mr. MCLENDON. Received the contract in Florida?
Mr. ARMSTRONG. AS I recall, yes.
Mr. MCLENDON. When did the first machinery, machines of Serve-

U—when did the first batch of them arrive do you know?
Mr. ARMSTRONG. The first batch of machines—we did not buy all

of the machines from Automatic Canteen—the first batch of machines,
they arrived in February, sir. I don't know the exact date. It was
sometime in February. I rented an office on February 6. It was
sometime-6th or 7th I rented the office. It was sometime after that
date.
Mr. MCLENDON. How was the purchase financed?
Mr. ARMSTRONG. The equipment, the new equipment we bought?
Mr. MCLENDON. Yes. •
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Mr. ARMSTRONG. As I recall, it was not financed at that time. Mr.
Hancock was handling that, and I don't know about that financing,
sir.
Mr. MCLENDON. How was it finally financed after you took charge?
Mr. ARMSTRONG. After I took charge? Well, we finally paid for

some of the machines out of the original moneys that was put into the
company and for loans. Then the first thing I knew about any actual
financing was through the bank in Oklahoma, the Fidelity—
Mr. MCLENDON. Fidelity National Bank
Mr. ARMSTRONG. Yes, sir; that is correct.
Mr. MCLENDON. Who arranged the loan?
Mr. ARMSTRONG. As far as I know, Ernest Tucker did.
Mr. MCLENDON. And what was the amount of it?
Mr. ARMSTRONG. I beg your pardon?
Mr. MCLENDON. What was the amount of it?
Mr. ARMSTRONG. As I recall there were a couple, but as I recall the

first one I believe was $275,000.
Mr. MCLENDON. Was that amount later increased?
Mr. ARMSTRONG. Yes, sir.
Mr. MCLENDON. HOW much?
Mr. ARMSTRONG. I don't remember the exact amount, because—I

am sorry I don't have my books with me here—but as I recall the
note at one time was increased up to $325,000. Of course we had
paid, I think, some on the note at that time.
Mr. MCLENDON. You do know it finally reached as much as $325,000?
Mr. ARMSTRONG. Yes, sir; as I recall that is the largest amount

that we owed the bank; yes, sir.
Mr. MCLENDON. Did Mr. Black arrange that loan or those loans?
Mr. ARMSTRONG. At that time I did not know he had; no, sir.
Mr. MCLENDON. Did you go down to Oklahoma City in connection

with the loans?
Mr. ARMSTRONG. NO, Sir.
Mr. MCLENDON. Did you handle it?
Mr. ARMSTRONG. Did I handle it?
Mr. MCLENDON. Yes.
Mr. ARMSTRONG. The only thing that Mr. Tucker advised me that

this would be handled there. I received finally a note from Mr.—
Mr. MCLENDON. Harris?
Mr. ARMSTRONG. Harris; yes, and his lawyers came over and drew

up a chattel and I signed the 
note, 

signed the chattel as I recall.
Mr. MCLENDON. And you don't 'Glow what person, what individual

actually handled the first arrangements, the first negotiations for
the loan?
Mr. ARMSTRONG. Not to my knowledge; no, sir.
Mr. MCLENDON. Did you come to borrow any money from any other

banks?
Mr. ARMSTRONG. Not from any other banks; no, sir.
Mr. MCLENDON. Did you borrow money from the stockholders?
Mr. ARMSTRONG. Well, at the original incorporation, sir, there was

$150,000 put in as loans, and there was $100,000 put in as capitaliza-
tion.
Mr. MCLENDON. Do you have those amounts so you can advise the

committee how much each stockholder put in stock and how much he
put in loans?
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Mr. ARMSTRONG. Yes; I have this now; yes, sir.
Mr. MCLENDON. Will you read it, please?
Mr. ARMSTRONG. Yes. Your investigator came to my office; I called

my accountant and—and this is what he gave me over the phone, which
I am sure is correct. Mr. George Simon's loan, $47,285.30; stock,
$44,604.
Mr. MCLENDON. Let me interrupt at that point.
Mr. ARMSTRONG. Yes, sir.
Mr. MCLENDON. Do you know how much stock Simon had?
Mr. ARMSTRONG. No, sir; I do not.
Mr. MCLENDON. You don't remember that. All right; go ahead,

sir.
Mr. ARMSTRONG. Mr. Tucker, stock, $3,000; Mr. Hancock, stock,

$1,200; Mr. Levinson, loan $41,806.60, stock, $22,302, total, $64,108.60.
Mr. Siegelbaum, loan, $41,806.60, stock, $22,302, total, $64,108.60.
Mr. Torres, $19,035.50, that was loan, stock, $6,608, total, $25,643.50.
Total capital, $100,000, total loan, $150,000.
Mr. MCLENDON. That means that the stockholders paid in a total of

$100,000 for stock, does it not?
Mr. ARMSTRONG. That is correct.
Mr. MCLENDON. And the total loans by stockholders to the company

was $150,000?
Mr. ARMSTRONG. That is correct.
Mr. MCLENDON. And that is the total capital the company ever had

paid in ?
Mr. ARMSTRONG. That is correct.
Mr. MCLENDON. All the rest of the financing was done by borrowed

money?
Mr. ARMSTRONG. Yes; that is correct.
Mr. MCLENDON. What I am getting at is there was no further con-

tribution in money made by any stockholder?
Mr. ARMSTRONG. No, sir; not to my knowledge.
Mr. MCLENDON. Simon, according to the evidence before the com-

mittee, never had his stock issued to him, but he sold it to Black and
Baker. Do you know about that?
Mr. ARMSTRONG. Well, I know about it now • yes, but I would like

to say this. Mr. Black called me over to North American Aviation one
day and gave me a $100,000 personal check.
Mr. MCLENDON. Do you remember what bank it was drawn on?
Mr. ARMSTRONG. As I recall, sir, it was on the same bank in

Oklahoma.
Mr. MCLENDON. Would you recognize a copy of the check if we show

it to you?
Mr. ARMSTRONG. I am sure I would.
Mr. MCLENDON. Give him a whole set. Will you look at the second

document in this folder of our documents and see if you can identify
that check drawn on the Fidelity National Bank & Trust Co. signed
by Fred D. Black, Jr., payable to the Serv-U Corp. in the amount of
$100,000.
Mr. ARMSTRONG. I would think that was a correct check; yes, sir.
Mr. MCLENDON. Give that to the reporter. Give the reporter a set.
The REPORTER. Thank you.
(The documents referred to are as follows:)

•
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ARMSTRONG EXHIBIT 1
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ARMSTRONG EXHIBIT 1-Continued

.June 1, 1962

Fidelity National Bank & Trust Company
Park Avenue & Harvey
Oklahoma City, Oklahoma

Attention: Mr. Grady Harris
President

Dear Mr. Harris $

Mr. Fred Black was in my office today and requested that
I send to you the following information in order that
Serv-U-Corporationis account with the Fidelity National
Bank & Trust Company can be opened as quickly as possible
as well as the preparatian of the papers necessary for
the loan which you and. Mr. Black discussed.

I have forwarded to Mr. Ernest Tucker the resolution
cards given to n3 by Mr. Black so that he can sign
them as secretary and return them to you immediately.

As soon as all the papers and rspeolutions are properly
drmen and you are ready to open the account, please
notify nie and I will than forward to you a check for
the initial deposit.

The actual loan amount will be $96,848.60. After this
loan has been eet up and deposited, the proceeds will
be used to pay the following billss

$82,040.00 - A C Automatic Services, Inc. -
covering
1 Stoner 160 Candy
28 Rowe 8-co1= Candy
113 Bow llacolumn Candy
10 Roc= 106 Qum
' 4 Cation:Li 7-column-Cigarette
3 National 9-co1umn Cigarette
5 C420 Cigarette
2 Alabama:4*r 11-oolumn Cigarette
52 Ambassador 14-co1umn Cigarette
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ARMSTRONG EXHIBIT 1—Continued

- Page 2 -

To: Mr. 0ra0y Harris June 1, 1962
Fidelity National Bank .', Trust co.

6 20-7U0 Cigarette
5 L-1010-A Drink
37 VK-5 Coffoe
7 VK-6 Coffee
13 AK-7 Coffee

$14,803.60 - Bush laternational, Inc.
coverinc
12 AK;..7 Coffee

You will find, enclosed, a copy of our first Profit & Loss
statsment prepared by Seidner, Temkin & Ziskin. Mr. Black
has instructed me to have those statements forwarded to you
as they are prepared.

For your information, we will operate Serv-U-Corporation on
13 Ipmeek periods rather than 12 calendar months. Our first
amounting period, as you will note from the statement,
started March 17 and ran through April 13.

If there is any further information you require, do not hesitate
to contact me either by mail or telephone.

Very truly yours,

SKRV-D-CORPONATICU

W. R. Armstrong, Jr.
Vice President
General Manager

WBAsefp

P.S. During the amounting period March 17 through April 13,
approximateky 1/2 of the vending =chinos at north Amortotan
Aviation, L. A'. Division, were turned over to 5ervi4J-G=pora.

ht.iolthc.73vor, for our second 4.wook period which ram from
°°: 11, all =aims in tho L. A. Divisica wore

41,x7,7cantrol of Cerv.U-Corporation and cur sales for
that period mem 081,583.0. Ms Profit and Loos staUmsnt
for this period is now being drown and will be forwardod as
soan as it is completed.
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GRAOYD.HAARI,J,
PRIBID•NT

ARMSTRONG EXHIBIT 1—Continued

THE

EgilDffILLI'ffV
NATIONAL BANK AND TRUST COMPANY
OKLAHOMA ciTy. OKLAHOMA • TELEPHONE CEntrel 2.11/1

.14ne 18, 1962

Mr. Fred B. Black, Jr.,
4054 - 52nd Terrace, N. W.,
Washington, D. C.

Dear Fred:

Again, I wish to apologize for some of the delay in

getting things set up for Serv-U-Corporation as a

result of my absences frcm C'clabcma City revently.

I have forwarded a note to California to be executed,

and as soon as this is signed and returned, we will

advance the $96,848.60 on your Guaranty, because

there has betn—a-TtMtient Way without prolonging

this.

However, I will need to draw up other instruments,

and I have written to Mr. Tucker to furnish some

additional information to -Fe-To-that everything will

be in order.

GDHJr:hp

Air Mail

Sincerely yours,

Grady P. Harris, Jr.
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ARMSTRONG EXHIBIT 1--Continued

August 23, 1262

Fidelity National Bank & Trust Company
Park Avenue & Harvey
Cklahoma City, Oklahoma

Attention: Mr. Grady Rarris
President

Dear Mr. Harris:

I just completed a mooting with. Mr. Fred Black and he requested that
I forward to you the following inform-,tion so that the proper notes
can be drawn for the loan of additional monies to take over equip-
ment for the vending operation at the Downcy Division of North American
Aviation.

To oxpedite mattors, we are listing the number of machinos as well as
the location and serial numbers. We would like to brook this down in
two separate amounts an we are taking over the first division of this
operation on the 25th of August and the second division on the 28th of
September.

It would be appreciated if you would forward to no for the proper /AZ.,
nature a note for the first division for *le0,413.87 so that this monoy
would be available in our account by September 15th at which tins it
would be disbursed to Automatic Cantcan. UO would then =ice to have a
second note prepared for $76;!453.02 to be exocutcd and to have tho
money in our account so that it could be disbursed to Automatic Canteen
by the 15th,of October.

an sure you have noticed from our financial statements at the end of
our .14.-",-reek periods that both our profit and loss figures are improving
as well as having a substantial cosh flow.

VO have had on our payroll for the past uonth sufficient people in
training to take over the Downey Division of North American Aviation
which has kept us from showing a profit up to this tins; however, I
am certain that with the estimated millien-and-a,hrlf dollars increased
business at this new diviaion of North Amorican with no additional cost,
other than our product and comnizoion, that by the end of September, WO
14111 be showing a substantial profit for each period.
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ARMSTRONG EXHIBIT 1—Continued

- Page 2 w

To: Fidelity National Bank Ili Trust Coraparq AyZyzt 23, 1962

on cure you can understand that in taking aver a division of
this size that we are going to be extremely busy for the no=t
30 to 40 days; therefore, if i is agreeable with you, I would
like to cora to Oklahoma City after this period of time and
discuss with you the interest rate, n.cnthly payments, and period
of tine that this loan will be in effect.

In the naantina, if there is any farther information required
in regard to this loan or our accounting procedure here in this.
office, please do not hesitate to contact me.

Very * .r,i)I yours,

SERV -U -COITORATIal

W. R. Armstrong, Jr.
Vice President
General Manager

WRA:efp

cc: F. B. Black .d/'/
E. C. Tucker
E. A. Hancock
E. Levinson



1228 FINANCIAL INTERESTS OF SENATE OFFICERS OR EMPLOYEES

ARMSTRONG EXHIBIT 1—Continued

R2S7.7.'

AVIATIM - SPACE DIVISIC1

r:TIT PRICE TOTALQUA:TITT DESCRIPTIM

42 Cold Drilla 101C. $1,475.00 $61,950.00ia. CeZco Ar. 7 1,125.03 46,125.00
9 Co=co LX 7 1,169.10 10,521.90
ZO Car.dy R.11 220.00 4,4co.00

11-12 250.00 17,4C0.00
3 Cicarotto 0-520 75.00 600.00
23 cicc.r:.tto 11-14 175.00 4,900.0o
2 Cicarotto 11-co1,-.1 100.00 200.00
11 Cicarotto 20-700 210.00 2,310400
1 Pa;tr7 250.00 250.00
19 0= 35.00 665.00
12 Cigar 175.00 2,100.00

Sale; Tax
$151,421.90

6,056.88

$157,478.78

Machin.) Inventory 10,000.00
3 Tr=an 6,93509
10 °arta 6,000.00

TOTAL $180,413p87

NORTH AMERIUN AVIATICU - AUTC:ETICS DIVISICI

19 Cold Drim!.: 101C1 40.,475.co. $23,025.00
8 Ccffoo hi: 7 1,125.00 •

•
9,000.00

16 . Ceico AZ 7 14169.10 18,706.60
22 fl,,-.:1 11-I1- 220.00 4,C40.00
11 a-r•:,7 11-12 290.00 3,190.00
8 Cicarotto 20-700 210,,00 1„620.00
14 Cicarotto R.14 175.00 41150.00
7 07-a - 35.00 2145.006 az.= 175.03 1,050.c0

$69,185.60
2.,03 Tax 2,767.42

$71,953.02

Nachizo lxvcatory 4p500.00

TOTIL $7,453.02
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ARMSTRONG EXHIBIT 1—Continued

THE

FIDELITY NATIONAL LANK

AND

Copy for TRUST COMPANY
Mr. Fred B. Black, Jr., OKLAHOMA CRY
Suite 304, OKLAHOMA
1730 K Street, N. W.
Washington, D. C. COPY

Seotemb., 21, 1962

Mr. W. R. Armstronc, Jr.,
Vice President & General Manager,
Serv-U-Corporation,
717 South MIndry Avenue,
Inglewood, California.

Dear Mr. Armstrong:

You will recall the schedule tnat you outlin,d to me during
August was that you would need an advance,of $180,413.87 on
September 15th.

As per the duplicate deposit slip enclosed, •thi$ amount has
been advanced and placed on deposit for your company.

r : hp

enclosure

4

Sincerely yours,

Grady D. harris. Jr.
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ARMSTRONG EXHIBIT 1—Continued

II IC e A NI

November 30, 1962

41r. William R. Armstrong
4erv-U-Corporation
17 South Hindry Avenue
nglewood, Caliiornia

Dear Bill:

6

I have sent Grady Harris a corporate resolution
whereby•you will be authorized to sign such things as the
chattle mortgage, which will be forwarded to you shortly
by the bank.

We are also appointing Charlie an Assistant Secretary
inasmuch as it is usually needed on such things as the chat-
tle mortgage.

Anything which you or Charlie sign. in this connection,
ion' forget to send a copy to me.

1:1A With kind personal regards, r am

Sincerely,

rnest C. Tucker

ECT:jer
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ARMSTRONG EXHIBIT 1—Continued

LI I U U T. Z 8

SFMCIAL XZETIL= OF TOE BOARD OF DIRLCTORS

OF

saav-o-coltsatAnca

A special mooting of chi/ board of Oirecirs wau held

at Co. 2000 F Street, P. W., Washington, D. C., on the NOth

day of Bovenher. 1962, at 2:00 F. M. in tha afternoon.

A majority of the board of Directors having been pre,-

ec.t, the Secretary presented a Waiver of Notice signed by 411

.rectors, which was ordered filed with the minutes of the

meratinii.

The presiding officer stated that the meeting was

called for the purpose of consideringsthe nomination of a

now Assistant Secretary, for the purpose of authorising

corporate officers to pledge the credit cr nth:kr .941pera

for the corporation, and such other business ts may be pre-

sented at the coating.

Upon motion, duly made', seconded and carried e it was

RECOLV:D. that Ernest C. Tucker, Chairman of the Board
of Directors c=d Secretary of the Corporation; and Million R.
Ar=trcrae, Vico President, be authorised to pledge the credit
of thie corporation, to sisn or endorse all notes, mortaages,
c=trocts or coy other pepars concerning the business of the
Cc=paretion.
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ARMSTRONG EXHIBIT 1—Continued

-2-

The followlna parson waa nominated ss an Assistant

Coeretary of the Corporation to serve urtil his succesaor

La cooen cod duly cualified:

Asaistont tecretarys„--Charlaa X. 'taker

All directors presmat haying yote41 the providing

officer amocunce4 that. Xr. Salter bad b.vetn alactod 44 an

Annistant Secret/cry of the Corporation.

There being co further busine;as to COMA befOTO thy

cootLue. the meeting was edjoxrned.

/. Socretary
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ARMSTRONG EXHIBIT 1—Continued

Vrhcn ri.ecorded, Plcazo Mail to

John Caldwell. above ad,..russ

rcc: F CHATTELS

This Chattel Mort2-age :nada this   day of , 19,
by SZV-LI-C...1k1),.7.1..4:1.c+hf, a 1.)olaworo corporation, with principal offices

Lmzlowo,d, lea AN:ales C.ouniy, :.q.c.te of California, horelartfter callod
Mortgagor, to ME FIDIury NA 11 4,7..4AL.E..tANK AND TausT C,,M.PANY
-1 CITY, of rikla'nerna County, ,.,lalaktolsan, hereinafter called
ortgagoc.

I71,1E.S3ET1-i, that ;for good tn.:: valuz.blo consideration, the undor-
sigmed Niortge.gor hereby rnortgaf;e3 to Morta,r.geo rho pa racmal property
wb.icl l ore fully ecscribec hclaw, as tocurity for the, nymasent by Mort-
ratter to .:).lert3agee of (1) aranuato duo A:near thc terms of a promissory
noto signsci by the Mortgagor, ,s4yablo to the Mortgazoe, in th,.: principal
-.mount of Two Hundred Sevonty Five thousand Dollars (.$275.000.00),
interest. ar.ai collection zocis thersuAJor an rancw.;:lo or extensions thereof;
(Z) Iamounts advanced or expendea by the Vortgagoo tinder the terms hare-.
of; (.5) any an all obliaations of Mortc;agor to Mortageo, v.-other direct.
indIrr,ct or continent, joint or ea:var.:1, whotlisr or nc otherwise secured
and trl-x3ther now existing or hereafter incurred; and as security for the
payment to Ivlortcaoe of any ar.s1 all Lt./MOW,  t /3 advanced Or expondocl by
Mortgage° for'the maintenance or preservation of the property affected
hereby. •

The note which this Cliatt,z1 Mortg,asQ _securer, is dated ;),•,-enibv r
196Z, In the prlactpal er.•,nunt of Two Ilundred Sevent-y Five Thousand
Dollars ($Z75,000.00). v.ith intcroct at the rate ci six per cant (6%) per
ai.cciana„ozyable in equal raontl-'17 installartents of 5147toon Thousand boilers •
($15.000.(0), on the 15th day of oach and every c4londar nacAnth, cenarrioncinu
Docomber 15, 1965, until the entire indeazo••:nees socured hereby shaU be
repaid. F..ach such inst-Ilniont I rnental:4:1113,c ..??Iloci by the Mortgaaee.
Urst to acerr.cd interest to tho data o:paymcnit. aid second to principal.

The property hic to lad unc.h)r the terms of this Chattel
Mottgac,,e is all the vonallaz rnacil-'..nzs and nsal °v.-nod hy Serv-U-
Co..-oratien that arc locatoal in the Ic.n fnciliticc of North "American
Avintncrn as more rxtrticalarly aLoscriba.)61 in the ge.zdnloa attached hereto,
consistLiz of 7.4

St j the further inient!,on of thJ Mert;:,-:1-crt. .71 ,:•erZionof the
proceeds of the lean cered by this Chatt61 ,k1c,rtgaL-nl..... yeL.C.022., Or will
be, used to ;:;hrchass =ncl:-4.1-.)3 to l cec in facilities
of North Az rice.= Av1acloa and any anc na1 r.!:tor vondinz
zcLincs Chall also he covered by tht Chnitc/1.1o:,-tv-•ge and the ..tiortgaLror
ZOOO t.1,42O1.1 dOM.E.Lid to r.):"OrO1747.7 tWO cuch a licnat ,S.A.1i721,:17114O L1.'1 Chattel

on said nov.7 macainea t izy require).

The ch:-VZolo ur....lch are r.noztod j the terms hereof are now and
r>tizal toroo::or be r.Snrly ar-41 rmnanan7 ho7t at the locations in 1-os

clss Cczr.:47. are Luc:Loc.-tot?In ‘...124-1::,aze ochedale attachod hereto,
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ARMSTRONG ExHIBIT 1—COntinued

ecotiornooto parts. appliancou ;tad apourtoratocoo now or horoafteo a part
the'zi--•••;:s roZottltuttetor t:nartfoo. a.nta. ot tnototto e.ftro.
cron.no ant; incrernont tb.0000:. a11y, Mootoagor mortzazos to
Mortziaz;co all a tho oco:.:p:norro, applIaocoo. voadinz machinoo and porsonal
propooty of ovary hind and =tore not opocifically doocribod herein but now

or :.'ic.lr ownod by Mo:..Eo..E;or. (or in v.:hich Mortgozor may &ova or bare.,
after ocouiro any intoroot) now or ttozoaftor located at, upon. or about or

locatod n, or ottaclood to, to buildiriaa on tho pronaises at the addresses
•abovo sot forth, whore the property. lo to bo kopt.

For C.:oe. and Valuohia Ctonoicioration, the loIlouing additional pro-
viz:ono and torma are made a part of this Liortgogo and Agreernont:

1. Mortgacor horoby vtorraota that it Ls the oolo owner and in

pozttosoion of all of aaid noortgo3o.ol pt•000rty, and that oaid proporty is free and

clear of all liana. cricurabrancoo and aetvosoe cloirno, with the excePtioh of
the lion of thlo mortgage. Morto,tocor agroos, at hia own expanse. to appear
in and dofond any and all actions and orocoodIngs affecting title to said mort.,

aza.sod property or any part thereof. or ;Ai...footing tha aecurity interest of

b.tortgolgoo therein.

Mortgagor licreby az:roos: To do oll.acts witich may be necvosary

to :maintain. preserve and protect. Laid rnortgagod proporty and to keop said

• property in good condition and ep-s-,:z; not to canoe or pormit any v.asts or

ttro.tautal or unoeotorotiblo .ttoprociatiozt thcroo£ or any act for which sold

proporty might be cor.fiecated; to pay hofore delinsooncy all tzuteo. assessments

and hone now or horoafter. Loop000d won eai property; not to sell, loose,

oncombor or tasp000 of ell or any part or aaid proporoio at any time upon

(.1-2:mand of Mortzagoo. :o oxhiltit to and allow in000ction by Mortgage. of said

oroporty; not to romovo or poroolt thc removal of said property, other than

motor vehicles. i'rtn the prorai000 ,..v1.-toro it io now locoted, nor of any

motor vehicle from the Stoic of Calilornia, nos to. chance the addross where

any znotor. vohiclo io roz-olorly carocod, withoett the prior written conaont of

Mortoozoo; to poovid.o, roa'-ntoin and doatvos. to Mortcageo policies inouring

cold proporty acoinot loso or ''...otootago by ouch rir,lza and in anch aznowata,

formo and companioo as l*tortgazeo zoo:at:cc and with boo payable oololy to

Itiotocag-.o.o. If 24ortagoo talloo pc:co:cools:to of zoict pro;oorty. the insurance

policy or policies and any unoortood or returned prornium thereon shall at

the option Cl Mortgazoe beccomo Vott solo prvoorty Cf Morozazoo. upon

1.400tcacce.croditing the ornount of any unnamed prong= upon the oUigotions

coca:0d hereby. such policloo beitoz, hori. .̂oy plodcod and assivaed to Mort-

3. .1.f Mortzacor fails to matzo any paymont or do any act as herein

root:Aro-4, .then thootcocoo, hut viLthotot eolication no to do, and without

;ootico to or do:m=1d u..:ton Ll.c.,rtcocart Lazy mo:oo ouch :::tyzoottnto and do such

octoan Mc.o.-tooztto to.ony d000a noccooz-z7 to prctoct Ito occut:Ity intoroot in

cttid rcori7, Ltortcocco bolac ttoroy act:000rlooti (r.ltl000t the

coTocoal nature c.°:tho noaherlly. rcla c000!orrtIti) to toloo poscoonion cf said

prcooOty..to :payo.o.aoch000. cotoctt , and ocztaprom«oo any orootombronco.

ch---.~..o or Lien the Stteocittott1 of rtiloitr.;aco zoo:o.z.o.7o to LO prior or

oto2or:oor to the Lion of tIola :=ortz,r7.c,ot nool o:oorcloinc aror much io'.mo:e and

to Zynoocnoctr7 cz•oanccot. c=ool and poy roaconoblo

f000 thercfor. Mort2cor Itorol-ty roc;0000 to ro:tny   and without

dotroonnol,, all our.- 3--, oa otoz?..oznd4.d by:tf-otncastoo. vt-lto% 1.7.-^croot from date of

coopontilWozo rot a-0 rnto 20:: cant (C.c:,) 2or annum.
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Any efficor of iviortsfazeel nereby irrovoca:o.ty appointo•;.. tho
L.:tor-act-1 in fact c..1 Mort,5c.aor, with full pc›v:°: o:Av.: ctuution, to eian
•cort'..ficcito ofowaerchip realty:ration cord, applicR.tion therefc.r, affidavit*
O r docum.onto necocoury to tr.-crazier title to any of said property. to roceive
and rCCeir.g; for all liconsoc. rniotra.tion cards an certificates of owaorship
and to do all acto nacoosary or incidaut to the ?owaro granted to Mortgage•
in this nnortgazo. ao fully La Mor:taz

5. It is slxecificaily u.adorotood :and o.rooli by each and over, person
who is a Mortzazor E,.7our.cier or Guarantor hereof that Mortzagee may from
tir-r...e to time aac.1 without notico reloaco or cthorwioc deal with any person
now or horeaftsr liablo for Cho paynnont or p•orformance of any obligation
hereunder or acur.ad horf,ny. and react w. ontend or altar tho time or terrnr.
of payment of any such obon, and reic000, current:or, .9r oubstitute any
prop4rty or °C....or 6,3CLIrity for c....ny ouch obliattea, or accopt any typo of
farther socurity therefor, wahout in azy way affecting tho 0.blization horeunclor
of any i‘ilortgagor or Guarantor; x.ad cco.oent La harclsy ca to dolay or inclul-
E,Cile7 in cniorcing'.payrnent or performanco of any zuch A.Iblization. and diligence
proneetraent, pro:Got and dor-Au:ad .und notice of every klud. aowoli ao the right
to require 1,1ortsagee to proceed aaainet arf., porecn liable for Ux payrnont
amy s.ch oblisz...tkozt or to foreclf.ne upon, coil, or aherwiao realize upon or
collect or ii.pply any other prepvrty, real or personal, oacurlur, any such
obliatic.r.. as a ci.;s0.:Ution or prior to prococang horetindor, are hereby •
waived.

b. 51.to-o1d: (1) default be tr..0.12:3 in t'a0 f:zitfr...1.:11"..t of any oblization. or
broach be riaade cf any warranty, otaterne-r.t. pron.:doe, term or condition,
contained orein orGC e b.r.reby; (2) Any c'tatoracni or repreocntation
made for the ,purposo cf horcundor prove faloo: or (3)
Mortifa:lee doom the security horounr irandegunto or utionio or in dansor

ntiouea; than in any ouch event. Mortcaucc may, at 113 option and without
clacr..ane fir:: rnad2 and Liven, no:ico by
oral:nary moil to Mornazor's adercoo anown'ia thia ori.'sage boing ouLiciera),
do any one or morn of the followir.: (a) Declare all smraz LOCI:4704 hereby
irn.rnocilLtely deo and payahle.: (b) aaoatoly taho r)O3C+02 ion of °aid mort-
ca.serl pircz;or.ty wherever it r.ay be fo.r.ncl, unin:.; all neocconry force so to do.
and Mc:4-:tsaor e..oivea cli clatzn...5 for daaioee dno to or C.'11:Aaj froze or
coenctoc.1 with any such   (c) Proceed in the fort...doctor° of this nnort-
:lar:,o and cab of said property in azzy taaanor porrnitted by low, or provided
for Izerei..e.; (4) SoiLt chid property at 1-,-r_b1ic cr private cab, v.ith or without

sa'f.d property cc the place of tale, and a:?ca terrm.: and in ouch snaruier
C.L.1 Iviovaz;oe aind Mcrtcacce «nay purchaso came at any
cuch e;31e.. Prior to an7 ouch cab, 2.1.o2.-tca.c.;zo ono:y. at it- option, cause any
of ouch mortazocl pro.arty to be ro irod or rocendlticr-cd in ouch manner
cad to =loll ccn La t MO C: naay a Z.C.117:13ablO, and any &ALMA

thorcfor by Mortcazoo elzi.11L;o re:atd 1,:ortz.eazor and socurod
Iralredy. Mart;:acao itall nve the rlf-at to orz.`orcc can or more roramdloo

rcende:ouccoosively or concurniactiy, and any each action chall not estop
or provont .i.tortcacce frcza pure.n.in;y, any :Airtlior. rornody which ho may have
h•broundor or by Law. The pc:cooed°of any ouch caln shall bo 3-L7:plied by
2.fortz;z.Loo, firct to thecootsof cab, includInc attorney's

and oecceaa to all nono:za,.'s ony boinz then
over to .1•fortzc.TAr. If a ouffIciczt sum is act res:-.,21..acti from arty roach

cab ° to 1.-:.ay oocurod by '4.his r.:ortzazo, l.‘.137:Zzazeor hereby
onieca and a:rcoa to pay Ltoaca arty

7. 1-4`..0 e„,;.,"1-.i to resT..o:,4 the cnZzn of LI dctcrta ao a da‘:...vaco to any
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th Ll1ewtcat perini:Ielbie by Lw. Tin:* wad exactitude oi citch a the
tr obligations. c °Tema ar.s.: conditions; Aro horehy doclz.r 04 to be the
cza...‘ace hereof. No v.c.i,zr 11.17 Mort .r,7..f:; °el a ..J.47 broach o aofault shall be
cicoraed a waiver ot ay aroe.cho ciault tItA-ILaox occurring and the
t.4..•••\ir..,:i a s..4v Ilctio by Mcirtv..,0 sifl rt be deemed to be tes election of
th.lt actioa, ht rr.kther the rr4tio, d.n.d 7.:3-ivilecee and opt:0115 granted to
1.4.ortz..,z;zee uncler the tcrola or Chili raoric,.*.z,t e.4exhed cumulative. .
the c.e with the other ned not a1teraati7e.

•:".1.S. A rick;
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liotar, Public Lo and for &aid Cc...ur/ L'..7.'d State, perr.orzlly red

•
i t:i '. . IL":".' 0 \tril to V.::-.1 to be the Vici. i."1-c sicicent ,

ov.--.^. to wasi to bo ii:a Atz.at

e.30.cttitc.r.1, . of the tor- ozi.:ticra tLz.....t .:.:----z)::u",',4.4:1 the v.itIlia iv..,;trumant4 aalci known
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i
'
.
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ARMSTRONG EXHIBIT 1—Continued

EUGENE A. HANCOat
Preudoct

SERV . U - CORPORATION
717 SOUTH HINGRY AVENUE
ENGLEWOOD. C4.IOANL1

6 June 1963

Mr. Fred Black
Suite 304
1730 D St., N.W.
Washington D.C.

Dear Fred:

TILIIPHONE
ORclurd 14434
ORtgoo 11-720

Attached is a letter that you and I discussed to Grady Harris in Oklahoma.
This should cover everything that we presently owe to Rowe. In addition
to this in the next thirty to sixty days it is possible that we will have
to buy another twenty to twenty-five thousand dollars worth of equipment
for the Anaheim plant and eventially as they eleminate the snack bars and
put in the cafeteria it will take an additional twenty thousand dollars
worth of equipment, however I would not be concerned about this at the present
time as we will make arrangements with Rowe, as we did before, where it would
not have to be paid for until flinty days after it's received and perhaps
by that time We might be able to pay for it out of our awn funds. I am sure
you realize that we have been' paying over eight thousand dollars a month
to the motel and a little over three thousand dollars a month to Rowe to
pay off the nineteen thousand dollars worth of equipment they had failed to
bill us for. Fortunately we have now paid as of June the first the last
payment to Rowe and I have one five thousand dollar payment to the motel
which will be paid by the tenth of June and this will be discontinued for
the rest of the summer.

So chances are with this eleven thousand dollar increase in our cash flow
we might be able to pay for this equipment here, however if we cannot do
it as I stated above we would still have ninty days after it was delivered.
to negotiate with Mr. Harris.

Best Personal Regards,

W. R. Armstrong
Vice President

FULL LINE VENDING e 24 HOUR SERVICE
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Doss FretIt

i.3 a c..-:;-;7 f the rece-̀ ...ved

from 1.:r. Torras 1'.

July 4. 1963

SorvU-Corporation 
717 South 14.1n4ry Avenue '
Inglcrwood.. California ,-

.; 1‘
AttCr..410n: Wire Armstrong

Gentleman:

In cousidaratiaa of the cum of Seventy-Five Thousand Dollars

($75.000.00) to be paid on or before July 1. 1963. the undersigned.

EDWARD TORRES, does hereby agree to sell, assign and transfer

to you all of his interest in SERV.W-CORPORATION, including but

not limited to the following:

1. All shares of stock of fServ.41-Corporation owned
directly or ir.dirqctlyi

,-• 2. All interest 
•

in earned eurplus. paid-in surplus 'or
treacury shares:

. 4.

3. All rights of the undessigned in that certain loan
evidenced by a promissory note executed by
Hancock:

4: All interest of the tradersined in loans, contributions
or notes made to Serr.u..Corporatton..

In consideration of said cum of $75, 000. W. in addition to, the sale

and transfer of the above shares 4 evidences of indebtedness.
. ,

the undersigned also agrees to compete such other end further in-

struments of title as will.be co..cessary.to carry into effect the terms

and conditions of this transfer.

/-./r "144'

Edward Torres
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Mr. MCLENDON. Now, will you finish your statement about this
particular transaction?
Mr. ARMSTRONG. Mr. Black asked me to put this check in Serv-U

Corp.'s account in the City National Bank of Beverly Hills, which I
did. He asked me to return to Mr. Simon his money.
Mr. MCLENDON. You repaid to Mr. Simon the amount of his loan

of $47,000 plus, and the rest of the $100,000 was to pay for his stock.
Would that be correct?
Mr. ARMSTRONG. I would assume so; yes.
Mr. MCLENDON. Now, do you know how much stock he had?
Mr. ARMSTRONG. I knew from this, from this list, sir. I did not

know at that time. The actual number of shares of stock?
Mr. MCLENDON. Yes; 2,700, wasn't it?
Mr. ARMSTRONG. I think that is correct. I am not positive, but I

think that is correct.
Mr. MCLENDON. Who became the owners of that stock?
Mr. ARMSTRONG. I did not know at that time. I understand now

that Mr. Black and Mr. Baker did.
Mr. MCLENDON. In whose name was it issued?
Mr. ARMSTRONG. In whose name was it.?
Mr. MCLENDON. Yes.
Mr. ARMSTRONG. Mr. Tucker's, so far as I know. I don't recall.
Mr. MCLENDON. That is the way it is recorded on the books of the

company, is it not?
Mr. ARMSTRONG. Yes; that. is correct.
Mr. MCLENDON. This $100,000 pa.id for that stock by Black then

transferred the stock to Tucker for Black and Baker as you under-
stand now from the records?
Mr. ARMSTRONG. I understand; yes, I understand it now; yes, sir.
Mr. MCLENDON. And then Black and Baker became lenders to the

corporation of the same amount of money that Simon had previously
loaned; namely, $47,000.
Mr. ARMSTRONG. This would be true to my knowledge now. At

that time I didn't know it. Yes, sir; that is correct.
Mr. MCLENDON. Mr. Armstrong, when you became associated with

Serv-U, did you know Mr. Edward Levinson ?
Mr. ARMSTRONG. When I became—when I first went to California?
Mr. MCLENDON. Yes.
Mr. ARMSTRONG. No, sir; I did not.
Mr. MCLENDON. You got acquainted with him after you went to

California?
Mr. ARMSTRONG. Yes, sir.
Mr. MCLENDON. You read to the committee the amount of money

he loaned to the corporation, and the amount of money he paid in for
capital stock, making a total of $64,108.60. Is that the status of his
account now?
Mr. ARMSTRONG. As far as my knowledge, yes, sir; that is cor-

rect.
Mr. MCLENDON. Has he been paying any interest on that loan?
Mr. ARMSTRONG. No, sir.
Mr. MCLENDON. The money of that loan?
Mr. ARMSTRONG. No, sir.
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Mr. MCLENDON. And he still owns the same amount of stock?
Mr. ARMSTRONG. As far as I know, yes, sir.
Mr. MCLENDON. How much time did Mr. Levinson give to the

management of the company?
Mr. ARMSTRONG. Mr. Levinson give to the management of the com-

pany?
Mr. MCLENDON. Yes.
Mr. ARMSTRONG. Mr. Levinson used to call to say hello. He would

stop by the office a couple of times
' 

but as far as time with the cor-
poration, I don't know of any time he spent with the management.
Mr. MCLENDON. He visited your office frequently; didn't he?
Mr. ARMSTRONG. I think he had been in my office probably about

three times, two or three times, maybe four. I don't know exactly
how many times.
Mr. MCLENDON. Do you know whether he visited any of the offices

of North American?
Mr. ARMSTRONG. He was there as I recall the first day that Mr.

Hancock and I went to Mr. Taylor's office. That is the only time I
know he was there.
Mr. MCLENDON. Did he participate in the conversation about the

possibility of getting a contract with North American?
Mr. ARMSTRONG. No, sir; he did not at that time.
Mr. MCLENDON. Did he come back later on another occasion?
Mr. ARMSTRONG. Did he come back later to where?
Mr. MCLENDON. Come back to California on another occasion?
Mr. ARMSTRONG. He has been to California several times.
Mr. MCLENDON. I mean to your office.
Mr. ARMSTRONG. Oh, yes.
Mr. MCLENDON. Has he assisted you in getting contracts with other

companies?
Mr. ARMSTRONG. Mr. Levinson?
Mr. MCLENDON. Yes.
Mr. ARMSTRONG. No, sir; not that I recall.
Mr. MCLENDON. Did he ever participate in any conversations be-

tween you and the representatives of other companies?
Mr. ARMSTRONG. No, sir; not that I recall.
Mr. MCLENDON. Did you personally negotiate the contract with

Northrop Aviation Co.?
Mr. ARMSTRONG. I prepared the bid.
Mr. MCLENDON. Who arranged for you to meet the officers of North-

rop Co.?
Mr. ARMSTRONG. Quite frankly, Mr. McLendon, I don't honestly

recall who first told me to go see somebody at Northrop; actually the
person I went to see as I recall was not an officer of the company.
Mr. MCLENDON. Did Mr. Black have anything to do with it?
Mr. ARMSTRONG. The only thing I recall about Mr. Black and

Northrop is that Mr. Black advised me that Mr. Miller was a friend
of his, and if I wanted to meet Mr. Miller, he would be glad to get me
an introduction to him.
Mr. MCLENDON. And did he give you an introduction?
Mr. ARMSTRONG. Did he give me one?
Mr. MCLENDON. Yes.
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Mr. ARMSTRONG. No. I called Mr. Miller. This was after we had
obtained our first contract with them. I called him up for an appoint-
ment to go by and introduce myself, and I met Mr. Miller and talked
with him for about 5 minutes.
Mr. MCLENDON. After you negotiated the first contract with North

American, did Mr. Black assist you in negotiating the second and
third contracts with North American?
Mr. ARMSTRONG. No, sir; not to my knowledge. The only thing Mr.

Black ever told me was that "your company is doing a good job; if you
do a good job, you should be entitled to more business."
Mr. MCLENDON. Mr. Black told you that?
Mr. ARMSTRONG. He said that on a couple of occasions; yes:
Mr. MCLENDON. In other words, Mr. Black was purporting to speak

for North American; was he?
Mr. ARMSTRONG. Oh, no; I wouldn't say that. He was talking

about that we had done a good job, and he thought if we continued to
do a good job, that we possibly could get some more business—is all
he ever told me.
Mr. MCLENDON. You are answering the question a little different

from what you did the first time. I want to be sure what your answer
is. You first said, as I understand you, that Mr. Black said that you
are doing a good job, and you will get 
Mr. ARMSTRONG. Oh, no.
Mr. MCLENDON. You didn't intend that?
Mr. ARMSTRONG. No, sir. I am very sorry.
Mr. MCLENDON. You state it your own way. What did he say,

sir?
Mr. ARMSTRONG. I said he advised me that we were doing a good

job in his opinion, and that any company that did a good job could
certainly get more business.
Mr. MCLENDON. And did he tell you that he had spoken to some of

the officers of North American and asked them if they would negotiate
an additional contract at another one of their plants?
Mr. ARMSTRONG. I don't recall any such conversation.
Mr. MCLENDON. YOU don't recall that?
Mr. ARMSTRONG. No, sir.
Mr. MCLENDON. And is your answer the same with respect to the

third contract that was negotiated with North American?
Mr. ARMSTRONG. I would say SO; yes, sir.
Mr. MCLENDON. Now, Mr. Armstrong, is it your testimony that Mr.

Levinson was sufficiently interested in the industry and management
of the company that he made a number of visits to the office of the
company in California?
Mr. ARMSTRONG. I am sorry?
Mr. MCLENDON. Did you understand that question?
Mr. ARMSTRONG. I am sorry; maybe I didn't.
Mr. MCLENDON. Let me repeat it. Is it your testimony that Mr.

Edward Levinson was sufficiently interested in the operation of the
company to make several trips out there, and visited the office of the
company? I am talking about Serv-U now.
Mr. ARMSTRONG. It is my testimony that Mr. Levinson stopped by

my office several times. I was never of the opinion he had come there
just to see Serv-U ; no, sir.
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Mr. MCLENDON. Did he ask questions about the management; how
much money you were making?
Mr. ARMSTRONG. Oh, certainly; he asked questions.
Mr. MCLENDON. He was interested then in its successful operation?
Mr. ARMSTRONG. Oh, yes, sir.
Mr. MCLENDON. When did you first become acquainted with Mr.

Sigelbaum ?
Mr. ARMSTRONG. As I recall, to my memory I only met Mr. Sigel-

baum one time in my life. That was after I was in California some-
time, and as I recall quite frankly I should—I just shook hands with
the gentleman. I had no conversation with him.
Mr. MCLENDON. Did he ever visit the office of the company?
Mr. ARMSTRONG. Not to my knowledge; no, sir.
Mr. MCLENDON. Has he participated in the management of it in

anyway? -
Mr. ARMSTRONG. Not to my knowledge; no, sir.
Mr. MCLENDON. And he was, I believe, according to the figures you

read off—had loaned the company the same amount of money as
Mr. Levinson had?
Mr. ARMSTRONG. This is correct.
Mr. MCLENDON. $41,000 each?
MT. ARMSTRONG. That is correct.
Mr. MCLENDON. IS he still a stockholder?
Mr. ARMSTRONG. SO far as I know; yes, sir.
Mr. MCLENDON. Has his debt been paid?
Mr. ARMSTRONG. No, sir.
Mr. MCLENDON. Has the interest on it been paid?
Mr. ARMSTRONG. No, sir.
Mr. MCLENDON. When did you become acquainted with Torres?
Mr. ARMSTRONG. I only met Mr. Torres one time in my life. I hap-

pened to be in Las Vegas. I took my wife over there.
I walked into the bar at the Fremont Hotel, and said hello to

Mr. Levinson, and Mr. Levinson said, "Bill, this is Mr. Torres." He
said, "How do you do?" And we shook hands, and that was the extent
of our conversation, as I recall it.
Mr. MCLENDON. Did you know he was a stockholder?
Mr. ARMSTRONG. I did not know he was a stockholder. I knew he

had invested money.
Mr. MCLENDON. Invested what?
Mr. ARMSTRONG. I knew he had invested money. I did not know

he was a stockholder.
Mr. MCLENDON. You mean you knew he had loaned to the company

but you didn't know he was a stockholder?
Mr. ARMSTRONG. I knew he had put one of his checks in the bank,

and he had put money there, and at that time I didn't know if it was
for stock loans or what it was.
Mr. MCLENDON. Are you familiar with the transaction by which

Torres' stock was purchased?
Mr. ARMSTRONG. Yes, sir; I am.
Mr. MCLENDON. Will you tell the committee about that?
Mr. ARMSTRONG. As I recall, I think if my memory serves me cor-

rectly, Mr. Tucker called me and said that Mr. Torres was being bought
out. I said, fine at this time, because I was not on the board of di-
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rectors; I was just the operating manager there. I asked him what he
would like me to do. He said, "You send a $75,000 check to Mr.
Torres," and I did this.
Mr. MCLENDON. He directed you to send the $75,000 check to Torres?
Mr. ARMSTRONG. Yes, sir.
Mr. MCLENDON. And at that time the company owed Torres $19,000.
Mr. AMSTRONG. That is correct; yes, sir.
Mr. MCLENDON. And he had stock for which he paid $6,600.
Mr. ARMSTRONG. That is correct. These figures are correct.
Mr. MCLENDON. And how many shares of stock did he own?
Mr. ARMSTRONG. I found out later that he had exactly the same

number of shares I have,, sir; 400.
Mr. MCLENDON. 400?
Mr. ARMSTRONG. Yes, sir.
Mr. MCLENDON. And so the company paid him the difference be-

tween $75,000 and $19,000 for 400 shares of stock?
Mr. ARMSTRONG. That is correct, sir.
Mr. MCLENDON. That was the highest price any of it had ever sold

for, wasn't it?
Mr. ARMSTRONG. I understand it is now. I didn't know exactly at

that time what it was for, but it was quite a bit of money.
Mr. MCLENDON. And none of it has been sold since then for any such

price?
Mr. AMSTRONG. Oh, no, sir • not that I know of.
Mr. MCLENDON. Do you know why the company paid Torres such

a high price for his stock?
Mr. ARMSTRONG. I have no idea; no, sir.
Mr. MCLENDON. And he is no longer connected with it?
Mr. ARMSTRONG. No, sir.
Mr. MCLENDON. I believe you testified that Simon is no longer con-

nected with it?
Mr. ARMSTRONG. That is my understanding; yes, sir.
Mr. MCLENDON. Did you know that a man. named Cooper was a

silent partner with Simon in the ownership of the stock?
Mr. ARMSTRONG. Not at that time; no, sir.
Mr. MCLENDON. You learned later that he was?
Mr. ARMSTRONG. Reading the newspaper; yes, sir.
Mr. MCLENDON. You didn't know it otherwise?
Mr. ARMSTRONG. Not that I recall; no, sir.
Mr. MCLENDON. Did you know Cooper?
Mr. ARMSTRONG. I met Mr. Cooper I think on two occasions. Both

times it was socially to say hello, and a very short time, as I recall.
Mr. MCLENDON. He lived in Florida, didn't he?
Mr. ARMSTRONG. Yes; he did.
Mr. MCLENDON. Wasn't he a personal friend of Hancock?
Mr. ARMSTRONG. If he was, I was not aware of it.
Mr. MCLENDON. When did you first learn that Robert G. Baker was

a silent partner in the ownership of stock in Serv-U ?
Mr. ARMSTRONG. Well, the first time I learned of it was in the news-

papers when this lawsuit first came out, from reading the newspaper.
As I recall, the first time that I knew for a fact that he was the com-
plete owner was on December 22 of this year, as I recall.
Mr. MCLENDON. December 22?
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Mr. ARMSTRONG. Of 1963. I am sorry.
Mr. MCLENDON. Of 1963?
Mr. ARMSTRONG. Yes, sir.
Mr. MCLENDON. How did you learn that?
Mr. ARMSTRONG. We had a stockholders meeting.
Mr. MCLENDON. And was Baker there?
Mr. ARMSTRONG. He was not there when we went into the meeting.

He came at the end of the meeting.
Mr. MCLENDON. Was Tucker there?
Mr. ARMSTRONG. Yes; he was.
Mr. MCLENDON. Who voted Baker's stock?
Mr. ARMSTRONG. Mr. Tucker.
Mr. MCLENDON. Who voted Black's stock?
Mr. ARMSTRONG. As I recall, Mr. Tucker voted it. What I received

was a stockholder's annual stockholders meeting notation with the
owners of the stock on that notation, and it at that time listed Tuck-
er's, Black's and Baker's as well as mine, Hancock's, Mr. Sigelbaum's,
MT. Levinson's. Behind Mr. Baker's name and Mr. Black's name,
which I still don't understand, I don't know exactly what the word
means, they had the world "equitable."
Mr. MCLENDON. Equitable?
Mr. ARMSTRONG. Yes, sir.
Mr. MCLENDON. ?
Mr. ARMSTRONG. As I remember it; yes, sir.
Mr. MCLENDON. You and I may have to learn spelling here. Go

ahead.
Mr. ARMSTRONG. I learned it for the first time. So I came to Wash-

ington and had a stockholders' meeting, and Mr. Black stated he
owned the stock. Mr. Baker stated he owned the stock.
Mr. MCLENDON. But it was listed in the name of Ernest Tucker?
Mr. ARMSTRONG. That is correct.
Mr. MCLENDON. And opposite the name of Tucker was the word

"equitable"?
Mr. ARMSTRONG. No. On the annual stockholders' notice that Tuck-

er sent to me behind Mr. Baker's and Mr. Black's name.
Mr. MCLENDON. Oh, behind Black's and Baker's names?
Mr. ARMSTRONG. Yes, sir; that is correct.
Mr. MCLENDON. Is that the first time that you learned that Black

and Baker were the beneficial owners of that stock?
Mr. ARMSTRONG. To the best of my knowledge, yes, sir. I believethat is correct. As a fact, yes, sir.
Mr. MCLENDON. And although you had been managing the com-pany for a good many months, you didn't know that they were stock-holders?
Mr. ARMSTRONG. I don't recall that I did; no.
Mr. MCLENDON. You say Mr. Baker arrived at this meeting afterthe meeting had been in process?
Mr. ARMSTRONG. We were almost finished; yes, sir.
Mr. MCLENDON. What did he come for?
Mr. ARMSTRONG. What did he come for?
Mr. MCLENDON. Yes.
Mr. ARMSTRONG. I would assume as a stockholder.
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Mr. MCLENDON. Did he ever participate in the proceedings con-
ducted by the stockholders?
Mr. ARMSTRONG. Not as I recall. The only thing I recall Mr. Baker

doing while he was there was discussing this motel as to what the plans
would be for the future, and so forth.
Mr. MCLENDON. I will get to that in a minute. But before you got

to the problem of purchasing the motel, the Carousel, what, if any-
thing, did Baker say about his interests in Serv-U, his stock owner-
ship or anything of that kind?
Mr. ARMSTRONG. I honestly don't recall, Mr. McLendon.
Mr. MCLENDON. Didn't he demonstrate any interest in the affairs

of the company?
Mr. ARMSTRONG. Oh, yes, sir; he was interested, certainly.
Mr. MCLENDON. And you knew then that he was the beneficial owner

of some stock?
Mr. ARMSTRONG. Yes, sir.
Mr. MCLENDON. What about Black? Was he there?
Mr. ARMSTRONG. Yes, sir.
Mr. MCLENDON. Was your company attorney, Mr. Bunion—is that

his name?
Mr. ARMSTRONG. No; Mr. Bryan Burton.
Mr. MCLENDON. Burton ; I beg your pardon.
Mr. ARMSTRONG. Oh, yes; he was there.
Mr. MCLENDON. Was he there?
Mr. ARMSTRONG. Oh, yes.
Mr. MCLENDON. And is that the occasion when Black appeared be-

fore the stockholders and asked the stockholders to purchase the
Carousel property in Maryland?
Mr. ARMSTRONG. Oh, no. This was just in December; this past

December.
Mr. MCLENDON. This is in December?
Mr. ARMSTRONG. Oh, yes.
Mr. MCLENDON. Were you present when Baker went to California

to persuade the company to buy the Carousel property?
Mr. ARMSTRONG. No, sir; I knew nothing about the Carousel Motel

at that time, at all.
Mr. MCLENDON. You learned that they had bought it?
Mr. ARMSTRONG. I learned from Mr. Tucker that it had been bought;

yes.
Mr. MCLENDON. Did you have anything to do with the Management

of it after Serv-U Co. acquired it?
Mr. ARMSTRONG. Not until—when you say management, maybe we

have a difference of understanding. I will explain it to you, what
part I thought I had. I was put on the board of directors in August
of 1963. The first official work I ever did as a director was to come
to this meeting in October. At this meeting was myself, Mr. Tucker,
and Dr. Jim Walsh. We discussed the motel at that time, and in our
meeting we decided to close the motel, as I recall, as of November 1,
for the rest of the year.
Mr. MCLENDON. You had no knowledge then of the motel property

at the time Serv-U acquired it?
Mr. ARMSTRONG. No, sir. Correction—you mean did I know the

motel was there?
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Mr. MCLENDON. I say you had no knowledge of the motel or its
operations?
Mr. ARMSTRONG. Oh, no, sir.
Mr. MCLENDON. Or its financial affairs?
Mr. ARMSTRONG. NO, Sir.
Mr. MCLENDON. Did anyone ever explain 'to you why Serv-U

bought it?
Mr. ARMSTRONG. Not that I recall. I read an article somewhere to-

day or something about it, but I don't recall. No; I don't recall any-
body ever explaining to me why they bought it.
Mr. MCLENDON. Was it operated separately from the vending ma-

chine operations of the company?
Mr. ARMSTRONG. Yes, sir.
Mr. MCLENDON. So you had. nothing to do with the financing of the

Serv-U of 
Mr. ARMSTRONG. No, sir.
Mr. MCLENDON. The Carousel?
Mr. ARMSTRONG. NO, sir.
Mr. MCLENDON. What authority did you have, Mr. Armstrong, with

respect to employing people by Serv-U ?
Mr. ARMSTRONG. To my knowledge, I had employed all of them.
Mr. MCLENDON. Did you ever get any instructions or advice from

Mr. Baker in that connection?
Mr. ARMSTRONG. The only thing I ever heard from Mr. Baker was

that he asked me to give his brother a job.
Mr. MCLENDON. Give his brother a job?
Mr. ARMSTRONG. Yes, sir.
Mr. MCLENDON. And did you do that?
Mr. ARMSTRONG. Yes, sir; I did.
Mr. MCLENDON. Is he still working for the company?
Mr. ARMSTRONG. Yes, sir; I am pleased to say that he is.
Mr. MCLENDON. What is his name?
Mr. ARMSTRONG. Charles N. Baker.
Mr. MCLENDON. And what is his position?
Mr. ARMSTRONG. He is a vice president and assistant secretary.
Mr. MCLENDON. Does he work under your direction?
Mr. ARMSTRONG. Yes; he does.
Mr. MCLENDON. When was he first employed by the company; do

you know?
Mr. ARMSTRONG. I believe it was a year ago October; so that would

be October 1962, as I recall.
Mr. MCLENDON. And is it your testimony that you employed him

on the request of Robert Baker?
Mr. ARMSTRONG. Yes; that is correct.
Mr. MCLENDON. Among other people that you employed, did you

employ a man named Max Singer?
Mr. ARMSTRONG. Mike Singer?
Mr. MCLENDON. Yes.
Mr. ARMSTRONG. Yes, sir_ ; I did.
Mr. MCLENDON. Who is he?
Mr. ARMSTRONG. He is a labor consultant.
Mr. MCLENDON. What was he employed for?
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Mr. ARMSTRONG. To represent Seru-U Corp. in labor negotiations as
a consultant.
Mr. MCLENDON. Did you know him?
Mr. ARMSTRONG. NO, sir.
Mr. MCLENDON. Who recommended to you that you employ him,

sir?
Mr. ARMSTRONG. I was driving down to the bank, as I recall it—it

may not be the same day—with Mr. Levinson, to deposit some checks
in the bank, and I said to Mr. Levinson, I said: "Mr. Levinson, I have
a problem." He said: "What is your problem?" I said, "I have had
many years of business experience, but I have never sat down and
negotiated a union contract, and I would prefer not to put myself in
a position to sit down and negotiate with experienced union nego-
tiators." I said: "I might make many, many mistakes. It might cost
a lot of money." He said: "If you are concerned about this, I know
a man that you can call and talk to, if you would like, and see what
you would like to do." I said, "Fine." I said, "What is his name?"
He said, "Mike Singer."
Mr. MCLENDON. Did you call him?
Mr. ARMSTRONG. I called Mr. Singer and he said: "Certainly; come

down and I will be glad to talk to you."
Mr. MCLENDON. Did you finally employ him?
Mr.. ARMSTRONG. Yes, sir; I did.
Mr. MCLENDON. Did Baker know that?
Mr. ARMSTRONG. Not to my knowledge at that time.
Mr. MCLENDON. Did Black know it?
Mr. ARMSTRONG. No, sir; not to my knowledge at that time.
Mr. MCLENDON. Did they learn later that you had employed him?
Mr. ARMSTRONG. Well, I would assume that they did. I am not

sure that they did. I don't know when they might have learned it.
They certainly must know it now.
Mr. MCLENDON. Did you learn that this man Singer had, prior to

that time, been an official of the Teamsters Union?
Mr. ARMSTRONG. Did I, at that time, know this?
Mr. MCLENDON. Yes.
Mr. ARMSTRONG. When I met Mr. Singer, he introduced himself as

a labor consultant and said at one time that he had been with the
Teamsters Union.
Mr. MCLENDON. Was he a member then at the time you employed

him?
Mr. ARMSTRONG. He told me that he was not.
Mr. MCLENDON. Did Levinson tell you anything else about Singer?
Mr. ARMSTRONG. No, sir.
Mr. MCLENDON. And for what period of time did you employ him?
Mr. ARMSTRONG. I signed a 3-year contract with Mr. Singer.
Mr. MCLENDON. When do the 3 years expire?
Mr. ARMSTRONG. As I recall, and I (Tot the contract up for the

gentleman from your office out there, asPnI remember it, I believe we
signed it in April, as I remember, of 1962; so that would be a little
over 1 more year to continue.
Mr. MCLENDON. Would you have any objection to telling the com-

mittee how much you paid him?
Mr. ARMSTRONG. $300 a month.
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Mr. MCLENDON. And he is still on the payroll?
Mr. ARMSTRONG. Yes, sir; he has been since then.
Mr. MCLENDON. The amount of interest, I believe, may not be en-

tirely relevant, but did he have any trouble negotiating the contract
with the union?
Mr. ARMSTRONG. Did he have any trouble negotiating the contract

with the union?
Mr. MCLENDON. Yes.
Mr. ARMSTRONG. Actually, I wouldn't say there were any serious

problems. We had several meetings and worked the thing out. The
employees voted on the contract, and that is as much as I know about
it.
Mr. MCLENDON. He seemed to know his subject all right, did he

not?
Mr. ARMSTRONG. About unions?
Mr. MCLENDON. Yes.
Mr. ARMSTRONG. I expect him to. He told me he was registered

with the U.S. Government. In fact, he sent them a letter advising that
he represented us.

. Mr. MCLENDON. The same contract is now in effect?
Mr. ARMSTRONG. You mean with the union?
Mr. MCLENDON. With the union.
Mr. ARMSTRONG. Yes, sir. The first time we signed a 1-year con-

tract, which I think we signed—I don't remember just which date it
was, but it was going to be up sometime in the early part of this year.
At that time I called Mr. Ronald Hebbert, who had become Mr. Sing-
er's associate, and told him that I would like for us to see if we could
negotiate a new contract with the union, which is normal procedure.
We negotiated a new contract after some negotiations, for 3 years, and
that is still in effect.
Mr. MCLENDON. Was that negotiated with little difficulty, too?
Mr. ARMSTRONG. With difficulty? Well, there were meetings, the

normal things that you have in this.
Mr. MCLENDON. Have you ever heard the expression "a sweetheart

contract"?
Mr. ARMSTRONG. I don't know if I heard that particular expression.
Mr. MCLENDON. You said you hadn't had much experience with

unions.
Mr. ARMSTRONG. No, sir.
Mr. MCLENDON. You wouldn't know what that term means?
Mr. ARMSTRONG. I don't think so; no, sir.
(At this point of the proceedings, Senator Pell left the committee

room.)
Mr. MCLENDON. Mr. Armstrong, since you have been in charge of

the bank accounts and the finances of the company, have you aid
any money to Fred Black, Jr.?
Mr. ARMSTRONG. Not to my knowledge; no, sir.
Mr. MCLENDON. None at all?
Mr. ARMSTRONG. Not that I recall; no. r,
Mr. MCLENDON. Have you ever paid any to Robe Bakef
Mr. ARMSTRONG. No, sir; not to my knowledge. e7A
Mr. MCLENDON. Have you ever paid any money to anyone at the/

direction of Black or at the direction of Baker?
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Mr. ARMSTRONG. Not that I recall; no, sir.
Mr. MCLENDON. Have all of the loans that have been made by the

Serv-U Corp. from banks been handled by someone, negotiated in
the first instance by someone other than yourself?
Mr. ARMSTRONG. YOU say were they at the first bank?
Mr. MCLENDON. Yes; all the loans at all banks?
Mr. ARMSTRONG. No, sir. I made a loan here not too long ago.
Mr. MCLENDON. Where?
Mr. ARMSTRONG. I made it through Automatic Canteen Manu-

facturing Co., which I bought equipment from. They—Rowe pur-
chased through a company in New York as I recall 
Mr. MCLENDON. R-o-w-e?
Mr. ARMSTRONG. Yes.
Mr. MCLENDON. They are the manufacturer?
Mr. ARMSTRONG. That is correct.
Mr. MCLENDON. You bought some equipment from them?
Mr. ARMSTRONG. That is correct.
Mr. MCLENDON. And gave them a purchase-money contract or a

note for the purchase price?
Mr. ARMSTRONG. As I recall, as I say I assume that is what you

would call—I signed a note. Yes, sir; I negotiated that myself.
Mr. MCLENDON. That was purchase-money agreement, wasn't it;

the purchase price of the machines?
Mr. ARMSTRONG. Maybe I quoted the thing wrong when I said that

I negotiated a loan. I didn't negotiate the loan. I negotiated to
pay for this equipment I had bought.
Mr. MCLENDON. My question was really directed at borrowing;

money borrowed from the banks. Did you ever negotiate any of
those?
Mr. ARMSTRONG. Not from a bank, no, sir.
Mr. MCLENDON. Were all of them handled by Mr. Black or Mr.

Baker or both of them?
Mr. ARMSTRONG. I would not—at that time I did not know that

they were handled by who exactly. I thought they were handled by
Ernest Tucker, as I said before.
Mr. MCLENDON. And who decided where your bank accounts would

be carried?
Mr. ARMSTRONG. Mr. Simon, as far as I know, decided that the first

one would be the City National Bank in Beverly Hills. He negoti-
ated—he opened that. I was not in California at the time it was
opened. As far as I know, Mr. Tucker or whoever negotiated this
loan from the bank in Oklahoma decided that account would be there.
As I recall, and I am not positive, but I recall Mr. Tucker told me
that is where the account would be.
Mr. MCLENDON. And had you kept the accou_nt there all the time?
Mr. ARMSTRONG. The account in Oklahoma?
Mr. MCLENDON. Yes.
Mr. ARMSTRONG. We had the two accounts, the one at City National

Bank, 
is 

we kept, and then the other account. The one at Okla-
homa s still there. We no longer bank with the City National Bank
in Beverly Hills. We bank with the Union Bank in Los Angeles.
Mr. MCLENDON. Do you still carry the bank account with the Fidel-

ity National Bank of Oklahoma City?
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Mr. ARMSTRONG. Oh, yes.
Mr. MCLENDON. Is that the only bank in Oklahoma in which you

carry an account?
Mr. ARMSTRONG. Yes, sir.
Mr. MCLENDON. Who determined that the account should be opened

in that bank?
Mr. ARMSTRONG. As I said a minute ago, I understood it was de-

termined by Mr. Tucker. I thought that was who had negotiated it.
Mr. MCLENDON. Is that your principal checking account—in the

Fidelity National Bank?
Mr. ARMSTRONG. Well, we have two checking accounts, as I said,

and what happens is our money comes in daily. We deposit it in
now the Union Bank; it used to be the City National Bank. As we
gather more money there in that account, we transfer it to the Okla-
homa bank, and most of our bills are paid from the Oklahoma bank.
Mr. MCLENDON. This one bank in Oklahoma, the Fidelity National,

is the only bank in that State that your company carries an account
with?
Mr. ARMSTRONG. To my knowledge; yes, sir.
Mr. MCLENDON. Have you ever carried an account with a bank in

the District of Columbia?
Mr. ARMSTRONG. Serv-U Corp. as a vending corporation, as far as

I know, did not. Mr. Tucker had some here when he was running the
motel after Serv-U bought the company.
Mr. MCLENDON. That is an account in connection with the opera-

tions of the motel?
Mr. ARMSTRONG. That is correct.
Mr. MCLENDON. Did you know at any time, Mr. Armstrong, that

Mr. Black and Mr. Baker were large borrowers of money from the
Fidelity National Bank of Oklahoma?
Mr. ARMSTRONG. No, sir; I did not at that time.
Mr. MCLENDON. Did you not learn it?
Mr. ARMSTRONG. I have learned it now; yes. It is in the paper, and

in your testimony I gathered that. I don't know where it was, but I
read it somewhere. Certainly, I know. I heard it at a stockholders
meeting. Actually I don't recall them ever telling me that they were
large borrowers there. No, sir; I don't recall that.
Mr. MCLENDON. Can you tell the committee approximately how

much money the Serv-U Corp. now owes to the Fidelity National Bank
of Oklahoma City?
Mr. ARMSTRONG. This would be a guess on my part because I don't

have the figures. I think that we owe them somewhere around $230,-
000.
Mr. MCLENDON. And are you obligated to pay something monthly?
Mr. ARMSTRONG. Pay every month; yes, sir.
Mr. MCLENDON. And have you been keeping up those payments?
Mr. ARMSTRONG. We have never missed a payment. We have paid

$15,000 a month ever since we had our original loan with them. In
some cases I have paid more money.
Mr. MCLENDON. And you say that you did not know that either

Black or Baker had borrowed large sums of money from the same bank.
Mr. ARMSTRONG. Not at that time; no, sir; I did not.
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Mr. MCLENDON. When you did find out about it, did you make any
inquiry?
Mr. ARMSTRONG. I don't recall that I did find out, to be, quite frank

with you. I wasn't sure of this at all. But I made no inquiries; no.
Mr. MCLENDON. At the present time your company has contracts

with three of the divisions of North American Aviation, according to
the testimony.
Mr. ARMSTRONG. With three divisions of North American?
Mr. MCLENDON. Yes.
Mr. ARMSTRONG. Yes, sir; that is correct.
Mr. MCLENDON. And you have contracts with one or two divisions

of Northrop.
Mr. ARMSTRONG. Well, I don't believe that—one of them, I think,

is a division. The other one, I think, is just part of a division, but we
have two locations in Northrop; yes, sir.
Mr. MCLENDON. Do you have contracts with any other companies

that are engaged in Government contract work?
Mr. ARMSTRONG. We have, I think, about 13 or 14 machines in STL,

Space Technical Laboratories. That is the correct name for this.
Mr. MCLENDON. Where is that?
Mr. ARMSTRONG. It is in Los Angeles.
Mr. MCLENDON. Do you have any others?
Mr. ARMSTRONG. Well, I have approximately 400 machines in schools

where I sell school supplies. I have a few cigarette machines. As I
recall I have one in a bar; a few other small accounts but they are very
negligible.
Mr. MCLENDON. Do you have any on the east coast at all; sir?
Mr. ARMSTRONG. Does Serv-U ?
Mr. MCLENDON. Serv-U.
Mr. ARMSTRONG. Not to my knowledge; no, sir.
Mr. MCLENDON. Evidence has been introduced here before the com-

mittee, Mr. Armstrong, indicating that Mr. Baker had represented
that Serv-U was going to engage in the vending machine business
on the east coast. Do you have any knowledge of that?
Mr. ARMSTRONG. The only thing I know about that is that Mr.

Hancock, as I recall, at one time said that they were thinking about
opening an eastern division of Serv-U Corp., and if that was the
case that he would run the eastern division, and I would run the
western division, as I recall.
Mr. MCLENDON. Was anything ever done about that?
Mr. ARMSTRONG. Anything ever done?
Mr. MCLENDON. About opening up an eastern division.
Mr. ARMSTRONG. The only thing that I know about that is that,

as far as opening it up, Mr. Hancock spent some time in Washington,
I know. At the time of any expenses we had up on our books charged
against the eastern division, but there was never anything done as far
as obtaining business, as far as I know.
Mr. MCLENDON. So in substance, then, the only thing that has been

done about opening up business in the eastern division has been the
exploration work done by Mr. Hancock?
Mr. ARMSTRONG. AS far as I know; yes, sir.
Mr. MCLENDON. And his expenses in that connection have been

paid by Serv-U ?
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Mr. ARMSTRONG. Well, we have paid some of his expenses. I clon't
know if that is all of his expenses, but we paid some of them; yes, sir.
Mr. MCLENDON. Did you have .any knowledge of any claim on the

part of anybody for Serv-U to acquire the company and business of
Mr. Hancock that he operates in Florida?
Mr. ARMSTRONG. I am sorry, sir. Would you repeat that question?
Mr. MCLENDON. I said did you have any information from anyone

connected with Serv-U of any plans for Serv-U to purchase the
vending machine business of Mr. Hancock Which he had been operat-
ing in Florida?
Mr. ARMSTRONG. Are you talking about Serv-U Corp.?
Mr. MCLENDON. Yes.
Mr. ARMSTRONG. We had some discussion. Gene told me a couple

of times he was going to try to work out something to see if he could
sell his company to Serv-U, but that is as much as I knew about it,
as I recall.
Mr. MCLENDON. Nothing was ever done about it?
Mr. ARMSTRONG. No, sir.
Mr. MCLENDON. Did you have any knowledge of Mr. Hancock's

visits to Melpar here in Washington?
• Mr. ARMSTRONG. No, sir; not at that time I didn't know it; no, not
that I recall. He may have mentioned it to me on the telephone, but
I had no interest in it. I didn't know anything about it.
Mr. MCLENDON. You never had anything to do with that?
Mr. ARMSTRONG. No, sir.
(At this point Senator Pell reentered the hearing room.)
Mr. MCLENDON. Mr. Armstrong, did you visit Las Vegas one or

more times in connection with your business?
Mr. ARMSTRONG. Oh, I suppose I have been in Las Vegas about six

times in my life.
Mr. MCLENDON. I am talking about since you have been with Serv-

U; have you been there?
Mr. ARMSTRONG. Yes; I have been over there three or four times.
Mr. MCLENDON. Did you go to see Mr. Levinson and Mr. Torres?
Mr. ARMSTRONG. I went to see Mr Levinson. I didn't go to see Mr.

Torres no.
Mr. MCLENDON. What part of the business of Serv-U were you in-

terested in talking to Mr. Levinson about?
Mr. ARMSTRONG. I don't recall if there was any particular part of it.

I went there on one occasion to buy some school vending machines,
from a gentleman who had lived in Los Angeles, and had these ma-
chines on location, and had moved to Las Vegas and he wanted to
sell them. He, as I recall, was in the asphalt business, and I went
there and I purchased these machines from him. After I finished my
business with him, I went by and said hello to Mr. Levinson. I caught
the plane and went back to California.
Mr. MCLENDON. What other business did you have with Mr. Levin-

son on the other trips that you made to Las Vegas?
Mr. ARMSTRONG. Nothing other than more or less bringing him up

to date telling him how Serv-U was doing, and so forth, as I recall.
Mr. MCLENDON. You mean you would make a trip to Las Vegas just

to tell him that the corporation was doing all right?
Mr. ARMSTRONG. I suppose that is right; yes. I think SO.

27-211-64—pt. 13 9
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Mr. MCLENDON. You went there once with Mr. Hancock, did you
not?
Mr. ARMSTRONG.  Yes; my wife and I and Mr. Hancock.
Mr. MCLENDON. What was the purpose of that visit?
Mr. ARMSTRONG. Mr. Hancock had never been there. My wife had

never been there. We drove over on Saturday and we drove back
on Sunday.
Mr. MCLENDON. Did you talk to Mr. Levinson on that occasion?
Mr. ARMSTRONG. Yes.
Mr. MCLENDON. Did you ever ask Mr. Levinson for any financial

assistance or aid for the company?
Mr. ARMSTRONG. Did I, personally?
Mr. MCLENDON. Yes.
Mr. ARMSTRONG. No, sir; not that I recall.
Mr. MCLENDON. I mean on behalf of the company. Did you ask

him for any help on behalf of the company?
Mr. ARMSTRONG. Not that I recall; no, sir.
Mr. MCLENDON. Did you advise with him about financing prob-

lems?
Mr. ARMSTRONG. I brought him up to date on the money purchase

order that I negotiated; sure.
Mr. MCLENDON. Is that the only financing that you discussed with

him?
Mr. ARMSTRONG. AS far as I recall; yes, sir.
Mr. MCLENDON. Do all of your contracts on the west coast contain

cancellation clauses?
Mr. ARMSTRONG. Yes, sir; they certainly do.
Mr. MCLENDON. Are they uniform?
Mr. ARMSTRONG. I couldn't say out of memory that they are uni-

form, because, as I recall, there are a couple of cancellation clauses
in them. I think, for instance, as I recall North American's is 30
days, but I think that they can cancel you in less under certain cir-
cumstances, if they wish. With Northrop I believe this is correct also,
not the exact number of days, but they can be canceled within 30 clays,
and under certain circumstances, as I recall, they may cancel in less
than 30 days.
Mr. MCLENDON. What part of the total volume of your vending

business will be represented by your contracts with North Ameri-
can and Northrop combined?
(At this point Senator Scott entered the hearing room.)
Mr. ARMSTRONG. Well, I would say, as a guess, 98 percent.
Mr. MCLENDON. About 98 percent?
Mr. ARMSTRONG. I would guess. I • haven't the figures right here

in front of me.
Mr. MCLENDON. What would be the approximate volume of your

business monthly?
Mr. ARMSTRONG. At the present time?
Mr. MCLENDON. Yes; at the present time.
Mr. ARMSTRONG. Well, we operate on a 13 4-week period rather

than 12 calendar months, but at the present time if we have a 4-week
period without any holiday in it, we close down. We do approxi-
mately, $300,000 every 4 weeks.
Mr. MCLENDON. Every 4 weeks?
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Mr. ARMSTRONG. Yes, sir; that is correct.
Mr. MCLENDON. And of that amount what part or how much would

you pay to the corporation with whom you have contracts?
Mr. ARMSTRONG. You mean of the total amount?
Mr. MCLENDON. Yes.
Mr. ARMSTRONG. That we pay? I think that our commissions

average out about 21 percent. It is fairly close. I think that my
normal check—well, I would say !approximately 21 percent, Mr. Mc-
Lendon.
Mr. MCLENDON. Of the $300,000-some-odd gross you pay 21 per-

cent to the companies?
Mr. ARMSTRONG. Approximately, yes.
Mr. MCLENDON. Approximately?
Mr. ARMSTRONG. I mean if you take your commissions and average

them out, that would be approximately right. As I recall on the same
type of a 4-week period when we had no holidays, I believe that my
commission check in North American would run somewhere around
$66,000. The plant I have in Northrop would run something like
$3,200 or $3,300. The other plant that I have in Northrop it normally
runs during a 4-week period with no holidays around $1,500.
Mr. MCLENDON. Could you give the committee the approximate

amount of your net profits for a 4-week period before taxes?
Mr. ARMSTRONG. Our net profit before taxes, did you say?
Mr. McLENixix. Yes.
Mr. ARMSTRONG. I have to answer this in this manner because I am

not familiar with the motel situation. Are you asking me about the
vending company alone?
Mr. MCLENDON. The vending company alone, if you are familiar

with that.
Mr. ARMSTRONG. If it stood on its own feet and did not have to take

into consideration depreciation and so forth from the motel?
Mr. MCLENDON. Yes.
Mr. ARMSTRONG. I would say about 14 percent.
Mr. MCLENDON. And in terms of dollars how much would that be?
Mr. ARMSTRONG. Whatever 14 percent is of $320,000.
Mr. MCLENDON. Fourteen percent of $320,000 for each 4-week

period?
Mr. ARMSTRONG. If every 4-week period it does that much business;

yes.
Mr, MCLENDON. That would not take into account the expense of

operating the motel?
Mr. ARMSTRONG. Oh, no; no.
Mr. McLErinox. Mr. Armstrong, have you ever visited Robert Baker

in Washington?
Mr. ARMSTRONG. Here in Washington?
Mr. McLErmoN. Yes.
Mr. ARMSTRONG. As I recall, I have seen Mr. Baker here in Wash-

ington twice. and I have only been in Washington—this is the third
time I have been in Washington since I went with the Serv-U Corp.
My first trip here was my first board of directors' meeting. On that
trip I did not see Mr. Baker. When I came here on December 22, as I
ated, I did see Mr. Baker, and I saw Mr. Baker today.
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Mr. MCLENDON. Did you come to Washington on either of those
occasions to see him?
Mr. ARMSTRONG. No, sir.
Mr. MCLENDON. Have you ever consulted with him about con-

sulted with him by telephone?
Mr. ARMSTRONG. I may have talked to him on the telephone. I

don't recall. If I did, it wasn't more than once or twice. I don't re-
call, quite frankly.
Mr. MCLENDON. Do you know whether he visited any of the offices

of North American before you and Hancock negotiated the contract
with North American?
Mr. ARMSTRONG. Not to my knowledge; no, sir.
Mr. MCLENDON. If he did, you wouldn't have knowledge of it?
Mr. ARMSTRONG. No, sir.
Mr. MCLENDON. You became acquainted with Mr. Workman of the

Northrop Co.; did you not?
Mr. ARMSTRONG. Mister who?
Mr. MCLENDON. Workman.
Mr. ARMSTRONG. Yes.
Mr. MCLENDON. Did you receive a message from him that Mr. Black

had been to see them about the vending contracts?
Mr. ARMSTRONG. No, sir; I did not.
Mr. MCLENDON. Did he notify you that the Northrop plants were

open to negotiations with Serv-U ?
Mr. ARMSTRONG. My first time that I ever talked to Mr. Workman,

Mr. Workman called me on the telephone. This was after we had
obtained our first contract with Northrop, and this was after the first
contract. And he advised me that he was inviting our company and
several other companies that they were putting Northrop's business
out for bid, and they would send us a list of the way that they would—
instructions of how they would like the bid prepared, what they wanted
to know about our company. That was the first time I talked to Mr.
Workman.
Mr. MCLENDON. It was after that you: negotiated the second con-

tract with Northrop?
Mr. ARMSTRONG. That is correct; yes sir.
Mr. MCLENDON. All right; I think that is all, Mr. Chairman.
Mr. ARMSTRONG. Excuse me; I would like to correct that. You

said negotiate. We actually bid.
Mr. MCLENDON. Bid?
Mr. ARMSTRONG. Yes, sir.
Mr. MCLENDON. All right; that is all.
The CHAIRMAN. Senator Pell, do you have any questions?
Senator PELL. I have no questions.
The CHAIRMAN. Senator Curtis, do you have some questions?
Senator CURTIS. Mr. Armstrong, the Mike Singer that you refer

to; would his address be 9107 Wilshire Boulevard, Beverly Hills,
Calif.?
Mr. ARMSTRONG. It is on Wilshire Boulevard. I don't know the

• exact address, but it could be proper. It is on the bills we received.
Senator CURTIS. Mr. Levinson recommended him to you?
Mr. ARMSTRONG. Yes; as I stated before, he did.
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Senator CURTIS. Did Mr. Levinson say anything about Mike Singer
being a business partner of his?
Mr. ARMSTRONG. NO, sir.
Senator CURTIS. He made no reference to being together in invest-

ments?
Mr. ARMSTRONG. NO, sir.
Senator CURTIS. Did he mention the Allied Empire, Inc.?
Mr. ARMSTRONG. No, sir.
Senator Cuirris. Or any activity with the United States, Hawaii,

Nassau or elsewhere in savings and loan type banks?
Mr.

Nassau, 
Did Mr. Levinson tell me this?

Senator CURTIS. Yes.
Mr. ARMSTRONG. NO, sir.
Senator CURTIS. Did Singer?
Mr. ARMSTRONG. Mr. Singer just in conversation said that he had

something to do with a savings and loan bank in Hawaii, but he didn't
mention anything about Mr. Levinson's name.
Senator CURTIS. He didn't mention any place else?
Mr. ARMSTRONG. NO, sir.
Senator CURTIS. Did you get quite well acquainted with Mike

Singer?
Mr. ARMSTRONG. No, sir. I think that I have probably seen Mr.

Singer about four times. After our first dealings and first contract
I have dealt with Mr. Singer's associate, Mr. Ronald Hebbert.
Senator CURTIS. Did you inquire into his labor activities?
Mr. ARMSTRONG. No, sir; I did not.
Senator CURTIS. Did Mr. Levinson or anyone else inform you that

Mr. Singer appeared before the McClellan committee of the U.S.
Senate on February 6 and 7, 1959?
Mr. ARMSTRONG. No, sir. The first time I knew that was when I

read it in the paper.
Senator CURTIS. He took the fifth amendment.
Mr. ARMSTRONG. That is what I read in the paper; yes, sir.
Senator Curims. Do you know Nathan Liber ?
Mr. ARMSTRONG. Yes; I do.
Senator Curris. Where does he live?
Mr. ARMSTRONG. He lives in Reading, Pa.
Senator CURTIS. Have you ever been in business with him?
Mr. ARMSTRONG. No, sir; I have not.
Senator CURTIS. Have you had any previous vending business

experience?
Mr. ARMSTRONG. Only that which I had with Mr. Hancock in

Miami.
Senator Cuirms. What is Mr. Nathan Liber 
Mr. ARMSTRONG. It is Nat Liever—L-i-e-v-e-r.
Senator Cum.'s. What is his business?
Mr. ARMSTRONG. He is in the vending business.
Senator CURTIS. Did you have any correspondence with Mr. Han-

cock about him?
Mr. ARMSTRONG. The gentlemen that came out from this committee,

as I recall, asked me the same question. They asked me about Mr.
Liever, and I told him that when I finally realized who Nat was, and
I finally figured out who they were talking about, this gentleman has
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been a friend of mine since I have been about 7 or 8 years old. He
was a friend of my father's. The only correspondence as I recall
that I had with Mr. Hancock, and I don't even know if it was cor-
respondence_, Mr. Liever sent a mechanic out to work in California.
He had a job in California.

Senator CURTIS. Now you mentioned Mr. Walsh, who is a director
of Serv-U.
Mr. ARMSTRONG. Yes, sir.
Senator Cum.'s. Was he quite active in the Serv-U business?
Mr. ARMSTRONG. Not as far as I know. The first time I ever met

Dr. Walsh or had any dealings with him at all was when I came to
the board of directors' meeting in October 1963. The only other oc-
casion I had to even talk to him I talked to him on the telephone one
time; that is all.

Senator CURTIS. And wb.at is his first name?
Mr. ARMSTRONG. Dr. Jim Walsh, I believe.
Senator Cum.'s. James C. Walsh?
Mr. ARMSTRONG. I think that is correct; yes.
Senator Crams. In connection with your vending business in the

Los Angeles schools, how was that arranged?
Mr. ARMSTRONG. When you say arranged 
Senator Curris. How did you get the business?
Mr. ARMSTRONG. I put a salesman on the street and we went out to

work to get it.
Senator Cuirris. Did Mr. Baker have anything to do with it?
Mr. ARMSTRONG. NO, sir.
Senator CURTIS. Do you know Mayor Yorty ?
Mr. ARMSTRONG. No, sir; I do not. In fact, the majority of the

machines are not in Los Angeles city. They are in Orange County.
Senator CURTIS. Are you acquainted with Mr. Jack Cooper?
Mr. ARMSTRONG. I have met him on a couple of occasions, as I stated

before.
Senator CURTIS.
Mr. ARMSTRONG.
Senator CURTIS.
Mr. ARMSTRONG.

him; that is all.
Senator Cuirris.

Baker?
Mr. ARMSTRONG.
Senator Cuirris.

got Northrop?
Mr. ARMSTRONG

Northrop?
Senator Cu.tens.
Mr. ARMSTRONG.

sure Mr. Hancock 
Senator CURTIS.
Mr. ARMSTRONG.
Senator CURTIS.
Mr. ARMSTRONG.
Senator Cuirris.

ment that Northro

Was that before or after you went with Serv-U ?
That was afterward.
I believe you said that you just knew Mr. Torres?
I only met him one time; just shook hands with

Do you know about his business ventures with Mr.

No, sir; I do not.
Were you or Hancock in charge at the time Serv-U

. At the time that we got the first contract with

Yes.
As I recall, Mr. Hancock was the president; I am

I mean was he present in California?
When we negotiated for the contracts themselves?
Yes.
Not that I recall; no.
Did Mr. Hancock send you a copy of the agrree-
p had with the vending company that was in there?



FINANCIAL INTERESTS OF SENATE OFFICERS OR EMPLOYEES 1259

Mr. ARMSTRONG. Not that I recall; no, sir. The gentleman that
came to our office asked me that. I don't recall that; no, sir.
Senator CURTIS. You don't recall a letter from Hancock to you of

November 9, 1962, wherein it is alleged that he stated "I am enclosing
a copy of the agreement between Northrop Corp. and the present
vendor. I would be very careful with this and not let it lay around."
Mr. ARMSTRONG. No, sir. I do not remember that.
Senator CURTIS. Would you say you did not see the copy of the

con 
Mr. ARMSTRONG. I don't recall.
Senator CURTIS (continuing) . Contract Northrop had?
Mr. ARMSTRONG. I don't recall seeing that; no, sir.
Senator Cuwris. Now, do you know a Walt Capp?
Mr. ARMSTRONG. Walter Capp? Yes, sir; I do.
Senator Cuwris. What connection—what incident occurred in con-

nection with the vending business between Serv-U and Capp?
Mr. ARMSTRONG. I don't understand exactly what you mean, Sen-

ator.
Senator CURTIS. I have been informed that Hancock wrote to Mr.

Levinson, giving him a general report and said everything was going
all right at North American except a fellow in North American by
the name of Walt Capp is giving us a hard time.
Mr. ARMSTRONG. As I recall, the first 2 or 3 days that we took over

the Los Angeles division of North American, Mr. Capp at that time
was in the Los Angeles division and we were having some problems
with the machines. I thought in my own mind that he was giving me
a difficult time, and I probably told this to Mr. Hancock—to Mr.
Hancock.
Senator CURTIS. Did you hold a position in the corporation at the

time they bought the Carousel Motel?
Mr. ARMSTRONG. I was the vice president.
Senator CURTIS. And you knew of it as it was being talked of and

negotiated.
Mr. ARMSTRONG. Not to my knowledge; no, sir. Not to my knowl-

edge no.
Senator Cuwris. You didn't know about it until after it was pur-

chased ?
Mr. ARMSTRONG. I don't recall exactly when I first heard about it.

I think Mr. Tucker told me that either it was being discussed or was
bought. I am not quite certain, to be frank with you.
Senator CURTIS. You had 400 shares.
Mr. ARMSTRONG. Of Serv-U Corp.?
Senator CURTIS. Yes.
Mr. ARMSTRONG. Yes, sir.
Senator CURTIS. Out of a total of how many shares?
Mr. ARMSTRONG. AS I recall, 10,000.
Senator CURTIS. That is all.
The CHAIRMAN. Senator?
Senator Scow. I have no questions.
The CHAIRMAN. Do you have further questions?
Senator CANNON. No.
Mr. MCLENDON. No questions.
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The CHAIRMAN. Mr. Armstrong, we appreciate your being here..
You came without subpena, and we appreciate that very much. You
may be excused.
Mr. ARMSTRONG. Thank you very much.
The CHAIRMAN. The meeting is not adjourned. I want to get this in

the record. I will read this letter into the record.
After I left this morning, when Mr. Collins was testifying, he

referred to a conversation he had with me and some other officials of the
District of Columbia National Bank regarding renting some space at
the Capitol or one of the buildings, and I have this letter from the
District of Columbia National Bank to Hon. Everett B. Jordan, chair-
man of the Senate Rules Committee, U.S. Senate, Washington, D.C.,
dated July 19, 1963. He states:
DEAR Mn. CHAIRMAN: I would like to take this opportunity to express my

grateful appreciation for the opportunity of visiting with you yesterday with
my colleagues. As Carl Brunner and William Collins, president and executive
vice president of the District of Columbia National Bank, and I indicated to
you yesterday, our bank is keenly interested in being able to establish a facility
to service the employees of the U.S. Senate.
We are keenly aware of the space problems on Capitol Hill. Our bank is very

desirous of being able to lease a minimum amount of space, roughly 500 square
feet, whereby we could make available banking facilities to the more than 3,000
employees who are currently on the Senate payroll. At your convenience, we
would like to make application to the full Senate Rules Committee for permis-
sion to open a bank facility, preferably in the basement and near the loading
platform for the subway cars.
As you well know, it is impossible for employees of the Senate to cash a check

or to engage in normal banking activities without a terrific loss of man-hours.
We sincerely feel that we can be of great assistance to the employees of the
Senate and in many ways save many thousands of dollars to the country by the
saving of these man-hours.
Any suggestions that you might have will be appreciated.

This letter was signed by Mr. Irving Lichtman, chairman of the
board.
Now, here is a letter dated October 4, which is in reply to that letter

which Mr. Harrison of the Rules Committee at my direction wrote Mr.
Lichtm.an :
Mr. IRVING S. LICHTMAN,
Chairman of the Board, District of Columbia National Bank, 1812 K Street NW.,

Washington, D.C.
DEAR MR. LICHTMAN : I have delayed answering your letter relative to the

establishment of a commercial banking facility for Senate employees, in order
to look into the proposal and obtain information which will be helpful to you.

After a discussion with a number of people and officials of the Senate, we
have come to the unanimous decision that it would not be practical to open a
commercial branch bank on the Senate premises.
In making the inquiries, I was informed that similar applications have been

made before and that other banking institutions located in the city have asked
to be heard if this matter is brought before the Committee on Rules and
Administration.
With all best regards,

Sincerely,
B. EVERETT JORDAN,

Chairman, Rules Committee.

That is the total of that, and I never heard from them since.
Any questions?
Thank you very much. The committee will stand adjourned.
(Whereupon, at 3:40 p.m., the committee went into executive

session.)
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MONDAY, FEBRUARY 24, 1964

U.S. SENATE,
COMMITTEE ON RULES AND ADMINISTRATION,

ashington, D.0 .
The committee met, pursuant to notice, at 2:15 p.m., in room 301,

Old Senate Office Building, Senator Howard W. Cannon presiding.
Present: Senators Jordan ( chairman) , Cannon, Pell, Curtis,

Cooper, and Scott.
Also present: Gordon F. Harrison, staff director; Hugh Alexander,

chief counsel; L. P. McLendon, general counsel; Burkett Van Kirk,
associate counsel; James H. Duffy, associate counsel ; William B.
Whitley, staff assistant to Senator Jordan; Walter Mote, professional
staff member; William Ellis Meehan, investigator; Marian G. Moore,
assistant chief clerk; and Alice Clark, staff.

Senator CANNON. A quorum being present, the committee will come
to order. Are Mr. Donegan and Mr. Sabella both here? Very well..
This committee is acting by direction and under the authority of Sen-
ate Resolution 212, agreed to October 10, 1963, and Senate Resolution
291, agreed to February 10, 1964. Senate Resolution 212 authorizes
and directs the Senate Committee on Rules and Administration to
make a study and investigation with respect to any financial or busi-
ness interests or activities of any officer or employee or former officer
or employee of the Senate for the purpose of ascertaining (1) whether
any such interests or activities have involved conflicts of interest or
other impropriety, and (2) whether additional laws, rules, or regula-
tions are necessary or desirable for the purpose of prohibiting or re-
stricting any such activities.

Witnesses have been interviewed by the staff and heard both in
executive and public sessions. Considerable evidence has been ob-
tained in testimony received to date. Witnesses who have appeared
previously or who will be called in the future possess information
which the committee believes is material and pertinent to the provi-
sions of the resolution of direction and authorization and which will
aid the committee in fulfilling its legislative purpose.
The Chair advises each witness that he is entitled under the rules of

procedure of the committee to retain and be accompanied by counsel.
The counsel may advise the witness of his legal rights during the course
of the testimony. Should the witness not fully understand any ques-
tion, the witness may ask for clarification. Counsel, however, shall
not coach the witness or answer for the witness. The committee will
now proceed to hear the testimony of Mr. Donald L. Donegan.
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Mr. Donegan, will you kindly rise and be sworn? Place your left
hand on the Bible. Raise your right hand.
Do you solemnly swear the testimony you are about to give to this

committee will be the truth, the whole truth, and nothing but the
truth, so help you God?
Mr. DONEGAN. I do.
Senator CANNON. You may be seated. Counsel, you may proceed.
Mr. MCLENDON. Will you state your full name and business address?

TESTIMONY OF DONALD L. DONEGAN, ACCOMPANIED BY BERNARD
J. NUSSBAUM, COUNSEL

Mr. DONEGAN. Donald Lee Donegan, 4201 Touhy Avenue, Lincoln
Woods Ill.
Mr. MCLENDON. Are you accompanied by your counsel?
Mr. DONEGAN. Yes; I am.
Mr. MCLENDON. Will he state his name and address?
Mr. NUSSBAUM. Bernard J. Nussbaum, 77 West Washington Street,

Chicago, Ill.
Mr. MCLENDON. Mr. Donegan, in August of 1963 what position, if

any, did you have with the Interstate Vending Co.?
Mr. DONEGAN. Corporate general sales manager.
Mr. MCLENDON. Where was your office?
Mr. DONEGAN. 4301 Touhy Avenue, Lincoln Woods, Ill.
Mr. MCLENDON. What were your duties?
Mr. DONEGAN. I am in charge of sales, promotion, and advertising

for our corporation.
Mr. MCLENDON. DO you make surveys of prospective customers?
Mr. DONEGAN. Yes; I do.
Mr. MCLENDON. And do you make proposals for contracts?
Mr. DONEGAN. Yes • I do.
Mr. MCLENDON. What is Mr. Kenneth Sabella's position with the

company?
Mr. DONEGAN. Mr. Sabella is a vice president of our company—an

"area vice president," I think is the correct term. He has responsi-
bility in the eastern part of the country over some of our food service
and vending divisions.
Mr. MCLENDON. Where was his office in August 1963?
Mr. DONEGAN. Hartford, Conn., I think.
Mr. MCLENDON. Mr. Donegan, in the regular course of business did

you have occasion to come to Washington about the 14th or 15th of
August 1963?
Mr. DONEGAN. Yes; I did.
Mr. MCLENDON. What did you come for; I mean what business did

you come for?
Mr. DONEGAN. I came to meet with a Mr. Gene Hancock to discuss

with him the possibility of our company's interest in a Mr. Scotty
Peek.
Mr. MCLENDON. You discussed with Hancock your company's in-

terest in a man named "Scotty Peek"?
Mr. DONEGAN. That is correct, sir.
Mr. MCLENDON. Explain that.
Mr. DONEGAN. Mr. Hancock was owner of a company located in

Miami, Fla., which my company was in the process of negotiating
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with to determine whether or not we would be interested in purchasing
his company. Through the course of this negotiation he mentioned to
us that he knew a Mr. Scotty Peek soon leaving the Government serv-
ices and he felt that he would be helpful to him and to our joint com-
panies at that point if we merged together, expanding our business in
Florida.
Mr. MCLENDON. Was Mr. Hancock's business at that time in

Florida?
Mr. DONEGAN. Yes, sir.
Mr. MCLENDON. Did you have an engagement to meet Mr. Peek in

Washington?
Mr. DONEGAN. Yes • I did.
Mr. MCLENDON. When you arrived, what happened?
Mr. DONEGAN. When I arrived, Mr. Peek wasn't there.
Mr. MCLENDON. Where were you supposed to meet him?
Mr. DONEGAN. We were meeting at the Madison Hotel.
Mr. MCLENDON. You say he was not there?
Mr. DONEGAN. That is correct.
Mr. MCLENDON. Did you learn why he hadn't kept the engagement?
Mr. DONEGAN. As I recall, I was told that unexpected business had

come up which caused him to have to leave town.
Mr. MCLENDON. Did you know Mr. Hancock prior to that night?
Mr. DONEGAN. Yes; I did.
Mr. McLENDoN. How long had you known him?
Mr. DONEGAN. I first met Mr. Hancock in January of 1963.
Mr. MCLENDON. Had you had any discussions before that, night, the

night that you were supposed to meet Mr. Peek, with Mr. Hancock
about buying his company?
Mr. DONEGAN. Only as a party to a group made up of our company

that went down to survey his company in January.
Mr. MCLENDON. You mean a group from your company had been

to Florida and surveyed his operations?
Mr. DONEGAN. Well, I was involved in discussions in January in

Mr. Hancock's office with other members of my firm, talking to him
about his company.
Mr. MCLENDON. On this night that you came to Washington and

were to meet Mr. Peek, had you arrived at any agreement with Mr.
Hancock?
Mr. DONEGAN. We were in a period of operation with him at that

point.
Mr. MCLENDON. I didn't understand.
Mr. DONEGAN. Our negotiations had reached a point that we had

taken an option on his company, and it was during that period we
met.
Mr. MCLENDON. Now, before you arrived in Washington, had you

known anything about the Melpar Co.?
Mr. DONEGAN. Well, I knew that it was a company in existence. I

had personally, a year and a half or so earlier, attempted to make a
contact with that account to introduce my company and our services
to them.
Mr. MCLENDON. Were you successful?
Mr. DONEGAN. No; I wasn't.
Mr. MCLENDON. On the night that you met Mr. Hancock here, did

he disclose to you any information about Melpar ?
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Mr. DONEGAN. During the course of our conversation about Mr.
Peek—when he didn't arrive, we had a good deal of time to kill, and
during the course of that evening he mentioned to me that he had put
together an arrangement to handle the food service and vending that
was going to be recommended to the Melpar Co., and he asked my
opinion of what he had put together, and it was in that manner that
we got off and I became involved in talking to him about the. Melpar
account.
Mr. MCLENDON. Did Mr. Hancock disclose to you the identity of

the company or companies he referred to?
Mr. DONEGAN. I am not sure if it was at that time that I ICTIOW—

the company he was considering bringing in?
Mr. MCLENDON. Yes.
Mr. DONEGAN. Yes; I am sure he did. I know as I recall the food

service company was a company known as Hot Shoppes, and I don't
recall the vending company.
Mr. MCLENDON. Was the name "Serv-U" mentioned at all?
Mr. DONEGAN. NO; it wasn't.
Mr. MCLENDON. It was not. Did you discuss with Mr. Hancock

that night Mr. Robert G. Baker?
Mr. DONEGAN. Yes; I did.
Mr. MCLENDON. How did that come into the conversation?
Mr. DONEGAN. When Mr. Peek wasn't available, Mr. Hancock made

a phone call and an arrangement was made whereby the following
morning I was to be introduced to Mr. Baker, and the sum and sub-
stance of that meeting was to be that Mr. Baker was going to tell me
another little bit more about Scotty Peek.
Mr. MCLENDON. What, if anything, did Mr. Hancock tell you about

Baker?
Mr. DONEGAN. The one major thing I suppose that I can recall is

that he had a clipping which was rather impressive to me. Just prior
to that time I have to admit I had never heard of Mr. Baker, nor did
I realize exactly who he was, and in this clipping 
Mr. MCLENDON. You are talking about a newspaper clipping.
Mr. DONEGAN. It was a newspaper clipping and as I recall it re-

ferred something to Mr. Baker as the 97th Senator.
Mr. MCLENDON. The 97th Senator?
Mr. DONEGAN. Yes; it was a particular clipping which, in reading

through it, certainly was very flattering to Mr. Baker and all that he
had achieved and had been bestowed upon 'him.
Mr. MCLENDON. What else did Mr. Hancock say about him that you

recall?
Mr. DONEGAN. I can't recall anything specifically, sir, other than

that I think the whole vein of our conversation was one in where I
knew I concluded it being very much impressed with Mr. Baker and
his position.
Mr. MCLENDON. Was he represented to you as a friend of Scotty

Peek?
Mr. DONEGAN. Yes; he was.
Mr. MCLENDON. And in consequence of the engagement you made

that night, did you and Hancock meet with Baker the next. day?
Mr. DONEGAN. Yes • I did.
Mr. MCLENDON. Were?
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Mr. DONEGAN. In Mr. Ernest Tucker's legal office.
Mr. MCLENDON. Here in the city?
Mr. DONEGAN. Yes, sir.
Mr. MCLENDON. Just the four of you—you, Hancock, Tucker, and

Baker?
Mr. DONEGAN. Yes, sir.
Mr. MCLENDON. What happened then?
Mr. DONEGAN. Well, we met and Mr. Baker arrived a little late and

we right away discussed Scotty Peek and Mr. Baker, as I recall, asked
me what the financial arrangements would be if Mr. Peek were to
join our company?
Mr. MCLENDON. You say Mr. Baker asked you that?
Mr. DONEGAN. Yes.
Mr. MCLENDON. You mean he asked you what his salary was going

to be?
Mr. DONEGAN. As I recall I believe that he did. I think so.
Mr. MCLENDON. Did he ask whether he would have any participa-

tion in the profits of the company?
Mr. DONEGAN. I really don't recall that he did.
Mr. MCLENDON. Mr. Donegan did he discuss the arrangement—

the projected arrangement with 
Donegan,

Scotty Peek as if he himself was
familiar with Mr. Peek and could negotiate for him?
Mr. DONEGAN. Yes; he did.
Mr. MCLENDON. Did he represent himself as being the agent for

Mr. Peek?
Mr. DONEGAN. I don't know that an agent, sir, would be the proper

term. It might be descriptive of that. I think it was represented
more the fact that they had been longtime close personal friends and
that in Mr. Peek's absence that he could in effect hear what our com-
pany was thinking about in terms of Mr. Peek.
(Senators Jordan and Pell entered the hearing room.)
Mr. MCLENDON. Did he state to you that he was authorized to speak

for Mr. Peek?
Mr. DONEGAN. I don't recall for certain whether he made that state-

ment or not.
Mr. MCLENDON. Do you recall whether he said he had communicated

with Mr. Peek after you got to town and Peek himself wasn't here?
Mr. DONEGAN. Well, right while we were there he called him.
Mr. MCLENDON. He called him in your presence?
Mr. DONEGAN. Yes; he did.
Mr. MCLENDON. And did he represent that, after he had talked to

Peek over the telephone, he could speak for Peek?
Mr. DONEGAN. I don't think it was necessary. As I recall I became

involved in the phone conversation to the extent that I believe that
Mr. Baker first pointed out some of the terms which had been dis-
cussed, and then I spoke with Mr. Peek and suggested that we meet in
Chicago at his convenience as soon as possible.
Mr. MCLENDON. During the night when you first met with Mr. Han-

cock and Peek was not present, did you agree or did you decide that
you would undertake to get the Melpar contract for your company?
Mr. DONEGAN. Not at all.
Mr. MCLENDON. What decision, if any, did you reach about that?
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Mr. DONEGAN. Well, when he had told me the arrangements which
they had put together at that point, I told him that I felt that for a

company that size, that I would very much appreciate an opportunity
if I could to introduce my own company into the situation, that if we
were to come in and operate the food service and the vending that

there were many economies available to a person who operates both

of these, and that by so doing I thought we could provide a better job

for Melpar and asked if I might the next morning 
Mr. MCLENDON. Asked him what?
Mr. DONEGAN. Asked if I might the next morning have the oppor-

tunity to present it to Mr. Baker and Mr. Tucker.
Mr. MCLENDON. What did he say?
Mr. DONEGAN. It was a long evening, and he agreed, after we had

spoken about Mr. Peek, that we could talk about the Melpar Co.

Mr. MCLENDON. So as a good salesman you talked him out of try-

ing to get the contract himself and got him to agree to let you bid for

it is that right?
Mr. DONEGAN. Well, sir, I don't think it is correct to say that I

talked him out of getting it for himself.
Mr. MCLENDON. You didn't?
Mr. DONEGAN. Because it was never my impression that he was get-

ting it for himself, but he was getting it for another company.

Mr. MCLENDON. I see. To put it a different way, you talked h
im

into helping you bid for the Melpar contract?
Mr. DONEGAN. I talked him into allowing me to talk to Mr. Baker

and Mr. Tucker about our company coming in and running a qui
ck

survey.
Mr. MCLENDON. What did you understand Baker had to do with it?

Mr. DONEGAN. I was made to understand I think during the eve-

ning that Mr. Baker was closely associated with the Melpar Co., cer-

tainly in a friendship manner, to whereby it would have appeared in

my discussions up to that point that he had been requested or almost

commissioned to come up with the most favorable food service and

vending arrangements for that particular account.
Mr. MCLENDON. So the next morning were you introduced to the

Melpar people?
Mr. DONEGAN. No. You mean the next morning would have

been—
Mr. MCLENDON. About the 16th, wouldn't it? How soon after this

conversation did you go down to Melpar?
Mr. DONEGAN. On August 19.
Mr. MCLENDON. August 19. Who went with you?
Mr. DONEGAN. Mr. Kenneth Sabella.
Mr. MCLENDON. He is with your company?
Mr. DONEGAN. Yes • he is.
Mr. MCLENDON. Who made the engagement?
Mr. DONEGAN. The engagement was made—and I am not quite

sure—by either Mr. Tucker or Mr. Baker by a phone call to the Melpar

Co. the question that he would be allowed to survey?
Air. MCLENDON. Whom did you see at Melpar?
Mr. DONEGAN. We were introduced first to a Mr. Arthur Weid

and he brought into the meeting a Mr. Brandon Marsh.
Mr. MCLENDON. That was the 19th of August.
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Mr. DONEGAN. Yes, sir.
Mr. MCLENDON. And were you shown the facilities there at Melpar,

the vending facilities that were then being operated?
Mr. DONEGAN. We made a complete physical survey of the vending

and the food service.
Mr. MCLENDON. And did you get all the information you needed

to enable you to make a proposal for your company?
Mr. DONEGAN. Yes; we did.
Mr. MCLENDON. You and Mr. Sabella were alone? Did Hancock

go with you?
Mr. DONEGAN. NO., sir.
Mr. MCLENDON. Did Mr. Baker go with you?
Mr. DONEGAN. No, sir.
Mr. MCLENDON. Or Mr. Tucker?
Mr. DONEGAN. No, sir.
Mr. MCLENDON. Why did you understand that the meeting with

Mr. Baker was held at Tucker's office? Was there any explanation
made for that, the meeting that you attended at Tucker's office?
Mr. DONEGAN. No; there was no explanation for it other than this

was the point to meet; nothing given whatsover.
Mr. MCLENDON. Mr. Baker had suggested that? He designated

that.
Mr. DONEGAN. I really couldn't say. Gene Hancock the evening

that I arrived in town to talk about Scotty Peek had made a phone
call I assume to Mr. Baker, and I don't recall whether it was Baker
or Tucker but at any rate the meeting was set up and scheduled for
the next morning in Mr. Tucker's office.
Mr. MCLENDON. After you had been to Melpar and surveyed the

situation there, did you then discuss with Hancock and the others
what your proposal would be to Melpar?
Mr. DONEGAN. I did on the evening—Monday evening I discussed

with Mr. Tucker and Mr. Hancock, after going back to our hotel
room with Mr. Sabella and working on the account.
Mr. MCLENDON. That was at the Madison Hotel here in Wash-

ington?
Mr. DONEGAN. Yes, sir.
Mr. MCLENDON. And did you tell these gentlemen—that is, Tucker

and Hancock—that, so far as your company was concerned, you could
afford to pay Melpar $8 per employee per year as commissions?
Mr. DONEGAN. I told them that there was $8 available for commis-

sions.
Mr. MCLENDON. What does that mean in your language? Does that

mean that you could pay Melpar and still make a profit sufficient to
compensate your company?
Mr. DONEGAN. That is exactly correct; exactly correct to the extent

that we talk in terms of a remuneration or commission back to the
company; we have already computed into that our own profit for
being in business.
Mr. MCLENDON. So any difference between $8 and what you finally

agreed to pay would be available as a fund that you could pay any-
body, commissions, finders' fees, and so forth.
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Mr. DONEGAN. That is right. There was a total of $8 to be paid.

Mr. MCLENDON. Now about that time did the Melpar people Send

one of their men around to check some Interstate operations?

Mr. DONEGAN. Yes • they did on Wednesday, August 21. Mr. Bran-

don Marsh flew from ?Washington into New York. I met him in New

York and took him through a number of our New York operations.

Mr. MCLENDON. Was Mr. Tucker with him?

Mr. DONEGAN. Mr. Tucker was with him.

Mr. MCLENDON. Do you know why?

Mr. DONEGAN. Other than it was arranged that way, Mr. Tucker

called to make arrangements that—as I have understood we were not

the sole bidder on this account, that a firm by the name of Gladio was

also bidding on the combined operations, and that Mr. Tucker had

called to make arrangements with the management of Melpar, as the

final decision on who was going to operate the account did in every

sense seem to me rest with the Melpar Co., that they had gotten this

proposal together and they would like them to now come out and see

the way in which these two companies operated.

Mr. MCLENDON. Are you able to tell the committee who Tucker was
representing?

Mr. DONEGAN. I would be hard put to say that I felt he was repre-

senting anyone more than himself and the group that I met him with,

being Mr. Hancock and Mr. Baker, that he was one of the three.

Mr. MCLENDON. Had your company employed him?

Mr. DONEGAN. You mean was he on our payroll?

Mr. MCLENDON. At that time did your company employ Tucker?

Mr. DONEGAN. No sir.

Mr. MCLENDON. go if he is going around showing your operations

to Melpar he was not going as your agent or attorney is that correct?

Mr. DONEGAN. That is correct.

Mr. MCLENDON. Were you notified of the results of this trip, this

inspection trip?

Mr. DONEGAN. Well, I was there while it was going on. I knew

that they had surveyed our competitor in this case on bidding the job

prior to seeing ours, and I think that I knew quite well what I was

showing them were operations which either were a good deal higher

as far as the caliber of the job than he might have seen from our com-

petitor, and it was I think rather obvious that Mr. Marsh from Melpar

was very pleased and impressed with what he saw.

Mr. MCLENDON. In other words, you got the impression after this

trip that Melpar was sold on your company?

Mr. DONEGAN. I think I did; yes, sir.
Mr. MCLENDON. You got that impression from Mr. Marsh or from

Mr. Tucker?

Mr. DONEGAN. I was looking, I think, more to read the reaction that

Mr. Marsh would have to it, and I think that I left New York with a

favorable impression.

Mr. MCLENDON. Did you then call on Mr. Sabella to prepare a

written proposal to be submitted to Melpar?

Mr. DONEGAN. Yes, sir.

Mr. MCLENDON. Did he prepare it?

Mr. DONEGAN. Yes he did.

Mr. MCLENDON. Who submitted it to Melpar?
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Mr. DONEGAN. As far as I know factually, I thought Mr. Sabella
did.
Mr. MCLENDON. I beg your pardon?
Mr. DONEGAN. I thought Mr. Sabella did as far as I knew factually.
Mr. MCLENDON. Did you find out later that Mr. Tucker had any-

thing to do with presenting it?
Mr. DONEGAN. I have come to understand since that the proposal

was actually delivered to Mr. Tucker and Mr. Tucker delivered it to
the account, although the specifics of this I am not very clear on and
I know Mr. Sabella, at this particular point of the New York trip—I
became pretty much detached from the presentation and the acceptance
of the proposal until such time as in the weeks after I knew that it
was in an occasional call to the people asking them how it was coming
along.
Mr. MCLENDON. Did you know that Mr. Tucker went to Melpar and

negotiated this commission rate where it would be $8 or something less
than $8?
Mr. DONEGAN. I have heard that. I don't know it to be a fact.
Mr. MCLENDON. Who did agree on the commission rate, if you

know?
Mr. DONEGAN. The commission rate would have been Mr. Sabena in

our company. If you are referring to the $8—
Mr. MCLENDON. Yes.
Mr. DONEGAN. That was done jointly on the first day we met after

surveying, during the day we met. He put together the food service
part of it; I put together the vending; we combined our figures and
came up and agreed that we would have $8 available to return for
commissions.
Mr. MCLENDON. But $8 was not the figure finally agreed on, was it?
Mr. DONEGAN. No; $7 was.
Mr. MCLENDON. What became of the $1 between—the difference

between $8 and $7?
Mr. DONEGAN. I guess we are $1 better off.
Mr. MCLENDON. How is that?
Mr. DONEGAN. I would assume that we are $1 better off at this point.
Mr. MCLENDON. You mean you had $1 still to play with?
Mr. DONEGAN. That is right.
Mr. MCLENDON. To pay finders' fees and such things?
Mr. DONEGAN. That is correct.
Mr. MCLENDON. Who was entitled to finders' fees under these cir-

cumstances?
Mr. DONEGAN. Quite frankly, at the time I was negotiating, I told

them that there was $8 available and I really didn't care how that $8
was split up. This is the maximum amount of money that we would
have available to pay to the account of Melpar for operating that
business, and so that I ended recommending, telling them how much
money was available and it finally wound up at $7.
Mr. MCLENDON. 

available,
see if this isn't correct. You told Tucker

that you had $8 to play with, did you not?
Mr. DONEGAN. Yes, sir.
Mr. MCLENDON. And you left it up to him to negotiate the exact

figure?

27-211.-64—pt. 13-10
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Mr. DONEGAN. I think the best answer I probably can give you is
to tell you that at that point of the negotiations Mr. Sabella was to
negotiate the actual figure.
Mr. MCLENDON. Isn't it a fact that Tucker reported back to you

that he had agreed with Melpar on $7?
Mr. DONEGAN. Not to me.
Mr. MCLENDON. I beg your pardon?
Mr. DONEGAN. He didn't report back to me.
Mr. MCLENDON. Did he report to Sabella?
Mr. DONEGAN. I assume that that is-
Mr. MCLENDON. You presume that he did?
Mr. DONEGAN. Yes.
Mr. MCLENDON. And that was the figure finally incorporated in

your contract?
Mr. DONEGAN. Yes; it was.
Mr. MCLENDON. And to whom have you paid the other $1?
Mr. DONEGAN. TO no one really.
Mr. MCLENDON. You are still holding it?
Mr. DONEGAN. Yes; in a manner of speaking; yes, we are still hold-

ing it.
Mr. MCLENDON. For whom?
Mr. DONEGAN. At this point I feel that we are morally obligated

to the extent that we have told these people from the beginning that
there was $8 available.

Senator emu's. Who are "these people"?
Mr. DONEGAN. When I originally presented it to-
Senator Cuirris. Name them.
Mr. DONEGAN. Mr. Baker and Mr. Hancock and Mr. Tucker.
Mr. MCLENDON. You started out by saying you feel morally obli-

gated. Finish your sentence now.
Mr. DONEGAN. I feel that a commission is due on the account. I

primarily feel the reason why our company is in there is because of
the fact that Gene Hancock did act as a "finder," to use a term, in
bringing us into this account.
Mr. MCLENDON. Was the agreement made by you and Sabella and

Tucker and Hancock that the $1 was to be paid to that group?
Mr. DONEGAN. No • there never was an agreement.
Mr. MCLENDON. Why haven't you paid Hancock?
Mr. DONEGAN. Why haven't we paid Hancock?
Mr. MCLENDON. Yes; why haven't you paid him?
Mr. DONEGAN. Frankly, on advice of our legal counsel.
Mr. MCLENDON. And this happened in August 1963, did it not?
Mr. DONEGAN. Yes.
Mr. MCLENDON. The contract is dated September 17; isn't it?
Mr. DONEGAN. I have never really seen the contract.
Mr. MCLENDON DO you have a copy before you?
Mr. DONEGAN. I have never seen it.
Mr. MCLENDON You have never seen the contract?
Mr. DONEGAN. I have never seen the contract.
Mr. MCLENDON. IS it true that you haven't paid this $1 to anybody

because of this investigation?
Mr. DONEGAN. No; I don't think that is really correct.
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Mr. MCLENDON. What is the explanation?
Mr. DONEGAN. The best way I can describe it and I think explain

it, and I think Mr. Sabella can amplify this much better than I, but
we were told how much money we were going to have to pay and it
kind of stopped right there.
Mr. MCLENDON. Was there any agreement as to how the $1 was

to be divided?
Mr. DONEGAN. No sir.
Mr. MCLENDON. 

No,
at all?

Mr. DONEGAN. None at all.
Mr. MCLENDON. So if it was paid to Hancock, he could distribute

it as he pleased; is that correct?
Mr. DONEGAN. He could have; yes.
Mr. MCLENDON. Mr. Donegan, Mr. Hancock has testified that you

and Mr. Sabena told him that he was entitled to a finder's fee and
then refused to pay it upon the advice of your counsel; is that correct?
Mr. NUSSBAUM. Could we see that testimony, Mr. McLendon?
Mr. MCLENDON. I haven't got it here. I am repeating it to you.

I will restate the question. Mr. Hancock has testified before the com-
mittee that he felt that he is entitled to a finder's fee and that some
of the officers of Interstate, maybe you and Mr. Sabena thought so
also, but you refused to pay him on account of this investigation.
Mr. DONEGAN. I think I can only speak for myself. I can speak

only for myself.
Mr. MCLENDON. All right.
Mr. DONEGAN. I don't think that that is an incorrect statement.

I personally as an individual feel that Mr. Hancock is entitled to
receive a commission or remuneration for his part in our acquiring
the -Melpar account.
Mr. MCLENDON. It was part of your agreement with Hancock that,

in the event your company got the contract, you would take about
-486,000 worth of machines off his hands that at that time were stored
in Maryland?
Mr. DONEGAN. That became a part of it; yes.
Mr. MCLENDON. And your company did buy them, did they not?
Mr. DONEGAN. Yes ; we did.
Mr. MCLENDON. Do you remember to whom the payment was made

by your company?
Mr. DONEGAN. I wasn't again directly involved in that. A firm

known as Bush International in Miami.
Mr. MCLENDON. I didn't get the name.
Mr. DONEGAN. Bush International.
Mr. MCLENDON. Bush International?
Mr. DONEGAN. Bush International. They are a division of Rowe.
Mr. MCLENDON. Does that mean that Mr. Hancock had bought them

from the manufacturer Rowe—R-o-w-e--and hadn't paid for them
and your company just took over his contract?
Mr. DONEGAN. I can't frankly answer that. I really don't know

what his arrangements were.
Mr. MCLENDON. You do know that Interstate took the machines?
Mr. DONEGAN. Yes; I do.
Mr. MCLENDON. And Hancock told you that they had been bought

and placed there in contemplation of Serv-U getting the contract from
Melpar ?
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Mr. DONEGAN. He, frankly, as I recall, never said that, but I don't
wish to draw a wrong assumption. I naturally assumed that.
Mr. MCLENDON. Was the contract between Hancock and your

company, which you described as an option, was that ever exercised?
Mr. DONEGAN. No; it wasn't.
Mr. MCLENDON. And it is out of date now?
Mr. DONEGAN. Yes.
Mr. MCLENDON. Expired. Did you have knowledge that Mr.

Tucker and Mr. Baker both attended a conference at Melpar when
your proposal, your cost proposal, was under discussion, and that
they were there as representatives of your company?
Mr. DONEGAN. No. I did not.
Mr. MCLENDON. You learned later of that; did you not?
Mr. DONEGAN. I don't know that I really know that to be a fact at

this point. I don't know that to be a fact.
Mr. MCLENDON. You heard it, didn't you; you heard that they

did? Did you talk to Mr. Weid about it?
Mr. DONEGAN. I spoke to Mr. Weld about it when I was down to

survey the plant. I haven't spoken to him since.
Mr. MCLENDON. And they brought back—Tucker and Baker did—

a suggestion for changes in Mr. Sabella's proposal, did they not?
Mr. DONEGAN. I understand that is what happened.
Mr. MCLENDON. And then Mr. Sabella rewrote the proposal; did

he not?
Mr. DONEGAN. It was a case of rewriting the proposal or what; I

really don't know.
Mr. MCLENDON. He knows more about it?
Mr. DONEGAN. He knows a great deal more about it than I do.
Mr. MCLENDON. He knows more about that than you do?
Mr. DONEGAN. A great deal.
Mr. MCLENDON. What I am interested in knowing, though, is when

did you find out that Tucker and Baker attended a meeting at Melpar
and, when asked if they could speak for your company, they spoke up
and said they could? When did you find that out?
Mr. DONEGAN. The only way I think I can answer that is to say I

think I heard that last night in a discussion here, but that is the first
I have ever heard of it.
Mr. MCLENDON. The first you ever heard of that. So if they were

down there speaking for your company you hadn't authorized them
to do that?
Mr. DONEGAN. That is correct. They weren't representing our

company.
Mr. MCLENDON. You said earlier in your testimony that you

thought from what Tucker and Baker said that they had authority to
speak for Melpar, didn't you?
Mr. DONEGAN. It would strike me in my negotiations with them that

they were acting as brokers almost for the Melpar Co.
Mr. MCLENDON. And you got that impression from conversations

with them about the details of the operations at Melpar? In other
words you gathered from conversations with them that they knew
about details of the vending-machine operations at Melpar?
Mr. DONEGAN. To the extent that they knew that the existing

arrangements in Melpar were not satisfactory to the company. As
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far as them knowing the financial arrangements, I am not so sure
that I got that from them.
Mr. MCLENDON. What statement did either Tucker or Baker make

to you that they—either one of them or both of them could get the
Melpar contract?
Mr. DONEGAN. They didn't.
Mr. MCLENDON. Did they indicate they could?
Mr. DONEGAN. No. The only indication was, after I surveyed the

plant, Which they had set up the appointment for me to do, that I
would have to first submit my findings and my recommendations as to
how we would operate this food service and vending down there to
them and subject to meeting with their approval, I would then, so to
speak, be allowed the opportunity of presenting it to Melpar

' 
who

would make the decision as to whom they would take. But I know
almost from the beginning that we had a competitor, at least one com-
petitor, in against us on it.
Mr. NicLENDoN. Did you ever find out what your competitors' pro-

posal was?
Mr. DONEGAN. No; I didn't.
Mr. MCLENDON. You did not?
Mr. DONEGAN. No.
Mr. MCLENDON. Do you know whether it was as good as yours or

better?
Mr. DONEGAN. I was led to believe that it was better than mine

financially.
Mr. MCLENDON. In terms of dollars?
Mr. DONEGAN. In terms of dollars.
Mr. MCLENDON. That is to say that you found out later that your

competitor's proposal in terms of amount that would be paid to
Melpar was more than you had proposed to pay to Melpar?
Mr. DONEGAN. If you mean later after it was awarded; no. I knew

at the time the contract was negotiated.
Mr. MCLENDON. You knew at the time. Is it true that your com-

petitor was going to guarantee a minimum of $50,000 a year?
Mr. DONEGAN. I never heard that. I never heard a figure. I asked

on a couple of occasions because, frankly, it seems hard to me to un-
derstand how anyone could have outbid us on that particular job, and
so I specifically asked by how much had we been outbid and I never
received an answer other than saying, "Let me tell you, you are outbid."
Mr. MCLENDON. Did you consult with Mr. Sabella before your com-

pany's proposal was made about a minimum guarantee?
Mr. DONEGAN. No • I did not.
Mr. MCLENDON. You can't inform the committee how that was

arranged?
Mr. DONEGAN. Now, I didn't know it was arranged or discussed.
Mr. MCLENDON. Was any explanation ever made to you by Mr.

Baker himself of his interest in this Melpar vending-machine opera-
tion?
Mr. DONEGAN. I am sorry; would you repeat that?
Mr. MCLENDON. I say, was there any explanation ever made to you

by Baker himself about his interest in the Melpar vending-machine
operations?
Mr. DONEGAN. None that I can recall.



1274 FINANCIAL INTERESTS OF SENATE OFFICERS OR EMPLOYEES

Mr. MCLENDON. Did you ever make an agreement with Scotty
Peek?
Mr. DONEGAN. No • we never reached an agreement.
Mr. MCLENDON. Did you ever meet with him?
Mr. DONEGAN. Yes • I did.
Mr. MCLENDON. Where?
Mr. DONEGAN. In Chicago.
Mr. MCLENDON. How was that arranged?
Mr. DONEGAN. It was arranged—if my memory serves me, I be-

lieve it was arranged at the time that I spoke with him on the phone
from Mr. Pucker's office, that I had agreed to meet him some days
later in Chicago, and he came into Chicago with Mr. Hancock.
Mr. MCLENDON. IS it correct that in negotiations with Hancock

under your option agreement with him when they were terminated
that you no longer had any interest in employing Peek?
Mr. DONEGAN. When our option ran out we determined that we were

not going to purchase the company ; we really wouldn't have an inter-
est in Mr. Peek.
Mr. MCLENDON. And the reason for that was on Hancock's opera-

tions you would have taken over the Florida operations.
Mr. DONEGAN. That is right.
Mr. MCLENDON. And Mr. Peek had been recommended by Baker

that he would be a good man to operate it.
Mr. DONEGAN. He was recommended by Mr. Hancock as a good man

for the Florida situation. I think Mr. Baker's situation in it was only
that he knew him personally well.
Mr. MCLENDON. I gather that, from what you said earlier, Baker

was going to use his influence with Scotty Peek to bring you and Peek
together on an agreement; is that right?
Mr. DONEGAN. No; I don't think so, sir.
Mr. MCLENDON. Which one was the helper? Was Baker helping

you to make the contract with Peek or was he helping Peek to make the
contract with you?
Mr. DONEGAN. I suppose that he was helping Peek to make a con-

tract with us.
Mr. MCLENDON. All right. How long had you known Baker?
Mr. DONEGAN. Since I had never met him before, about a half hour

at that time.
Mr. MCLENDON. That is all, Mr. Chairman.
Senator CANNON. I have no questions.
Senator PELL. No questions.
The CHAIRMAN. Senator Curtis.
Senator Curris. Who told you that you were outbid at Melpar ?
Mr. DONEGAN. Mr. Tucker told me I was outbid.
Senator CURTIS. How did he know?
Mr. DONEGAN. He also, I would say, was the collection point for

the other company turning in their proposal.
Senator CURTIS. Who was the other company?
Mr. DONEGAN. As I was told, it was Gladio.
Senator CURTIS. Who told you it was Gladio ?
Mr. DONEGAN. Mr. Tucker. I am not quite sure 
Senator CURTIS. Did you ever see anyone from Gladio around

Tucker's office or at Melpar ?

•

4
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Mr. DONEGAN. No • I didn't.
Senator CURTIS. Did you ever see their bid?
Mr. DONEGAN. NO I did not.
Senator CURTIS. Do you know whether they made a bid?
Mr. DONEGAN. No • I don't for certain.
Senator Cuwris. All you have for it is that Tucker said that they

had made a better bid?
Mr. DONEGAN. Mr. Baker also commented about their bid.
Senator CuRns. Mr. Baker. Did anybody connected with Melpar

ever tell you that Gladio made a bid that was better than yours?
Mr. DONEGAN. I believe if I am correct in my memory that it was

Mr. Marsh who had told me that a representative of Gladio—in
fact I think he mentioned Virgil Gladio himself—had come through
the plant, had walked through very fast, worked on the back of an
envelope and come up with his projections.

Senator CURTIS. Did he say when that was?
Mr. DONEGAN. I am sure it would have had to have been within—

no; he didn't say when it was.
Senator Cuwris. When did you have your attention directed to Mel-

par with reference to the time that Capitol Vending was notified
that they were 
Mr. DONEGAN. I am sorry, sir?
Senator Cuwris. When were you first called into conversation about

Melpar with respect to the time that Capitol had been told that they
were going to lose the contract? Capitol Vending?
Mr. DONEGAN. Capitol was operating the account when I surveyed

it.
Senator Cuwris. They were?
Mr. DONEGAN. So that it was prior to that time.
Senator Cuwris. Had they been notified they were going to lose

it?
MT. DONEGAN. I don't know, sir; not to my knowledge.
Senator Cuwris. Did anybody tell you that the Mel par contract was

available to somebody?
Mr. DONEGAN. Yes; they did.
Senator CuRns. Who did?
Mr. DONEGAN. Mr. Hancock, the first evening in Washington.
Senator CURTIS. Who else?
Mr. DONEGAN. Then the next morning when I met with Mr. Baker

and Mr. Tucker.
Senator Cuirris. Which one of them said it?
Mr. DONEGAN. Well, the whole course of the evening was talking

about coming up with a better food service arrangement and vending
arrangement for the Melpar account. I think I might add here, sir,
that one of the things which brought that up was that their food serv-
ice was in particular trouble in that account and that to the extent
that the then current operator was not satisfied with his arrangement
there, and had terminated his services.

Senator CURTIS. Specifically do you remember what Baker said?
Mr. DONEGAN. No sir.
Senator CURTIS. You met the night before. Was Tucker present?
Mr. DONEGAN. Yes. No; not the night before.
Senator CURTIS. The night meeting was with Hancock.
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Mr. DONEGAN. Yes; that was my first night in Washington.
Senator CURTIS. And the next morning both Baker and Tucker were

there?
Mr. DONEGAN. Right.
Senator Gums. Did anyone tell you why Peek was present?
Mr. DONEGAN. Mr. Hancock had made a call that previous evening,

so that I might meet Mr. Peek and speak to him about Scotty Peek.
Senator CURTIS. Now, when the conversation moved to Melpar,

what did Baker say?
Mr. DONEGAN. He said, or the group said, if I may, because I am not

sure exactly who said it, but after I told them that I felt the package
which had been put together for them could be improved upon, and
requested that my company be allowed to come in as quickly as possible
and run a survey and submit our recommendations to them, it struck
them as a group with enough interest that a phone call was made and
an arrangement was made for me to come in and survey the plant on
the following Monday.

Senator CURTIS. At that meeting that morning whom did Baker and
Tucker represent?
Mr. DONEGAN. I would say they represented themselves.
Senator CURTIS. They represented themselves. Why did Tucker

go to New York?
Mr. DONEGAN. I don't know why he went to New York.
Senator CURTIS. You met him up there?
Mr. DONEGAN. Yes; he came up with Mr. Marsh of Melpar.
Senator CURTIS. You don't know whom he represented?
Mr. DONEGAN. I have used the term previously that he is in my

terminology someone that was acting in the category of a broker, and
that he had made the arrangements for us to take the Melpar people
through some of our operations and I had understood he had made
them also to take the Melpar people through the Gladio operations.

Senator CURTIS. This $1, this additional commission that you were
able to pay, would that have been eligible: for brokerage fees?
Mr. DONEGAN. Yes, sir.
Senator CURTIS. How much would that amount to now? You say

it hasn't been paid. How much would it amount to presently?
Mr. DONEGAN. I really couldn't give you a figure. I think when

Mr. Sabella comes up he can give you an estimate since he operates
the job, if you are interested in an estimate.

Senator Cuwris. Yes; I am interested.
Mr. DONEGAN. I say I think that Mr. Sabella, since he operates the

job, could give you an estimate.
Senator CURTIS. It would be $1 per employee?
Mr. DONEGAN. That is correct.
Senator Claims. I asked Mr. Bostick how many employees he has.

It has been running from 4,000 to 6,000.
Mr. DONEGAN. If that is the figure he said 
Senator Cuirris. Is this $1 per employee per year?
Mr. DONEGAN. Per employee per year.
Senator C-crirris. Per employee per year.
Mr. DONEGAN. Right.
Senator CURTIS. Do you still have the account?
Mr. DONEGAN. Yes, sir.
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Senator CURTIS. Now, as a matter of fact, Baker and Tucker were
to get part of this dollar, weren't they?
Mr. DONEGAN. They never told me to whom I was to pay the com-

mission moneys to.
Senator Cuirris. But they appeared in the role of broker.
Mr. DONEGAN. I would say yes.
Senator Curris. Now, you mentioned that at an earlier time you

made an unsuccessful attempt to get at Melpar. About when was
that?
Mr. DONEGAN. Back in 1961, I think; 1962—in that area.
Senator CURTIS. Were Tucker and Baker brokers then?
Mr. DONEGAN. No. I didn't know them then.
Senator CURTIS. You didn't know them. I don't want to misquote

you, but I understood you to say fairly early in your testimony that
you were made to understand that Baker was practically or almost
commissioned to get a company, a vending company, to serve Melpar.
Is that about what you said?
Mr. DONEGAN. I think I probably did say that. I think that is

the way it appeared to me.
Senator Cuirris. Who caused you to understand that?
Mr. DONEGAN. I would say Mr. Hancock.
Senator CURTIS. Now, when you visited Melpar, was anything said

about Capitol Vending who was then serving them?
Mr. DONEGAN. Not a thing was said about—well, that is not quite

correct, thinking back on it. Mr. Marsh mentioned that service
hadn't always been what it might be.
Senator Curris. I think that is all.
The CHAIRMAN. Senator Cooper.
Senator COOPER. Mr. Chairman, I must leave to go to a meeting of

the President's Commission, but I would like first to ask a few ques-
tions. Mr. Donegan when you came to Washington did you have in
mind bidding on the 

Donegan,
business?

Mr. DONEGAN. No • I didn't.
Senator COOPER. You came only to see Mr. Hancock about the pos-

sibility of buying a company in which he was interested?
Mr. DONEGAN. Yes; I did. I did come to see Mr. Hancock to talk

about Scotty Peek. I did know in coming that 
Senator COOPER. You didn't have in mind the Melpar business?
Mr. DONEGAN. Well, to the extent that Mr. Hancock had been in

Chicago in our offices a day or so before, and he had mentioned to one
of our people there that the Melpar account was up and when he was
set up that I was going to come down and talk to him

' 
about Scotty

Peek, he was told by one of our members, "Why don't you ask Don
his opinion as to what you put together?" And so I was told to be of
whatever help I could to Gene in advising him as to the type of deal
that he put together.

Senator COOPER. Did you talk to Mr. Hancock in Chicago?
Mr. DONEGAN. Pardon me?
Senator COOPER. Had you talked to Mr. Hancock in Chicago?
Mr. DONEGAN. No • I did not.
Senator COOPER. When you first saw Mr. Hancock in Washington,

he suggested that you meet Mr. Baker?
Mr. DONEGAN. When Mr. Peek wasn't available he made a phone

call and arranged it.
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Senator COOPER. Then when you saw Mr. Baker the next morning
he made arrangements for you and Mr. Sabella to visit Melpar?
Mr. DONEGAN. I don't know whether it was Mr. Baker or Mr.

Tucker; one of the two.
Senator COOPER. How long after your visit to Melpar was it that

you had concluded a contract with Melpar?
Mr. DONEGAN. It was a few weeks.
Senator COOPER. What?
Mt. DONEGAN. It Was a few weeks.
Senator COOPER. When did you agree on the figures—how long after

you first visited Melpar?
Mr. DONEGAN. I really can't answer that.
Senator COOPER. The next day? The second day? Was it during

the time of the first visit to Washington?
Mr. DONEGAN. That the figures 
SenatorCOOPER. Yes; that you worked up.
Mr. DONEGAN. The $7 payment?
Senator COOPER. Yes; upon which you reached agreement.
Mr. DONEGAN. As far as how much money would be available, it

was done the very day we made the survey of the 'plant.
Senator COOPER. You prepared your plan, and you reached an agree-

ment on the first day you went to Melpar?
Mr. DONEO-AN. I am sorry; I didn't catch the question.
Senator COOPER. You said you went out to Melpar and you met Mr.

Marsh.
Mr. DONEGAN. And Mr. Weid.
Senator COOPER. Now were you able to agree that day upon the

plans that you and Mr. Sabella presented to Melpar? Were you able
to agree with Melpar on that same day?
Mr. DONEGAN. We didn't discuss with Melpar that day any financial

terms with them. We just gathered information.
Senator COOPER. You didn't complete the transaction that day?
Mr. DONEGAN. Not at all.
Senator COOPER. Out of the $8 that you finally agreed upon, how

much of that went to Melpar—what part of the $8?
Mr. DONEGAN. I understand $7, sir.
Senator COOPER. $7. Do you know that?
Mr. DONEGAN. There is a contract, but I have never, frankly, seen

that contract.
Senator COOPER. Was it agreed that $4 out of the $8 would go to

Melpar?
Mr. DONEGAN. It was suggested at one point.
Senator COOPER. The $4
Mr. DONEGAN. Yes sir.
Senator COOPER. Was it finally agreed upon that the $4 per employee

would go to Melpar?
Mr. DONEGAN. It was recommended to—when I told the people

there was $8 available—and by the people I mean Mr. Hancock, Mr.
Baker, and Mr. Tucker—there was $8 available, I recommended to
them that they could, based on the type of job we were going to come
in and offer as compared to what they had, I felt to do justice to all the
situations involved by offering a return of 84 per employee per year to
the Melpar Co.
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Senator COOPER. Do you know that that is the amount Melpar re-
ceives, $4 per employee per year
Mr. DONEGAN. No. I happen to know differently.
Senator COOPER. What do you know'?
Mr. DONEGAN. They receive $7 per employee per year, I understand.
Senator COOPER. They do receive $7?
Mr. DONEGAN. Right. I would just state again I have, frankly,

never seen the contract.
Senator COOPER. Do you know whether Melpar retained $7 per em-

ployee per year'?
Mr. DONEGAN. Whether they retained it?
Senator COOPER. Or do they retain $4 of the $8?
Mr. DONEGAN. I don't know for a fact. I am quite sure 
Mr. NUSSBAUM. Excuse me Senator; I don't believe that Mr. Done-

gan testified that there was $8. It was a payment of $7 I thought his
testimony was. Your question was, Does he know how much Melpar
retains out of the $8?
Senator COOPER. I think this is a correct line of inquiry. The

contract, as finally agreed upon, was that a commisSion of $8 per
employee per year would be paid to Melpar; is that correct?
Mr. DONEGAN. No, sir.
Senator COOPER. $7?
Mr. DONEGAN. What my part of it was is that--
Senator COOPER. Just what you know. I mean if you know this,

you know it. If you don't, say you don't.
Mr. DONEGAN. Frankly I have never seen that document that you

have. I only know for my part that I recommended that there was
$8 available for commissions.

Senator COOPER. In this meeting that you and Mr. Sabena had—
and I believe you were also consulting with Tucker and Hancock—
you worked up a plan, you and Mr. Sabella and agreed that there
was to be a $7 or $8 commission per person. bid you know anything
about these figures—the commission of $8 or $7?
Mr. DONEGAN. I knew about the $8, but frankly I didn't know about

the $7.
Senator COOPER. What did you know about $4 that would be paid

to Melpar? Did you ,know about that?
Mr. DONEGAN. To the extent that that was my recommendation•

to the group—being Mr. Hancock, Mr. Baker, Mr. Tucker—that there
was $8 available for commissions and I felt that they could pay $4
to Melpar and do justice to Melpar and that there was $4 left as
additional commission dollars.
Senator COOPER. To whom was the $4 to be available for fees and

commissions?
Mr. DONEGAN. I wasn't told at that time, and I thoroughly ex-

pected to be told at some time in the future, but there was no mention
made that I was to pay $4 to one person or to a group or to the
XYZ company. It was a situation where I presented the situation
thoroughly expecting to be told.

Senator COOPER. You say you don't know what finally happened as
far as the distribution of the money is concerned. But am I correct
in saying that you discussed this and that you recommended that
$4 per employee per year could be paid Melpar, and that the remain-
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ing $4—or $3 as you thought, making $7—could then be distributed
by someone for fees and commissions? Is that correct?
Mr. DONEGAN. That is correct.
Senator COOPER. Then the point is, who was to distribute that $3

or $4? I haven't got it clear who was to distribute it. Was your
company to distribute it, or was Melpar to distribute it?
Mr. DONEGAN. No I would say that our company was to distribute

it.
Senator COOPER. Your company was to distribute it.
Mr. DONEGAN. Based upon receiving information as to whom it

would be distributed to.
Senator COOPER. Then am I correct in asking if you know what your

company is now paying Melpar per employee per year? Do you know?
Is it $4?
Mr. DONEGAN. I haven't seen the final contract, but from all the

discussions with you that have taken place here and which I have had
subsequently I would assume that it is $7. I haven't seen the contract.
It is a matter of record.

Senator COOPER. You don't know whether $1 per employee is being
retained and is paid to someone, or whether $4 per employee is being
retained to be paid to some person or persons for a commission?
Mr. DONEGAN. I know $4 isn't being retained.
Senator COOPER. What?
Mr. DONEGAN. I know $4 isn't being retained because there was only

$8 to begin with.
Senator COOPER. You think, then, that whatever is to be paid it

would be only $1 per employee per year?
Mr. DONEGAN. I happen to feel that Mr. Hancock is entitled to $1

at this point, that being what is left, remaining.
Senator COOPER. Did Mr. Baker or Mr. Hancock or Mr. Tucker ever

suggest to you in any way or say anything that made you believe that
$1 was to be paid to them? Was there any kind of an understanding
about it?
Mr. DONEGAN. No •  there really wasn't any understanding.
Senator COOPER. What ?
Mr. DONEGAN. No; there really wasn't.
Senator COOPER. This dollar was just hanging up for further dis-

cussion?
Mr. DONEGAN. Well, I wasn't in on the dollar discussion, but I was

in on the discussions with these gentlemen, and there was no direct
discussion as to whom the moneys were going to be paid.
Senator COOPER. That is all.
Senator CuRns. Has anyone ever asked you for the dollar?
Mr. DONEGAN. I guess Mr. Hancock has.
Senator CURTIS. Has anybody else?
Mr. DONEGAN. No.
Senator Curris. Has anybody told you not to pay it to Mr. Han-

cock?
Mr. DONEGAN. Yes.
Senator awns. Who has?
Mr. DONEGAN. Our legal Counsel.
Senator CURTIS. No I mean any other claimant.
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Mr. DONEGAN. Oh, no; no, sir. Not that I know of; not to me
personally.
Senator awns. When would the first payment have been made?

When did you make the first payment to Melpar ?
Mr. DONEGAN. I really don't know, sir. Under that type of fiscal

arrangement they would be paid every 4 weeks one-thirteenth of the
$8.

Senator CURTIS. It is computed every 4 weeks?
Mr. DONEGAN. Yes; that is right.
Senator CuRns. You don't know when the first payment started?
Mr. DONEGAN. No • I don't.
Senator CuRns. When did the service start?
Mr. DONEGAN. I don't know the exact date. Mr. Sabella 
Senator Crams. The contract was made September 17.
Mr. DONEGAN. That isn't the date we commenced service. I think

we commenced service late in September as I recall.
Senator CuRns. Late in September. So the first payment to Mel-

par would have been late in October?
Mr. DONEGAN. Well, barring a certain amount of time for account-

ing, I would say that.
Senator CuRns. Did this investigation start before there had been

any payment made under this contract?
Mr. DONEGAN. I don't really know when the investigation started,

Senator.
Senator CuRris. Mr. Baker resigned October 7. You hadn't run a

month then.
Mr. DONEGAN. No; but we were in operation.
Senator CuRns. By this investigation I 
Mr. DONEGAN. I believe we were in operation. You can check that

with Mr. Sabella. He had the operating responsibility. He can tell
you.
Senator CuRns. At least some of the facts were made public on

which this investigation later proceeded before you had made any
payment to Melpar
Mr. DONEGAN. I really don't know, sir. I am not involved in that

end of our business.
Senator Cuirris. It speaks for itself. That is all, Mr. Chairman.
Senator CANNON. Mr. Donegan, actually there had been a lawsuit

placed on file, a civil suit involving this contract which you now hold
at MelEar, had there not, at that time?
Mr. DONEGAN. At the time we started 
Senator CANNON. At the time there would have come any payments

due pursuant to your contract or pursuant to your understanding in
relation to a finder's fee, wasn't there in effect or in fact a lawsuit on
file involving this particular contract?
Mr. DONEGAN. I am sure I have known the correct dates at the time,

and my recollection would be that your timing is correct. I think
there was a lawsuit by the time that we had completed our installation
there. I know I have known that for a definite fact at one time but it
is not clear now.

Senator CANNON. Your testimony is that you have made payments
to nobody of that difference between the $7 and the $8 which you feel
you were to pay in commissions either to Melpar or a finder which you
have defined.
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Mr. DONEGAN. To the very best of my knowledge I believe that to
be correct.
Senator CANNON. Have you made any payments to Mr. Baker at

any time?
Mr. DONEGAN. No, sir.
Senator CANNON. Have you made any payments to any other officer

or employee of the Senate as far as you know?
Mr. DONEGAN. No not as far as I know.
Senator CANNON. And your entire transactions with Mr. Baker

are what you have testified to here today?
Mr. DONEGAN. Yes • it is.
Senator CANNON. No further questions.
Senator PELL. Were payments made to Mr. Baker out of this com-

mission dollar?
Mr. DONEGAN. No • they have not been.
Mr. MCLENDON. Mr. Donegan, who paid Mr. Hancock's expenses?

Mr. NUSSBAUM. Which expenses are you referring to?
Mr. MCLENDON. Mr. Hancock's expenses, while he was in Washing-

ton negotiating with you.
Mr. NUSSBAUM. May I consult with the witness very briefly because

of the nature of the question?
Mr. MCLENDON. Don't tell him what to answer as to the fact. As

far as the law 
Mr. NUSSBAUM. Your question has to do with who paid his expenses.

Mr. MCLENDON. Yes, sir.
Mr. NUSSBAUM. On what date, Mr. McLendon?
Mr. MCLENDON. For the time he was in Washington while all

these negotiations were going on that this witness has testified about.
Mr. DONEGAN. Pertaining to Mr. Peek and the Melpar situation?

Mr. MCLENDON. Yes.
Mr. DONEGAN. I received an expense account from Mr. Hancock

which I authorized for payment and it was paid by the company.
Mr. MCLENDON. Paid by your company?
Mr. DONEGAN. Yes, sir.
Mr. MCLENDON. That is all.
Senator CURTIS. Who paid Tucker's expenses in New York?
Mr. DONEGAN. I believe he must have paid his own, sir.
The CHAIRMAN. No further questions. The witness may be excused.
Mr. DONEGAN. I didn't pay them.
The CHAIRMAN. The witness may be excused. Thank you, gentle-

men.
Mr. MCLENDON. Mr. Sabella.
The CHAIRMAN. Mr. Sabella, will you please rise and place your

left hand on the Bible and hold up your right hand?
Do you solemnly swear that the evidence you are about to give be-

fore this committee in the matter under investigation is the truth, the
whole truth, and nothing but the truth, so help you God?
Mr. SABELLA. I do.
The CHAIRMAN. Thank you, sir. Have a seat.
Mr. MCLENDON. Mr. Sabella, what posit-ion did you have with the

Interstate Vending Co. in August 1963?
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Mr. SABELLA. I was area vice president with the Interstate Vend-ing Co.
Mr. MCLENDON. Where was your office?
Mr. SABELLA. At 641 Farmington Avenue, in Hartford, Conn.Mr. MCLENDON. I forgot to ask you; will you give the reporter yourfull name and your residence address?
Mr. SABELLA. My name is Kenneth Joseph Sabella. I reside at 74Bainbridge Road, West Hartford, Conn.
Mr. MCLENDON. Is counsel with you today?
Mr. SABELLA. Pardon?
Mr. MCLENDON. Your counsel is he with you today?Mr. SABELLA. Yes sir he is.
Mr. MCLENDON. Will you state your name and address?Mr. NusssAum. Bernard J. Nussbaum, 77 West Washington Street,Chicago, Ill.
Mr. MCLENDON. Mr. Sabella, did you receive a telephone call fromMr. Donegan about the 19th of August 1963, asking you to come toWashington?
Mr. SABELLA. Yes • I did.
Mr. MCLENDON. What did he tell you he wanted you to come for?Mr. SABELLA. To make a survey at the Melpar operation pursuant tomaking a proposal.
Mr. MCLENDON. Was that the first time that you had heard thatthere was a possibility of your company doing business with Melpar?Mr. SABELLA. Yes sir.
Mr. MCLENDON. Did you come to Washington as a consequence ofthat telephone call?
Mr. SABELLA. Yes • I did.
Mr. MCLENDON. When you got here, what did Mr. Donegan tell youabout the Melpar situation?
Mr. SABELLA. On the telephone?
Mr. MCLENDON. When you got to Washington.
Mr. SABELLA. Oh, when I got to Washington?
Mr. MCLENDON. What did he tell you?
Mr. SABELLA. Well, we went right out to the plant from there andhe told me that we had the opportunity to bid on it. We were to sur-vey it. This was my function, to survey it to see how we wouldpropose it.
Mr. MCLENDON. What did he say as to how he had managed to getthe opportunity to bid? Who arranged it for him?
Mr. SABELLA. He didn't mention this at this time to me.(At this point, Senator Scott entered the hearing room.)
Mr. MCLENDON. After you went out to visit the plant, did he tellyou?
Mr. SABELLA. My recollection is that I discussed this with him onthat evening; yes, during the evening we discussed it.
Mr. MCLENDON. This is the night of the same day that you visitedthe plant?
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Mr. SABELLA. Yes.
(At this point, Senator Cooper withdrew" from the hearing room.)

Mr. MCLENDON. Who was present?
Mr. SABELLA. At that meeting was Mr. Tucker, Mr. Hancock, Mr.

Donegan, and myself.
Mr. MCLENDON. And did you find out then that Mr. Hancock and

Mr. Tucker had an interest in this contract?
Mr. SABELLA. Yes.
Mr. MCLENDON. What did they tell you?
Mr. SABELLA. It is not so much what Mr. Tucker told me. It was in

the course of conversation that I believed him to have an interest in

this account.
Mr. MCLENDON. Just what was his interest?
Mr. SABELLA. I believe that he was representing Melpar.
Mr. MCLENDON. Who?
Mr. SABELLA. Ernest Tucker.
Mr. MCLENDON. Did he tell you what his connection with Robert

Baker was?
Mr. SABELLA. No; he didn't.
Mr. MCLENDON. How did he tell you that he represented Melpar?

What did he say ?
Mr. SABELLA. He didn't tell me. I came into the room and the dis-

cussion was going on, as I recall, and we started to discuss the figures.

We hadn't gotten into what his particular connection was with it at
that time.
Mr. MCLENDON. Well, you don't talk to people about a business

unless they have some interest in it. Can't you tell the committee what
interest Tucker had in it?
Mr. SABELLA. At that particular time, I only know that he had an

interest in it. I was there to survey the job, sir.
Mr. MCLENDON. What sort of interest?
Mr. SABELLA. That he was representing Melpar, as far as we were

concerned.
Mr. MCLENDON. All right, and did you agree with him what the

proposal would be to Melpar?
Mr. SABELLA. We discussed what our financial arrangements could

be.
Mr. MCLENDON. What were they?
Mr. SABELLA. We could afford $8 per employee per year and still

. operate the job as it should be operated.
• Mr. MCLENDON. That was $8 to be paid to Melpar?
Mr. SABELLA. $8 that was available to be paid.
Mr. MCLENDON. To be paid. That would be paid into a fund to be

distributed among those who helped you find the job?
Mr. SABELLA. No. It is simply $8 that is available as commission

or payment to whomever is designated.
Mr. MCLENDON. That wasn't to be paid to Melpar, then, was it?
Mr. SABELLA. It could have been or not as Mr. Tucker who was

representing Melpar saw fit at the time.
Mr. MCLENDON. Did you tell Mr. Tucker to negotiate with Melpar

on whether it would be $8 or less than $8?
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Mr. SABELLA. No, sir.
Mr. MCLENDON. Did he?
Mr. SABELLA. I don't know, sir.
Mr. MCLENDON. Who reported to you that Melpar had agreed on a

$7 basis?
Mr. SABELLA. There was no report that Melpar had agreed to a $7

figure. There was a telephone call from Mr. Tucker to myself telling
me to include the figure $7 in the contract that I was to send to
Melpar.
Mr. MCLENDON. To include the figure $7 instead of $8?
Mr. SABELLA. Yes, sir.
Mr. MCLENDON. What was to become of the difference between the

$8 and $7?
Mr. SABELLA. That wasn't told to me, sir.
Mr. MCLENDON. You mean that was a secret that nobody knew?
Mr. SABELLA. Let me back up a little. No; it wasn't a secret.
Mr. MCLENDON. What I am trying to find out is what has become

of that extra $1
Mr. SABELLA. That I don't know. We, as indicated before—$8

was the figure we could afford. When he said to put in the figure $7,
I did.
Mr. MCLENDON. And you would still make your regular profit over

and above the $7 or the $8, as the case might be?
Mr. SABELLA. Yes, sir.
Mr. MCLENDON. Who agreed on the $7 representing your company?
Mr. SABELLA. I did.
Mr. MCLENDON. And did you write a proposal to Mr. Weid of Mel-

par including the $7 per person?
Show him this.
Mr. NUSSBAUM. Mr. McLendon, you have handed Mr. Sabena a

letter from Mr. Sabella to Mr. A. C. Weid, executive vice president
of Melpar, Inc., dated September 19,1963.
Mr. MCLENDON. Did you write that letter?
Mr. SABELLA. Yes, sir.
Mr. MCLENDON. Did you propose in that letter to pay $7?
Mr. SABELLA. In this letter, I did; yes, sir.
Mr. MCLENDON. Was that followed by a written contract later

that was signed by the Melpar Co. and your company?
Mr. SABELLA. Yes, sir.
Mr. MCLENDON. What is the name of your company which signed

this contract?
Mr. SABELLA. The Brass Rail Food Services, Inc.
Mr. MCLENDON. Is it a wholly owned subsidiary?
Mr. SABELLA. Of Interstate, yes.
Mr. MCLENDON. I beg your pardon?
Mr. SABELLA. Yes, sir.
Mr. MCLENDON. Mark that proposal, Mr. Reporter.
Mr. NUSSBAUM. Did you want this letter of September 19 marked?
Mr. MCLENDON. Yes.
(The document referred to was marked "Sabena Exhibit 1," and

is as follows:)

27-211--64—pt. 13--11 ,
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SABELLA EXHIBIT 1

C111:,:r4V.1.1122

• THE BRASS RAIL FOOD SERVICES•

REPLY TO • CONTRACT FOOD MANAGEMENT • 641 FAR.MINGTON AVENUE • HARTFORD, CONNECTICUT • TELEPHONE 232.4417

September 19, 1963

Mr. A. C. Weid
Executive Vice President
Melpar, Inc.
3000 Ar.ington Boulevard
Falls Church, Virginia

Dear Mr. Weid:

I am in receipt of your contract and in conversaLion with Brandon

Marsh, I indicated that the $25,000 guarantee was actually inherent

in the $7 per person per year guarantee which we are paying you,

based upon employment.

If your employment stayed at its present level, I would have no

objection to the $25,000 guarantee, but if it should decrease by

1000 people, it would become a great financiLl burden to us. I

would suggest, therefore, that this clause be dropped.

To clarify guarantee payment, based upon your employment, I think

it perfectly reasonable to accumulate your parttime emp.oyee hours

so that each additional 40 hours of employment represent., one person

in our guarantee; therefore, if you have two parttime employees

working 20 hours each per week, this will represent one full time

employee for computation purposes.

The other stipulation concerning our $1000 liability is in ,.greemect

with our understanding.

If the above conditions are agreeable to you, would you please have

a new contract drawn to this effect.

We are looking forward to providing a fine food and ',ending service

for your employees in which you can take pride.

Sincerely,

BRASS RAIL FOOD SERVICES, INC.

./(1,,,C1 /,•..LiZL

Kenneth J. Sabella 1,1
Vice President

45 K.7S/bol Enc.

),1 A DIVISION OF INTERSTATE VENDING COMPANY

Mr. MCLENDON. I show you a copy of the contract. Is that a copy
that was signed?
Mr. SABELLA. This is not an original.
Mr. MCLENDON. It is a photostatic copy; isn't it?
Mr. SABELLA. As far as I can see, it looks as if it is a true copy.
Mr. MCLENDON. It came from your files; didn't it?
Mr. SABELLA. Yes, sir. This is a copy.
Mr. NUSSBAUM. Did you say that this copy came from our files?
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Mr. MCLENDON. No; a copy was made of the original in your file;
-wasn't it? Can you identify it regardless of whose file it came from?
Mr. SABELLA. Yes, sir; this appears to be a copy of the contract that

-was signed.
Mr. MCLENDON. Who signed it on behalf of your company?
Mr. SABELLA. I did.
Mr. MCLENDON. And that is the contract under which you are op-

erating now?
Mr. SABELLA. Correct.
Mr. MCLENDON. It does provide for the payment of $7 per employee

peEpar ; does it not?
Mr. SABELLA. Yes, sir.
Mr. MCLENDON. And in the memorandum letter which you sent,

earlier identified, you suggested that any requirement of a minimum
guarantee would be eliminated; did you not?
Mr. SABELLA. Yes, sir.
Mr. MCLENDON. And so the contract contains no guarantee of any

minimum payment per year?
Mr. SABELLA. That is right, sir.
Mr. MCLENDON. Did you know that your competitor did propose,

make a_proposal to guarantee a minimum?
Mr. SABELLA. No, sir.
Mr. MCLENDON. You didn't know that?
Mr. SABELLA. No, sir.
Mr. MCLENDON. You didn't discuss that with anybody at Melpar?
Mr. SABELLA. No,sir.
Mr. MCLENDON. Mr. Sabella, did you authorize Mr. Tucker or Mr.

Baker—either one or both of them—to speak now in negotiations with
Melpar ?
Mr. SABELLA. No, sir.
Mr. MCLENDON. And if the records of Melpar show they did speak

for you, do say that they spoke for you without your permission and
-without your authority?
Mr. SABELLA. Would you repeat that, please?
Mr. MCLENDON. I said if the records of Melpar showed that Mr.

Tucker and Mr. Baker attended a meeting in their company offices and
when asked if they could speak for Interstate, your company, and
both replied, "Yes," would you say that they were there representing
and speaking for your company without your authority?
Mr. SABELLA. Yes; I would say they were speaking without our

authority.
Mr. MCLENDON. And you didn't know anything about it?
Mr. SABELLA. No, sir.
Mr. MCLENDON. I show you a copy of a memorandum dated Au-

gust 28, shortly before that contract was signed, and ask you to look
at that. That appears to be a memorandum prepared by Mr. Marsh;
does it not ?
Mr. SABELLA. Yes, sir.
Mr. MCLENDON. And it purports to state the results of negotiations

about your company's contract; does it not? I say it purports to.
Mr. SABELLA. I haven't had a chance to read it.
Mr. MCLENDON. Mr. Reporter, mark that agreement "Exhibit 2."
(The document referred to was marked 'Sabena Exhibit 2," and

is as follows:)
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SATIELLA EX TIPiIT 2

A.GREEMENT

AGREEMENT made and entered into this 17th day of September 1963, by and between.

BRASS RAIL FOOD SERVICES, INC., a corporation of the State of Delaware, with main

offices at 641 Farmington Avenue, Hartford, Connecticut, hereinafter referred to as

"BRASS RAIL" and the MELPAR, INC., of Falls Church, Virginia, hereinafter referred

to as "MELPAR".

WITNESSETH 

In consideration of the mutual covenants herein contained, the parties agree

as follows:

1. MELPAR grants to BRASS RAIL, as an independent contractor, the exclusive

right to operate the food and vending machine services for MELPAR at their plants

located in Fairfax County, Virginia, to accommodate MELPAR's employees, but restricted_

to suet': area as MEIPAR may determine.

2. BRASS RAIL agrees to so operate said services and to offer for sale food

products, cigars and cigarettes, and non-alcoholic beverages (hereinafter referred

to as "products"), of such types and in such numbers as may from time to time be

agreed upon by the parties hereto. BRASS RAIL will at all times furnish proper food

service in the cafeteria and/or other facilities, and shall render said service,

including vending, during such hours as may be mutually agreed upon. The operating

policies of the business conducted by BRASS RAIL hereunder, including selling price

of foods, portions, menus and recipes, shall be subject to review and approval by

MELPAR. BRASS RAIL agrees to adequately service MELPAR's needs for such food and

vending machine services at its plants located in the Fairfax County area.

3. All Products offered for sale shall be purchased, stored, transported,

prepared and sold by BRASS RAIL for its own account and at its own expense and risk.

4. BRASS RAIL shall retain for its own account all monies collected by BRASS

MAIL from the sale of its products to MELPAR's employees.

S. MELPAR shall provide without cost to BRASS RAIL the space, utilities,

inclUding local telephone c,11s, and equipment now located in the plants (except

vending machines) required for the operation of the food service program. BRASS RAIL,

shall use due diligence in the care and operation of all property supplied to BRASS

RAIL by MELPAR hereunder. MELPAR will maintain, repair and replace, at its own cost
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and expense, said equipment and facilities furnished by it hereUnder except those

expendable items enumerated in Section 6. Upon termination of this Agreement, BRASS

RAIL shall surrender to MELPAR, less reasonable wear and tear, a similar inventory to

the one first received, or as may be augmented or reduced by MELPAR during the term

of this Agreement.

6. It is understood that BRASS RAIL shall provide the replacement of expendables

such as trays, silverware, kitchen utensils, etc., up to the level initially provided

by MELPAR to the BRASS RAIL. BRASS RAIL shall also supply such additional cooking and

serving equipment as may be needed; MELPAR shall not be obligated to furnish any

equipment other than as listed in the MELPAR inventory.

7. BRASS RAIL shall be responsible for kitchen cleaning, including floors of

kitchen area and food service facilities utilized. MELPAR will be responsible for

the cleaning of floors, walls, ceiling, windows, and electrical fixtures in the dining

areas.

B. BRASS RAIL shall hire and pay all employees necessary to properly conduct the

food service program, who shall be the employees of BRASS RAIL and not of MELPAR.

9. BRASS RAIL, through its own employees, shall at all times during the period

of this Agreement maintain all Vending Machines installed hereunder clean, neat, in

good working order, and adequately supplied with fresh, nationally known confections,

gum, nuts, cigarettes, hot and cold beverages, dairy products, packaged food products,

and other products mutually agreed upon by the parties to this agreement. BRASS RAIL

makes the warranty that the food and beverages shall be of good quality, fit and

wholesome. MELPAR shall not attempt to make any repairs to such Vending Machines, but

shall promptly notify BRASS RAIL if such repairs are needed. Any requests by MELPAR

for service or repair to such Vending Machines will be promptly honored by BRASS RAIL.

Proper maintenance and service is of the essence of this Agreement. BRASS RAIL and its

employees, agents and servants will conduct its business in a quiet and orderly manner

and will comply with such orders, rules and regulations as MELPAR may establish

governing the conduct of persons on its property. BRASS RAIL agrees to keep the

premises neat and sanitary and to clean up any waste or rubbish before leaving.

10. Porter escort and assistance will be made available by MELPAR to BRASS RAIL

while the latter's employees are on MELPAR premises servicing the Vending Machines;

MELPAR shall have no liability to BRASS RAIL with respect to such porters while they

27-211-64—pt. 13-12
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are assisting BRASS RAIL. BRASS RAIL shall be responsible for the results of any such

servicing and fcr any necessary training of the said porters. BRASS RAIL shall

reimburse MELPAR for such porter assistance either at Agreed rates on a monthly invoice

basis or at a standard agreed monthly rate.

U. Vending machines installed hereunder and all articles and money contained in

such machines shall at all times remain the property of BRASS RAIL.

12. MELPAR hereby grants to BRASS RAIL and its employees the privilege, during

the life of this agreement, to enter on the property of MELPAR at times mutually agreed

upon between MELPAR and BRASS RAIL for the purpose of installing, maintaining, servicing,

operating and moving or removing Vending Machines.

13. MELPAR shall not be held responsible or accountable for the safety or care

of any of the Vending Machines or their contents while on the premises of MELPAR and

MELPAR shall in no way be responsible for any loss which BRASS RAIL may sustain on

account of loss of or damage to any Vending Machines or their contents by reason of

fire, theft, or other casualty of whatsoever nature or character, whether or not such

damage or injpry is caused by any agent, employee or invitee of MELPAR.

14, BRASS RAIL agrees to maintain in full force and effect (a) public liability,

property damage, product liability, automobile liability and other insurance in such

amounts and character and with a company or companies as is satisfactory to MELPAR,

covering any liability of BRASS RAIL or MELPAR arising out of or in connection with

the ilist411ation, maintenance, servicing, operation and removal of all Vending Machines

installea pursuant to this agreement, including claims resulting from use or consumption

of any products sold or distributed through such Vending Machines or from any act of

any employee or agent of BRASS RAIL while on MELPAR's premises, and (b) workmen's

compensation insurance as prescribed by the laws of Virginia and employer's liability

insurance. The certificates evidencing such insurance shall provide that the insurance

will not be modified or cancelled unless MELPAR is given ten (10) days prior notice.

Upon receipt of such notice of modification or cancellation of insurance MELPAR may, at

its election, cancel this agreement effective immediately, by oral or written notice

to BRASS RAIL. BRASS RAIL shall furnish MELPAR with copies of such certificates on

request.

15. BRASS RAIL shall comply with all statutes, ordinances, and regulations of all

federal, state, county, and municipal governments, and of any and all of the departments
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.1i.nd bureaus thereof applicable to the carrying on of its business. BRASS RAIL shall

procure at its awn expense all licenses, permits, inspections and examinations

required by health and sanitation authorities, and will pay promptly all taxes

accessed against its business herein described, but nothing herein contained shall

be deemed to require BRASS RAIL to pay any real or personal property taxes assessed

against any property not owned by BRASS RAIL.

16. It is further understood that this contract shall continue one (1) year

from date and thereafter, but may, however, be terminated by a thirty (30) days

written notice by either party hereto, which notice shall be addressed to the other

party at their principal place of business as set forth in this agreement. Upon

such termination BRASS RAIL will promptly remove all Vending Machines and other

property of BRASS RAIL from. MELPARls premises. MELPAR will permit BRASS RAIL to

enter on its premises for this purpose at times mutually agreed upon.

17. BRASS RAIL agrees that during the term.of this contract and for one (1)

year thereafter, it shall not employ or solicit for hire persons employed by MELPAR,

and MELPAR, likewise agrees that during the term of this contract and for one (1)

year thereafter, it shall not hire or contract with directly or indirectly persons

employed by or who have been in the employ of BRASS RAIL.

I. BRASS RAIL may operate the vending machines through INTERSTATE VENDAWAY,
INC., .an affiliate company, or other firm approved by MELPAR.

19. For the privilege of operating the food and vending services, the BRASS

RAIL shall pay to MELPAR a sum of $7.00 per employee per year, to be paid in 13

payments per year at the rate of $.538 per period per employee. Employee figures

shall be based upon the average nmther of full-time employees working and/or being

paid for 40 hours per week or more, plus an accumulation of part-time employees hours

so that each additional 40 hours of part time employment represents one person at

$7,00 per person.

20. This agreement shall become applicable to all operations commencing on the

28th day of September, 1963, or such other date or dates as may be agreed to for

individual plants or operations.
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.21. The lams of the State of Virginia shall apply in all instances as to the

'interpretation of. this contract.

IN WITNESS WHEREOF the partied hereto have caused this instrument to be

executed by their duly authorized officers the day and year first above mentioned.

WITNESS:

WITNESS:

BRASS RAIL FOOD SERVICES, INC.

Al

MELPAR, INC.

BY:

ear2,6=ex___

f&S

A. C. Weid
E:ceoutive Vice President

Mr. MCLENDON. You have read that memorandum now; have you?
Mr. SABELLA. Yes, sir.
Mr. MCLENDON. That memorandum contains a statement to the ef-

fect that Melpar had an agreement with Baker?
Mr. SABELLA. Yes, sir.
Mr. MCLENDON. On the side; a side agreement?
Mr. SABELLA. That is what it says.
Mr. MCLENDON. That the contract with your company could be can-

celed upon a notice or upon agreement between Melpar and Baker;
isn't that the effect of it?
Mr. SABELLA. That is what it says.
Mr. MCLENDON. And if Baker made any agreement such as that, you

say he had no 'authority from you?
Mr. SABELLA. No, sir.
Mr. MCLENDON. What did you understand Baker's connection with

this transaction was?
Mr. SABELLA. Only that he was Mr. Tucker's associate and that he

would be assisting Mr. Tucker in representing Melpar and handling
our proposal to Melpar.
Mr. MCLENDON. How did you learn that information—that he was

associated with Mr. Tucker, representing Melpar?
Mr. SABELLA. 1 learned this from Donegan in conversation with him

that evening that we were in Washington.
Mr. MCLENDON. And did you understand that the $1—the difference

between the $8 that you said you could pay and the $7 that you agreed
to pay—did you understand that $1 was to be paid someone other than
Melpar and other than your company?
Mr. SABELLA. No, sir.
Mr. MCLENDON. What was to become of it?
Mr. SABELLA. That was never discussed.
Mr. MCLENDON. What was to become of it? I am asking you.
Mr. SABELLA. It was just never discussed. That is the only answer

I can give you.
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Mr. MCLENDON. You weren't giving it away, were you?
Mr. SABELLA. Heck, no. I was glad to get it.
Mr. MCLENDON. You paid Mr. Hancock's expenses, didn't you, to

Washington?
Mr. SABELLA. That I wasn't involved in at all, sir. I don't know

anything about it.
Mr. MCLENDON. The company did. Your company paid it?
Mr. SABELLA. I don't know this.
Mr. MCLENDON. And after these negotiations were over, didn't Han-

cock demand of you that you pay him the $1?
Mr. SABELLA. Not to me, sir.
Mr. McLEN-Doic. Do you have knowledge that he made demandsupon the company?
Mr. SABELLA. No sir I don't.
Mr. MCLENDON. You don't know that?
Mr. SABELLA. No, sir.
Mr. 1VIcLENnoisr. Did you approve the purchase from Hancock or hiscompany of the vending machines that were stored in Maryland?
Mr. SABELLA. I was not involved in this transaction at all.
Mr. MCLENDON. Did you know about it?
Mr. SABELLA. It was discussed at that meeting that evening. Therewas some discussion of it.
Mr. MCLENDON. Was any agreement made about it?
Mr. SABELLA. I don't recall there was any agreement made about it.Mr. MCLENDON. Did your company buy those machines?
Mr. SABELLA. My understanding is that there was equipment pur-chased by Interstate, but I don't know that these were the particularmachines.
Mr. MCLENDON. Did you understand it involved about $86,000?
Mr. SABELLA. This was the figure I had heard yes.
Mr. MCLENDON. And your company wound up owning them, didn'tit? Do you know that your company acquired them?
Mr. SABELLA. I don't know that they acquired all of them. I knowthere were some machines acquired for this operation that was under

discussion between Mr. Hancock and Mr. Donegan.
Mr. MCLENDON. And were those machines stored over in Maryland?
Mr. SABEELA. I don't know where they were stored.
Mr. MCLENDON. Were they old machines, broken machines?
Mr. SABELLA. I couldn't say, sir.
Mr. MCLENDON. You didn't see them?
Mr. SABELLA. No, sir.
Mr. MCLENDON. Has Hancock made demand upon your compan'for payment to him of any compensation in connection with this con-tract?
Mr. SABELLA. No, sir.
Mr. MCLENDON. You are sure about that?
Mr. SABELLA. Not to my division.
Mr. MCLENDON. Do you know whether he made it to anybody elsein your company?
Mr. SABELLA. No I don't.
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Mr. MCLENDON. You don't know about that? Would that normally
be handled by you or someone else?
Mr. SABELLA. The loan?
Mr. MCLENDON. No, no; the demand for compensation in connection

with the Melpar contract; would that be handled by you, Mr. Donegan,
or who?
Mr. SABELLA. Compensation to whom?
Mr. MCLENDON. Compensation to Hancock.
Mr. SABELLA. Was it to be handled by us?
Mr. MCLENDOON. Yes; would it be handled by you as an individual

officer of the company, or by what other officer would it be handled?
Mr. SABELLA. Compensation is handled—any commissions that are

paid in our area are handled by our area.
Mr. MCLENDON. In your office?
Mr. SABELLA. Yes sir.
Mr. MCLENDON. Wouldn't you know then whether he made demands

for compensation?
Mr. SABELLA. Yes; I would, and he did not make any demand in my

division at all.
Mr. MCLENDON. He did not in your division?
Mr. SABELLA. No sir.
Mr. MCLENDON. 

No,
you admit that you owe him anything; that your

company owes him anything?
Mr. SABELLA. I couldn't make a judgment on this.
Mr. MCLENDON. HOW about Tucker? Do you owe him?
Mr. SABELLA. I don't see why; no.
Mr. MCLENDON. How about Baker?
Mr. SABELLA. I never met Mr. Baker.
Mr. MCLENDON. Mr. Sabella, could your company have gotten this

contract with Melpar without Baker and Tucker's services?
Mr. SABELLA. I don't know, sir.
Mr. MCLENDON. You have been in this business a long time.
Mr. SABELLA. Yes sir.
Mr. MCLENDON. You have been negotiating contracts all over the

country.
Mr. SABELLA. Yes, sir.
Mr. MCLENDON. Can't you tell this committee whether the services

rendered by Tucker and Baker in connection with your getting the
Melpar contract were helpful in getting it?
Mr. SABELLA. My only dealings were with Mr. Tucker that evening,

and he represented himself as being a representative of Melpar. I had
no prior meeting with him, or no meeting afterward, so that I wouldn't
know whether on the basis of that one evening, whether we could have
gotten the contract with his intercession alone or through our own
efforts. It would be hard for me to make a judgment based upon
just that one evening. I only drew a proposal. I wasn't involved
in the actual selling or the contacts that normally precede an effort
to get the job.
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Mr. MCLENDON. Mr. Sabella, Mr. Donegan has testified here in
your presence this afternoon that he never heard of the Melpar contract
until he got to Washington.
Mr. SABELLA. That is correct.
Mr. MCLENDON. And he learned it from Hancock.
Mr. SABELLA. That is right.
Mr. MCLENDON. And the next day he talked to Tucker and Baker.
Mr. SABELLA. Yes sir.
Mr. MCLENDON. 

Yes,
that Tucker and Baker arranged for him to go

down and survey the Melpar business.
Mr. SABELLA. Yes.
Mr. MCLENDON. As a result of that, your company made a proposal.
Mr. SABELLA. Yes sir.
Mr. MCLENDON. And as a result of the proposal you got the contract.
Mr. SABELLA. Yes, sir.
Mr. MCLENDON. And you tell this committee now that you don't

think Tucker and Baker had anything to do with ,your getting the
contract?
Mr. SABELLA. I am sure they did, but at that time that I drew the

proposal, I wasn't sure of it then. I am now.
Mr. MCLENDON. Having helped you procure the contract, do you

want this committee to understand that you don't owe them anything
for their services?
Mr. SABELLA. I wasn't involved in these negotiations.
Mr. MCLENDON. I am not asking you about what you were involved

in. I am asking you a very simple question.
Mr. SABELLA. If they were representing us and they got the con-

tract, they should certainly be entitled to reimbursement from us,
yes if there was an agreement to this effect.

MCLENDON. That is the way you want to leave it?
Mr. SABELLA. Yes, sir.
Mr. MCLENDON. All right; that is all, Mr. Chairman.
(The- document referred to was marked "Sabena Exhibit No. 3," and

appears'on p. 1296.)
Senator CANNON. You are saying so far as you know they were

not representing you?
Mr. SABELLA. That is right, sir.
Senator CANNON. You believe they were representing Melpar at

the time?
Mr. SABELLA. I believe Mr. Tucker was representing Melpar.
Senator CANNON. What did you think was going to happen to this

difference between the $7 and the $8? Did you think it would inure
to the benefit of your company or was still to be paid to somebody by
way of commission?
Mr. SABELLA. It was left hanging. I realized at the time, of course,

that there was another dollar that was available if they wished to
use it, but I did not bring it up at the time.
Senator CANNON. You simply presented your proposal on the $7

minimum?
Mr. SABELLA. That is right.
Senator CANNON. And that was the proposal that was accepted,

in essence?
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SABELLA EXHIBIT 3

1,;1 ELPA 12, INC.

DATE August 28, 1963

TO Memorandum to File

• k 8 C-15'
• ,•

1111==21,
ILOCcomP

V
INTERNAL

CORRESPONDENCE

%.4

FROM R. B. Marsha2.):?.>,",

SUBJECT CAFETERIA AND VENDING

This afternoon, Mr. Held invited me to attend a negotiation on obtaining a

new catererfor the cafeteria. In attendance were Messrs. Tucker and Baker, plus

Mr. Cosby who arrived towards the and of the discussion. Mr. 1.;eid agreed to the

following:

1. Helper would have a two-year Contract with Interstate for both cafeteria

operation and vending. After two years there could be an automatic 30-day notice

of cancellation by either party. However, there will be another agreement between

Mr. Baker, or Mr. Baker's conpany, in which Melpar can cancel the contract with

Interstate providing the feeding or vending operation is unsatisfactory.

2. Interstate will.guaranteeMelpar a minimum of 2.5,000 per year. This Will be

based on $7.p0 per year, per employee in the Northern Virginia area. They will

supply us with a formula to be used in deternining the number of employees. The

average number of employees during each month will be sunplied by the Accounting

Department. This figure will be multiplied by 87.00 and .iivided by 12. Interstate

will forward a check.

3. Helper will be responsible for replacing any of the original nonexpendable
equipment, which is worn out, in the cafeteria. Any new equipment thatis needed.

'in the Falls Church cafeteria will be paid for by interstate. Helper will be

responsible for providing utilities and ventilating to any new or additional

.facilities at Leesburg Pike, Hardin Street, Shirly Engineering and Shirley

Research where new feeding operations will be installed.

L. All equipment needed at these facilities will be furnished by Interstate.

S. A conference will be held on Security but if the present Security arrangements

cannot be changed, then Interstate will be backbilled for Security costs provided

by Melpar in connection with cafeteria and vending operations.

6. The contract will be drawn by others but will include the basic provisions

found in the present Nationwide Agreement. Compensation will be added.

7. Melpar will work with Interstate in the establishment of prices, but the 
;ineL

word will be up to Melpar.

aae,:hrra
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Mr. SABELLA. Yes, sir; the contract that was accepted, not the pro-
posal.
Senator CANNON. Was there a provision in the contract that it could

be canceled on 30 days' notice?
Mr. SABELLA. Yes, sir.
Senator CANNON. So that the supposed side agreement relating to

a 30-day cancellation which counsel asked you about from a memo-
randum not prepared by you was actually a part of your contract,
the contract you finally signed?
Mr. NuSSBATJM. Was what?
Mr. SABELLA. No, sir.
Senator CANNON. The 30-day cancellation provision.
Mr. NUSSBAUM. I think that Mr. McLendon's question, Senator, had

to do with some kind of agreement with Mr. Baker and Mr. Tucker, not
with Mr. Sabella's company.
Senator CANNON. But the contract that your company entered into

did have a provision for 30-day cancellation; is that correct?
Mr. SABELLA. Yes, sir.
Senator CANNON. Do you maintain the records of your company, the

financial records for your respective division?
Mr. SABELLA. Yes, sir.
Senator CANNON. What is done with this additional dollar insofar as

the records of your company are concerned, the difference between
the $7 and the $8? How is that handled on your records?
Mr. SABELLA. It is treated as income. There is no special provision

made for it.
Senator CANNON. In other words, that is just a part of the income

of your company?
Mr. SABELLA. That is right.
Senator CANNON. It is not shown as held in trust for any future

purpose?
Mr. SABELLA. No, sir.
Senator CANNON. And not shown that it is an earmarked fund for

any purpose?
Mr. SABELLA. No, sir.
Senator CANNON. And it has been reported, insofar as it was re-

ceived, as part of your income for the year 1963—as income to the
company?
Mr. SABELLA. Yes.
Senator CANNON. No further questions.
The CHAIRMAN. Senator Pell?
Senator PELL. To follow up on this mystery dollar here, if you felt

that the dollar should be paid out now, you would be in a different posi-
tion if it has already been reported as current income, would you
not?
Mr. SABELLA. No; this dollar would still be available if it were

decided to be disbursed.
Senator PELL. And is it your belief that this dollar will not be paid

out for the duration of the contract?
Mr. SABELLA. I have no opinion about whether it will or will not.

It isn't being paid out now.
Senator PELL. If it were to be paid out, do you have any theory as

to whom it should be paid out to?
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Mr. SABELLA. This would depend upon company policy in Chicago.
Senator PELL. Thank you.
Senator Cuirris. Mr. Chairman?
The CHAIRMAN. Senator Curtis.
Senator Crams. To whom did you tell that there would be $8 per

person per year available? 
Mr.SABELLA. Mr. Tucker.
Senator CURTIS. And you knew that he was acting with Mr. Baker?
I wish the counsel would quit coaching the witness.
Mr. NussBAum. Excuse me, Senator; I didn't say anything.
Senator CURTIS. I know you didn't.
Mr. NUSSBAUM. I was looking at you and I think I was behind him.
Senator Cuirris. I saw you.
Mr. SABELLA. Would you repeat that, sir?
Senator CURTIS. To whom did you tell that Interstate would have

$8 per person available as commission?
Mr. SABELLA. Mr. Tucker.
Senator Cuirris. And you have testified that you knew Baker was an

associate?
Mr. SABELLA. Yes; at that meeting I found this out.
Senator CuBus. Is it also your testimony that they represented

Melpar?
Mr. SABELLA. My impression of it was that Mr. Tucker was speak-

ing for Melpar.
Senator Cuirris. Is that a usual procedure, to tell the representa-

tives of the contracting party how much commission you will give and
then complete a contract for a lesser amount?
Mr. SABELLA. In my capacity as surveying this job was to help to

indicate how much would be available for the disbursement of com-
mission.
Senator Crams. And you gave that information to Melpar?
Mr. SABELLA. To Mr. Tucker.
Senator CURTIS. But you said that you thought Mr. Tucker repre-

sented Melpar.
Mr. SABELLA. That is right.
Senator Cuirris. Isn't that quite unusual?
Mr. SABELLA. In my experience it was, but I would not call it

unusual.
Senator CURTIS. As a matter of fact, you knew that there was some

sort of a brokerage arrangement that would follow, did you not?
Mr. SABELLA. I did not know at this time.
Senator Cum.'s. Well, you knew that you were willing to pay $8 and

they got Melpar to settle for $7?
Mr. SABELLA. Yes sir.
Senator Curris. Isn't that unusual in itself?
Mr. SABELLA. Yes sir; if he was representing Melpar alone; yes, sir.
Senator CURTIS. Who else was there representing them?
Mr. SABELLA. Themselves, I suppose.
Senator Cuirris. And you knew so then?
Mr. SABELLA. I learned so; yes.
Senator CURTIS. Now, when you advised them that there was com-

mission leeway up to $8 per person per year, did that carry with it an
implied permission that they could communicate that to Melpar?

4
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Mr. SABELLA. Yes, sir.
Senator CURTIS. SO to that extent, in a limited feature, they might

have been speaking for Interstate?
Mr. SABELLA. Only communicating what our financial arrangements

would be.
Senator CURTIS. Well, of course, we do not fully know what is

meant by the statement that appears earlier in our record, by a wit-
ness purporting to say Mr. Baker spoke up and said he could speak
for Interstate. That may have been that he could speak as to how
much commission had been paid. Did you report to your superiors
in your own company the transaction about the offer of $8 commission
and ending up with a contract calling for $7 commission?
Mr. SABELLA. No, sir.
Senator CURTIS. Are you the chief executive in this particular

branch of the company?
Mr. SABELLA. I am authorized to make these financial arrangements

in things of this type.
Senator CURTIS. So in due course there was no one else to report?
Mr. SABELLA. That is right.
Senator CURTIS. Did you ever see Baker?
Mr. SABELLA. No, sir.
Senator Cu-Rus. Never have?
Mr. SABELLA. NO, sir.
Senator CURTIS. Now, what was the date of the purchase of the

machinery that was stored out here in Maryland?
Mr. SABELLA. I don't know, sir.
Senator C-curris. Is Mr. Donegan in the room? He has been sworn.

I wonder if he can answer that.
Mr. NUSSBAUM. I am sorry; Mr. Donegan has left.
Senator CURTIS. Can counsel supply that information?
Mr. NUSSBAUM. Without waiving the attorney-client privilege to

any other matters that might be asked of any witness or myself, I will
answer that question, if you want me to, Senator.
Senator CURTIS. Yes.
Mr. NussBA-um. I do not know the date of the purchase. I do not

believe that Mr. Donegan knows the date of the purchase.
Senator C-crwris. Who purchased?
Mr. NUSSBAUM. Who was the individual?
Senator CURTIS. Yes.
Mr. NUSSBAtTM. Of the company? It would have been the purchas-

ing director of the company.
Senator CURTIS. Do you know whether that was before or after this

contract was signed?
Mr. NUSSBAUM. I do not know that. I will assume that it was be-

fore, since some of the machines did go into Melpar. I will say it is
a matter of record.
Senator CURTIS. I will ask the witness to supply it for our record,

the date of the purchase of the machinery; I mean at a later time.
Send it in.
Mr. NUSSBAUM. Senator, we will be happy to supply for you, if we

have them as part of the Interstate Vending Co. records or any other
company records, the purchase orders or receipts with respect to these
machines, which should show that information.
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Senator Cuirris. They may be subsequent to that. What I want to
know is were you required to purchase this machinery before you got
the contract?
Mr. SABELLA. I don't know.
Senator Cums. You are one of the top officers according to your

own testimony. I want to ask you, would Interstate have gotten the
Melpar contract if you hadn't purchased the machines?
Mr. SABELLA. I don't believe so, but I wasn't involved in the action

with the machines to be sure. This was apart from my function.
Senator CURTIS. But as you look upon the whole transaction, it is

your belief you would not have gotten the Melpar contract if you
hadn't purchased the machines?
Mr. SABELLA. That is right.
Senator CURTIS. Did the purchase of the machines inure to the bene-

fit of Melpar at all?
Mr. SABELLA. Will you repeat that, sir?
Senator CURTIS. Did the purchase of these machines by your com-

pany from Hancock's company inure to the benefit of Melpar at all?
Mr. NUSSBAUM. Senator, the witness is asking me what you mean by

benefit.
Senator GUMS. Did Melpar get any advantage in anything finan-

cial or in any way any benefit by reason of the fact that your company
purchased the machines from Hancock's company?
Mr. SABELLA. Not that I know of.
Senator Cum.'s. So then Melpar wouldn't have required you to buy

or to purchase the machines?
Mr. SABELLA. Not as far as I know.
Senator CURTIS. Then you said that you were of the opinion you

wouldn't have gotten the contract if you didn't purchase the machines?
If Melpar didn't require you to purchase the machines in order to
complete the contract, who did?
Mr. SABELLA. I would suppose Mr. Tucker. or Mr.' Hancock.
Senator CURTIS. Or both?
Mr. SABELLA. Or both.
Senator CURTIS. They handled it?
Mr. SABELLA. Yes, sir.
Senator CURTIS. That is all.
Mr. MCLENDON. There is one other question I want to ask you.
Senator Scow. I have no questions. •
Mr. MCLENDON. Mr. Sabella, let's see if we can't untangle this

thing. It is very simple isn't it? You met at the Madison Hotel
with Mr. Tucker and Mr. Hancock?
Mr. SABELLA. Yes, sir.
Mr. MCLENDON. And your man, Mr. Donegan?
Mr. SABELLA. Yes, sir.
Mr. MCLENDON. And you all four agreed that you could afford to

pay up to $8 per person to Melpar if you had to?
Mr. SABELLA. Yes, sir.
Mr. MCLENDON. lut you also decided to offer $4 per person?
Mr. SABELLA. Yes sir.
Mr. MCLENDON, 

Yes,
you instructed Tucker to go to Melpar and

see if they would take the $4 proposal, and Mr. Tucker called you over
the telephone and told you that he couldn't sell the $4; you would have
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to raise to $7; and you drafted a proposal on the basis of Mr. Tuck-
er's telThone conversation; isn't that the story?
MT. SABELLA. No sir; not exactly.
Mr. MCLENDON. 

No,
can tell it exactly, then.

Mr. SABELLA. We suggested that $4 be offered to Melpar. Then
there would be $4 available for whatever other use they wanted.
Mr. MCLENDON. Who was to make the offer to Melpar?
Mr. SABELLA. Mr. Tucker.
Mr. MCLENDON. And he did, didn't he?
Mr. SABELLA. As far as I know.
Mr. MCLENDON. And didn't he call you by telephone and say that

you had to raise it to seven?
Mr. SABELLA. He called by telephone and said, "Put down the figure

$7 in the contract."
Mr. MCLENDON. And you drafted a proposal with $7?
Mr. SABELLA. The contract with $7; yes.
Mr. MCLENDON. And that contract has been offered in evidence here

this afternoon?
Mr. NUSSBAUM. You mean the contract, exhibit 2?
Mr. MCLENDON. The proposal also speaks for itself, doesn't it?
Mr. SABELLA. Yes, sir.
Mr. MCLENDON. That is the way it happened, isn't it?
Mr. SABELLA. Yes, sir.
Mr. MCLENDON. All right. That is all.
The CHAIRMAN. Senator Scott?
Senator Scow. No questions.
The CHAIRMAN. Senator Cannon has a question he would like to

ask.
Senator CANNON. Is it usual in your business to pay a broker's com-

mission or a finder's fee for putting you in touch with a prospective
customer?
Mr. SABELLA. Yes, sir.
Senator CANNON. It is usual?
Mr. SABELLA. Yes, sir.
Senator CANNON. And did you pay any broker's or finder's fee in

this case?
Mr. SABELLA. Not as far as I knew.
Senator CANNON. You have not paid any at the present time?
Mr. SABELLA. No, sir.
Senator CANNON. Did you ever see, meet, or talk to Bobby Baker?
Mr. SABELLA. NO, sir.
Senator CANNON. As to the machines that you say were purchased,

did you need those machines or comparable machines to service the
Melpar contract?
Mr. SABELLA. Yes; I would have needed comparable machines if not

those; yes.
Senator CANNON. So that your company would have had to buy

machines?
MT. SABELLA. Yes, sir.
Senator CANNON. To service that contract. And did you look upon

Mr. Hancock as the finder in this particular instance, the finder or
broker which Mr. Donegan, I believe, mentioned?
Mr. SABELLA. According to what Mr. Donegan told me, I would

have looked upon him that way; yes.
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Senator CANNON. Do you still look on him as the finder or broker?
Mr. SABELLA. Here, again, I would lean to Mr. Donegan's estimate

of it, because I hadn't met Mr. Hancock before this evening.
Senator CANNON. And do you know whether or not Mr. Hancock,

as a part of his finder's or broker's position, did require the purchase
of the machines that were previously mentioned?
Mr. SABELLA. I don't know this for a fact, sir.
Senator CANNON. But in any event you had to have machines to

service the contract, and you did buy those machines?
Mr. SABELLA. Yes, sir.
Senator CANNON. From Mr. Hancock?
Mr. SABELLA. Yes, sir.
Senator CANNON. That is all.
Mr. MCLENDON. That is all.
The CHAIRMAN. The witness may be excused.
We appreciate your appearance.
I would like to make this statement for the record, that both of these

witnesses appeared without subpena and that the committee had per-
mission to sit this afternoon while the Senate was in session.
The committee stands in recess until 10 o'clock tomorrow morning

in this room.
(Whereupon, at 3:55 p.m., the committee recessed, to reconvene at

10 a.m., Tuesday, February 25, 1964.)
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