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PIGG YBACK TRANSPORTATION

April 12, 1961.
Hon. George A. Smathers,
Chairman, Surface Transportation  Subcommittee,
Senate Commerce Committee^ W ashing ton, D.C.

Dear Senator Smathers: The decision of the Surface T ransporta
tion Subcommittee of the Senate Commerce Committee to hold a 
hearing on the TOFC, or piggybacking, in Cheyenne was much appre
ciated.

I believe the record of the testimony taken at this  hearing will prove 
very useful to our committee. The question of whether or not the 
practice of p iggybacking has had a discernible economic impact upon 
the community as well as the extent of that  impact has lieen thorough
ly and skillfully explored by witnesses representing several interested 
groups. In my opinion, it is of special significance that these wit
nesses are intimately involved in the subject matt er of the hearing.

Several questions have been raised but not resolved by the testimony 
of these witnesses which may well merit fur ther consideration.

1. It  has been asserted tha t the savings which result from the much 
lower transportation charges for the shipment of automobiles by 
piggyback, have not been passed on to the local automobile retaile r 
or to the public. The scope of this hearing did not lend itself to a 
definitive answer to the question of what happens to these savings, 
but is is certainly a question which needs answering.

2. There was relatively little testimony to demonstrate exactly how 
many additional men the railroads had been able to employ because 
of the increase in tonnage carried  resulting from the piggyback opera
tion.

3. Testimony did establish that in many cases individual  truckers 
own and are making payments on their  t ractor unit. The result of

this fact is that when business decreases, the individual who has the 
least financial flexibility bears such a substan tial propor tion of the 
burden of the decrease that  he loses both his investment and his tractor 
and is out of business.

This brief list does not, of course, cover all of the questions which 
were raised in our Cheyenne hear ing. It does indicate,  it seems to me, 
the range and depth of the inquiry and something of the real intensity 
of feeling which surrounds this  subject.

It  is my earnest hope that  these questions as well as the others sug
gested in the body of the record, will receive the attention which their  
seriousness merits.

The subcommittee owes its thanks to the State of Wyoming and 
to its Governor, Jack R. Gage, for making available the chamber of 
the house of representatives, in which the hearing was held, and for 
the very helpful cooperation which contributed so much to  its success. 

Sincerely
GaleW. McGee,

Ij .S. Senator.
l





M ONDAY, A P R IL  10 , 1961

U.S. S e n a t e ,
C o m m it t ee  on  I n ter sta te  and  F oreig n  C om m er c e ,

S u r fa c e  T ran spo rta tio n  S u b c o m m it t e e ,
Washington, D.C.

The subcommittee was called to order, pursuant to notice, at 9 a.m., 
in the  chambers of the house of representatives, State Capitol Build
ing, Cheyenne, Wyo.

Senator M cG e e . The meeting will come to order.
This  hearing has been authorized by the Surface  Transportat ion 

Subcommittee of the Senate  Committee on Inte rsta te and Foreign 
Commerce, of which I am a member.

With us today is Mr. Frank L. Bar ton, staff counsel of the Surface 
Transportation  Subcommittee.

The subject of this hearing, as approved by the committee, is con
fined to traile r on flatcar service, known popu larly as TOFC or  piggy
back service, and its effects on the transportation pattern of Wyoming 
and contiguous areas. As a part of this subject the committee is 
interested in the influence of TOFC on employment in the various 
modes of transporta tion, and its general effect on other related eco
nomic activities in this area. I shall be grateful if witnesses will 
confine their testimony to these subjects.

Congress is continually concerned with the order ly development of 
a stable and productive transpor tation system for the Nation. This 
concern lies within the par ticu lar jurisdic tion of the  Senate Commit
tee on Interstate  and Fore ign Commerce. In  attem pting to make this 
concern effective it is necessary for the committee to hold hearings 
from time to time in order to be adequately informed of the opinion 
of interested groups and individuals on the various aspects of this com
plex industry . In this case it was felt tha t the only way to bui ld a 
legislative  record which would really  inform the committee was to get 
out and get the testimony of those actually involved in and affected 
by the  practice of TOFC or piggybacking. Members of the commit
tee—myself included—have received many communications from those 
interested in this subject dur ing recent months, and it is the purpose 
of this hearing  today to give all groups a chance to express their  
points of view of this subject in the public interest.

On behalf  of the committee I  want to thank sta tion KFB C of Chey
enne fo r offering to televise a portion of the hearing. It  seems to me 
that television has demonstrated, during the recent political campaign 
and here today, a constructive willingness to use its great powers to 
help inform the American people on the difficult public issues which 
must, in our democracy, be understood by all if they are successfully 
to be resolved by all.

In addition  to the difficulty presented by the complexity of  the sub
ject with which we are about to deal we have an additional difficulty 
stemming from the fact tha t more than 40 persons have requested the
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opportuni ty to testify. Natu rally , t he committee wishes to give 
everyone a chance to have his say. Obviously, however, in order that 
this may be done it will be necessary for each witness to present his 
writ ten statement for inclusion in the record in full and to confine 
his oral  testimony to a brie f exposition of the  heart of  the information 
which he wishes to present. We shall make every attempt to allow 
everyone to testify  even though  it will be necessary to testify very 
briefly. It  should l>e understood, however, tha t written  statements 
included in the record will be just as much a part of the record as 
one’s oral testimony and will thus serve equally the  same function in 
informing  Congress. In addition,  the record of this hearing will 
remain open for a period of 14 calendar days afte r the hearing in 
order t ha t additional statements may be included. I ask you to keep 
constan tly in mind that  we must finish this hearing today.

Our first witness today is Mr. L. E. Meredith.
Would you now proceed, Mr. Meredith?

STATEMENT OF L. E. MER EDIT H, MANAGING DIRECTOR, WYOMING 
TRUCKING ASSOCIATION. INC.

Mr. Meredith. Senator McGee, and gentlemen, my name is L. E. 
Meredith. I am managing director of the Wyoming Trucking As
sociation, Inc., Casper, Wyo. This association is a trade association 
of the trucking industry in the State of Wyoming, representing all 
forms of  motor carriage as well as industry  suppliers.

The statement which I will read today has been prepared in co
operation with the American Trucking Association and at least most 
of the statements which I will make out of the printed form here 
have been cleared by the American Trucking  Association.

The industry welcomes this  opportunity  to present its views on 
piggyback, which is the first ever held on this specific aspect of tran s
porta tion, and on behalf of the citizens of Wyoming I think I can 
say th at we are greatly  honored that the hearings are being held here 
and by your interest in this problem, Senator.

The piggyback plans have been separated from the rest of the st ate
ment because we did  not know in what order we would appear, and if 
you think i t would be well, I can read the five various piggyback plans 
which are presently in use.

Senator McGee. I think in the interest of time it might be well to 
pass over the description of the five plans without reading them.

Mr. Meredith. I will just proceed with the s tatement.
At the outset, let me make it eminently clear that the trucking in

dust ry is not opposed to all forms of piggyback as such. It  is op
posed to the use of piggyback by other modes of carriage  as a means 
of engaging in tradi tional motor carr ier operations. It is most 
emphatica lly opposed to the use of piggyback as a weapon of destruc
tive competition. It  must also be remembered that  piggyback gives 
all of its economic and service benefits to businesses located in major 
population centers. It  ignores the needs of the businessman serving 
consumers in small and more remote areas.

The through movement of loaded highway trai lers  from shipper’s 
dock to consignee’s dock consti tutes the essential uniqueness of motor 
transporta tion. When the Motor Carr ier Act was passed in 1935,
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Congress carefully  limited railroads  to motor carr ier operations only 
for the purpose of improving thei r overall train  service.

Vet, in the so-called New Haven case, the Commission departed 
from the congressional policy against “railroad invasion of the motor 
carrier field," clearly reaffirmed in 1940 afte r congressional attention 
was specifically called to Commission decisions implementing the 
policy. The decision freed the railroads from thei r limitation to 
motor operations auxilia ry and supplemental to their train  service. 
It permitted them to engage in unrestricted  trucking  service between 
major  points on their lines.

The New Haven opinion not only opened the door to railroad  in
vasion of the motor carrier field, hut also permitted  freight forwarders 
and sh ippers ’ associations to undertake motor c arrier service in direct 
competition with independent motor carriers.

A freigh t forwarder has always been conceived of as one who as
sembles a nd’consolidates less-than-volume shipments from numerous 
shippers and arranges for the movement of the consolidated freight  
in volume lots by a ca rrier  actually  performing the physical transpor
tation. The freight forwarde r breaks bulk and then distributes the 
shipments at destination.

Freight forwarders were never envisioned as owners or operators 
of line-haul freight carr ying  vehicles—yet, under plan II I,  piggy
back operations, the railroad transports  the forw arde r’s loaded high
way t raile rs and, under plan IV,  the railroad moves the forw arders 
tra iler on the fo rwarder’s own flatcars.

In this connection, it is per tinent to consider a related decision by 
the I( T ’ which approved freight forwarder volume rates applicable 
for minimum weights ranging  from 10,000 to 30,000 pounds. The 
Commission concluded that nothing in the act limited the weight of 
the shipments which forwarders can handle. Thus, from consolida
tors of smaller shipments, freight forwarders have been transformed 
into transport el’s of truckload shipments in th eir own vehicles utiliz 
ing rail motive power. Needless to say, this decision is being appealed 
and will be heard in the near future  by the Federal District Court 
for the Southern District of Indiana .

The truck ing industry feels that piggyback can be a progressive 
step if properly regulated and utilized. Under the present “hands 
off” at titude taken by the ICC, the current developments in this area 
are rapidly  destroying the motor carr ier industry.

To add insu’t to injury, it is also undermining the stabil ity of the 
railroads which hail it as a cure-all. The rates and practices sur
rounding present day operations are entirely alien to our theory of 
adequate and economic service for the shipping public.

The trucking industry  has not stood idly by and watched the rai l
roads institu te rate cut after rate  cut. We have protested the rates, 
we have partic ipated  in investigations, and we have brought formal 
complaints. In some of these cases, the findings have been startl ing.

In a recent examiner’s repor t on one of our complaints, the exam
iner found that certain plan II I and IV rates were set at approxi
mately 11 to 17 percent of the first-class rate. These rates were fo r 
the movement of mixed freig ht, generally of the higher rated type 
and yet the rate was at a level which is applied only to such low value 
items as sand, crushed stone, and the like. By comparison, the rail-
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roads have tariffs which they regularly use for boxcar movement of 
this same mixed freight which are classified at 45 percent of first- 
class, three to four times as high as the piggyback rates.

Fu rth er examples of these extremely low piggyback rates were 
brought out in last year’s hearing before the Subcommittee on Mer
chant Marine and Fisheries and are cited in the subcommittee's report.

The question was raised at these hearings as to whether or not the 
savings brought about by piggyback were being passed on to the 
consumer.

It  is obvious that plan I I I  and plan IV piggyback rates at the 
present levels must attract the higher grades of traffic and leave the 
conventional common car rier services both rail and highway with 
the “skim milk.” There has been a great deal of comment on the 
effect o f such loss of h igh-grade traffic on the motor common carriers 
and I certainly agree tha t its impact on the truck ing industry and 
par ticu lar segments of it has been severe. But no adequate considera
tion is being given to its effect on conventional boxcar traffic. I be
lieve it is self-evident that piggyback rates of 12 to 17 percent of 
first-class must inevitably draw heavily on the railroad's  own boxcar 
traffic on which they mainta in carload commodity rates on items 
other than  the low-rated bulk commodities as high as 87 percent of 
first class.

Does it make sense for the rail carrie r to  one day carry  an item in 
a boxcar at X cents per hundred pounds and the very next day to 
carry tha t item at one-third as much inside a highway trai ler on a 
flatcar? Does it make any more sense for a rail carr ier to take this 
same item away from a motor common carrier who has been carry
ing it at about the same rates as the boxcar rate and carry it at one- 
thi rd th at rate?

These rai l practices result in upheavals of whole rate structures. If  
your business is making less money on one product than previously, 
then you must raise the price on something else if you are to stay in 
the black. This is the situa tion in which the railroads find them
selves today. Are the prices of rail transp ortation to be raised on 
commodities tha t do not lend themselves to piggyback movement or 
will they be forced to raise the ir rates in some manner at all those 
thousands of smaller towns and communities which have no piggy
back service ?

The trucking industry is seriously alarmed by the impact of the 
largely  unregulated  growth of piggyback. Piggyback has been used 
as a very effective weapon in a concerted attack on certain  segments 
of the industry.  While motor transp ortation overall has felt the 
effects of piggyback, the automobile transporters  have been hit with 
par ticu lar intensity. Very substantia l inroads have been made in 
thei r traffic and revenue volumes and a number of the carriers have 
been thrust into precarious financial si tuations. There is nothing to 
suggest, once the automobile transporte rs have been eliminated for 
all practical purposes, as a competitive factor, that  the same sort of 
intensive campaign cannot be commenced against other segments 
of the trucking industry until  motor freight transporta tion is re
moved from the national scene.

We are concerned and we have made a real effort to get out of the 
plight we have been thru st into. The indust ry actively partic ipated
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in the New Haven case where tlie railroads  and the forwarders were 
given the greenlight to get into the motor transporta tion field through 
the back door. When we saw how the ground rules la id down in the 
New Haven  case were being used and misused, the indus try sought to 
have tha t case reopened in February 1960, but th at request was denied 
by the Commission. Individual motor carriers and associations of 
carrie rs have partic ipated in many of the proceedings involving 
piggyback rates. Industry representatives appeared and testified 
during the hearings of the Merchant Marine and Fisheries  Subcom
mittee on the “Decline of the  Coastwise and Intercoastal  Shipping In
dus try” on this related problem. We have suppor ted the suggestion 
contained in the August 1960 report of tha t subcommittee that  the 
Commission undertake a general investigation “of current problems 
in the motor vehicle field caused by these new developments.”

Senator McGee. I wonder, Mr. Meredith, i f I  could inter rupt  there 
for just a moment. The basic concern, as I  understand it following 
your testimony, is in regard to the inequities in the rate  structure.

Mr. Meredith. Tha t is mainly true.
Senator McGee. Your fear is tha t in rail transpor tation utilizing  

the piggyback operation now, tha t commodities that are not available 
for piggybacking may suffer by having to pay higher rates and that  
small communities not available on the ordinary'piggyback operation 
may likewise suffer from having to meet higher minimum weights. 
I am wondering if it would lie agreeable with  you if the balance of 
your statement  could be filed, again in the interest of time? As I 
follow along and glance quickly ahead, the real burden of the petition 
seems to me is contained in tha t rather brief  summary there.

Mr. Meredith. Tha t would be fine. I would like to refer to the 
bill which is now before your committee, this S. 1197-----

Senator McGee. May I  hasten to interject here tha t there is no bill 
before our subcommittee.

Mr. Meredith. OK.
Senator McGee. There have been some bills referred to the full 

committee for study ultimately, but they have not come to the sub
committee and they are not the subject of this hearing. I want to 
make sure the ground rules are understood. We can’t receive testi
mony on those.

Mr. Meredith. Tha t’s fine, because that is mostly what concerns the 
rest of this.

Senator McGee. I saw tha t.
Mr. Meredith. In the meantime, the present hearing has cer tainly 

served and is serving a highly useful purpose by focusing attention 
on the subject of piggyback.

We thank you for giving us the opportunity to present this testi
mony on behalf of our indust ry.

1 am sure there are copies of this testimony available.
Senator McGee. Thank you very much, Mr. Meredith.
Did you have any questions?
Mr. Barton. No questions, Senator.
Senator  McGee Thank you very much, Mr. Meredith.
(The balance of Mr. Meredith's  sta tement as filed is as follows:)

Despite the recommendation of the subcommittee , the  Commission has not 
yet  taken any such action. We have appealed the  Commiss ion’s decision in 
the Forwarder Volume Commodi ty Rates  proceeding to the  Feder al courts to
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secure  a reversa l of wh at we believe is an errone ous decision by the  Commission 
th at  for wa rde rs may tra nspo rt vehicle-lo ads of traffic with only token consoli
datio n. We have ins titu ted  a number of complaints with  the  Commission 
again st some of the practic es and acti vities of supposedly exempt shippers' 
associati ons.

But  all  of these  efforts  have  thu s fa r been to no avail . The sit ua tio n is getting 
worse, not better.

The trucki ng industry is rap idly exhausting  every possible adm inis trat ive 
and legal remedy at  its  disposa l. Out of necessity, we are  tur nin g to the Con
gress  for  actio n which will add a signif icant measure  of sta bil ity  to the other
wise ch aoti c con dition of our  na tio nal tra nsp ort ation system.

The re is pending before your comm ittee a bill, S. 1197, which will subs tant ially 
alle via te at  least one maj or aspe ct of this problem—th at  of unjus tified  and un
reasonab le ra te  reductio ns. My testimon y has shown th at  one of the most un
set tlin g ramif icatio ns of curre nt piggyback developments is its  harsh  impact on 
a ju st  and  reasonable  ra te  str uc tu re  fa ir to carri er and shipper alike.

The  propo sal would amend the  so-called rule  of rate mak ing, section 15 ( a ) 3 
of the  In te rs ta te  Commerce Act, and  would dire ct the ICC to once again  con
side r tra di tio na l cri ter ia in passing  upon competi tive ra te  levels. This  legisla 
tion will go a long way tow ard  ins uring the prop er ada pta tion of piggyback 
ope rati on in our national  tra ns po rta tio n scheme. It  will also once again  give 
evidence  th at  Congress inten ds th at  all modes of tra nsp ort ati on  be given the 
right environm ent for sound economic development.

It  is the  hope of the  trucki ng ind ust ry th at  hea ring s will soon be held on 
S. 1197. While  this  measure  is not  und er cons idera tion today , we wanted to 
tak e the  oppo rtunity to stre ss its  impo rtanc e and show its  rela tion ship  to the 
piggyback problem.

* * * * * * *

Description of Piggyback P lans

plan  I

The rai lro ad  moves the  loaded tra ile rs  owned or contro lled by a common c ar
rie r tru cking  company. The ship men ts move on a motor ca rr ie r bill of lading 
und er reg ula r motor carri er  tar iffs . The truc king company pays  the  rail road on 
a “div isio n” basis  or a flat char ge per  tra ile r.

PL AN II

The rai lro ad  furn ishes all equi pment and service, including picku p and deliv
ery, at  rai lro ad  rates .

PL AN  III

The rai lro ad  moves two loaded tra ile rs  owned or  leased by a ship per or f reig ht 
for warde r. The flatc ar loading and  unloading is done by the  rail road, while 
car tag e to and from the  piggyback ramp  is the responsib ility of the  shippe r or 
for warde r. Rate s are  based on a flat charge ; in other words, a sta ted  amount  
in dollars and  cents per car.

PL AN IV

Pla n IV is sim ilar  to plan II  except th at  both the flatc ar and  the  tra ile rs are 
furnis hed  by the  shipper or forwa rde r, with  the rail roa d fur nis hin g only line
hau l movement.

plan v
The rai lro ad  and a motor  common carri er und erta ke a join t-ra te, through- 

rou te arr ang em ent  unde r which they perform a join t line-ha ul service over their 
connecting  oper ating  authoriti es.  The shipp er is charged a singl e-factor rat e 
from origin to dest inat ion and  the  motor ca rri er ’s “divi sion” of the rat e is 
usu ally  the  same as its local cha rge  for th at  portion of the service which it per
forms. The  tra ile r, under plan  V, is gene rally  provided  by the  motor  carr ier.

* * * * * * *

Sena tor McGee. The second witness, Mr. Gtis Fleischli. Is Mr. 
Fleischli here ?

Mr. F leischli. I am sorry, I just came in and I didn’t hear your 
ground rules.



PIGGYBACK TRANSPORTATION 9

Senator McGee. Well, I was suggesting, Mr. Fleischli, if you 
care to sit at the table and give your name and identify  the group you 
represent, and before you adjourn today, leave a mailing address 
where the clerk may find it possible to reach you in the event any un
clear matters emerge in your testimony, and if you have a copy of 
your testimony, leave a copy with the clerk and here at the desk if 
you have extra copies.

STATEMENT OF GUS FLE ISCH LI, JR., MANAGER, HUSKY TERMINAL, 
CHEYENNE, WYO.

Mr. F leischli. Well, Senator, my main purpose here is, I represent 
a group of people tha t operate truck stops. A truck stop is, of course, 
a dispensing location fo r fuel for prim arily  Commercial Carriers,  
Inc.

Senator McGee. To make sure the record is c lear on this, you do 
not represent truckers as t ruckers  or trucking  organizations as such?

Mr. F leischli. No.
Senator  McGee. You represent filling stations ?
Mr. F leischli. Fil ling stations.
Senator McGee. And other similar facilities?
Mr. Fleischli. Yes, sir. Our big concern, of course, with the car 

hauls, I would say there are probably five t ruck  shops in Wyoming 
tha t are pr imari ly interested  in this car hauling. I could name them 
if you would like. There is Little  America, The Diamond Horseshoe 
in Laramie, Husky Terminal in Cheyenne, Medicine Bow, the Oasis, 
Gay Johnson in Rawlins, and a number of other smaller ones, but I 
would jus t say those people represent the big share of gasoline diesel 
fuel dispensed to these people primarily.

Senator McGee. We will assume tha t these are unsolicited com
mercials.

Mr. F leischli. Tha t's right . They are unsolicited. I think p rob
ably the most impor tant thing,  it will probably be introduced by 
someone else, but I do have the figures from the department of 
revenue, the State department of revenue, the difference between the 
revenue of Commercial Carr iers in 1960 paid to the State of M yo- 
ming and the difference in the figures in 1961.

Senator McGee. How detailed are those figures, are they better in
cluded in the record, or could you refer to them now?

Mr. Fleischli. I can refe r to them very quickly. I will just give 
them to you in one or two instances here. Dallas & Mavis Car Ha ul
ing Co., in J anu ary  of 1960 they paid $2,125.48 to the State dep art 
ment of revenue. In February of 1960 they paid $2,603 to the State 
department of revenue. In the 2 months in 1961 they paid $2,254.59, 
almost one-half of what they paid in 1960.

I can submit the rest of these figures to you.
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(The  information requested follows:)
To Whom It  May Concern:
Su bjec t: Supplemen tary reix irt to stud y made on compensatory  fees for months 

of Jul y 11159 to December 1959 and July  I960 to December 1960 including 
Janu ary and February 1960 and  Janu ary and Feb ruary 1961.

Below is the  comparison of 11 ca r car rie rs for  the above-mentioned months.

M on th T ota l fees M on th To tal fees

Co mm erc ial :
Jan u a ry  I96 0—  
F eb ru ar y 196 0. 
M ar ch  1960___

KA T:

Jan u a ry  I960 — 
F eb ru ar y 196 0. 

Da lla s & Ma vis :

Ja n u a ry  I96 0—  
F eb ru ar y 1960 . 

De ale r Tr an sp or t:

Ja n u ary  I96 0—. 
F eb ru ar y 196 0. 

De ale rs Tr an sp or t:

Jan u a ry  I96 0—  
F eb ru ar y 1960. 

Ass ocia ted:

Ja n u ary  I9 60 .. . 
F eb ru ar y  196 0. 

Arco:

Ja n u ary  I9 60 .. . 
F eb ru ar y  1960. 

K.  W . Mc Ke e:

Ja n u ary  I9 60 .. . 
F eb ru ar y  196 0. 

Dealer  Tr an si t:

Ja n u ary  I96 0—  
F eb ru ar y 196 0. 

T ru ck  Aw ay:

Ja nuary  I9 60 .. . 
F eb ru ar y  I9 60 .. 

Ja ck  Coo per:

Ja n u ary  I9 60 ... . 
F eb ru ar y I9 60 ..

$4 ,289 .69 
.50 0

10 ,37 1.9 9

8, 73 8.2 2 
602 .65

2, 12 5. 48  
2, 60 3. 03

Co mpa ny  Nos. 3750, 8760:
Ja nuar y 196 1....................................
Fe br ua ry  1961________________

Co m pa ny  No . 639: 
De cem ber 1960.
Ja nuar y 1961 __
F eb ru ar y 1961 —

Co mp an y No . 1507: 
De cem be r 1960.
Ja nua ry  1961__
Fe br ua ry  1961—

Co mpa ny  No . 1537: 
De cem be r I96 0.. 
Ja nu ar y 1961—..3, 71 4.9 4

3,89 7.66 Fe br ua ry  1961— 
Co mpa ny  No. 3995:

De cem ber  1960
131 .36 Ja nuar y 1961—.
99. 71 Fe br ua ry  19 61 - 

Co mpa ny  No . 227:
De cem ber I960.

6,4 32.  88 Ja nuar y 19 61 .. .
878.1 7 Fe br ua ry  196 1.. 

Co m pa ny  No . 20:
De cem be r 1960

37 .42 Fe br ua ry  1961 .. 
C om pa ny  No . 1862:

De cem be r 1960.
72. 41 Ja nuar y 19 61 ...

182 .44 Fe br ua ry  196 1..

1,54 7.7 5 
1,757. 30

Co mpa ny  No . 4600: 
De cem ber 196 0.. 
Ja nu ar y 1961 —..  
Fe br ua ry  196 1.. .

Co mpa ny  No . 3597: 
De cem ber  1960 . 
Ja nuar y 1961 . . .  
Fe br ua ry  1961 —

Co mpa ny  No . 1421: 
De cem ber  I960 — 
Ja nuar y 1 9 6 1 .. ..  
Fe br ua ry  19 61 ...

$4,57 9. 53 
4,0 02. 51

1,2 11 .04  
1,1 11 .32  

899. 84 

1,4 99. 10

2,2 54 .69

807 .76
594 .64

1,0 03. 09

47. 59 
47 .63

507. 37 
623 .22  
188.70

420 .07  
416. 54 
258. 75

2,52 2. 74 
1,0 92 .28  

3.0 2

496 .96
224 .84

71.3 4

489.21 
112.19 
197.1 5

285 .80  
312 .63
249 .80

Sena tor McGee. If  you do, submit the rest for the record, so the 
record may be complete on that subject. This is i llustra tive and this  
is the point I th ink you are tryi ng  to make.

Mr. F leischli. 1 am sure that  you are interested in this. We are 
tax collectors. Sometimes we say we are filling station  people, but 
when we get into the truck business we are tax collectors for  the State 
of Wyoming and for the Federal Government. Now, we make a 
profit, too, I don't mean that, but we do collect a great deal of money 
for the S tate.

Sena tor McGee. Well, other  tax collectors have been known to make 
profits, too.
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Mr. F leischli. When the  revenue department is down on thei r rev
enue from traffic over the road, then our business, of course, it is pretty  
obvious. I think probably I could go into an awful lot of detail, but 
there are many, many people affected by this th ing in our industry and 
we are very concerned with it. The gallonage tha t we have lost is 
something terrific and every time we lose a gallon of gasoline sale tha t 
is going down on the railroad,  the State of Wyoming is losing a 
nickel, the Federal Government is losing 4 cents a gallon, and I am not 
sure, Senator, I  have no idea because I don’t know any thing  about the 
railroad business, but I bet the taxes the railroad pays to the Federal 
Government and the State  of Wyoming is nowhere in comparison to 
what we have collected for you in the past.

Senator McGee. Again, the record will have to speak for itself 
from the statement you have made. Be sure and leave your figures 
with the reporter.  Did you have a p repared statement?

Mr. F leischli. I have a prepared statement of my own. I just 
picked up the balance of the figures from the department of revenue.

Senator McGee. Leave the prepared statement  with the reporte r 
as well.

Mr. Fleischli. I would give you this figure, and our business is 
not too secretive, I guess. In  Janu ary  the purchase from Commercial 
Carr iers alone, to my company, was $9,943.83 gasoline, lubrication 
services, diesel fuel. In  January  of 1961, $3,310.17, a drop of over 
$6,000 in 1 year.

Senator McGee. I ought to  add, afte r your testimony, that  we have 
grouped  the morning witnesses so that  individuals in general repre
senting the questioning group , who have some deep concern in this, 
will appear pret ty much in a body, and then those who have an interest 
in this from the other end of the line, that  is, the railroads, will appear 
as a group. Then spokesmen officially for railroad management and 
the railroads in general will appear. We have tried  to group them 
together so that related statements can hang in the same context rather 
than  to alterna te between the various segments, which would be like 
watching a tennis match, I suppose.

Than k you very much, Mr. Fleischli.
(In formation  referred to above follows:)
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Phon* 4-4466

A p ril  10 , 1961

H on or ab le  S enato r Gale UoGea,

Dear S i r :

,7e of  Husky T er m in al,  lo c a te d  w es t of  Cheye nne  on Highway 30 , 
would  l ik e  to  su bm it  com para ti ve  f ig u re s  on ga s and d ie s e l  fu e l 
pu ro hase s from ou r company by C on m er cl al  C a r r i e r s ,  I n c . ,  D e t r o i t ,  
L!i ch.  fo r  th e  month s of  Ja n u ary  and F ebru ary  1960 and 1961 .

1960____________ . _________  1961

Ja nuary  pu rc hase s $9 ,943 .63  January purchases $3,310.17
February purchases 7,73 0.74  February purchases 1,81 3.6 2

'.7e ha ve  use d Co mm erc ial  C a r r ie r s  as  an ex am pl e.  A ll  au to  h a u le rs  
fu e li n g  h e re  hav e had t h e i r  accoun t dr op  o ff  in  l i k e  man ne r.
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To Whom I t  MAy Concern:

Subje ct: Comparison of  
December 1959

compensatory fe es and fu el  ta xe s from July  1959 to  
and Ju ly I960  to  December 176 0.

on the.o f 19 Car Ca rriers  fo r the above mentionedBelow i s  th e  co mpa ris on

£ 4 L Transport of  Kentucky 
L ouis vil le , Kentucky

Company Number #3398

To talMonth Mile s Compensatory fe es Fue l

Ju ly 1959 8,63 6 6 122 .17 4 0 4 122.1 7
Ju ly  I960 13 ,99 8 4 194 .16 4 0 4 196.1 6

August 1959 12 ,538 $ 175 .97 4 0 4 175.97
August I960 5,2 85 4 71.67 4 11.34-D 4 83.01

September 1959 14 ,66 7 4 210 .02 4 0 4 210,02
September I960 11 ,26 6 1 154 .79 4 0 4 156 .79

October 1959 3,66 6 4 48.37 4 0 4 68 .37
October I960 10 ,31 7 4 139.46 4 0 4 139.66

November 1959 6,17 2 4 82.78 4 0 4 82 .78
November I960 16 ,56 4 4 226 .93 4 0 4 226.93

December 1959 
December I960

14 ,27 9 4 208*66 4 0 4 208.6 6

To tal  fo r 1959 - 4 847.95
To tal fo r I960 - 4 796 .35

Total 11 ,646.30

Western Transport Se rv ice Company Number #3777
Sid ney, Nebraska

Month Miles Compensatory fe es Fuel To tal

Ju ly  1959 80 4 1.4 7 4 0. 77 4 2*26
Ju ly I960 0 4 0 4 0 4 0

August 1959 0 4 0 4 0 4 0
August I960 0 4 0 4 0 4 0

September 1959 0 4 0 4 0 4 0
September I960 0 4 0 4 0 4 0

October 1959 80 4 1.47 4 0.70 4 2.17
October I960 0 0 4 0 0

72199 0  -62 -2
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C o m ^ r is o n  o f  I'» '  »:• C a r r i e r s  <c n '- l ,

We ster n Tr an sp or t 5ervi .ce  Compa y Number H'i lTi
S id n e y , N eb ra sk a

Month Miles Compensatory fe es  Fu el Total

November 1959 0 0 > 0 > 0
November i960 304 V 5.57 > 2.06-D > 8.2 3

December 1959 416 v- 8.74 I  0 8.7 4
December I960

To tal  fo r 1959 - >13 .15
Tot al  fo r 19o0 • ♦ 8.2 3

Total >21 .38

'•K .n .T .’’ Kenosha Auto T ra ns po rt  Corp. Com pany Number #639
Kenosha, Wiscons in

Month Mi les Compensatory fe es  Fuel Total

Ju ly  1/59 190,115 5 3,3 07 .71 8.1,015 .76 « 4,92 3.47
Ju ly  I960 451,762 > 7,8 49 .54 >3 ,62 4.8 0 >11 ,474.34

Au/^ust 1959 259,241 > 4,46 6.7 7 >1,90 0.7 8 > 6,3 67 .55
August I960 321,623 i 5,6 57 .08 >2,69 8.0 2 $ 8,35 5.10

Sep tember 1/59 298,680 > 5,2 16 .88 >2 ,39 4.6 3 > 7,61 1.51
Sep tem ber  19t>0 273,604 ♦ 4,6 32 .27 >2 ,29 3.1 3 > 7,1 25 .40

Oc tob er 1959 707,453 >12 ,125.45 >4 ,58 2.5 5 >16,707.98
Oc tob er I960 140,508 > 2,4 98 .35 >1 ,27 7.3 6 > 3,77 5.71

November 1959 145,131 > 2,56 4.36 >1 ,27 4.5 0 > 3,83 8.86
November I960 40 ,516 > 708.54 > 330.1 9 > 1,038.7 3

December 1959 331,873 > 5,8 66 .26 >2 ,84 1.7 9 > 8,70 8.05
December I960

Tot al  fo r 1959 - >48 ,157.42
Tot al  fo r 1/6 0 - >31 .769.28

To ta l l7 9,92 L7 O

Convoy Company (T ra ns po rt ) Company Number #1424
P ort la nd , Oregon

Month Miles Compensatory fe es  Fu el Total

Ju ly  1959 1,5 47 * 26.91 > 17 .57 > 44.48
Ju ly  I960 0 > 0 > 0 > 0
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Conpa riso n of 19 Car Car riex s (c on'd )

Convoy Company (T rans j> or t) Coi.ipajiy Number #1 42 4
P ortl a n d , Oregon

Month M iles Comp ens ato ry f e e s  Fue l • T o ta l

Au gust 1959 41 1 6 5 .6 7 4 0 4 5 .6 7
Au gust I9 60 28 ,7 7 9 4 428 .9 4 4 1 2 3 .7 6 4 552.7 0

Se ptem be r 1959 1 ,3 23 4 18.2 6 V 0 4 1 8 .2 6
Se pt em be r I9 60 0 4 0 6 0 4 0

Oct ob er  19 59 0 $ 0 4 0 4 0
Oct ob er  I9 60 17 ,5 31 4 245 .6 4 4 4 4 .6 6 4 290 .3 0

November 19 59 3 ,4 5 1 4 62.4 7 4 1 9 .3 6 4 8 1 .8 6
November I9 60 2 ,6 6 6 • 44 U4 4 2 0 .7 9 4 64 .9 3

Decemb er 19 59 27 ,1 95 4 426 .4 5 4 9 5 .6 9 4 522 . U
Decemb er I9 60

T ota l fo r 19 59  ■ - 4 670 .4 1
T ota l fo r I9 60  - - 4 907.9 3

T o ta l •1 5 7 8 .3 4

Auto T ransp ort , In c . (Company Number 16 44
Oklahoma C it y , Oklahoma

Month M il es Co mp ensat ory f e e s  Fue l T ota l

J u ly  1959' 22 ,3 2 6 4 301 .7 9 4 0 4 301 .7 9
J u ly  I9 60 1 ,4 4 1 4 20 .0 2 4 0 4 2 0 ,0 2

Au gust 19 59 40 ,4 59 • 556. 94 • 0 4 556.9 4
Au gust I9 60 1 ,0 08 4 1 4 .3 1 s 0 4 1 4 .3 1

Se pt em be r 19 59 57 ,0 82 4 772 .7 7 4 0 4 772 .7 7
Se ptem be r i9 6 0 5 ,0 58 • 71 .7 8 4 0 4 7 1 .7 8

Octob er  19 59 8 ,1 8 0 4 110 .5 8 4 0 4 n o . 58
O ctob er  I9 6 0 5,5 68 4 79.0 2 4 0 4 7 9 .0 2

November 19 59 4 4 ,0 9 0 4 596.0 1 4 0 4 59 6. 01
Novem ber I9 60 24 ,3 79 4 347 .0 9 1 0 4 347.0 9

Dece mber 19 59  
Decemb er I9 60

65 ,6 44 € 888 .7 4 4 0 4 888 .7 4

T o ta l fo r 19 59  - 4 3 ,2 2 6 .8 3
T o ta l fo r 19 60  - 4 53 2 .2 2

T o ta l >7 59 .05
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Coopa rio  r. I' i ‘> - -r C arr ie rs (c >n’d)

Automobi le Tra ns, o r t 
Wayne, Michigan

In c. Company Number #236

Month Miles Compensato ry fe es Fuel Total

Ju ly  1959
Ju ly  I960

09,994
12,828

4 975 .60
J 197.84

4 0
♦ 43.62

» 975 .60
♦ 241 .46

August 1959
Augus t I96 0

75,375
2,663

$ 1,04 4.2 5 
i  38.21

♦ 0
4 395 .44

> 1,0 44 .25  
♦ 433 .65

Sep tember 1959 
Sep tem ber  I960

97,8 58
5,587

$ 1,35 4.0 9 
$ 82.01

♦ 0
» 1.76

♦ 1,3 54 .09  
I 83.77

Oc tobe r 1959
Oc tob er I960

86,199
8,551

¥ 1,2 09 .05
4 130.10

> 0 
« 9.2 8

z  1,2 09 ,05  
♦ 139.38

November 1959 
Novaeber 1 )60

47,071
0

S 658.86
* 0

♦ 0
« 0

i  658 .86
♦ 0

December 1959 
December I96 0

85,167 « 1,19 7.36 ♦ 0 t  1,19 7.36

Tot al  fo r 
Tot al  fo r

1959 -------------
1960 -------------

Tot al

♦6 ,43 9.2 1
I 898.26
•7 ,3 37 .4 7

D al la s 4 Mavis Forw arding Co. : 
South  Bend, Ind ian a

In e . Company Number #1507

Month Miles Compensato ry fe es Fu el T ota l

Ju ly  1959
Ju ly  I96 0

0
132 ,790

♦ 0
I 2,0 99 .61

♦ 0
I 516 .76

I 0
♦ 2,6 16 .37

August 1959
Augus t I960

367 />93 
94,568

I 5,4 49 .14  
$ 1,47 3.0 4

$ 661 .13  
♦ 236 .19

« 6,1 10 .27  
6 1,7 09 .23

Sep tem ber  1959 
Sep tem ber  I960

180,355
66,975

$ 2,65 5.66  
> 1,07 2.4 8

» 302 .12 
♦ 151 .71

♦ 2,95 7.7 8 
» 1,2 24 .19

Octo be r 1959
Oc tobe r T/60

93,031
43,438

♦ 1,4 15 .68
I 703 .06

4 132 .90
4 141 .06

♦ 1,5 47 .58  
i  841.12

November 1959 
November I96 0

131,040
64,694

* 1,96 4.11
1 1,02 9.15

1 213 .71  
> 179 .08

•  2,17 7.82  
♦ 1,20 8.8 3
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Comparison o f 19 Car Carrie r* (con'd.)

Dal las & Marls Forwarding Co. In c.  Company Nuaber #1507
South Bend, Indiana

Month Miles Compensatory fe es  Fuel Total

December 1959 134,8 10 2,0 10 .78 $ 282.44 $ 2,29 3.22
December i960

To tal  fo r 1959 ................. - $1 5,086.6 7
To tal fo r i9 60  - ----------- ■ 1 7 *& 2 *7

Total #22,6 69 .4■1

D ea le r' s Transport Co. Company Number #1537
Lib er ty , Missouri

Month Mile s Coapensatory fe es Fuel Total

Ju ly 1/59 38,127 ♦ 522.72 $ 0 * 522.72
Ju ly I96 0 24,770 1 355 .89 i 0 ♦ 355.89

August 1959 24,823 » 343.69 $ 0 8 343 .69
August 1/6 0 14,324 ♦ 209 .18 $ 0 8 209 .18

September 1959 22,286 8 312.84 ♦ 0 » 312.84
September i96 0 8, on 8 121.69 $ 0 $ 121.69

October 1959 48,435 8 680 .99 8 0 $ 680 .99
October I960 58,864 $ 853 .70 $ 0 $ 853 .70

Norember 1959 134,360 ♦ 1,77 5.6 7 $ 0 8 1,77 5.67
Noresfcer I960 60,994 $ 880.89 $ 0 $ 880.89

December 1959 
Deossd>er I960

217 ,126 $ 2,89 7.14 • 0 8 2,89 7.14

Total  for 1959 ------------- 86 ,53 3.0 5
To tal  for i9 6 0 ------------- $2 ,42 1.3 5

Tota l #8 ,954 .40

Dea ler' s Transport Co. Company Number #3995
Memphis, Tennessee

• Month Miles Compensatory fe es Fuel Total

July  1959 25,846 ♦ 344 .99 4. 0 r 344 .99
July I960 16,115 $. 211 .69 b 0 ♦ 211 .69

Au(?i st  1959 31,865 r 423 .75 8 0 A 42j . 75
XugUSt i96 0 4,2 81 8 58.33 8 0 r 58.33
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Co mp ari son o f  19 Ca r C a rr ie rs  (.c on 'd. )

D e a le r '8  T ra n sp o rt  Co. Company Number #39 95
Memphis, Ten ne ss ee

Month M ile s Co mpensatory fe e s Fu el T o ta l

Se pt em be r 1959 25 ,589 $ 34 7.98 $ 0 $ 34 7.9 8
Se ptem be r i9 60 5,09 4 $ 72 .3 2 $ 0 $ 72 .3 2

O ct ob er  1959 14 ,391 $ 19 0.45 $ 0 $ 190.45
O ct ob er  i9 60 5,22 2 $ 72 .0 4 $ 0 $ 72 .04

November 1959 10 ,035 $ 13 6.62 $ 0 $ 13 6.62
November i9 60 5,1 31 $ 71 .4 7 $ 0 $ 71 .4 7

December 1959 
Oec em br  1960

25 ,292 $ 33 8.56 $ 0 $ 33 8.56

T o ta l fo r 1959 - $1 ,7 82. 35
T o ta l fo r I9 60 ■_L_48 5. 85

T o ta l *2 , 26 8. 20

A ss oci at ed  T ra nsp ort ,, In c . Company Number #227
Haxelw ood , M isso ur i

Month M ile s Compensatory fe es Fuel T o ta l

Ju ly  1959 16 ,549 4 22 1.66 * 0 22 1.66
Ju ly  I9 60 13 ,42 4 i 19 8.19 V 0 * 19 8.19

Aur us t 1959 25 ,564 4 34 4.88 4 0 4 34 4.88
Aug ust  I960 9,92 6 i 138.5 9 1 0 4 13 8.59

Se pt ee ib er  1959 38,72 9 ♦ 523.74 4 0 I 523.7 4
Se ptem be r I9 60 45 ,810 4 65 8.4 4 0 4 65 8.43

Oct ob er  1959 0 4 0 4 0 V 0
Oct ob er  1901 60 ,49 2 I 87 4.46 4 0 « 87 4.46

November 1959 26 ,957 ♦ 3t>5.9t> 4 0 V 36 5.96
November  I960 54,32 8 £. 77 5.37 a 0 4 77 5.37

December  1959 
December 1960

62 ,032 4 87 0.17 if 0 - 87 0.17

T o ta l fo r  0 5 9 ----------------, 2 ,3 2 6 .4 1
T o ta l fo r  I9 60  -  -  -  -  -  ^2 ,6 45.0 4 

T o ta l *4, 97 1. 45

T o ta l fo r  L959 ----------------, 2 ,3 2 6 .4 1
T o ta l fo r  I9 60  -  -  -  -  -  ^2 ,6 45.0 4 

T o ta l *4, 97 1. 45
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Co- np ar i» -n  o f  .7  O»r Car rier s (cu n •d )

Complete  Auto T ra nsi t,  L ie . Company Number #5 3.72
S t . Lou is , Missouri

Month M il es Compensatory fe es Fuel Tot al

Ju ly  1959 0 0 * 0 ♦ 0
Ju ly  I960 632 8.9 1 ♦ 0 8. 91

August 1959 0 * 0 0 ♦ 0
August I96 0 5,67 6 79 .38 • 0 6 79 .38

Septe sfc er 1959 0 ♦ 0 * 0 6 0
September I960 3, 96 4 » 54 .79 * 0 6 54 .79

October 1959 0 * 0 * 0 1 0
October I960 0 4 0 » 0 4 0

November 1959 0 4 0 b 0 6 0
November I960 7,59 3 i 10 7.06 « 0 6 10 7.06

December 1959 
December I960

0 0 6 0 V 0

Tot al  fo r 1959 • <000 .00
Total  fo r I960 ■ 42 50 ,14

Tot al 62 50 .14

"Arco" Auto Car rier 'a i In c. Company Number #200
Ch ica go , I l l in o i s

Month Miles Compensatory fe es Fuel To ta l

Ju ly  1959 31 ,152 6 46 8.14 • 0 6 46 8. 14
Ju ly  I960 75 ,110 s 1,1 03.0 2 ♦ 11 .34 ♦ 1,1 14.3 6

August 1959 43 ,812 e 66 7.13 ♦ 19 .81 ♦ 68 6.94
August  I96 0 47 ,482 69 6.77 6 40 .2 5 4 73 7.02

September 1959 46 ,307 70 5.62 6 8 .I 7 71 3.81
September I960 29 ,406 » 41 8. 99 6 0 *> 41 8.99

Octob er 1959 29 ,366 > 43 7. 66 V 0 $ 43 7.66
Oct obe r I960 12 ,323 > 191.&6 6 0 * 19 1.66

November 1959 11 ,928 18 4.  *0 b 0 4 18 4.90
November I960 19 ,51 3 27 4.68 V 11 .34 4 28 6.02
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Comp arison  o f  19  Car C arr ie rs (c->n’d)

"Arco" Auto C a r r ie r ’s In c . Comparer Number #2 00
C hic ago, I l l i n o i s

Month M iles Co mp ensat ory f e e s  Fu el T o ta l

Decemb er 1959  
December  I9 60

51,( 100 9 77 -.63 i  l x . 90 a 791 .5 3

T ota l fo r 19 59  --------------- > 3 ,2 8 2 .9 8
T ot .i l fo r 19 60  --------------- 9 2 .7 4 6 .0 5

T o ta l 4 6 ,0 3 1 .0 3

W. R. Art hu r A Company, In c . Company Number #3 99
J a n e s v i l l e ,  W isco nsi n

Month M iles Comp ensat ory f e e s Fue l Total

Ju ly  19 59 0 9 0 9 0 4 0
J u ly  I9 60 11,1 25 * 163 .8 4 9 0 9 163 .84

Au gust 19 59 0 $ 0 9 0 9 0
Au gust I9 6 0 0 • 0 9 0 9 0

Sep t e s t e r  1959 0 9 0 9 0 9 0
Se ptem ber I9 60 0 4 0 9 0 9 0

O ctob er  1959 0 9 0 0 9 0
Oct ob er  I9 60 0 4 0 9 0 9 0

November 19 59 0 ♦ 0 0 9 0
November I9 60 0 9 0 9 0 9 0

December 19 59  
D eceete r  I9 60

0 ♦ 0 9 0 9 0

T ota l fo r 19 59  - 9000.00
T ota l fo r I9 6 0  -

T o ta l 4i#3 4
K. W. McKee, In c . Company Number #1862
3 t .  P au l,  Minneso da

Month M ilos Co mp ensat ory  fe e3 Fu el T ota l

Ju ly  1959 0 9 0 4 0 9 0
Ju ly  I9 60 67 ,3 05 4 976 .9 4 9 0 4 976 .9 4

Au gust 1959 42 ,6 81 V 56 0.2 8 ¥ 0 9 560. 26
<a,u nt i9 6 0 980 9 13 .2 3 4 0 9 13 .2 3
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Co mp ari son  o f  19 Car C a rr ie r s (c uti 'd )

K. W. McKee, In c . Con.pany Number *1862
S t .  P a u l,  Min nesoda

Month M il es Comp ens ato ry f e e s  f u e l T ota l

Se ptem be r 1959 0 8 0 8 0 8 0
Se pt em be r i9 60 233 8 3 .5 0 8 0 8 3 .5 0

O ct ob er  1959 1 ,2 1 0 8 1 5 .9 6 8 0 8 1 5 .9 6
O ct ob er  I9 60 49 ,2 29 8 691.5 3 8 0 8 69 1.5 3

Ne vesfc er 1959 0 8 0 8 0 i 0
November  I9 60 350 ,1 72 $ 4 ,8 4 7 .6 7 8 0 8 4 ,8 4 7 .6 7

Decem ber  1959  
Decem ber  I9 60

0 V 0 IP 0 * 0

T ota l f o r 1959 - 8  1 5 .9 6
T ot al fo r I9 60 - 8 6 .5 3 2 .8 7

Tot al 8 6 ,5 4 8 .8 3

Ca rr C a rr ie r  Company Company Number *5 99
L in co ln , Nebrask a

Month M iles Comp ens ato ry f e e s  Fue l T ot al

J u ly  19 59 134 8 1 .8 3 8 0 8 1 .8 3
J u ly  I9 60 512 8 6 .1 4 8 0 8 6 .1 4

Au gu st 19 59 0 8 0 8 0 8 0
Au gu st I9 60 0 8 0 8 0 8 0

Se pt em be r 195 9 22 9 • 3 .1 3 0 8 3 .1 3
Se pt em be r I9 60 0 8 0 8 0 8 0

O ct ob er  1959 0 8 0 8 0 8 0
O ct ob er  i9 6 0 0 8 0 8 0 8 0

November 19 59 0 8 0 8 0 8 0
Novemb er I9 60 0 8 0 8 0 8 0

December  1959 
D ec ee bcr  I9 60

0 8 0 0 8 0

T ota l f o r  19 59  -  -  -  -  -  8 4 .9 6  
T ota l f o r  I9 60 -   -------- 8 6 .1 4

T o ta l i l l . 10
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C om pa ri so n c l r9  Car  C a r r i e r s  < o> n 'd )

Dea lers  T r a n s i t ,  i n c .  Company dumber M600
Ch ica go , I l l .  n ois

Month Mil  » Compensatory fe es Fue l Total

Ju ly  1959 0 * 0 * 0 4 0
Ju ly  1990 0 ¥ 0 ♦ 0 ¥ 0

August 1/ 59 2, 05 5 ¥ 43 .15 6 27 .3 5 ¥ 70 .50
August  i9 60 5,21 8 ♦ 99 .67 ¥ 29 .8 9 ¥ 12 6.56

September 1959 0 ¥ 0 ¥ 0 ¥ 0
September I96 0 4, 73 0 ¥ 82 .9 9 ¥ 14 .2 8 ¥ 97 .27

October 1959 0 ♦ 0 ¥ 0 ¥ 0
Octob er 1*60 1 6 ,1 5 i ¥ 30 3.30 4 77 .5 6 ¥ 38 0.59

November 1959 0 ¥ 0 * 0 ¥ 0
November I96 0 0 $ 0 ¥ 0 ¥ 0

Deoember 1959 
December I960

0 ¥ 0 ¥ 0 ¥ 0

Total  fo r 1959  - • i  70 .5 0
Tot al  fo r 1*60 -

16 74 .92T ota l

Truck Away Corpora tion Company Number #3597
P onti ac,  Michigan

Month Mile s Compensatory fs e s Fuel Tot al

Ju ly  1959 4, 71 7 ¥ 66 .5 1 ¥ 0 ¥ 66 .51
Ju ly  I960 53 ,361 ¥ 75 4.09 ¥ 0 ¥ 75 4.09

August  195 9 6,09 4 $ 83 .5 1 ¥ 0 ♦ 83 .51
August I960 15 ,939 ¥ 22 8.23 ¥ 0 ¥ 22 8.23

September 1959 7,4 76 ¥ 10 4.6 2 ¥ 0 ¥ 104.6 2
September  I960 0 ¥ 0 3 0 ¥ 0

October 1959 864 ¥ 11 .99 ¥ 0 ¥ 11 .99
Octob er I960 14 ,531 20 6.91 ¥ 0 ¥ 20 6.91

November 1959 2'>? ¥ 3. 92 ¥ 0 3. 92
November I960 908 * 13 .60 ¥ 0 « 13 .6 0
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Co s^ xr iso n o f  19 Car C arr ie rs  (co n'd.)

T ru ck  Away C o rp o ra ti o n  
P onti ac,  Mich igan

Mo nth

Deceaiber 1959  
December I960

M ile s

36 0

Company Num ber  #3 59 7

C om pe ns at or y ]£ •• •

$  5 .0 0  $

Fue l

0

T ota l

5 .0 0

t o t a l  fo r  195 9 —
Tot al  fo r  I9 60  ----

Tot al

Jack Cooper Transpo rt Co. In c . 
Kansas C it y , Miss ou ri

Company Num ber #1421

Mo nth M il e s Com pe ns ator y f e e s  Fue l T o ta l

J u ly  19 59 36 ,3 3 9 $ 471 .1 5 ♦ 0 4 7 1 .1 5
J u ly  I9 60 19 ,7 9 0 $ 279 .8 3 » 0 $ 279 .8 3

A ugu st  19 59 50 ,1 04 692 .4 0 • 0 692 .4 0
A ug us t I9 6 0 19 ,3 68 I 428 .9 4 i 0 428 .9 4

S ep te m ber 195 9 24 ,9 3 6 346 .1 4 0 $ 346 .1 4
S ep te m ber I9 60 16 ,3 41 1 227.5 1 < 0 $ 227 .5 1

O c to b er 19 59  ' 24 ,9 6 7 $ 343 .2 8 0 343 .2 8
j c t o b e r  I9 60 5 ,5 2 3 > 7 6 .3 4 0 $ 76 .3 4

Novemb er 195 9 0 » 0 •> 0 ♦ 0
No vemb er I9 60 2 5 ,7 2 0 s 4 4 .1 4 ♦ 0 b 44 .1 4

De ce mbe r 19 59 4 2 ,3 2 3 I 59 3.0 7 0 dr 59 3. 07
De ce mbe r I9 60

T o ta l  f o r 19 59  - $ 2 ,4 4 6 .0 4
T o ta l f o r I9 6 0  - &aO&,tZ<>.

T o ta l V3, 5*J2.8 0

Western Auto Tra ns po rts, De nver,  Col o.  
Co sm ercia l C ar ri er s,  In c,  D e tr o it , Mich.  

(T he se  two ar e th e same com pany.)

Company Humber #3750 
Com pany Numb er #8 70 6

Month M il es Compensatory Fe es Fu el Total

J u ly  1959 0 $ 4 ,7 82 .9 6 $ 0 $4 ,7 82 .9 6
J u ly  i9 60 59 0,03 5 $ 9 ,0 23 .0 0 $2 ,3 89 .0 7 $1 1,41 2 .15
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Ccagxrlso n o f 19 Car Carrier s (c on 'd )

Western Auto Tra nsports , Denver, Colo.  Canp&ny Number #3750
CossMrclal  Car riers, In o .,  D etr o it , Mlah. Company Number #8706

(Th ese  two are the  » » e  company.)

Month Miles Compensatory fe es  Fue l To tal

Augus t 1999 155,293 A 2,41 6.25 4 554.58 4 2, 97 0.83
August  I96 0 369,035 4 5,955.1® 41 ,624 .77 4 7, 57 9.95

September 1959 162,003 $ 2 ,5 04.to 554 .79 4 3, 02 7.21
Septesfcer  I960 W6,52^ 4 7,40 5.3 4 $1 ,964 .46 4 9,36 9.80

October 1959 103 ,326 4 1,60 6.7 9 4 348 .78 4 1,95 5.57
October I960 333,493 4 5,29 4.22 41 ,353 .43 4 6,64 7.65

November 1959 1j 4,6 91 4 1, 64 4.66 ♦ 427 .73 4 2 ,0 /2 .3 9
November I960 234,949 4 3,75 9.15 41 ,069 .88 » 4,8 29 .03

December 1959 
December I960

218,218

Total  fo r  
Total for

4 3,24 4.7 7

1959 -------------
1960 -------------

Total

4 702.9 6

418,7 56 .69

458,5 95 .27

4 3,94 7.7 3

Grand To tal for 1959 -------------- 410 9,9 36.13

Grand To tal fo r I960 -------------- 4100,47 2.8 8

The to ta ls  o f  the  compensatory fe es  and fu el  ta xe s from July 19o0 to  Decamoer i960  
•ompared with  July 1959 to  December 1959 shows a dec rea se of 49 ,4 63 .2 5.
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Comparison of 1959 and. I960 t r ip  pe rm its  pe r en try  rece ived  from the Check St at io ns  
Highway Shops and Highway P atr o l.

Check Sta tion s

1959
1960

CV V s
112,467
131,177

No- of  Tr ip Permit s 
56,912 
50,327

To tal  Money
$828,6/1 .14
$687,978.74

Highway Shops

1959
1960

CV 1 's  
1,761 
2.379

No. of  Tr ip Permit s 
2,530 
2,z.97

Total  Money 
$ 26,165.99 
$ 25,7 23.7 2

Highway P atr o l

1959
1960

CV 1 's
23,721
32,229

No. of  Tr ip Permits 
2,835 
3,218

Total Money 
$ 32,701.8 8
$ 35,882.93

Trip Permits

To tal  fo r 1959 -------------------------- 62,307
To tal  fo r i9 6 0 --------------------------  56,072

CV 1 ’s

To tal  fo r 1959 --------------------------  137,955
To tal  fo r i9 6 0 --------------------------  165,785

To ta l fo r 1959 
To tal  fo r i960

$889,512.01
$719 ,605 .39

The to ta ls  of  the money rec eive d from Ju ly  i960 to  December i960  compared with 
Ju ly  1959 to  December 1959 shows a decrea se  of  $139 ,936 .62.

Compensatory Fees and Fue l TaxeB

To tal  fo r 1959---------------------------$3,98 1-30 8.87
To ta l fo r i96 0 - -  - —  _ _ _ _ _  $1,319 , ’93-31 December no t inc lud ed

The to ta ls  of  the compensatory fees  and fu e l tax es  rece ived  a t the Check Sta tio ns  
Highway Shops and Highway Pat ro l from Ju ly  i960 to  December i960 compared with 
Ju ly  1959 to  December 1959 shows an in cr ea se  of  $335,581 -H .
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Senator McGee. We will proceed to the third witness, Mr. Paul 
Bornhorn .

STATEMENT OP PAUL BORNHORN, TERMINAL MANAGER, 
COMMERCIAL CARRIERS, INC., CHEYENNE, WYO.

Mr. Bornhorn. I, Paul  Bornhorn, terminal manager of Commercial 
Carrie rs, Inc., on 2200 West Lincoln Way, Cheyenne, Wyo., have been 
authorized by Mr. Rigby L. Leighton, vice president of Commercial 
Carrie rs, Inc., to represent our company and that I furnish you with 
the fol lowing facts.

Commercial Carriers, Inc ., is a common ca rrier  by motor vehicle of 
automobiles and related commodities authorized to operate in inter 
state and foreign commerce by the Interstate  Commerce Commission 
under a certificate of public convenience and necessity issued in docket 
Ko. MC—13038. Commercial Carrie rs, Inc., and predecessor company 
has operated a terminal in Cheyenne, Wyo., for a number of years. 
This te rminal had 225 drivers working as recently as 1959 and at this 
date we have only 23 drivers working.

On shipments from Detroit to the Rocky Mountain and Pacific 
Coast States, the automobile shippers we serve changed its method of 
shipp ing from all truck to truck-ra il-truck and /or  ra il-tru ck, the rail 
portion being either by T.O.F.C. or multilevel rail cars. In these 
methods, the autos are either trucked  to Proviso, Ill ., thence by rail to 
Cheyenne, Wyo., and thence to destination by truck, or go directly out 
of Detroit by rail to Oakland/Richmond, Calif., and thence to destina
tion by truck.

Beginning with January 1960, 10,213 autos, or, for our figures, 
2,043 five-car loads, were lost to the rail movement from Proviso, Ill., 
to Cheyenne, Wyo.-----

Senator McGee. Over what interval of time was that ?
Mr. Bornhorn. From January —starting January 1960.
Senator McGee. Till when ? I mean, you tell us that 2,043 transport 

loads have l>een lost in this interval  of time. I missed the  interval of 
time you alluded to.

Mr. Bornhorn. It was beginning  January  1960.
Senator McGee. Until now or until Janu ary  1961 ?
Mr. Bornhorn. Until Jan uary 1961, yes, sir—a distance of 979 

miles. Payload miles lost, therefore, were 2,043X979 or a total of 
2,000,097 miles for  the full year or 166,675 miles per month. Also be
ginning in August 1960 through December 1960 there were 4,125 autos 
diverted from all-truck to multilevel rail movement from Detroit all 
the way to Oakland, Calif., a distance of 2,454 miles with truck 
beyond. This is 825 five-car loads lost to rail. Payload miles lost, 
therefore,  were 825X2,454 or a total of 2,024,550 for a period of only 
5 months, or 404,910 per month. This adds up to 571,585 payload 
miles lost per month and produces a potential loss in 1961 on west 
coast traffic even if the patt ern  doesn't change with more going rail 
directly  from Detroit of almost 7 million miles.

On Commercial’s 1960 report to the Intersta te Commerce Commis
sion, w’e showed a tota l tran sportation gross of $25,628,922 and total  
miles traveled of 65,208,656. Since in the delivery of automobiles we 
travel only one way loaded, this would mean 32,604,282 payload miles.
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Arithmet ic  com putat ion  show s th at  we grossed 78.6 cents pe r pay load 
mile . Sev en mi llio n paylo ad  mi les  lost  to the rai ls at 78.6 cen ts per 
paylo ad  mile would shri nk  o ur  gr oss by $5,502,000 w hile ta ki ng  eq uip 
ment off th e hig hways  fo r 14 mi llio n miles  wi th resu lta nt  effect on 
gasoline, tir es , resta uran ts,  mo tels , and so fo rth .

Tha nk  you.
Se na tor McGee. Th ank you ve ry much.
Did  you have an y questions?
Mr.  B arton. No questions, Se na tor, tha nk  you.
Se na tor M cGee. Th an k y ou ve ry  mu ch. Lea ve y ou r s tatem ent with 

the repo rte r.
Now,  I  wi ll mentio n in the or de r of appeara nce the  next  three  or 

fo ur  witnesses  so t hat  we m ay avoid  the  de lays o f e ach  su cceeding wi t
ness com ing  u p here and so th at  each witness ma y rea dy  him sel f and  
be here at  the stomp ing  gr ou nd  as soon as the  preced ing  witness ad 
jou rns .

The next  witness will be Mr . Pau l W. Leach. He  will  be followed 
by Mr.  Co nrad  Lavin , Mr.  H arr y  Ba th , Mr. Will iam  Myrick , Mr. 
H ar ry  Schaefe r, in t hat  order.

Mr.  Lea ch.

STATEMENT OF PAUL W. LEACH, DIRECTOR, TAX DEPARTMENT, 
KENOSHA AUTO TRANSPORTS CORP, KENOSHA, WIS.

Mr.  Leacii . Th is is fa ir ly  un fa m il ia r to me but I  wil l do the  best 
I  can.

Se na tor McGee. Spe ak up a l it tl e b it.
Mr.  L eac h. My name  is Pau l W . Leach . I am di rector  o f the  tax  

de pa rtm en t of  Kenosha Au to T ra ns po rt s Cor p., wi th its  p rin cipa l of 
fice located at  4519 76th St reet , K enosha , Wis.

I  have been engaged in mo tor  c ar ri er s’ tax at ion fo r the past 9 year s.
Th e Ke nosha Au to Tra ns po rt  Co rp, is a common ca rr ie r eng aged 

in the  tr an sp or ta tion  of mo tor  v ehicles under au thor ity  issued by the 
In te rs ta te  Com merce Com mission , docket No. M (’-30837 an d hau ls 
pr im ar ily  automobil es m an uf ac tu red by the  Am erican  Mo tors Corp, 
an d tru ck s manufac tured by the In te rn at io na l Harve ste r, Inc.

My pr incipa l dut ies  are to st ud y the tax laws of  the respec tive S tates 
an d to pr ep ar e and file th e tax fo rm s req uir ed by the  sta tu tes of  such 
Sta tes .

In  1959, wh en the pig gyback  or  T O FC  o f auto mobile s bega n, we of 
Ken osha Au to Tr an spor t Co rp,  wer e ha uli ng  a lar ge  numb er of the  
automobi les  mo vin g into  the  Wester n Sta tes . Th is serv ice was pe r
formed bv Kenosha  Au to Tra ns po rt  Corp, and, in pa rt , in terli ne d 
wi th the Wester n Au to Tr an sp or ts , Inc ., at Cheyenne, Wyo. (This  
opera tio n has now been pu rcha sed by Com mercial  Car rie rs , Inc .)

West ern  Auto Tr an sp or ts  was maint aining  a lar ge  te rm nial  here  
and had a lar ge  fleet and  per son nel . Today , all of  t hi s traffic is mov
ing  in TO FC  service to po ints in Ca lif ornia, Orego n an d W ash
ing ton . As  a res ul t of th is diversi on , our revenues , miles tra ve led  
and ta xes  pa id  have declined to  alm ost  zero.

A recent  stu dy  completed by me show s th at  fo r the  St ate of  Wyo
mi ng  fo r the fo ur th  qu ar te r of  1959 our com pan y pa id $39,000 in 
mileage tax es an d fue l taxes, while  in the  fo ur th  qu ar te r of  1960
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our company paid only $3,000. These figures do not include any 
taxes that are lost because of  our drivers no longer operating into and 
through the Sta te of Wyoming.

Our  projections for 1961 show that there will be a loss of $89,000 
in mileage taxes, $53,000 in fuel taxes, $55,000 in moneys expended 
for meals and $44,000 in lodging. Also, our purchases in fuel will 
decrease $275,000 from the 1959 year. Similar reductions will occur 
in surrounding  States.

In 1959 we had 911 drive rs operat ing equipment, while in 1961 
we had only 437 drivers. This  represents a drop of more than 50 
percent of our driving personnel who were individual businessmen 
operating  their own equipment.

This  picture is the same or  worse in neighboring States. Nevada, 
for example, we paid $22,000 in the four th quar ter of 1959, while in 
the fourth  quarte r of 1960 we paid $1,000.

Utah has enjoyed the same unfor tunate  problem. In the fourth  
qua rter of 1959 we pa id $16,600 in taxes, while in 1960 we paid $670.

Senator McGee. If  you could file your figures for the surrounding 
States  for the record, it would save us a little bit of time here, or 
perhaps you could summarize again areawise the general impact. I 
do think here is a rare instance where it is a reversal of what we 
usually think of. We are all interested in paying less taxes. Here is 
a case where paying less taxes is a hardsh ip rath er than a benefit.

Mr. Borniiorn. This picture doesn’t look good and if the ra ilroads 
continue this unwarranted  rate war on automobiles, we at KAT 
expect th at all of the tax forms will be eliminated because we will not  
have any traffic moving through the States upon which we will pay 
these taxes.

Our  experience in the decrease in miles operated in the fourth  qu ar
ter of 1960 over 1959 in Wyoming is representat ive of decreases in 
surrounding Sta tes with corresponding losses in licenses and taxation 
in corresponding States. The decrease in the fou rth quar ter 1960 from 
1959, in Idaho, 82 percent;  in Montana, 93 percent; in North Dakota, 
89 percent; in Colorado, 93 percent; in Nevada, 95 percent; and in 
Utah , 96 percent. The average decline over this period in miles op
erated in the 11 Western State s is in excess of 85 percent and would 
be higher except for the  terminal  deliveries made in the Pacific Coast 
States. These terminal deliveries required our company to establish 
three new terminals.

It  is not apparent that  these losses in business, taxa tion,  or number 
of persons employed experienced by the motor carrie rs are compen
sated for in any way by increased business, taxat ion, or number of 
persons employed by the railroads.

Senator McGee. Any questions ?
Mr. Barton. One question. Mr. Leach, do not the railroads  pay 

taxes on the ir increased activit ies in connection with  ha uling freight?
Mr. Leach. In which respect, sir?
Mr. Barton. Well, in any respect ?
Mr. L each. I would assume property taxes or something along that 

line. I am not really qualified.
Mr. Barton. It  is not a total  loss to the States, then, tha t they lose 

the revenue you speak of ?
Mr. L each. I wouldn’t know, sir.
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Mr. Barton. Thank you.
Senator McGee. Again, I  think  it would be very obvious, i f I may 

say so, that  the healthy operations of the railroads and the truckers 
in Wyoming contribute to State revenue and they cannot be consid
ered in a vacuum, the sett ing of figures from either side in terms of 
its impact on the State’s revenue.

Mr. Lavin ? Mr. Harry  Bath .

STATEMENT OF HARRY BATH. PRESIDENT, LIN E DRIVERS LOCAL 
UNION NO. 961, DENVER, COLO.

Mr. Bath. Senator McGee and members of the subcommittee, my 
name is Harry Bath. I am president of  Line Drivers  Local No. 961. 
I am here on behalf of Jo int  Council 54, Teamsters, which covers the 
Colorado-Wyoming area. I have been in office since 1957, and since 
1957 we have seen truckdr iver jobs going out the window due to the 
piggyback rates that the rail road is putting into force. I have some 
figures.

In 1959 there were 28,000 piggyback trai lers shipped out of Denver, 
Colo.—rather,  on Rock Island ’s entire system, 18,000 of which came 
and went into and out of Denver, Colo. Since Jan uary 1, 1961, 
through the present time, there  have been 10,000 cars and pickups de
livered in the piggyback lot in Denver which could have moved by 
truck. There have been 3,000 piggyback trailers carrying  freight of 
a different nature other than automobiles.

The one carrier that has been affected that we have is Commercial 
Carriers . In May of 1960 this company had 151 employees, of which 
24 are presently working. I have here a seniority list and the info r
mation is here in my report for  the  committee. One of these drivers, 
specifically d river No. 25 on the above seniority list, was an employee 
of Commercial Carriers until the 19th day of February 1961. He 
has been employed fo r approximately 8 years. He is now fur loughed 
and working, tryin g to make $450 a month payments on a trac tor 
which he formerly operated as a leased piece of equipment to Com
mercial Carrie rs, prior  to the  railroads hauling  of piggyback  cars.

Senator McGee. Again, for  the  record, when he handles his tractor 
on a lease basis, he handles it with whom?

Mr. Bath. With Commercial Carriers.  We have here Rio Grande 
Motorways, which was one of our companies, with a 26-percent de
crease in employment due to piggyback; Merchants Motor Freight 
with a 40-percent decrease in employment due to piggyback; Ringsby 
Truck  Lines, although Ringsby has employed 150 to 155, employed 
regula rly since 1958 and has not reduced the number of employees 
because of lack of freight, a look at the piggyback trai lers  which 
were shipped in and out of Denver, Colo., for Ringsby on March 25 
and 26, 1961, will indicate the effect of this operation upon the em
ployment of line drivers. The trai ler  numbers and-----

Senator McGee. The Ringsby figures, for example, were all auto 
transpor t ?

Mr. Bath. No; this  was other piggyback operations.
Senator McGee. We are try ing  to keep this  focused on auto trans

port.

72 199 0 — 62 3
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Mr. Bath. We will term it “Ringsby operation dry freight .” There 
were 32 trai lers  on March 25 and 26 which arrived in Denver, the 
weights ranging  from 42,000 to 26,000.

If  it were not fo r the selective and discriminatory rate-cutting  prac
tices which were permit ted by the present ICC rulings, it would have 
been competitively possible, for an economic advantage, for Ringsby 
Truck Lines, Inc., to ship this freight  in th is manner, and these em
ployed drivers, many of whom are by necessity taking advantage  of 
their  unemployment benefits in order to survive, would be earning a 
just salary for their services. It  is my opinion and the opinion of the 
members of the local union which I represent tha t immediate action 
should be taken to alleviate the unfair and discriminatory economic 
advantage which has been given to the railroad industry through the 
rating s tructure presently allowed.

We implore you to consider the plight of the 20,000 individual em
ployees throughout the States o f Colorado and Wyoming as you delib
erate and investigate the overall effect of these practices on surface 
transportation  throughout the U nited States.

Senator McGee. As I  gather now, Mr. Bath, the  burden of your ob
jection is levied against the present ICC policy or ruling. You don’t 
have any place in your contention, again for the record, that  there is 
anything that  the railroads  are doing outside the patt ern  or under
neath the pattern of what is legitimate and legal and authorized by 
the ICC?

Mr. Bath. No, sir.
Senator McGee. I wanted to be sure that  the record showed that. 

Thank you very much.
Do you have any questions ?
Mr. B arton. No, thank you.
(The  prepared  statement of Mr. Bath follows:)

Mr. Chairman and members of the committee, I am Harr y Bath, president of 
Line D rivers of Local Union No. 061 of the Interna tional Brotherhood of Team
sters, Chauffeurs, Warehousemen and Helpers of America; prior to my election 
as presiden t of local No. 961, I drove a truck for 13 yea rs and was elected presi
dent of the local union in 1957. I have served as president of tha t local union 
from tha t date forward. I am married, have one daughter  and live in Denver, 
Colo. Since 1957 I have been appointed to the Central States Drivers Council; 
I am chairman of the Colorado-Wyoming Joint Area Labor Management Com
mittee th at processes grievances between management and employees; I am 
a member of the Joint Western Labor Management Committee of the Eleven 
Western St ates ; I am a trustee of joint council No. 54 of the Colorado-Wyoming 
area  and a representa tive for join t council No. 54 in the negotiations for over- 
the-road master freight agreement for the 11 Western States, and a member of 
the executive board of the Over-the-Road Master Fre ight Division of the Western 
Conference of Teamsters.

It  is my purpose here today to inform you to the best of my ability  and knowl
edge about the economic impact upon the individual long-haul truckd river and 
his family because of the present piggyback operations in the transportation 
industry.

As presid ent of Line Drivers Local Union No. 961 I have daily contact with 
the driver s who are affected by this change of operations which has been in
creased tremendously in the past 3 years. The discriminatory and selective 
price cuttin g of freight rates  through piggyback operations has seriously dis
rupted the lives of many of the members of my local union in the States of Wyo
ming and Colorado.

It has been reliably estimated th at during the year 1959 there  were 28.000 
piggyback trailers shipped on the Rock Island Railroad’s entire  system, 18,000 
of which were shipped out of Denver, Colo, to points east. It  has furth er been
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esti mat ed by employees work ing in the  piggyback lot in Denver, Colo., th at  from 
Ja nu ary 1,1961 , unti l the end of March 1961, the re were 10,060  piggyback tra ile rs 
with  fre igh t shipped in and out of Denver, Colo. These figures, of course, have 
a trem endo us impact upon the  income of the individual driver s who were 
working for the  companies who would  normally be haul ing thi s freight, if the 
disc rim inat ory  pric e cutting were  not  allowed.

Althou gh the  Denver metrop olitan are a and the  are as of C asper and Cheyenne, 
Wyo., ar e experiencing trem endo us growth and the  amounts of manufac tured  
prod ucts  used in these are as  are increasing daily , the re are fewer truc kdr iver s 
employed in Colorado and Wyoming today tha n the re were dur ing  the  recession 
period  of 1958. This is a dir ect re su lt of piggyback operations .

We have  since 1958 seen decline in the  employment of long-hau l truc kdr iver s 
and the  situ atio n continues  to become more serious  each month as more and 
more truc klin es lay off drive rs, eit he r because of lack of f reight  to be hau led over 
the highways and the loss of busi ness to the rai lro ads because  of the discr imin
atory differen tial in ra tin g pra ctices  through the piggyback operat ions. All 
these  thin gs are  occurring du rin g a i>eriod of gre at growth, where with  normal  
contro l in the tra nsp ort ation ind ust ry,  it would be expecte d th at  the public car
rie rs would be growing and  hir ing  additional people to service the  many com
mun ities  not served by rai lro ad  faciliti es, ra th er  tha n losing thi s highly valued 
business because of the  ra te  dif fere ntia ls which now exist.

As an example of the  effect and the  economic impact to an area, let me cite 
some employment sta tis tics for  the pa st few yea rs of Commercial Carriers, Inc., 
a nati onw ide car  hauling  ca rri er  which  prese ntly employs 151 long-haul truck- 
driver s in Cheyenne, Wyo. On May 1, 1960, of these  151 employees, 24 were 
worki ng and  127 driv ers were  furloughe d, not working, wit hou t jobs, and the 
ma jor ity  of them were drawin g unemployment compensation. In Janu ary of 
1958 thi s same company, Comm ercial Car rier s, or in rea lity  its predece ssor com
pany in thi s area , Weste rn Auto  Tra nsp ort  Co., was employing 299 long-haul 
truc kdr ivers. Of these 299, approxima tely  75 or 100 were on an extra  board 
and were not workin g regu larly . However, these  ex tra  board  employees were 
driv ing occasion ally dur ing the slow season and dur ing  the  peak  season were 
working regularly .

Th at work force from Ja nu ar y 1958, to May 1, 19(50, has  been cut in half, and 
the number of those actuall y steadi ly employed has  been reduced  to one-twelfth 
of its orig inal  size.

A truc kin g company employing 300 long-haul driver s is one of considerable 
size and doing a sub stan tial  volume of business. A t ruc kin g company using 24 
drivers, opera ting  only twelve 2-men tra cto r and tra ile r units, is a small common 
car rie r, and  unde r norma l condi tions, such a ca rri er  would be expected  to grow, 
ra th er  than  to dis inte grate and die. Yet, the la tte r circums tanc e appears  to be 
the fa te  of Commercial Car rier s. As can be seen by the follow ing senio rity list  
of Commercial Carr iers,  Inc., which  shows the da te of employment opposite the 
listed ini tia l of each drive r, the re is no driv er presently  work ing for this  com
pany, who was  initi ally employed af te r March 7, 1953. These driv ers  are  listed 
by ini tia ls ra th er  tha n na mes ; the  names will be supplie d to the  committee  in 
confidence if  they so desire.

Commercial Carriers, I nc., Seniority Roster as of May 1, 1960

List  of working drivers
1. F.S ____________
2. C.A .J__________
3. I.M.G__________
4. F.M___________
5. M.B.G__________
6. W.M___________
7. C.L____________
8. V.U_____________
9. L.W___________

10. J.L ____________
11. J. H ____________
12. M.C.S__________

Mar. 17, 1948. 13.
Jan . 9. 1949. 14.
April 13, 1950. 15.
Aug. 21, 1950. 16.
Feb. 2. 1951. 17.
Mar. 20, 1951. 18.
May 20, 1951. 19.
June  8, 1951. 20.
Nov. 13, 1951. 21.
Nov. 15, 1951. 22.
Feb. 5, 1952. 23.
Feb. 11, 1952. 24.

A.D____________
M.F____________
D.O____________
J. J. H __________
R.T____________
J.W ___________
A.W___________
J.T ____________
H.S _____________
A.D____________
C.R.T__________
L.W___________

Feb. 11, 1952. 
Feb. 21. 1952. 
April  17. 1952. 
April 19, 1952. 
Ju ne  17, 1952. 
Aug. 14, 1952. 
Aug. 18. 1952. 
Sept. 16, 1952. 
Dec. 5, 1952. 
Dec. 9, 1952. 
Mar. 5, 1953. 
Mar. 7, 1953.
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Li st  of  drive rs not working, on furlough because of lack of fre igh t
25. B .T _________ Mar . 20, 1953.
26. A.W___ May  27, 1953.
27. R.H___ O c t 14  19 58
28. B.P__ Oct. 4, 1954.
29. D.M.B Oct. 7 1954
30. L .N ____  ___ Oct. 12, 1954.
31. W.M ______ Nov. 2, 1954.
32. H.W Dec. 17, 1954.
33. A.H Dec. 23, 1954.
34. E .J .T Dec. 31, 1954
35. L.H  __ Ja n.  10, 1955.
36. R.D  ___ . Ja n.  13, 1955.
37. L.H Feb. 17. 1955.
38. F.S April 12, 1955.
39. G.W _ April 20, 1955.
40. R.L  _ __ April 26, 1955.
41. C.S _______ May 24, 1955.
42. G.V.M _ .. May  27, 1955.
43. G.I I ______ Do.
44. R.P Ju ne  16, 1955.
45. V.R _ ____ Ju ly  19, 1955.
46. D.W Sept . 7, 1955.
47. F.D Do.
48. A.D Sept . 12, 1955.
49. W.S  _ _____ Sept.  15, 1955.
50. P.A.R Do.
51. W.D  _ _ . Sept. 16. 1955.
52. C.S______________ Sept. 29̂  1955.
53. W.D .S ___ Oct. 1. 1955.
54. R.S  _ Oct. 11, 1955.
55. H.B  _ ____ Oct. 25, 1955.
56. F.L .R _ Do.
57. D.J Oct. 28, 1955.
58. W.C _ _ Nov. 1, 1955.
59. C.S ____________ Nov. 2,1955.
60. ,T.A Nov. 14, 1955.
61. E.A Dec. 6, 1955.
62. G.W _ _ _ _ Aug. 7, 1956.
63. L.L.B . _ Do.
64. J.W .C Aug. 11, 1956.
65. L. J Aug. 30, 1956.
66. L.R _ _ Sept. 7. 1956.
67. H.M ______ Do.
68. G.S Sept. 18, 1956.
69. C.W _ Do.
70. M.T.M Do.
71. M.G _ Sept . 24,1956.
72. W.G .  — Do.
73. C.P  - ___ Sept . 25,1956.
74. R.C _ Oct. 2,1956 .
75. J. P Do.
76. G.E Oct. 3, 1956.
77. B.C _ Oct. 16, 1956.
78. D.E__ _ Ja n.  10, 1957.
79. D.A _ Feb. 11, 1957.
80. J.C  _ _____ Feb. 14,1957.
81. W.C.I Feb. 26, 1957.
82. L.B.A Feb. 28,1957.
83. E. P Do.
84. L.B . _ - Ju ne  16,1957.
85. L.H_ _ ____ Sept. 26,1957.
86. H.T Oct. 10,1957.
87. H.M  __ Do.
88. J.C______________ Dec. 28 ,195 9.

89. V.R- Do.
90. A.H. Do.
91. G.V.S _ _ Dec. 29,1959
92. F.M Ja n.  1, 1960.
93. H.H Ja n.  2, 1960.
94. R.H Do.
95. R.K ___ _ _ Do.
96. D.C Ja n.  3,1960.
97. L.A _ Do.
98. G.D _ . .Tan 5, 1960
99 D.S Do.

1(X>. C.M Ja n.  6,1960.
101. J.E Do.
102. E.C I)o.
103. V.A.K Do.
104. K.C Do.
105. D.H  __ _ Do.
106. G.W Do.
107. R.M - _ _ Ja n.  7, 1960.
108. D.T _ Do.
109. W.M- Ja n.  9, 1960.
110. N.S - - _ Do.
111. W.W Do.
112. F.M.B - __ _ Do.
113. J. I) Ja n.  10, 1960.
114. L.W . _____ Do.
115. J.G  - _ . Ja n.  12, 1960.
116 W L Do
117. W.C _ _ Ja n.  13, 1960.
118. P.M _ - Do.
119. K.C Do.
120 H.M.8 Ja n.  15, 1960.
121. J.W Ja n.  17; 1960.
122. C.G Ja n.  20; 1960.
123. G.L _ Do.
124. V.N Ja n.  21, 1960.
125. K.K _ _ Ja n.  22, 1960.
126. B.W.T Do.
127. A.P.B  - - Ja n.  24, 1960.
128. M.T Ja n.  25, 1960.
129. J.L .K Ja n.  26; 1960.
130. A.H Do.
131. R.G.B _____ Do.
132. J.L .R  ___ Ja n.  27, 1960.
133. J.E- _ Do.
134. R..T _ Ja n.  28, 1960.
135. R..T - _ . Do.
136. O.F___ ____ Ja n.  29, 1960.
137. M.A_ Do.
138. L.F Do.
139. F.V _ ____ Do.
140. L.S.D Ja n.  30, 1960.
141. C.R_ _ Feb . 1, 1960.
142. O.G ___________ Feb . 2, 1960.
143. J.G_ Do.
144. L.W.S _ Feb . 3, 1960.
145. D.O__ Feb . 4, 1960.
146. N.M - - - Do.
147. W.M Feb. 10, 1960.
148. C.M _ Feb . 17, 1960.
149. R.M _ __ Do.
150. W . M , ____ Do.
151. F.W Feb . 20, 1960.
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As can be read ily seen, here ar e men with as much as 8 yea rs continu ous ex
perience in the same emplo yment who are  now looking for work, draw ing un
employm ent compensation and  otherw ise atte mp ting  to surv ive with  litt le likeli
hood of ever retu rnin g to the ir employm ent because  of the financ ial inab ility  of 
the  employe r to continue to opera te his business. This  is the  dire ct resu lt of 
selective ra te  cu tting in a competit ive tra nsp ort ation field.

As a specific example, No. 25 on the  above seniority lis t was an employee of 
Commercial Ca rrie rs unt il the  9th  day of Febru ary  1961. He had been em
ployed for  approxim ately  8 yea rs, from March 20, 1953, until Febru ary  9, 1961. 
He earn ed approxim ately  $8,00 0 per  yea r in wages  from  1956 through 1960 and 
purc hase d a tra cto r in October  of 1956 with  a small  downpayment, and pay
ment s of $450 per month which he leased  to his employer, Commercial Carriers. 
The tra ct or ’s tota l cost was $17,8 00 of which approxima tely  $2,500  was owed 
on the da te he was laid  off becau se of the lack of work th at  could be supplied 
by his employer. The tra ctor  has a quick sale value today of appro ximately 
$5,000  and has been sit ting idle for  a period of more tha n a month  and a-half.

This  employee has become reemploye d as a machin ist in Denver, Colo., and 
pres entl y ear ns appr oxim ately  $6,50 0 a yea r out of which he mus t make the 
paymen ts of $450 per month on his  tra cto r while he is wa itin g and hoping th at  
his job may again  become a vai lab le and the tra ctor  may again be useful to him. 
He is, of course, making  an att em pt to lease the tra ctor  to oth ers  or have the 
tra ctor  driven by one of the  24 employees who pres entl y work  for  Commercial 
Ca rrie rs and may have some success  in deriving  some income from th at  piece 
of equipme nt.

Thi s employee estimates th at  the re are appr oximat ely 50 small  truck owners 
and  lease  oi>erators who were employed by C ommercial  Ca rri ers  and at  present 
have their tra cto rs sitt ing  idle.

As ano the r specific example , we shall  look at  the  case of employee No. 29. 
D. B. was  employed by the  compa ny for appr oxim atel y 7 yea rs and had an 
average net income in excess of $9,000  per year dur ing th at  period. He also 
owned a tra cto r from 1954 un til  the  date  th at  he was laid  off. Durin g the 
period  from  late 1957 unt il November of 1958, he owned two tractors, both of 
which were  leased  to his employe r, one driven by himself durin g the course of 
his employment and the  oth er driven  by othe rs in the  employ of his company. 
However , between March 1958 and  November 1958, dur ing  which time  the large  
rai lro ad hau ls of automobiles began, one of his tra cto rs sa t idle for  10 months, 
and it  was necessary for him to sell it for a price of about $9,000. which paid off 
the  debt on th at  tra cto r and reduced the debt  on the tra ctor  which he was 
drivin g.

This  employee was in a be tte r financial condition  tha n many othe rs because 
prior to Febru ary  9, 1961, the  da te  he was laid  off, his rem aini ng tra cto r had 
been full y paid for, and he was not  saddled with  larg e month ly payments. Al
though th is employee is not yet working, he refus es to draw  unemployment com
pens ation  and presently  has  his appli catio n in at  several truc kin g companies 
for  a job along with a lease for his  tracto r.

Oth er specific example s of the decrea se of employment thro ugho ut the 
Colorado-Wyoming are as may be shown by the following  employm ent records in 
reg ard  to oth er common ca rri ers act ive  in  th is area.

1. Denver-Chicago Truc king  Co.

Date Line drivers 
employed

Work ing Laid off

Jun e 4, 1958____________ _____________________________ 571 571
Dec. 16, 1959_________________________________________ 373 355 18
March 1961________________________ _______ __________ 357 344 13

Note .—An a djustm ent  of 220 employees shoul d be made to  the figures cited from June  4,1958, to Decem 
ber 16,1959, because of the  movement of par t of D -C ’s opera tions t o Los Angeles, Calif., a nd the  movemen t 
of 220 driver s to th at  area.
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2. Rio-Grande Motorieays, Inc.

Da te Line drive rs 
em plo yed

Work ing Laid oft

1956 for war d_____ _  ______ . . 60-71 All
M ar ch  1961_________________ _______ 71 51 20

N ot e.—26 perc ent of th e line d riv ers  we re un em ploy ed  d ue  to  p igg yback  o pe rat ion s.

3. Merchan ts Motor Freight

Da te Lin e dr ive rs 
em plo yed

Work ing La id off

Ja n.  8, 1960_______________ 7 7
Fe b.  15, 1961________ ____________ 5 4 1

N ote .—A decrease  of 40 pe rcen t in  e mpl oy men t du e to  p igg yback  o perat ion s.

4- Burl ington Freightlines

Da te Line  d riv ers  
emplo yed

Work ing Laid off

M ar ch  1961, Ca sp er ......................... .............. 13 10 3

N ot e.—A decrea se of 22 p erc ent in em pl oy men t due to  p igg yback  operat ion s.

All of the thre e drivers were  laid  off in Janu ary of 1961; they live in Casper 
and  are Jill presently drawing unemployment compensation  and  were employed 
for  not less than 4 years by Burl ington. These thre e driver s earne d approxi
mately $7,000 per  year and have been unable to find any employment since the ir 
layoff in the  early pa rt of 1961.

5. Ring sby Truck  Lines
Although Ringsby has  employed from 150 to 155 employees regu larly  since 

1958 and has not reduced the  number of employees because of lack of freight, 
a look at  the number of piggyback tra ile rs which were shipped in and out of 
Denver . Colo., for Ringsby on March 25 and 26, 1961, will indicate  the effect of 
thi s ope ration upon the employment of line drivers.  The trai le r number, ton
nage, and its destinat ion for the d ates of March 25 and 26,1961, a re  set out below.

Mar. 25 and 26, 1961—Ringsby Truck Lines,  Inc.

Tr ai ler  N o. Tonnage In  fr om —

1. 40-75..................................................................... 25,100 Chicago
2. 3659-W at so n......................... .  _________ 19,000 ____do
3. 7-401................. ................................................. 26, 062 Kansas  Citv
4. 7-89_______________________ ____________ 34,003 - do
5 . 4 0 -7 3 .. .. ______________________________ 33’ 168 . do _
6. 7299..................................... ................................. 27 5̂55 Chicago
7. 467 0-H oover.....................  . _______  . . . 23300 d o . .
8. 9 -2 7 7 .. .. ............... . ................... ........................ 29̂ 300 __ do _
9. 9-205________________________ ____ _____ . do

10. 40 -101 ..____ __________________________ ____do . _
11. 7-23_____ _____________________________ 33,900 ._ . . do .
12. 8-121..................................................................... 32,100 do
13. 2-3________ ________ ______ _____ _____ _ 22,100 ____d o __________
14. 2-33____ ____ _________________________ -.do  _
15. 9-295_____________ _______________ _____ 21,200 ___do . ... ............. .................
16. 8 -1 5 9 .. .. .................................... ........................ 40.142 ........d o.......................................
17. 9-249________________ _____ ___________ 42, 744 ..  . do ._ .
18. 2-19_______________ ___________________ 26,853 ........d o..... ...................................
19. 7-221___________ _____ _____ ____________ ____do__ _____________ _
20. 7-20 ................ ..................... .......... ......... ........... ........d o .. ........... . ........................
21. 7-257_____________________ _______ _____ ____do___ . . . . . . . . . . . . . . . . . . .
22. 8-179_________ ____________ ________ _ 36,100 ____do____
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Mar. 2.j ami 2fi, HUH—Rin ysb y Truck Linen, lac .—Continued

T ra il e r No. T onn ag e In  fr om — O u t to —

23 7-43 ___________ 32,039 
28,694 
34,531 
26, 707 
40,148 
33,650 
46,50 0 
16,220

C hic ag o...................... ..................
24 9-219 ____ do _______ _________ ____
25 7 253 ____ d o ______________________

26 E B -612 ____ d o ...... ............................. .......

27 0-227 .........d o . _____________________
28 7 227 ........ d o _____________________
29 9-283 ____ d o . . ....................... - ............-
30 8-123 ____ d o . ---------------- -------------

31 7 25 - ............ ................... ....... K an sa s C it y  from  D e n v e r .—
____ d o _______________ ______32 7 257

Had these 32 tr ail ers  w ith fre igh t been moved through the norm al tra nsp ort a
tion channels, G4 of the unemployed driv ers thro ughout  the Wyoming-Colorado 
are as could have been employed to move that  freight.

If  it were not  for the  selective and discrim inatory  rate -cu ttin g practic es which 
are  permit ted by the present ICC rulings,  it would not have been competit ively 
possible, or an economic adv antage  for  the Ringsby Truck Lines, Inc., to ship 
thi s fre igh t in this manner and these unemployed drivers, many of whom are 
by necess ity tak ing  advantage of thei r unemployment benefits in order to sur 
vive, would be ea rning a j us t sal ary  for  t hei r services.

It  is my opinion and the opinion of the members of the local union which 
I represe nt that  immediate action should be take n to alle viat e the unfai r and 
discrim inatory  economic adv antage  which has been given to the  rai lroad in
dus try  through  the  rati ng str uc tur e presently  allow ed; we implore you to con
sider the  plight of the 20,000 individ ual  employees thro ughout  the States of 
Colorado and Wyoming as you del ibe rate and investigate the  overall effect of 
these  fac tor s on surface transpo rta tio n throughout these  United States .

Respectfu lly submitted.
Senator  McGee. The next witness is Mr. Myrick, Mr. William 

Myrick.

STATEMENT OF WILLIAM E. MYRICK, GENERAL COUNSEL FOR LINE 
DRIVERS LOCAL UNION NO. 961, DENVER, COLO.

Mr. Myrick. Senator McGee and Mr. Barton,  I am William E. 
Myrick. I am general counsel for Line Drivers Local No. 961, of 
which Mr. Bath is president.

My primary concern from this  standpoint in the overall t ransporta
tion picture  is one perhaps more of philosophy and what I feel the 
effect is on the rather selective price cutting tha t has been going on, 
specifically, I think, in the industry of hauling  cars at this particular  
time more than in the other par ticu lar  areas. But we are very fear
ful, of course, tha t this will continue to go into the other areas 
and the entire transporta tion system of this country is going to be 
jeopardized.

Senator  McGee. Your point is that  while we are concerned here 
with the auto transport  problem, that this is only a beginning?

Mr. Myrick. It  is an example.
Senator McGee. In other words, if it works here or t his is the re

sult here, tha t it will be translated  into other  areas?
Mr. Myrick. Very definitely, Senator. I feel this  is an example, if 

we let the policy continue which has happened since the 1938 amend
ment, which I feel has been misinterpreted from the language, and I 
do not think the national transporta tion policy as set out in the act 
is actually  being carried out, by the manner in which it is being in
terpreted by the ICC in regard to suspending fr eight  rates.  The sus-
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pen sion polic ies, pa rt icul ar ly , I  th in k the y are  wro ng, I  th ink they 
are  proc ed urall y wro ng,  in th a t the  tim e element aft er  a ra te  is in i
tia lly  filed is some 18 days , t hat  you must make the p ro test some 6 days 
af te r, t he n anoth er 2 or  3 days  in  order  to ha ve a hearing.

Now, the IC C,  of course, never act ua lly  looks  at these rates.  I t is 
a c ler ica l th ing,  it  i s be ing  do ne by rat e clerk s, and  it  is  some thing th at  
pe rhap s because of the  tim e element invo lved  is not  prop er ly  looked 
into .

Now , I  th ink the  repo rt of  the oth er Subcom mit tee  on In ter coas tal  
Af fai rs is an exce llent  repo rt.  I  th ink it po int s ou t to  anybody who 
is in ter es ted  in thi s pro blem exact ly wh at does occu r wi th  the selec
tive p ric e cu ttin g.

Se na to r McGee. I s y our po in t the re,  M r. Myrick , th at  the  exis ting 
pro vis ion  t ha t permits  th is gr ea te r lat itu de  in ra temak ing fo r th e r ai l
roads fo r com pet itive reason s sho uld  be re tu rned  c omp lete ly to where 
it w as be fore, o r is th ere  a  m argin in th ere  ?

Air. Myrick. I  th ink there is a marg in in the re,  Sena tor . He re is 
wh at I  am concerned  abo ut. From  an overall  policy  sta nd po int, I 
don’t th ink from  our othe r law s—ta ke the  F edera l Tra de  Commission 
as an exa mple and  the  way  it  con trol s in th is coun try , alt hough it is 
ce rta in ly  not  app lica ble  in th is  situa tio n, bu t the  theo ry  beh ind  th at  
and  the cases beh ind th at  theo ry  is not  to des troy com pet ition. The 
comp eti tion is p rotected fo r com pet ition sake alone.

Now, in th is sit ua tio n we are destroy ing  compet ition wi thi n a com
ple tel y con trolled  area, and  it is som eth ing  th at  is ve ry vit al to the  
na tio na l defense as set fo rth in the  policy, in the  publi c poli cy alone, 
th at  we must have a tra ns po rtat io n system . In  th is specific  instance 
where  we are allo win g disc rim inatory price cu tti ng —now, I  am not  
ta lk in g about a cut in price  which can be just ified and can be shown, 
bu t I  th in k some of the  Fe de ral Trade Commission ru lin gs  and  the  
cases as set  out—I  would lik e to cite as an example the re,  perha ps,  
some wo rdi ng  out of  th e Mo rton Salt  case, an case which  I  think  
shows some of the  overa ll pu bl ic policy of the  Uni ted State s in thi s 
rega rd , in prote cti ng  c om petiti on , and  in an are a where it is n ot even 
com ple tely  con trolled  and where  we are  protec tin g com pet ition fo r 
comp eti tion sake alone.

Mr . B arton. Th at  doesn’t ap ply to  the in ter sta te ca rri er s opera tin g 
un de r the In te rs ta te  Comm erce  A ct, does i t?

Air. AIyric k. W ha t was th at ?
Air. B arton. Th is m ate rie l you  are  abou t to  read .
Mr. AIyrick. W ha t I am tr y in g  to  do, Air. Ba rto n,  is fro m a philo

sophical sta ndpo int  and a pu bl ic policy sta nd po in t only to  show—I  
know th at  thi s is not in effect  som eth ing  th at  we are  ta lk in g about, 
bu t I am tryi ng  to show the  ove ral l public pol icy of  th e Un ite d Sta tes  
in rel at ion to our othe r law s and how the  IC C—well, the in te rp re ta 
tion of  the  nat ion al tr an sp or ta tion  polic y, in my opinion , has  sub 
verted some of the  othe r pol icie s of  t his  coun try  a nd  is at leas t cross- 
way s w ith  them.

Now,  in  t ha t pa rti cu la r case, which was a 1948 case, in the  defini tion 
of  the type  of price di scrim ina tio n which ten ds to destroy  com pet i
tion, the Supreme Court  concluded  that if the price discrimination 
was sufficient to influence the  resa le pric e o f the  buyer , the  dis cri mi na
tion subs tan tia lly  lessens comp eti tion and  was therefore unl awful .



PIGGYB ACK  TRA NSP ORT ATION 37

In tha t case the court held t ha t a practice substantia lly lessened com
petition within the meaning of the Robinson-Patman amendment if 
there was a reasonable possibility of having this effect.

Now, this is not what is being done in the ICC today. They state, 
and they have sta ted on many occasions, that  they don't understand 
what this word means, as fa r as ‘‘discrimination," and ‘‘destructive 
competition” that is used in the act, they don 't seem to understand, 
the ICC Commissioners have stated that they don't know what it is.

Now, I would suggest to them that they could look at some of these 
Federal  Trade  Commission cases and apply the philosophy that  has 
been appl ied throughout the Clayton Act and the Robinson-Patman 
amendment to that act into th is industry,  al though the resultan t effect 
is only destruction of  competition, whereas in one case we get it in one 
manner and the effect can remain the same within the transportation  
industry .

Now, I think it was pointed out in that  intercoastal repo rt that was 
done, that the committee did not know exactly what these words meant 
and tha t thei r interpretation as to what it was to mean was to allow 
price reductions  without considering what the effect is.

Air. Barton. Mr. Myrick, did you say the committee or the Com
mission ?

Mr. Myrick. The Commission, I should have said. Perhaps I did 
say the committee; I am sorry. I think the major problem, and we 
have a lette r that one of our members got back from Oren Harris, or 
it was to Oren Har ris and signed by Everet t Hutchinson, who is 
Chairman of the Interstate Commerce Commission at this time. One 
of the paragraphs in that letter I think is quite interesting. This was 
written, incidentally, on January 19,19G1:

In fo rm ati on  as to  th e ch ara c te ri st ic s of  th e tr a il er -o n-f la tc ar  tra ffi c an d th e 
s tr u c tu re  of  ap pl ic ab le  ra te s is n ’t pre se ntly ad eq uat e an d in th e ligh t of ra pi d 
de ve lopm en ts  in th is  an d re la te d  fie lds  th e Co mm iss ion  re ce ntly  au th ori ze d a 
st af f st udy of  th e econo mic im plica tion s of  new depart u re s in ra te m ak in g. Th e 
fi rs t ph as e of  th is  stud y wi ll de al  w ith  ra te s fo r pigg yb ac k an d si m il ar servi ce . 
In cl ud ed  will  be  an  ex am in at io n of th e  chara cte ri st ic s of  tr a il e r on fl at ca r an d 
si m il ar ra te s  an d an  ev al uat io n of  th e ir  econo mic sign ifi ca nc e and th e te rm s of 
th eir  ef fe ct s on th e eco nomy  an d on th e va riou s ty pe s of  ca rr ie rs  co nst itut in g 
a national  tr ansp ort a ti on  sy stem  as we ll as  th e ir  su it ab il it y  to  th e needs of 
sh ip pe rs .

Now, to me, this points out something tha t is very sadly lacking 
when we have a Commission sta ting they don't have the  information, 
when they have already gran ted the rate cuts, and it is a little like 
the farmer who attempts to bar the door a fter the horse is gone, but 
instead of actually putt ing the bar on the door he is going to study 
the economic value of the horse.

Now, it would seem to me these practices very, very definitely 
almost put the industry, the trucking  industry in regard to car haul
ing, almost out of business when 24 men out of a former list of some 
300 in 1958 that were employed and working at thei r peak capacity, 
now hiring 24 people and these people are on unemployment, many 
of them own their own trucks  and are taking bankruptcy , and this 
is the type of effect it is having,  it is having it r ight here in Wyoming 
with Commercial Carr iers and right here in Cheyenne with the other 
companies that  have been coming through here, and the union records 
very definitely show that this is what occurred as shown by Mr. 
Bath 's statement.
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I would like to cite in closing just a few figures on the impact in 
Wyoming in regard to some of the highway users’ taxes. In Wyom
ing alone, directly in the State of Wyoming, there is $7,750,000 di
rectly from motor fuel taxes and for the Federal Government there 
is an additional $4,138,000, making a grand  total of $11,888,000. 
That is from highway users’ taxes.

Now, if  you take a reduction as litt le as 9 percent of that and you 
reduce that  amount by a million dollars, it will total $11 million, 
and i f these funds were needed to actually extend the Interstate High
way program in Wyoming and to add the 10 percent  to matching 
funds—you are talking about $9 or $10 million reduction in high
way taxes tha t are paid—well, two-thirds of these taxes are paid by 
the trucking  industry.

Now, I am not saying from a philosophical standpoint  on taxes 
alone we should save any specific industry , but when the public 
policy of the United States has recognized, and statu torily recog
nized, that an industry  is vital to the national defense and tha t all 
of these areas are areas of transporta tion that  must be kept, I feel 
that  we must have some different attitudes in the ICC or pass some 
legislation to control this entire matter.

Thank you.
Sena tor McGee. May I ask one question, Mr. Myrick, so that you 

may make for the record a clear position of your organization. 
Where does your group draw the line between the factor of the jobs, 
the unemployment, and the factor of technological advancements in 
transporta tion? Now, very clearly, this is a factor  present in this 
business.

Mr. Myrick. As f ar as drawing  a line, now, of course, my primary 
interest when representing  the union in something, we are, of course, 
interested in jobs and people working. However-----

Senator McGee. You a re not interested in re tard ing advancement?
Mr. Myrick. Certainly not ; none whatsoever. Let me go on with 

this statement. What we are interested in is what we feel is a selec
tive price cutting that  has been going on because of the method in 
allowing price cuts to go into effect through the suspension door 
instead of making the proof—the burden of proof in our opinion is 
wrong—that  they must show that  this is economically feasible and 
not consider just the cost here  but must also consider the  o ther effects 
on the entire railroad  indust ry. When you are hauling automobiles, 
for example, at half  the price  t hat  they can be hauled by the truck 
ing indust ry, this is fine if this is entirely through technological 
advancement-----

Sena tor McGee. Even if it  pu t all the truckers out of business?
Mr. Myrick. Even if it put all the truckers out of business if we 

did not need them for some other purpose, this is entirely fine, be
cause this is something tha t the public interest is bound to consider, 
the cheapness of transportation . It  is certainly  a po int of view th at 
must be considered. However, you have one fur ther thing that must 
also be considered, that  railroad lines do not go into every town and 
community within the United States, and you must consider the over
all cost of hauling cars from the point that they are e ither manufac
tured or assembled and delivered to the ultimate consumer, and it is 
my opinion that all of these things must be taken into consideration
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at the time tha t you are actual ly discussing the rates, and I do not 
think  they have been taken in to consideration a t this time.

Senator McGee. Then wha t you are saying is that  it isn’t a matter 
of the low cost of transporting, let’s say, an automobile alone, tha t 
you have to consider, in you r judgment, the impact economically on 
a trucking service to all areas, in some of which areas there would be 
no piggybacking alte rnative, anyway?

Mr. Myrick. Tha t is very definitely correct. Instead of talking 
about the long haul, you a re talking now only what t hat  cost is when 
it comes from the manufacturer,  say, from De troit to the rail line here 
in Cheyenne and what tha t cost is. Those automobiles must by some 
mode of t ransportation be dist ributed to the dealers around the State 
of Wyoming where there are no railheads.

Senator McGee. I was just thinking a littl e b it historical ly now as 
when we used to lecture a b it on transportation history  in the class
room. As I recall, this may not be accurate, but the kids used to have 
to memorize it, anyway, th at  in the evolution of our transpo rtation in 
this country  the truckers  at one time placed the short-haul railroads 
in jeopardy in the advancement of trucking operations. Now here, 
of course, the shoe is on the other foot and it represents  one of those 
very difficult areas where the line properly, in fairness, ought to and 
can be drawn in the national interest.

Mr. Myrick. Senator, I would agree with that,  and I will agree— 
I think  the problem is not specifically, perhaps, because of the tech
nological advancements th at they have made in car hauling as such, 
I certainly think this will continue, but I think  th at the problem still 
basically gets down to the rat ing  and the method of rat ing  itsel f and 
the philosophy that has been displayed by the Inte rsta te Commerce 
Commission.

Senator McGee. If  I understand your position, the rating tha t is 
now operat ing under this clause enables them to unfairly lower the 
costs on the auto transport service on flatcar and that  it necessarily 
must be made up in areas tha t do not lend themselves to piggyback?

Mr. Myrick. Senator, the rates  on the vehicles themselves are lower 
than the rates on the component parts of these vehicles. This, to 
me-----

Senator McGee. Let me hasten to add tha t a car pu t together is 
worth a lo t more to me than a load of par ts.

Mr. Myrick. I think that  the Commission has simply not carried 
out what I feel was a direct charge in the national transporta tion 
policy of protec ting all of  these modes of transportation. I think it is 
set out clearly that we n urtu re and protect all of the modes of tra ns
portat ion. They are controlled industries and certain ly they are go
ing to be very strong competitive factors. Now, we should have these 
competitive factors evaluated and not allow the discriminatory rates 
to put one specific segment out of business. I think  tha t is what is 
happening.

Senator McGee. Do you have any questions ?
Mr. Barton. I have a single question. Mr. Myrick, if the railroads 

showed that  they covered the ir full costs and made some money in 
addition, with these rates they have used in competition with the 
truckers,  would you still take the position you have just taken?

Mr. Myrick. If  you mean full costs, Mr. Bar ton-----
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Mr. B arton. All  costs.
Mr.  Myrick. The ful l cost of  opera tion, normal  pro fit,  and  also 

conside rin g wh at th ei r rat es  are  in thei r othe r fields. Now, at the 
same tim e it is my un de rs tand ing that  at the  first of  th is  year-----

Mr.  Barton. You are ge tt in g away from  my question. I  asked if  
the  co mp eti tive rai l rat es  covered fu lly  distr ibuted  costs, if  these rates 
cons tituted  fu lly  distr ibuted  costs, would you sti ll hav e the  same 
posit ion  you have just  t ake n ?

Mr. Myrick. Well, p erha ps  I don't  fu lly  un derst and.
Mr.  Barton. In  oth er wor ds, these rates,  a ssuming the y are not be

low cost bu t do cover the  ra ilr oa ds ' costs, all thei r costs , and some
th in g above would you stil l take  the  pos ition you have?

Mr. M yrick. I would tak e th at  posit ion if  I may  pu t one oth er 
factor  in, th at  we must tak e the en tire  ra ilr oa ds ' op era tio n and  see 
what the y are  doing to prices  at the  same time, if it can  lie broken 
down, a nd  I  can 't do that .

Mr. Barton. I don't  t hink  any one  else  can, eithe r, Mr.  Myr ick.
Mr. Myrick . If  it could ac tuall y lie broken down prod uc t by prod 

uct I  wou ld say fine, wh ate ver th at  prod uc t is, ce rta in ly  you can 
ca rry th at , and  I th ink  it has  been go ing  on fo r y ear s, in certa in areas 
th at  th e r ai lro ad  does car ry  alm ost  a ll-----

Se na to r McGee. The only way th at  could be done, if  I were to do 
it pe rso nally , wou ldn’t it, one man ar bi trar ily had to make a decision?  
It  would be real difficult to sep arate those.

Mr.  Myrick. I th ink the  ine qu ity  of the  whole th in g to me, as I 
un de rst an d,  the  mail increase is about $04 mil lion  th at  went  into  the  
reve nue of  the rai lro ads the  firs t of  thi s year  because of  an increase 
in rates.  A t the  same time the se rai lro ads, which also migh t have  a 
mai l ca r on with a piggyback haul of  any  typ e of  pro duce or com
mer cia l goods, would  be cu tt in g these rat es at the  same tim e you are 
ra isi ng  the  mail  car , and  I can't  see tha t it costs any more to pul l one 
than  the  ot her.

Se na to r McGee. Is  it yo ur  po in t the re that  in a case of  au to tr an s
po rt,  fo r example, th at  the  ra il ro ad s are  us ing  these  increased mai l 
rat es  t o he lp  cover a lower ra te  on tran sp or tin g auto mobile s?

Mr.  Myrick. I thi nk  th ro ug h select ive ra te  cu tti ng  th is is ent ire ly 
possible. From  the  reading  a nd  the inf orma tio n th at  I have, I feel it 
very defin ite ly appears  to be th er e has ce rta inly  been some del iberate  
effort in th at  manner to selec t ce rta in  areas in which they  are going 
to cut  ra te s un til  anoth er  in du st ry  disappears , and  at th at  po int  I 
th ink the rat es  will come back up  because the re is nobody  looking at 
thes e r ate s. Ra te cuts a re not  b ein g examined toda y.

Se na to r McGee. Th at  is, y ou r organiz ation , yo ur  g roup , has  of  it 
sel f n o evidence  to t his  effect because  you would have no access to such 
records.

Mr.  Myri ck. Th at is pe rfe ct ly  correc t, Senator . I t is a conc lu
sion on m y p ar t.

Se na tor McGee. It  is a hypo the sis  you advance in view o f the fact 
one op erat ion is t ak in g place, therefor e the  othe r is possible and  may 
well be t ak in g place?

Mr.  Myrick. Th at  is very true .
Se na to r M cGee. Th at is the  bu rd en  of your  charg e ?
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Mr. B arton. I just wonder, Mr. My rick, what your philosophy was, 
or would have been, when the truckers took this  traffic from the r ail 
roads with selective rate cuts. Do you have a position on that?

Mr. Myrick. I think  the analogy is not too good, Mr. Barton.
Mr. Barton. Same traffic, sir.
Senator McGee. The railroads  carried  the automobiles at one time, 

didn ’t they, almost completely ?
Mr. Myrick. Yes.
Senator McGee. My fa the r was an automobile man for many, many 

years, and I used to help him unload cars from the railroad boxcars 
that  came into Norfolk, Nebr., and yet the t ruckers at one point took 
this traffic.

Mr. Myrick. Well, the truck ing indus try has grown, there is no 
question about it, and substantially, and I thin k is recognized by the 
statement in the national transporta tion policy as one of the modes 
of tr ansportat ion that  it is necessary for us to have in this country. I 
am not as particular ly interested in any specific one, if actual rate 
cutting—even if we had the same method of  rating, but the suspen
sion system is something tha t, when you cut the rate, goes into effect 
after 30 days, and this is done not nearly to the degree by which you 
must show an increase and why you should have the increase.

Mr. Barton. No furt her  questions.
Senator McGee. Thank you very much, Mr. Myrick.
Now, if the witnesses will hand the statements in the future  to Mrs. 

Durkee here to my right , she will distribute them while you assume 
your position on the firing line.

(The statement of William E. Myrick as filed with the subcom
mittee is as follows:)

My  na m e is W ill iam E.  Myr ick,  an d I am  a mem be r of th e  la w  firm  of  M yri ck , 
Sm ith & Cr iswel l of  Den ve r, Colo. We ha ve  fo r som e yea rs  past  bee n re pre se nt
ing  L in e D river s Lo ca l Union  No. 961 of th e  In te rn a ti o n a l B ro th er ho od  of  
Tea m st er s,  Cha uf feur s, W ar eh ou se m en  & H el pe rs  of  Amer ica,  as  th e ir  ge ne ra l 
co un se l. I am  also  a m em be r of th e  43d Co lorado  G en er al  As sem bly  an d am  
pre se ntly  a mem be r of  th e L ab or an d Employ men t R el at io ns  Com mitt ee  of  th e 
Color ad o Hou se  of  R ep re se nt at iv es . In th es e ca pac it ie s I ha ve  b eco me ge ne ra lly  
aw are  of. an d fa m il ia r w ith , th e  labo r-m an ag em en t pr ob le m s which  exis t in th e 
Ro ck y M ou nt ain reg ion. More part ic u la rl y , du e to  my  as so ci at io n w ith th e 
T eam st ers  or ga ni za tion  an d di sc uss io ns  w ith nu m er ou s off icials  of  th e truc kin g 
in dust ry , I ha ve  becom e aw are  of  th e fo re m os t prob lem fa ci ng th e in dust ry  
to da y— th a t prob lem is, of  co ur se , th e  re la tive ly  re ce nt pra cti ces of  th e ra ilw ay  
in dust ry  in en ga ging  in se le ct iv e pr ic e cu tt in g  an d dest ru cti ve com i>et ition  d i
re ct ed  to w ar d th e tr uck in g  in dust ry .

W hile , be ca us e of  th e  ass oci at io ns wh ich  I ha ve  ju s t en um er at ed  to you, I 
ca nnot be  co ns idered  as  an  im part ia l ob se rv er , ne ve rthe le ss , I do  f ee l th a t I am  a 
mor e de ta ch ed  ob se rv er  of th is  prob lem th an  th e off icia ls of  e it h e r th e  ra ilw ay  
or  th e  tr uck in g  in du st ri es . I t is , th er ef or e,  as  an  att o rn ey  an d as a pe rson  in te r
es te d no t on ly  in th e su rv iv al of  th e  tr uck in g in dust ry  fo r th e  truck in g in 
d u str y 's  sa ke  bu t one in te re st ed  in al l of  th e pre se nt fo rm s of  tr an si>o rta tio n 
fo r th e  pu bl ic  good. I am  g ra te fu l fo r th e opport unity  to  appear be fo re  th is  
co m m it te e an d to  su bm it my  obse rv at io ns  upon  th e  pr ob lem of  ra te  cu tt in g  an d 
th e ad van ta ges  of  th e pe nd in g legi sl at io n.

At th e  ou ts et  le t me  sa y  th a t th e re  shou ld  be  unan im it y  of view  th a t no one 
mo de  of  tr ansp ort a ti on  sh ou ld , as a m att er of  pu bl ic  po lic y, be fa vo re d by an y 
of  th e  pu bl ic  ag en cies  of th is  N at io n,  if  th e fa vori ti sm  re su lt s in  th e de st ru ct io n 
of  an y o th er mo de of tr an sp o rt a ti o n . In  th e per ilou s tim es  in  which  we  live , we  
ne ed  al l th e ad van ta ges  th a t ea ch  me thod  of  tr an sp o rt a ti o n  ha s to  offer , 
w heth er it  be tr ansp ort a ti on  by ra il , high way , a ir line,  or  w ate r.  We need each  
m et ho d of  tr ansp ort a ti on , no t on ly  to  pr es er ve  a v it a l ec on om ic  sy stem , bu t to  
be  ab le  to  m ai nta in  and u ti li ze  a  co mplete  tr an sp o rt a ti on  sy st em  shou ld  th is
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Nat ion,  as  a m att e r of  nati onal de fe ns e,  be ca lle d upon  to m ak e us e of it s tr an s
port a ti on  sy st em s fo r m il it ary  m ea ns .

I am  cert a in  th a t th is  over ri d in g co ns id er at io n w as  th e m ai n pu rp os e of  the 
U.S.  Con gr es s wh en  it  en ac te d th e na ti onal tr ansp ort a ti on  po licy. Inde ed , th a t 
po licy cle arl y  an d un am bi gu ou sly s ta te s  th a t it  sh al l be th e po lic y of th is  
N at io n—

(1 ) To  pr ov id e fa ir  an d im p art ia l re gu la tion s of al l mo de s of  tr an sp o rt a 
tion  ;

(2 ) To  recogn ize  an d p re se rv e th e  in her en t advan ta ge of  ea ch  mo de  of 
tr a n sp o r ta ti o n ;

(3 ) To  fo st er so un d ec on om ic co nd iti on s in  tr an sp o rt a ti on  as  a whole  
and  a m on g th e se ve ra l c a r r ie r s ;

(4 ) To  en co ur ag e th e es ta b li sh m ent of  re as on ab le  ch ar ges  fo r tr an s
po rt a ti on  se rv ice s, w ithout u n ju s t di sc rim in at io n,  un du e pre fe re nc es  or  
advan ta ges , or  un fa ir  or  dest ru c ti ve  co mpe tit ive p ra c ti c e s ;

(5 ) To  co op er at e w ith  th e se vera l S ta te s ; a nd
(6 ) To  en co urag e fa ir  wag es  an d eq ui ta bl e w or ki ng  co nd iti on s.

I t w as  on ly  thro ug h th e ac co m pl ishm en t of  th es e go als  th a t Co ng ress  fe lt  
th a t th e  na ti onal tr ansp ort a ti on  s ys te m  c ou ld  be p re se rv ed  in an  ad eq uat e m an ne r 
to  mee t th e  ne ed s of  th e co mmerce  of th e  U ni te d Sta te s,  o f  th e  po stal  servi ce , 
an d of  t he  n at io nal  defe nse.

I t is  to  be no ted  th a t am on g th ese  goals , to  be ac hi ev ed  as  a p a rt  of  th e na
tiona l po lic y, Co ng res s reco gn ized  th a t th e  ch ar ge s fo r se rv ice in  th e va riou s 
mo de s of  tr ansp ort a ti on  no t on ly had  to  be re as on ab le  in an d of  them selves , 
bu t al so  sh ou ld  no t re su lt  in d is cr im in at io n,  un du e pr ef er en ce  or . par ti cu la rly , 
u n fa ir  o r dest ru cti ve co mpe tit ive pr ac ti ce s.

Like so m an y ot he r hu m an  en de av or s,  ho we ve r, th e st a te m en t of  th e go als  
fo r n a ti ona l po licy doe s no t a lw ays re su lt  in th eir  asc er ta in m en t.  Inde ed , th e 
ev en ts  of  th e past  3 yea rs  te nd  to  in di ca te , in my  mind, th a t th e  go als  of  ou r 
na tional  tr ansp ort a ti on  policy, p a rt ic u la rl y  in th e fie lds  of  u n ju s t dis cr im in at io n 
an d u n fa ir  or de st ru ct iv e co m pe ti tion , ha ve  been  ne gle cte d, not ap pl ied,  an d,  a t 
tim es  ab ro ga te d.

A pp ar en tly,  I am  no t th e  on ly per so n wh o fe el s an  im per at iv e co nc ern ab ou t 
th is  m att er.  In  Aug us t of  I960  ano th er su bc om m itt ee  of  th is  Com mitt ee  on 
In te rs ta te  an d Fo re ign Co mmerce  re port ed  on th e de cl ine of  th e  co as tw ise an d 
in te rc oast al sh ip pi ng  in du st ry . In  it s co nc lus ion , th e m ajo ri ty  mem be rs of 
th a t su bc om m it te e ha d th is  t o sa y :

“T he  c onst an t qu es tio n be fo re  y ou r su bc om mitt ee  d uri ng the  c ou rs e of  t he h ea r
ings  w a s : Ho w well ha s th e Com miss ion per fo rm ed  it s dua l ro le ? P art ic u la rl y  
em ph as ized  w as  th e IC C’s ad ju s tm en t to  the now  20-ye ar-ol d fu nc tion of  co or 
d in a to r of  d if fe re nt  m odes of tr an sp o rt a ti o n —r eg ul at io n by p lann in g.  Th e re su lt s 
sp ea k fo r them se lves . Th ey  su gg es t th a t th e pu bl ic  does no t now en joy a bal
an ce d and  h ea lthy  tr ansp ort a ti on  sy st em  by ra il , high way , an d w ate r.  Ho we ver, 
it  fu r th e r  ap pea rs  to  yo ur  su bc om m it te e th a t th e  Com miss ion's metho ds , pr o
ce du re s,  an d,  in som e ca se s,  it s  ju dgm en t,  w er e not  re as ona bly  de sig ne d to 
ac hi ev e th e  ob ject ives  en vi sion ed  by  th e fr am ers  of  th e national  tr ansp ort a ti on  
po lic y” ( p. 49 of th e “Rep or t of  th e  M er ch an t M ar in e an d F is her ie s Subco m
m it te e  of  th e  Com mitt ee  on In te rs ta te  an d Fo re ig n Co mm erc e. U.S . Sen at e, ” 
86 th Cong..  2d se as .).

T his  su bc om m it te e re po rt , in m y op ini on , is an  en ligh te ni ng  do cu men t an d 
ca n be  re ad  w ith prof it by  an yo ne  se ek in g an  in si ght  to th e pr ob lem as  it  ex is ts  
to da y.  Of course , th a t su bc om m it te e was  no t ho ld in g hear in gs on specif ic 
le gi sl at io n,  an d it  ma de  no  re co m m en da tion s fo r spe cif ic le gi sl at io n.  I t did  
m ak e var io us reco m men da tio ns  co nc er ni ng  th e proc ed ur e,  d a ta  ne ed s, an d ot he r 
m a tt e rs  which  can be cu re d by  Co mmiss ion ac tion  its el f. How ev er , th e su b
co m m it te e di d ac kn ow led ge  th a t on e of  th e  p robl em s as  it  ex is ts  w as  th e fa il u re  
of  th e  In te rs ta te  Comm erc e Com miss ion to  giv e fu ll eff ect to  th e  nat io nal  tr a n s 
port a ti on  po licy. Som e su gg es tio n w as  mad e th a t th e  1958 am en dm en t to  sec
tio n ISA  (3 1,  ti tl e  49, th e  U ni ted S ta te s Code, w as  th e reas on  fo r th is  di sr eg ar d.

As yo u know , th a t am en dm en t in co rp or at ed  th e pr ov is io ns  of  th e na tion al  
tr an sp o rt a ti o n  po licy an d en jo in ed  th e  In te rs ta te  Co mm erc e Co mm iss ion  to give 
du e co nsi der at io n  to  th e ob je ct iv es  s ta te d  in th a t po licy. How ev er , th e ev ide nc e 
pre se nt ed  to  th a t su bc om mitt ee  in dic at ed  th a t th e Co mm iss ion  w as  no t ta kin g 
th e ob je ct iv es  of  th a t po lic y in to  co ns id er at io n in ra te  re du ct io n cases. In st ea d 
it  w as , fo r th e mos t part , re ly in g p ri m ari ly  upon  th e re tu rn  to  th e  ca rr ie r,  
p a rt ic u la rl y  ra il w ay  carr ie rs , of th e ir  net  co st in  es ta bli sh in g ra te s.  Inde ed .
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there  was testimony in the subcommittee report which reflected tha t the Com
mission felt that  the 1958 amendment, which provided tha t rates  of a carr ier 
should not be held up to a parti cula r level to protect the traffic of any other 
mode of transportation,  reversed the previously existing national transpo rtation  
policy, insofar as tha t policy enjoined the Commission to take into account the 
effect upon other carr iers  of a proposed rate  reduction. The testimony before 
tha t subcommittee fur ther indicated tha t the Commission had never been able 
to clearly define for itself  wha t “destructive competition,” as those words are  
used in the national tran sportat ion policy, were. As a result, it appears to me, 
that , because of the presen t factors  used in determining rate  reductions for 
carr iers  under the provisions of the Interst ate  Commerce Act, the effect of a 
rate  reduction upon the other modes of trans porta tion is almost entirely dis
regarded, and the determination  of the lawfulness of such a rate reduction is 
made by relying almost entirely upon the cost to the carr ier requesting the 
change.

As a matt er of fact, as late  as  Ja nuary 19, 1961, Mr. E vere tt Hutchinson, Chair
man of the Interst ate  Commerce Commission in a lette r addressed to Mr. Oren 
Harris  indicated tha t the Commission still had little  idea of the effect of recent 
rate reductions for trailer-on -flatcar operations, and th at the Commission had 
recently authorized a staff study of “economic implications of new departures in 
ratemak ing.” Yet, this interest  in, and study of, the economic effect of these 
rat e changes commences severa l months subsequent to the time tha t similar rate  
changes have been approved by the Commission. With all due respect to the 
Inters tate  Commerce Commission, I suggest that,  in t his parti cula r instance, they 
are  much like the farmer barr ing the door a fte r the horse’s escape, except tha t 
the Commission, unlike the farmer,  intends to make a study of the economic 
value of the horse prior to the time tha t the bar is placed across the door.

It is frankly  inconceivable to me tha t a regulatory agency charged with the 
responsibility to nurt ure and protect the entire transp ortation system of these 
United States would allow basic concept changes to go into effect without even 
studying the end result of th e change in concept.

In addition, I’m certain the Inte rsta te Commerce Commission itself has recog
nized tha t the cost data  which it has available when it approves a rate is in
adequate. It was indicated in the subcommittee report tha t there were various 
deficiencies in the formulas and procedures used by the Commission- in deter
mining cost data. It is fur the r indicated tha t some of the technical criticisms 
of constructing cost data  w’ere presented to Chairman Winchell of the Commis
sion and tha t there were no fundamen tal disagreements with those criticisms.

With the a pparent disregard by the Commission- of the effect of a reduced rate  
stru ctur e on other modes of transpo rtation, combined with what appears to be 
an inadequate  program for obtaining cost data when a par ticu lar reduction is re
quested, I submit tha t the railwa y industry of this Nation has been allowed to 
engage in selective rate  reductions  for the purpose of destroying other modes of 
transportation-.

For example, in one Int ers tate Commerce Commission case in 1959, the ICC 
condemned a proposed rate  change by a motor carrier , which was to apply to all 
freigh t and which exceeded only very slightly 35 percent of the first-class rate. 
(Ra tes—All Kinds—Chicago to Columbus, Ohio. 308 I.C.C. 517.) On the other 
hand, the railway industr y established rates  on all kinds of fr eight  which ranged 
from only 12 to 15 percent of the first-class rate. The ICC refused to suspend 
this rate.

In a very recent case involving a railway request to lower rates  on piggyback 
operations to about 16 percent of the first-class ra te (Docket No. 32533. Eastern-  
Central Motor Carriers Association, Inc. v. Baltimore rf Ohio Railroad Company) 
the hear ing examiner pointed out t hat:

“Of more than  12.000 car load ratings in the rail uniform classification-, only 10 
ratin gs are lower than 16.5 percent of first-class: 1 at 16 percent of first-class 
(class 16) and the other 9 at  13 percent of first-class (clas s 13 ). The class 16 
ratin g applies on sand, mixed with clay, crushed stone, and gravel or pebbles, in 
hulk, minimum 80,000 pounds, an d the class 13 ra tings  apply on such commodities, 
minimum 80.000 pounds, as sand, n.o.i.b.n., granulated or lump slag, n.o.i.b.n., 
and gravel, n.o.i.b.n.”

The railroads in tha t case wanted the. rates to apply to all commodities. In 
essence, therefore, the railr oads were requesting to carry  Cadillacs or Rolls 
Royce automobiles at the same price that  they would carry  sand, gravel, or 
slag, without any regard to the value of th e commodity carried.
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Sp eakin g of autom obi les , an ot he r exa mp le of w ha t is taki ng  pla ce can  also  
be give n. In  one ICC case (A uto mo bil es fro m Du lut h, Minn ., to Wash., 308  
I.C.C. 5 2 3 ),  th e ICC, Div isio n 2, dec ree d th at  mo tor  ca rr ie r ra te s were not  ju s
tifie d an d or de red the m can cel ed  on th e gro unds th at  th e ra te s we re to be app lied  
to all  aut om obiles, rega rd less  of th ei r size  or valu e. Seve n mo nth s la ter , in 
Su spe nsi on  Bo ard  Case No. 229 50,  suspen sion of ra ilw ay  ca rr ie r ra te s fo r au to 
mo bile s was  refu sed , al tho ug h th e ra te s also  appli ed to al l aut om obi les , re ga rd 
les s of  siz e or value. In  bot h ca ses th e tran sp or ta tio n wa s to be in hig hw ay 
tr ai le r,  th e only  differen ce bei ng th at in one cas e th e tr ai le r wou ld be ca rr ie d 
by flat ca r on a ra ilw ay  and , in th e ot he r case,  th e tr ai le r wa s to be tra ns po rte d 
by au to mot ive tr ac to r o ver  th e hig hw ay .

As an  att or ne y,  I reco gniz e th a t it  may well be poss ible  fro m a leg al st an d
po int  to dis tin gu ish  the se va riou s cas es and to ma ke the m con sis ten t, one wi th 
th e othe r. I sub mi t how ever , fro m a m at te r of pub lic policy, the y can no t be. 
Indee d, a t th e sam e tim e th at  th e ra ilw ay s we re requ es tin g an d receivi ng ra te  
redu cti on s, some of whic h ra te  red uc tio ns  wou ld ha ve  es tab lis he d ra te s a t only 
16 pe rc en t of firs t-cl ass  ra te s, th e ra ilw ay s we re req ue sti ng  an d rece iving ra te  
increa se s fo r the  ca rr ia ge  of U.S. mails.  It  is my un de rs ta nd in g at  the  firs t 
of  th is  ye ar  th at  th e ra ilw ay s we re  gr an ted a ra te  inc rease wh ich  produce s an 
ad di tio na l $64  mill ion in rev en ue  fro m th e U.S. Go ver nm ent  fo r ca rry ing  the  
ma il. In  addit ion , it  is als o my un de rs ta nd in g th at  the  ra ilw ay s have  r equ est ed 
pe rm iss ion  to inc rea se ra te s on ot he r goods not  cap abl e of bei ng ca rri ed  on a 
fla tcar , thr ou gh  pigg ybac k op erati on s, whi ch will  have  th e effe ct of  inc rea sin g 
th e ra te s on the se othe r com mo dit ies  approx im ate ly 2 pe rcent. I un de rs tan d 
th at th es e ra te  inc rea ses  wil l go  in to effec t commencing  in May  of th is yea r.

Now, w ha t ha s been the  effe ct of th is  ra te  st ru ct ure ? Fi gu re s compiled by 
th e Assoc iat ion  of Am eric an Rai lroa ds  and  fu rn ish ed  to U.S. Re pre senta tiv e 
Ore n H ar ri s from  Mr. Ev er et t Hu tch ins on. Ch air man  of th e ICC, on Ja nu ar y 
19, 196 1, reflect th at  from th e ye ar s 1955 throug h 195 7 ra ilw ay s inc reased  
th ei r tra ile r-o n- fla tca r ca rlo ad in gs  fro m 168 ,150  to 249,065.  Th is was an in
cr ea se  in the  3-y ear  per iod  of ap pr ox im ate ly 80,000  loadin gs.  On the  oth er  
han d, fro m 1958 thr ou gh  th e ye ar  1960,  a com par abl e per iod  of time, but  sub
se qu en t to the  195 8 am end me nt, th e tra ile r-o n- fla tca r ca rlo ad ing s inc rea sed  from  
(lie  24 9,0 65  to 554 ,212 —an  inc re as e of 305 ,147  car loa din gs . Th us,  in the  pa st  
6 ye ar s, ca rlo ading s hav e increa se d app roxim ate ly 385 ,0(X), b ut th e over whelm ing 
m aj or ity  of  the  inc rea se ha s come si nc e 19 57.

W he th er  th is  selecti ve ra te -c ha ng in g policy  ha s been an  in tent io na l one to 
dr ive  s ma ll tru ck ing com pan ies ou t of bus iness, I do no t know . I do know, how 
ever , th a t it  ha s had  th is  effec t. Mr. H ar ry  Ba th,  pr es id en t of th e local unio n 
th a t I represen t, ha s coll ecte d fig ure s showin g une mp loy me nt of his  mem bers  in 
th is  ar ea , an d the y show, pa rt ic ul ar ly , in the  autom obile  d riv ea way  ind us try  th at  
la rg e tru ck in g com pan ies em plo yin g hu nd reds  of per son nel , pa ying  tho us an ds  in 
ta xe s and di rectl y or ind ire ctl y su pp or tin g sm all bus ine ssm en op erati ng  re st au 
ra nt s,  mo tels , gas olin e stat io ns , an d gar ages,  ha ve  been  red uced to ske leton 
op era tio ns , if  not now defun ct.  Th is,  too, is in an ar ea  wh ere  th e ra ilw ay  op era 
tio ns  ha ve  no t been  so e xte ns ive  as  they  have  been in ot he r ar ea s.

I am  su re  th at I need  no t im press upon  the  mem bers of th is  sub com mit tee  the  
serio us ne ss of th e economic se tbac ks  suf fere d by th e econo my as  a whole du rin g 
th e pas t 18 months. Wh ile  i t wo uld  be ab su rd  to at tr ib ute  to th e prob lem abo ut 
which we’re now concern ed a m aj or  po rti on  of th e fa ul t fo r thes e conditio ns, 
ne ve rth ele ss,  I am ce rta in  th at th e tr an sf er  of th e overw hel ming am ount of the  
au tom ob ile  ca rr ia ge  traf fic fro m th e mo tor  ca rr ie rs  to th e ra il  lin es  has res ult ed 
in ar eas  of ser iou s loca l unem plo ym ent , with ou t a cor res po nd ing  inc rea se in 
em plo ym ent  elsewhe re.

In  ad di tio n to th is  ser iou s effe ct upo n th e sma ll busin ess me n an d employees  of 
th e mo tor common ca rr ie rs  th er e ha s also been serio us  in ro ad s ma de upon  the  
na tio na l polic y of reg ula ted  ca rr ia ge . In the  ye ar s sinc e th e wa r. th is Nat ion  
ha s seen  an  am azi ng  g rowt h of tw o typ es  of or ga niz ati on s wh ich , wh ile  enga ging  
In th e tr an sp or ta tio n in du st ry  re m ain un regu lat ed  and  ne ar ly  uncon trollab le.

Th e fir st is th e pr iv at e ca rr ie r.  Tn 194 5 pr iv at e ca rr ie rs , who ar e not  sub jec t 
to th e In te rs ta te  Com merce Ac t or  th e Com miss ion’s regu lat ion s, ca rri ed  ap- 
pr ox im at e’y  40 billi on ton -miles  of  th e Na tio n’s fre ig ht . Tn 1957 , th e la test  
st at is ti cs  a t my disp osa l, in di ca te  th a t the y we re ca rry in g 176 bill ion  ton-mile s 
of frei gh t. Wli ile T have , ce rta in ly , no obj ect ion  to a pr iv at e ind iv id ua l ca rry ing  
his  own fre ig ht  from  an ab st ra ct  po int  of view, if  th e na tio na l tra ns po rta tio n 
age ncy ’s pol icie s ar e such th a t th is  ma nn er  of tr an sp or ta tio n inc rea ses to the
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po in t th a t it  be gins  to cr ip ple  pu bl ic  tr ansp ort a ti on , a ve ry  re al  eff ec t upon  our 
na ti onal de fens e pro gra m s w il l be  fe lt.

Second ly,  th e bu sine ss  of  fo rw ard in g  fr e ig h t has  al so  seen  a tr em en do us  pos t
w ar gr ow th . Fr om  1945 to  1957, th e  am ou nt  of  fr e ig h t to nn ag e origi na te d by 
fr e ig h t fo rw ar der s in cr ea se d ov er  100 pe rc en t. Of  co urse , pe rs on s in th e bus i
ne ss  of  fo rw ar di ng fr e ig h t a re  now su bj ec t to  th e In te rs ta te  Co mm erc e Act . 
How ev er , th e gr ow th  of  sh ip pers ’ as so ci at io ns , sp ec ifi ca lly  ex em pt ed  fro m th e 
ac t. has ha d it s eff ect . Thes e sh ip per  as so ci at io ns , to get her  w ith  “c ar  po oler s,” 
en ga ge  in th e bu sine ss  of  sh ip pin g goods th ro ugh our pu bl ic  tr ansp ort a ti on  
fa c il it ie s w ithout re gul at io n o r ru le  an d w ith no co nt ro l to  as su re  th a t th e ir  
oper at io ns a re  in th e pub lic’s  in te re st .

I am  cer ta in  th a t bo th  th e ra il w ay  an d m ot or  ca rr ie rs  a re  in ag re em en t th a t 
th e  p ri va te  ca rr ie rs  an d sh ip pers ’ as so ci at io ns , if  al lo wed  to  co nt inue  th eir  
gr ow th  unfe tt er ed  by re gula ti ons im posed  on th e pu bl ic ’s be ha lf,  will  pose a 
se riou s th re a t to  al l mod es  of  tr ansp ort a ti on . As a m att e r of  fa ct , th e ra ilw ay s 
ha ve  on occasio n att em pte d to  ju s ti fy  lower  ra te s to  m ee t th is  th re a t.  Th e re al  
eff ec t of  l ow er  ra te s fo r ra il  tr an sp o rt a ti on  is to  ai d  th es e tw o grou ps . Thi s w as  
vi vi dl y po in te d ou t by th e tr ia l ex am in er  in do ck et  32533. w he re  he  s a id :

“T he  op er at io ns  of  th e p ri m ary  an d sol e use rs  of  pl an s I I I  an d IV are  de pe nd 
ent up on  th e sp re ad  be tw ee n th e  le ss -tha n- ca rloa d ra te s and th e ca rloa d r a te s : 
th e  w id er  th e sp re ad , th e  m ore  ex tens ive a re  th e oper at io ns of th e re gu la te d 
an d ex em pt  fo rw ar de rs . The  ab il it y  of th es e fo rw ard ers  to  ge t in to  th e truc k-  
load  an d ca rloa d bu sine ss  in co m pe ti tion  w ith  th e under ly in g com mon carr ie rs  
is an  in di ca tion  of  a pr ob ab le  ex ce ss ive di fferen ce  be tw ee n th e le ss -tha n- ca rloa d 
ra te s and th e pl an  I I I  an d p la n IV  ra te s an d ch ar ges  so  as  to  ra is e  the qu es 
tion  as to  w he th er  un du e pr ef er en ce  of  th e sh ip per  under  th e  pl an  I I I  an d pl an  
IV ra te s  ha s been cre a te d” (I . & S. do ck et No. 76, W es te rn  Class ifi ca tio n Cas e, 
25 I.C .C . 442, 465).

“T he  pl an  I I I  an d pla n IV  ra te s  an d ch ar ges  ha ve  w id en ed  th e sp re ad  to  
such  an  ex te nt  th a t th e do or  to  Pandora 's  box  has  op ened  wi de . The  fr e ig h t 
fo rw ard ers  ha ve  ex pa nd ed  th e a re a  of th e ir  bu sine sses . Th ey  ha ve  es ta bl ishe d 
an d in te nd  to  fu rt h e r est ab li sh  vo lum e co mmod ity  ra te s th e sa m e as  th e truc k-  
load  and ca rloa d co mmod ity  ra te s  of  th eir  un de rlyin g m ot or  an d ra il  com mon 
carr ie rs . (Also, see  F or w ar der  Volum e C om m od ity Kat es , su pra .)  More over,  
th e  pl an  IV ra te s an d ch ar ge s en ab le  them  to underc u t m ot or  com mon carr ie r 
ra te s.  F or ex am ple, U niv er sa l has di ve rted  a su bst an ti a l vo lume of  tra ffi c from  
a m ot or  com mo n carr ie r by underc u tt in g  th e sect ion 22 ra te s of  th e la tt er.  Th e 
ex em pt  fo rw ar der s,  su ch  as  sh ip per  as so ci at io ns , co ns ol id at or s,  an d th e so- 
ca lle d c a r le as ing co mpa nies , have com e to  flo ur ish . Th e pra cti ces of  som e such  
ex em pt  fo rw ar de rs , in p a rt ic u la r th os e a t th e so ut h Pa ci fic  co as t po in ts  which  
a re  vy in g fo r tra ffic by pro m iscu ou s ra te  quo ta tions an d fo r bids  on th e tra ffic 
of  in d u str ia l sh ip pe rs , ar e,  in  th e  leas t, qu es tion ab le . The  Co mm iss ion  has  re 
pe at edly  re fu se d to al low comm on  c a rr ie rs  to  es ta bli sh  ra te s on  th e ad de d tr a f 
fi c th eo ry  of  ra te m ak in g.  Ye t ra te  qu ot at io ns  fo r bo th  th e sh ip per  po rt io n an d 
ra il  po rt io ns of  th e tr an sp o rt a ti o n  a re  mad e a t less  th an  th e pla n IV  ra te s an d 
ch ar ge s by th e unre gu la te d fo rw ard ers . Motor  comm on c a rr ie rs  shou ld  no t be 
fa ce d w ith  such  unfe tt ere d  co m pe tit io n,  which  has  re ac he d th e  po in t w he re  a 
sh ip per' s on ly  in te re st  is w hat th e  motor  ca rr ie r wi ll bid  in co mpe tit ion w ith  
th e unre gula te d  fo rw ard ers  fo r th e traf fic.  Nor  sh ou ld  th ey  be face d w ith  the 
co m pe ti tion  of  an y in te rm ed ia te  ag en cy  of  tr an sp o rt a ti on  in an d are a opened 
on ly  by ‘whol es al e’ ra te s of a  co m pe ti tive  un de rlyi ng mo de of  tr an sp o rt a ti on” 
(pp . 119 -120, he ar in g exam in er' s re po rt , su p ra ).

In  su m m ar y,  th er ef or e,  it  is my sinc er e co nv ic tio n th a t th e  ra te -c u tt in g  p ra c
tic es  duri ng  th e pas t 18 m onth s has  re su lte d in  se riou s loca l a re as of  un em 
ploy men t, w itho ut a co rr es po nd in g ga in  in  em pl oy men t el se whe re , los s of 
re ve nu e to  va riou s sm al l bu si nes se s an d a  co nt ri but io n to  th e unr eg ula te d 
p ri vate  ca rr ie rs ' an d sh ip pers ’ as so ci at io ns .

The  qu es tion  is, th er ef or e,  w h a t can be do ne  abo ut it ?  The  fi rs t step , I 
su bm it,  is to  in su re  th a t th e Com mission  wi ll ta ke in to  co nsi der at io n th e ad ve rs e 
eff ec t up on  ot he r mo des  of  tr ansp ort a ti on . The  pa ss ag e of Sen at e bil l N’o- 
1197 do es  th is . Th e pu rp os e of  th is  am en dm en t to  sect ion 15a  (3 ) is to  pr ev en t 
dest ru cti ve co mpe tit ion,  as en vi sion ed  by th e nati onal tr an sp o rt a ti on  pol icy . 
Thi s am en dm en t in cl ea r an d un am bi gu ou s la ng ua ge  en jo in s th e  Co mm iss ion  
to  c on side r, am on g ot he r fa cto rs  :

1. Th e co mpe tit ive nec es si ty  fo r th e c ha ng ed  ra te .
2. The  ef fect of  a lower  ra te  up on  anoth er c a rr ie r’s la w fu l ra te  st ru ct ure .
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3. The  tend en cy  of a lo w er  ra te  to ea st  an  un du e burd en  upon  ot her  
carr ie rs .

The  am en dm en t al so  pr ov id es , ho wev er,  th a t no ra te  is to  he he ld  ar ti fi ca lly  
high  so le ly  to  pr ot ec t ano th er c a rr ie r' s  tra ffic . Thu s, th e am en dm en t is aimed  
on ly  a t “d es tr uc tive  co m pet it io n”  an d it  ou tl in es  th e fa cto rs  to  be co ns idered  
in  det er m in in g w he th er  th is  tyi>e of  co mpe tit ion is th re at en ed .

As I ha ve  po in ted ou t pr ev io us ly , th ere  ha s bee n a fe el in g th a t it  is  nea rly  
an  im po ss ib le  ta sk  to  defin e th e  co ncep t of “d es tr uct iv e co m pe ti tion ” an d to 
ap pl y th is  concept , to a p a rt ic u la r ra te  re du ct ion.

Q ui te  fr an kly , in my  op inion,  su ch  an  at te m pt to  def ine  th is  co ncep t is  nei th er  
im po ss ib le  no r ov er ly  dif ficult . F or ye ar s,  th e Fed er al  T ra de  Co mm iss ion  an d 
th e  F edera l co ur ts  ha ve  been ca lled  upon  to  de te rm in e,  und er  th e Ro bin son - 
I’a tm an  am en dm en t to th e C la yt on  A nti tr ust  Ac t (s ec tio n 13. ti tl e  15, Uni ted 
S ta te s C od e) , when a d is cr im in ati on  in pr ic e has  th e ef fect of  su bst an tial ly  
le ss en in g “c om pe tit ion"  or  te nds to  cr ea te  a mo nopoly in  any  lin e of  comm erce, 
or to  i n ju re , de st ro y or  p re ve nt co mpe tit ion.

W hi le  th ere  ma y be a si nc er e di ffer en ce  of  op inion upon  th e  m at te r,  I su bm it 
th a t th e  Fed er al  co ur ts  th ro ugh  su ch  de cis ions  as  Corn Pro du ct s Ref in ing Co m
pany  v. T he Fed er al  Tr ad e C om m ission  (324  C.S. 726, 55 Sup. Ct . 951 (1 94 5) ) ; 
The  F ed er al  Tr ad e Com miss ion v. M or to n S a lt  Com pa ny  (334 U.S . 37. 68 Sup. Ct.  
822, 1 A.L .R.  2d 260 (1 94 8) ) ; and Sam ue l H.  Moss,  Ine.  v. The  Fed er al  Tr ad e 
Com m ission  (148  F . 2d 378 (1 945))  ha ve  giv en an  ad eq uat e de fini tio n of  the type  
o f  pr ic e di sc rim in at io n whi ch  te nds to de st ro y co mpe tit ion.  F or ex am ple, in 
T he Fed er al  Tr ad e Com missio n v. Mo rto n Sait  Co mp any, su pr a,  th e Su prem e 
C ourt  conc lude d th a t if  th e p ri ce  di sc rim in at io n w as  suf fic ien t to  inf lue nce th e 
re sa le  pr ic e of th e bu ye r th e d is cr im in at io n  “s ubst an ti a ll y  less en ed  co m pe ti tion ” 
and was , th er ef or e,  unl aw fu l.  In  th a t ca se  th e co ur t he ld  th a t a pr ac tice  su b
s ta n ti a ll y  les sened co mpe tit ion,  w ithin  th e mea ni ng  of  th e  Rob inso n- Pa tm an  
am en dm en t, if  th er e was  a re as onab le  po ss ib ili ty  of  it  hav in g th is  effe ct.

Of  co urse , th e an tim on op ol y st a tu te s  of  th e  F ed er al  Gov er nm en t ha ve  no 
appli ca tion  to comm on ra il  o r m ot or ca rr ie rs . How ev er , in vie w of  th e fa c t 
th a t th e ra te -r ed uc tion  po lic ies of  th e ra ilw ay  in dust ry  has bee n car ri ed  on 
so  th a t th e  redu ce d ra te s of  th e ra il ro ads,  in th e m ajo ri ty  of  in stan ce s,  are  
obta in ab le  only by th os e sh ip per s ca pa bl e of  sh ip pi ng  in  la rg e qu an ti ti es . I 
re sp ec tfu lly  sugg es t th a t th e ph ilo so ph y of  thos e s ta tu te s  sh ou ld  be co ns idered . 
I f  I ha ve  as se ssed  th e eff ec t of some of  th e ra te  re du ct io ns  pr op er ly , it  ap pe ar s 
to  me  th a t a la rg e sh ip pe r is  ab le  to  tr an sp o rt  ov er  th e ra il  line s of  th is  N at io n 
co mm od iti es  a t les s th an  20 per ce nt of  th e co st  th a t a sm al l sh ippe r, ha vi ng  
le ss  th an  a tr a il e r load  of  co mmod iti es , wo uld ha ve  to  pa y.

I f  th is  is  th e case, I su bm it th a t th e ICC  shou ld  begin  to  ap pl y the ph ilo soph y 
of  some  of  th e  pr ic e d is cri m in ati on  st a tu te s,  even thou gh  th ey  ar e  no t te ch 
nic al ly  ap pl icab le  to  th e si tu a ti on .

F o r ex am ple,  un like  th e pro ce dur e unde r th e ICC , a se ller , un der  se ct ion 13 
of  ti tl e  15. TTnited S ta te s Co de, has th e bur de n of pr ov in g th a t the di fferen ce  
in  pri ce  is  just ifi ed . FTC  v. M or to n Salt  Co mp any, su pra ; Sa m ue l H. Moss,  
Inc. , v. FT C,  su pr a;  A m er ic an Can  Com pa ny  v. Lo ga ga  Ca nn ing Com pa ny  (44  
F.  2d  763 (1 93 0) ).  P re se ntly , th e  bu rd en  of  proo f, under ICC proc ed ure,  a t 
le a s t in susp en sio n pr oc ee ding s, re s ts  w ith  th e  pro te st an t.

Furt herm ore , di sc ou nt s fo r qu an ti ty  purc ha se s unde r ti tl e  15 ca nn ot  be giv en,  
un le ss  th ere  is pr oo f by  th e se ll er  th a t th er e is a d ir ec t sa vi ng s be ca us e of  
th e  in cr ea se d quanti ti es pu rc ha se d,  un de r th e pr oc ed ur e of th e ICC, co st data  
is  in ad equate  an d th er e hav e be en  re por te d in st an ce s of  th e  Co mm iss ion  de ny 
ing to  p ro te st an ts  th e  co st d a ta  av ai la ble  (sub co m m it te e re port , su pr a,  p. 32 ).

F in all y , whi le th e Fed er al  T ra de Co mm iss ion  does no t se t or ap prov e price s 
of  p ri v a te  co mpe tit or s, th e re  appears  to  me  to  be co ns is te nt po lic y of  p ro te ct
in g sm al l p ri vat e bu sine ss es  fr om  th e ra vag es  of  pr ic e w arf a re  w ith  la rg er 
p ri v a te  c on ce rns. On th e o th er ha nd , it  a lso ap pea rs  to  m e th a t,  sin ce  th e ad ve nt  
of  th e  ra ilw ay  se lect ive pri ce -c utt in g  po lic ies , th e  In te rs ta te  Co mm erc e Com
mission  has  been la rg el y unaw are  or,  if  aw ar e,  un co nc erne d w ith  th e li te ra l 
dest ru cti on  of  sm all  tr uck in g  ope ra tion s.  Yet . un like  th e F edera l T ra de Com
mission . th e  In te rs ta te  Com merce  Co mm iss ion  has  d ir ect re gu la to ry  su pe rv is io n 
over,  an d re sp on sibi li ty  fo r th e  so un d ope ra tion  of, th es e ver y  sa m e co ncern s, 
w hi ch  by re as on  of  th e ra il  ra te  re duct io ns  a re  be ing vi ct im ized .

I t is  my  firm  be lie f th a t in  an  econom y which  pro te ct s an d nurt u re s co mpe ti
tio n fo r co m pe ti tion ’s sa ke  alon e,  in  ord er  no t to  ha ve  m ea su re s of  Gov ernm en t 
p ri ce  co nt ro l an d ot her  co ntr o ls  whi ch  wo uld be  ne ce ss ar y w ithout th e comp eti -
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tive  fa ct or,  we  ca nn ot  al low th e  des tr uc tion of  an  en ti re  co nt ro lled  sy ste m of 
tr an sp o rt a ti on  th ro ug h th e acti ons or  in ac tion s of  a re gula to ry  agency, whic h 
e it her by igno ranc e,  ne gl igen ce , or pr ef or m ed  in te n t ig no re  one of  th e ba sic 
co nc ep ts  of  ou r fo rm  of  go ve rn m en t, as we ll as  th e  de cl ar ed  pu bl ic  po licy of 
th e s ta tu te  to wh ich  th e ag en cy  ow es  it s ex is tenc e.

I do  no t, of  course , su gg es t th a t th e  pr es en t am en dm en t is a cu re -a ll fo r th e 
prob lem . As  th e M ar iti m e and  F is heri es Su bc om m itt ee ’s re port  po in ts  ou t, ce r
ta in  fu ndam en ta l ch an ge s in th e  pr oc ed ur es  an d re gul at io ns of  the-Co nn ni ss ion 
sh ou ld  be  mad e by th e Co mmiss ion its el f. How ev er , th is  am en dm en t will  ac 
co mpl ish  tw o puri>oses  whi ch  a re  o f v it al  im po rtan ce .

To  be gin w ith , it  wi ll re af fir m th e pr in cipl es  as  en unci ate d  in the nat io na l 
tr an sp o rt a ti on  pol icy  an d will  den y an y im pl ic at io ns  which  m ay  ha ve  been mis
ta ken ly  d ra w n fro m th e l an guag e of  t he 11)58 am en dm en t.

Second ly,  in si>ecific lang ua ge , i t  will  poin t ou t to  th e  Co mm iss ion , som e of 
th e fa c to rs  wh ich  are  to  be  co ns id er ed  in de fin ing th e co nc ep t of “d es truc tive  
co m pe ti tion " an d “u n fa ir  d is cri m in ati on .” I t is to  be hoped th a t th is  am en d
m en t w ill  ac t as  an  in ce nt iv e fo r th e  Co mm iss ion  to  fu r th e r part ic ula ri ze  th is  
concep t.

In  ad d it io n  to  th es e im m ed ia te  ad va nta ges , I am  co nv ince d th a t th is  am en d
m en t w ill  begin  to  ha lt  th e dest ru cti on  of  th e m oto r- carr ie r in dust ry .

No one ca n deny  th e su b sta n ti a l im pa ct  an d ef fect of  th e  truck in g in dust ry  
up on  th e econo my  of  th e U ni te d Sta te s,  as  we ll as  th e popu la tion  as  a whole . 
F o r th e pu rp os e of  th e reco rd , le t me  br ief ly  outl in e a few spe cif ic ex am ples .

1. F ig ure s de rive d from  st ud ie s co nd uc ted by th e B ure au  of  Pu bl ic  Ro ads 
show  th a t in 1958, high way  use r ta xes pa id  by th e tr uck in g in dust ry  am ou nted  
to  m or e th an  $2,300 mill ion.  Bas ed  upon  curr en t av er ag e co st s of  co ns truc tio n,  
th is  am ou nt , pa id  in 1 y ea r,  is su ff ic ient  to  c onst ru ct 2,300  mile s of  mod ern hig h
way s ac co rd in g to  in te rs ta te  st an d ard s.  Rou gh ly  tw o-t h irds of  th es e ta xes  go 
d ir ec tly  to  th e se ve ra l S ta te s to  pr ov id e m at ch in g fu nds fo r Fed er al  high way  
pro je ct s an d fo r th e const ru ct io n of  ex clus ively S ta te  fa c il it ie s—fo r instan ce , 
th e  S ta te  of  Wyoming  rece ived  in  th e ca le ndar  year 1959, $7,750,000 di re ct ly  
from  tr uck  op er at io ns  in th a t S ta te , a s a re su lt  of m ot or  fu el  ta xes  an d re la te d 
hi gh w ay  us er  ta xes an d co lle cted  fo r the Fed er al  G ov er nm en t to be ea rm ar ked  
fo r th e F edera l hi gh way  pr og ra m  an  ad di tion al  $4,138,000  fo r a gr an d to ta l of 
$11,888,000 . A re du ct io n of  a s li tt le  a s  9  p er ce nt  in tr uck  oper at io ns in Wy om ing  
wo uld co st  th is  S ta te  in ex ce ss  of  $1 mi llio n of  av ai la ble  hi gh w ay  fund s.  If  
th es e fu nds ha pp en ed  to be  ne ed ed  to  match  Fed er al  fu nds fo r high way  co n
st ru cti on , th e los s th is  p a rt ic u la r S ta te  might  su ffer  co uld be as mu ch as  $9 
m il li o n ; al l from  a 9- pe rcen t re du ct io n in  tr uck  tra ffic.

S ta ti st ic s sho w th a t tr ucks a re  re sp on sibl e fo r a t le as t one -thi rd  of  al l hi gh 
w ay  ta xes pa id  in th e U ni te d S ta te s an d th a t an y se riou s cu rt a il m ent of  tr uck 
in g oper at io ns will  se riou sly je opar diz e th e F edera l hi gh w ay  pr og ra m  est ab 
lish ed  in  1957 an d sche du led to  be  c om plete d in  1972.

In  addit io n  to  th e hi gh w ay  u se r ta x  co ns id er at io n,  th e  tr uck in g  in dust ry  an d 
it s em ploy ee s are  im port an t to  th e  eco nomy  of  th e loca l a re as an d co mmun iti es  
as  cu stom er s.  The  tr uck in g  in d u s tr y  is a m aj or co ns um er  of  goo ds,  se rv ices , 
an d su pp lie s.  T ru ck er s consi st en tl y  pu rc has e th e ir  m ate ri a ls  in th e loca lit y 
w he re  th ey  do bu sin ess. T his  has bee n done  pr in ci pal ly  be ca us e it  is econom i
ca lly  so un d fo r th e  tr uckers  as wel l as  of fe rin g a co nv en ie nt  su pp ly  source . 
The se  bu yi ng  pr ac tice s hav e be en  ou ts ta ndin g fa cto rs  in th e  econom ic gr ow th  
of  loca l co mmun iti es , sinc e th e  mon ey  sp en t in  th es e purc has es  is  re ta in ed  an d 
re ci rc u la te d  in th e local co m m un it ie s.

T ru ck in g (f or hir e an d p ri v a te ) prov id es  em pl oy men t fo r mor e th an  7 m il
lio n people,  bu ys  14 bi lli on  ga llon s of  fu el  an nu al ly , sp en ds  $3.3 bi lli on  fo r new 
eq ui pm en t an d re pl ac em en t p a rt s.  In  all , to ta l ex pen diture s by th e truc kin g 
in dust ry  a re  eq ui va le nt  to  on e- tw el fth of  th e co untr y’s gr os s national  pr od uc t.

The  tr uck in g  in dust ry 's  st ea dy  gro w th  which  has  en ab le d it  to  pa y fo r one- 
th ir d  of  th e  co st of  ou r hi gh w ay s cert a in ly  ca nn ot  be  re gard ed  as  an yth in g bu t 
an  en or m ou sly im port an t fa c to r in  th e gr ow th  of  su ch  im port an t in dust ri es  as  
th e au to m ot iv e,  ti re , pe trol eu m  re fin ing,  an d au to m ot iv e p a rt s  and acce ssor ies .

Many loca l bu sine sses  de pe nd  p ri m ari ly  on sa le s to  th e  tr uck in g  in dust ry  fo r 
th e ir  exis te nce ; oth er s loo k to th e  in dust ry  fo r a su bsta n ti a l po rt io n of  th e ir  
inc om e.

To  pr ov id e fo r re pl ac em en t an d ex pa ns io n,  th e in dust ry  ea ch  yea r pu rc ha se s 
th ousa nds of  new truc ks.  Not  on ly  m ot ort ru ck  m anufa ctu re rs  benefit , bu t al so  
ne w -t ru ck  dea le rs , l oc ated  i n loca l co mmun iti es .



48 PIGGYBACK TRANSPORTATION

Operation of a truck fleet withi n a State also requires huge quantities of 
tires, tubes, batteries, gasoline, oil, and parts  and accessories. Automotive 
retai l outlets  and gasoline filling station s look to the trucking industry as one 
of the ir major customers.

Truckin g industry payrolls—a significant factor in each State—pass into the 
stream of the State’s and local community’s economic life by the purchase of a 
vast multitu de of goods and services from firms situated  througho ut the State.

Small businesses that depend on the trucking industry are feeling the effects 
of destruc tive competition—service stations, motels, roadside restaurants, 
laundries , etc.

The dras tic impact of new car piggybacking operations at discriminatory rates 
on local businesses can be readily  demonstrated. In 1958, about 25,000 new cars 
were shipped by truck-away from Detroit to Cheyenne, Wyo. A truckaway 
driver, averaging 400 miles a day, made the round t rip from D etroit to Cheyenne 
in about 7 days, spending 6 nights  on the road. With five automobiles on each 
load, 4,000 trips were required to move the 25,000 automobiles.

Truckaw ay drivers on this run therefore  spent a total of 30,000 nights in 
a motel t hus supporting the motel industry, local laundries, etc. These drivers 
bought approximately 90,000 meals on the trip  and substantially supported local 
restaura nts, eating facilities, and rest stops.

Transporta tion of the 25,000 cars referred to above has for example a direct 
effect upon the State of Wyoming; although only 41 miles of this route are in 
Wyoming, from Cheyenne east to Pine Bluff, the 5,000 trips referred to would 
require 8 gallons of diesel fuel at an average mileage rate of 5 miles per gallon 
and would produce for Wyoming, at its tax rate  of 5 cents per gallon, $2,000 in 
1 ye ar ; this on only 41 miles of highways and trans porting only one commod
ity—if the drivers required for these trips were domiciled at the Cheyenne ter
minal, their  income, at union scale, for the number of miles driven would flow 
into the economy of Wyoming—$1,008,000 per year.

It  can thus be readily seen tha t the illustra tions regarding transpor t of auto
mobiles applies equally well to other  commodities. Virtually every citizen of 
every State will feel the economic impact of rate  fixing, which allows destructive 
competition to effectively undermine and ultimately destroy an industry so di
rectly influential in our economy.

In Docket No. 32533, The E astern-Central Motor Carriers, Inc., v. Baltimore
Ohio Railroad Company, supra, decided in 1960, the hearing examiner has 

summed up the effect upon small communities by sayi ng:
“In general, the motor common carri ers meet intense competition from the 

railroads  as well as from the freigh t forwarders, shipper associations, and con
solidato rs at principal points in the territory. They are able to maintain their 
necessary facilities and perform services consistent with the needs of the public 
on a free  flow of traffic between large metropolitan centers as well as  small in
termediate communities, many of which are not served by any other mode of 
transportat ion. The traffic between major cities is the nucleus of the motor 
car rier s’ operations and enables them to serve the public at  nondiscriminatory 
and reasonable rates. Their services at the small intermediate communities are, 
in many instances, performed in so-called peddle-run operations which are some
what  more costly than operation s between major points. A substantial erosion 
of traffic between the large metropol itan centers will necessarily place a heavier 
burden on transpo rtation  costs from and to the small interm ediate points. An 
increase in such costs would result  in increased rates  at the intermedia te points. 
If the erosion is big enough, it  might be necessary to discontinue or cur tail serv
ice between major points and a diminution or elimination of such service would 
result in an abridgment in the service to and from the small points.”

The whole problem is well illus trate d and summarized when a shippers asso
ciation or a consolidator can adverti se and select business on the basis th at “your 
rate s with us will be common ca rrie r (truc k) rate  less 10 percent.”

In closing I wish to implore th is subcommittee and the Congress of the United 
States to consider favorably Senate bill 1197. which will only define by statu te 
for the Interst ate  Commerce Commission, the duty which they now hold, to pre
vent and prohibit destructive competition through selective r ate  reduction with
in the  nat ional transp ortatio n system.

Senator McGee. The next witness is Mr. Harry  Schaefer. He will 
be followed by Mr. Gus Panos  and he by Mr. James Strange.

Mr. Schaefer.
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STATEMENT OF HARRY  SCHAEFER, BROTHERHOOD OF LOCOMOTIVE 
ENGINEERS

Mr. Schaefer. My name is Ha rry  Schaefer  and I represent the 
Brotherhood of Locomotive Engineers.

We don't believe tha t any legislation can possibly correct any unem
ployment due to automation because there is such a wide range of it 
in this country today. The Secretary of Labor Goldwater stated last 
week-----

Senator McGee. Did you say Secretary of Labor Goldwater?
Mr. Schaefer. Goldberg.
Senator McGee. I think the record ought to be corrected on that.
Mr. Schaefer. I wouldn’t want to attr ibute anyth ing Mr. Gold- 

water said to Mr. Goldberg. Nevertheless, Mr. Goldberg stated tha t 
of the 5 million unemployed in this country at the present time, 1.8 
million are unemployed due to automation.

This has been a great problem to many labor organizations and 
nobody seems to have the answer to it.

We have the same problem on the railroads.  We have lost some
thin g over 400,000 people, through loss of jobs, in the last 10 years due 
to a grea t deal of automation in our industry, and to legislate for a 
certain  segment of our labor force and protect the ir jobs, it would be 
no more than righ t tha t everybody else would be given the same con
sideration  by Congress, and i f we were to protect the jobs of the truck-  
drivers  we most cer tainly  would want to protect the jobs of the ra il
road and the other people who are brough t up in this problem. A 
good illustra tion would be, if we were to use th at kind of thinking, 
we should have legislated the automobile out of existence in favor  
of the buggy-whip makers. We wouldn’t have any automobiles or 
no highways or no trucks and, consequently, no truckdrivers.

Better  yet, if we were going to use that sort of thinking , we had 
better begin to legislate against atomic energy. The potentials  of 
this thing is coming into the forefront and I think we are going to 
see a great  many changes in employment and our way of living due to 
atomic energy, and if we want to legislate in this field in that manner, 
to protect the unemployment of these people losing their  jobs in the 
truck ing industry,  we most certainly would have to use that kind of 
philosophy.

Senator  McGee. Could I ask you here  while we are on this par tic
ula r point, Mr. Schaefer , the unemployment in railroads that  is pa r
tially  the result o f automation that  you alluded to, the loss of 400,000 
jobs in the last 10 years. For  example, there has been a resurgence of 
business and activity  among the railroads,  part of which is obviously 
due to the success of the ir efforts in piggyback. What has this pro
duced in the way of reemployment and new employment on the ra il
roads? Has the employment increased on the railroads?

Mr. Schaefer. In the past 5 years is where our automation has 
taken the greatest effect and the piggybacking in this respect, in ad
dition to the recession that  we recently had, didn’t increase employ
ment but it maintained  it at a higher level.

Senator McGee. You mean it kept falling at the continuing rate of 
400,000 every 10 years  ?

Mr. Schaefer. Yes.
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Senator McGee. At least there was a plateau reached.
Mr. Schaefer. It probably contributed to some break on the down

ward trend although-----
Senator McGee. But there was no actual reversal, so far  as your 

organization is aware of, by an upturn in employment ?
Mr. Schaefer. Well, due to the recession tha t would be difficult to 

describe.
Senator McGee. Well, I was only trying to establish  some kind of 

reasonable connection here between the obvious improvement in the 
economy of the railroads throu gh the success of  ingenuity  in p iggy
backing.

Air. Schaefer. There is no doubt about it that we have experienced 
some improvement, some benefits, not only in the engine service but 
in every other department on the railroad where you have clerks and 
mechanics and machinists. In other words, 21 organizations tha t are 
represented on the railroads are all affected by any increase in busi
ness.

Senator McGee. Again,  what I am still getting a t there, while this 
may improve, due to, let’s say, some maintenance operations or the 
replacement of outworn equipment a little sooner, and that  sort of 
thing , I am tryin g to get down to the specifics of the job picture. 
Again , as I think you r ightly put it, if the truckers  are interested in 
jobs, so are the railroad men interested in jobs. I was try ing to find 
out for the record if there was any measurable connection between 
this upsurge in piggybacking and better times economically with the 
job pattern overall in the railroads. So f ar as you know, there are 
not more jobs in the railroad?

Mr. Schaefer. Well, due to the  recession, as I said, I  couldn’t possi
bly say there were more jobs. I would say it tended to help break the 
downward trend.

Senator McGee. In  othe r words, your point is that, there is no 
breakdown tha t exists between other descending factors in the economy 
tha t affects the railroads and the ascending factor of piggybacking ?

Mr. Schaefer. That’s right.
Senator McGee. Tha t you have no way of measuring or describing 

those gains th at might be the gains of piggybacking as offset by other 
economic factors in the Nation’s economy ?

Mr. Schaefer. That’s righ t, although we do experience some-----
Senator McGee. If  the other  economic fac tors in the country were 

to reach a balance, that is, level off, so we would be in whatever you 
want to describe our economic state, would the piggybacking opera
tions as an operation itself result in more jobs for the railroad?

Mr. Schaefer. Oh, definitely.
Senator McGee. Of course, you probably wouldn’t be prepared to 

submit your estimate of any percentages ?
Mr. Schaefer. I am no t familiar  with those things,  Senator McGee, 

at all.
Senator McGee. Thank you very much. Tha t's all I wanted to 

know on more jobs because of piggyback.
Mr. Schaefer. There are a great many piggybacks going through 

Cheyenne a t the present time in the form of automobiles and also in 
the form of boxes. It does contribute a great deal to it, there is no 
question about it, and as business increases there is no doubt but what 
it will continue. It hasn 't had quite the effect on the western rail-



PIGGYB ACK  TRA NSP ORT ATION 51

roads th at we have had in the eastern railroads,  although  it is begin
ning to shape and is growing. We have quite a number of  cars tha t 
they build and they have to have more men to inspect them, and all 
those things contribute to it, of course. But the main philosophy of 
this thing in legislating to protect one segment of labor because they 
are losing their  jobs due to automation, I think  must be taken into 
consideration, because if they are entitled to tha t kind of considera
tion, we are, too, and 1 don't think it is a contribu ting factor because 
if you are going to legislate to protect jobs, at  the same time you are 
going to legislate to stop progress, and you can’t stop progress, no 
one can. Progress is ruthless in its march, it does not pay any p artic u
lar attention to any group. I t will walk on someone’s toes one day 
or one year and walk on someone else’s the next. We realize that. 
This sort of thing  is a challenge against progress rather  than one 
group against another, I believe.

Senator McGee. Do you thin k in that  same patte rn, Mr. Schaefer, 
there is any place for  or obligation, or absent legislation as has been 
demonstra ted in the past to assist in the transitions  involving people 
because of the impact of automation , its obvious impact in your own 
business, for example, railroading,  does that belong in the formula ? 
Or do we let every man take his own chances and when automation 
puts him out of business let him suffer ?

Mr. Schaefer. While automation so fa r has never given anybody 
any opportuni ty to have anything to say, I think  that  is the wrong 
field when we try to stop it in the  form of legislation. I think you are 
right , I think if automation hurts  you, you're hur t, tha t's all, because 
it involves the businessman as well as the laboring man. Automation 
puts just as many people out of business as it does labor people. They 
are troubled with that. Competition becomes keener and thereby you 
have these unemployment problems. I don’t think we should legislate 
in th at field. I don't think  it should be a governing factor at all, be
cause I feel th is way, I  would rather  be unemployed due to automa
tion than to be a buggy-whip maker under some other form of govern
ment, because progress has put us where we are, progress is keeping us 
where we are. If  we try  to stop it we are just liable to be making 
buggy whips under another form of government. I think labor has 
an ob ligation in that field just the same as everybody else does. We 
must take this thing in our stride just as our railroaders have in the 
last 10 years. In fact, in the last 35 years we have lost almost 50 per
cent of our employment and a great deal of that to the trucking 
industry.

Senator McGee. Do you have any questions ?
Mr. Barton. No question. I would like to comment I think he has 

a very enlightened and realistic attitude with regard to technological 
unemployment.

Senator  McGee. I would only reemphasize we keep in our thin k
ing wherever technological unemployment arises that we are concerned 
with people, too, and not merely with inventions o^ inventive genius. 
We have to assist in the adjustment , in the transit ion to other areas 
and to other  accommodations in jobs and new pursui ts. We can't 
simply abandon whole areas, and  I think the ra ilroad is a very notice
able case in point where this has been an extremely pain ful adjust
ment, and notably here. To those of us who live along the Burlington
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and Colorado and Southern, it has been felt very deeply in most of our 
communities. That is the reason I do believe there belongs in there 
the media that takes into account the people affected.

Mr. Sciiaefer. I believe the State of California has already made 
an effort in that regard in helping people who have lost their  jobs 
due to automation , to help in the  transit ion to other fields of employ
ment, in the field of education and such th ings as that. A good ex
ample of that in the trucking indust ry, or it probably could even be 
applied to our industry, where a man is a t ruck driver and handles a 
20-ton truck on the highway, he most certainly would be able to run 
a boom or Cate rpilla r and therefore expand his qualifications for 
other jobs in the field of big machinery operation. Those are things 
we are going to have to look at and we have to face up to them whether 
we like them or  not. We simply can' t stop progress by trying to stop 
the unemployment in one segment and causing it to grow in another. 
It  just simply is not going to work.

Senator McGee. Thank you very much.
The statement of Mr. H arr y Schaefer as filed with the committee 

is as follows:)
Th e U ni te d S ta te s ha s th e mos t de pe nd ab le  an d fle xib le tr an sp o rt a ti on  syste m 

in the wor ld . The  po in t to  w hich  our ra il ro ad , high way , an d a ir  tr ansp ort a ti on  
has de ve lop ed  is am ple pr oo f of  th is . Not  man y peop le ta ke  th is  im po rt an t 
fa c t in to  co ns id er at io n unti l th e ir  da il y  liv es  are  af fe cted  by some dis ru ption of 
se rv ice th a t has  bee n ta ken  fo r g ra n te d . The  ve ry  gr ow th  an d de ve lopm en t of  
th e  th re e tr an sp o rt a ti on  sy stem s has cr eate d  th e prob lem under  di sc us sion  he re  
toda y.  I t  w as  ev id en t th a t so on er  or  la te r tw o or  mor e of  th e  fo rm s of  tr a n s 
port at io n  wou ld  clas h he ad -on w he n th e  sa tu ra ti on  po in t wou ld  be  reac he d.  
The  pr os  and  co ns  discus sed her e to day  re so lve them se lv es  aro und  th is  ve ry  
prob lem . T her e is  al w ay s th e danger th a t unde r th e  av al an ch e of th e  pr os  an d 
cons lie  buri ed  th e pr op er  re as onin g th a t is  ne ce ss ar y to  a rr iv e  a t a pro pe r con 
clu sio n.

I t wou ld  be  we ll, then , if  w e w er e to  st op  fo r ju s t a few  m in ute s an d ev al ua te  
som e of  th e  im port an t fa ct s co nce rn in g ou r tr an sp o rt a ti on  sy stem . No  co un try 
in  th e w or ld  ca n develop  from  a w ilder nes s in to  a w or ld  po wer  w ithou t an  ad e
quat e tr an sp o rt a ti o n  syste m. I t  w as  th e ra il ro ads th a t pr ov id ed  th e tr ansp or
ta ti on  sy stem  th a t ga ve  th is  c ountr y  th e  bo os t th a t was  ne ce ss ar y to  d ev elo p in to  
a wor ld  po w er  an d to  su st ain  th is  po si tion  th ro ug h tw o W or ld  W ar s.  Thi s 
sh ou ld  le av e ve ry  li tt le  do ub t in  an yone’s min d th a t ra il ro ad  tr an sp o rt a ti on  is 
ne ce ss ar y in tim e of  pe ac e an d w ar .

Th e fa c t th a t ra il ro ad tr an sp o rt a ti o n  w as  th e on ly de pe nd ab le  tr ansp ort a ti on  
in th e countr y  fo r man y years  is th e  re as on  it  de ve lop ed  in to  w h a t w as  la te r 
di sc ov ered  to  be  a monop oly . E ventu all y  la w s w er e w ri tt en  to  co nt ro l th is  c on 
dit io n in o rd er to  pr ot ec t th e gen er al  w e lf a re ; ag en cies  w er e cr eate d  to  en fo rce 
th es e la w s,  which  co ns is ted of  su ch  th in gs as  re gu la tion s of  ra te s to  be ch arge d,  
th e su pe rv is io n of se rv ices  to  be pr ov id ed . Saf et y an d sa n it a ti on  fa ci li ti es  
w er e al so  in cl ud ed  in  th es e re gu la tion s.

D ur in g th is  sa m e pe rio d th e au to m ob ile w as  comi ng  in to  it s ow n. Thi s form  
o f  tr an sp o rt a ti o n  could  no t be de ve lope d unt il  pro pe r ro ad s co uld be bu ilt . 
Fr om  th e  be ginn ing,  ro ad s fo r au to m ob iles  wer e li tt le  mor e th an  cow  pa th s ; 
la te r ro ads w er e gr ad ed  an d gr av el ed , an d fin all y we  be ga n to  bu ild  pa ved 
ro ad s.  I t wou ld  be we ll to  re m em ber  th a t a t th is  po in t th e tr uck in g  in du st ry  
w as  un kn ow n.  The re fo re , it  de se rv es  no  cr ed it  fo r th e ba si c de ve lopm en t of 
e it her th e  r a il ro a d  o r high w ay  tr an sp o rt a ti o n  sy ste ms.

Th e fa r- re ach in g  re st ri c ti ve re gu la ti ons on ra il ro ads,  an d a ft e r th e  comp let ion 
o f hi ghw ay s th a t ha d been buil t by  and fo r th e au tomob ile , c re ate d  a co nd ition  
th a t perm it te d  tr ucks to en te r th e  fie ld of  tr ansp ort a ti on , un m ol es ted,  as  a 
co m pe tit or . How ev er , du e to  th e  de pre ss io n ye ar s of  th e  1930’s and th e re st ri c
tion s pl ac ed  on  fu el s an d ru bber  d u ri ng  W or ld  W ar  II , th e tr uck in g  in dust ry  
did no t come  in to  it s own un ti l a f te r  th e  w ar  en de d in 1945. D uri ng  th e 10- 
y ear pe riod  fr om  1945 to  1955 th e  tr uck in g  in dust ry , by it s ow n ad mission , de
ve lop ed  fr om  al m os t no th in g to  th e  seco nd  la rg est  i ndust ry  in  th e  co un try.  Thi s
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ph en om en al  gr ow th  co uld no t hav e been ac co mpl ishe d w ithou t som e form  of  
su bs idy.  The  reco rd s w ill  in d ic a te  th a t duri ng th is  10 -ye ar pe riod  th e vo lum e 
of ra il ro ad  bu sine ss  was  de cl in ing,  w hi le  a t th e  sa m e tim e th e tr uck in g in dust ry  
was  ga in in g,  unti l th e ra il ro a d s w er e in  seve re  fina nc ia l dif fic ul tie s.

Th e da y of  reck on ing ca me whe n th e  T ra nsp ort a ti on  Ac t of  1958 per m it te d  th e 
ra il ro ads to  use co m pe tit ive fr e ig h t ra te s an d w ith  th e de ve lopm en t of  new  
eq ui pm en t w er e ab le  to  pl ac e a t th e  di sp os al  of  sh ip per s an d tr uck in g  in dust ry  
a new , de pe nd ab le , fa st  an d cheaper fo rm  of  mov ing ca rgo.  T he sh ip pe rs  an d 
th e tr uck in g  in dust ry  hav in g th e  d is ti nct io n  of kn ow ing a goo d th in g when they  
see  it, im m ed ia te ly  too k advan ta ge  of  th is  se rv ice.  T his  co op er at io n be tw ee n 
th e sh ip pe rs , th e ra il ro ad s,  an d th e  truck in g in dust ry  is th e g re a te st  ad va nc e
men t in  th e field  of  tr an sp o rt a ti on  sin ce  th e be ginn in g of  th e  ra il ro ads.  Thi s 
re pre se nts  a br ea kt hr ou gh of  th e b a rr ie r  th a t has  ex is te d  be tw ee n th e tw o fo rm s 
of tr ansp ort a ti on . Thi s is th e  beg in ni ng  of  an  or der ly  pr oc es s th a t will  revo lu 
tion ize our en ti re  tr an sp o rt a ti on  sy st em . Thi s has  al so  he lped  to  el im in at e th e 
co m pl ai nt s co nc erning  tr ucks on o u r high way s, fr om  a sa fe ty  st an dpoin t of 
view, an d al so  wi ll re lie ve  com pla in ts  in re gar d to  th e  pr ob lem of  th e tr uck in g 
in dust ry  pa yi ng  th e ir  way  in  th e fin an cing  of hi gh w ay s.  Pi gg yb ac ki ng  tr uck  
tr a il e rs  on ra il ro ad  fl at ca rs  has  bro ught a so lu tio n to  so m an y pr ob lems in  th e 
field of  tr ansp ort a ti on , th a t it  m os t cer ta in ly  de se rv es  ev er yo ne ’s de ep es t con
si dera ti on  be fo re  we per m it  an yo ne  to  sto p th is  pr og re ss  fo r th e  sa ke  of  w hat  
am ou nt s to  se lfi shness.

T hi s leav es  us w ith  bu t one pr ob lem, un em ploy men t. T he un em pl oy men t 
prob lem is  no t new to  th e ra il ro a d  em ployee . In  th e past  35 years  ra il ro ad  em 
ploy m en t has been redu ce d by m or e th an  1 mi llion  jobs , an d w hat is th e gre ate st  
co nc ern is th a t th es e jobs  hav e be en  lost  fo re ve r. T he un em pl oy m en t pro ble m 
du e to  au to m at io n an d tech ni ca l ad va nc em en ts  has  pl ag ue d al m ost  ev ery labo r 
org an iz at io n in th e co un try an d has la te ly  includ ed  th e  T ea m st ers  or ga ni za tion . 
No so lu tion  to  th e pro ble m has be en  fo un d by th e F ed er al  Gov er nm en t, in dust ry , 
or  labo r. I t has co nt ri bu te d it s sh a re  of  un em pl oy men t to  our re ce nt rec es sio n 
of  ou r econom y. The  Tea m st er s Uni on  has  ap pr oa ch ed  th e prob lem by re qu es t
in g ou r N at io na l Co ng ress  to  r evers e  pr og re ss  by ag ai n  pl ac in g re st ri c ti ve  re gula 
tion s on th e  ra il ro ads in th e fo rm  of  h ig her  fr e ig h t ra te s in  o rd er to  fo rc e sh ip 
m en ts  by tr ucks ba ck  on th e hig hw ay s.  Sh ou ld  th e re ques t of  th e  T eam st er s’ 
org an iz at io n  be gr an te d  by ou r N at io nal  Co ng ress a t le as t tw o ve ry  se riou s 
pr ob lems wou ld be th e re su lt . F ir s t,  pr og re ss  in th e field  of  tr ansp ort a ti ons 
wou ld be reve rs ed , as  ha s been a lr eady  st at ed . Secon d, to  so lve th e T eam st er s’ 
un em pl oy m en t prob lem  by th is  ty pe of  legi sl at io n wou ld  es ta b li sh  a pr ec ed en t 
th a t wou ld  mos t cer ta in ly  give  ev er y oth er  la bo r org an iz at io n  ev er y re as on  to  
ex pe ct  th e  sa m e co ns id er at io n by  th e  N at io na l Co ng res s, whi ch  could  only 
lead  to  cha os  on a nat io nal  ba sis.

Many in dust ri es ar e  invo lved  in  th e  field of  au to m at io n an d tech ni ca l ad
va nc em en ts  an d a re  us in g th es e ad van ce m en ts  fo r th e  sole pur po se  of  e lim in at 
in g em ploy ee s in or der  to  m ak e m or e prof its . T he  un em pl oy m en t th a t has  bee n 
cr ea te d  from  th is  so ur ce  in addit io n  to  th e un em pl oy men t th a t has been cr ea te d 
by th e  re cen t rec es sio n ha s been  of g re a t co nc ern to  th e F edera l Gov ernm en t 
an d la bor fo r fe a r th a t we m ig ht  un em ploy  ou rs elve s in to  a de pr es sion  th a t 
wo uld  w ea ke n us  to  a po in t of  g re a t dan ger  in re la tion  to  th e pre se nt wor ld  
cr is is . An em ployee  is  no t on ly  use fu l to  pr od uc e go ods an d to  tr a n sp o rt  them , 
bu t is  al so  an  im port an t link  in  th e  ch ai n  of  our eco nomy . T his  link  m us t no t 
be  wea ke ne d or broken . Ther ef ore , an  em ploy er  th a t co ntr ib u te s to  th e  prob lem  
of  un em pl oy men t th ro ug h th e us e of au to m at io n fo r th e sol e pu rp os e of  mak in g 
pr of its  sh ou ld  be re qu ired  to  as su m e some of th e re sp onsi bi li ty  of th e  un em ploy 
m en t prob lem. Thi s could  be ac co m pl ishe d by a g ra dual pr oc es s ra th e r  th an  by 
a cr as h pr og ra m  by th e F ed er al  G ov er nm en t or to  a tt em p t to  le g is la te  on e in 
dust ry  ou t of  ex is te nc e fo r th e sa ke of anoth er  an d th er eb y dep ri ve th e  co un try 
of  the  p ro gr es s th a t is ne ce ss ar y in  th e  field  of  t ra nsp ort a ti on .

Senator McGee. The next witness is Mr. Gus Panos. Following 
Mr. Panos will be Mr. Strange, Mr. Roddewig, and Mr. Showalter.

Mr. Panos. Mr. Chairman, Mr. McWilliams is not going to be 
present and he gave me this statement to file.

Senator McGee. Fine. We will file Mr. McWilliams’ s tatement  in 
the record.
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(The document referred to is as follows:)
Statement of H. J. McWillia ms, Chicago, Burlington & Quincy Railroad

As an employee holding  rights  on the Chicago, Burl ington & Quincy Railr oad 
for 37 year s, I wish to make a few rem arks in behalf of the  rai lroad industr y 
in their  fight for  fa ir tre atm ent in connection with  the  piggyback service tha t 
has been ina ugu rated in the ind ust ry the  past  few years.

At the pres ent time I am the gen eral  chai rma n of the Brotherho od of Main
tena nce of Way Employees on the  Chicago, Burlington & Quincy Rail road and 
the sec ret ary -treasur er of the  nor thw est ern  region comprising 25  railr oads . I 
have worke d in many fields for  the  rai lroad and feel fam ilia r with  the  variou s 
phas es of the  in dustr y.

I am sur e everyone knows but  some do not realize to what exten t the .ra ilro ads  
of thi s coun try, in the  past seve ral years, have suffered competitive ly speaking 
from the  diffe rent  types of tra nsp ort ation , especial ly from the truck, bus, air, 
and wa terwa y lines. I realiz e comp etitio n is esse ntia l to the prosp erous  growth 
in any type  of business. The rai lro ad  ind ust ry is not fea rfu l of competitio n and 
is ready to meet such competition. In this connection I mean some relief  in 
the  ind us try ’s tax  burden and  revis ion of the obsolete regula tory  res tra int s that  
were placed on the rail roa ds yea rs ago when they were the only form of surfa ce 
tra nsp ort ation . These re str aint s were never  applied to oth er form s of tra ns 
por tat ion  in such a degree. There  a re  many other like situ ations  th at  are  surely 
crushin g the  very life from the ind ust ry,  reducin g the ind ust ry to a mere shell 
thro ugh  the  abolishme nt of c ert ain  l ines and the  merger of ot hers .

In the  1930 depression era  the  trucki ng ind ust ry began showing its force in 
the tra nsp ort ati on  field. From th at  time on the Government, thro ugh  the In ter
sta te Commerce Commission, has  repe ated ly placed a cover over the  motor ca r
rie rs from the  competi tive ra te  st ru ctur e angle. A gre at deal of business was 
also lost  to the motor car rie rs due  to the  door-to-door service  they  can and are  
furn ishi ng. This  is service  the  rai lro ads are unab le to fur nis h with out grea t 
ex tra  cost to the rai l car rie rs. As we all know the rai lroad ind ust ry is the pio
neer  in the  transp ortatio n field. Wi th the steady competition facing them they 
have  trie d repea tedly to get rel ief from different sources in order they might 
meet thi s competit ion. The rel ief  in thi s connection has been small to non
exis tent.

Du ring  the  era when the rai lro ad s were losing business to oth er modes of 
tra nspo rta tio n litt le thou ght was  given to the thou sand s of rai lro ad  work ers who 
lost their  jobs due to lack of busi ness  in the rai lro ad industr y. The job loss in 
the rai lro ad  indu stry  has  indeed  been stagg ering since appr oximat ely 275,000 
rai l wor kers h ave lost the ir jobs du rin g the pas t 5-year  period alone.

The question confro nting  this comm ittee  is the  wa r th at  has  been declared on 
the rai l ca rri ers’ piggyback servi ce by James Hoffa, general pres iden t of the 
Tea msters  Union. The piggyback service trul y is a competitive  service the ra il
roa ds ar e exerci sing to recoup los t business. This  service has  been met by the 
public  wholehearted ly since it prov ides  both rai l and moto r service. The tax  
dol lars  saved  to the  general publ ic on our highw ays alone would be staggering 
if cor rec t figures could be compiled by the use of the piggyback ra il service on 
long hauls. The war  Mr. Hoffa is waging on both the ra il ca rri ers  and the 
In te rs ta te  Commerce Commission in thi s connection is absu rd. Fo r him to de
mand a law th at  would pro hibit ra il car rie rs from perf orming piggyback serv
ice would be nothing less tha n dic tators hip  in the  tra nsp ort ation  field. This 
could easi ly put  the rai lroads  ou t of busines s ent irel y for he could dictate just 
wh at commodities the rai l carri ers could haul.

It  is with regr et that  I cannot give testimo ny in person to the  committee  and 
I wish to thank you for this oppor tun ity in giving you my rem ark s per taining to 
thi s v ery imp orta nt issue.STATEMENT OF GUS PANOS, SECTION FOREMAN, UNION  PAC IFIC  RAIL ROAD CO., CHE YEN NE, WYO.

Mr. P anos. Mr. Chairman, my name is Gus Panos. My address is 
111 East 11th Street, Cheyenne, Wyo.

I am an employee of the Union Pacific Railroad  Co., as section 
foreman. I am also S tate legislative  representative of Wyoming, and
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member of the executive board of the Union Pacific System Federa
tion of the Brotherhood of Maintenance o f Way Employees.

My statement is against any legislation or fur ther restriction tha t 
would amend the ratem aking provisions of the Inte rsta te Commerce 
Act.

Such action would be another subsidy to the truck ing industry 
against the public and our railroads forcing the public to pay higher 
rates for transporta tion and take business away from the railroads 
for the benefit of the truckers . That  seems to be what the truckers 
are asking to be done.

I wish to state tha t I am not against the trucking  industry,  if the 
trucks can transport freight  cheaper than  the railroads, they should 
do so, but, likewise, if the railroads can tran spo rt it cheaper, then 
the rai lroad  should do so.

We, the employees of the railroads,  do not ask for any favors, but 
do also oppose any favor  given to our competition, be they truckers, 
waterways, or airplanes. In  fact, we believe the railroads are now 
under more strict regulation tha n our competitors and Congress should 
be considering ways to give equal competitive opportun ity rather than 
adding restrictions.

We are sorry that  it is necessary to layoff the truckdrivers , but we 
also must not forget tha t there are about 400,000 ra ilroad  employees 
out of jobs.

In the maintenance of way department on the Union Pacific Rail
road during October 1955 we had 7,397 men working; July 1, 1960, 
we had 6,216 men working; and on Jan uar y 1, 1961, we had only 
4,656 men working. I hope that  with traffic increase it would not 
be necessary for further  force decrease.

The rai lroad industry during the last 10 to 15 years has been spend
ing millions of dollars to modernize thei r equipment, power, and 
facilities  so they can service the public with better service and faster 
service at less cost.

Are we now to penalize the railroad  industry for this? Are we to 
charge higher  rates to the public for trucke rs’ benefits? We have 
faith  in our representa tion in the Senate and the House, for justice 
to all and favors to none.

Senator McGee. Thank you, Mr. Panos. I think it would be well 
if you would stay for  jus t a moment. I want to ask you about a point 
or two. I want to assure you tha t the concern of the Senate and all 
of the Congress is for a balanced transpor tation indus try and fair  
treatm ent for all.

For  a long time, as you know, there has been legislation in the trans
porta tion field. The question here is no t whether we have legislation 
or not but that whatever legislation we have has an effect that tends 
to encourage and stimula te and help to grow in all factors  of the trans
porta tion indus try. We like to avoid a lining one industry against the 
other for sheer survival because the national intere st depends upon 
the help of them all. That is the c riteria tha t we continually explore. 
They are under examination here as we examine a fa ir national trans
porta tion policy.

I take it from your statement that  you aren’t against legislation 
but you are against any fu rth er legislation that  would tam per with the 
existing ratemaking provisions as they affect the rail roads  at  the pres 
ent time?
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Mr. P anos. We wish the railroads  to be given an opportuni ty to 
compete with other transportation in equal terms.

Sena tor McGee. And the petition , I am sure, states it fairly , that  
the trucking  interest would only ask the same opportunity . The dis
agreement arises as to what is the  fa ir atmosphere of oppor tunity for 
reasonable competitive operations. This is where the  dispute arises.

Mr. P anos. Yes.
Senator  McGee. They would make exactly the same statement, I 

think , that  you have so eloquently made here this morning. I think 
you raise a point here that is of very notable interest and is a very 
commendable point. Tha t is, the real measure in all of this  is how we 
can get better service at lower costs to consumers, to people. Does 
your group  have any feeling or any evidence of the extend to which 
these savings, for example, are being passed along to the consumers? 
I dare say that is not your category.

Mr. P anos. Well, I migh t state  it this way. In  the past we were 
told that there were two sides to the s tory, but at the present on this 
question we find out there are three sides to the s tory, the side of the 
truckers, the side of the railroads, and, afte r all, the major ity of the 
public where they have to pay the rates. We ask justice for all.

Sena tor McGee. I think there is probably a four th side. In addi
tion to the railroads  and the truckers and the consumer who pays the 
rates, there is the national interest from the standpoin t of security and 
emergency and that sort of thin g that  hopes to keep all of these seg
ments going so we have access to them in an emergency. There is 
a fou rth side to this.

Mr. P anos. Thank you, sir.
Senator McGee. Do you have a question ?
Mr. Barton. No questions, Senator.
Sena tor McGee. The next witness is Mr. James Strange.

STATEMENT OF JAMES S. STRANGE, BROTHERHOOD OF RAILWAY 
CAR MEN OF AMERICA, CHEYENNE, WYO.

Mr. Strange. Senator McGee and members of the committee, the 
Senator raised-----

Senator McGee. Would you identify  yourself, Mr. Strange?
Mr. Strange. James Strange, representing the Brotherhood of 

Railway Car Men of America and representing the shop cra fts in the 
Cheyenne shops. I am an employee of 19 years of the Union Pacific 
Railroad .

The Senator raised a question as to what the possible outcome would 
be as far  as employment by the innovation of piggyback. As it is 
known, any new innovations, any new equipment at the outset does 
affect our parti cular craft  very definitely. We build these piggy
back cars. While we do not build them locally, they are built in the 
eastern shops, they are built by our craft. Any new product, any 
new equipment na turally has a tendency the first few years of holding 
up very well and does not reflect a picture of reemployment to the 
workers on the whole railroad system, but as they wear out and as 
they require more repairs they do result in very definite reemploy
ment pictures. I have been fortunate  enough to  have an example of 
that  par ticu lar thing just in the last 2 months. I have had several—
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to be exact, it doesn't sound like a lot of people, but 13 people reem
ployed in the upgrading  of boxcars due to the fact that the box
cars eventually wore out.

I foresee the same thing  will happen in piggyback, that  the piggy
back cars will eventually need more repairs and will result in higher 
employment particularly  in ou r cra ft, and if we are unable to recover 
some of the trade that piggybacking seems to be bringing back to us, 
then I think we will no doubt see further  gains of employment in the 
other segments of the rail road crafts,  the operat ing brotherhoods and 
also the nonoperating brotherhoods.

There have been some charges  made by the teamsters’ organization 
that piggybacking itself was instrumental in causing a widespread 
unemployment amongst the truck drivers. Gentlemen, I don't be
lieve that  the facts wifi sustain that  charge.

Now, while I will admit tha t there are segments of  the  t rucking in
dustry, and particularly  the motor carriers, who have suffered some 
losses, there is no doubt about it and we admit it, but the overall pic
ture and by the American Trucking Association's own report they 
show the I960 gross income gain was 3.3. In the same period for the 
railroads the gross carloadings showed a practically simila r decline 
in the railroad industry.

Now, the piggybacking has resulted in a gain of approximately 2 
percent, o r a little over, to the railroads. That  is the overall picture 
throughout the railroad indus try. So then I say to the teamsters and 
I say to the truck drivers, and I, of all people, hate to see any man 
unemployed, I have seen my forces cut practically 50 percent since 
1949. I don’t like to see an  unemployed t ruck driver , I don’t think 
the committee does, bu t I do say to the committee that  quite possibly 
the truckers are attacking the wrong objects, that they are attacking 
the piggybacking when actual ly the p iggybacking is not the one that 
is causing the injury. I say th at  the recession that we have jus t gone 
through, the truck drive r probably caused the depression, the un
employed truck driver. By the same token, so does the unemployed 
railroad man. So I  don’t believe that anything should be done now 
tha t would take a step backward from the steps that were taken in 
1958 to help the railroads pull themselves ou t of the doldrums that  
they had apparently gotten into, possibly some of it was their  own 
fault , as a laboring man I am not able to say definitely whether it was 
or not, but undoubtedly they were in the doldrums.

Today some of the rai lroads , par ticula rly back East,  are on the verge 
of bankruptcy. I will name you one, the New Haven, practical ly 
fighting for its life. I think I am fa ir in stating that tha t fight was 
caused primarily because some of the business was drained off either by 
trucks, either through  coastal shipping or through possibly barge 
lines.

Senator McGee. Not to mention automobiles?
Mr. Strange. And possibly automobiles. New Haven is quite a 

passenger railroad. We can’t say to the public, “You are all going to 
have to give up driving an automobile so you can keep the railroad  
alive.” We know they are not going to do that.

So, to sum up, gentlemen, I say this, that  we do have a great sym
pathy for the unemployed trucker. I am a laboring man myself. I 
work by the day. So I know what it is to be unemployed. You have
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to meet the monthly bills. But I say to the unemployed trucker, we 
are all in the same boat. So let’s find out how we get that boat to 
shore. I don’t think this is the way to do it, to see tha t legislation is 
insti tuted  tha t will cause a railroad man to be unemployed so tha t a 
trucker  can be employed. 1 thank you.

Senator McGee. Thank you very much. I think,  so tha t the rec
ord may be again kept straig ht here, we ought to bear in mind, if I 
understand the testimony this morning correctly, tha t the real sub
stance of the charge is n ot tha t there has been any real black con
spiracy to do this sor t of thing  to the detriment of the  motor carriers, 
tha t this is the result of the present operation of the existing regula
tion of the ICC that permi ts the ratemaking  as it is. There has been 
relative ly less evidence, or it has been insinuated, at least, that what 
we are talking about is the result of what you call a recession. The 
concern is not how we cope with the recession, everybody sutlers from 
tha t, but rathe r whether there  is any kind of unfairness in the opera
tion of the present ratem aking situation. Tha t is the burden of the 
petition, as I understand it, carried by the people representing the 
trucking  interests here this  morning. I think the record ought to 
show that, so that we keep it straight.

Mr. Strange. Yes, Senator. While there has been some implica
tion by, I won’t say the trucking  industry, but by the teamsters’ or
ganization that  there has been a combination or a collusion between 
the Inte rsta te Commerce Commission and the railroads, I have not 
personal ly agreed with some of the decisions made by the Interstate 
Commerce Committee but-----

Senator McGee. Commission, you mean. Committees don't make 
such decisions. The Commission does.

Mr. Strange. Excuse me. I will say this, that  I think each and 
every one of them are dedicated gentlemen and I do think  they are 
doing what they are doing in the public interest. Thank you.

Senator McGee. Do you have any questions?
Mr. Barton. No questions, sir.
Senator McGee. The next witness is Mr. Roddewig.
Will fur ther witnesses be sure to give your address to the reporter  

as you identify yourself ?

STATEMENT OF CLAIR M. RODDEWIG, PRESIDE NT OF THE ASSO
CIATION OF WES TERN RAILWAYS, CHICAGO, ILL.

Mr. Roddewig. Senator  McGee, gentlemen of the staff, it is a pr ivi
lege for the railroad industry  to be represented here today. We ap
preciate the courtesy of the Senato r and I think out of these hearings 
will come a better unders tanding of what we are ta lkin g about in this 
whole area of piggyback and especially the piggybacking of new 
automobiles.

Senator McGee. I repeat, this is the only purpose of this session, 
to get at the facts.

Mr. Roddewig. We understand that.
Sena tor McGee. Did you identify yourself?
Mr. Roddewig. My name is Clair M. Roddewig. I am president 

of the Association of Western  Railways, with offices in the Union 
Station Building in Chicago, Ill. The association membership is
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comprised of all the class I railroads, 40 in number, operating in 
States  west of the Mississippi River and in Illinois and Wisconsin. 
I have been president of the Association since 1957. Before that  time, 
I was president of the Chicago and Eastern Illinois  Railroad.

I have served the U.S. Government as General Counsel for the Of
fice of Defense Transportation and as counsel for  the Interstate  Com
merce Commission at Minneapolis, Minn. Before Federa l Govern
ment service, I  was atorney general of the State  of South Dakota.

I appear here today in behalf of the nation's  railroads.
I am going to try to summarize as rapidly as I can. I might say 

we in the railroad indus try have been somewhat perplexed as to just 
what testimony should be submitted, but I think now the thing  has 
gone far enough so we know on what to concentrate.

I might  say, first, of all, the Teamsters Union has been very active 
in recent months and they have placed great emphasis on the effect 
railroad piggyback service is having on truck drivers and other em
ployees of the motor c arr ier  industry who are members of the team
sters organization, and par ticu lar emphasis has been placed on the 
fact that some members of the Teamsters Union, who formerly drove 
trac tors  pulling racks loaded with new automobiles, are now unem
ployed. We know th is is true  because the railroads are now tran s
port ing a considerable number of new cars in piggyback service and 
a growing number on newly developed bilevels and trilevels railroad 
cars, which does not involve piggybacking by the railroad.

We are quite willing to tell the public that  th is relatively new piggy
back service and the use of these newly developed railroad cars make 
for lower freight charges and make possible to charge a lower freight 
charge per new automobile than that charged by the over-the-road 
haulers. This represents progress in transpor tation and a port ion of 
the economies resulting from these services and this equipment innova
tion is being shared with the shippers. We in the railroad industry 
thin k it is good for the Natio n's economy-----

Sena tor McGee. May I  interrup t, Air. Roddewig, ju st for one ques
tion there? Do you have any evidence or any experience from your 
end of the line to suggest whether these lower freight charges to the 
shipper, to which you refer , end up as a benefit to the consumer?

Air. Roddewig. I have made inquiry from all the automobile manu
factu rers and they assure me it is.

Senator AIcGee. Tha t this is passed along in savings?
Air. Roddewig. Th at’s righ t. I don’t know the ir business and I 

think the committee should make inquiry from them as to the exact 
situat ion in this regard.

Sena tor AIcGee. That is, you would think it would be important, of 
course, to round out th is p icture , tha t such an inquiry  be made?

Air. Roddewig. I am not suggesting that, Senator.  I think the 
committee itself would be in better position to judge that . But trans
porta tion is just one segment of the overall cost of producing an 
automobile.

Senator AIcGee. Yes, Fo r example, in the case of the automobiles, 
with whom is the contract ? Who is the shipper in the case of the 
automobile ?

Air. Roddewig. The shipper in the case of the automobiles is the 
automobile manufacturer, and I might say righ t here much of the
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traffic that  we are talking  about moves on rates that  are filed with the 
Interst ate  Commerce Commission, not by the railroads, but by the 
trucking  industry. These are not all rai lroad rates that we are talk ing 
about. These are trucking rates in many instances filed by the truck
lines where the railroads merely p articipate in that rate by an adoption 
notice and through what we call a substitute service arrangement. 
There  are some traffic witnesses who will follow me and I think they  
can enlighten the committee a littl e better on that point.

I have some charts. This  first chart here is a chart that  shows what 
has happened in the transpor tation of new automobiles since the year 
1921, and the solid line up there shows the part tha t has been tran s
ported by railroads. This goes down through 1958. You will notice 
it has been a steady decline.

This  new business at one time, this new automobile business, was 
substan tially all on the railroads, almost 80 percent. Sta rting at the 
same time the portion tha t was hauled by motor vehicles was just 
sligh tly above 20, and it has gone up, up, up, up, up, and in 1950 it 
almost reached 90 percent. Now, we have gotten pa rt of this business 
back, but it is just a very, very small part of it back, and they still are 
hand ling more automobiles than  they ever did and fa r more auto
mobiles than we are handling.

Sena tor McGee. Your chart goes to 1958 there, I notice on the lines 
for  trucking.

Mr. Roddewig. It goes to 1958 and I think we can give figures and 
supply them later.

Senator McGee. I wondered whether you had more recent figures 
that  could be supplied fo r the record.

Mr. R oddewig. Yes, sir.
Senator McGee. Fundamenta lly, as I understand it, it has been the 

impact roughly since 1958 tha t is really the nub.
Mr. Roddewig. Actually, I think in 1959 the railroads hauled less 

automobiles than they did in 1958. That is because there were less 
automobiles to haul. Tha t is another factor in this thing. We ta lk 
about people being unemployed, the drivers being unemployed. The 
whole economy is down. Actually, in the first quarter of th is year, 
tha t is, 1961, there were 40 percent less automobiles hauled than there 
were in the first qua rter of last year. That in itself means, assuming 
tha t they had all the business, that  they would have 40 percent less 
opportunities  to haul automobiles than they had a year  ago. So it is 
not all going to the railroads .

Now, I would like to go on-----
Sena tor McGee. On the same point there, again to keep the record 

completely across the board, even with the 40 percent cut, let's say, 
in the number of cars being hauled anywhere by anybody, it is the 
relationship between the railroads and the automobile haulers.

Mr. Roddewig. There is more going by railroad, perhaps, propor
tionate ly than there was a year ago.

Senator McGee. And you r figures will show that.
Mr. Roddewig. But the amount of automobiles going in piggyback 

service on the railroads  is down. That is a decline factor and again 
tha t is because of technological improvements in railroad equipment.

I have some charts here. It  will take just a moment to show them. 
We have three pictures tha t demonstrate what has happened in the 
equipment  line.
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This, gentlemen, is the way new automobiles were hauled by a rai l
road in 1921, and all through the years when our volume continues to 
go down, and star ting  at about 1958 the railroads became worried. 
We couldn't compete with the trucklines  then. They got the business 
because o f service and also because of lower rates. They could pro
duce lower rates because the ir cost was lower than  ours. So we went 
to work on new equipment and new concepts and this is the next de
velopment.

This was the development of taking  the highway transport  tha t 
hauled four automobiles and put ting  two of them on a piggyback 
car so as to double the load of automobiles on a railroad car. So 
when they moved this way you had twice the number of cars th at you 
had when they moved before when you had four  in  a box car.

Now, the next concept is one fu rther step. This concept is what we 
call the bilevel car—it is a trileve l car instead of bilevel. Here you 
have got three decks and each one of those decks hauls  four cars.

This is the movement of cars directly on a railroad freig ht car, 
and whereas before this development of this new type of equipment 
you had 4 automobiles in a railroad car, here you have got 12 auto
mobiles in a railroad  car.

Senator McGee. Would it be f air  to say tha t you physically carry 
three times as many cars with the same amount of rolling stock as you 
did before?

Mr. Roddewig. Tha t’s right. That’s a fa ir statement to make.
The next step, then, was in the case of compacts. Tha t is the 

smaller car. Now, we had nothing to do with that.  The automobile 
people began to make shorter cars. These same trilevel cars will haul 
15 compact cars in 1 railroad car. So here, instead of 4 automobiles 
you had originally  in a box car, today in the case of compacts you 
have got 15, and again you have got 1 car doing almost four times as 
much work as it did before this.

Here is a very simple way where you load the trilevel cars and the 
bilevel cars. That is an adjustment ramp. You drive  the cars on 
the uppe r deck, the middle deck, or the lower deck, as the case may 
be; the ramp adjusts up and down to the different levels of the car 
itself.

We go on now to the next. Here is another type. This is a bilevel 
car where you have two tiers of automobiles. The number of cars or 
pieces of equipment transported  will vary depending upon the height 
of the equipment, the length of it, and what-not, and this is to handle 
traffic where you have got low clearances on railroads or where you 
have got extrao rdinary high automobiles themselves.

Another factor  that  makes it possible to have three tiers of auto
mobiles is the fact that  the automobile today is a substantially lower 
car from top to ground than i t was before. So you can take three tiers 
and they are not nearly as high in the air as three tiers of cars would 
have been 15 years ago.

Now we are going to talk  about what railroads get on this traffic. 
This is a case of the Frisco Railro ad and this chart here, the first bar  
on the top there shows tha t the ir average revenue per carload in 1960, 
on sand and gravel, was $62.56 a car, b ituminous coal was $72.98, iron 
ore was $171.35, manufactures  and miscellaneous, which is the highest 
rated traffic which moves on the railroad, averaged $186.03, all auto-
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mobiles, tha t is, including piggyback, inside box cars, what-not, the 
average was $436.34, and the trailer on flat car and the trilevel and 
the bilevel cars, the average revenue was $510.35 a car—a railroad 
car I am talking about. Tha t is $510 of railroad revenue per car on 
the Frisco Railroad  for 1960 on an average compared with gravel 
and sand average revenue of $62.56.

The next chart is average earnings per ton. This is on the basis 
of per ton load on a car. Sand and gravel in 1960 on the Frisco— 
and I use the Frisco because all the Teamster literature that  they put 
out has referred to the Frisco  Railroad as the arch villain in this— 
and I say this somewhat humorously, but they have used the Frisco 
Railroad, so to speak, as the horrible example. In 1960 gravel and 
sand average revenue per ton was $1.01, bituminous coal average 
revenue per ton $1.33, iron ore average revenue per ton $2.26, manu
factures and miscellaneous average revenue per ton $6.01, and average 
revenue per ton on automobiles handled on the Frisco Railroad $27.65, 
or 27 times the average revenue of gravel and sand, and tha t’s the 
statements in the Teamsters ' litera ture to the contrary notwith
standing.

Air. Barton. Mr. Roddewig, pardon me, how would the figures 
stack up if they were converted to ton-miles ?

Air. Roddewig. We have got ton-mile figures. Air. Gilliland 's 
statement of the Frisco Railroad, which will be filed, will show the 
ton-miles.

I would like to take just one more chart. Actually , what is involved 
here, and what the Teamsters and the truck ing indust ry are saying, 
is tha t we should reduce our rates. That  is actually what they are 
saying, we should cut our  rates—I mean that  we should raise our 
rates, tha t our rates  are too low. Now then, they say that we should 
be compelled to raise our rates either by the Inte rsta te Commerce 
Commission or the Congress itself should legislate to make us raise 
our rates on the basis that  they are noncompensatory. Now, this gives 
cents pe r car-mile. If  we are going ot say tha t on the  railroad  move
ment of new automobiles from Kansas City to L-os Angeles—and 
th at ’s a very heavy movement that goes through Cheyenne; on tha t 
the railroads get 88.5 cents per car-mile, and on new automobile traffic 
from Proviso, which is rig ht at Chicago, to Cheyenne, the revenue per 
car-mile tha t the ra ilroads receive is 85.4 cents per car-mile—if those 
rates have to be raised because they are noncompensatory and because 
they are too low, then there  is a whole scale of rates that  are much 
below th at on products of Wyoming that  move out of Wyoming to 
find markets in other States  th at are going to have to be raised.

Le t’s take wool, which is a very important crop in Wyoming. The 
railroad revenue on wool from Rawlins to Boston is 42 cents per car- 
mile and the rate on soda ash, which is a new product-----

Senator AIcGee. You'd better add there we hope to reduce some 
of the dirt  and grease in tha t wool so we don’t have to  d irty  up your 
cars any more.

Air. Roddewig. I am sure that  can be worked out. Soda ash, which 
is a new movement moving from Westvaco to St. Louis, the revenue 
there to the railroads is 42.9 cents per car-mile.

Another product tha t Wyoming is export ing is wood chips and 
wood pulp, and those produc ts are moving in increasing amount to
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the paper mills in Wisconsin. In the case of wood chips, the average 
revenue per car-mile is 28 cents; pulpwood, the average revenue per 
car-mile from North Park to Green Bay is 30.6 cents. When we come 
to crushed stone, again this gets into the category where they say we 
are charging  less for automobiles than for sand and gravel. Crushed 
stone moves from Wyoming to Louisiana. The reason it moves there 
is because it has an iron content in it that  they like down there in the 
oilfields. To move tha t, the railroads are charging 36.2 cents per 
car-mile.

The point is, if the automobile rates have to go up because they are 
noncompensatory, then the Commission on the same basis, on the same 
cost data,  is going to  have to require that all these other rates go up, 
and th is is just an example of produc ts that  are important to the Sta te 
of Wyoming.

So, gentlemen, what we are talk ing about here, we are talkin g about 
competition, we are talking about fai r competition, we are talking 
about technological change, and I am going-----

Senator McGee. I wanted to ask a question. I just asked counsel 
to make sure I was straight on this. When you are refe rring to these 
comparative figures, these are comparative revenues per mile, these 
are not the actual costs?

Mr. Roddewio. These are what  the railroads charge the shipper. 
These are what the  railroads receive for hauling freight .

Senator McGee. Yes. This is the charge th at  you levy ?
Mr. Roddewio. That we make and we collect; t ha t’s right .
Senator McGee. Now, this does not bear any relationship to the 

cost to the railroad of rendering the service ?
Mr. Roddewio. The cost will vary somewhat, but I migh t point this 

out. Much has been said tha t these automobiles move one way and 
the equipment comes back empty. Wool, general ly speaking, moves 
in the conventional box car, and tha t equipment theoretically moves 
both ways. Soda ash moves in special equipment: the car moves 
one way loaded and moves back empty. Wood chips move one way 
loaded, comes back empty. Pulpwood, one way loaded, comes back 
empty. Crushed stone goes one way loaded and comes back empty.

I might say this is a competitive situation. Really, we look at it 
that  here is an industry  tha t has been doing all right. The ir business, 
the trucking  industry  business, actual volume of business in 1960, 
was h igher  than it was in 1959. They are still growing. Our busi
ness in 1960 was below 1959.

Mr. Barton. How about their  net profit in 1959?
Mr. Roddewio. I think the net in both cases was down. This is a 

competitive situa tion-----
Senator  McGee. These figures are for the whole truck ing industry?
Mr. Roddewio. Yes, s ir; for the whole trucking  industry. I would 

like to quote from a s tatement tha t Judge Ganey made recently when 
he imposed sentence on some equipment manufacturers and some of 
their  officers for price fixing. We look upon this thing as merely 
a device, this  campaign of our competitors and the ir employees, as a 
campaign by which they are t ryi ng  to get the Federal Government to 
rig prices in the very same manner, to do it under a law tha t they are 
asking Congress to pass, to have the Government rig the prices, which 
is the very contrary thing that  the Sherman Act is designed to do and 
all our antitrust  acts are designed to do.
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Here is what Judge Ganey said when he sentenced these manu
facturers and the officers:

W hat re al ly  is a t st ake  here  is  th e su rv iv al  of  th e  kin d of  econom y und er  
whi ch  America has gr ow n to  gre at ne ss , th e fr ee  en te rp ri se  sy ste m.  The  co n
duct of  th os e wh o ha ve  co ns pi re d to  re s tr ic t co mpe tit ion hy pr ic e fix ing — 
he continued—
has fl ag ra nt ly  mo cked th e  im ag e of  th a t econom ic sy st em  of fr ee  ente rp ri se  
whi ch  we  pr of es s in th is  countr y  an d de st ro ye d th e mo del which  we off er to da y 
as  a fr ee  wor ld  a lt e rn a ti ve  to  S ta te  co nt ro l an d an  ev en tu al dic ta to rs hi p.

I say, Sena tor McGee, tha t these words are of h istoric significance, 
and all we say is that  better goods and services and increased produc
tivi ty are not the results of  restra ining competition and rigg ing prices. 
They are the results of good, wholesome, fa ir competition, giving play 
to the fruit s of technological improvement and the passing of those 
fru its of progress on to the sh ipping public.

Thank you very much.
Mr. Barton. Mr. Roddewig, I am much interested in your last 

statement tha t you believe in free enterprise, is th at right , and the en
forcement of the anti trus t laws?

Mr. Roddewig. Beg pardon  ?
Mr. Barton. I take it you believe in free enterprise and the enforce

ment of the ant itrust laws ?
l\fr. Roddewig. Yes, si r; I  do.
AYr. Barton. Why did the railroads  so vigorously seek exemption 

from the ant itrus t law in making rates under the Reed-Bulwinkle 
bill ? Do they have such exemption today ?

Mr. Roddewig. I would think if we didn’t have any rate regula 
tion we wouldn’t need that. The only reason you need tha t immunity 
is because you have a system of rate regulation by the Interstate Com
merce Commission. If  you didn’t have that , the railroad industry 
would have to take its place right  alongside of every other industry  
under the Sherman Act and all the other ant itrus t action.

Mr. Barton. You would be willing to have complete freedom from 
ant itru st laws?

Mr. Roddewig. I am not going so far as to say tha t today. I don’t 
think that issue necessarily is here, but the point I am suggesting here 
is tha t this campaign to have Congress, in effect, regulate freight  
rates, or through the Interst ate  Commerce Commission, is the very 
opposite of what the ant itru st laws seek to bring about.

Mr. Barton. The railroads  can do that  under the exemption free 
of the ant itrus t laws at present, can they not ?

Mr. Roddewig. They are not free of the antitrust  laws, by any 
means. The only thing Reed-Bulwinkle says is tha t we can get to
gether with rate bureaus and suggest through  rates and joint rates.

Mr. Barton. That  is not rigging rates, exactly?
Mr. Roddewig. They are filed with the Commission and the Com

mission can suspend them, and many of them are suspended.
Mr. Barton. Mr. Roddewig, about your comparisons, I take it 

those comparisons were chosen not because they meant anything rate- 
wise, I  think you would agree that wood chips and pulpwood, crushed 
stone, soda ash, and wool do not constitute the valuable traffic nor 
have the characteristics of a new automobile, one of our most desir
able forms of traffic?
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Mr. Roddewig. What I  am suggesting is this : The railroads can 
make money charging 28 cents to move wood chips from Wyoming to 
Wisconsin; if it takes a rate  tha t low to move them to support the 
economy out of here, if we can make money doing i t, then we can cer
tainly make money by moving automobiles from Kansas City to Los 
Angeles at 88 cents.

Mr. Barton. As a rate comparison ?
Air. Roddewig. The rate  comparisons, I think they have lost the 

same meaning tha t they used to have because of the competitive 
situation.

Now, the statement  was made here—I want to comment on it—the 
statement was made that we are charg ing less for  new automobiles 
than  we charge for the components tha t go into new automobiles. 
That is not true.

Senator McGee. If  you w ant to turn  the coin over to  the other side, 
the cost of shipping a carload of pulpwood, for example, actual cost 
to the railroad  company, would be w hat in relation to a carload of 
automobiles ?

Mr. Roddewig. There would be s ituations where actually the cost 
of moving automobiles would be less, and I  will say why. If  the 
Union Pacific, which many times they do, if they get a full trainload 
of new automobiles in Omaha and if tha t full train load  of new auto
mobiles is going to run from Omaha as a solid train  through to Ogden, 
Utah, or to Los Angeles, you have got a very low-cost piece of t rans
porta tion involved there, while, on the other hand, if you have got 
some wood chips that  a re coming f rom up in Wyoming and you move 
it over two or three branch lines where you have got low-density 
traffic and you finally get it into Wisconsin, you have a higher cost 
piece of transpor tation .

Senator McGee. Of course, you have selective instances in each case 
there.

Mr. R oddewigg. That’s right.
Senator McGee. In  terms of over-the-road business in general.
Air. Roddewig. I don’t know. Your equipment used in hauling new 

automobiles, especially these trilevels, certain ly it costs more than 
the wood chip cars but they are both expensive cars. As against that , 
your new automobiles, your cars to handle new automobiles, I believe 
in most instances they are roller-bearing cars, they probably have to 
be shopped less than the old type car, and you have all these different 
factors  tha t have to be brought into play.

Senator AIcGee. Because it came up at another  point in the hearing 
this morning, perhaps you can shed a little  light  on this  for us. Em- 
ploymentwise in the railroad,  what does this segment we are inte r
ested in, piggybacking, mean in terms of new employment?

Air. R oddewig. I tried  to find that out in our indust rywide statis tics, 
just  how much of the automobile business we handled actually went 
piggyback. I couldn’t even isolate tha t because the statistics come 
in “new automobiles,'’ regardless whether they move in boxcars, pig 
gyback, or whatnot. The individual railroads have it because they 
keep a separate record of it. But getting  back to employment, I  don't 
know tha t you can isolate that , Senator. But I do know this. We 
talk  about the railroads today—actually, we are hand ling less busi
ness than we had in 1958, we are in worse shape today than  we were
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in 1958, b ut if the railroad industry today could increase their  busi
ness by 15 percent, of business that would give us the revenue that  we 
are receiving on new automobiles, you wouldn’t have a squawk from a 
single railroad in the United  States  on the basis of earnings. The 
railroad industry would have earnings and have prosperity that we 
have never had before from the 15-percent increase in traffic or that 
would give us the equivalent of  t ha t in revenue.

Senator McGee. I think the record again ought to be reemphasized 
tha t as far as the Congress is concerned, as far  as this Subcommittee 
on Surface Transporta tion is concerned, w’e do not regard any issue 
here as involving ra te rigging. W e are in terested in a fa ir rate struc
ture and practice and that’s the reason we want to give the fullest pos
sible hearin g to all sides on this  subject. It  makes a difference whose 
ox is being gored as to what your view is, as to what is free enterprise 
or what is free competition or what  is fai r competition. One of the 
reasons for the ICC being created in the very first place was because 
of the  inability  of pr ivate  interests to view that  objectively because of 
the fact  they  left out of consideration the public interest. That is the 
long history of the past. We have grown up and matured and sophis
ticated this  whole operation. It is a part of the continuation  of that 
sophistication, if I may say, we feel the ratemaking in all transporta
tion, because of its bearing on the Nation as a whole, has to be under 
constant surveillance. It  is not a m atter  of rigging whatsoever. It  is 
a mat ter of fairness and soundness. That  is the only point.

Mr. Roddewig. The suggestion of rate rigging is our own suggestion 
and certainly doesn’t come from any member of the committee.

Again, may I close on this  note, that  if the railroad industry can't 
compete pricewise for the transporta tion  business of this country, then 
we are running headlong into Government ownership of the  railroads. 
When you get Government ownership of railroads you may get Gov
ernment ownership of the trucking  industry. This competition isn’t 
too bad. Can't  we pass on the fruits of progress? If  ou r industry 
as a part  of the competitive economy of this country comes up with 
something that  permits us to do something cheaper for our country, 
shan 't we have the right  to pass on some of those f ruit s to our cus
tomers ?

Senator McGee. Assuming the customers are the consumers. That, 
of course, is another question.

Mr. Roddewig. If  there are automobile companies today that are 
not passing these on to thei r customers, it is just a question of time 
until competition in turn will make them pass it on. They tell me they 
are passing it on. Now, whether they are or not, I am not represent
ing them.

Senator McGee. I think  the benefit to the consumer is of utmost 
importance, and whatever else, Congress stands as almost the only 
spokesman for the consumer. The railroads have very able represen
tation throu gh men such as yoursel f, the truckers have excellent rep
resentation , and labor has excellent representation. Congress has to 
speak for the consumer.

Mr. Roddewig. All we want to do is to do a bette r job for the con
sumer. We want to pass on the frui ts of our organization.

Senator McGee. Thank you very much.
Mr. Roddewig. Some of these charts I used are  from Mr. Gil liland's 

statement. We want permission to file that statement.
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Senator McGee. We would hope, if we could, to get copies of the 
material on the charts  for  the record.

Mr. Roddewig. Some of them are in Mr. Gillil and’s s tatement.
Senator  McGee. Mr. Gil lilan d’s statement will be in the record.
Mr. Roddewig. Very good.
Mr. Gilliland. May I file it with  you now ?
Senator McGee. Please do.
(The p repared statement of Mr. Roddewig follows:)

My na m e is  C la ir  M. Ro dd ew ig. I am  pre si de nt  of  th e  A ss oc ia tio n of  W es te rn  

R ai lw ay s,  w it h  offices in th e Un ion  S ta ti o n  Bui ld in g in  Ch ica go , Il l.  T he as so ci a

tion  m em be rs hi p is co m pr ise d of  a ll  th e  cl as s I ra il ro ads,  40  i n nu m be r,  ope ra ting  

in  S ta te s w es t of  th e M ississ ip pi  R iv e r an d in  Il li nois  and  W isc on sin . I ha ve  

been  p re si den t of  th e as so ci at io n si nc e 19 57 . B ef or e th a t tim e, I w as  pre si den t of 

th e Ch ica go  & E ast ern  I ll in oi s R ai lr oad .

I ha ve  se rv ed  th e U.S. G ov er nm en t as  G en er al  Co un se l fo r th e  Office of De 

fe ns e T ra n sp o rt a ti o n  an d as  co un se l fo r th e In te rs ta te  Com merce  Co mm iss ion  

a t M in ne ap ol is , Minn.  B ef or e F ed era l G ov er nm en t se rv ic e,  I w as  at to rn ey  

ge ne ra l of  t h e  S ta te  of  So ut h D ak ot a.

I ap p ear he re  to da y in beh al f o f th e  N ati o n ’s ra il ro ad s.

We, in th e ra il  in du st ry , ha ve  been- so m ew ha t pe rp le xe d as  to  ju s t w h at te st i

mo ny  s ho ul d be su bm it te d a t th is  h ea ri ng .

T he  h ea ri ng,  we  un de rs ta nd , is  f o r th e  pu rp os e of  in qu ir in g in to  ra il ro a d  pig gy 

ba ck  se rv ic e,  an d it s eff ect  on o th er mod es  of  tr an sp o rt a ti o n , al on g w ith  los s of  

jo bs  by m em be r of  th e T ea m st er s Union . So fa r as I am  in fo rm ed , th e re  is no 

pr op os ed  le gi sl at io n pe nd in g in  C on gr es s wh ich  sp ec ifi ca lly  re fe rs  to  pig gy ba ck  

se rv ice .
We a re  a w are  th a t Ja m es  Ilof fa , gen er al  pr es id en t of  th e T eam st ers  Un ion , ha s 

de cl ar ed  w ar on ra il ro ad  pi gg yb ac k se rv ic e— th e m ov em en t of  tr u c k  tr a il e rs  on 

ra il ro a d  fl at ca rs . Ac ce ptan ce  o f th is  c om pa ra tive ly  ne w tr a n sp o rt a ti o n  se rv ic e by 

sh ip pe rs  and  th e pu bl ic  is cl ea rl y sh ow n by its  ex plos ive gr ow th  in  th e  la s t few  

ye ar s.
Mr. Il of fa  an d his un io n ha ve  pla ce d g re a t em ph as is  on  th e  eff ec t ra il ro ad  

pi gg yb ac k se rv ic e is ha vi ng  on tr u c k d ri v e rs  an d o th er em ploy ee s of  th e m otor  

c a rr ie r in d u st ry  wh o are  m em be rs  of th e  N at io n’s la rg est  la bor or ga ni za tion . 

P a rt ic u la r em ph as is  has  been  pl ac ed  on th e fa c t th a t so me m em be rs  of  th e 

T ea m st er s Union , wh o fo rm er ly  dro ve tr ac to rs  pu ll in g ra ck s lo ad ed  w ith  new 

au to m ob ile s, a re  now  un em ploy ed . W e kn ow  th is  is  tr ue , be ca us e th e  ra il ro ad s 

a re  now tr an sp o rt in g  a co ns id er ab le  nu m ber  of  ne w cars  pi gg yb ac k se rv ice , an d 

a gr ow in g nu m be r on ne wl y de ve lo pe d bileve l an d tr il ev el  ra il ro a d  ca rs  wh ich  

ha ve be en  d es ig ne d fo r th is  ser vice .
We a re  quit e will in g to  te ll th e  pub lic th a t th is  re la ti v ely  ne w pigg yb ac k 

se rv ic e and  th e  us e of th es e ne w ly  de ve lope d ra il ro a d  cars  m ak e lower  fr ei ght  

ch ar ge s po ss ib le  pe r new  au to m ob ile th an  th a t ch ar ge d by th e ov er -th e- ro ad  

ha ul er s.  T his  re pre se nts  pr og re ss  in  tr an sp o rt a ti o n , an d a po rt io n of  th e  eco no

mies  r es u lt in g  f ro m th es e se rv ic es  a nd  eq ui pm en t in no va tion s is  be in g sh ar ed  w ith  

th e sh ip pe rs . We, in  th e ra il ro a d  in du st ry , th in k  it  is goo d fo r th e N at io n’s 

eco nom y, b u t ev id en tly Mr. Ho ffa  an d  hi s T ea m st er s Un ion wou ld  lik e to  ha ve  

Con gr es s enac t a law  a g ain st  i t.
L et ’s loo k ba ck  25  or  30  y ears  to  th e  da ys  w he n al m os t al l ne w au to m ob ile s 

mo ved fr om  poin t of m an u fa ctu re  to  dea le rs  in ra il ro a d  bo xc ar s.  Th en  mot or  

c a rr ie r o p era to rs  off ere d ra ck  tr a il e r  ha ula w ay  se rv ic e a t lo w er  ra te s,  in ad di 

tion  to  pr ov id in g de liv er y a t th e  d e a le r' s plac e of  bu sine ss . Th ey  go t th e bu si 

ne ss  an d as  th is  tra ffic le ft  th e ra il ro a d s  fo r th e tr uck s,  ra il ro a d  em ploy ee s lo st  

th e ir  job s.
R ai lr oad  em ploy ee s are  m em be rs  of  un ions , too,  b u t ra il ro a d  un io ns  did no t 

de m an d th a t Co ng re ss  out la w  th e mo ve men t of  ne w au to m ob iles  on hi gh w ay  

tr a il e rs  from  th e N at io n’s hig hw ay s.  Nor  did th e ra il ro a d  in dust ry .

May be  we sh ou ld  ha ve  been  m or e ag gr es siv e.  B ut th e  re co rd  is  cl ea r th a t 

th e ra il ro a d s ca nn ot  be ac cu se d of  ham pe ri ng  tr a n sp o rt a ti o n  pr ogre ss  wh en  

co ns id er at io n is  g ive n to th e  p ub lic  i n te re st .
I t is re g re tt ab le  th a t me n los e jo bs , w he th er  th ey  be em pl oy ee s of  tr uc kin g 

co mpa nies , ra il ro a d s or  an y o th er in d u st ry , bu t pro gr es s can n o t be  hal te d or 

ha m pe re d by  e na ct m en t of  s elf ish  l eg is la tion .
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Whil e Mr. Hoff a seeks to pla ce  bla me fo r team ster  union  unem plo ym ent  on 
the  do orste p of the  ra ilr oa ds , he  con ven ien tly over looks th e fa ct  th at  aut om o
bile m an uf ac tu rin g in the  firs t q u ar te r of th is ye ar  wa s abou t 40  pe rcen t under  
a ye ar  ago. Like wise , othe r in du st ries  in th e Na tio n, fo r th e mos t p ar t are 
produci ng  less th an  the y did  a ye ar  ago, and  as a res ult , fr ei gh t traff ic volum e 
is below  w ha t it  ha s been in re ce nt  yea rs. Witn ess es who wi ll follo w me will 
give  th e sub com mit tee  fa ct ua l st at is ti ca l evide nce.

I do, how eve r, wan t you to no te two ch ar ts  I have  br ou gh t with  me. The se 
two ch ar ts , as  I will de m on str ate , po int  out  the  sh ift  th at  ha s take n plac e in 
the  tr an sp or ta tion  of new aut om obiles. ( Extei ni>oraneo us re m ar ks .)

At  th is  tim e it  seem s ap pr op ri at e to st at e th a t we sus pec t th at th is at tack  
by th e Tea m ste rs  Unio n on ra il ro ad  pigg yback service is ju s t one pro ng of a 
ma ny- pro nged at tack  to pla ce th e ra ilr oa d in du st ry  in a legaliz ed reg ula tor y 
st ra it ja ck et  which would prec lud e com pet itio n with  new er form s of tran sp or ta 
tio n fo r th e co un try ’s tran sp or ta tion  bus iness. If  th e eff ort s of the se selfish  
in te re st s ar e succ essf ul, it  wo uld  me an slow de ath fo r th e Nat io n’s ra ilr oa ds  
as  a pr iv at el y owned in du str y.  Th e ra ilr oa d in du st ry  ca nn ot  ex ist  if it  is 
den ied  th e righ t to compete on a fa ir  an d equ al basis  with  ot he r mod es of tr an s
po rta tio n.  I ma ke th is stat em en t with  all  th e sin ce rit y I can comm and.

Prior  to 195 8 and  en ac tm en t of th e Tra ns po rta tio n Act  of  1958 , the  ra il
ro ad  in du st ry  wa s rap idl y ap pr oa ch in g ser iou s de terio ra tio n.  Congres s wise ly 
rec ogn ized th e ser iou sne ss of the  si tu at io n and  pas sed  leg isl ati on  wh ich  loosened 
some  of th e regu lat ory sha ckl es wh ich  ha d held th e in du st ry  in re st ra in t whi le 
co mpe titors grew str on g an d he al th y.

One of th e most im po rta nt  pr ov isi on s of th e 195 8 ac t was  it s cla rif ica tio n of 
the  r at em ak in g p rov isio n o f the  e xi sti ng  law.

Th is ac t gr an ted the  ra ilr oa ds  a me asu re of free dom  to com pete  fa irl y for  
the  tr an sp or ta tio n bus iness of th e co un try  th at  the y did  no t have  pr io r the ret o.

Th e ra il ro ad s ar e now ex er cis ing th at  righ t to comp ete, as  Con gres s cle arl y 
exp ect ed the m to do. They ar e tr yi ng  to bri ng  ab ou t an or de rly  ad ju stm en t of 
the  ra te  st ru ct ur e more ne ar ly  to  ref lec t tr an sp or ta tio n costs , ra th er th an  leav e 
the  ra te  st ru ct ur e rig idly tie d to philos oph ies which hav e been  un re al ist ic  for 
ma ny  y ears.

Th e ra ilr oa ds  ar e coo perat ing  w ith  shipp ers in dev eloping me ans  of  pro vid ing  
mo re sa tis fa ct or y tra ns po ra tio n ser vic es,  and  me ans  of red uc ing  tran si> ortatio n 
costs. Th ey ar e sh ar in g th e re su lti ng  sav ing s wit h th e shipp ers .

All of  th is  is pro duc ing  more bu sin es s for  the  ra ilr oa ds . And  in no ar ea  of 
tran sp or ta tion  hav e the  re su lts  been mor e sp ec tac ula r th an  in th e explosive  
grow th of piggyback.

Some  bu sin ess  los t to mo tor  carr ie rs  an d barge lin es  over th e ye ar s ha s been 
reg ain ed  an d some new traff ic ha s bee n deve lope d as  a re su lt of ra ilr oa ds  being  
pe rm itt ed  to  exe rcis e a deg ree  of com pet itiv e free dom . N atur al ly , ra il com
pe tit or s ha ve  lost  some traffi c, an d the y don ’t like  it.

Te am ste r Union pr op ag an di sts  ha ve  been ass ign ed to th e ta sk  of convi ncing  
Membe rs of Congres s th at legis lat ion  is needed to th w ar t th e alle ged  menace 
of pig gback  s erv ice  t o T ea m ste r me mb ers  who ar e employed  in in te rc ity  tru cki ng.

Th ey  al re ad y hav e tu rn ed  out  a nu mb er  of pamp hle ts on w ha t the y rep res en t 
as  th e pe ril s of piggy back, bu t th eir  ou tp ut  so fa r looks  lik e the y ar e hav ing  a 
ra th er diff icult tim e pu tti ng  to ge th er  a con vinc ing reci tal  of how the  pub lic in te r
es t wi ll be be tt er  serv ed by keep ing  th e tru ck  tr ai le rs  on the  hig hw ays ins tea d 
of all ow ing  th em  to rid e ove r the  ra il ro ad s’ rig ht-o f-way.

It  ta ke s th e bu rning  of a lot  of mi dn igh t oil to dre am  up an y kin d of an 
ex pl an at io n as  to how shi pp ers  are  bei ng in jur ed  by pigg yback th a t ha s res ult ed  
in th e exp los ive  gro wth of th is  com bin ation  of truc k and ra il  tran sp or ta tio n 
in th e la st  few  yea rs.

So all  in all , it is not su rp risi ng  t hat  the  T ea m ste rs’ prop ag an da  is an amazing 
cong lom era tio n of ar gu men ts th a t do n' t mak e much  sens e—a nd mo re fre quent ly 
th an  n ot  w ind  up in head -on col lisi ons with  each oth er.

For  exa mp le,  the  ra ilr oa ds  ar e give n a pa t on th e back fo r th e imp rov em ents 
and th e econ omie s in the  tr an sp or ta tion  of fre ig ht  whic h the y ha ve  been able 
to effe ct thr ou gh  the  dev elo pm ent  of pig gyb ack —bu t a kick  in th e pa nts for  
sh ar in g th e resu lti ng  sav ing s with  th e us ers  of th e new  ser vic es bec aus e it  is 
at tr ac ti ng  bu sin ess  and red uc ing  th e job  op po rtu ni tie s fo r th e ove r-th e-ro ad 
te am ster s.

Th e Te am ste rs  say  “th er e is no  do ub t” ab ou t th e ra ilr oa ds  ma kin g money on 
th ei r pig gyb ack  op era tio n—a nd  th ey  po int  out why,  with  figu res to show how 
pig gyb ack  cu ts  tr an sp or ta tio n cos ts. “Thes e figu res ,” to qu ote  th e Te am ste rs,
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“i ll u s tr a te  w h a t a lu cr at iv e o p er at io n  it  re al ly  is .” But , in an  ef fo rt  to  dr um  

up  pr od uc er  an d sh ip pe r op po si tio n to  pigg yb ac k,  th e  T ea m st er s th en  go on to 

s ta te  th a t th e  ra il ro ad s are  fo rc ed  to  “c ha rg e h ig her  ra te s fo r sh ip pi ng  low- 

pr ic ed  go od s • * * to co ve r th e  lo ss es  th ey  a re  fo rc ed  to  ta k e” on pigg yb ac k 

se rv ic e,  in  o rd er to  co mpe te  w ith  th e  m ot or c a rr ie rs  fo r th e  hig h- gr ad e bu sine ss  

Ho w th es e al le ge d “l os se s” ca n be  in cu rr ed  in an  op er at io n w hi ch  th e  T ea m st er s 

fr ee ly  co nc ed e to  be hi gh ly  pro fi ta ble  is  co nv en ie nt ly  le ft  un an sw er ed .

Th e T eam st ers ’ pro pa ga nd a c o st a rs  th e  ra il ro ad s an d th e  In te rs ta te  Co mm erc e 

Co mmiss ion as  th e  vi ll ai ns  re sp on si bl e fo r th e su cc es s of  pig gy ba ck .

The  IC C is  port ra yed  as  be ing u n d e r th e th um b of th e ra il ro ad s.  B u t in 

ch ar gi ng  th a t th e  Co mm iss ion  is  u nduly  disp os ed  to fa v o r th e ra il ro ad s,  no a t

te m pt  is  m ad e to  ex pl ai n why , if  th is  w er e th e case,  th e ra il ro a d s’ tr ou bl es  ha ve  

bee n st ead il y  w or se ni ng  d u ri n g  th e  la s t 30  ye ar s,  w hi le  th e ir  co m pe ti to rs  by 

ai r,  w at er , an d hi gh w ay  ha ve  ta k en  ov er  th e g re a te r po rt io n of  th e  N at io n’s 

tr em en do us ly  ex pa nd ed  fr e ig h t an d pa ss en ge r bu sine ss .

In  th e e a rl ie r st ag es  of m od er n pi gg yb ac k,  Mr . Il off a fo rc ed  in te rc it y  m otor  

c a rr ie rs  to  ag re e to  re s tr ic t th e ir  use  of pigg yb ac k. T his  st ra te g y  slo we d dow n, 

bu t did no t hal t,  th e de ve lo pm en t of  th is  new  m ea ns  of  tr an sp o rt a ti o n .

Mo re re ce nt ly , Mr. Ilof fa  neg oti at ed  a new co ntr ac t w it h  tr u ck in g  co mp an ies  

in th e  M id w es te rn  St at es . At  fi rs t, he  de m an de d th a t th es e co m pa ni es  pa y in to  

th e  T eam st ers ’ w el fa re  fu nd  1 ce nt  a mile  fo r ev er y tr a il e r mo ved by ra il ro ad . 

L ate r he  ch an ge d th is  to a fla t ch arg e  of $5  i>er tr a il e r.
T he  ne w co n tr act w ith tr u ck in g  co m pa ni es  oper at in g  in  th e M id wes t incl ud es  

th e $5-p er- tr a il er pr ov isi on , an d th is  pr ov is io n is to  become  ef fe ct iv e Feb ru ar y  

1, 19 62 , un le ss  some  oth er m utu al ly  ag re ed  up on  arr an g em en t is w or ke d out.

Ob vio us ly , if  a lev y of  $5  per tr a il e r  fa il s to di sc ou ra ge  th e  tr uck in g  com 

pa ni es  fr om  ha vi ng  th e cr os s- co unt ry  po rt io n of  th e ir  hau li n g  pe rf or m ed  by 

ra il  in st ea d  of  by hi gh way , th ere  is  not hin g to pr ev en t th e T eam st ers  fro m in 

cr ea si ng th e  pe na lty to  w hat ev er  figu re  is ne ce ss ar y to  ac hi ev e th a t pu rp os e.

T he  T eam st er s a re  ap pe al in g to  th e  pu bl ic  to  jo in  th em  in th e ir  a tt ack  on 

th e ra il ro a d s an d th e In te rs ta te  Co mm er ce  Co mm iss ion  on th e  gr ou nd s th a t 

m ill io ns  of  doll ar s in hi gh w ay  ta x es “a re  be ing  lost  to F ed er al  an d S ta te  Gov 

er nm en ts  w he n th e ra il ro ad s h au l tr u c k  tr a il e rs .” Thi s,  th ey  sa y,  de pr iv es  th e 

res i>e ctiv e S ta te s of  ne ed ed  hi ghw ay  re ve nu es , an d per il s th e  n a ti o n al hi gh w ay  

pr og ra m .
Bu t, th e ra il ro a d s’ co m pe ti to rs  pay  re la ti vel y li tt le  fo r th e  su pport  of  th e 

var io us re sp on si bil it ie s of  S ta te  an d  loca l go ve rn m en ts —e xce pt  fo r th e  hig h

w ay s th ey  use . Th e ra il ro ads,  on  th e  oth er  ha nd , in  ad dit io n  to  fu rn is hin g  

th e ir  ow n fa ci li ti es , pa y ab out .$400  m ill io n ev er y y ear to  S ta te  an d loc al go ve rn 

m en ts  fo r th e  su ppo rt  of  ed uca ti on,  w el fa re , po lic e an d fir e pr ot ec tion , an d 

si m il ar pu bl ic  se rv ice s. IIow  lo ng  do es  an yo ne  su pp os e th e ra il ro a d s ca n co n

ti nue to pa y $4 00  mi llio n a y ear to  th e S ta te  an d loc al go ve rn m en ts  fo r th e 

su pport  of  ed uc at io n an d si m il ar se rv ic es  if  th e ir  opport unit ie s to  a tt ra c t bu si 

ne ss  a re  re st ri c te d  in ord er  to  pro vi de  mor e ta x  re ve nu es  fo r th e  hig hw ay s?

Su re ly , th e  fu nds w ith  w hi ch  to  fin an ce  hi gh w ay  pr og ra m s,  w het her  Fe de ra l, 

S ta te , or  loca l, sh ou ld  no t ha ve  to de pe nd  upon la w s an d re gula ti ons whi ch  re 

str ic t co m pe tit io n.
W hat  is  be hi nd  th e T eam st er  ch ar ges  of  In te rs ta te  Co mm erc e Co mm iss ion  bi as  

in  fa vor of  ra il ro a d s?  Si mply  th a t tr u ck ers  ha ve  so m et im es  be en  w hat  th re e 

mem be rs  of  a Sen at e su bc om m it te e in  19(50 te rm ed  “d is ap po in te d p art ie s in pr o

ce ed ings  be fo re  th a t ag en cy .” In  a sign ed  st a te m en t of  “s ep a ra te  vi ew s” fo l

lowing th e  su bc om m itt ee ’s in ves ti gat io n  an d re p o rt  on  ch ar ges  of In te rs ta te  

Co mmerce  Co mm iss ion  bi as , S en ato rs  B ut le r, M or ton,  an d Sco tt s a i d : “T he  

cr ux  of  al l th e  co m pl ai nt s m ad e to  th e  su bc om m itt ee  is th a t th e  In te rs ta te  

Co mm erc e Com m iss ion’s Su sp en si on  B oa rd  ha s no t an d w ill  not su sp en d th e 

ef fe ct iv en es s of  a pr op os ed  ra il ro a d  ta ri ff  up on  co m pl ai nt  by a w ate r c a rr ie r 

or  m ot or  c a rr ie r th a t th e  pr op os ed  ra te  is de st ru ct iv e.  W e ca nnot ag re e th a t 

th is  ra is es  any  pr op er  su sp ic io n th a t th e  In te rs ta te  Co mmerce  Co mm iss ion  is 

fa il in g  t o c arr y  in to  e ffe ct th e  i n te n t of Co ng ress .”
U nd er ly in g th e ra il ro a d s’ in cr ea se d  co m pe tit iv e ab il it y  is no t an  al le ge d ra il 

ro a d -i n te rs ta te  Co mm erc e Com m ission  co mbi na tio n,  but an  im pr es si ve  reco rd  

of  ad va nc em en t in  ra il ro ad  te ch no lo gy . In  ad dit io n to  su ch  gen er al  an d we ll- 

kn ow n ad va nc es  as  di es el iz at io n,  ce ntr al iz ed  tra ffi c co nt ro l, an d  au to m at ic  

fr ei ght yar ds,  th er e ha ve  be en  si gn if ic an t “b re ak th ro u g h s” in  m a jo r prob lem  

ar ea s.  In cl ud ed  a re  ad va nc es  in  m et ho ds  an d eq ui pm en t fo r lo ad in g an d un 

lo ad in g tr a il e rs  a nd in new ty pe s of ra il ro a d  c ar s.
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The  T eam st er s ha ve  ch ar ged  th a t th e  In te rs ta te  Co mm erc e Co mm iss ion  ha s 
on nea rl y  ev er y oc casio n over ru le d th e  tr uc ker s,  an d al lo wed  th e ra il ro ads to 
put th e ir  r a te s  f or  p iggy ba ck  se rv ic e in to  ef fec t.

Th e tr u th  is th a t th is  st a te m en t re all y  mea ns  th e In te rs ta te  Co mmerce  Com
m ission  (1 ) has re fu se d to ki ll off a rb it ra ri ly  a new an d fo rm id ab le  co mpe tit or  
of  th e tr uck in g  in dustr y ; (2 ) has re fu se d to  sacr ifi ce  an d su bord in at e th e pu bl ic  
in te re st  in  pigg yb ac k gr ow th  an d de ve lopm en t to  th e ve sted  in te re st s of  th e 
tr uck in g  in te re s ts ; an d (3 ) has  re fu se d to  guara n te e to  tr uckers  th e ri ght to 
han dl e traf fic th ey  a re  n ot  e co no mical ly  qu al if ied to ha nd le .

The  T eam st ers  all eg e th a t “* * * th e ra il ro ad  in dust ry  se le ct s a ve ry  lu cra 
tiv e m ark e t of  th e truck in g in dust ry , su ch  as  th e hau ling  of  ca rs . I t goes to 
th e In te rs ta te  Co mm erc e Co mmiss ion,  an d be ca us e th is  so -call ed  re gu la to ry  
ag en cy  is p ro ra il ro ad  orien te d,  th e  ra il ro ads are  ab le  to ob ta in  di sc rim in at or y 
ra te s. ”

The  im pl ic at io n he re  is th a t th e  In te rs ta te  Co mm erc e Co mmiss ion al lows 
ra il ro ads to  ch ar ge  ra te s th a t a re  und ul y low in re la tion to  t he co st  of  prov id ing 
pigg yb ac k se rv ice . Ye t a t ano th er po in t, whe re  it  is no ted th a t th e av er ag e 
pigg yb ac k car earn s ab ou t seve n tim es  mor e re ve nu e a yea r th an  th e av er ag e 
bo xc ar , th e  T ea m st er  bo ok let  conc lu des: "T he se  fig ures  il lu s tr a te  w hat  a lu cr a
tiv e o pera ti on  p igg yb ac k re al ly  i s. ”

A no th er  c h a rg e : “I n eff ect , th e  o th e r us er s of  th e  ra il ro a d ’s se rv ices  m us t 
su bs id ize th e sh ip m en t of  new ca rs  u n ti l th e ra il ro ads a re  ab le  to  put th e truc k-  
aw ay  co m pa ni es  ou t of bu sine ss , and  obt ai n a mo nopoly in  th is  in dust ry .”

If  pi gg yb ac k tra ffic is pay in g it s w ay —a nd  even th e  T ea m st er  pu bl ic at io ns  say 
th a t it  is—th en  it  is ax io m at ic  th a t pigg yb ac k tra ffi c is no t be ing "s ub sidi ze d” 
by  o th er ra il ro a d  tr aff ic.

O th er  w itn es se s wi ll te st if y  as  to  th e  re ve nu e ac cr ui ng  to  th e ra il ro ads from  
th e tr an sp o rt a ti o n  of  new au to m ob iles , an d wi ll dem onst ra te  th a t th e  ea rn in gs  
th er ef ro m  are  fu lly co m pe ns ator y and a re  in ex ce ss  of  ra il ro ad  re ve nu e fro m 
o th er  ca te gori es  of  traf fic . E sp ec ia lly  in te re st in g  is the co m pa ri so n of  reve nu e 
from  ne w au tom ob ile  tra ffi c w ith  th e  re ve nu e from  var io us co mmod iti es  pr o
du ce d in W yo ming an d sh ip pe d to  po in ts  of  co ns um pt io n in  o th er St at es .

If  Con gr es s or  th e In te rs ta te  Co mmerce  Co mm iss ion  sh ou ld  sa y th a t th e ra te s 
on ne w au to m ob ile tra ffi c m us t be ra is ed  to  mak e them  co m pe ns ator y,  th en  th e 
ra te s on a la rg e nu mbe r of W yo min g pro du ct s m us t al so  be ra is ed . Th e pe r- 
ca r-m ile re ve nu e on new  au to m ob ile tra ffic, in  som e in st an ce s,  is  th re e tim es  
th a t of  th e  pe r-ca r-m ile  re ve nu e on  W yo ming pro du ct s th a t m ust  be sh ippe d to 
o th er S ta te s to  fin d a m ar ke t.

As to  mo nopo ly,  no on e kn ow s b e tt e r th an  th e Tea m st er s th a t it  is th e  motor  
ca rr ie rs —n ot  th e ra il ro ads— which  hav e he ld  a v ir tu a l mo nopo ly on new auto 
mo bi le traf fic  fo r  ye ar s.  Thi s,  in fa ct,  is a ck no wled ge d in th e T eam st er pa mph le t, 
“A D an ge ro us  Com bina tio n,” w her e it  re p o r te d : “I t  us ed  to  be  th a t tr uck aw ay  
had  th e  v as t m aj ori ty  of  al l au to m obi le  tr ansp ort a ti on  up  to  000 mi les , an d a 
m ajo ri ty  of  the  bus ines s u p t o 1,200 m iles .”

B ef or e co nc ludi ng  I wo uld like  to  an sw er  one more ch ar ge th a t th e Tea m 
st ers  h av e mad e.  Th ey  s a y :

“T he  In te rs ta te  Co mm erc e Co mmiss ion an d th e ra il ro ad  in dust ry  ha ve  c re at ed  
a re vo lu tion  in th e tr ansp ort a ti on  in d u str y  th a t th re a te ns to  fo rc e th e car  hau l
ing tr uckaw ay  co mpa nies  in to  ban kru ptc y , an d de st ro y th e jo bs  of  ov er  15,000 
T eam st er mem be rs  em plo yed in  th e  tr uck aw ay  bu sine ss .”

Pig gy ba ck in g doe s inde ed  ad d up  to  a revo lu tio n in  tr ansp ort a ti on , bu t th e 
im pl ic at io n th a t it s de ve lopm en t has re su lted  from  sk ul du gg er y o r co ns pi racy  
on th e  i»a rt of  th e ra il ro ads an d th e  In te rs ta te  Co mm erc e Com miss ion is  cl ea rly 
ab su rd . As  in di ca te d ea rl ie r,  it  is  th e  ou tg ro w th  of ad va nc in g tec hnology.

As to  loss  of  jobs , ra il ro ad  men  ca n sp ea k fro m ex pe rien ce  on th is  sco re.  
Due  in  no  sm al l p a rt  to tr uck  co m pe ti tion , ra il ro ad em ploy men t in  ju s t 10 yea rs  
has  de cr ea se d fro m 1,220.000 in 1050 to fe w er  th an  750.000 to da y.  As st a te d  
ed it o ri a ll y  by th e Lo como tiv e E n g in e e r: “T he  who le co nc ern about 15,000 men  
who se  jo bs  a re  th re at en ed  is j>e rfectly un de rs ta nd ab le , ho wev er . Wou ld it  be 
in  o rd er fo r th e 450,000 ra il  em pl oy ee s who  ha ve  lost  th e ir  jo bs  be ca us e of w hat  
th e  t ru ck in g  i ndust ry  h as  do ne  to se nd  condo len ce  card s? ”

T hank  you .
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S u pp l e m e n t a l  Sta te m en t  of C la ir  M. R oddew ig, P res id en t , A ss oci ati on  of 

W est ern  R a il w a y s

Th e ra il ro a d  in dust ry  is en ga ge d in  a st ru gg le  w ith  co m pe ti tive  fo rm s of 

tr a n sp o rt a ti o n  which  see k to  im po se  re st ri c ti v e  po lic ies  th a t wou ld  ha ve  th e 

p ra ct ic al  ef fe ct of  pr ev en ting  th e  ra il ro a d s fro m co m pe tin g pri ce w is e fo r th e 

tr a n sp o rt a ti o n  bu sine ss  o f th e co un tr y.
The  ra il ro a d s m ai nta in  th ey  a re  en ti tl ed  to  th e  ri g h t to  co m pe te  fo r th e Na

ti on’s tr a n sp o rt a ti o n  bu si ne ss  on f a ir  an d eq ua l te rm s w ith  th e ir  eo nq ie tit or s 

an d th a t im po si tio n of  go ve rn m en ta l po lic ies  whi ch  al lo w  pr ic e rig gi ng  an d 

fo st er re s tr a in t of  c om pe tit io n a re  d e tr im en ta l to sh ip per s an d th e  g en er al  public.

Unles s th e  ra il ro ad s ha ve  eq u ali ty  in fre ed om  to  comp ete , th ey  will be le ft  

w ith th e bu si ne ss  th e ir  co nq ie ti to rs  don ’t find  pr of ita bl e en ou gh  to  tr an sp o rt , or 

which  th e ir  fa ci li ti es  a re  in ca pa bl e of ha nd lin g.  T he ra il ro a d s co uld no t su r

vive  fo r long  un de r su ch  re s tr ic ti v e  co nd iti on s.
T hi s w as  pr ec isel y th e pre ca ri ous si tu a ti o n  in to  whi ch  th e  ra il ro a d s wer e being  

fo rc ed  by di sc ri m in at ory  re gula ti on  be fo re  th e en ac tm en t of  th e  T ra n sp o rt a ti o n  

Ac t of  19 58 .
The  19 58  a c t ga ve  th e ra il ro a d s a t  le a s t a fin ge rti p ho ld  on th e ri g h t to  pr ice 

th e ir  tr a n sp o rt a ti o n  se rv ic es  so  as to  be  ab le  to  m ee t th e co m pe ti tion  of th e 

ne w er  fo rm s of  tr an sp o rt a ti o n .
Alth ou gh  th is  ri ght to  co mpe te  has , to  da te , pr ov ed  u n cert a in  and  hi gh ly  co n

tr over si al , th e  ra il ro ad s,  nev er th el es s,  ha ve  bee n ab le  to  re ga in  some  of  th e bu si 

ne ss  th ey  a t on e tim e en jo ye d.  The y al so  ha ve  been ab le  to  slo w do wn  the  

in ro ad s th e ir  co m pe tit or s ha ve  be en  m ak in g on oth er  bu si ne ss  th a t lia s bee n 

mo ving  by r a i l ; an d th ey  ha ve  be en  ab le  to  in cr ea se  th e ir  p art ic ip a ti o n  in new  

bu sine ss .
B ut  th e ir  co m pe tit or s a re  o utr ag ed . The y are  cr yi ng  “f ou l.”  E ve ry  fr ei ght 

ra te  pr op os ed  by th e ra il ro ad s to  en ab le  them  to  co mpe te  ef fe ct iv el y w ith th es e 

ne w er  fo rm s of  tr an sp o rt a ti o n  is, fr om  th e ir  po in t of  v iew , “d is cri m in ato ry ,” “u n

fa ir ,”  “p re d ato ry ,” an d “r uin ous .”
Th e pr ot ec te d co m pe tit or s of  th e  ra il ro ad s in si st  th a t noth in g a t  al l was  

ch an ge d by th e  19 58  ac t— th a t th e  In te rs ta te  Co mm erc e Com miss ion has  er re d in 

in te rp re ti n g  th e ac t or  ha s been  und ul y  inf lue nc ed  by th e  ra il ro a d s.  Th ey  po in t

ed ly  su gg es t th a t som e of th e co m pe ti tive  ra il  ra te s w hich  th e IC C has  ap pr ov ed  

sin ce  th e 19 58  a c t a re  t he  il le g it im ate  o ffsp rin g of  a n "I C C -r ai lr oad  co m bi na tion .”

The  ra il ro a d s ri va ls  ha ve  ga ng ed  up  in an  al l-ou t ef fo rt  to her d  th e  ra il ro ad s 

ha ck  be hi nd  th e  re gu la to ry  , s to ck ad e,  an d to  fa st en  th e  ga te s so se cu re ly  th a t 

th es e ne w er  fo rm s of tr a n sp o rt a ti o n  ne ed  ne ve r ag ai n  be  co nc er ne d w ith  com 

pet it io n  f ro m  t h e  ra il ro ad s.
The se  ne w er  mo des  of  tr a n sp o rt a ti o n  a re  en ga ge d in a ca m pa ig n to  fo rc e Con

gr es s to  re st o re  th e co m pe tit iv e sh e lt e r wh ich  th ey  ha ve  en jo ye d sinc e th ei r 

bi rt h.
M ea nw hi le , th ey  a re  co nt in ui ng  th e ir  ef fo rts  to in ti m id ate  th e In te rs ta te  

Co mm erc e Co mm iss ion , which  h a s be en  ex trem el y h esi ta n t ab ou t loo se ning  the 

co m pe ti tive  re s tr a in ts  on ra il ro a d  tr an sp o rt a ti o n  as  cl ea rl y  in te nd ed  by the 

19 58  a ct .
The y hav e th e  su pp or t, too , of  pow er fu l al lies  wh o a re  th e  sp ec ia l be ne fic ia rie s 

of  th es e ne w er  fo rm s of  tr a n sp o rt a ti o n , or wh ose  se lff ish  in te re st s a re  ot he rw is e 

iden tif ie d w it h  them . Ja m es  Il of fa  an d  his  po w er fu l T eam st er s U nion  a re  in th e 

fr o n t ra nk s.
I t w ou ld  ap pea r th a t th e co mi >e tito rs of  th e  ra il ro a d s ha ve  a g re a t de al  of 

confi dence in  th e ir  po li tica l st re n g th , de m an di ng , as  th ey  do, th a t Co ng ress  re 

sc in d a long  an d ca re fu ll y  co nsi de re d polic y th a t it  ad op te d on ly  a co up le of 

yea rs  be fo re .
The  ra il ro a d s,  on  th e oth er  han d, h av e con fid ence  in  th e  ju st ic e  of th e ir  po si

tio n.  The y be lie ve  th a t whe n th e  ch ip s are  al l down , an d th e  pu bl ic  u nder 

st an d s w h at is  inv olv ed,  th e ra il ro a d s’ free do m to  co mpe te  w ill  be up he ld  as  

be ing in  th e be st  in te re st s of  th e  pe op le  of  th is  co un try.

It  wo uld be  us el es s to  a tt em p t to  se t th e  re co rd  st ra ig h t on a ll  of  th e u n tr u th s,  

h a lf -t ru th s,  de ce pt iv e st at em en ts , se lf -c on tr ad ic to ry  ar gum en ts , an d sh ee r no n

se ns e th a t a re  be ing gr ou nd  out  by  th e  ra il ro a d s’ co uq ie ti to rs  in  th e ef fo rt  to  

ex ti ngu is h th e  r a il ro a d s’ fr ee io m  to  c om pe te .
A lo t of  th is  pr op ag an da  co nc er ns  it se lf  w ith  an ci en t h is to ry —w it h  th in gs as  

th ey  us ed  to  be, an d no t as  th ey  a re  to da y.  The  sel fis h in te re st  be hi nd  it  is 

ap par en t.  A lo t of it  is de m ag og ue ry . M ost of  it  pr ob ab ly  ca n be  br us he d
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as id e; all of it disr egards a few fac ts th at  add up to plain, everyday  common- 
sense.

In  a competitive economy, the  rig ht to compete is the rig ht to survive. Un
less the  rai lro ads’ freedom to compe te is firmly estab lishe d in the  law of the 
land, Governm ent ownership of the  rail roa ds is inevitab le. The re is no middle 
ground on either of these propositions.

Now, consider th is : Gover nment  in this count ry is alre ady  in the  tra nsp ort a
tion busin ess up to its neck.

Government owns the highways—a public inves tmen t of $150  billion in these 
tra nspo rta tio n facili ties.

Government owns the inla nd wat erw ays —a public investme nt of more tha n 
$5 bill ion in these tra nsp ort ation fa cili ties .

Wit h Cana da, the United  Sta tes  Governm ent owns the  St. Lawre nce Seaway— 
an inve stment by this country, to date,  of $131 million in this tran spo rtat ion  
facil ity.
. Gove rnment owns the air po rts —a public inve stme nt of abo ut $5 billion in 

thes e tr anspo rta tio n facili ties.
And thi s list  could be extended  considerably. It  would include the Panama 

Can al ; navigati on aids for ai r and  wa ter  tran sp or ta tio n; harbo r imp rove men ts; 
and so on.

How much money is involv ed? Who knows ? Wha teve r the tota l, it  is many 
times more than the inve stme nt of privat e cap ita l in rai lro ad  rights-of-way, 
tracks, bridges, tunnels,  signals , and the other “road way fac ilit ies ” of the ra il
roads.

These “roadway facilit ies” used  by rai lroad tra ins are  compa rable to—in
deed, are the  cou nterpa rts of—the  “roadw ay fac ilit ies ” owned by government 
at  var iou s levels, and used by the  moto r vehicles, barges,  ships, and airplanes 
which are owned and operated by private intere sts  in comp etition  with the 
rail roads.

The rai lro ads and the  priv ate ly owned pipelines  are  the only forms of tra ns 
por tati on whose “roadw ay fac ili tie s” are  not owned by the  Government.

And it should be reasonably  cle ar th at  unless  the Governm ent takes its feet  
off the  necks of the rail roads, it  won’t be long before the  Govern ment will own 
them too.

If  the rai lro ads’ freedom to compete, as provide d by Congress in 1958, is 
fru str ated  by the In ter sta te Commerce Commission, or if the 1958 change should 
be repeal ed by Congress as propo sed by the pendin g bills, the commercial tra ns 
por tati on business of the Nati on will be alloca ted among the  vario us tra ns
por tation agencies by the simple  device of price  rigging. All would be as it 
was be fore the 1958 act.

The  inte res ts that  oppose the rai lro ads know’ th at  the rai lro ad s can haul  most 
fre igh t more cheaply tha n they  can, and th at  the rai lro ads can haul a great 
deal more freig ht than  they now do, with  rela tively litt le add itio nal  cost, pro
vided they are  allowed to compete.

Thi s abi lity  to compete, of course, jeopa rdize s the position the  newer forms 
of tra nsp ort ati on  have att ain ed  wit h the aid of Government, which  furn ishes 
the ir road way  faciliti es and has  been rigging fre igh t rat es for  the ir protection.

So today, the  highway tra nspo rta tio n intere sts are  sayin g to Uncle Sam, and 
to t he  Sta te and local governm ents :

“See here, you've got so much money tied up in highw ays—and you're com
mitted to put  so much more money into them—th at  you’ve got to prot ect com
merc ial highw ay tra nsp ort ation from rail roa d competition. If  you thin k you’re 
going to pay pa rt of the  cost of these highw ays with  the use r tax es you collect, 
you'd be tte r keep on rigging fre igh t rat es for our prote ction .”

The inla nd wate rway  inte res ts, which have successfully fou ght  off tolls or 
user charg es, say to Uncle Sa m : “You’ve got a lot of tax  dol lars  sunk in these 
inlan d wate rway s, and while we’re not paying  you back any thin g, you’re going 
to get in mighty bad with  a lot of our political frie nds  if you don’t keep the 
rai lro ads out of o ur ha ir.”

The St. Lawrence Seaway int ere sts  remind Uncle Sa m : “You’ve spent a lot 
of money on this job, and you know you’ve got to spend a lot  more before it ’s 
finished. But how do you thin k we can make a success of it  if you don’t make 
the rai lro ad s keep the ir rat es  high enough so th at  the business  will be steered 
to us? We're supposed to be paying for  this  sea way through tolls, you know, and 
you’d bet ter  keep in mind where the dough’s coming from.”

The y’re inte rest ing questions , ar en ’t the y?
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On the other hand, the railr oads pay about $400 million a year in taxes on 
their  roadway facilities to Sta te and local governments. These taxes are used 
for education, police and fire protection, health and welfare purposes, highways, 
airpor ts, and the other functions of State and local governments.

In contrast, the roadway facil ities used by the railr oads ’ competitors, being 
publicly owned property, are not taxed at all—although motor vehicles, of course, 
do pay license fees and fuel taxes  for the use of the highways. Such taxes, 
however, generally are dedicated  to the maintenance and improvement of the 
highways.

To digress a moment, it might be asked why, with the railro ads paying taxes 
of $400 million a year on the roadway fac ilities they use, for the support of State 
and local governments, the rail roads’ competitors—whose revenues and profits 
are now more than those of the railroads—shouldn’t be expected to make a pro
portion ate contribution to the support of State  and local governments, in con
sideration of the use they make of publicly owned faci lities ?

If the United States were to take  over the railroads, Stat e and local govern
ments, of course, would lose the $400 million in taxes the railroads are paying 
them each year.

It  is a pretty safe guess, however, tha t if the Government should ever take 
over the railroads of this country it will be through necessity—brought on by 
Government itself—and not in response to any popular demand.

It is almost inconceivable th at  the railroads will ever be folded up, and sup
planted by other forms of transporta tion. They are the only form of t ransp orta
tion tha t can transp ort “anything, anywhere, anytime.” They require less man
power and fuel per ton of freig ht moved than any other form of land transpor ta
tion. Last, but not least, the railroads are mass producers of transportation,  
whose unit costs go down as volume goes up.

This ability to reduce costs through  volume, and to obtain volume through re
duced charges, is to the advan tage of consumers and indus try alike. But the 
public can be deprived of these benefits by regulation tha t denies the railroads 
the freedom to compete. And w ithout that freedom, the railro ads cannot obtain 
the volume of business needed to just ify lower charges.

The principal  threat to common carriers and other types of regulated public 
trans portation  today is the growth  of private and unregula ted transpo rtation.  
Ninety percent of intercity trav el today is by priva te automobile. A large and 
rapidly increasing portion of the  intercity freight  transportation- is now being 
done by motor vehicles, barges, and even ships, tha t are not engaged in furnish
ing transp ortat ion for the general public. These are operated by producers, 
processors, manufacturers, wholesalers, and retailers, for the distribu tion mainly 
of thei r own goods.

With the exception of the rail roads’ new piggyback services, pr ivate transpor ta
tion is the fastes t growing form of t ransp ortat ion in this country today.

The reason for the rapid growth of this do-it-yourself type of transp ortatio n 
can only be t hi s: Shippers are finding it more s atisfactory  to provide th eir own 
trans porta tion either because of great er convenience, or lower costs, or both. 
The restrict ion on the freedom of the railroads to establish competitive prices 
blocks them from effective competition.

The regulated motor carr iers  engaged in public trans portation  have been un
able to meet this  competition f or other reasons. Unlike the railroads, their costs 
do not drop appreciably as they increase their volume. The railroads, on the 
other hand, with the development of piggyback, tha t it, trai lers on flatcars, are 
now combining the advantages of truck transporta tion with low-cost rail haul; 
and the more business shippers give them, the cheaper they can haul it.

However, even with the change in the ratemakin g provision of  the Intersta te 
Commerce Act made by the 1958 amendment—a change which could have had 
no other purpose than to give the railroads freedom to compete—the railroads  
have been having a difficult time with the Interst ate  Commerce Commission. 
Contrac t rates, guaranteed rates,  and volume ra tes, and other competitive rates 
are invariably opposed by the rail roads’ competitors. The Inte rsta te Commerce 
Commission has allowed some of these to go into effect; it has knocked out 
others.

For instance, a few weeks ago the  ICC ordered the New York Central to cancel 
a contract rate  that it had put into effect nearly a year before. The rate was 
contingent on volume. Such rate s are permitted in Canada. Britain, and 
France. No shipper had complained—only the motor carrier s and the water 
carrie rs. The Commission, in what  appeared to be a far-reaching decision, de-
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d a re d  th a t th e  ra te  const it u te d  “a des tr uct iv e co m pe ti tive  pra ct ic e w ith in  th e  
mea ni ng  of  th e na ti onal tr ansp ort a ti on  po lic y.”  “T he  in ev itab le  eff ect of a 
contr ac t ra te ,” it  st a te d , w as  ‘‘to de st ro y co m pe tit io n fo r th e dura tion  of th e 
con tr ac t. ”

A sh ar pl y di ss en ting  op in ion po in ted ou t th e ob viou s— th a t “any  co m pe tit io n 
te nds to  he dest ru c ti ve  of co mpe tin g in te re st s in some de gr ee .” An at te m pt,  
“by mea ns  ot he rw is e la w fu l, ” to  stem dive rs io ns  or  to re ga in  traf fic , "c an  hard ly  
be  ca lle d un du ly  dest ru c ti ve .”

T he Co mm iss ion  us ed  it s  in te rp re ta ti on  of  the m ea ni ng  of  th e na tiona l tr a n s 
port a ti on  pol icy  in  an o th e r rece nt  an d as to undi ng de cision  to ci rc um ve nt  th e 
1958 ac t an d ra is e  a “ra te  um br el la ” fo r th e pr ote ct io n of  a w ate r c a rr ie r 
opera ti ng  be tw ee n th e  east  co as t an d Tex as . T he Co mm iss ion  a rb it ra ri ly  
pegged  ra il ro ad  pi gg yb ac k ra te s a t (5 pe rc en t h ig her  th an  ra te s fo r si m il ar  
se rv ic e by a w ate r ca rr ie r.

The  peo ple  of th is  countr y  a re  firml y co mm itt ed  to  fa i r  co mpe tit ion.  The y 
reco gn ize co mpe tit ion a s  th e m ot iv at in g fo rc e th a t pu sh es  th e eco nomy  of  th e  
U ni te d St at es , an d th e s ta n d a rd  of  l iv ing of  i ts  p eople , ev er  u pw ar d.

W itne ss  th e a n ti tr u s t la w s of the Uni ted S ta te s and th e ir  vig orou s en fo rc e
m en t by th e  D ep art m ent of Ju st ic e.

W itne ss  th e fines re ce ntl y  imposed  on 29 of  th e  coun tr y ’s la rg est  m an ufa c
tu re rs  of  el ec tr ic al  eq ui pm en t fo r collu sio n in cu rt a il in g  co mpe tit ion th ro ugh 
pri ce  f ixin g.

W itne ss  th e ja il  se nt en ce s im po sed on seven of  th e ir  officers  fo r part ic ip ati ng  
in  th is  c oll us ion to  re s tr ic t co mpe tit ion.

W itne ss  th e bre ak in g up  of  some  of  th e la rg es t in dust ri a l em pi re s in  th e 
N at io n be ca use th ey  w er e fo un d to ha ve  b een en ga ge d in  pr ac tice s th a t re st ri c te d  
co mpe tit ion.

B u t look wh o is re s tr a in in g  co mpe tit ion in th e tr an sp o rt a ti on  in du st ry . Look 
who  is  do ing th e pr ic e fix ing . I t ’s th e same Gov er nm en t th a t is en fo rc in g com
pet it io n  els ew he re . I t ’s th e  same G ov er nm en t th a t is  hau ling of fend ers in to  
co ur t,  fin ing  th em , an d se nd in g some  to  ja il .

“B ut, ” wai l th e ra il ro a d s’ co mpe tit or s, “t he  ra il ro ads a re  big  fe ll ow s; th ey  
ca n pu t us  al l ou t of  bu sine ss . Th ey  are  mo nopo lie s an d ha ve  to  be re s tr a in ed .” 
An d th a t ma y ha ve  been tr u e  a long, lon g tim e ago .

H alf  a ce nt ur y ago , p ra c ti ca ll y  all  of th e in te rc it y  tr avel in th is  co unt ry  w as  
by ra il ro ad  tr ai n . To da y,  90 per ce nt  of  th e in te rc it y  tr avel is by pri vate  au to 
m ob ile;  2%  pe rc en t by b u s ; 4%  pe rc en t by a ir p la ne ; and 3 pe rc en t st il l tr avel 
by  ra il ro ad. Ti mes  and  co nd it io ns  do  ch an ge .

H alf  a ce nt ur y ago , p ra c ti ca ll y  al l of  th e  in te rc it y  fr e ig h t mo vemen t in  th is  
co untr y  w as  by ra ilw ay . Tod ay , oth er  fo rm s of  tr an sp o rt a ti on—m ot or  c a r
ri ers , bo th re gu la te d and unr eg ula te d, pi pe line s an d ba rg el ines , sh ip s an d a ir 
p la nes —ac co unt fo r mor e th an  ha lf  of  th is  b usi ness ; or 56 i»ercent.  Th e ra il 
ro ad s’ p or tio n ha s dr op pe d to  44 pe rcen t.

T he re gu la te d mot or  c a rr ie rs ’ tra ffi c vo lum e la st  yea r,  m ea su re d in ton-mile s, 
w as  th re e tim es  w hat  it  w as  in 1946. By  contr as t,  ra il ro ad  fr e ig h t bu sine ss  
la s t ye ar , also  m ea su re d in  ton -m ile s, w as  4 pe rc en t less  th an  in 1946.

Com pa ra bl e fig ures  fo r th e  tr ansp ort a ti on  se rv ice pe rf orm ed  by unre gula te d  
m oto r vehic les  are  no t av ai la b le . I t is es tim at ed , ho wev er , to  be ab ou t tw ic e 
th a t of th e re gu la te d m oto r carr ie rs . T hi s is  th e ty pe  of  tr ansp ort a ti on  th a t 
is  g ro w in g a t a ph en om en al  p ac e.

A re ce nt  Gov ernm en t st udy  pr ed ic ts  th a t p ri vate  and  ex em pt  ca rr ia ge (by 
w ate r,  pipe lin e, an d air . as we ll as  by hi gh w ay ) ca n be ex pe cted  to  ac co un t 
fo r h a lf  o f the  i n te rc it y  f re ig h t no t la te r th an  1975.

The  re ve nu es  of  th e re gula te d  motor  ca rr ie rs  alon e in  1960  a re  es tim at ed  a t 
$7*/» bi lli on . The  ra il ro a d s'  re ve nu es  fo r th e  tr ansp ort a ti on  of  f re ig ht , mai l, an d 
expre ss  w ere ab ou t $9 bi lli on .

T he ra il ro ads ha ule d m os t of  th e he av y, bu lky an d le as t va lu ab le  tra ffi c—- 
which , of  cours e, mo ves  a t  th e  lowes t ra te s,  an d is  th e le ast  prof ita bl e to  ha nd le . 
T his  is  ev iden ce d by th e fa c t th a t th e ra il ro ads,  to  co lle ct  th e $9 bi lli on  th a t 
sh ip per s pa id  them , had  to  tr an sp o rt  six tim es  as  m an y ton- mile s of  fr e ig h t as  
th e  r eg ula te d  motor  c a rr ie rs  tr ansp ort ed  to  e arn  $ 7 ^  bi lli on .

Tim es  and  c on di tion s do  c ha ng e,  ind ee d.
T he  si tu ati on  to day  is  a f a r  cr y from  th e  mon op ol is tic  bogeym an im ag e of 

th e  ra il ro ads th a t th e ir  de tr ac to rs  are  tr y in g  to  convey to  th e publi c.
T he  ra il ro ad  in du st ry , fo r it s part , has  no  de si re  to  d e tr ac t from  th e im ag es  

th e ir  co m pe ti to rs  hav e bu il t fo r them se lv es —a  sp ec ta cu la r ri se  from  in fa nc y,  
gen era te d  by in it ia ti ve  and  en te rp ri se , to th e cr ed itab le  pos it io ns  they  ha ve  now
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at ta in ed , wh ere  some o f the m in the motor  ca rr ie r field now su rpass good- 
sized ra ilr oa ds  in miles  of road  ser vic e and  gro ss rev enu es.  No r is there any  
wish to  de trac t from th ei r claim s of im po rta nt benefits  ac cruing  to shi ppers  
and the g en eral pub lic fro m th ei r va ried  se rvices.

Bu t if these images  repr es en t th e whole sto ry,  why  are the y all  so insis ten t 
th a t pr ice  rigging by governme nt take s the pla ce of fa ir  com pet itio n t

If  al l form s of tr an sp or ta tion  ha ve  an equ al op po rtu nit y to com pete  and are 
not  pe rm itt ed  to eng age  in unfa ir  com pet itiv e pra cti ces, then  if  one form of 
tran sp or ta tion  succeeds  in ge tti ng  mo re pa tro na ge  th an  an othe r, it will be be
cause th a t form of tr an sp or ta tion  is giving shipp ers the  kind  of service they 
wa nt a t pri ces the shipp ers  ar e will ing to pay . Is n ’t th at the way it should be?

Fro m th e sta nd po int  of th e in te re st s of the  public, isn’t th at  be tte r than  hay ing  
a body of regu la tors  dec iding w ha t bus iness shal l go to whom , rigging fre ight  
ra te s acc ord ing ly, and the n ju st ifyi ng  th ei r dec isio ns by ob sti na te  mis in terpre 
ta tio ns  of the “mean ing  of th e na tio na l tr an sp or ta tio n pol icy”—decis ions  th at  
who lly ign ore  the  con demn ation of  p ric e rigging w ri tte n in to  t he  I nte rs ta te  Com
merce Act by Congres s in 1958?

And  who is going  to ta ke  i ssue  with  wha t Fe de ra l Ju dg e J.  Cullen Gan ey sa id 
in impos ing  the fines and sente nces on the  elec tri ca l equipm ent m an uf ac tu re rs ’?

“W ha t reall y is at  stak e he re ,” he  dec lare d, “is the su rv ival  of the  kind of 
economy un de r which Am eric a ha s grown to gr ea tnes s—the free  en terp ris e 
sys tem .

“The con duct of those who  ha d con spi red  to re st ri ct  com pet itio n by pric e 
fixing,” he continu ed, “had  fla gr an tly  mocked the ima ge of th a t economic system 
of fre e en te rp rise  which we profess to the  cou ntry, an d de str oy ed  the  model 
wh ich  we ofFer today as  a fre e wor ld  al te rn at iv e to S ta te  con tro l, and eve ntu al 
di ct ator sh ip .”

These  wo rds  ar e of hi stor ic  sign ificance. Th ei r appl ica tio n to wha t ha s been 
going on in the reg ula tion, by gover nm ent, of the busin ess of  tran sp or ta tio n in 
th is coun try , and the two  ra te -r igging  bill s now before Congres s, des erves the  
sob er co ns ide ratio n of eve ry Member of  C ongress. Judg e Ga ney’s word s deserve 
sim ila r res pe ct by all  tho se who are  occupied with  the  a dm in is trat io n of pre sent 
reg ulat ion of  tra ns po rta tio n.

The Cou rt’s observa tions shou ld have  a ver y spe cia l me aning  to eve ryone who 
ap pr ec ia tes the Am eric an st an dar ds of living, which have  th ei r roo ts in in
divid ua l in iti at ive,  perso na l inc entiv e, and pr iv at e en terp ris e,  and blossom 
only  in th e cli ma te of fa ir  com pe tit ive  fr eedom.

Bet te r goods and  serv ices an d inc rea sed prod uc tiv ity  ar e no t the  resu lts  of 
re st ra in in g com peti tion  an d rig ging  pric es.

Statement of J. E. Gilliland , Vice P resident, St. Louis-San Francisco 
Railw ay Co., St. Louis, Mo.

My name  is J. E. Gil lila nd.  I am  vice pres iden t in ch arge  of  traf fic and  in
du st rial  dev elopment  of the St. Louis -Sa n Francis co  Ra ilw ay  Co., whose offices 
ar e loc ated at  900 Olive St reet,  St. Louis. Mo. In  th a t ca pa ci ty  I have cha rge  
of the sa les  an d service fu nc tio ns , th e ra temak ing fun ctions, an d the  develop
me nt of new indu st rie s along th e lin es  of our com pany .

St. Louis -Sa n Francisco Ra ilw ay  company, which is po pu lar ly  called the  
Frisco , is a common ca rr ie r by ra il ro ad  op erati ng  ap prox im ate ly  5,000 mile s of 
ra ilr oa d in the States  of Missouri , Ar kansas , Ka nsas , Ok lahoma, Tex as,  Ten
nessee, Mis siss ippi, Alabam a, and Fl or ida.  Fr isc o’s p rin cip al lines ex ten d so uth
we ste rly  from St. Louis , Mo., thro ug h Springfield,  Mo., to Tu lsa  an d Oklahom a 
City , Okla ., and Fo rt Wo rth, Da lla s, and Flo ydada , Tex. , and from Kan sas City,  
Mo., southe as te rly  thr ough  Spring field, Mo., and  Memphis, Ten n.,  to Mobile and  
Bi rming ham,  Ala., and  Pensa col a, Fl a.

My com pan y has req ueste d th e op po rtu nit y to ap pe ar  befor e yo ur  subcom
mi tte e fo r the specific purpo se of te lli ng  you abou t the dev elopment , in the pa st  
2 years, of a new techniqu e of  ha nd lin g new aut omobi les  by ra il.  Ou r com pany 
is pro ud  to hav e take n a lea ding  rol e in th is new dev elo pment  because it  is 
ou r fee ling th at the  pub lic in te re st  ha s been served  and th a t it  represen ts a 
ste p fo rw ar d in tr an sp or ta tio n tec hn iqu es.

Th e In te rn at io na l Broth erh ood of  Te am ste rs ha s sev ere ly cr iti ciz ed  th is de
velopm ent in pamp hle ts ci rculated  th roug ho ut the  coun try , in it s magaz ine  and  
in the  p ub lic  p ress . As a re su lt of th is  crit icism many of its  memb ers  hav e been 
ex ho rte d to w ri te  to thei r Se na to rs  and Re presen tat ives  seekin g investiga tio n 
of alle ged  ill egali tie s and abuses in connec tion  with  th e es tabl ish ing of thi s
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new meth od of handling autom obiles and piggybacking of other commodities. 
In much of the team ster  publ icity , Frisco  has  been singled out  for critic ism be
cause of its active  role in thi s field. Therefore, I would like  to describe for 
you the  development of the Frisco  piggyback and special rack car  rates on new 
automobiles.

It  is a ma tte r of common knowledge that  in the 25 years before 1959 the ra il
roads had been almost complete ly replaced as car rie rs of new automobiles. The 
extent  to which o ther  carr ier s replaced the  ra ilro ads  in this field is demonstrated 
by the figures set forth in appendix A which show that  the  rai lro ads’ share in 
the tra nsp ort ation  of new autom obiles decreased from 75.6 percent in 1921 to 
35.3 perc ent in 1910 and to 9.9 percent in 1958. Fris co’s decline  in automobile  
traffic followed the same general  pat tern . This  decline in automobile traffic 
took place  despi te effor ts by the  rai lroads  to rema in competitive pricewise. 
Needless to say it has, through  the  years, been a ma tte r of serious concern to 
rai lro ad management.

The  Fris co began pre liminary investiga tion of new methods for  handling a uto 
mobiles in 1956. We took into  cons ideration  cer tain  disadvanta ges  associated 
with ra il as compared with high way  transp ortation of automobiles. Some of 
these we re:  slower tota l tran si t time, gre ate r damage, no deliv ery to dea ler’s 
door, and  higher rate s in some instances.

Although rail roads generally  mainta ined advanta ges  over highw ay transports 
in lower  costs, fas ter  service from  term inal to terminal,  and all-weather,  24- 
hou r service, these advanta ges  were frequently offset by term ina l delays. In 
addition, the loading and unlo adin g of rail  boxcars equipped for  handling auto
mobiles required more man ipulation of automobiles tha n is needed to load and 
unload  highway trai lers . This is shown by the first pic tur e which shows 
diagramm atic ally  how automobiles (were and are ) car ried in convent ional box
cars . Since few deale rs are located on a rail  siding, they must take team trac k 
delivery and make arrang ements for deli^ ry of automobiles to the ir show
rooms if the automobi les are handled  in rai l boxcar service. This inconvenience 
and  expense was eliminated when automobiles  were tra nsp ort ed  by highway 
car rie rs.

Our  stud ies led us to the  conclusion that  piggybacking of autom obiles  would 
be a possible answer, and we approached the major autom obile producers to 
dete rmine whe ther  they would be inte rested in this new service.  They encour
aged us to progress the  idea to the  point of devis ing a plan th at  would offer 
tra nsp ort ation  from the end of the assemblyline  to the  deal er’s door at  compar
able or faste r tra ns it times  than  the  highway carr ies, insure  minimum damage, 
and produce savings in tota l tra nspo rta tio n costs.

We next approached a number of highway transp ort ers  with a proposal that  
we jointl y work out some arr angeme nt which would achieve the  foregoing  basic 
objectives. By mid-1958 the man agem ent of at  l eas t thre e highway car rie rs had 
offered their  ready  cooperation. We selected one of these in the Southwest 
which was  more partic ula rly  suited to work with  us in the  ter rit ory we service. 
We borrow ed some of the ir sta nd ard highway automobile tra ile rs,  loaded them 
with autom obiles  and placed the  loaded tra ile rs upon sta ndard  flatcars being 
use for  piggybacking other commodities. The second pic ture shows one of 
Frisco ’s experimenta l autom obile piggyback loads. These uni ts were operated 
extensively over the Frisco system in sta ndard  operatin g condi tions  and proved 
th at  the  physical handling of automobiles in trai ler-on-flatcar service by ra il 
would meet all of the physical requ irem ents  stipuated by manufacture rs and 
deale rs.

We had  only one remaining problem to solve, namely, a set of rat es to fit the 
proposed new joint rail -truck service . We arr ived at  these rat es  by simply 
asking our  h ighway tra nspo rte r wh at measure of rates he would requ ire for tha t 
port ion of the  service he would perfo rm. His answer  was th at  he wanted the 
same revenue that  he was presen tly receiving and had been "receiving for many 
years for  similar  hauls.  Since th is highway tra nspo rte r was a common ca rrie r, 
his ra tes were on file with  the In te rs ta te  Commerce Commission. Stated other
wise, the  motor ca rri er  portion of the revenue was to be ne ither more nor less 
tha n he was then being paid by automobile shippers for sim ilar hauls.  With 
this information, we then determined  what Frisco should get for  its part of the  
comple te transp ortation service. After extensive cost stud ies, we proposed, as 
our  proportion , a fac tor which would return  to us more tha n 100 percent of 
our ful ly dis tributed costs from  St. Louis to Oklahoma and  Texas. Fully  dis
tribu ted  costs  include all items of cost and a ret urn on investment. Thus, the 
joint thro ugh  single fac tor  ra tes finally decided upon were  made up of the motor 
ca rr ie r’s exis ting  local ra te  and  a fully compensatory ra il fac tor .
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Perha ps I should explain briefly how the motor carr iers ’ rate s had been pub
lished in order tha t you will understand how we were able to isolate the existing 
local motor carrier rate from the ra il interchange point to final destination.  Some 
automobile transporte rs have what are called initia l rights. This means that  
they may haul from the point of manufacture  to final destinatio n or to another 
interchange point. The “ini tial ” carr iers  generally published through rates all 
the way from origin to destinat ion. The "secondary” carrier s published rates 
from interme diate points to variou s destinations. If  an “ini tial ” carrier deliv
ered a shipment to a “secondary” carr ier for delivery to final destination, the 
“secondary” carr ier was in many cases given his local rate from the point of 
interchange to final destination  as his share  of the  total  revenue. Our joint  ra tes 
were formed upon the same basis, i.e., we were the initial  car rier  and the sec
ondary car rier  got his regular local rate  from the point of interchange to final 
destination.

The tarif f providing for these join t rates  was published to become effective 
May 15, 1959. So fa r as I am advised, it was the first tari ff providing for a 
joint  rai l-truc k service on setup automobiles.

The idea of such joint rail- truck service was not new or novel. Provisions 
for such joint rates  and services were included in the Motor Carrie r Act of 
1935 and now appear as section 21 6( c)  of the Inte rsta te Commerce Act. Many 
such ra tes are  in effect on other commodities.

I have gone through this explanation  to demonst rate tha t the initial Frisco 
automobile piggyback tariff  did not involve any new or significantly different 
principles. Every fe ature of this tarif f except the amount of the rate  had been 
approved either directly or indirectly by the Int ers tate Commerce Commission.

Now may I explain briefly how the amount of the rate was computed. The 
initial rate s provided for rail  tran spo rtat ion  from St. Louis, Mo., to two rail 
heads : Tulsa, Okla., where traffic destined to Oklahoma points would be inter
changed with the highway hauler, and Irving, Tex. (th e s ite of Frisco’s piggyback 
ramp faciliti es in the Dallas ar ea ) where traffic destined to Texas ixiints were 
interchanged. For its services beyond these interchange points the truckline 
had asked for its regular  published mileage rate from eithe r Tulsa or Irving to 
the final destination. To this was added a rail facto r of $50 per automobile from 
St. Louis to Tulsa and $60 per automobile from St. Louis to Irving. Thus, the 
tariff  published as a joint through single fa ctor rate  from St. Louis to Houston, 
Tex., $95.55 per automobile made up of $60 for the railroad and $35.55 for the 
trucklin e which was its regular charge  per automobile for 240-245 miles.

A petition for suspension filed by the National Automobile Transporters  Asso
ciation again st our first automobile rates  contained an extensive cost study which 
showed tha t the rail revenue to Tulsa was 115 percent of out-of-pocket costs and 
105 percent of fully distributed costs. In the case of Dallas this  study showed 
tha t the ra il revenue was 103 p ercent of out-of-pocket costs and 93  percent of fully 
distributed costs.

Our reply to th at cost study demonstrated tha t the National Automobile Tra ns
porters Association’s cost study had not only used incorrect mileages, but that  
it had also overstated certain  othe r cost figures. The result  of the Frisco’s cor
rections was to demonstrate  th at  the rail revenue from the rates  to Texas 
amounted to 122 percent of fully dist ribute d costs.

Therefore, the Interst ate  Commerce Commission’s Suspension Board, in con
sidering Frisco’s original automobile rates, had before it an extensive petition 
for suspension including a cost study  and an equally extensive reply including 
a cost study. Both of these cost studies  showed tha t these rate s produced com
pensatory revenues. Coupled with  this fact was the fact tha t these rates in
volved no new principles and  were a step in the direction of cooperation by two 
old competitors to coordinate the ir services so as to preserve the “inherent ad
vantages” of each and to produce a lower ra te for the shipper. I submit th at the 
Commission very properly refused to suspend and tha t it thereby fostered a 
new development in transporta tion.

These first rates became effective on May 15, 1959. Initi ally  only one motor 
car rier  was a party to them. Subsequently other motor carr iers  have asked to 
be included. In all cases we have allowed motor carri ers to participate within 
the scope of their certificate au thority .

After the original automobile piggyback tariff became effective, Frisco added 
other origins and destinations to tha t today joint rail-truck service utilizing 
piggyback is available from the St. Louis area to Alabama, Arizona, Georgia, 
Mississippi, New Mexico, Oklahoma, and Texas, and from Kansas  City to points
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in Texas . Th ere  we re some im po rtan t pr inc ipl es which  dir ec ted  the  es tabl ish 
me nt of the se ra te s :

1. They wer e all  jo in t ra il -t ru ck  rat es . In othe r words , a motor common ca r
ri er  of automobi les  mus t tr an sp ort  each shipm ent fro m th e ra ilh ead to des
tin at ion.

2. Th ere  were no ra te s in which  the  Fri sco  pa rt ic ip at ed  wi thi n a circle  ap 
prox im ate ly 300 miles in ra di us  around  each po int  of origin . We int en tio na lly  
sta ye d out  of thi s field, be lievin g th at  fo r the sh or te r di sta nc es  up to approx i
mate ly  300 miles the  high way  ha ul er  of autom obiles could rend er  a fa st er  se rv
ice th an  we could and a t ra te s which would not  he profi tab le to the  ra ilr oa d.

3. We restr ic ted ra il  pa rt ic ip at io n to a lim ited num ber of  in tercha nges.  Thu s, 
sh ipm en ts des tined to any po int  in Texas ar e del ive red  to the  tru ck lin e at  
Irvi ng  (D all as) ; to Ok lah om a the tru ck lin e rece ives all  sh ipm ent s at  Tul sa ; 
sh ipm en ts to New Mexico an d Ari zona ar e int erchanged a t Flo ydada , T ex .; and  
al l sh ipm ents to the  So uthe as te rn  States  ar e del ive red  to the tru ck lin e at  Bir 
mingham,  Ala. In  th is  m an ne r the  tru ck s we re given a maxim um haul at  the  
de st inat ion end.

4. In  se tti ng  the leve l of  ra te s,  we app roa ched th e m at te r by ca ref ull y con
sid er ing ou r cost  for ha ul s 400 miles and  beyond . Ex perie nce had proven th at 
fo r such longer  ra il ha ul s we could per form road haul ser vic e a t lower cos t th an  
th e hig hw ay haule rs,  and af te r addin g pro fit to our costs  and coupling the m 
with  th e alr eady  pro fita ble  hig hw ay ha ul er ’s ra tes, th e two in  com binatio n re 
su lte d in a to tal  overa ll low er ra te . Ma nifest ly,  th is typ e of ra tem ak ing is en
tir el y proper and  the  fa ct  th a t it does  hap pen to re su lt in low er ra te s than  the  
hig hw ay  ha ul er ’s ra te s fo r long ha ul s is not  de st ruct ive ra te  cut ting. To the  
co nt ra ry , it  is simply pa ss ing alo ng th e inhe rent  ad va ntag es  of both  types of 
tr an sp or ta tio n to the shi pp ing public, which is soun d econ omic s and  in line  wi th 
the na tio na l tra ns po rtat io n polic y.

Dur ing the  tim e th a t Fr isco  wa s experim entin g with  th e hand lin g of au to 
mob iles  load ed in tr ai le rs  on fla tca rs,  ou r eng ine ers  were als o working upon the  
des ign of  a ra ilr oa d ca r wh ich  wou ld hand le more automobi les . The y had fe lt 
fo r some tim e th at  a ra ilr oa d ea r upon  which th ree leve ls of automobi les  could 
be loa ded  was pr ac tic al.  In  Ja nuar y  of 1960 Frisco , in coo perat ion  with  Pu ll
ma n Stan da rd , produced a pr ototyp e tri lev el ca r and beg an using it to tr an s
po rt  experim ental  loa ds of  auto mo bil es  over vario us  par ts  of  ou r syste m. Fro m 
the n un til  Ju ne  of 1960 thi s ca r was tes ted  ext ens ive ly bo th by Fri sco and  othe r 
ra ilr oa ds . The se te sts  had pro ved  so sa tis factor y th at in Ju ne  Fr isco placed  
an  or de r to pu rch ase 100 of these car s. The th ird pi ct ur e show s one of  the se 
ca rs  loa ded  wi th 12 stan da rd -s ize automobi les  and th e fo ur th  pic tur e shows a 
loa d of 15 com pact ca rs . One nee ds only  com pare these pic tur es  wi th the  
fir st  picture to which I re fe rred  to see the  obvious econ omie s in using th is typ e 
of car. Not only does  it  ca rr y th re e tim es the  numb er of auto mob iles , bu t the  
aut om obile s can  be dr ive n on to  th e ra ilroa d,  car  using th ei r own power . The 
ne xt  pi ct ur e shows the  loa din g ope rat ion . Fr isc o’s tri lev el ca r weighs  approx i
mately 103,000 pounds. Th is me ans th at the  ra ilr oa d mus t ha ul appro xim ate ly 
8,500 pou nds  of ta re  we igh t pe r auto mob ile. In boxca r servic e the ra ilr oa ds  
ge ne ra lly  had to ha ul no t les s th an  15,000 pound s of ta re  we igh t per  auto mob ile.

We we re aga in face d with  the nec ess ity of deve loping su ita ble ra te s to apply 
upo n automobi les  moved  in th e new tri lev el car . Our  experience with the  jo in t 
ra il- motor  ra te s in the ha nd lin g of automobi les  in tra ile rs-on- fla tca rs had  proved 
so sa tis fa ct or y th at  the in it ia l tri leve l tar iff , which became  effective on Augus t 
20. 1960, followed th e s am e p at te rn .

Th e economies which ar e ap pa re nt  from  the  pic tur es I have  show n enabled 
us  to fu rt her  red uce the ra il ro ad  revenu e per autom obile  and at  th e sam e tim e 
real ize su bs tant ia lly  more reve nu e per car loa d. Th is mea nt  th at  the  tri lev el 
ra te s we re lower than  th e piggyback ra te s had been. In addi tio n,  the use  of  th is 
new  ca r ena bled our con necting  tru ck lin es  to inc rea se th ei r efficiency in the  
ha nd lin g of the  auto mob iles . Fo r exam ple,  upon  receiv ing  the auto mob iles  at  
th e int erch an ge  poi nt they  we re  ab le to use  five and six  autom obile  trai le rs  fo r 
th ei r hau l, wh ere as  only fo ur  au tom obiles were gen erally loaded  upon  the  tr ai le rs  
wh ich  ha d to he ca rr ied on th e fla tca rs.  In  addit ion , th er e was anothe r bas ic 
dif ferenc e. In  the  tri lev el ta ri ff  a sligh tly  low er ra te  pe r aut omobi le was pub
lis he d to  app ly on aut om obile s weigh ing  un de r 3,150 pound s th an  app lied  on 
au tom obile s w eigh ing  3,150 pou nds or  more.

Thi s fir st ta ri ff  publishe d ra te s from Fr isc o’s autom obile  loa din g ter mina l at  
Va lley Pa rk , Mo., to po int s in Oklahoma and Texas . Subseque ntly, we hav e 
ad de d de sti na tio ns  in Ar izo na an d New Mexico and in the So uth easte rn Sta tes .
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We ha ve  also  jo in ed  w ith  th e  tr uck lines  in pub li sh in g tr uck-r ail -t ru ck  ra te s fr om  
th e au tom ob ile  m anufa ctu ri ng  poin ts  in  Michiga n,  W isc on sin , an d In d ia na to 
th e Sou th w es te rn  S ta te s an d we  ha ve  jo in ed  w ith  o th er ra il  lin es  in pu bl ishi ng  
jo in t ra il -t ru ck  ra te s fr om  D etr o it , Mich ., to  th es e S ta te s.  The re  are  also  pu b
lis he d,  bo th  by Fri sc o an d o th e r lin es , al l ra il  ra te s which  ap ply on th e tr ilev el  
ca r. Som e of th es e ra te s  a re  pu bl ishe d in a st a te d  am ount  pe r ca rloa d an d 
re quir e  th e sh ip pe r to  load  th e  tr ilev el  ca r. O th er s a re  pu bl ishe d on a i»er 
ve hi cle ba si s and th e ra il ro a d  lo ad s an d un lo ad s th e ca r.

W hi le  th e tr ilev el  ca r w as  be ing deve lop ed  an d th e sh ip ji er s we re  be ginn ing 
to  us e it,  a bil evel c a r w as  de ve lope d to  han dle  lo ad s which  fo r va riou s re as on s 
a re  not ad ap ta bl e to  th e tr il evel car an d ra te s ha ve  be en  pu bl ishe d to  ap pl y 
up on  load s ha nd led in  th is  c ar .

I t  wou ld  har dly  be po ss ib le  to  de sc ribe  in  det ai l a ll  of  th e  ra te s wh ich  ha ve  
be en  pu bl ishe d w ith in  th e  p ast  y ear to ap ply on au to m ob iles  ha nd led in  tr a il e r-  
on -f la tc ar  se rv ice or  on  th e  bi leve l an d tr il ev el  ca rs . Suf fice  it  to  say th a t 
a sh ip per  of  au tom ob ile s ca n no w ob ta in , or  w ill  be ab le  to  ob ta in  in  th e nea r 
fu tu re , tr ansp ort a ti on  of  au to m ob iles  in al l th re e  ki nds of  se rv ice to v ir tu al ly  
ev er y plac e in th e W est.

The  pr in cipl es  which  I have de sc rib ed , which  d ic ta te d  th e  es ta bli sh m en t of 
F ri sc o’s jo in t ra il -t ru ck  ra te s  on  au tom ob ile s in  TO FC  se rv ice,  ha ve  been ad
he re d to  in th e es ta bli sh m en t of our tr il ev el  ra te s.  We fe el  th a t th es e ra te s 
ha ve  been  pu bl ishe d so as  to  give  th e pu bl ic  th e be ne fit  of  th e  im prov ed  te ch 
ni qu es  of  ha nd ling  au to m ob iles  on m ul til ev el  eq ui pm en t and to  comb ine  thos e 
be ne fit s w ith  th e fle xibi lit y of  th e  m ot or truc k.

T here  ha s no t been a sing le  pet it io n fo r su sp en sion  file d aga in s t an y of  th e 
Fri sc o tr il ev el  or  bil evel ra te s.  W hi le  it  is of  co ur se  im po ss ib le  to s ta te  ex ac tly 
why  no  su ch  pe ti tion s were filed,  we  feel th a t th e ir  ab se nc e is  a t le ast  in di ca tive  
th a t th e re  w as  no unla w fu ln es s an d th a t th e ra te s w er e fu ll y  co m pe ns ator y to 
th e ra il ro ad . In  de ve loping  th es e ra te s we  agai n  ga ve  th e  tr uck lines  th e ir  
re gu la rl y  pu bl ishe d loc al ra te  fo r th e po rt io n of  th e  se rv ic e which  th ey  per 
fo rm ed  an d we se t th e ra il ro a d  divi sion  of  th e jo in t ra te s a t  a po in t be lie ve d 
to  be fu lly  co mpe ns ator y to  th e  ra il ro ad. In  al l ca se s th e ra il ro ad  rece ives  su b
st an ti a ll y  mo re  reve nu e i»er ca rl oad  fo r han dl in g a tr il ev el  c a r th an  it  did  fo r 
ha ndling  a fl at ca r lo ad ed  w ith  tw o tr a il e rs  of  au tom ob ile s.  Be ca us e of  th e 
g re a te r effi ciency of th e  tr il evel ca r an d th e in cr ea se d eff icie ncy  of th e m ot or  
carr ie rs , we  w er e st il l ab le  to  re du ce  th e ch ar ges  per ve hi cl e to th e sh ip pe r. 
T hi s re du ct io n un do ub tedl y ac co unt s fo r th e d ra m ati c  sh if t whi ch  oc cu rred  in 
F ri sc o’s me thod  of  han dling  au tom ob ile s.

In  th e fir st 9 mon ths of I9 60  w e ha nd led ap pro xim at el y  53,000 au tom ob ile s in 
tr a il er -o n-f la tc ar  se rv ice an d ap pro xim at el y  3,000 had  been  mo ved in tr ilev el  
se rv ice.  D ur in g Octo be r of  1960  we  h an dl ed  9,675 au to m ob iles  in  tr ilev el  se rv ice  
an d on ly  1,140 in TO FC  se rv ice.  In  No vemb er on ly 690 au to m ob iles  moved  in 
TO FC  se rv ice whi le 10,820 mo ved in tr ilev el  se rv ice . In  Dec em be r au tomob ile s 
in TO FC  se rv ice ha d de cl ined  to  156 wh ile  8.240  mo ved  in tr il ev el  ser vic e. So 
fa r  th is  year Fri sc o has  not  han dle d  an y au to m ob iles  in tr ai le r- on-f la tc ar  se rv 
ice. Thu s,  it can be sa id  th a t a t le as t as  fa r as Fri sc o is co nc erne d th e pigg y
ba ck in g of  au tom ob ile s has gi ve n w ay  to  th e han dli ng  of au to m ob ile s in  th e 
sp ec ia lly de sign ed  b ilevel an d tr il evel ra il  c ar s.

In  some of  th e T ea m st er  publici ty  th er e ha ve  been ch ar ge s th a t th e ra il ro ads 
were han dling  au tom ob ile s fo r less  th an  th ey  are  han dling  som e low-grade  
co mmod iti es . In  one o f th e  T eam st e r pa m ph le ts  enti tl ed  “A D an ge ro us  Co mb i
nat io n .” it  is st at ed , “T hi s is d ra m ati ca ll y  prov ed  by th e fa c t th a t in man y in 
st an ce s th e ra il ro ads a re  pi gg yb ac ki ng  th e ex pe ns iv e C ad il la c au tom ob ile s a t 
ra te s ch ea pe r th an  th os e th ey  charg e on sa nd  an d gra vel .” N ot hing  could  be 
fu r th e r from  th e tr u th .

On a ca rloa d of  au to m ob iles  sh ip pe d pigg yback vi a F ri sc o  fr om  St.  Lo uis to 
D al la s (I rv in g ),  Tex.,  th e ra il ro a d  rec eiv ed  .$480 p er  ca r.  T his  is  a t th e ra te  of  
3.48 ce nt s pe r ton -m ile  an d 67.5  ce nts  pe r load ed  ca r-mile . On a ca rl oad  of  sa nd 
an d gr av el  be tw ee n th e sa m e tw o po in ts,  th e ra il ro ad  re ce iv es  on ly  $167.30 pe r 
ca r, whi ch  is a t th e ra te  of  6.7 m ill s pe r ton-mile  and  23.5  ce nts  per load ed
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As shown in the following table, the difference is even more pronounced when 
the automobiles move on the new tri level railroad ca rs :

llailroad rates, St. Louis-Dallas

Auto mob iles (tri-lev el)
Sand  a nd gravel Bitumino us

coal
Cadil lacs (12) Small a utos (15)

Carload r ate  ___________________ $6 19.................. . $6 19_________ $167.30________ $401.10.
18.8 mills. 
56.4 cents.

Ra te per to n-m il e___  ___________ 3 cents . ____ 4.5 ce nts______ 6.7 m il ls .. .___
Ra te per loaded car-mi le...................... 87.06 cents _____ 87.06 cen ts_____ 23.5 ce nts .......... .

To demon strate graphically Frisco’s average earnings on automobiles as com
pared with other  commodities, I have had prepared two ch arts. The first (ap 
pendix B) shows that during 1960 our average per carload revenue from sand 
and gravel was only $62.56 as compared with our average revenue on passenger 
automobiles of $436.34 per carload. This automobile figure includes some boxcar 
traffic. If  boxcar traffic is eliminated and Frisco’6 earnings on trai ler-on-flatcar 
and multilevel automobile cars are taken alone, our average per carload revenue 
during 1960 on automobiles handled in those services was $510.35. During the 
first 2 months of 1961 our average revenue on automobiles in multilevel equip
ment was $614.64 per carload. These average earnings from automobiles in 
multilevel equipment were higher tha n all other commodities handled by the 
Frisco.

If  average earnings per ton are considered, the next chart (appendix C) 
graphically demonstrates tha t Frisco ’s average earnings per ton from sand 
and gravel in 1960 were $1.01 while automobiles (including those handled in 
boxcars, in TOFC, and in multilevel equipment) produced $27.35 per ton. While 
I have not made a specific study of the figures of other railroads, I feel quite sure 
tha t thei r experience is substantially the same as ours. This would particularly 
be so for railro ads operating in the same terri tory because, in general, we charge 
approximately the same rates  for the same type of service. It  is abundantly 
clear from these figures t hat the charge made by the Teamsters tha t excessive 
earnings from low-grade commodities are  enabling us to make “cheap rate s” on 
automobiles is absolutely without foundation. The t ruth  of the mat ter is that, if 
it were not for the high revenue which we receive from commodities such as au
tomobiles, we would not be able to survive on the low-grade commodities.

In summary, I submit to your subcommittee tha t the Frisco’s automobile 
piggyback rate s represented a step forward in the trans porta tion of new auto
mobiles. It  was a step which was made by the Frisco in cooperation with estab
lished motor common carrie rs of automobiles. Our experience proved that  the 
shippers found this new service satis facto ry and used it for a portion of their 
shipments. It  by no means replaced the over-the-road movement of automobiles 
and there was little prospect tha t it could ever be able to completely replace 
such movements. The trilevel or bilevel cars and the rates  applicable thereto 
represent a further  step forward in the transp ortation of new automobiles. As 
far  as my company is concerned, our progress in this field has been materially 
aided by the close cooperation of some well-established motor common carrier s 
of automobiles. Together we have produced a new tra nsportatio n service which 
is proving to be highly attra ctive  to the shippers. That  service, I submit, clearly 
preserves the inherent advantages of each form of transpor tation and is in all 
respects fully in accord with the national  transp ortation policy.

My company appreciates very much the opportunity to have presented our 
side of this story to your subcommittee. We think tha t it shows th at within the 
framework of the present Interst ate  Commerce Act new methods of transporta
tion can be developed and put into operation.

Thank you.
(Appendixes follow.)
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A P P E N D IX  A ’ O"
P age 2

METHODS 0 / SL IT T IN G  MO ICP  YEH I"  LEG  FROM F/uTC-RTES
Yea r

HIGHWAY RAILROAD BOAT T o ta l
Motor

V ehic le s
Shippe dNumber

P e r -
Cen t Number

P er-
Cen t Number

P e r -
Cent

19 21 372,7 64 2 3 .0 1 ,2 2 1 ,0 4 5 7 5 .6 22 ,3 1 0 1 .4 1 ,6 1 6 ,1 1 9
19 22 751,3 47 2 9 .5 1 ,7 3 4 ,6 0 9 6 8 .2 58 ,2 20 2 .3 2 ,5 4 4 ,1 7 6
19 23 1 ,1 4 2 ,3 1 5 2 8 .3 2 ,8 1 0 ,1 1 0 6 9 .7 8 1 ,5 8 7 2 .0 4 ,0 3 4 ,0 1 2
19 24 894 ,8 25 2 4 .8 2 ,6 5 2 .2 1 6 7 3 .6 55 ,4 99 1 .6 3 ,6 0 2 ,5 4 0
19 25 1 ,1 2 0 ,7 8 0 2 6 .3 3,041* , 8 92 7 1 .3 1 0 3 ,1 58 2 .4 4 ,2 6 5 ,8 3 0
192 6 1 ,0 6 6 ,8 1 9 2 4 .8 3 ,1 2 3 ,3 4 5 7 2 .6 l i f l / W 2 .6 4 ,3 0 0 ,9 3 4
19 27 738,8 39 2 1 .7 2 ,5 3 8 ,1 1 8 7 4 .6 124,3 69 3 .7 3 .4 0 1 ,3 2 6
19 28 1 ,2 2 2 .9 9 2 2 8 .1 2 ,9 5 6 ,5 9 4 6 7 .8 179 ,1 73 4 .1 4 ,3 5 8 ,7 5 9
19 29 1 ,9 5 8 ,7 3 8 3 6 .7 3 ,1 7 8 ,7 7 3 59.6 199,5 76 3 .7 5 ,3 3 7 ,0 8 7
1930 1 ,4 1 2 ,4 5 0 4 2 .0 1 ,8 5 0 ,9 5 6 5 5 .0 99 ,4 14 3 .0 3 ,3 6 2 ,8 2 0
1^31 1 .0 5 0 ,5 4 5 44. 1 1 ,2 4 4 ,2 7 2 3277” 85,6(59 3 .6 2 ,3 8 0 ,4 2 6
19 32 706,9 77 5 3 .1 573,7 80 4 3 .1 51 ,1 03 3 .8 1 ,3 3 1 ,8 6 0
1933 930,3 03 4 9 .2 833,2 56 4 4 .1 126 ,2 58 6 .7 1 ,8 8 9 ,8 1 7
1934 1 ,2 0 9 ,2 9 1 4 4 .2 1 ,3 7 3 ,2 3 9 50 .2 1 5 4 ,5 40 5 .6 2 ,7 3 7 ,0 7 0
19 35 1 ,8 9 9 ,9 7 4 4 7 .8 1 ,7 9 8 ,8 0 9 4 5 .3 272 ,4 58 6 .9 3 ,9 7 1 .2 4 1
1936 2 ,2 3 7 ,4 3 2 5 0 .1 1 ,9 1 2 ,5 9 4 4 2 .9 311 ,4 56 7 .6 4 ,4 6 1 ,4 6 2
1937 2 ,4 5 2 ,3 0 0 5 0 .9 2 ,0 2 7 ,1 4 6 4 2 .1 3 4 0 ,7 7 3 7 .1 4 ,8 2 0 ,2 1 9
19 38 1 ,3 3 0 ,3 3 4 5 3 .0 1 ,0 2 6 ,4 4 1 4 0 .9 151 ,6 32 6 .1 2 ,5 0 8 ,4 0 7
1939 1 ,9 9 3 ,6 2 9 5 5 .6 1 ,3 8 3 ,7 1 1 3 8 .6 208 ,5 49 5 .8 3 ,5 8 8 ,8 8 9
1940 2 ,6 1 8 .4 8 4 5 8 .6 1 ,5 7 9 ,3 7 1 3 5 .3 274,4 31 6 .1 4 ,4 7 2 ,2 8 6
1941 2 ,7 5 6 ,9 7 4 5 7 .0 1 ,7 9 5 ,8 2 5 3 7 .1 28 7, 70 5" 5 .9 4 ,9 4 0 ,5 0 2
1942-1 9 15 War yea rs no t a v a il a b le .
19 46 1 ,6 6 1 .6 3 7 5 3 .8 1 258,2 64 4 0 .7 169,6 64 5 .5 3 ,0 8 9 ,5 6 5
1947 2 ,8 2 2 ,7 7 3 5 8 .8 1 ,6 8 8 ,6 6 0 3 5 .2 286,1 88 6 .0 4 ,7 9 7 ,6 2 1
19 48 3 ,2 8 9 ,6 4 1 6 2 .2 1 ,6 6 4 ,0 8 8 3 1 .5 331 ,8 15 6 .3 5 ,2 8 5 ,5 4 4
1$ 49 4 ,1 6 7 ,2 6 9 6 6 .6 1 ,5 9 6 ,1 0 9 25. 5 490 ,2 7 3 7 .9 6 ,2 5 3 ,6 5 1
1950 5 ,7 7 6 ,7 0 6 7 2 .2 1 ,6 4 0 ,9 9 4 2 0 .5 5e5 ,3 56 7 .3 8 ,0 0 3 ,0 5 6
1951 4 ,9 6 6 ,7 0 9 7 3 .4 1 ,3 2 9 ,8 3 8 1 9 .7 468,7 16 6 .9 6 ,7 6 5 ,2 6 3
19 52 4 ,3 2 1 ,2 7 3 7 8 .0 840,2 62 1 5 .2 . 377.4 24 6 .8 5 .5 3 8 ,9 5 9
19 53 5 .7 1 2 ,3 6 0 7 8 .0 1 ,1 1 4 ,4 7 9 1 5 .2 4 9 6 ,3 7 5 6 .8 7 ,3 2 3 ,2 1 4
19 54  ‘ 5 ,3 1 4 ,8 4 2 8 0 .5 916 ,1 85 1 3 .9 370,0 44 5 .6 6 ,6 0 1 ,0 7 1
19 55 7 ,5 4 9 ,2 8 6 8 2 .4 1 ,1 4 1 ,0 9 5 12 .4 478 ,9 11 5 .2 9 ,1 6 9 ,2 9 2
1956 5 ,8 5 9 ,7 6 8 8 4 .7 760 ,0 19 1 1 .0 3 0 0 ,8 0 5 4 .3 6 ,9 2 0 ,5 9 2
1957 6 ,1 5 9 ,7 4 3 8 5 .3 661 ,3 87 9 .2 399 ,3 90 5 .5 7 ,2 2 0 ,5 2 0
19 58 4 ,4 1 4 ,1 3 1 86 . 9 50 2,5 42 9 .9 164,6 49 3 .2 5 ,0 8 1 ,3 2 2

SOURCE: Au tom obile  Foots  k  F ig u re s -  Auto mobile M an uf ac tu rers  
A ss ocia ti on .
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Senator McGee. Mr. Showalter.

STATEMENT OF C. 0. SHOWALTER, UNION PACIFIC RAILROAD CO., 
OMAHA, NEBR.

Mr. Showalter. My name is C. O. Showalter. Mv office address 
is 1416 Dodge Street, Omaha, Nebr. I am freight  traffic manager, 
of the Union Pacific Rail road  Co. I have been employed by the 
Union Pacific Railroad in various capacities for over 37 years, of 
which more than 31 years have been in the f reight traffic department. 
The purpose of my appearance here today is to give the committee 
the view of the Union Pacific Railroad Co. on trailer-on-flatcar  serv
ice. The statement I am about to make is presented on behalf of the 
Union Pacific Railroad Co.

The Union Pacific Rail road Co. serves 13 States  and operates 
9,741 miles of railroad. In the year 1960, the company’s payroll in 
Wyoming was over $28 million, second only to Nebraska, in which 
the general headquarters are located.

I would digress a moment. There was something mentioned this 
morning about the taxes tha t entered the treasury of the State of 
Wyoming as a result of the motor carriers’ patronage. I heard a 
couple of figures of around $2,000 or something. During 1959 the 
Union Pacific in Wyoming paid  $2,262,000 in taxes.

Trailer-on-flatcar traffic, commonly known as piggyback service, 
constitutes an increasingly impor tant segment of our business and 
it is our position that the public should not be deprived of this  service 
by artificial  barriers. It  is also our position tha t neither the motor 
carrie rs nor their  employees have a propr ietary r igh t to traffic which 
can be handled more economically and efficiently by the railroads 
under a f air  and competitive rate  system.

Senator McGee. Again I must ask the same question we asked the 
truckers and some of the railroad labor witnesses, do you allow, in 
your statement, an ingredien t in your formula  for the maintenance 
and sound operation of all o f the transp ortation facilities, or do you 
insist, if it is a matter of lower costs completely, th at the person who 
submits the absolute lower cost is the one who should stay in business 
and let the o ther one go to pot?

Mr. Show’alter. Well, I thin k there is enough traffic for all of us, 
Senator, and I think there are certain needs of indus try tha t we can 
each one service perhaps a litt le better than the other. But I think 
where it is open traffic that  either industry can handle, tha t is, either 
mode, motor carriers  or the railroads, tha t the  low-cost agency ought 
to have it, and when I  refer to low costs I  mean all of  the costs, those 
costs tha t the transportation  indust ry itself pays as well as those 
tha t we pay out of the Public Treasury.

Senator McGee. Tha t’s all I have there.
Mr. Showalter. At this point I think  it might be well to clarify 

for the record, too, that the Reed-Bulwinkle bill that  was mentioned 
this morning as gran ting immunity  under the ant itrust laws to the 
railroad, th at applies with equal force to the motor carriers. So to the 
extent tha t we are exempt from the ant itrust laws in rate negotia
tions, the motor carriers are likewise, under agreements approved by 
the regu latory  bodies.
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Mr. Barton. Mr. Showalte r, it even goes farther , it applies to all 
carriers subject to the Inters tate  Commerce Act, doesn't it ?

Mr. Showalter. That’s righ t.
Much has been said about the alleged unlawfulness of railroad ra tes 

for piggyback service, but nothing of substance has been offered to 
support  such allegations.

Senator McGee. May I  correct that?  At least in my interrogation 
this morning, there was no charge of unlawfulness. I th ink the charge 
was unfairness in the existing rate pattern.

Mr. Showalter. That is right , so far  as the hearing here.
Senator McGee. I put the question specifically, are you charging 

unlawfulness ? There was no charge addressed in those terms.
Mr. Showalter. Tha t is not the case, however, with the literature 

tha t has been handed out by the Teamsters' Union. There were three 
words, if I recall, that the rates were noncompensatory, they were dis
criminatory, and they were confiscatory in the literature passed out 
by the motor carrie r employees, and tha t is what 1 hope to answer 
in part .

Now, fo r the sake of  saving time, I am going to hur ry over some 
par ts of my statement. It is on file.

Senator McGee. Yes, the full statement will appear.
Mr. S howalter. Of course, the pr incipal  ta rge of the attack of the 

motor carriers is on the ca rriage of  new automobiles, and at one time, 
as you have been so well shown this  morning by the charts, the auto
mobiles all moved in rail road  boxcars and you know the history of 
tha t from Mr. Roddewig’s presentation.  I would like to point out, 
however, tha t in the year 1929 the Union Pacific handled over 65,000 
carloads of automobiles, passenger automobiles only. As late at 1946, 
which was the second full post-war year, we still had 34,000 cars of 
automobiles on our railroad,  but by 1958 that traffic had dwindled to 
9,235 carloads, a loss of 72 percent. And I would like to point out 
here tha t the Transportation  Act as it read prio r to 1958 did not pre 
vent the motor carriers from taking that  automobile traffic away 
from us. So it  isn’t necessarily the change tha t was made in the law 
in 1958, at least the law, the way it read prior  to 1958, did not protect 
us from the motor ca rrier s’ rate on the automobile traffic.

In 1948 the Union Pacific had an average of 51,712 employees on its 
payroll. By 1958 that  figure had shrunk to 41,780, a loss of nearly 
10,000 jobs. In Wyoming alone in 1947 we had 8,600 employees and 
we now have about 4,200, 4,278, a loss of over 50 percent right here in 
the State of Wyoming alone.

While we deplored the loss of traffic and the loss of jobs by our em
ployees, we did not ask the  Congress to legislate artificial inflation of 
the motor carriers' rates to force the  traffic back to the railroads, nor 
did we accuse the Inte rsta te Commerce Commission of conspiring with 
the motor carriers. We said, to be sure, that  the motor carriers should 
pay a proper amount for use of the public highways, and we still say 
it. So does the President of the United  States.

Mr. Roddewig has pointed  out the technological engineering ad
vances tha t have made the low-cost rail transpor tation possible, so I  
am going to skip over that for  the sake of brevity.

The loss of jobs by m otor-carrier  employees has been advanced as a 
reason why some sort of artific ial barr ier ought to be erected against



PIGGYB ACK  TRA NSP ORT ATION 93

the  tran sp or ting  of  high wa y tra ile rs  on flatcars . Aside from  being 
unsound econ omically and unfa ir  to  th e pub lic, whose inte res t is p ar a
mount , th at  kin d of  rea soning  assum es th at  a ll of the tea ms ter  u nem 
ployment  is due  to a sh ift  of  traffic from mo tor  ca rri er s to rai lroads . 
Th at , of  course, is not the fac t. Ac cording  to W ard' s automotiv e 
rep orts,  the pro duction of  passe nger auto mobile s by Am erican  ma nu 
facturer s amoun ted to 778,885 un its  in Ja nuar y and  Fe br ua ry  of thi s 
ye ar  as  com pared to 1,347,988 un its  in the  same 2 month s of 1960. This 
is a curta ilm en t in excess of  42 percen t. Wh en a g ro up 'o f workers  is 
en tir ely  dep end ent  on a sin gle  indu str y fo r employment , and  th at  in
du str y,  by reason of reduce d dem and , cut s its  produc tio n 42 perc ent,  
une mploy ment is inevitabl e. I do not know wha t per cen t of the  to tal  
numb er of  a uto  t rans po rt dr ivel ’s were unemployed as of  M arc h 1, but 
loss o f traffic to ra ilroa ds  was cer tai nly only a se con dary reason at best. 
The ra ilr oa ds  also have some une mploym ent  by rea son  o f the  reduced 
volume of traffic bro ught about by the  gen era l economic situ ation.

At  th is  point I should  like  to offer fo r the com mittee 's inspection  
three tarif fs  pub lish ed by the mo tor  ca rri ers in which  the  Union  P a
cific an d oth er ra ilroa ds  pa rt ic ip ate,  and  you can  hav e them  fo r the 
record , if you like.

Se na tor M cGee. Yes, they will be received fo r the reco rd.
Mr. S howalter. Und er  the terms  of  two of  the  tar iff s, the  ra il 

roa ds hand le motor ca rr ie r tr a il er load s of automobi les  between spec
ified point s, with the  moto r ca rri er s pe rfo rm ing ter minal  and  over- 
t lie- road hauls  on both  the or ig in  and the  desti na tio n ends.

The th ird tar iff  au tho riz es  rates fo r com bin atio n service under 
which automob iles  are  haule d ove r the  roa d in tr ai le rs  by mo tor  c ar 
rie rs  ap prox im ate ly 250 mile s, are  the n loaded on ra ilr oa d tril eve l 
cars fo r a haul of  about 1,000 miles, and  are  fina lly tu rn ed  over t o sti ll 
an othe r mo tor  c ar rie r fo r ha nd lin g to d est ina tio ns  r an gi ng  f rom  local 
di str ibut ion to h auls of  several  hun dred  miles.

May  I  rep eat, these  are  ta rif fs  pub lish ed by the moto r ca rri ers, not 
the  ra ilr oa ds , in which we, the rai lro ads, have joined  wi th the  mo tor  
ca rri er s in prov idi ng  an efficient , all- inc lus ive  service to the  sh ipp er 
at a lower rel ative  cost than  h ere tof ore a vai lab le t o him.

Se na tor McGee. Ar e the se tar iff s pla n 1 tar iff s?
Mr. Showalter. One  of  the m is Sena tor , one is plan  I. The oth er 

two  are plan  V, and  one of  the plan V tar iff s we employ the  trai le r 
on fla tca r, and the  othe r plan  V tariff ' we use the  tri lev el  car.

Mr.  Barton. Ex plain the diffe rence between pl an  I and  pla n V, 
Mr.  Sh ow alt er,  please.

Mr.  S howalter. Pl an  I is where  the  ra ilr oa d becomes the  p ar ty  to 
the  moto r ca rri er 's ta ri ff  an d the  mo tor ca rr ie r at  his  option and  in 
the absence of  any  object ion by the  sh ippe r may  subs titute rai l ser v
ice fo r his  own fo r a ce rta in  pa rt  of the  haul.  The plan  Y tar iff  is 
pu rel y a jo in t ra te  w here  the  rai l ca rriers  and  the  mo tor  ca rri er s both 
join in a ra te  over  a route  inv olv ing  both  ca rri er s and the  opt ion  of 
ro ut in g is w ith  the shipp er  and no t th e m oto r ca rri er .

Mr. Barton. Go ahead .
Mr. S howalter. We respect  o ur  motor c ar rier  asso ciates in the  jo in t 

ventu re rep resent ed by those tar iffs. We respect them as far -si gh ted  
businessmen . They are  conscious of thei r du tie s as common carriers , 
public servants , and  th ei r ob ligations as pub lic ut ili tie s, and we are 
ha pp y to  work with them  on it .

72 19 9 0 — 62------ 7
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Senator McGee. May I interrupt there for just a moment, Mr. 
Showalte r? It is necessary for KFBC to go off the a ir in just a few 
seconds and I think a small break here is in order. We have t ried to 
represent  during the TV interva l of these hearings  as many cross 
section witnesses of all interested groups as we could possibly get in. 
We will continue this pat tern  following the TV portion of this.

I thin k it has become clear in the course of the testimony how com
plicated, how involved, the mat ter at hand really is because it includes 
people and jobs. The purpose of the Congress in soliciting this in
formation this morning, in its quest for the facts, is only to try to 
mainta in fairness and balance in the transporta tion industry, keep
ing healthy and alive both the trucking industry and the railroads and 
other par ts of the country, the water carriers  as well. I think that 
we have to hear in mind ultima tely the effect of it all on the national 
interest, on the public in general, not just the shippers alone but the 
public in general. This is a factor tha t is of deep concern to the 
Congress.

The question has been raised here this morning about the propriety 
of looking into the circumstances of passing along the savings of the 
genius of technology to the people who should benefit at the other end. 
This is not within the scope of this hearing. It  raises an interesting 
area that may require inquiry by the proper authorities.

I want to thank those who have participated thus far. I particu
larly want to thank KFBC for making its facilities available to this 
hearing and to the public in order  to disseminate the  widest possible 
informat ion in the public interest.

Now we will return to Mr. Showalter. I am sorry for the inte rrup 
tion.

Mr. Showalter. That  is quite all right.
In the propaganda campaign our opponents have accused the rai l

roads of hauling automobiles for less than we charge for hauling 
sand. So f ar as the Union Pacific is concerned, that is not true, and 
as you have seen also is the case with the Frisco Rai lroad  by the charts. 
Ordinari ly, sand does not  move distances comparable to that of auto
mobiles because it is available in natural deposits locally in all parts  
of the country. Rate comparisons between sand and automobiles are 
therefore few. However, there  are some types of sand which, because 
of peculia r characteristics, are required for certain uses and which, 
therefore, move fairly  long distances.

I have prepared, and the re is attached hereto, an exhibit which sets 
forth the rail rates and rail propor tion of joint truck-rail-truck 
rates on automobiles in piggyback service and on bilevel and tri level 
cars. The rates and rail  propor tions are broken down to show mathe
matically what the railroads earn for the entire haul of the carload 
and for each mile the car is hauled.

On the same exhibit there are shown the rail rates per 100 pounds, 
the revenue per car, and the earnings  per ca r per  mile on sand between 
points of actual movement. It will be noted that the railroads re
ceive 43.2 cents per car per  mile for hauling sand from Ottawa, 
Ill., to Oakland, Cali f.; 53.4 cents per car per mile for hauling sand 
from Ottawa to Denver, Colo.; and 44 cents per car per mile for haul
ing sand from Boise, Id aho to New Orleans, La. And, incidentally, 
tha t sand is of the same characteristic as the sand or rock tha t moves 
from Wyoming to the same territory.
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Now, compare those figures with our earnings on carloads of auto
mobiles, ranging from 62.5 to 70.6 cents per car-mile for piggyback; 
from 70.9 to 76.5 cents per car per mile on bilevel c ars; and from 82.7 
to 88.5 cents per car mile on trilevel cars.

Senator McGee. Can you stop right there for a minute? Mr. 
Barton  has a question.

Mr. Barton. Mr. Showal ter, on these figures for sand, what per
centage of empty haul for the cars involved is taken into account?

Mr. S howalter. Well, we have varying percentages of empty hauls 
on the different types of cars. On these part icular cars that handle 
this part icular traffic, I wouldn' t be able to say, Mr? Barton,  but I 
would say this, that we would have a fai r chance, I would think, on 
the sand cars, of going to  Louisiana to haul oil well supplies, gondola 
cars, perhaps, in the return movement.

Mr. Barton. In other words, there would he a substantial  return 
movement in this equipment ?

Mr. Showalter. Yes, I th ink  there would be some.
Mr. Barton. What about the case of the cars used to piggyback 

automobiles; are they ordinari ly moved back loaded or do they move 
hack empty with no extra charge to the shipper?

Mr. Showalter. Well, we try , where we can, to have return loads for 
trailers.

Mr. Barton. What usually happens, what is the usual experience?
Mr. Showalter. Beg pardon ?
Mr. Barton. What is the usual experience in the case of those cars?
Mr. Showalter. Well, of course, the automobile rack cars move 

back. They have to take the racks back to the point of origin.
Mr. Barton. It  makes some difference, then, in the comparison, does 

it not, where you show 70.6 cents per car per mile fo r piggyback, when 
you know you are going to have almost 100-percent empty return haul ?

Mr. Showalter. That  would be true on the  automobile piggyback 
but not on the piggyback as a whole, generally.

Mr. Barton. Yes. Well, you are talkin g about automobile p iggy
back. The figures are for tha t. Are not these figures misleading in 
making the comparisons. They are not quite comparable, are they?

Mr. Showalter. They are only misleading to the extent we would 
have a higher percentage of empty return  haul on the automobile 
racked cars, which would be 100 percent, than we would have on the 
other cars, which might vary  from a very low percentage to a very 
high percentage.

Mr. Barton. In other words, they are not entirely comparable. 
That is my point. Circumstances surrounding moving the traffic puts 
these on a noncomparable basis.

Mr. Showalter. Well, tha t isn't the only way that they are not 
entirely comparable, Mr. Ba rton.  The sand and the gravel will range 
from 60 to 70 tons fo r the  42 or 43 cents a car-mile, where the automo
biles would never exceed 30 tons. So if we wanted to lie exact in all 
respects I think that  the lower weight of the automobile care as an 
operating  expense would certainly offset the return  or the difference 
between their  percentage of return  empty loading and that of the 
other cars.

Mr. Barton. Mr. Showalter, just roughly, what is the comparison in 
the value of a carload of sand  and a carload of automobiles?
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Mr. Showalter. Well, I don' t know, because we never tip any of 
them over. We never lose eithe r one.

Mr. B arton. But you must have some idea what the  two are worth 
approximately, per pound or per ton.

Mr. Showalter. I really don't, but I know it would vary accord
ingly to  the type of sand.

Mr. Barton. Sand is very cheap, isn't it ?
Mr. Showalter. The silica sands are not so cheap.
Mr. Barton. But they don’t compare with the value of automobiles ?
Mr. Showalter. I shouldn’t think so.
Mr. Barton. Thank  you, sir.
Mr. Showalter. I would also like to call attention to these low 

rates  again that Mr. Roddewig showed you on the chart  of the wood 
chips and the pulpwood. They are also much heavier loading com
modities than  automobiles are.

Mr. Barton. Mr. Showalter, just a question on that.  If  you were 
just, filing your rates on new automobiles with the ICC, would you 
make these rate comparisons as being on comparable traffic ? Do you 
think you would offer them to the Commission in making your case 
on automobile rates?

Mr. S howalter. I don’t thin k I  would have to.
Mr. Barton. I say, would you offer them?
Mr. Showalter. My opponents would do that.
Mr. Barton. But would you offer those rates on wool and soda 

ash, wood chips, pulpwood, and crushed stone ? Are these comparable 
traffic; do they have characteristics comparable with new automobiles?

Mr. Showalter. Well, I am not sure tha t I understand what you 
mean by comparable characteristics, Mr. Barton.

Mr. Barton. Would you say these commodities were simila r in 
loading  characteristics, in value, or most any other basis?

Mr. S howalter. I would think  no t; no. Of course, the value would 
be a factor  only to the  extent tha t we would have a claim hazard.

Air. Barton. Yes; or the  cost of handling, including the  chance of 
loss, would be much higher f or automobiles ?

Mr. Showalter. That’s right.
Air. Barton. Thank you.
Air. Showalter. You will note, also, from the exhibit that on car

loads of lettuce from California  to Detroit the railroads earned 36.5 
cents for each mile as compared to our earnings on the automobiles 
rang ing in the 63- to 88-cent range, and a car of let tuce I think would 
be more comparable in value to the automobile.

Air. Barton. Let’s see. Lettuce in my supermarket in AVashington 
last Satu rday  was worth about 19 cents a pound. AVhat kind of an 
automobile can you buy for  19 cents a pound, do you think?

Air. Showalter. I didn’t say they would be entirely comparable, 
Air. Barton. I think they would be more nearly than  sand, more 
nearly  comparable.

Sena tor McGee. Still a good spread.
Air. Showalter. Oh, I think so.
Aly presentation here this morning  has dealt largely with the  move

ment of automobiles, but othe r piggyback traffic is involved. The 
Union Pacific first inaugurated trailer-on-flat-car service on its lines 
in August 1953. Tha t it has made no serious inroads into the motor
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carri ers’ traffic is clearly demonstrated by the growth of thei r reve
nues in the period since 1954. The following table lists eight of the 
principal motor carriers  operating in the terr itory served by the 
Union Pacific and shows their revenues from truckload traffic in the 
years 1954 to 1959, and I want to emphasize tha t these figures cover 
truckload traffic only, the equivalent of carloads on the rail road. This 
is the traffic on which the railroad is the low-operating-cost agency—■ 
the traffic which ought to be allowed the benefit of tha t low cost with
out legislative interference or allocation. The table shows the per
centage ratio, 1959 versus 1954, and similar revenue figures for car
load traffic of the Union Pacific are included for comparison.

I am not going to read all the figures, but of the eight motor 
common carriers  operat ing in the terr itory served by the Union 
Pacific, from their  1959 revenues on truckload traffic, they showed a 
ratio 1959 to 1954 of 205 percent, an increase of 105 percent.

During the same years the revenue on the Union Pacific Railroad 
from carload traffic increased only 9 percent.

It  was mentioned a while ago whose ox was lieing gored. I don’t 
think  it is very difficult from these figures to see whose ox is being 
gored.

One other  thing  I would like to correct, too, th at this morning it 
was mentioned, I believe, a comparison between the freight  charges 
on automobile parts and the setup automobiles. According to the 
best information that we can get and from our own rates in the tariff 
we unders tand that  the par ts to assemble one automobile, the freigh t 
charges from the Detroit area to the Los Angeles area, is somewhere 
around $130 to  $150 per car, per  automobile. Under the new rates, 
the combination of rail and motor carrier rates, on an automobile 
of average weight, the freight charges would be $321, more than 200 
percent of the transporta tion charges on the part s necessary to as
semble an automobile.

Another impression that might have been left in some of the earlier  
testimony and that I would like to correct is th at the TOF C service 
of the railroads, the piggyback service, reaches only the metropolitan 
areas and it is of no value to the small towns. Nothing could be 
fur ther from the truth . As a matte r of fact, by use of the traile r- 
on-flat-car service to a railhead and then the use of these very motor 
carrie rs or other motor carr iers tha t were here this morning, the 
trai ler  can then be transported  to the small towns that are not able 
to take a large carload of, say, automobiles, for example, on the multi
deck racks. So the trailer -on-fla t-car service has as one of its very 
objectives the servicing of the smaller towns.

Senator McGee. May I ask at this point whether you have some 
other materials  there that you would like to correct the record on, 
whether you have many more of them? The reason I ask, we have 
an 11 :45 dateline that we are try ing  to meet here on another matter 
just before we recess and then reassemble after lunch.

Mr. Showalter. The only thing I have left to do, Senator, is to 
thank  you for the opportuni ty of appearing here. Tha t just hap
pened to complete my statement  at this point.

Senator McGee. This was a happy coincidence both ways.
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(Mr. Showalter' s complete statement  and appendixes as filed with 
the subcommittee is as follo ws:)

My na m e is C. O. Sh ow al te r.  My  office ad dr es s is 1410 Dod ge  Str ee t,  Omah a, 
Ne br . 1 am  fr ei ght tra ffi c m an ag er , ra te s,  of  th e Un ion  Pa ci fic R ai lroa d Co. 
I ha ve  been  em plo yed by th e Union  Pa cif ic R ai lr oad  in var io us ca pa ci tie s fo r 
ov er  37 ye ar s,  of  wh ich  more th an  31 yea rs  ha ve  bee n in th e fr e ig h t tra ffic 
dep ar tm en t.  Th e pu rp os e of  my  ap pe ar an ce  he re  to da y is  to  give  th e com
m it te e th e  vie w of  Un ion  Pa ci fic R ai lr oad  Co. on tr ai le r-on -f la t- ca r servi ce . 
The  st a te m en t I am  ab out  to  m ak e is pr es en te d on beh al f of  Un ion  Pa cif ic 
R ail ro ad  Co.

Union  Pa cif ic R ai lroa d Co. se rv es  13 S ta te s an d oi>erat es 9,741 mi les  of  ra il 
ro ad . In  th e yea r 1960, th e  co m pa ny 's pa yr ol l in W yomi ng  w as  ov er  $27 m il
lion, seco nd  on ly to N eb ra sk a,  in  whi ch  th e gen er al  headquart ers  are  loca ted.

T ra il er -o n- fl at -c ar  tra ffi c, comm on ly kn ow n as  pigg yb ac k se rv ice,  co ns ti tu te s 
an  in cr ea si ng ly  im port an t se gm en t of ou r bu sine ss  an d it  is ou r po si tio n th a t 
th e pu bl ic  sh ou ld  no t be de pr iv ed  of  th is  se rv ice by ar ti fi ci al  barr ie rs . I t is als o 
ou r po si tion  th a t ne ithe r th e m oto r ca rr ie rs  no r th e ir  em ploy ees ha ve  a pro 
p ri e ta ry  ri gh t to tra ffi c which  ca n be ha nd le d more econ om icall y an d eff icie ntly  
by th e  ra il ro ads un de r a  f a ir  a nd  c om pe ti tive  r a te  s ys tem .

Mu ch ha s been sa id  abou t th e  al lege d unl aw fu ln es s of  ra il ro ad  ra te s fo r 
pigg yb ac k se rv ice , bu t no th in g of su bs ta nc e has  been of fered  to su pp or t such 
al le ga tion s.  It  doe s no t const it u te  a viol at io n of  e it her th e  la w  of  th e land  or 
th e law  of  econo mics fo r an y ty pe of  ca rr ie r to a tt ra c t tra ffi c by  do ing  a  bet te r 
jo b a t a lower  c ost  t h a t st il l re su lt s in  a  pro fit .

The  pr in ci pa l ta rg e t of th e a tt a c k  by motor  ca rr ie r em ploy ees ap pea rs  to  be 
th e tra ffi c of  new  au tom ob ile s mov ing from  asse mbly p la nts  to co ns um ing ar ea s,  
an d th e ir  o bjec tiv e,  pr es um ab ly , is th e en ac tm en t of  legi sl at io n whi ch  will  di ve rt  
all  of th is  tra ffi c to th e mot or  c a rr ie rs  w ith ou t re gar d to co st  or pu bl ic  in te re st . 
I t is cl ai m ed  th a t th e ra il  ra te s a re  no nc om pe ns ator y,  dis cr im in at ory  an d co n
fis ca to ry  mer ely be ca use th ey  have en ab led th e ra il ro ads to  re cap tu re —an d I 
us e th e word re ca ptu re  ad vi se dl y— a po rt io n of  th e tra ffi c which , fo r som e ye ar s 
pa st , has been ha nd led al m os t ex cl us iv el y by m ot or  carr ie rs . R ut if  p ri ori ty  in 
ha ndling  th e tra ffi c es ta bl is he s an  in here n t ri gh t to co nt in ue  to  han dle  it to th e 
ex clus ion of  ot he r mo des  of  tr an sp o rt a ti on , th en  th e re co rd s will  show  th a t a 
c le ar an d un en cu mbe red ti tl e  to  it  re st s w ith  th e ra il ro ads in con tr ast  to the 
cl ai m s of  t he mot or  c ar ri ers . We had  it  b efor e th ey  did .

A t on e tim e pr ac ti ca lly a ll  ne w au to m ob iles  w er e han dl ed  in  bo xc ar s eq uip ped 
w ith spec ia l load in g ra ck s.  D el iv er y w as  ta ken  by  car dea le rs  a t fr e ig h t ho use 
p la tf orm s or  ram ps . Th en  ca m e th e  tr a il e r,  oper at in g over th e pu bl ic  high way s 
from  th e  en d of th e as se mbly line in th e au to m ot iv e ce nte rs  d ir ect to  th e dea l
ers ’ sh ow  roo ms , an d ou r au to m ob ile tra ffi c be ga n to dw indle.  So di d th e nu m 
be r of  ra il ro ad  job s. In  th e  yea r 1929, th e Un ion  Pacif ic Sy stem  lin es  ba nd ied 
ov er  64,000 ca rl oa ds  of  pa ss en ge r au tomob ile s. W ith th e co ming of  assembly 
p la n ts  to  th e  Mi dw est  an d w es t co as t, ac co mpa nied  by sh o rt e r hau ls  fo r local 
tr an sp o rt a ti on  an d co nv en ient  dr iv e- aw ay s,  we  lost  a co ns id er ab le  po rti on  of 
th e  tra ffi c. By  1947. th e seco nd  co mplete po st -W or ld  W ar  I I  yea r,  we tr an s
por te d 34.069 ca rloa ds  of pas se nger  au tomob ile s, an d by 1958 th a t tra ffic ha d 
dw in dl ed  to  9.325 ca rloa ds , a loss  of 72 pe rc en t. In  1947, Union  Pa cif ic ha d an  
av er ag e of 51,712 em plo yees  on it s pa yrol l. By  1958 th a t figu re  had  sh ru nk  to 
41,780. a loss  of  ne ar ly  10.000 jobs . W hi le  we  de plor e th e loss  of  tra ffic an d th e 
los s of  jo bs  by ou r em plo yees,  we di d no t as k th e Con gres s to  le gis la te  ar ti fi ci al  
in fl at io n of  th e motor  ca rr ie rs ’ ra te s  to  fo rce th e tra ffic ba ck  to  th e ra il ro ad s,  
no r di d we  ac cu se  th e In te rs ta te  Co mm erc e Co mm iss ion  of  co ns pi ring  w ith  ou r 
co m pe ti to rs . To be  su re , we  sa id  th a t th e mot or  ca rr ie rs  .sho uld pa y a pr op er  
am ou nt fo r us e of the pu bl ic  h ig hw ay s,  an d we st il l sa y it.  So do es  th e Pre si de nt  
of  th e  U ni te d St at es .

Thr ou gh  tech no logica l an d en gin ee ring  ad va nc es , we  ca n now oper at e he av ie r 
tr a in s,  ru n  fa s te r sche du les, m in im iz e or  el im in at e te rm in al de la ys  an d ca rr y 
heav ie r lo ad s pe r ca r. All of  th is  has cre ate d  a per fe ct  cl im at e fo r ex tens ive 
de ve lopm en t of  pig gyback , th e ra m pin g  or  po w er -l if ting  of  lo ad ed  tr a il e rs  on to 
fl at  ca rs  a t lo ca tio ns  e it her in or ad ja cen t to tr a in  yard s an d,  a ft e r a fa s t an d 
co ntinu ou s ru n  to  de st in at io n,  th e  im m ed ia te  rol l-o ff or  lif t-o ff an d de liv ery to  
cons igne e. Th e m ult ir ac k ca r is  a pr od uc t of  th e sa m e er a  of ad va nc ed  en gi
ne er in g in ra il ro ad  eq uipm en t and  th er eb y qu al ifi es  fo r a lo ca tion  in th e ta rg et  
a re a  u nder a tt ack  b y o ur o pp on en ts .
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A t th is  po in t I sh ou ld  lik e to  d is tingui sh  be tw ee n pigg yb ac k an d m ul tid ec k 
ca rs . A lth ou gh  pla ce d in a comm on  ca tego ry  in th e pro pag an da ca mpa ign which  
co nd em ns  th e us e of  bo th , m ult id ec k ca rs  are  no t pigg yb ac k an ym or e th an  vari 
ou s o th er ty pe s of  c ars  whi ch  a re  load ed  dir ec t w ithout us e of  a high w ay  tr a il e r 
or  o th er de ta ch ab le  con ta in er as  a su pers tr uctu re . M ul tid ec k ra ck s a re  a 
per m an en t p a rt  of th e car to  whi ch  they  a re  at ta ch ed . But  in mak in g the dis 
tinc tion , I w an t to em ph as ize th a t we  ad m it  no le ss er  ri gh t to  th e us e of  th e one  
th an  th e  ot her  in our  ef fo rt s to  ta il o r ou r se rv ice to  th e ne ed s of  th e sh ipping  
publi c.

Also, I w an t to em ph as ize th a t if  high -spe ed  Dies el loc om otives  an d high - 
ca pa ci ty  fl at  ca rs  an d th e ir  m ult id ec k ra ck s a re  to  be  co nd em ne d be ca us e th ey  
a re  su per io r to  ra il  eq ui pm en t of  th e  pas t an d be ca us e th ey  en ab le  us  to off er th e 
pu bl ic  a be tt e r se rv ice a t  a  lo w er  cost,  th en  th e sa m e “c on de mna tio n- of -p ro gr es s” 
ru le  wou ld  ha ve  pr ev en te d th e  m ot or  ca rr ie rs  fr om  re pla ci ng or remod el ing th e ir  
tr a il e rs  of  fo ur -a ut o ca pac ity  to  ha nd le  five or six or even  seve n au to s.  Like wise , 
it  w ou ld  ha ve  f or bi d th e ir  acquis it io n  an d us e of  fa st er,  m or e po w er fu l an d more 
eff icie nt tr ac to rs  a s th ey  be ca m e av ai la bl e.  In  sh or t, it  w ou ld  ha ve  p reve nt ed  th e 
m ot or  ca rr ie rs  from  ta k in g  th e  tra ffi c from  us  in  th e  fi rs t place.  We be lie ve  
pr og re ss  an d tec hn olog ical  im pr ov em en t is  ess en tial  to  eff ici en t op er at io n in th e 
tr an sp o rt a ti on  field , an d it  is  ou r po si tio n th a t th e  pu bl ic  is  enti tl ed  to  th e be st  
se rv ic e th a t th e ra il ro ads or  m oto r ca rr ie rs , or  bo th , ca n off er.  T hat is ex ac tly 
w hat pigg yb ac k does an d ex actl y  w hat we  h av e been tr y in g  to  d o w ith  mul tid ec k 
ca rs .

T he  national  tr ansp ort a ti on  p ol icy,  d ec la re d by  C on gr es s in  th e  I n te rs ta te  Com
m er ce  Act, p ro v id es:

“I t  is  he reby  de clar ed  to  he th e  na tion al  tr an sp o rt a ti on  po lic y of  th e Co ng ress  
to  p ro vi de  fo r fa ir  a nd im part ia l re gu la tion  o f a ll  m od es  o f tr an sp o rt a ti on  s ub je ct  
to  th e pr ov is io ns  of  th is  ac t, so ad m in is te re d as  to  reco gn ize an d pr es er ve  th e 
in here n t ad van ta ges  of  ea ch  ; * ♦ ♦”

A ra il  car th a t w ill  ca rr y  fr om  8 to  15 au to s in st ea d  of  4 or  5 au to s,  an d a 
Diese l locomoti ve  th a t will  mov e tr a in s  of  3,500 to ns  a t hi gh  sp ee ds  w ith a re gu
la r cr ew  of  five men, a re  in h ere n t ad van ta ge s in  th e ra il ro ad  in dust ry . I t is in 
co m pr eh en sibl e to  su gg es t th a t th e  pu bl ic is  no t enti tl ed  to  w hat ev er  be ne fit s 
-may flow  from  f ul l explo it at io n of  t he se  i nher en t ad van ta ge s.

A fr equent re pea te d al le gati on  of  th e te am st ers  is  th a t th e re  is som e so rt  of  
un ho ly  al li an ce  be tw een th e ra il ro ads an d th e In te rs ta te  Co mmerce  C om mission , 
on ly  be ca us e th e Co mm iss ion  h as  re fu se d to  su sp en d,  po stp on e,  or  oth er w is e pre 
ve nt  th e pigg yback or m ul tide ck  ra te s fro m becomi ng  e ffe cti ve . Su ch ch ar ge s ar e 
no m or e tr ue  th an  th os e w ith re sp ec t to  th e lev el of th e  ra te s  them selves . In  
1952, in  a pr oc ee ding  in w hi ch  th e ra il ro ads pro te st ed  th e ra te s of  co mpe tin g 
mot or  c a rr ie rs  on iro n and st ee l in co nt ai ne rs , an d in  which  th e  m ot or  carr ie rs  
of fe red a more co mplete  s er vi ce , th e  C om miss ion  s ai d th a t th ey  con side re d it  t heir  
du ty  under  th e law  to  en co ura ge im prov em en t in sh ip pi ng  m et ho ds  wh ich  br in gs  
su bsta n ti a l be ne fit s to th e ca rr ie rs , in augura ti ng  su ch  im pr ov em en ts , th e sh ip 
pe rs  an d th e pu bl ic  (54 MCC 139, 153).  Ag ain , in 1956, dea ling w ith  a mot or  
c a rr ie r ’s ap pl ic at io n fo r a u th o ri ty  to  tr an sp o rt  au tom ob ile s, which  was  opposed  
by o th er m ot or  ca rr ie rs  an d th e  ra il ro ads,  th e  Co mmiss ion g ra n te d  th e ap pl ic a
tio n,  sa y in g :

“W e do no t con ceive  our  fu ncti on  in  pr oc ee di ng s su ch  as  th is  to  pr es er ve  th e 
s ta tu s  qu o a t al l costs , de nyin g im pr ov em en ts  or  augm en ta tions in  tr an sp o rt a 
tion  se rv ice . Th e tr an sp o rt a ti o n  in dust ry  sh ou ld  be dy na mic , ra th e r th an  
s ta ti c ; an d we  wo uld be  re m is s in  ou r du ty , if  we ham pe re d,  ra th e r th an  
pr om oted , th e fr ee  flow of  c om m er ce ” (67 MCC 410, 41 3) .

Su re ly , thos e wh o be lie ve  in  re gu la tion in th e  pu bl ic  in te re st  wi ll ag re e w ith  
th is  as  we ll as  th e re fu sa l of  th e  ICC  to in te rf ere  w ith  ra il  or jo in t ra te s by ra il  
an d m ot or  ca rr ie rs  which  a re  fu ll y  co mpe ns ator y an d la w fu l in  al l re sp ec ts .

Lo ss of  jo bs  by mot or  c a rr ie r em plo yees has  be en  ad va nc ed  as  a reas on  why  
some so rt  of  ar ti fi ci al  b a rr ie r ou gh t to  be er ec te d again st  th e  tr ansp ort in g  of  
hi gh w ay  tr a il e rs  on fl at ca rs . Aside  fro m be ing un so un d ec on om ical ly  an d un 
fa ir  to  th e  publi c, wh ose in te re st  is  par am ou nt , th a t ki nd  of re as on in g as su mes  
th a t al l of  th e te am st er un em pl oy m en t is du e to  th e sh if t of  tra ffi c from  mot or  
ca rr ie rs  to  ra il ro ads.  T hat,  of  co urse , is no t tr ue. Acc ording  to  W ard ’s auto 
mot ive re po rt s,  pr od uc tion  of  pas se ng er  au tom ob ile s by  A m er ic an  m anufa ctu re rs  
am ou nte d to  778,885 un it s in  Ja n u a ry  an d F ebru ary  of th is  year as  co mpa red 
to  1.347.988 un it s in th e sa m e tw o mon th s of 1960. Thi s is  a cu rt a il m ent in  ex 
cess of  42 pe rc en t. W he n a gro up of  w or ke rs  is enti re ly  de pe nd en t on a sin gle 
in dust ry  fo r em ployme nt , an d th a t in du st ry , by re as on  of  re du ce d de man d,  cu ts
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it s pr od uc tion  42 pe rc en t, une m pl oy m en t is  in ev ita bl e.  I do no t kn ow  w hat  
pe rc en t of  th e  to ta l nu mbe r of auto  tr a n sp o rt  dr iv er s w er e un em ploy ed  as  of 
M arch  1, hu t los s of  tra ffic to  ra il ro a d s w as  ce rt ai nly  on ly a se co nd ar y reason  
a t  be st.  The  ra il ro ads als o ha ve  so me un em ploy men t by reas on  of  redu ce d 
vo lume of  tra ffi c br ou gh t ab ou t by  sl ac k bu sine ss  co nd ition s.

A t th is  po in t,  I shou ld  like  to offe r, fo r th e co mm itt ee ’s in sp ec tio n an d th e 
re co rd , th re e  ta ri ff s pu bl ishe d by th e  m ot or  carr ie rs  in which  th e Union  Pa cif ic 
an d o th er ra il ro a d s par ti ci pa te . U nder  th e te rm s of  tw o of  th e  ta ri ff s,  th e ra il 
ro ad s ha ndle  m ot or  c a rr ie r tr a il e r lo ad s of  au tom ob ile s be tw ee n spec ifi ed  po in ts,  
w ith th e m ot or  ca rr ie rs  pe rf or m in g te rm in al an d ov er -the -roa d hau ls  on bo th  
th e or ig in  an d des tinat io n ends . The  th ir d  ta ri ff  au th ori ze s ra te s fo r co mbina 
tion  se rv ice under which  au to m ob iles  a re  ha ul ed  ov er  th e ro ad  in  tr a il e rs  by 
m ot or  c a rr ie rs  ap pr ox im at el y 250 mile s, a re  th en  load ed  on ra il ro ad  tr il ev el  c ar s 
fo r a hau l of  ab ou t 1,000 miles,  and a re  f inal ly  tu rn ed  ov er  to  s ti ll  ano th er motor  
c a rr ie r fo r han dling  to des tinat io ns  ra ng in g  fro m loc al d is tr ib u ti on  to  hau ls  of 
se ve ra l hundre d  mi les . May I re pe at , th ese  are  ta ri ff s pu bl ishe d by  th e  motor  
carr ie rs , no t th e  ra il ro ad s,  in whi ch  we , th e  ra il ro ads,  ha ve  jo in ed  w ith th e 
m ot or  ca rr ie rs  in  prov id ing an  eff icient, al l-i nc lusive  se rv ice to  th e sh ip pe r a t 
a lo wer  re la ti ve  co st  th an  her et ofo re  avail ab le  to him . In  tw o of  th es e ta ri ff s 
we  a re  usi ng th e  mot or  ca rr ie rs ’ tr a il e rs , fo r which  th ey  a re  pr op er ly  comp en
sa te d  by th e ir  sh are  of  th e ra te , an d in  th e th ir d  ta ri ff  we a re  contr ib uting  to 
th e jo in t ven tu re  t he us e of ou r tr il ev el  ca rs .

W e re sp ec t ou r motor  ca rr ie r as so ci at es in  th is  jo in t ven tu re  as fa rs ig hte d  
bu sine ssm en , co nscio us  of  th e ir  du ti es as  com mon ca rr ie rs  and th e ir  ob lig a
tion s as  pub lic  u ti li ti es , an d we  a re  h ap py to  w or k w ith them .

In  th e ir  pro pag an da ca mpa ign,  our op po ne nt s ha ve  ac cu sed th e ra il ro ads of 
ha ul in g au to m ob iles  fo r les s th an  we  char ge fo r hau ling sa nd . So fa r  as  th e 
Un ion Pa ci fic is co nc ern ed , th a t is not tr ue.  O rd in ar ily,  sa nd  do es  no t mov e 
dis ta nc es  co m pa ra bl e to  th a t of  au to m ob iles  be ca use it  is av ai la ble  in  na tu ra l 
de po si ts  loca lly  in all  part s of  th e  c ountr y . R at e co m pa riso ns  be tw ee n sa nd  an d 
au to m ob ile s a re  th er ef or e few . How ev er , th ere  are  som e ty pe s of  sa nd wh ich , 
be cause of  pecu li ar  char ac te ri st ic s,  a re  re qu ired  fo r cert a in  us es  an d wh ich , 
th er ef or e,  mo ve fa ir ly  lon g di st an ce s.  I ha ve  pr ep ar ed , an d th ere  is  a tt ac hed  
he re to , an  ex hib it  wh ich  se ts  fo rt h  th e  ra il  ra te s an d th e  ra il  pr oport io n of  jo in t 
tr uck-r ail -t ru ck  ra te s on au to m ob iles  in  pig gy ba ck  se rv ice , an d on bi leve l an d 
tr ilev el  ca rs . The  ra te s an d ra il  p ro port io ns ar e  br ok en  down  to  sh ow  m at he 
m at ic al ly  w hat th e  ra il ro ads earn  fo r th e  en ti re  hau l of  th e ca rl oad  an d fo r 
ea ch  mi le th e  ca r is ha ul ed . On th e sa m e ex hi bi t, a re  show n th e ra il  ra te s pe r 
100 po un ds , th e  re ve nu e per  car an d th e  ea rn in gs  pe r ca r pe r mile  on  sa nd be 
tw ee n po in ts  of  actu al mo veme nt.  I t  will  be no ted  th a t th e  ra il ro ads rec eiv e 
43.2 ce nt s per  ca r pe r mi le fo r hau ling  sa nd  from  O tta w a,  Il l.,  to  O ak la nd , Ca lif .. 
53.4 ce nt s per c a r pe r mi le fo r hau li ng  sa nd  from  O ttaw a to  Den ve r, Colo.,  an d 
44 ce nt s pe r ca r j»er mi le fo r hau li ng  sa nd  from  Bo ise , Id ah o,  to  Ne w Orle an s, 
La . Now co m pa re  thos e fig ures  w ith  our  ea rn in gs or  ca rl oad s of  au tomob ile s, 
ra ng in g fr om  62.5  ce nt s to 70.6 ce nts  per car pe r mile  fo r p ig gybac k; from  70.9 
ce nt s to  76.5 ce nt s pe r ca r per  mile  on bi lev el c a rs ; an d from  82.7 ce nts  to 88.5 
ce nt s per c a r pe r mi le on tr il ev el  ca rs . T hi s cl ea rly di sp ro ve s th e fa ls e  cla im s 
w ith re sp ec t to  “low er  ra te s on  C ad il la cs  th an  on sa nd  an d gra vel .” Such 
al le gat io ns become  even  mo re  ridic ul ou s whe n we co ns id er  t h a t th e  earn in gs pe r 
ca r pe r mile  on  sa nd  are  fo r lo ad s w ei gh in g from  63 to  75 tons , w hile even  th e 
hea vi est  lo ad  o f a utom ob ile s w ou ld n o t ex ce ed  30  ton s.

No te al so  from  the ex hi bi t th a t on  ca rl oad s of  le ttuce  from  C al if orn ia  to  
D et ro it  th e ra il ro ads ear n  36.5 ce nts  fo r ea ch  mi le as  co mpa red to  our ea rn in gs  
I>er car per mile  in th e 63 ce nt s to  88 ce nts  ra nge  on au tomob ile s. Also sho wn  
a re  some  ra te s  which  open up  d is ta n t m ark ets  fo r som e of  th e ra w  m ate ri a ls  an d 
pr odu ct s of  Wyomi ng . F or th es e h au ls  our co mpe ns at io n ra nges  fr om  28 ce nts 
to 42.9 ce n ts  fo r each mi le a ca r is  ha ule d, an d th is  is  of fered  as fu r th e r com 
pa ri so n to  dem onst ra te  th a t ou r earn in gs on au tom ob ile s a re  “c om pe ns at or y, ” 
th a t th ey  a re  no t “d is cr im in at ory ” to  th e  m ot or  ca rr ie rs , th ei r em ploy ee s or  th e 
pu bli c, an d th ey  are  no t “c on fi sc at or y” of  te am st ers ’ jobs  or  m ot or  ca rr ie rs ’ 
bu sine ss . In ci den ta lly , th e m ot or  c a rr ie rs  ha ve  giv en  th e ra il ro ads no  co mpe ti
tion  w hate ver fo r the tra ffi c in th es e ra w  pr od uc ts  on which  th e ra te s  a re  ne ce s
sa ri ly  low an d th e mo vemen t of  w hi ch  is so es se nt ia l to  th e  de ve lopm en t of 
W yo ming an d o th er W es te rn  ar ea s.  B u t I ca n sa y to  you th a t if.  in  resp on se  
to  th e te am st e rs ’ plea s, we a re  de prived  of  th e  mor e lu cra ti ve tra ffi c, such  as
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tr a il e rs  on fl at  cars  an d au to m ob iles  on m ul tide ck  ca rs , our ab il it y  to  mak e or  
m ain ta in  su ch  low ra te s on  th es e ra w  m at er ia ls  will  be g re a tl y  im pa ired . Thi s 
sh ou ld  be ev id en t from  th e fa c t th a t ou r earn in gs on au tom ob ile s,  which  are  
ab ou t th e  sa m e as  on mixed  carl oads of  high ly  m an ufa ctu re d  ar ti cl es , li st ed  on 
th e ex hib it  as  “All fr e ig h t, ” Gt) ce n ts  to  73 ce nt s per  car j»er mi le, are  nea rly  
do ub le our av er ag e co m pe ns at io n of  37.6 ce nt s pe r car per  mile  on al l load ed  
fr e ig h t c a r mo ve men ts han dl ed  by  th e  Un ion  Pa cif ic in th e year I960, an d fro m 
tw o to th re e  tim es  ou r ea rn in gs on wood ch ips, pu lpwoo d and so da  as h.

T her e is  one  m or e th oug ht I wou ld  like to  lea ve  w ith  you on th e su bje ct  o f ra te  
lev els . We hear much th es e days ab out  th e “c os t-o f-se rv ice” an d “v alu e-o f- 
se rv ic e” co nc ep ts  in ra te m ak in g. I ha ve  been m ak in g fr e ig h t ra te s fo r man y 
years  and to  me th es e te rm s po se  th e  sim ple q u es ti o n : “W hat  ra te  can you mak e 
th a t w ill  st il l sho w a pr of it an d a t th e  sa m e tim e a tt ra c t th e  tra ffi c” ? I em 
ph as iz e th e prof it fa ct or . W e do n’t  w ant an y tra ffi c th a t will  no t ne t us  a pro fit . 
We  do n’t w ant to ha nd le  an y bus in es s a t a loss. R at es  a re  no t es ta bl ishe d on 
th e  b as is  of  th e  eff ect th ey  may  have  on em ploy men t in an y in dust ry . Th ey  are  
m ad e on a level wh ich  will  a tt ra c t th e  tra ffi c an d pro du ce  a re as on ab le  prof it.  
If , in o rd er to a tt ra c t th e tra ffi c, th e  ra te  m us t be so low as  to  pr od uc e no pro fit , 
we  do  no t w an t th e tra ffic . W it hout be labo ring  th e su bje ct  of  Cad il la cs  ve rs us  
sa nd  an d gr av el , I wo uld  like  to  sa y  th a t we  wo uld be  gl ad  to  hau l many, man y 
tr a in lo ads of  sa nd  an d gr av el  a t  th e  same co mpe ns at io n th a t we  rece ive fo r 
ha ul in g au to m ob ile s on fl at ca rs . B u t if  we ha d to  hau l au to m ob iles  a t lower  
ra te s th an  sa nd  in ord er  to get  th e  tra ffic, an d if  we  cou ld  st il l m ak e a re as on ab le  
pr of it in  so doing , I th in k th a t w e sh ou ld  be perm it te d  to  do  so— an d th a t we  
sh ou ld  do  so. I wo uld  find  no fa u lt  w ith  th e m ot or  ca rr ie rs  fo r m an ag in g th eir  
bu sine ss  in th e  sam e man ne r.

A lth ou gh  my pr es en ta tion  has  d e a lt  l ar ge ly  w ith  th e  m ov em en t of au tomob ile s, 
o th er  pi gg yb ac k tra ffic is a ls o  invo lved . Un ion  Pa ci fic fi rs t in augura te d  tr a il er-  
on- fl at ca r se rv ic e on it s line s in  A ug us t 1953. T ha t it  has m ad e no se riou s 
in ro ad s in to  th e  mot or  c a rr ie rs ’ traf fic is  cl ea rly dem onst ra te d  by th e gr ow th  of  
th e ir  re ve nu es  in th e pe riod  sinc e 1954. Th e fo llo wing ta b le  li st s eigh t of  th e 
pr in ci pa l mot or  ca rr ie rs  opera ti ng  in th e  te rr it o ry  se rv ed  by th e  Un ion  Pa cif ic 
an d sh ow s th e ir  reve nu es  from  tr uck lo ad  tra ffi c in th e  year s 1954 an d 1959. I 
w an t to  em ph as ize th a t th es e figu re s co ve r tr uck lo ad  tra ffi c on ly , th e eq ui va le nt  
of  carl oad s on th e ra il ro ad. T hi s is  th e  tra ffi c on which  th e ro al ro ad  is th e  low- 
op er at in g- co st  agency—t he tra ffi c whi ch  ou gh t to  be al lo wed  th e be ne fit  of  th a t 
low  co st  w ithou t le gi sl at iv e in te rf e re nce  or  al lo ca tion . The  ta b le  show s th e 
pe rc en ta ge  r a ti o , 1959 ver su s 1954, and  si m ilar  re ve nu e figu res fo r ca rloa d tra ffic 
of  th e Union  P ac ifi c are  in clud ed  fo r co mpa ris on .

I t  is n’t ve ry  d iff icu lt to  see  w ho se  ox is  b ein g gored .
On beh al f of  th e Un ion  Pa ci fic and it s th ou sa nds  of  em ployees, I ap pre ci at e 

th e  opport unity  to  ap pear her e to day  an d I hope  th a t my  pre se n ta ti on  wi ll be of 
he lp  to  your comm ittee .

T hank  you.
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SUPPLEMENT NO. 1

to

FR EIGH T TA RIFF NO. 5

NAMINA

J O IN T , S P E C IF IC  CCMNOOlTY RATES 

Fo« T N I T N A n S P O N T A T 'O N  O F  

AUTOMOBILES

As O is c a t n e o  ia  I t i m  1 5  o f  Ta r i f f  

FROM

D E TR O IT , MIC HIG AN  

ANO

CHICA GO , IL L IN O IS , ANO V IC IN IT Y  

A t De f i n e d  Hi n e i n  

T O

P o i n t s  a n o  P l a c e s  i n  t h e  S t a t e s  o f  

CCLORAOO, IDAH O, NEVADA, UTAH a n *  WTOMING 

ALSO

JO IN T 01 STANCE OR MILEAGE OONMOOITY RATES
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VIA

MO TOA-R AlL  (T O FC) -  MOTOR SERVICE  

F*r  r * f * r * M *  m  * *» » r * in e  » u b ll e * tl a a * . i m  i t *  t  * f  t a r i f f .
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i * * * * *  ar
a. t .  IM f l ,  T ra ff ic  M *a a* *r  

N et* * -  M cta lc aa
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/ u«T er Pt«n cipstiiso camucm

T>0 b fc t uf H r i l t l j U l u  C lf r u r i  1> ae snoaa in  t a r l l :  an : ee fe ll oes;

aissMK matt  a t  C a s h !*

CA lca^o. I l l .

OORCWRiNCt
rc i on .

ALB C hic ag o,  mvc* . t .e n a  aaa P a c i f i c  R ail ro ad  Company «

R efe r t*  pa ge  f  o f  t a r i f f  ano c e a e e l a l l  B a tter  r e la t in g  to  'R ou ti n g- 
Ce l warn « •  aaa la  l ie u  th e r e o f , e u h a t lt u t*  U te  fo ll e m ln g .

Column 1'  ano 'R outi n g-

ROUTINO -  COLUMN 1
Rout*  * l*  Coa mierelal C a rr ie rs , I n c ..  C h ic ago , I l l i n o i s .  Chi ca no  an j Nor m  W estern  Ra ilw ay  Coapany 
or  C h ic ago , B u rl in gto n  t Qu inc y R ail road  Coapany or Chi ca go . Roc* la la n a  ano P a c if ic  R ail ro ad  
Company. C ou nci l H u f f * .  Iowa, Un ion  P a c i f i c  R a il ro ad , Ch eye nne. Wyoming. Comm ercial C arr ie r* , 
I n c .,  or
Rout*  v ia  Com mercia l c a r r ie r * . I n c ..  C h ic ago , I l l i n o i s ,  Chicag o.  B u rli n g to n  1 uu ln cy  Rai lr oa d  
Coapa ny,  Cheye nne, Wyoming. Comm erc ial  C a r r ie r s . In c . 

ROUTINO -  COLUMN 2
Ro ute v ia  Chi ca go  and No rth  Weeter n Rai lw ay  Coapaay or Chi ca go . B u rli n g to n  A Quincy R ail ro ad  
Coapany, or  Chic ag o,  Roc* is la n d  ano  P a c i f i c  R ail ro ad  Coap any. C ounci l B lu f f s ,  Io aa , Unio n P a c l f l  
R a il ro a d , Ch eye nne. Wyoming, Comm erc ial  C a rr ie r* . I n c .,  or
Ro ute v ia  C hic ag o,  B u rl in gto n  a Q ui nc y R ail ro ad  Coapany, Cheye nne, Wyoming, comm ercia l C arrie r* , 
l i t ,  
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COMMEKCI \E  CMtIUKItS. I\C .
* • r t l l i .  U r \ e  M l l?U3M 

i f i» r t i '* < > >  P .i rt ie  ip .t tm v < ir n e r -  S« « ?

FREIGHT TARIFF NO . 5

\  A V I  -.1 .

JOINT,  SPECIFIC COMM ODITY  RATES

| .  I ’ . I . . !  <1.

AUTOMOBILES
\  !>»••. ■><!••*»* In  It e m  I •

I I fu M

DETROIT, MICH IGAN

A \| i

CHICAG O, ILL INO IS,  AND VIC INITY
As D e fi n e d  ll< re in

ID
Poin ts  A n il  Pla ce s In  I he M ate s  of

COLORADO, IDAH O,  NEVADA, UTAH AN D W YOM IN G

A LSO

JOINT  DISTANCE OR MILEAGE CO MM OD ITY  RATES
FROM DETROIT. Ml< H it . AN AND PROVISO. ILLINOIS TO

Points and Places No! Provided With Joint Specif ic  Commodity 
Kates in the States of C alifornia. Colorado. Idaho. Nevada. I tail and Wyoming

VIA
MOTOR RAIL (TOF CI — MOTOR SERVICE

For reference to gove rning publications, see Item 5

ISSUED JUNE 21 , 19 60  EFFECTIVE JULY 25 , 19 60  !

i
ISS l'ED BY

H. E. BAKER, Tr af fic  M anager
Ra tes—  DI vlaioaa 

J IM  Eaat McNIebola  Road 
Detr o it  12. Michigan

I

I Pr in te d la  U S  A I
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FREIGK3 TARIFF No. 2 4 9

F

SfHJEC. ITEM PAi .t (■ I’ EM PAG*.

R . Mar-* » ■
Sy mbo ls E xp la n ati on  •   . . .

Amendments to  I te a s  or  P a g es................... 125
A p p li c a t io n  u t r a t e s ........................................ 5 -1 25
C a r r ie r s  L i a b i l i t y .......................................... rt.3
C .O .D .s h ip m e n t s ............................................... 70
C oaaodit v d e s c r ip t io n  ................................  15
O ef In  it  i o n s ......................................................................
D' -la yed and m a lt in g  t ; «>•............................ 55
D is p o s it io n  o t F r a c t io n s ............................ 110
Em ergenc y S e r v ic e  By S in g le  D riv  105
E xtr a Dr iv e r  . ch arge  f o r ............................ 60
E xtr a or s p e c ia l  equ ipm ent . . . .
G cv er nin g p u b l ic a t io n s .......................
Hold-D own  C le v i s e s ................................
H ol di ng T er m in a ls  .................................
L es s th an  Minimum Weight Shipment
Loa ding  and u n lo a d in g .........................

I Method o f c a n c e l li n g  Item *.  . . .

190

115

Su pp i.
O r d e r  B i l l  o i  L a d in g  Sh :;w n 
P ic k u p  a n d  D e l i v e r )  . . . 
P r o t e .  t i- .n  ' f C«* l in c  S v s t  
R a t e s . J o i n t  S p o i l  f i t  Com m..

| C ol or  a<J- .................................
Id aho..........................................

I’t a b ............................
Wyomin*. ................................

R a t« s ,J  d h t  D is ta n c e  
C '« « M fl t¥ . . .

D1 vet s i . i

u .

nd U ndel iv er ed  Sh 
Un iform F re ig ht C 

cat ior. Nut A p pli ta b l'  
S to ra ge Ch ar ge s . . .
Used  V e h ic le s  . . . .  
Washin g S e r v ic e  . . .

L IS T  OF P A RT IC IP AT IN G  CA RR IERS

90

20 0-2 90  
30 0 360  
37 5-3 95  
1 0 0 -1 5 5  
17 5- 5J0

NAME OF CARRIER

C hic ag o and  No rth West ern  Ra tlw av Cnmpuhv.................................................... iC h ic ago.
C hic ag o B u r li n g to n  & Quincy R ailro ad Com pa ny........................................... 'C h ic ago.
Co mm ercia l C arrl er s. . In c ................... . . .  ............................................... iD etr o it "
Un ion  P a c i f ic  R ail ro ad  ..............................................................................................Omaha.

. I l l i n o i s !

. I l l i n o i

.M ichiga

I CONCURRENCE 
F C l NO.

EXPLANATIO N OF ABB REVI AT IO NS REFERENCE MARKS AND SY»© OL S

ABBREVIATION 
REFERENCE MARK 

OR SYMBOL
EXPLANATION

|l AB BR EV IATION  T 
REFERENCE MARK |

! OR SYW0L '
EXPLANATION

A.M.......................... Hours  between  tw el ve O 'c lo ck  Mid
n ig h t and tmel O' <

C a rrie r  . 
C .O .D ..  .
S .................
Equ ipment  

Ft .
H gts . . .
I .C .C ..  .
I n c .......................... | Inco rp or at ed
M i l l ........................ One te nth  of

lo ck  Midday. HN
P a r t ic ip a t in g  C arr ie r h e r e in . j N
C o ll e c t  on D e li v e r v . |! P
E a st.  i|
Motor C arri er s Tr uc ks  Tra ct or ;

T r a il e r s  or  S e m i- t r a l le r s .
For t .
H e ig h ts .

t e r s ta t e  Commerce Commisk ioi

I Mt............................ Mount .

St .

. .Jun e ce n t ($ :0 0 1 ) .

No rth  
Number.
Hours  be tw een tw elv e  O 'c lo ck  Midday 

and tw elv e  O 'c lo ck  M id nig ht.
Sou th .
S a in t .
T r a i l e r  on  f l a t  c a r .
West
Cen t or c e n t s .
D o ll a r  or  d o l la r s .

DEFINITIONS.

CHICAGO, ILLINOIS  AND VICINITY
C h ic a g o .1 1 l in o s .a s  ap pli ed  h er ein  means p o in ts  and p la c e s  in  C h ic a g o .111 m o ts  and th o se  w it h in  

th e  are a bound ed on th e Nor th by Touhy Ave nu e.on  th e  West and So uth by I l l i n o i s  Highway 5 4 ,and on th e 
E ast  by Lak e Michiga n and th e  111 i n o is -  Ind ia na S ta te  L in e .

The  ter m *Dest m at io n"  .a<
DESTINATION'

ap p li rd  h ere in .m eans on e poin t of d « li v

SHIPMENT
The term  Shi pm en t" . as ap p li ed  her ein ,m eans a co ns ig nm en t o f co m m od it ie s d e s r n o e d  h ere in  yn one 

b i l l  o f la d in g  or r e c e ip t , to  one c o n s ig n e e , t o  on e d ost  i na t io n . on on e day.

TRUCKLOAD'
The  term T ru ck lo ad' , as  ap p li ed  h er e in  means  a tr uc k and t r a i l e r .o r  tr a c to r  and s e m i- t r a i le r  or 

t r a i l e r . lo aded  to  i t s  fu l l  v i s ib l e  c a p a c ity .o r  t o  th e minimum weigh t or  q u a n ti ty  s p e c i f ie d  w hiche ve r is  
th e  l e s s e r  (s m a ll e r ) q u a n t it y .s u b ,e c t  to  tr uck lo ad  maximum wei gh t or q u a n ti ty  where s p e c i f i e d .

TRUCKAWAY OR TRUCKAWAY SERVICE"
The  ter m Tru ck aw ay ".or  "Truckaway S e r v ic e  , a s  ap p li ed  her ei n.m ea ns th e tr a n sp o r ta ti o n  o f one or 

more o f  th e  co m m od it ie s d esc r ib ed  her ein  when lo ad ed  in to  or  upon c a r r ie r 's  eq uipm en t co n str u c te d  fo r 
th e pur po se  o f  tr a n sp o rti n g  su ch  c o m w d it ie s  over  th e  hig hw ay s.

v e h ic le  when d r iv en  und er

"SINGLE DRIVEAWAY SERVICE"
The term " S in g le  Dr lve aw av S e r v ic e " .a s  a p p li e d  her ei n.m ea ns th e  tr a n sp o r ta ti o n  ot a s in g l e  motor 

-u  -*-* n po w < ? r  y an au th o r iz ed  r e p r e se n ta t iv e  o f th e  c a r r ie r .

For ex p la n a t io n  o f  a b b r e v ia ti o n s , r e fe r e n c e  marks and sy m b o ls ,s e e  Pa ge 2 (a b o v e).
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n tii e rr  ta riff  no, 5

APPLICATION OP KATXS
2 5T T

I 1 T W

I---------

5

10

15

20

25

SUBJECT

C O V nH IN C  PU BL IC AT IO NS
G o v ern ed  t . ' a t l o a a l  A u to m o b il e  T r a n s p o r t e r s  A s s o c ia t io n .A g e n t  A u th o r ity  C ir c u la r  Ho.2 -0 , M F- I.C. C.  

N .. 4 2 6  su pp le m en ts  th e r e to  or s u c c e s s iv e  is s u e s  th e r e o f .

Go vern ed  by Hou seho ld  Goods C a r r ie r s  B urea u , A gent, M ilea ge  Guid e Ho.6 , M F- I.C .C .H O.7 1 .s upple m en ts  
th e r e to  or  s u c c e s s iv e  is s u e s  th e r e o f .

Go verned  tx «ept us  o th erw is e  p r o v id ie d  h e r e in ,b y  Un iform C la s s i f i c a t io n  N o .5 ,W es tern  C la s s l f l c a t io n  
Commit t»*< .A g e n t. J .C .C .A -5 .

HULKS IN UNIFORM FREIGMT CLASSIFICATION NOT APPLICABLE 
The ft .I I r u le s  in  Un ifo rm  F re ig h t C la s s i f i c a t io n  N o .5 Western  C la s s i f i c a t io n  Commit te e  .A g e n t.

I. C .C .A  .ire  no t a p p li c a b le  in  c o n n e c t io n  w it h  r a t e s .r u le s  or  r e g u la t io n s  named in  t h i s  t a r i f f ,
ex  ep t a ■» iu \  bv o th er w is e  sp«*<-11 led  in  con n ecti on  w it h  in d iv id u a l it em s:

IO 11 1.1 ,1 4  1 5 .1 6 .2 3 .2 4  2 7 . 2 9 .3 0 .  31  3 2 . 3 4 .3 5 . 4 3 .4 4 . 4 7  an d 4 8 .

COMMOCITY DESCRIPTIONS
I K ate s anu Cha rg es  named in  t h i s  T a r i f f  w i l l  ap pl y to  th e fo ll o w in g  co m m odit ie s:

Aut om ob i l « s  .J e e p s .C h a ss is .a n d  p a rts  and  a c c e s s o r ie s  moving in  co n n ecti on  w it h  sh ip m en ts  th e r e o f . 
T ru ck lo ad m m iaue  wei gh t 15 ,0 00  po un ds  in  ea ch  o f a minimum o f two tr u c k lo a d s . su b je c t to  a 
minimum w ei gh t o f 3200  po unds pe r V e h ic le .e x c e p t  as  o th er w is e  p r o v id e d ,s e e  N ote s I and 2 .

NOTE 1- -T he wei gh t a p p li c a b le  to  co m m odit ie s named in  t h i s  Ite m s h a l l  be th e  fa c to r y  sh ip p in g  
w eig h ts  as shown on B i l l  o f La ding  <»r R e c e ip t . su b je c t to  c o r r e c t io n .

NOTE 2 - - R ate s named h ere in  in c lu d e  th e  tr a n sp o r ta ti o n  of  o i l .w a t e r .g a s o l in e  or  a n t i - f r e e z e  
s o lu t io n  n ecessa ry  fo r th e  o p e r a t io n  o f  ea ch  v e h ic le .

LESS THAN MINIMUM WEIGHT SHIPMENTS
L es s th an  m in is u s w ei gh t sh ip m ents  w i l l  be  acc ep te d  fo r  tr a n sp o r ta ti o n  su b je c t  to  th e  fo ll o w in g  

c o n d lt  i o n s :
(A) Such  sh ip m en ts  w i l l  be hel d  at th e  te r a in a l o f th e  c a r r ie r  fo r  movement w it h  o th er  sh ip 

me nts as  h e r e in a fte r  p r o v id e d .s u b je c t  to  Item 45 .
(B) Suc h sh ip m e n ts , In clu d in g  th o se  co n sig n e d  to .I n te r m e d ia te  to ,o r  v ia  h o ld in g  te r m in a ls  as

pro vid ed  in  I te a  2 5 ,w i l l  no t be  tr a n sp o rte d  u n t il  sh ip m en ts  a g g reg a te  th e  aini m ua  q u a n ti 
ty  s p e c i f ie d  In th e  t a r i f f  fo r  mo vem ents und er th e  p r o v is io n s  o f t h i s  it em  or  u n le s s  
sh ip p er  has in s tr u c te d  c a r r ie r  to  tr ansp ort su ch  sh ip m en ts  a9  a minimum w ei ght sh ip m ent.

(C) Such  sh ip m en ts  th at a g g re g a te  th e  minimum q u a n ti ty  s p e c i f ie d  in  th e t a r i f f  w i l l  be tr a n s 
port ed  a t th e r a te s  h e r e in a f t e r  p ro v id e d .

(1 ) When sh ip m en ts  in  e i t h e r  o f  th e  two  tr u c k lo a d s a re  con si gned:
(a ) to  th e  same d e s t in a t io n , o r :
(b ) To d e s t in a t io n  wh ose  d is t a n c e  from f i r s t  d e s t in a t io n . th ro ugh  ea ch  s u c c e s s iv e

d e s t in a t io n .d o e s  not excee d  s e v e n t y - f iv e  (7 5) B i l e s .o r ;
(c ) For c a r r ie r s  c o n v en ie n ce  o n ly ,s in g le  v e h ic le s  may be  co sb in ed  in to  tr u c k lo a d s

w it h  o th e r  v e h ic le  th a t aggre gate  th e s p e c i f ie d  s ln im u s w e ig h t. o r  a c tu a l 
wei gh t i f  g r e a te r , p ro v id ed  th e  d e s t in a t io n  o f  ea ch  s in g l e  v e h ic le  i s  
ln t e r s e d la t e  to  th e  d e s t in a t io n s  o f th e  tr u c k lo a d .

(2 ) When th e l im it a t io n s  p r e sc r ib e d  in  su b- par ag ra ph  (1 ) ab ov e are  ex cee ded  th e  r a te s
h e r e in a fte r  p ro vid ed  w i l l  be a p p li ed  p lu s an a d d it io n a l ch arg e o f  s i x t y  c e n ts  (60^ ) 
pe r m il e fo r  ea ch  tr uck  lo a d , fo r th e  d is ta n c e  in  e x c e s s  o f  su ch  l l a l t a t i o n s . s u c h  
a d d it io n a l ch arg e w i l l  ap p ly  o n ly  to  th e sh lp a e n ts  con si gned  to  th e  d e s t in a t io n  or  
d e s t in a t io n s  In e x c e s s  o f  th e  l l a l t a t i o n .
NOT1--Vhere th er e  a re  tw o o r  more pa yo rs  o f  fr e ig h t  c h a r g e s .t h e  ch a rg es fo r  su ch  

e x c e ss  a i le a g e  s h a l l  be  d iv id e d  eq u a ll y  be tw ee n a l l  v e h ic le s  In  e x c e s s  o f  su ch  l i a i -  
t a t io n .

(3 ) The r a te  a p p li c a b le  w i l l  be  th e  tr ucklo ad  r a te  fr o a  o r ig in  to  ea ch  d e s t in a t io n  p lu s
an a d d it io n a l ch arg e o f  $ 2 .2 5  pe r d e s t in a t io n .e x c e p t  sh ip m ents  combin ed In to  tr uck- 
lo ads fo r  on e d e s t in a t io n  or sb ip s e n ts  con si gned  to  h o ld in g  te r m in a ls .

The ch arg e fo r  a l e s s  th an  s ln im u s w e ig h t sh ipmen t s h a l l . i n  no c a se ,e x c e e d  th e  ch arg e on th e  
sam e sh ip m en t a t th e tr uck lo ad  minimum w ei ght and r a t e .

BO LD IN G TERMINA LS
Shi pm en ts  d e sti n e d  to  p o in ts  in te r m e d ia te  t o , t o .o r  ro ute d  v i s  th e  c a r r ie r s*  h o ld in g  te r a in a l 

s p e c i f i e d  fo r  d e l iv e r y  to  p o in ts  and p la c e s  in d ic a te d , w i l l  be  for wa rd ed  fr o a  p o in t o f  o r ig in  In 
tr u c k lo a d  q u a n t it ie s  and sh ip m en ts  ro u te d  beyond  su ch  h o ld in g  t e r a ln a ls  w il l be hel d  where  n ece s
sa r y ,b y  th e  c a r r ie r ,a t  I t s  h o ld in g  t e r a in a l  s p e c i f l e d , fo r  a d d it io n a l sh lp a e n ts  from th e  same or  
o th er  s h ip p e r s ,a t  th e  s a se  or  o th er  p o in t s  o f  o r ig in ,a n d  w il l be co sb in ed  in to  tr u c k lo a d s  as  
p ro vid ed  in  t a r i f f .  For th e  pur po se  o f  a p p ly in g  th e p r o v is io n s  o f  th e  le s 6  th an  sl n im u s w ei gh t 
sh ip m en t I t e a  20 th e  b old in g  te r a in a l  s p e c i f i e d  s h a ll  be  con sid ered  a d e s t in a t io n  on s h lp a e n ts  co n
s ig n e d  fr o a  p o in t o f  o r ig in  t o , l n t e r s e d la t e  to  or  v ia  su ch  h o ld in g  t e r a in a l .

CARRIER HOLDING  TERMIN AL DESTINATION OF SHIPMENT

Co mm ercia l C a r r ie r s , I n c . .  . .
Y Ch eye nne.W yoming  ........................
| C h ic a g o , 1 11 i n o i s ........................

P r o v i s o , I l l in o i s  ........................
1 S a lt  La ke  C it y ,U ta h ...................

C o lo ra d o,I d aho,N evada.U ta h  and 
Wyoming

Nevada and Uta h

Fo r e x p la n a t io n  o f  a b b r e v ia ti o n s  . r e fe r e n c e  marks  and s y a b o ls .s e e  Pa ge  2 .
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30

FICBJF AND BBLIVBBT
Aatwa published io  th is  T h rif t. e x c e p t as otherwise  pro vided ,include pickup and d e livery  at 

poin ts  d ir e c tl y  aad co nve niently  acc es sib le  to  c a r r ie r 's  equ ipae nt . The c a r r ie r  nav dri ve each 
veh ic le  fron po int offer ed fo r  shlpae nt to  the  c a r r ie r 's  te re in a l or  stor ag e yard loca ted e lt h ln  
the au n lc lp a l H a lts  of  poin t of o r ig in  or  ad jace nt  th ere to ,a n d ,l a  the  even t c a r r ie r 's  equip aent 
cannot co nv en iently  asks de livery  d ire c t ly  to  the  consignee, veh ic les any be drive n a t dest in ation 
fr e e  c a r r ie r 's  te re in a l to  co ns igne e's plac e of busin ess,a fter pr ep ar ing such ve hic le s fo r such 
nethod of d e li v ery .

31

INFUSED AND UNDILIVHUD SHIPMENTS
A ll  ab ipaeats re fuse d or  und eliv ere d fo r  any reason beyond the  c a r r ie r 's  c o n t r o l ,s i l l  be 

placed  la  a public  lic en se d varebouse  or garage  (a fte r  tend er  of d e livery  to  consignee or  a ft e r 
notice  of a r r iv a l  has been given co ns igne e)  a t the cost of the  owner and subje ct to  a li e n  to r  a l l  
transport ation  and othe r la w fu l charg es  in cl udin g the charge fo r storag e and transportation charges 
coapu ted  a t fo ur s i l l s  (* .0 04 ) per 100 pounds per n l le  fr oa the  b il le d  desti n a tio n  to  the  neare st 
st or ag e p o in t.  I f  such refused and/o r und el iver ed  veh ic les are reconsigned  by the  owner to  sane 
oth er p o in t, tranaportatIon ch arge s,as  conputed  a t four  s i l l s  (* .0 0 4 ) per 100 pounds per n ll e  froa 
o rig in a l deet ln ation to  f in a l  d e s t in a t io n ,s i ll  apply ,s ubje ct to  the  sp ec if ie d  nln iaua weight pro
vis io ns aad storage charg es.

40

UCGN3IGNMENT OS DIVERSION
lec on slgn ne nt  or  diver sion  of  sh lpne nts aade sub ject  to  th is  T a r if f  w i l l  he p e ra it te d .v iz :

A change in  nase of consi gnee,d estinat io n or  ro ute . Shlpn ents nay be reconsigned  wi thou t 
charge a t any tl a e  be fore ab lpne nt  leav es  the  te rs ln a l of o rig in a ti n g  c a r r ie r  a t  point  of  o rig in . 
Shlpn ents a ft e r  leav ing o r ig in  te rn in a l say  be reconsigned a t a charge  o f *2 .0 0  per shlp aent, In  
ad d it io n  to  charges prov ide d be low,un der the  fo llo w in g con dit io ns:

(a ) At the  through ra te  froa o r ig in  to  f in a l  destination  pu blish ed  here in  i f  new dest in ation 
la  beyond f i r s t  dest in ation and re s u lt s  in  no devi ation In  ro ute .

(b ) When a dev ia tion In  ro ute is  caused by the  re conalg nnent.ad dit io nal  charges s i l l  be 
assessed on the  basis  of fo ur m i ls  (* .0 0 4 )  per 100 pounds per n ll e  fo r  each a l ls  or  fr a cti o n  
th ere of In  excess of  a ileage fro n o r ig in  to  f in a l  destination  v ia  the  short est pra cticab le  ro ute .

(c ) When reco nalgnnen t resu lt s  In  a back-ha ul fron poin t stopped fo r  reconalgnnent or  d iv e r
sion in  tr ansit ,tow lt rd  the  poin t o f orig in ,c harg es w i l l  be assessed on the ba sis of  ra te  fron po in t 
o f o rig in  to  po int stopped fo r  recons ignn en t or divers io n plu s fo ur  s i l l s  (* .0 0 4 ) per 100 pounds 
per a l ls  fo r the  ad d it io nal n ilea ge In  excess of  the  a ileage fron point  of o r ig in  to  po int stopped 
fo r  reconalgnnent or  d iv ers io n th at  the sh ipne at  was c arr ie d  in  asking  the d iv ers io n . OHLT ONI
CIANGI IN DK3TI NATION WILL BI  PERMITTED UNDIS THIS I TIM WHIN SBCONSIGNMENT INSTRUCTIONS i l l
UC IIW ID  AFTER SB I KENT HAS LEFT TERMINAL AT POINT of ORIGIN. Reconsignnent a t through ra te  fron 
poin t of o rig in  to  f in a l  d estination  s i l l  ao t be pr otec ted when sh lpae nt  has been unloaded froa 
transport ation  ve hic le  a t f i r s t  d e sti n a ti o n  (ex cept as othe rw ise  pro vid ed ).  In  such Instan ces
ra te  published fro n o rig in  po in t to  f i r s t  dest in ation-p lu s  charges conputed a t fo ur s i l l s  (* .0 0 4 ) 
pe r 100 pounda per n l le  w i l l  be as se ss ed ,sub ject  to  through ra te  to  f in a l  d estination  as s la la s s .
A l l  requ ests fo r diver sion  or recons ignn ent sunt be aade In  w rit in g  and addressed to  the  o r ig in a t
io n c a r r ie r  a t the address shown in  th is  T a r i f f .

STORAGE CHARGES

4,

1 TRUCILOAD SHIPMENTS
At poin t of  o ri g in  naaed In  th is  ta r i f f , r a te s  published her ein s i l l  in clude (3 ) thre e dnya' 

fr e e  storag e f r a  the f i r s t  7:0 0 A.M . fo llow in g  rece ip t or  co aB od ltles  in  truck lo ad  quanti ties,a ad 
th ere aft er. vhen  the  ac t or  fa il u re  to  act by the  consignor an d/or  consignee resu lt s  In st ora ge, th e
charges s i l l  be a t the  ra te  of  25^ per vehic le  per day or fr a c ti o n  th e re o f; Sundays and Legal ■ o i l - 
da ys ,N at io nal  .S ta te  and M unic ip al.but ao t h a lf -h o li d a y s ,s il l be excluded  and when a le gal ho lid ay  
f a l ls  on Sunday, the fo llow in g Monday w i l l  be excluded la  dete ntion ti n e .

45

LESS TRAN TEOCELQAD SSI ROUTS
At  po in t of  o ri g in  naaed In  th is  t a r i f f , le s s  than tru ck load  sh lpnents S i l l  be accepted fo r 

transport a tion ,s ub je ct to  the  fo llo w in g  storag e prov is ions :
(A) Hates naaed in  th is  T a r if f  in clud e storag e of  such shlpn ents fo r  a pe rio d of fi ft e e n

days froa the  f i r s t  7: 00  A.M . a fte r  rece ip t of  the  sh lpaent by the c a r r ie r .
(B) At the  exp ir ation  of  the  f i f t e e n  days grace p e r io d ,I f I t  Is  found th at the  c a rr ie r

cannot pe rfora  the  tr an sp o rt a tio n  se rv ice as pro vided la  I tea 2 0 ,the  c a rr ie r  s i l l  
n o ti fy  the  sh ipper and the sh ip per  w i l l  have the  op tio n o f:

(1 ) leao vlng  the ab lpne nt  fr o a  the te rs ln a l of  the  c a r r ie r  w it h in  twelv e hours f r a
re ce ip t of  n o ti c e ,o r

(2 ) In str uctin g  the  c a r r ie r  to  ho ld  the  sh lpaent fo r  an a d d it io n a l pe rio d of  ti n e .
(C) In  the  event the  sh ippe r does not reaove the  ab lpnent f r a  the  te rn in a l of the  c a rr ie r

w ith in  the  prescr ibed  tw elve  hour period ,o r I f  the  sh ippe r In str u cts  the c a rr ie r  to  con
tin ue to  ho ld the sh lpae nt  fo r  an ad d it io nal pe rio d of  t la e .a  stor ag e charge of tw en ty- 
fi v e  cen ts per veh ic le  w i l l  be assessed fo r each tw enty -fo ur hours or  fr acti o n  th ere of:

(1 ) Storage charges w i l l  be conputed fron  the  f i r s t  7: 00  A.M.,w hich  la  twe lve  hours or 
aore a fte r  the  t la e  the sh ippe r rece ived  the not ice fron the  c a r r ie r  th a t optio ns  
(1 ) or  (2 ) of paragrap h (B) above aunt be ex er cise d.

50

LOADING AND UNLOADING CBANG13
Except as oth erwise s p e c if ie d ,r a te s  published in th is  T a r if f  Inclu de  the expense of ha nd ling, 

lo ad ing aad unlo adin g,a t poi nt of  o r ig in  and destination,e xc ept th a t consigno r or  consignee  s i l l  
perf ora  the load ing and unloadin g of caa nodlt le s th at  cannot be loaded or  unloaded under th e ir  own 
power.

Fo r ex pla nat io n of  ab bre via tions,  ref er ence narks aad syab ols.see Fig s 3 .

4
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m i l G I T  TA* ITT  K . S

A PP L IC A T IO N  or R A TM .252-

DELAYED  AN D/OR  W AIT IN G TIM E  
O ! jv r < !  a n d /o r w a it in g  tim e ca use d bn th e a c t or f a i lu r e  to  act of consig nor or co nsignee  

s h a ll  be ch ar ged  a t th e ra te  o l $ 3 .5 0  per  hour per  aan commencing one ho ur  a f t e r  a r r iv a l  a t  o r ig in  
p o in t , in te rm e d ia te  p o in t ,a n d /o r  p o in ts  o f  d e l iv e r y .

CHARGES FOR EXTRA DRIVER
When re queste d  by sh ip p er a n d /o r when re q u ir e d  by S ta te  or F e d e ra l r e g u la t io n s  o r o th e rw is e , 

e x tra  d r iv e r  B i l l  be fu rn is h e d  at th e a p p lic a b le  ra te  fo r  th e movement p lu s n in e te e n  (1 9 ) cen ts  per  

■ l i e  fro m p o in t of o r ig in  to  d e s t in a t io n .  When no t re queste d bv s h ip p e r, a n d  e x tra  d r iv e r  is  ne ce s
s a ry , n ot ic« of  such re quirem ent w i l l  lie g iv e n  sh ip p e r in  advanc e o f movement o f any sh ip m en t.

Th» ra te s  on coaunodi t le s  .a s r 
ii b jc c t to  an a d d it io n a l h an d lin g

USED VEHICLES
awed in  It em  15 when such co mmodities a re  used  (n o t n e w ) ,w il l  be 
ch ar ge of  Two D o ll a rs  ($ 2 .0 0 )  pe r v e h ic le .

C .O .D .  SHIPME NTS
C .O .D .(c o l le c t  on d e liv e r y )  sh ip m en ts  w i l l  be ha ndled a t a char ge of $ 1 .0 0  p er sh ipmen t in  

a d d it io n  t o  th e ra te s  named h e re in .  The amount to  be c o lle c te d  must be in d ic a te d  in  bold  f ig u re s  
•up on  th e fa ce  of  th e B i l l  of La din g or S h ip p in g  r e c e ip t .

Each c a r r ie r  s h a ll  re m it  each C .O .D .c o l le c t io n  d i r e c t ly  to  the co nsig nor o r o th e r  pe rson  
I d es ig n a te d  by th e consig nor as  payee pro m p tl y  and w it h in  te n  (1 0 ) da ys  a f t e r  d e l iv e r y  o f th e  C .O .D  

(S hip m en t to  th e  consig nee.

cz in g .s u ch  p ro te c t io n  w i l l

ORDER B IL L OF LADING SHI WE NTS
Sh ipmen ts  te ndere d on an Ord er B i l l  o f Lad in g w i l l  no t he accepte d  u n le ss p r io r  s p e c if ic  

‘ ar ra ngem ents  have been made be tween th e s h ip p e r and th e c a r r ie r .

WASHING SERVICE
When re queste d  by th e co nsig nor a n d /o r  co n sig n ee, v e h ic le s  w i l l  be washed e n ro u te  or a t 

d e s t in a t io n  b e fo re  d e liv e ry  a t  a char ge o f fo u r d o ll a rs  ($ 4 .0 0 )  pe r v e h ic le .

CARRIER S L IA BIL IT Y
Exc ep t as o th erw is e  p ro v id e d .c a r r ie rs  w i l l  not he l ia b le  fo r  damages ca us ed  by le a k in g  br ak e 

■ f l u  id s , lu b r ic a n ts , b a tte ry  ac id s  a n d /o r  c o o li n g  syste m a n t i - f r e e z e  s o lu t io n .

E
 PROTECT I Oh OF COOLING SYSTEM

D u ri n g  th e season  when c o o li n g  sy st em  re q u ir e s  p ro te c tio n  from l i  
fu rn is h e d  by, an d a t  th e expe ns e o l , th e  s h ip p e r .

* EXTRA OR SPECIAL E<JL I WEN T
C a r r ie r  w i l l  no t be re s p o n s ib le  lo r  s p e c ia l o r e x tra  eq uipm en t not a tt a c h e d  to  th e v e h ic le  

{u n le ss  s p e c i f ic a l ly  l is t e d  on th e B i l l  o f Ladin g o r Ship pin g R e c e ip t .

HOI J) DOWN CLEVISES
Rat es  pro vid ed  h e re in  in c lu d e  th e re tu r n  o f hold  down c le v  

'p o in t  o f  o r ig in  o f sh ipmen ts  tr a n s p o rte d  w ith  such hold  down c l 

EMERGENCY SERVICE BY SINGLE DRIVE
S in g le  driveaw ay s e rv ic e  a t  ra te s  p ro v id e d  h e re in  w i l l  be s u b s t it u te d  in  o rd e r to  co m ple te  

d e liv e r y  when c a r r ie r 's  tr u cks  a n d /o r t r a i l e r s  a re  d is a b le d  en ro u te  o r becaus e o f im pas sa ble  road s 
o r in  th e event of any o th e r em erge nc y.

rs  fu rn is h e d  by th e  consig nor to

DISPO SITION OF FRACTIONS
When th e  tra n s p o rta tio n  ra te s  a n d /o r  charg es com puted by th e ra te s  named h e re in  r e s u lt  in  

f r a c t io n s  o f le ss  th an  o n e -h a lf  o f a cen t, sam e w i l l  be redu ce d to  th e next lo w er who le  cen t and 
charg es r e s u lt in g  in  fra c t io n s  o f o n e -h a lf  o f a cent o r g re a te r  w i l l  be in cre ased  to  th e oext 
h ig h e r who le  c e n t.

METHOD OF CANCELLING ITEMS
As t h is  t a r i f f  is  su pple m ente d, numb ere d item s w it h  l e t t e r  s u f f ix e s  c an ce l co rr e s p o n d in g ly  

num bered  item s In  th e o r ig in a l  t a r i f f  o r  in  a p r io r  su pple m en t.  L e t te r  s u f f ix e s  w i l l  be used in  
a lp h a b e t ic a l  sequence  s t a r t in g  w it h  A. E xam p le -I te m  4 0 0 -A c an ce ls  Item  40 0 an d Item  410-B  cancels  
410-A  in  a p r io r  su pple m ent, which  in  tu rn  c a n c e ll e d  Item  410.

METHOD OF DENOTING REISSUED MATTER IN SIPP IJX EN TS  
M a tte r  brought fo rw ard  w it h o u t chan ge  from  one su pp lemen t to  an o th e r w i l l  be d e s ig n ate d  as 

"R eis sued" by a re fe re n c e  mark in  th e form  o f  a sq uar e en c lo s in g  a num ber, th e number bei ng th a t of 
th e  su pple m en t in  which  th e re is s u e d  m a tte r  f i r s t  ap pe ar ed  in  i t s  c u r r e n t ly  e f f e c t iv e  fo rm . To . 
dete rm in e  i t s  o r ig in a l  e f fe c t iv e  d a te .c o n s u lt  th e su pp lemen t in  which  th e  re is s u e d  m a tte r  f i r s t  
became e f f e c t iv e .

AMENDMENTS TO ITEMS OR PAGES 
Whenever re fe re n c e  is  made to  any It em  o r Page in  th is  T a r i f f ,s u c h  re fe re n c e  is  co ntinuous and 

th e re fo re  in c lu d e  successiv e is su es  th e re o f .

For e x p la n a tio n  o f a b b re v ia tio n s  .re fe re n c e  ma rks and sym bols ,s ee  Page 2 .

72 19 9 0  - 6 2  - 8
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FR EIG HT  TA E 'F F  * ,  -

2 5 4

JO IN T  S P E C IF IC  COMMODITY KATES

COLUMN 1- - A p p l ie s  fro m D e t r o i t .  M ic h ig an . *
COLUMN 2- -A ppli<*s as  p ro p o r ti o n a l  r a t e s  o n ly  fro m Ch 1<a g o .1 1 1 1 no 1s an u v i c i n i t y , a s  d e f in e d  h e r e in ,o n  

t r a f f i c  o r ig in a t i n g  a t  FI 1 n t . L an sm g  o r  P o n t t a c ,M ic h ig an .

F or r a t e s  to  a p p ly  to  p o in ts  an d p la c e s  in  C a l i f o r n i a .  C o lo ra d o . Id aho  N ev ad a.  U ta h an d Wyoming, no t 
p ro v id e d  w it h  a s p e c i f i c  co mmodity  r a t e ,  r e f e r  t o  J o in t  D is ta n c e  o r  M ileag e Comm odity  R a te s  h e r e in .

ROUTING - COLUMN 1

R oute  v i a  Co mmercial  C a r r ie r s . I n c  , C h ic a g o , I l l i n o i s .  C hic ag o  an d N ort h  W es te rn  R ai lw ay  Company o r  t 
C h ic a g o , B u r l in g to n  A Qui nc y R a i l ro a d  Co mpa ny . C o u n cil  B lu f f s .  Io w a.  Un ion P a c i f i c  R a i l ro a d , Chey en ne,  
Wyoming , Com mercial  C a r r i e r s , I n c . .  OR

R oute  v ia  Com m ercial  C a r r i e r s . I n c . .  C h ic a g o . I l l i n o i s .  C h ic ag o . B u r l in g to n  A Q uin cy  R a i l ro a d  Company,
C hey en ne. Wyoming. Com mercial  C a r r l e r s . In c  .

RO UTING -  COLUMN 2

R oute  v ia  C h ic ag o  an d N ort h  W es te rn  R ai lw ay  Comp any o r C h ic ag o . B u r li n g to n  A Q uin cy  R a il ro a d  Com pan y, 
C o u n c il  B lu f f s .  Iowa. Un ion  P a c i f i c  R a i l r o a d .  C hey en ne.  Wyoming Com mercial  C a r r ie r s  . Inc . , OR Rou te  
v ia  C h ic a g o . B u r l in g to n  A Qui nc y R a i l ro a d  Co mpany. Chey en ne.  Wyoming. Co mmercial  C a r r l e r s . I n c .

7
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freight farifi *,

JOINT SPECIFIC COMMIX) I D  R A H ' 
I \  UMTS PER 100  POLOS 

I IE T fe ir  MICHIGAN A pp ly  R at e (c lu m n  1
CHICAGO IL LIN O IS  and % t» in it >  us  d e f in e d  b e ie i i  Ap ply 

t i o n s  1 ‘ Rat e  or- T r a f f i c  o r lg t n a * in ^  »• . > ! i»»t
Rat e Colum n 2 (A p p li e s  
a n s in g  o r  Pom Mi • •*

RATI COLUMN I)
— f  ITEM

re fe re n c e  m ark s an d sy m bols  se e Page

IDAHO

'C ra u g e v  i l l *
H a i I v y .

325 Homeda It
Id aho  I

•Jer om e . .
4

K . l lo g g  
Kc t chum

3 3 0 iL e w is to n .  .
I M ac ka y.
Ma lad  C i t y .

I .Mont p e l ie r
Mo ore

3 3 5 ,Moscow
M o un ta in  Ho 
Nampa . .

| N ew da le . .  .
I O r o f in o  . . 

3 4 0 ( P a y e tt e
, P o c a te l lc> . 
P re s to n  . .

'P r ie s t  R iv e
R ex bu rg  

3 4 5 'R ig by . . 
’ R i r ie  . .
R u p e r t . . .

St  . Ant  ho ny
St M a ri e s  . .

35 0 Salmon .
S andpo in t
Sho sh on e.  .

Soda S p r in g s .
S p i r i t  Lake  

35 5 : Sug ar  C i t y .
Tw in  F a l l s .  .
V ic to r .

f ' "*T
t 1 t ?_ J
i
, 730 60 9
' 62 6 505

66 9 548
., 587 466
1 b io 489
1
; 732 611

J 63 0 50 9
. 759 63 8
. 610 4 89
, 55 7 436

’ 53 2 411
603 4 82
771 650

.1 63 8 517
I 662 541

I 601 >  
•1 74‘. o l e ’ * 555
. 568 447
4 54 9 42 8

.T 760 63 9
1 597 4 76

.! 592 471

.1 593 472

.1 593 4 72
4
. 601  •*4 80
J 759 638

64 7 526
752 631
614 4 93

543 422
755 634
598 4 77
60 7 486
617 496

728 607
681 560
615 494

686 565
656 535
710 589
670 549
741 620

83 2 511
62 9 508
63 2 511
728 60 7
732 611

726 60 5
706 585
701 580

1 702 581
.1 624 503
f

J  *26 605
719 598

j 665 544
6<>4 543 •

.1 736
1 . . . .

615

8
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r. .-
RATE ULtiMN

, ITEM TO

___
NEVADA 1 • :

Tonopah
395 Wabuska 7 16 6 15

Winnemucca 6 75 554
Y eri ngto n  . 740 61 9

ITAH
-

Am eri can  Fork 4J J
Bingham Canyon.  554 433

•100 B o u n ti fu l . . - 513 42 2
Brigh am  C it y . 548 42 7
C a s t le  D ale  . . 5 H0 45 9

J
Cedar  C it y . . . 6 3 3 , 51 2 ’
C le a r f ie ld .  . 543 42 2

405 C o a lv i l le  . . 527 406
D e l ia ..................... 588 467
D r a p e r ................... 54 9 42 8 |

D uch es ne................... 544 42 3 !
E ls in o r e ................... 59 9 4 78

410 Eph raim ................... 57 9 4581.
Eur ek a........................ 568 447
Far m in gt on . . . 541 42 0 1

F il lm o re 591 47 0 ,
Garlan d 54 9 4 28 'j

415 G r a n ts v i l le 555 434
G un nison . . . 5 84 463
Heber  . . . 54 3 422

(H en ef er  . . 52 7 40 6 J
Ju nc t io n ................... 613 49 2 n

420 Kamas . . . . 536 41 5 1
Kanab ....................... 631 53 0 1
K a y s v il le  . . . . 541 42 0

L ayto n ........................ 542 421
L eh i............................ 55 2 4 3 1

425 Logan ........................ 53 9 41 8
Magna ....................... 550 4 2 9
M a n t i ........................ 381 4 6 0

freight tariff mo s

—  ■ SWTTFlf rOMJBDnr i m s
IH CENTS PLM I'M) POLJRjS 

. MICHIGAN. Apply  Ra te  Column 1
ILLINOIS and v i c in i t y  as  d e fi n e d  h ere in . Apply Ra te Column 2 (A p p li es  only  »n

Ilo n a ! Ra te i»n T ra ff ic  o r ig in a l  lo g at F li n t La ns in g or  Pont t a c . Mt eh lga :. )

Fo r e x p la n a t io n  o f ab brev la t i o n s .r e fe r e n c e  ma rk s and sy m b o ls ,s e e  Page 2
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FB I IT HT TARIFF ¥0  5

r

JOINT DISTANCE CK MILEAGE COMMCDITT HATES 
COLUMN 1 - - A p p l ,, s  Ir.im D e t r o l t . M lc hig an.
COLUMN 2 —A p p li es  as p ro p orti on a l r a te s  -in ly  Froai Chi ca go , 111 ino is .A n d  V i c i n i t y ,as  d e fi n e d  he re in .on  

t i a l f l .  o r ig in a t in g  a t FI i n i . La ns in g or  A m  is o . Mich iga n .

Dista nc e or Mileage  Commodity ra te s shown he re in  nay be used on ly  when no s p e c if ic  through Commodity 
ra te s frost and to  i he same poi nts  have heen  pro vid ed.

APPLICATION
To deter mine  commodity ra te s to  poin ts  and pla ce s not provided wi th  Jo in t Sp it i f i c  Commodity r a te s ,f ir s t  J 

deter mine  th e milea ge from Cheyenne,Wyoming, lo  the co ns idered  po in t. th en  Applt such mi lea ge  to  the 
mile ag e column shown here in and the ra te  shown fo r Column 1 w il l tie Ihc ra te  appli cable  from D etr oit . 
Mic higan,and  fo r Column 2 w il l be the  ra ti ap pl ic ab le  from P ro v is o .1 1 li n o is .

ROUTING -  COLUMN 1
Route vi a Comme r c ia l C am era, In c. .Chicago , Il li n o is ,C h ic ago  and North Western Railway Company or 

Ch ica go ,Bur l liig tnn It Quincy Railroad Company .Council B lu ff s , lows. Union P a cif ic  Ra il road, Cheyenne, 
Wyoming .Commercial C arrie rs, In c. ,  OR

Route vi a Commercial C arrie rs, In c. .C hic ago,I ll tn ola .C hir ago,B urli ngto n  A Quincy Ra ilr oa d Company, 
Cheyenne.Wyoming,Commercial C a rr ie rs ,I n c .

ROUTING - CCLUfWt 2
Route v ia  Chicago and North Western Railway Company or Ch ica go ,Bur lin gton  It Quincy Ra ilr oa d Company, 

Counc il B lu ff s , loe a,U nio n P a c if ic  Railroad,C heyenne,Wyoming,Commercial Car ri er s,  I n c ., ®
Route v ia  Ch ica go ,Bur lln gton  A Quincy Ra ilr oa d Company,Cheyenne,Wyoming,Commercial C ar ri er s,  I nc .
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PI G G Y B A C K T R A N S P O R T A T I O N 1 1 5

F R E I G H T  T A RI F F  N O. 5 2 5 9

J O I N T DI S T A N C E  O B  MI L E A G E C O M M O DI T Y  R A T E S  
I N C E N T S P E R  1 0 0  P W K U S  

F R O M D E T R OI T . MI C H I G A N,  A p pl y   R at .  C ol u m n  1.
F R O M C HI C A G O. I LI 1 N 0 1 S  A n d V U i n l t y . a s   d e fi n e d   h e n  i n .  A p pl y   h a ’ .  C ol u m n  2  ( A p p ll e a   o n l y   a n  p r o p o rt i o n a l  

R a t e *  o n  T r a f f i c  o r i g i n a t i n g   a t Pl i a t , I m u si n c  o r  P o ol i. o  N:  hi e a n

■ n

F or e x p l a n at i o n  of  a b b r e v i a ti o n s, r e f e r e n c e ■ a r k s a n d s y a b ols . a e e P a g e 2.

1 2
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!
S u p p le m en t I Io . 3 SUP PLE .SNT NO. 3
c o n t a in s  a l l  c h a n g e s . TO

1 .  C . C . NO. 5  
(C a n c e ls  S u p p le m en t No .2 )

ik

NATIONAL AUTQ.OBILE TRANSPORTERS ASSO CIAT ION, AGENT

SUPPLEMENT NO. 3
TO

TAR IFF NO.  5Oh

Na min g

JOINT SP EC IFIC AND MILEAGE COMMODITY RATES

F o r
•? The  T r a n s p o r t a t io n  o f

AUTOLCBIIES AND OTHER CCH LWITIE S 
(A s d e s c r i b e d  h e r e in )

FROM TO POINTS IN THE STATES CF

F l i n t ,  I a n  s i n g  an d P o n t ia c ,M ic h ig a n
CALIFORNIA IECKTANA UTAH
CCLCRADO NEVADA UASHINOTCN
IDAHO OREGON '.ff  CUING

VIA

MOTOR (TKUCKAUAY)-RAIL (TRI -L EV EL  RAIL CAR SERVICE)-UOTCR  (TRUCKAHAI)

D is t a n c e  o r  M il e a g e  C oca nod ity R a te s  na med h e r e in  may b e u s e d  o n ly  wh en  00  
Com mod ity  R a te s  ( o t h e r  th a n  D is t a n c e  o r  M il e a g e  Co mmodity  R a t e s )  h a r e  b een  
p u b l i s h e d  t o  a p p ly  fr o m  an d t o  t h e  sa m e p o i n t s  o v e r  t h e  sa m e r o u t e .

F o r  r e f e r e n c e  t o  G o v e r n in g  P u b l i c a t i o n s ,  S ee  I tem  1 0 .

ISSUED FEBRUARY 1 0 , 19 6 1  EFFECTIVE MARCH 1 6 ,  I 9 6 I
( e x c e p t  a s  o t h e r w is e  n o te d )

D e p a r tu r e  fr om  t h e  te rm s o f  R u le  9 ( e )  o f  T a r i f f  C ir c u la r  2 0  i s  a u t h o r is e d  
u n d er  p e r m is s io n  o f  th e  I n t e r s t a t e  Com merce  C om m is si on  N o. 9 0 9 9 9 ,  d a te d  
F e b r u a r y  1 0 , 1 9 6 1

I s s u e d  b y :
T . V . BRE1TENBECK, T r a f f i c  M an ag er

2 3 5 6  F i r s t  N a t io n a l B u i ld in g  
------------ -D e t r o i t .  2 6 .  E ic h ia a n
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--------  — -  —  1  ~ * 1 T i » *  ----------------------------------------

LIS T or  PA RT ICI MT INO  .C TO cajdsxrb
9 m  L lw t o t  f e r t l e i p e t l n g  : to t o r  C a r r i o n  i s  a s  show n an Pag e 2 c t  "to ri ft

• g *  » 

AiNBtD NAME CF CARRIER ADDRESS
c n m r i c a r e

JK
NO UC-

POS X (7
ATTCWBf
FA 1 NO.

T|Add Convoy Company......................... S e a tt ie ,W a sh in g to n 52 85 8 2

LIST CF PARTICIPATING RAIL CARRIERS
The L is t  a f P a r t ic ip a t in g  R a il  C a rr ie rs  i s  as shown on Pa ge  2 o f T a r i f f  

and  b e lo w i

AJBND NAkC (7  CARRIER ADDRESS POWER CF ATTCRNET

Add N ort her n P a c i f ic  R ai lw ay  Ccmpaqy S t .P a u l , Minn. FA 1 No . 13

TABLE CF CQ.TEMTS
PAGESUBJECT ITEil

Co aasodity D e s c r ip t io n ........................................................................... 20- A
f e r t i c i p s t i n g  C a r r ie r s .........................................................................i ——
R ats  S e c t io n  1-A ....................................................................................... ; 500 -8 6 0
R o u t i n g ............................................................................................................502 0-5 0140

2- 3
2

l*-8
10 -1 1

CUMULATIVE INDEX CF CURRENT ITEHS
Naw " Ite n s"  added in  s u p p ls o a n ts  and  "I te na"  in  th e  o r ig in a l  t a r i f f  wh ich  

ha ve  bee n  aa sn de d in  su p p le n e n ts  a r e  l i s t e d  bel ow  w it h  r e fe r e n c e  t o  th e
supp fe  m en ts  in  id ii ch  su ch  "I tem s"  ao y be  fo u nd .

ITEM SUPP. ITEM SUPP. ITELi SUPP. ITEH SUPP. ITEM SUPP.

20-A 3 57 0 3 65 0 3 730 81 0 3
1 5oo 3 580 3 66 0 3 71*0 3 82 0 3
1 510 3 59 0 3 67 0 3 750 3 83 0 3
1 52 0 3 60 0 3 680 3 760 3 81*0 3

530 3 61 0 3 690 3 77 0 3 85 0 3
51*0 3 62 0 3 70 0 3 780 3 50 20 3
55 0 3 63 0 3 71 0 3 790 3 50 30 3
56 0 3 6U> 3 72 0 3 80 0 3 501*0 3

APPLICATION CF RATES

mat

l_2J
2O-A 
c a n o e la  
20

___________ SUBJECT

OOfcCOITT DESCRIPTION
B ate s and  charges  nasMd in  t h i s  t a r i f f  ap p ly  on th e  fo ll o w in g  

o o M o d lt la s  (S ee  NOTES 1 and 2 ) i
( a )  A u to m o b il e s ,n a w ,p a sse n g e r ,c o o p la te  or  n o t c o m p le te ,f in is h e d  or

n o t f in i s h e d ,  c h a s s i s , s e t  up , and
(b ) A u to m o b il e s ,u se d ,p a sse n g e r ,c o m p le te  or  n o t  c o l l a t e , f i n i s h e d  or

n o t f in iM ie d ,a a t  u p ,u se d  au to m ob il es  p a sse n g e r  w i l l  be  su b je c t 
to  an a d d it io n a l h a n d li n g  ch ares o f two d o l la r s  ($ 2 .0 0 )  pe r 
v e h ic l e .

NOTE 1 -  R ate s in c lu d e  th e  charges  f o r  th e  tr a n s p o r ta t io n  o f o i l ,  
w a te r ,g a s o li n e ,a n d /o r  a n t i - f r e e r e  n e c e ssa r y  f o r  th e  o p e r a ti o n
of ea ch  v e h ic l e .

NOTE 2 -  The w e lg i t  a p p li c a b le  on th e  a o to r  v e h ic le s  s h a l l  ba th e  
fa c to r y  sh ip p in g  w e ij g it s  a s shown on th e  b i l l  o f la d in g  or  
sh ip p in g  r e o e ip t  s u b je c t  to  c o r r e c t io n . (^continued)

For ea pla m tion of 
rf Tawtrf

shb rsrvla tioae , re f 1 or Qrafcols, re fe r  to  Bags 17
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APPLICATION CP RATES

H a

^2O-A 
■ c a n cels  
20

I
' ( c o n c l)
!
L

SUBJECT
co n ce  r n  D ESc ni r ici; -  Concluded

Minimum Tr ucklo ad , V eh ic le s w e ld in g  ISO pounde or l e s s  
s ix  (6 ) v e h ic le s  *

Minimum Tr uc kloa d,  V eh ic le s weigh in g ov er  3150 pounde  
f iv e  (5 )  v e h ic le s .

* Does no t apply fo r  th e ac coun t of  Co ntr act  Cartage Company,
Po nt iac,M ichiga n or  Mo torcar  Tr ansport Con ĵarp, Pon tiac ,M ic hi ga n.  
The minimum tr uck lo ad fo r  Co ntract  Cartage Company, Pon ti ac , 
Michigan , or  uoto re ar Tr an sp or t Company, P onti ac,  Mich iga n, is  
f iv e  ($ ) v e h ic le s .’

[ 1 | R ef er  to  T it le  Page of S ecti o n  No. 1 on Page 7 o f T a r if f and can cel  a l l  
i Blat ter shown ther eo n and in  l ie u  th ere of su b s ti tu te  th e  fo ll o w in g : 

SECTION NO. 1

FRCL1 TO POEJTS IE TEE STATES OF
Bas in g P oi nts  -  Cheyenne,Wyoc-ing 

on t r a f f i c  fr an  F li n t , La ns ing 
and P onti ac,  Michiga n

C ali fo rn ia  Nevada Wash ingto n
Col ora do Oregon Wyoming
Idaho  Utah

Via
Motor (Trucksway )- R a il  (T ri- L evel R ai l Car S erv ic e )- ! to to r (Truckaway) 

BASING POINT -  Cheyenne, Tfromlng

For a p p li ca ti o n  of  J o in t ro u ti n g , se e Item  SCOO, $0 10 , $02 0 and 5030♦

Ref er  to  Sec ti on  Mo, 1 on Page  10  of  T a r if f and add th e fo ll o w in g :  
SECTION NO. 1 

AKBITRAKT MI1EAQES
FRO! BAS LINO POINT -  (HETOTE, 1.7 CHING

TO MILES

Cheyenne F T  I u

SECTION NO. 1-A
jo n rr  s p e c if ic  c a t  cditt rates

FROM
F lin t ,  Lansing and Poh  t i a c ,  

Michigan

TO POE.'TS IN TOE STATES CF

Idaho Montana

basPKi r o r r r  -  miles  c m ,  wcutama

•V Via
lfc>tor(Truckmway) -  R a il (T r i- L ev e l Rai l Car S e r v ic e )- M otor (T ru ek aw y)

Rat es  named in  th is  se c ti o n  are  s p e c if ic  commodity r a te s  and do not  a lt ern a te  
w it h ra te s named in  ot her  se c t io n s  of  th is  t a r i f f .

Fo r a p p li ca ti o n  of J o in t Rm itl ng , See Item 50U0.

/ i r  wxp la m tl
r f  T a r if f  and lawk

MMtn T la M a » K ,r f wreooe mmrkm o f  ^ t^ o la , r ef er  to  Fk ŝ 17
Jttca la

- 3 -
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S u p c l w n t  ■»<?. 3 to  f o - t f ;  ------- --------------------------- ---

SECTICM HO. 1-A
j o r :  su c if ic  cov er.  r \  •. . r  - 

n. D'juzrs fffi wr. :*■

ITEK TO

IDAHO

R ate s  App ly  From

F l i n t ,M ic h ig a n P L a n s in g ,M ic h ig a n  P o n ti a c ,M ic h ig a n

I (A ) i (B ) I (A) ' (3 ) 1 (A ) 1 (B )

500

A berd een
A lb io n
A m er ic an  F a l l s
A rc o
A sh to n

1 8 7 .1 7
1 9 5 .5 7
1 8 8 .3 7
1 8 7 .1 7
1 7 3 .1 7

2 21 .0 9
230 .0 9
22 2 .3 9
2 2 1 .0 9
206.01*

179 .8 2  . 211.61* 
188 .2 2  | 220.81* 
18 1 .0 2  1 213.11* 
179 .8 2  ' 211.81* 
1 6 5 .8 2 )  196 .7 9

188 .5 7  
1 96 .9 7  
189 .7 7  
188 .5 7  
171* .57

2 2 2 .8L 
231.8 1*
221* .IL
2 2 2 .8L 
207 .7 9

51 0

—
B a n c ro f t
B la c k f o o t
B l i s s
B o is e
B onner s F e rry

1 9 1 .3 7  
1 8 2 .L2 
2 0 0 .2 7  
2 1 1 .5 7  
2 0 2 .0 7

22 5 .5 9
2 1 5 .9 9
235 .1 9
21*7.29
23 7 .0 9

18 L .0 2 
1 75 .0 7  
19 2 .9 2  
201*.22 
191*. 72

216.31*  
206 .71* 
225.91*  
2 3 8 .o h 
.27.61 *

1 92 .7 7
1 83 .8 2
2 0 1 .6 7
212 .9 7
203.1*7

2 2 7 .3L
2 1 7 .7L
2 3 6 .9L 
2L9 .OL
2 3 8 .8L

52 0

Buh l
B u rl e y
C a ld w e ll
C ar ey
C as ca de

2 0 1 .5 2  
191*. 92 
211 *.52 
1 9 2 .5 7  
220 .1*7

2 3 6 .L9 
22 9 .3 9  
25O.L9
2 2 6 .8 9
25 6 .8 9

191*. 17 
1 67 .5 7  
20 7 .1 7  
185 .2 2  
2 13 .1 2

227.21* 
220 .11* 
22*1.21* 
2 17 .6 L  1 
2L7.61* j

2 0 2 .9 2  
1 9 6 .3 2
21 5 .9 2  
19 3 .9 7  
2 2 1 .8 7

2 3 8 .2L
2 3 1 .l L
2 5 2 .2L
2 2 8 .6L
2 6 8 .6L

2 3 6 .9L
2 6 5 .7L
2 5 8 .OL
2 3 1 .I L
2 6 1 .2L

53 0

C ouer  d 'A le n e  
C o u n c il
C ra ig m ont
D eclo
D o n n e ll y

2 0 0 .2 7  
227 .0 7  
2 1 9 .9 2  
191*. 92 
2 2 2 .8 7

235 .1 9
263 .9 9
2 5 6 .2 9 '
229 .3 9 ,
259.1*9

192 .9 2
219 .7 2
2 1 2 .5 7
187.5 7 
215 .5 2

2 25.91* 
251*.71* ! 
21*7 .Oli ; 
220.11*  
250 .21* [

2 0 1 .6 7
228.1*7
2 2 1 .3 2
1 96 .3 2  
221*. 27

5Lo

Downey
D ri g g s
D ubois
E a s tp o r t
E>m et t

18 9 .6 2
17 7 .7 2
1 83 .0 2
2 0 5 .0 2
21 5 .1 7

22 3.69 1
211.91*
2 1 6 .5 9 '
21*O.29!

25 1.19 1

182 .2 7
170 .3 7
175.6 7
197 .6 7  
207 .8 2

21 L.LL  j

2 0 1 .6 9  i 
207 .31* ' 
231 .01* ' 
21* 1.22 ;

19 1 .0 2  
17 9 .1 2  
181* .1*2 
206.1*2 
21 6 .5 7

22 5.LL
2 1 2 .6 9
2 2 8 .3L
2L2 .OL
2 5 2 .9L

55 0

F a i r f i e l d
F o r t  H a ll
G enesse e
G le n n s  F e r ry
G oo din g

2 0 3 .2 7
1 8 3 .6 7
2 1 2 .2 2
2 0 3 .2 7
1 9 9 .0 7

2 3 8 .3 9
217.2 91
21*7 .99
23 8. 39 )
23 3. 89 )

195 .9 2
176 .3 2
20 l*.87
19 5 .9 2
191 .7 2

229 .11* !

208 .01* 1 
238 .71* ' 
229 .11* ! 
221*.61*

201* .67  
18 5 .0 7  
213 .6 2  
20 l* .6 7 
200.1*7

2L 0 .l L
2 1 9 .OL 
2L 9.7L  
2L 0 .l L  
23 5. 6L

560

G ra ce
G r a n g e v i l le
H a il e y
H oattdale
Id ah o  F a l l s

1 9 3 .1 2  
223 .1*7
1 9 6 .1 2  
21 6 .3 7  
179 .1*7

227 .1*9“
2 6 0 .0 9
23 0.69 *
252.1*9^

21 2. 79 )

185 .7 7  
216 .1 2
186 .7 7  
2 09 .0 2  
1 72 .1 2

218 .21* 1 
250 .81* 1 
221.1*1* j 
21*3.21* 
2 0 3 .5 9  1

191*.52  
221*.87 
1 9 7 .5 2  
2 1 7 .7 7  
1 8 0 .8 7

2 2 9 .2L
26 1 ,8L 
23 2. LL  
25 L. 2L  
21 L. 5L

57 0

Je ro m e
K ell o g g
Ke tch um
L ew is to n
M cC al l

1 9 9 .0 7  
19 6 .1 2  
1 9 7 .3 2  
211*.52  
221*.12

233.8 9*

230 .6 9,  
231 .99, 
250.1 *9 
2 6 0 .7 7 !

191 .7 2
186 .7 7  
189 .9 7  
207 .1 7
216 .7 7

221*. 61* f

221.1*1* 
222 .71* ) 
21*1.21* |

200 .1*7
19 7 .5 2  
19 8 ,7 2  
2 1 5 .9 2
22 5 .5 2

23 5.6 L
2 3 2 .LL
2 3 3 .7L
2 5 2 .2L
2 6 2 .5L

COUT.-M A -  R ate e  a p p ly  on  v e h i c l e s  we i d l i n g  31 50  pound» o r  l e s s .

F o r  a i 
j f T a i

gQUM .£ _  R*V<1, flBBly cn Trtiiclga FBighlni p*rr 3,XX> reunda*.
» l a n a t i o n  a t a b b r e v i a t i o n s ,  r e f  e re n c e  n a rk s  o r  sy m b o ls , r e f  e r  to
J i f f  and l a s t  p e g s  h e r e i n .



120 PIGGYBACK TRA NSP ORT ATION

Su pp lemen t Np.  3 to  T a r i f f  He. 502.
s E c r n .  no. -A 26 k j

V* . n r  specific e c u  \ I .  ITT o.i W-.'
IK .<)L. ART. FKJ» VT Hit’Ll

___  i
r r u TO Ha tes Ap i ly  r- ro r.

i F l i n t  .IZ ic hi  Ran L ansi ng .M ic h ig an ! Ponti ac ,i li ch ig an
IDAHO I (A) i  (B) 2 (A) Il  (B) I  ( « )  | l  (3 )

1 MacKay 19 0. 77 2224.9L 183 .U? !2 15.6 9 19 ?. 17 | 226 69
I Malad City 19 1. 92 22 6. 19 1024.57 ' 216 .9U 19 3. 3? 227.91*
, 580 M er ir iam 21 2.7 7 22i8 .59 205-1*2 1 239.324 21L.17 250.31*

Moore lfio 37 22 2. 39 181.0 2 j2 T 3 .lL 19 9.77 22L.124
M ontp e li er 19 6. 72 231.324 18 9.37 22 2. 09 19 6.12 233-0 9

Morela nd 18 3-02
—
21 6. 59 175.t 7 2O7.3 u 182. .242 218.32*

Moscow 210.242 2246.09 20 3.07 236.324 21 1.82 22*7.814
590 Mountain Heme 20 6. 27 21*1.59 19 8.92 23 2.3 L 20 7. 67 2243.3L

Mul lan 19 3. 72 228.124 18 6.37 21 8, 89 19 5.12 22 9.89
Nampa 21 3. 97 2U9.89 20 6.62 224U.6L 21 5. 37 251.62*

Newda le 17 6. 62 20 9. 71 16 9.27 20C.L9 178 .02 211.2*9
New Meadows 22 5. 87 26 2. 69 21 8.52 2 5 3 .U 22 7.27 26I4.I424

600 Meape rce 22 1. 67 25 8. 19 2124.32 2L8.924 22 3.07 259.924
O ro fino 21 9. 92 25 6. 29 21 2.57 2247. OL 22 1. 32 258.014
P a r is 19 7. 87 23 2.5 9 , 19 0.52 22 3.3 L 19 9. 27 2324.32*

P ay e tt e 21 8. 17 25U .39  1 21 0.82 2245.124 21 9. 57 256.12*
Plummer 2024.247 23 9. 69 19 7.12 230.2424 20 5. 87 21*1.2*2*

610 P o c a te ll o 185.1*2 21 9. 19  ' 17 8.07 209.92* 18 6.82 220.91*
P o tl a tc h 20 8.5 7 2U24.09 20 1. 22 231*. 8L 20 9. 97 21*5.82*
P re st o n 19 3. 12 227.1*9 18 5.77 216.214 192* .52 229.224

P r ie t  R iv er 20 5. 02 2U0.2 9 i 19 7.67
—
231.024 :2 0 6 .U2 21*2.024

Re xburg 17 6. 02 20 9. 09  1 16 0.67 1 9 9 .8I4 177.1*2 210.81*
620 Rigby 17 7. 72 210.914 1 17 0.37 20 1. 69 17 9.12 21 2.69

R ir ie 17 8. 87 2 1 2 .1!* 17 1.52 20 2. 89 18 0.27 21 3.89
Rup or t 19U .32 22 8. 79 18 6.97 219.52* 19 5.72 230.524

Bt^A ntho ry 17U .97
207.9 2* !

16 7.62 19 8.69 17 6. 37 20 9.69
S t. M ari es 20 5. 02 2140.291 19 7.67 231.02* 206.1*2 2U2.Oh

630 Salm on 19 6. 72 231.3241 18 9.37 22 2. 09 19 8.12 23 3.09
San dpoin t 20 2.6 2 23 7. 69  , 19 5. 27 228.2*2* 202*. 02 239.1*2*
Shosh one 19 6. 72 231.31* 1 18 9.37 22 2. 09 19 8.12 23 3.09

S m e lt e rv il le 19 6. 12
23 0. 69  !

18 8.77 221.2*2* i 19 7.52 232.2*2*
Soda Spri ngs 19 3.1 3 227.1*9 ! 18 5.77 218 .2U 191*.5? 229.21*

6240 S p i r i t  Lake 20 3. 82 23 8. 99  J 196.247 229.714 ' 20 5. 22 21*0.71*
Suga rC ity 175.1*7 208.149 | 16 8.12 199 .2L 17 6. 87 210.2U
Sun Val ley 19 7.3 2 23 1. 99  t 18 9.97 222.714 | 19 8. 72 23 3.724

T eto n ia 17 6. 62 209.724 |
16 9.27 2 0 0 .2i9 ' 17 8.02 211.1*9

650
Twin F a l l s 19? .6 7 2314.514 ' 19 2.3 2 22 5. 29 20 1. 07 23 6.29

21 3. 2?V ic to r 17&.32 211.51* | 17 0.97 20 2.2 ? ! 17 9. 72
K all ao e
K e is e r

19U .92
$1 9. 92 $ $  1 I S - j J I 22O.1L

2L7 .5C 19 6. 32  1
22 1.32

i & a

I W en de ll 20 0. 27 23 5. 19  ! 192 .9 2 , 225 .? b * 2 0 1 .6 7 ' 236.924
OOUnM A -  Rates  apply  on v e h ic le s  w ei gh in g 31$ 0 pounds o r le s s .

•do I t  on v e h ic le s  we i  A in a  ove r 3150 poun ds
F o r e x s la n a t io n  rf  abb re v ia l  i ona »r ef er en ce  aar ka or  ■y nb cle,  r e fe r  to  Page 17at , E tf lu  *ad Lut a*a h ft la ._____ _____________________________



PIGGYBACK TRA NSP ORT ATION 121

________________Supvlee ien t ,.o , J  to  T a rif f  -«o, JP c
StCTICK MO. 1-A

jonrr specific ecu oom ?.<•
Tf' M'UARS PER VUtiCI.

TTEL T . ___  u i'  V i _«_1-A* . f <L

660

UCNTnNA •
Anaconda
Aug usta
B ain v il le
Be lgrade
B elt

F Ii n t- U ic h in an Lans ii.g .Kich  igan ; Pontiac ,. lich ig an
( - )

169.2 2 
161.5 7 
111.6 2 
156.1 2 
155 82

( B L .
7 201.79"" 

196 .79 
172 .09 
188.01* 
ie 7. 39

(A)
f  161.6',
1 157. ??
| 131.27
1 115.07 

118.17

kb)
192 51 

, 187 .51 
! 16?. BI
1 17 .79 
■ 178 .11

4 - - ( —
T170.6?  
il o5 .9 7 
; 11*3.02 
1157.82 

157.22

(B) 
r 203-51 

198 51 
173.61 
189.79 
189.11

Bi gfork 185.97 219 .79 178 .62 210.51 137.37 221 .51
Big  Sandy 167.1 7 199-89 160 .12 190 .61 168 .37 201 .61

670 Big  Timber 117.5 7 178.1*9 110 .22 169 .21 118 .97 180 .21
B il li n g s 137.9 7 168.19 130 .62 158 .91 139 .37 169 .91
Black  Eagle 158.7 7 190.51* 151 .12 181.29 160 .17 192 .29

Bo uld er 170.37 202 .99 163 .02 193 .71 171 .77 201 .71
Bozeman 151.62 186 .09 117 .27 176 .81 156 .02 187.81

680 Bridg er 113.3 7 173-99 136 .02 161 .71 111 .77 175 .71
Browning 17 3.1 7 202.01 165.82 196 .79 371.5 7 207 .79
But te 166.37 198 .69 159.02 189 .11 167.77 200.11

Cascade 161.72 193 .69 151 .37 181 .11 163.12 195-11
Che ster 173.1 7 206 .01 165 .82 196 .79 171 .57 207.79

690 Chinook 163.147 195 .59 156 .12 186 .11 161 .87 197.31
Choteau 161*. 57 196 .79 157 .22 187 .51 165 .97 198 .51
C ir cl e 131.97 161 .91 127 .62 155 .69 136 .37 166.69

Columbia F a ll s 183 .02 216 .59 175.67 207.31 181.12 218 .31
Columbus 182 .82 173 .39 135 ,17 161 .11 111.22 175 .11

700 Conrad 165.7 2 198 .01 | 158 .37 186 .79 i 167 .12 199 .79
C o rr a ll is 185.1*2 219 .19 ! 178 .07 209.91 1 186 .82 220.91
Crow Agency 11*5.82 176.59 138.17 167 .31 117 .22 178.11

Cu lber tso n 139.82 170.11 132 .17 160 ,89 111.2 2 171.89
Cut Bank 171.1*7 201 .19 161 .12 191 .91 172 .87 205 .91

710 Da rty 187 .77 221 .71 180.12 212.1 9 189 .17 223.19
Deer Lodge 170.37 202 .99 163 .02 193 .71 171 .77 201 .71
D il lo n 173.77 206 .69 166 .12 197.1 1 175 .17 208.11

Dodson 157 .67 189 .31 150 .32 180 .09 159 .07 191 .09
Drummond 171*. 32 207.21 166 .97 197.99 175.72 208 .99

720 Dutton 162 .83 191 .91 155 .52 185 .69 161 .27 196 .69
Ekalaka 133.7 7 163 .61 126 .12 151.39 135.17 165.39
En nis 161*. 02 196 ,19 156 .67 186 .91 165 .12 197 .91

Eure ka 190.1 7 221 .29 182 .82 215.01 191 .57 226 .01
F a ir f ie ld 162.87 191 .91 155 .52 185.6 9 1 161.27 196 .69

730 I Fa irvi ew 136.7 7 166 .89 129 .12 157.6 1 | 138 .17 168.61
1F o rt Benton 163.1*7 195.59 j 156 .12 186.31 1 161 .87 197 .31
i F o rt  Peck 11*6.77 177 .81 139 .62 168.5 9 ! 118 .37 179 .59

COLUMN A -  Ra tes  apply  on veh ic le s weig hing  3J.5O pounds or le s s
C0LUI5I B -  Ratee apply  on veh ic le e  we igh ing  ov er  3150 pounds.

Fo r ex pla nat io n  of ab b re v ia ti o n s,
nr  T h r if t  »nH la a t page h « r « t n .

re fe re nce  marks or  gymbole se e Page 17



1 2 2 PIGGY BACK  TRA NSP ORT ATION

s c n o  no. i -a
jozit specif ic co nc ern r-.tis ?6<

u* ogujub  r «  vu iic u

r 6  __________________ Ra tes i> wijr  i v
•
l _ _ MONTANA F li n t, V ii c h ic a n L aji s ii .r ,. .i ch jg an F o n ti a c , Mich iga n

L  (A) (B) (A) 1 (B) (B)
F ro id lL l. 6 2 17 2. 09 r i j t T h f 162 8 6 ^ ’ i 8 ‘».o2 173 .61*
G era ld in e 155-8 2 18 7. 39 ue .* *? i 17 8.  )1* [3 57 .2 2 189.11*
Olasgcwr 166-97 177.81* 135.6 2 1 68 .1 9 11*8.37 17 9.69

760 G re a t F a l l s 158 17 18 9. 89 15 0.82 I 180 ( ’* | 15 9.57 179-5 9
H au lI to n 185-1*2 21 9. 19 17 8.07 209 58 ;1 36 .8 2 220.9!*
H ar di n 11*3.97 176 .61* 13 6.62 :6 5  39 ' I  .‘*5. 37 17 6.39
H arl ee 16 1.07 193.01* I 15 3.12 183 79 162.1*7 156 79

i Har lo wto n 15 2.32 18 3.5 9 1 11*1 -97 171* 36 '1 53 .7 2 165 36
|75O H arr is o n 161 .C7 193.01* I 15 3.72 18 3. 79 ! 162.1*7 198-79

Marr e 16 6. 37 19 8. 69 15 9.02 189 1*1* 16 7. 77 200.1*1*
He Io na 16 6.92 19 9.2 9 15 9.57 190.01* [1 68 .3 2 20 1.06

Ho t S p ri ngs 191 92 226.1 9 181*. 57 216-9!* 1193 .32 22 7. 96
K a l is p e l l 181*. 77 218.1*9 177.1*2 209.21* 1196 .17 22 0. 26

760 Ker in 17 0. 92 20 3- 59 16 3, 57 19 6-36 17 2. 32 20 5.36
K le in 11*2.82 17 3.3 9 135.1*7 161* 11* 1U L.22 17 5. 16
L au re l 13 9.82 170.11* 132.1*7 16 0. 89 11*1 .22 17 1.89
La wis to n 11*5.17 175.91* 13 7.82 16 6. 69 11*6.57 177 691 Libhy 19 5. 57 23 0. 09 18 8.22 220  81* 19 6. 97 23 1.86J 770 Id me 179-1*7 21 2.7 9 17 2.12 203.51* 18 0. 87 21 6,56

1 L iv in gsto n 15 1. 77 18 2.9 9 16 6.62 173.71* 15 .J.17 18 6.761 Lodga Qre ss 11*7.57 178.1*9 11*0.22 16 9. 28 ,l 8 b .9 7 18 0.26
1 H a lt s 15 5. 82 18 7.3 9 u e .i * 7 178.11* 15 7. 22 18 9.16

M an ha ttan 15 7.67 189.31* 15 0.32 18 0. 09 15 9. 07 19 1-09
730 M iles  C ity 12 1.22 11*9.69 11 3.87 11*0.1*1* 12 2. 62 15 1.66

M il l team 179.1*7 21 2.7 9 17 2.12 203.51* 18 0. 87 21 6. 56
M is so ula 18 0.02 21 3. 39 17 2.67 201*. Il* 1181.1*2 21 5.16
Nashu a 11*5.82 17 6.5 9 138.1*7 167.31* 16 7. 22 17 8.36
Oph eia 15 2.92 18 6.2 6 16 5.57 171*.99 115 6. 32 18 5.99

790 M l  l i p s  bur g 17 2. 07 201*. 81* 161*. 72 195. 59 173.1*7 20 6.59
P la in s 18 9.62 22 3.6 9 18 2,27 21 6. 66 19 1. 02 22 5.66
Plen tywo od 11*5.82 17 6,5 9 158 J*7 167.31* 11*7.22 ! 178.31*
Ple vn a 12 6. 57 157.01* 121-22 11*7.79 12 9. 97 15 8.79
Pols on 18 6. 37 22 2.3 9 18 1.02 213.11* 18 9. 77 22 6. 16

800 P op la r 11*2.82 173  39 135,1*7 161*.11* | 11*1* .22 17 5.16
Red Lodge 11*5.17 175.91* 137 .82 16 6. 69 11*6.57 17 7.69
Ronan 18 6.62 22 0.6 9 17 9.27 211.21* 18 8. 02  122 2.26
Roun dup 11*3.37 17 3.9 9 13 6.02 l61*.7lt 16 6. 77 17 5.76
l e g a t e 11*9.32 18 0. 39 lL l. 9 7 171.11* 15 0. 72 18 2.16

810 Saco 15 2.32 18 3. 59 11 J* .97 171*.31* 15 3. 72 18 5. 36
S t . l g n a t i s u 18 6.77 218 .1*9 177.1*2 209.21* 18 6. 17 22 0. 26
Sc obey 11*6.37 177.1 9 13 9.0 2 167.91* I 11*7.77 17 8.96
COUSM A -  Ra tes ap pl y on v e h ic le s  wei gh in g J 150  poun ds  o r  l e s s .  
CGLUUI B -  Rat es  ap pl y on v e h ic le s  w ei gh in g over  315 0 pounds.

F o r e j^ la n a t io n  of  a b b re v ia ti o n s , re fe re n c e  n ark s o r  sy m bo ls , r e f e r  to  Fbgs  
1 7  r f  T a r i f f  end  l a e t  wane h e r e in .



PIGG YBA CK TRA NSP ORT ATION 1 2 3

Supplemen t .’Jo, 3 to  la  ri l l  Nc. 506
SECTION NO. 1-A 

JOIST SPECIFIC COCATITY KATES 
I!.' DOLLARS PER VEHICLE

, ITEk TO
MONTANA

Ra tes  Apply From

F li n t, U ic h ig an f La ns ing ,M ich iga n Po nt iac,M ichigan

(A) (B) (A) , ( E ) (A) (B)

She lby 168.5 7 201 ,09 161.22 191 81* 169 .97 2C2.86
Sn er idan 168.07 200.56 loO . ( i 191 .29 1o 9.67 202.29

820 Sidney 135 .57 165.59 128 .22 156 .31* 136 .97 16? .36
Somers 185 97 219.79 178 .62 210.51* 187 .37 221 .56
St an fo rd 151 12 182.36 163.77 173 .09 152 .52 ±86.09

S te vensv il le 183 6 / 217 .29 1 176 . 2 203.01* 135.0 ? £19 .06
Su nb urst 17J Of 206 .86 ' 166.72 195.59 * 173 .67 206 .59

830 Super io r 187 17 221 .09 179 .82 211.2 6 136 .57 222 .86
Sw ee tgrass 172.62 205 .66 165.27 196.19 1 176 .02 207-19
Thompson F a ll s 192.57 226.89 165 .22 217.66 193 .97 228 .66

Three  Fo rks 158.7 7 190 .56 151.1*2 181.2 9 ! 160.17 192 .29
Townsend 162.87 196 .96 155 .52 185.69 1 166 .27 196 .69

860 Troy 197 6Z 232,5 9 190 .52 223.3 6 199 .27 236 .36
V al ie r 163 07 200.56 t6O.?2 191.29 1 169.67 202 .29
V ir g in ia  City 165 .72 19 8.Oh 158 .37 168.79 167.12 199 .79

VValke r v i l le 166 .37 198.6 9 159 .02 189.61. 167.77 200 .66
Warm Sprin gs 168 .57 201.0 9 161 .22 191.86 169.9 7 .202,86

850 Westby 168 .17 179,1 6 11*0,32 169.8 9 169 .57 *80 .89
W hi te fish 186 .22 217.89 176 .87 206.6 6 135 .62 219 .66
W hi te ha ll 162 ,32 196.3 6 < 156 .97 165.09 j 163.72 196.09

Wh ite Sulph ur
Sp rin gs 159 .97 191,81* 152.62 182 .59  ! 161 .37 193 ,59

860 W ibau x 132 .52 162.29 125 .17 153 .06 | 133.92 166 .06
W inn ett 139.1 7 , 169.1*9 131 .82 160.2 6 i 160.57 171 .26
Wolf Po in t lh l. 0 2 171.1*1* : 133 .67 162.1 9 1 162.62 ' 173.19

COLUMN A -  Ra tes  ap ply on v e h ic le s  we igh ing  3150 pounds or  le s s . 
COLUMN B -  Ra tes  apply  on v eh ic le s we igh ing  over 3150 pounds.

Fo r expla nat io n  of ab b re v ia ti ' 
17 of T a r if f  and l a s t  page  he*

re fe re nce  marks or  sym bols, r e fe r  to  Page 
_ _  -



124 PIGGYBA CK TRANSPORT ATION

__ _____________________ Supp lem en t No.  3 to  T a r if f  *« . 506___________________

| I I  | R efe r t c  T i t le  Par e of  S e c ti o n  Nc . 2 an Page ’ 1 of  T a r i f f  and  ca nce l 
m a tt e r  shown th ere on  and in l i e u  th e re o f  s u b s t i tu te  th e fo ll o w in g :

— , 268
a l l

SECTION NO. j
JOINT MILEAGE COHICDITT RATES

FROL TO POINTS IN THE STATES CF

F lin t ,L a n s in g  o r P o n ti ac , 
Mi ch iga n

C a li fo rn ia
Color ad o
Idah o

Nevada
Oregon
Utah

’.Washington
’.’.yoming

(B as in g P o in t -  Ch eyenne, .jy on in p)

Via
Eotcr (T ru ck aw ay  )- R a il  (T .i -L e v e l R a il  Ca r S< :-v_ •• 'l -  L o to r ,T r-ck aw ay )

D is ta n ce  or M ile ag e Com r.cd ity Rat es  named .; e n  -n nay  be use d when no
I Commodity R at es  (o th e r  th an  D is ta nce  o r li le ag e  Commodity R ate s)  have  be en

p u b li sh e d  to  ap ply  fro m and  to  th e  same p o in ts  ev er th e name r o u te .
» - ___________________________________________ __________ _________ __ ____I
, J o in t  th ro ugh r a te s  named in  t h i s  se c ti o n  ap pl y 1' ion F l i n t ,  Lan sing  or  
j P o n ti a c , L ic h ip an  v ia  ro u ti n g  p ro v id ed  in  Item  500C, 50 10 , 50 20 , an d 50 30 , 

and  a re  det er m in ed  by ap p ly in g  to  th e  m ilea ge sc a le  of  r a t e s  th e  a r b i t r a r y
m il eag es shown in  S ec ti o n  No. 1 o r  th e  hig hw ay d i s t a ie e  fro m th e  b as in g  p o in t 
of Che ye nn e, ..yoming to  p o in ts  o f d e s t in a ti o n  in  th e  s t a t e s  of  C a li fo rn ia ,

i C olo ra do , Id ah o, Nevada, Or eg on , U ta h,  W as hing ton an d Wyoming as det er m in ed  
! in  ac co rd an ce  w it h  th e  p ro v is io n s  o f Ite m 1 0 . ;

I 2 | R e fe r to  S ec ti o n  No. 2 on Pa ge  l6  of  T a r i f f  and  ca nce l th e r a t e s  3hown 
th e re o n  f o r  th e  m il ea ges  in d ic a te d  be low and  in  l ie u  th e re o f  ap pl y th e 
fo ll o w in g , and  a ls o  add  th e  fo ll o w in g :

SECTION NO. 2
JOINT MILEAGE COIS’.CDITY RATES 

IN DOLLARS PER VEHICLE
OK LU LEA GES FROM BASING POINT -  CHEYENNE, .'YOKING

RATES .'PPLY FROL

MILES FLIN T, i
MICHIGAN

LANSING,
MICHIGAN

PONTIAC,
MICHIGAN

A B A B A B
1630 28 6.75 37 8. 77 279.1*0 36 9. 53 288.1 5 38 0.52
11*33 28 7.07 37 9. 21 27 9.72 36 9. 97 288.1*7 38 0. 96
11*35 28 7.39 37 9.6 5 280.01* 370.1*1 28 8. 79 38 1. 60
11*38 287-7 1 38 0. 09 28 0. 36 37 0. 85 28 9.1 1 38 1.86
11*1*1 26 8.03 38 0. 53 28 0.68 37 1.29 289.1*3 38 2.28
11*1*1* 28 8.35 38 0. 97 28 1. 00 37 1. 73 289.7 5 38 2.72

1666 28 8.67 381.1*1 26 1. 32 37 2.17 290.0 7 38 3. 16
11*1*9 28 8.99 30 1.8 5 281.61* 37 2.61 29 0. 39 38 3.60
11*52 28 9.31 38 2.2 9 28 1. 96 37 3. 05 29 0. 71 38 6.06
11*52* 28 9.63 36 2 . *3 28 2. 28 373.1*9 29 1. 03 38 6.68
11*57 28 9.9 5 38 3. 17 28 2. 60 37 3.93 291 .3 5 38 6.92
11*60 29 0.27 36 3. 61 26 2.92 37 6. 37 29 1. 67 38 5.36

F o r ex p la n a ti o n  of  a b b re v ia t io n s , re fe re n ce  ma rks o r sy m bo ls , r e f e r  to  Page 
17 of T a r i f f  and  l a s t  pa ge  h e r e in .’

-9-



PIG GY BACK TRAN SPORTATION 125

Su Do le- cnt Ko. 3 to  T a r if f Jo . 50L
SECTION rio. U

ROUTING INSTRUCTIONS FOR Rr.TE SECTIONS NCS. 1 AND 2.

ROUTING

'R ate s named in t i l s  t a r i f f  >pply vi a the fo ll ow in g re n ti n g: to  the 
S ta te s of C a li fo rn ia , Idaho, Oregon and Washington:

?6 9

Q J

5030

FROM FL IN T, MICHIGAN
VIA: Automobile  C a rr ie rs , In c .,  to  the  Chic ago and North Western 

Railwa y Company Motor Ve hicl t Te rm in al loca ted at Pr ov iso,  
I l l i n o i s ,  th en ce  via  the Chicag o and North .<estern Railway  
Company to  Co un cil  B lu ff s , lcvza or  Fremont, Nebrask a, thence  
Union P a c if ic  Rai lro ad  Company to  Cheyenne, V.yoming, thence  
Convoy Company, beyon d.FRCP  L .N SI N G , M IC il iS .K

VIA: C. & J . Commercial Driveaway , In c .,  In d u str ia l T ra n sp ort ,I n c. , 
or Howard So be r,  In c .,  to  the  Chicag o and North Western 
Railway Compary lo to r  Veh ic le  Ter min al lo ca te d  a t Pr ov iso,  
I l l i n o i s ,  then ce  v ia  the Chicag o and fo rth  '.est ern  Railw ay 
Company to  Cou nc il B lu ff s , Iowa or  Frem ont,  Neb raska,  then ce 
v ia  the Union P a c if ic  Ra ilr oa d Company to  Cheyenne, Wyoming, 
then ce v ia  Convoy Company, beyond .

FROU PONTIAC, MICHIGAN
VIA: Co ntract Ca rta ge  Compaiy or  Motorc ar Tr an sp or t Company to  the  

Chicago and North Western Rai lway Company Motor Veh ic le  
Ter min al lo ca te d  a t Pr ov iso,  I l l in o is ,  th en ce  vi a the Chicago 
and North AeB tern Railway Company to  Co un ci l B lu ffs , Iowa or 
Fremont, Nebra ska , then ce vi a the Union P a c if ic  Ra ilroa d 
Company to  Cheyenne, loo mi ng ,th ence  via  Convey Company beyond

1-------------------------------------------------------------------------- ------- ---------------------
I Rates  named in  th is  t a r i f f  apply  v ia  the fo ll ow in g ro ut es  to  the 
S ta te s of C a li fo rn ia , Id ah o,  Oregon, and Washington:FROM F L IN T , MICHIGAN

VIA: Auto mob ile C a rr ie rs , In c .,  to  the  Ch ica go, Bur lin gt on  and 
Quincy R ai lroad  Company Motor Veh ic le  Ter min al lo ca te d at 
Chic ago ( C ic e r o ) ,I ll in o is , thence  v ia  the Ch ica ro Bu rling ton 
and Quincy R ai lroa d Company to  Cheyenne, loo ming or  via  
Chic ago Bur lingt on  and Quincy Ra ilr oa d Company to  Cou nci l 
B lu ff s , Iowa or Grand Is la nd , Neb rask a, the nce Union P a c if ic  
Ra ilr oa d to  Ch eyenne ,.yom ing ,th ence v ia  Convey Compary beyond, 

FROU LANSING, MICHIGAN
VIA: C. & J. Commercial D ri veaw ay,I n c. jl n d u st ri a l T ra n sp ort ,I n c. ,o r 

Howard S o b e r ,I n c ., to  the Chi cag o Bur lin gt on  and Quincy R ai l
road Company -o to r  Ve hic le Ter minal lo ca te d  a t Chicago(C icero) 
I ll in o is ,t h e n c e  v ia  the Chicago Bu rli ng to n and Quincy R ail 
road Compary to  Cheyenne,, yoming or  v ia  the Chicag o Bur lin g
ton and Quinc y Rai lroa d Compary to  Co un cil  B lu ff s, Io w a or  
Grand Is la nd ,N eb ra sk a, th en ce  Union P a c if ic  Rai lroa d Compary 
to  Chey enne,t.yoming, thence  vi a Convoy Company beyo nd.

FROU rCHITL.C,MICHIGAN
VL'.: Co ntract  Ca rta ge  Compary or Mo torcar  Tr an sp ort Company to  the 

Chi ca go ,B ur lin gt on  and Quincy Rai lro ad  Compary wo tor  Ve hic le 
te rm in al  at C h ic ago(C ic ero )I ll in o is ,t h en ce  v ia  the Chica go,  
Bu rli ng ton and Quincy Ra ilr oa d Compary to  Cheyenne,Wyoming,or 
v ia  the Ch ica go Bu rli ng to n and Quincy  Rai lro ad  C o ., to  Co un cil  
B lu ff s, Io w a or  Grand Is land ,N eb ra sk a, th en ce  Union P a c if ic  Rail- 
go ad ^o np ar y, to  Cheyenne,Wyoming,thence v ia  Convey Compary

Fo r ex pl an at io n of abbre via ti on s, re fe re n ce  marks or  sy m bols ,r ef er  to  Pape 17
of T a r if f  and la s t  page h ere in .____ ____________________________________

—lo —
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i
_________ Supple r.e r.t  3 tc  T a r i f !'

SrCTICtl HO. L
ROUTING IHSThLCIl *NS FOR :U7E SE

No. >C4______

:ti n ;o. i-«.

27 0
i

ITEM * 1 ROUTING

Rat es  named in  t h i s  t a r i f f  ap pl y v ia  th e  f c l ic k in g  ro u ti n e s  to  th e  
S ta te s  of  C a l i f o r n ia , C ol or ad o,  Id ah o, and  Mo nta na:

50U0

I

FROi’. FLINT , MICHIGAN
VIAt Aut om ob ile C a r r ie r s , I n c . ,  t o  th e  Chi ca go  and No rth  ’.e s t e r n  

Ra ilw ay  Company -. o to r V eh ic le  Ter m in al  lo c a te d  a t  P ro v is o , 
I l l i n o i s ,  th er .c e v ia  th e  L h ic af > a-.d N or th  .e s te rn  Ra ilway 
Comnany to  S t.  Pau l,  Li r.. n.,  „he ..c v ia  N .? . to  P i le s  C it y , 
L e n t. , th en c  v ia  Convoy d<’s.p 'riJ  i • en d.

ff.gl lj is in g , kichiga::
VIAt C. & J .  Cc.ar.fc r c i a l  Drive aw ay , I n c .,  -n  l u s t r i a l  T ra n sp o rt , I n c . ,  

o r Howard S o b e r ,I n c .,  to  th e Ch icag o and No rth  .. e s te rn  R a il 
way Company d . t o r  V eh ic le  T er m in al  lo c a te d  a t  P ro v is o , 
I l l i n o i s , t h e n „ c  v ia  th e  Chica go  :n d k e r t. i ’. e s te rn  Rai :v.ay 
Company to  S i . P au l,  M in n. , c h e rt s  v ia  N-I . to  i - il e s  ic y , 
L o n t. , th e n c . v ia  Convey Company be yo nd .FROM PON TIA C, MICHIGAN

VIAt C on tr ac t C art age  Company o r  M ot or ca r T ra n s p o rt  Company to  th e  
Ch ica go  and No rth  W es tern  Ra ilw ay  Compary Motor Veh ic le  
Ter m in al  l o c a t td  a t  P ~ o v is o ,I l li n o is ,t h e n c e  v ia  th e  Ch ica go  
and  No rth  ’ e s te rn  Ra ilw ay  Compary to  S t . Pat ti , L in n .,  th en ce  
v ia  N .P . t o  L il e s  C it y , M on t,,  th en ce  v ia  Convoy Compary 
bey on d. 

E xp la nati on  of A b b re v ia ti o n s , R ef er en ce  Lar ks  o r  Sy mb ols .

■ 1 I Rei ss ue d fro m S u p p lr e n t No. 1,  e f f e c t iv e  Ja nuar y  9 , 1 9 6 l.
I 2 I R ei ss ue d fro m Su pp lem en t ..o . 2 , e f f e c t iv e  F eb ru ar y  13 , 19 61 .

1 De no tes re d u c ti o n .

L in n .- L in n e so ta .
L o n t. -L o n ta n a .
N .P . -N ort her n  P a c if ic  Rai lw ay  Company.

-1 1 -
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2 7 1

S u p p le m e n t  N o.  2 
c o n t a i n s  a l l  c h a n g e s .

SUPPLEMENT NO. 2 
TO

I .  C . C. NO . 5 
C a n c e ls

S u p p le m e n t N o. 1

NATIONAL AUTC’MOB IIE TRANSPORTERS AS SO CIAT ION, AGENTSUP PLEMEN T N t . 2 
TO

j TA RI FF  NO* 5C'U

Nam in giI
JO IN T SPL C IF IC  AND MILEAGE COMMODITY Ra TES

F o r
T he T r a n s p o r t a t i o n  o f

AUTOMOBILES AND OTHER COMMODITIES 

(A s d e s c r i b e d  h e r e i n )

FROM TO PO IN TS  IN THE STATES OF

F l i n t ,  L a n s in g  a n d  P o n t i a c ,  i l i c h i g a n
CALIFORNIA NEVADA WASHINGTON
COLORADO .  OREGON WYOMING
IDAHO UTAH

VIA

MOTOR (TRUCKAWAY)-RAIL (T R I- L EV E L RA IL CAR SER V IC E)-  MOTOR (TRUCKAWAY)

D is t a n c e  o r  M il e ag e  C om m od ity R a t e s  na m ed  h e r e i n  ma y b e  u s e d  o n ly  tf c e n  no  
C om m od ity R a t e s  ( o t h e r  th a n  D i s t a n c e  o r  M il e a g e  C om m odi ty  R a t e s )  h a v e  b e e n  
p u b l i s h e d  t o  a p p ly  fr o m  a n d  t o  th e  sa m e p o i n t s  o v e r  th e  sa m e r o u t e .

F o r  r e f e r e n c e  t o  G o v e r n in g  P u b l i c a t i o n s ,  S ee  I t e m  1 0 .

ISS UE D JANUARY 1 1 , 1961 EFFECTIVE FEBRUARY 1 3 ,  196 1 
(E x c e p t  a s  o th e r w i s e  p r o v id e d )

I s s u e d  By :
T . V . BREITENEEC K, T r a f f i c  M an ag er 

2 3 5 6  F i r s t  N a t i o n a l  B u i ld in g  
D e t r o i t  2 6 , M ic h ig a n
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The
and

LIST OF PARTIOMTOD MBTfeh CARRIERS
Liat  of  P ar ti ci pat in g Motor Ca rri ers  Is  as shown on page 2 of T ar if f

AICND NAIfc CF CARRIER ADDRESS
CERTIFICATE 

CR ORDER 
NO. NC-

pchcr ar 
ATTORNBI
FA 1 No.

(L*h c.envoy Cceg>angr S eatt le , Washington 52058 2

LIST or PARTICIPATING RAIL CARRIERS
The L is t of  P ar ti ci pat in g Rai l Carrier* la  as shown on page 2 of  T arif f.

APPLICATION OF RATES
ITEM SUBJECT

20 -A 
Cancels

20

COfBfcDITT EESCRIPTICN
Rates and cha rges named in  th is  t a r i f f  apply on the  fol low ing 

oom sdo itie s (See NOTES 1 and 2):
(a ) Automobiles, new, Pa sse nger, consi st s or not com plete, fin is hed

or not  fi n is h ed , ch ass is , se t  up, and
(b)  Automo biles, Used, passe nger , complete  or no t c o l l a t e ,  fin is hed

or not fi n is h ed , s e t  up, used aut cam biles pa ssenger w i l l  ba 
su bjec t to  an addit io nal han dlin g aharge o f two do lla rs  (t 2 .0 0 ) 
per veh ic le .

W01E 1 -  Rates includ e the  chargee for the tran sp or ta tion  of o i l ,  
wa ter , g a so li n e , and /or a n tl -f reese  ns oe as  ary for the 
op er at ion o f each veh ic le .

BOTE 2 -  The e e ig h t ap pl icab le  on the  motor v eh ic le s sh a ll  ba the 
fa ctor y sh ipping  we igh ts as shown on the  b i l l  of  lading  ar 
shipp ing  rece ip t su bj ec t to  co rr ec tion .

Minimal Trucklo ad, ▼chic les weig hing  3150 pounds or le as 
s ix  (6 ) ve hl ol ee e

Mininun Truckload, ▼ehiclee weighing over 3150 pounds 
fi ve  (5 ) veh io ls a .

A eDoes no t apply fo r  the  aocount  of Contract Cartago Company,
Po ntiac , MLohigan or Motorcar Transport Company,Pontiac, Michigan. 
The minimum truc kloa d fo r Contr ast  Cartage  Coapsny, Po nt iac,  
Michigan, or Notcroar  Transport  Coag>any, Pon tiac , Michigan i s  
fi v e  (5 ) v e h ic le s .

f l |  Re fer  to  T it le  Page of Sec ti on  Mo 
natt er  shown thereon and in  l ie u  ttam 

s e n
ARBITRAI

1 an page 7 of  T arif f and oanoel  a l l  
reef su he ltu ta  the  fo llo wings  
[CM BQ» 1
W MILEAGES

Ach to  POINTS IN TOE STATES OF
Baaing Po inte •  Cheyenne, Wyoming 
on tr a ff ic  from F li n t , Lans ing and 
Po nt laa,  Michigan

C al ifor nia  Nevada Washington
Colorado Oregon Wyosdng
Idaho Utah

▼la
Motor (Tr uckmm y)-R sll (T ri -L ev el  Rai l Car S erv ic e) - Motor (Treokavay)

For ap plic at io n of Jo in t ro uting, ana I tan 500 0, 5010̂  "$070 and 5>3O.

For o f ab bre vi at io ns,  re ferenc e narks or sym bols, re fe r to
— B 17 rf  t w i n  « *  W  Mpila. __________________________

•  t -
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R e fe r  t.  e c t l .r  No.  1 on ; ag e o f  T a r i f f  a: J a it J. th e  fo ll o w in g
SECTION N v. 1

ARBITRARY MILEAGES
FRl M CASING POINT -  CH EIE WE , 'WYOMING

TO K PE §
WYOMING

C hey en ne .................................... .............................................................. .............................. ♦ 1*

11 1 R e f e r  t o  T i t l e  P age o f  S e c t i o n  N o . 2 on  p age 11  o f  T a r i f f  an d c a n c e l  a l l  
n a t t e r  sh ow n th e r e o n  and in  l i e u  t h e r e o f  s u b s t i t u t e  t h e  f o l l o w i n g

SECTION NO. 2
JOINT MILEAGE COMMODITY HATES

FROM TO POINTS IN THE STATES OF

F l i n t ,  L a n sin g  o r  P o n t ia c ,  M ic h ig a n
C a l i f o r n i a  N ev ada W ash in g to n
C o lo ra d o  O re go n Wyoming
Id ah o  U ta h

(B a s in g  P o i n t  -  C heyen ne , W yo m in g)
V ia

M ot or  (T r u c k a w a y )-R a il  ( T r i - L e v e l  R a i l  Car S e r v i c e ) -  .Mo tor (T ru ck aw ay)

D is t a n c e  o r  M il ea g e  Com m od ity R a t e s  nam ed h e r e in  may be  u s e d  vk ien  no  
Com mod ity  R a te s  ( o t h e r  th a n  D is t a n c e  o r  M il ea g e  Com mod ity  R a t e s )  h ave b een  
p u b l is h e d  t o  a p p ly  fr om  an d t o  th e  sa m e p o in t s  o v e r  th e  sa m e r o u t e .

J o i n t  th r o u g h  r a t e s  na med in  t h i a  s e c t i o n  a p p ly  fr om  F l i n t .  L a n si n g  or  
P o n t ia c ,  M ic h ig a n  v ia  r o u t in g  p r o v id e d  i n  It em  5 0 0 0 , 5 0 1 0 . 5 0 2 0  an d  5 0 3 0 , 
an d a r e  d e te r m in e d  by a p p ly in g  t o  t h e  m il e a g e  s c a l e  o f  r a t e s  th e  a r b i t r a r y  
m ile a g e s  sh ow n in  S e c t i o n  N o . 1 o r  t h e  h ig hw ay  d i s t a n c e  fr om  th e  b a s in g  p o in t  
o f  C h e y en n e , Wyoming t o  p o i n t s  o f  d e s t i n a t i o n  in  th e  s t a t e s  o f  C a l i f o r n i a ,  
C o lo r a d o . I d a h o . N ev ad a, O regon , U t a h ,  W ash in g to n  an d  Wyoming a s  d e te r m in e d  
in  a c c o r o a n o e  w it h  th e  p r o v i s io n s  o f  I tem  1 0 ,_________________________________________

R e fe r  t o  S e c t i o n  N o.  2 on  p a g e  16  o f  T a r i f f  an d  c a n c e l  th e  r a t e s  sh ow n 
th ereo m  f o r  t h e  m il e a g e s  i n d ic a t e d  b e lo w  an d in  l i e u  t h e r e o f  a p p ly  th e  
f o l l o w i n g ,  an d  a la o  ad d th e  f o l l o w i n g :

SECTION NO. 2
JOINT MILEAGE COMMODITY RATES 

IN DOLLARS PER VEHICLE
CN MILEAGES FROM BASING POINT -  CHEYLWE, WYOMING

RATES APPLY FROM

MILES FL IN T,  ‘ LANSING, PCNTLAC,
MICHIGAN MICHIGAN MICHIGAN

6 A 6 B 6  A 6  B 6 A 6  B
11*30 2 8 6 .7 5 0 3 7 8 .7 7 o2 79. 1*0 0 3 6 9 .5 3 0 2 8 8 .1 5 0 3 8 0 .5 2
11*33 0 2 8 7 .0 7 0 3 7 9 .2 1 0 2 7 9 .7 2 0 3 6 9 .9 7 028 8. 1*7 0 3 8 0 .9 6
11*35 2 8 7 .3 9 3 7 9 .6 5 28 0.01 * 370 .1 *1 2 8 8 .7 9 38 1.1* 0
11*38 2 8 7 .7 1 3 8 0 .0 9 2 8 0 .3 6 3 7 0 .8 5 2 8 9 .1 1 38 1. 81 *
11*1*1 2 8 8 .0 3 3 8 0 .5 3 2 8 0 .6 8 3 7 1 .2 9 28 9.1* 3 3 8 2 .2 8
11*1*1* 2 8 8 .3 5 3 8 0 .9 7 2 8 1 .0 0 3 7 1 .7 3 2 8 9 .7 5 3 8 2 ,7 2

R*l*6 2 8 8 .6 7 38 1.1* 1 2 8 1 .3 2 3 7 2 .1 7 2 9 0 .0 7 3 8 3 .1 6
11*1*9 2 8 8 .9 9 3 8 1 .8 5 28 1.61 * 3 7 2 .6 1 2 9 0 .3 9 3 8 3 .6 0
11*52 2 8 9 .3 1 3 8 2 .2 9 2 8 1 .9 6 3 7 3 .0 5 2 9 0 .7 1 381*. d*
Ll*51* 2 8 9 .6 3 382 . 73 2 8 2 .2 8 37 3.1* 9 2 9 1 .0 3 381*.1*8
11*57 2 8 9 .9 5 3 8 3 .1 7 2 8 2 .6 0 3 7 3 .9 3 2 9 1 .3 5 381*. 92
11*60 2 9 0 .2 7 3 8 3 .6 1 2 8 2 .9 2 37U .3 7 2 9 1 .6 7 3 8 5 .3 6

For  e x p la n a t io n  o f  a b b r e v ia t i o n s ,  r e f e r e n o e  mar ks  o r  s y m b o ls , r e f e r  t o
p e g s  17  o f  T a r i f f  an d l a s t  p e g s  h e r e i n .

-  3 -
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ITEM

•J j

5O2C

f- ATINC
r TIH MU. u 

. -?R RATS 3EC
ROUTING

kAL

R s t e s  nam ed in  t h i s  T a r i f l  ap p ly  v i s  th e  f o l l o w :  r o u t in g s  t c  U *
Sta te s of  C a li fo rn ia , Idar .o, Oregon and *a eh in gt on :

FROM FLINT, MICHIGAN
VIAi Automobile  Car ri er s,  In c, , to  the Chicago and North Western 

Railway Cospany Motor Ve hicle  Terminal  lo ca te d at  Proviso , 
I l l in o is , then ce  vi a the Chicago and North Western Railway 
Company to  Co uncil  B lu ff s,  Iowa or Fremont, Nebraska,  thence  
Union P aci fi c  Rai lroad Company to Cheyenne, Wyoming, tle nc e 
Convoy Cospany, beyond.

FROM LANSING, MICHIGAN
VIA: C, & J , Comm ercia l Driveaway, I c e .,  In d u s tr ia l Trans po rt,  In c ,,  

or  Howard Sober , In c ,,  to  the Chicago and Nor th e s te rn  
Railway Company Motor Veh icle  Te rm ina l lo ca te d  a t  Pr ov iso,  
I l l i n o i s ,  tn en ce  vi a the Chicago  and nort h Wester n Railway 
Conpany to  Cou nc il B lu ff s,  Iowa or  Fre mo nt,  Ne braska , thence  
v is  the Union P a c if ic  R ai lroa d Company to  Cheyenne, Wyoming, 
the nc e vi a Convoy Conpany,  beyond,

FROM PONTIAC, MICHIGAN
VIa « Contract Cartage  Company or notorc ar Transport Conpany to the 

Chicago and North Western Railway Company Motor Vehic le 
Terminal lo ca te d at Pr ov iso , I l l in o is ,  thence vi a the Chicago 
and North Western Railway Corpany to  Cou ncil  B lu ff s,  Iowa or 
Fremont, Nebraska, thenc e vi a the Union P acif ic  Railroad  
Conpany to  Cheyenne, Wyoming, then ce vi a Convoy Cospany, beyond.

Rates named in th is  t a r i f f  apply via  the fo llo wing ro utes  to  the 
States  of  C ali fo rn ia , Idaho, Oregon and ash ing ton :

FROM FLINT, MICH IOAN
VIA: Automobile  Car ri er s,  In c.,  to the  Chicago, A rl in gto n  and 

Quincy Ra ilr oa d Conpany Motor Ve hic le Terminal lo ca te d at  
Chicago (C ic e r o ) ,I ll in o is , thence vi a the  Chicago Burlington 
and Quincy Ra ilroad Cospany to  Cheyenne, ycming or via 
Chicago Bu rling ton and Quincy Rai lroa d Company to  Counc il 
B lu ff s,  Iowa or  Grand Is land , Nebraska, then ce Union Pac if ic  
Railroad to  Cheyenne,Wyoming, thenc e v ia  Convoy Company,beyond, 

FROM LANSING, MICHIGAN:
VIA: C. 4 J. Cocmercial  Driveaway, In c. , In du stri al  Transport,  In c. , 

or Howard So be r,  In c. , to  the Chicago Burlin gto n and Quincy 
Railroad Conpany Moter Ve hicle Terminal lo ca te d at  Chicago 
(C ic ero ), I ll in o is ,t h en ce  via  the  Chicago A rlin gto n  and Quincy 
Rai lroad Company to  Cheyenne,Wyoming or vi a the Chicago A r l
ington  and Quincy Rai lroa d Conpany to  Council B lu ff s,  Itwa or 
Grand Is land , Nebraska, thence  Utalon P acif ic  Ra ilroad  Company 
to  Cheyenne, Wyosdng, thence  vi a Convoy Ccspany beyond.

FROM PONTIAC, MICHIGAN
VIA: Contract Car tage Cospany or Motorcar Transport Cospany to the  

Chicago,  Bu rling ten  and Quincy Railro ad Cospany Motor Vehic le 
ter mi nal a t Chisago (C lo ero ), Il li n o is ,t h en ce  vi a the  Chicago, 
Burlin gton and Quincy Railro ad Company to  Cheyenne,Wyoming or 
via  the Chicago A rl in gto n  and Quincy Ra ilroad  Co ,, to  Council  
B lu ff s,  Iowa or Grand Is la nd,  Nebraska, thence  Union Paci fi c  
Rai lroad Company, to  Cheyenne, Wyoming, the nce  vi a Convoy 

!Cospmay, beyond.
0 -  Denotes in cr ea se .
A -  Denotes re du ct ion,
o -  Denotes no change in  ra ts .

1 1 I -  Reissued from Supplement No. 1, a ff ec ti v e  January 9,  1961.
For expla natio n of  ab bre vi at io ns,  re ferenc e marks or sym bols, ref er  to  

page 17 of  T ar if f and above.

LU
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supflement • . 1
TC

i .C .C .  N - . 5

NATIONAL AUTOMOBILE TRANSPORTERS ASSuC LA I U N , AGENT

SUPPLEMENT NO . 1  
TO

TARIF F NO . 5OU

Na m in g

Ju IN T  S P E C J- IC  AND MILEAGE CuMMvDITY RATES

F o r
T h e T r a n s p o r t a t i o n  o f  

AUTOMOBILES AND OTHER COMMODITIES

(A a d e s c r i b e d  h e r e i n )

FROM TO PO IN TS IN THE STATES CF

F l i n t ,  L a n s in g  a n d  P o n t i a c ,  M ic h i g a n
CALIF OR NIA  NEVADA WASHINGTON
COLORADO OREGON W T0 W N0
IDAHO UTAH

VIA

MOTOR (TR UC KA WA Y)-RA IL (T R I- L E V E L  RA IL CAR SE R V IC E )-  MOTOR (TRUCKAWAY)

D i s t a n c e  o r  M i l e a g e  C o m m od it y  R a t e s  nam ed  h e r e i n  may  b e  u s e d  o n l y  w h en  n o  
C o m m od it y  R a t e s  ( o t h e r  t h a n  D i s t a n c e  o r  M i l e a g e  C om m od it y  R a t e s )  h a v e  b e e n  

p u b l i s h e d  t o  a p p l y  f r o m  a n d  t o  t h e  sa m e  p o i n t s  o v e r  t h e  sa m e r o u t e .

F o r  r e f e r e n c e  t o  G o v e r n in g  P u b l i c a t i o n s ,  S e e  I te m  1 0 .

IS SU ED  DECEMBER 3 0 ,  I 9 6 0 E F F E C T IV E  JANU ARY 9 ,  1 9 6 1

I s s u e d  »4>an F i v e  ( 5 )  d a y s  n o t i c e  u n d e r  S p e c i a l  P e r m i s s i o n  o f  t h e  
I n t e r s t a t e  Com m er ce  C c e m d s s lo n  N o .  9 0 5 3 b ,  d a t e d  D e e e m b e r  3 0 ,  I 9 6 0 .

I s s u e d  By«
T .  V . BR EI TE NB EC X,  T r a f f i c  M m a g e r  

2 3 5 6  F i r s t  N a t i o n a l  B u i l d in g  
D e t r o i t  2 6 ,  M ic h ig a n
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L13 T OF PA R T iC x, -. IN C  M i CP CkRR.IEPS
The L is t  o f P a r t ic ip a t in g  Motor C arrie rs  i s  as  st.own on pag e 2 o f  T a r i f f  i

l an d b elo w :

AFEND NA1C CF CARRIER ADDRESS
CERTIFICATE 

OR ORDER
NO. MC-

PGUER J f  
ATTORNEY
FA 1 N o.

1 Add
1------------

C on vo y Company S e a t t l e ,  W a sh in g to n 52850 2

LIST OF PARTICIPATING RAIL CARRIERS
The L is t  o f P a r t ic ip a t i n g  R a il  C a r r ie rs  i s  as  shown on page  2 of  T a r i f f .

I R e fe r  t o  T i t l e  P age o f  S e c t i o n  N o.  1 on  p a g e  7 o f  T a r i f f  an d c a i c e l  a l l  
m a tte r  show n t h e r e o n  an d  in  l i e u  t h e r e o f  s u b s t i t u t e  t h e  f o l l o w i n g :

SECTION NC.  1 
ARBITRARY MILEAGES

FROM TO POIN TS IN THE STATES CF
B a s in g  P o in t s  -  C h e y en n e , Wyom ing  
on t r a f f i c  fr om  F l i n t ,  L a n s in g  an d  
P o n t ia c ,  M ic h ig an

C a l i f  c r n i e  N ev ad a W ash in g to n
C o lo ra d o  O reg on  Wyos dng
Id ah o  U t h

V ia
M ot or  (T r u c k sm e y )-R e d l ( T r i - L e v e l  R a i l  C ar  S e r v i c e ) -  M ot or  (T ru ck aw ay) 

BASING POINT -  C h e y en n e , W yoming

F or a p p l i c a t i o n  o f  J o i n t  r o u t i n g ,  s e e  Ite m  5 0 0 0 , 5 0 1 0 , &5O2O en d£ 5O 3O .

R e fe r  t o  T i t l e  P age o f  S e c t i o n  N o. 2 on  p a g e  11  o f  T a r i f f  an d c a n c e l  a l l  
m a tte r  sh ow n t h e r e o n  an d  i n  l i e u  t h e r e o f  s u b s t i t u t e  th e  f o l l o w i t ^ :

SECTION NO. 2
_____________________________ JOINT MILEAGE COMMODITY RATES_____________________________

__________________ FROM TO POINTS IN THE STATES CF
C a l i f o r n i a  N ev ad a W ash in g to n

F l i n t ,  L a n sin g  o r  P o n t ia c ,  M ic h ig a n  C o lo r a d o  O re gon  Wyoad ng
Id a h o  Utah

(B a s in g  P o in t  -  C h e y e n n e ,  W yo ming)

V ia
M ot or  (T r u c k a w a y )-R a il  ( T r i - L e v e l  R a i l  Car S e r v i c e ) -  Motor  (T ru ck aw ay)

D is ta n c e  o r  M il ea g e  C o esa o d it y  R a te s  n m e d  h e r e in  may be u se d  th e n  no  
Com mod ity  R a te s  ( o t h e r  t h e n  D ia ta n o e  o r  M il e a g e  Com m od ity  R a t e s )  have  b een  
p u b l is h e d  t o  ^ > p ly  fr om  an d  t o  th e  sa me p o in t s  o v e r  t h e  sa m e r o u t e .

J o in t  th ro u g h  r a t e s  nam ed  i n  t h ia  s e c t i o n  ^ ip ly  fr om  F l i n t ,  L an si n g  or 
P o n t ia c ,  M ic h ig a n  v i a  r o u t i n g  p r o v id e d  in  It em  5 0 0 0 , 5 0 1 0 , 4 5 0 2 0  snd4 5O 3O , 
and  a r e  d e te r m in e d  by a p p l y in g  t o  t h e  m il e a g e  s c a l e  o f  r a t a a  th e  a r b it r a r y  
m ile a g e s  show n In  S e c t i o n  N o . 1 o r  th e  h ig h w ay  d i s t a n c e  fr om  th e  b a sin g  p o in t  
o f  C h eyen n e , Wyoad ng  t o  p o i n t s  o f  d e s t i n a t i o n  i n  th e  s t a t e s  o f  C a l i f o r n i a ,  
C o lo r a d o , Id a h o , N evad a , O r e g o n , U ta h , W ash in g to n  an d  Wy om ing  a s  d e te r m in e d  
i n  a c c o rd a n c e  w it h  th e  p r o v i s i o n s  o f  I te m  1 0 .

F or e x p la n a t io n  o f  a b b r e v i a t i o n s ,  r e f e r e n c e  m ar ks o r  s y m b o ls , r e f e r  to  
p a g e  17  o f  T a r i f f  an d  l a s t  p a g e  h e r e in .

-  2 -
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XCTIOW J* ? 77

nUTH UC Iia iS FJ( RAH SK T1 JIS HuS. 1  0 1 2 .

n w RCVTIMG

4

5oeo

Rate* naand in  th is  T a r if f  apply  v ia  the  fo ll o w in g  ro uting * to  the  
s ta te s  o f  C a li fo rn ia , Id ah o,  Oregon and Wa shin gton:
FROM FLINT, MICHIGAN

VIA: Au tom obile  C arrie r* , I n c .,  to  the Ch ica go  and North  Western  
Ra ilw ay  Company Motor V eh ic le  Te rm ina l lo ca te d  a t  P ro vi so , 
I l l i n o i s ,  th m ce  v ia  the Ch ica go  and Nor th Wester n Railway  
Coapany to  C ou nci l B lu ff s , Iowa or Fremont , Ne braska , the  no* 
Union P a c if ic  R ail ro ad  Company to  Cheye nne, Wycmlng, the nce 
Convoy Coapany,  beyond.

FROM LANSING, MICHIGAN
VIA: C. & J . Com mercial  Dr iveaway,  I n c .,  In d u str ia l Tr an sp or t, I n c .,  

or Howard Sob er , I n c .,  to  th e Chicago and North  Wester n
Ra ilw ay  Company Motor V eh ic le  Ter minal lo ca te d  a t  Pro vi ao , 
I l l i n o i s ,  th en ce  v ia  th e Chicago and North  '.'es tarn  Railway  
Cospany to  C ounci l B lu ff s , Iowa or Fremont, Ne br aska , the nce  
v ia  the Union P a c i f ic  Rai lr oa d Cospany to  Cheyenne, Wyoming, 
th en ce  v ia  Convoy Company, Beyond.

FROM PCMTIAC, MICHIGAN
VIAi Con trac t Ca rta ge  Company or Motorcar  Tr an sp or t Company to  the  

Ch icago and No rth Wee tarn  Railway C onp sny Motor V eh ic le  
Termina l lo c a te d  a t  P ro vis o , I l l i n o i s ,  th en ce  v ia  the Chicago 
and North Wester n Rai lway Company to  C ou nci l B lu f fs , Iowa or 
Fremon t, Ne br as ka , th en ce  vi a the Union P a c if ic  Rai lroa d  
Company to  Ch eyenne , Wyoadng, then ce  v ia  Convoy Company, beyond,

6

5030

Rates  named in  th ia  t a r i f f  apply v ia  th e fo ll o w in g  ro ute s to  the 
s ta te s  o f  C a li fo rn ia , Id ah o,  Oregon and Wa shington !
FRCrt FLINT, MICHIGAN

VIA: Autom obile  C a r r ie r s , I n c .,  to  th e Chi ca go , Ik ir lingt on  and
Quin cy R ai lr oa d Company Motor V eh ic le  Te rm ina l lo ca te d  at  
Chicago ( C ic e r o ) ,I l l in o i s ,  then ce  v ia  the C hic ag o, Burl in gt on  
and Quin cy R ailro ad  Company to  Cheyenne , Wyoming or  v ia  

. C hic ago ,B url in gt on  and Quincy Rai lroa d Company to  Cou nc il 
B lu ffs , Iowa or  Crand Is la n d , Nebrask a, th en ce  Union P a c if ic  
R ai lr oa d to  Ch eyenne , Wyoming, then ce  v ia  Convoy Company ,b^ycnd 

FROM LANSING, MICHIGAN:
VIA: C. A J . C os ss er cl al  Dr ive sway,  I n c .,  In d u str ia l T ra n^or  t, I n c . ,  

or Howard S o b e r ,I n c .,  to  th e Ch ica go  Burl in gt on  and Quincy 
Rai lroa d Company Motor  V eh ic le  Te rm ina l lo ca te d  a t  Chicago 
( C ic e r o ) ,I l l in o is ,t h e n c e  v ia  the  C hio ag o, Burl in gt on  and Quincy 
Rai lr oa d Company to  Cheyenne,Wyoming or v ia  th e C h io a g o ,t a r l-  
Lngton and Quincy R ai lr oa d Company to  Cou nci l B lu ffs , Iowa or 
Grand Is la n d , Ne braaka , th em es  Uh io n P a c if ic  R ai lr oa d Cospany 
to  Cheyenne , Wyosting, t hence v ia  Convoy Ccsp ajiy  bey ond .

FROM PCMTIAC, MICH IGAN
VIA: Co ntract  Ca rta ge  Company or  Motorcar Tr an sp or t Company to  the 

Chioago,  Bu rl in gt on  and Quincy R ai lr oa d Coopanv Motor V eh ic le  
te rm in al  a t  C h ic a g o (C io e r o ) .I ll in o is ,t h e n c e  v ia  th e Ch icag o,  
Bu rl ington  A Quincy  RaiLro ao 'om am r to  Cheyenne,Wyoming or  v ia  
the Chioago B url in gto n  A Quincy R ai lr oa d C o. , to  Cou nc il B lu ffs , 
low* or Grand Is la nd,N eb ra sk a, th en ce  Union P a c if ic  R ai lr oa d Co ., 
to  Cheyenne,Wycaaing, th en ce  v ia  Convoy Ccspa ny,  beyon d.

6 -  De no tes re duot io n.
For ex p la nati on  o f ab b rev ia ti o n * , re fa re no e marks or sy m bol s,  r e fe r  to  

c m  17 of  Ta rif f « d  ab ov e,  

-  3 -





AU Rales aamei -rreln 
are Radar (urn.*

I. C. C. NO . 5

NAT ION AL A IT OM OB IL l TR ANSPO RT ERS ASSOCIA TIO N, AGEN T

TARIFF NO. 504

NAMING

JO INT SPECIFIC A N D  MILEAG E COM M ODIT Y RATES

FOR

TH E TRANSPORTATIO N OF

AU TO MO BILES AND OTHER CO MMODITIES
(As described herein>

FROM TO  POIN TS IN  TH E  STA TE  OF

Flin l. 1.anting and Pontiac, Michigan
( Al IFOR NIA 
( O l I1RAOO 
IIIAH O

N i l  M IA  
ORE GO N  
IT A H

W ASHIN GTON  
WYOM ING

VIA

MO TO R (TRU CK AW AY )-R AIL (TRI -LEV EL  RAIL CAR SE RV ICE)- MOTOR (TRUCKAWA Y)

Distance or Mileage Commodity Rates named herein mav be used only when no C ommodity Rates <other 
than Distance or Mileage Commodity Rates) have been published to apply from and to the same points 
over the same route.

I

For reference to Governing Publications, See Item 10.

ISSUED NOVEMBER 15 , 1960  EFFECTIVE DECEMBER 17 , 1960

IS SUED BY

T. V. BREITENBECK, Traffic  M a n a g e r
U M  P in t  Na tio na l Ba nding  

Det ro it t» . Mic higan

'F ru tW d  In O J  A. I

1135)
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TARIFF RR .RM
P 7 ?

re v l a  t1 «
■tools

A p f l lc a t lo a  of  r a le s  sad s e r v ic e s
C a rrlo ro  l i a b i l i t y .................................
C a r r ie r s ,F a r t lc lp a t lo g .......................
Cn— n k lt y  D e s c r i p t i o n .......................
Cn— nd l t  l e s  s o t  a c c e p ta b le . . .
C o n fu ta ti o n  o f ch arges ...................
C o n sec u ti v e  au sb er a ............................
D e f in i t i o n s  , ........................
D el ayed  or w a it in g  tk se
D e li v e r y  and P ic k u p  S erv ic e  . . 
D iv e r s io n
Bae rg en cy  Drlve ae av  S erv ic e  
F re ig h t r e fu sed  and or  u n d eli v ered
G ov er ni ng P u b lic a t io n s ...................
Molding  T e r s ls a ls
I t e s s  and B u ie s In U nifor a F re ig h t
C la ss  1 f it  a t ion  Hot a p p in a b le

H e s s ,  Method o f C an ce ll in g

. re fe r

120
10 0

9CMJBCT

Lee s than  a l s la t *  q u a n ti ty  sS lp n ea  
L is t e f  P a r t lc ip e t le g  C a r r ie r s  
Lo ading sa d USl oa dl ag  
Lo ading T r i- L e v e l Car s to  C apaci ty  
M etho d o f  C a n c e l l in g  I t e s a .
Method of d en oti ng  r e is s u e d  n a tt e r  
Order N o ti fy  B i l l s  o f L adin g. . .
P a r t ic ip a t in g  C a r r ie r s ........................
P ic k -u p  an d D e l iv e r y  S e r v i c e  
P r o t e c t io n  o f  C o o l in g  S y s t e s s  
P u b l ic a t  I o n s .G o v e r n in g .
Be r o n a lg n s e n t
R e fe r e n c e  t o  T a r l f f a , l t e e s , N o t e s ,  

B u ie s  an d s o  f o r t h  . .
R e fu se d  an d u n d e l iv e r e d  S h lp a e n ta  
R e is s u e d  n a t t e r  s e t h o d  o f  d e n o t in g  
R outi ng  i n s t r u c t i o n s

S to ra ge ch
c o n n e c t  t ng

170
210
220
130

120

190 
HO 
220  

5000.  
5010  

150 
110

LIST OF PARTICIPATING MOTOR CARRIERS

(X POWER GT 
ATTQRM1Y 
FA1 NO.

A u lo s o b ll s  C a r r ie r s , In c ................................................................................. F li n t ,M ic h .
C.h  J . C o sse r c la l Dr lv ea ea y , I n c .................................................................L an sing , Mich .
C o s s e r c la l C a r r ie r s , In c ................................................................................. i D e t r o i t , Mich .
C ontr act  C ar ta ge  C oa p a n y ........................................................................  Po nt  l a c , Mich .
I n d u s tr ia l T ran sp ort, I n c ............................................................................ ...  L a n sin g , Mich.
Motor ca r Tra ns po rt  C o a p a n y ....................................................................... Po nt  l a c , M ich .
So be r . Howard, I n c ................................................................................................. Lan sing , M ich .

LIST OF PARTICIPATING RAIL CARRIERS

113436
10345
43 034
61 824
72318
60470

898 9

NAME OF CARRIER

C h ic a g o  B u r l in g to n  and Q uin cy  R a ilr o a d  Com pa ny . 
C h ic a g o  and N ort h  W est ern  R a llv a v  Comp any  
U n io n  P a c i f i c  R a il r o a d  Com pany

*1II*1SS

C h ic a g o . 111 
C h ic a g o . 111  
Omah a. Neb

POWER OF ATTORNEY

FA l- R o .1 2  
F A -l -N o .l S  
FA -l- No  12

DEFINITIONS

POINT OF ORIGIN
" P oin t o f o r ig in "  means  th e p r e c is e  lo c a t io n  a t wh ich pro per ty  la  te nder ed  to  th e  mo tor c a r r ie r  fo r 

tr a n m p o r ta tl o o .

POINT OF DESTINATION
" P oin t o f D e sti n a ti o n "  means on e p o in t o f d e l iv e r y .

TR1- LEVEL RAIL CAR
" T r i- L e v el R a il  Car"  as a p p li ed  h ere in  me ans  a s  open  r a il r o a d  ca r s p e c ia l l y  d esig n e d  or  eq ui pp ed  to  

tr a n sp o r t th e  co a m o d it ie e  named in  t h i s  t a r i f f  and hav in g th re e  lo ad in g  d e c k s .

DEC ELOAD
Deck lo ad " a s  a p p li ed  h ere in  means one o f th e th re e  lo ad in g  dec ks o f a t r i - l e v e l  r a i l  c a r , lo ad ed  s l t h  
f i v e  (8 ) or  more v e h ic le s ,o r  to  l t e  f u l l  v i s i b l e  c a p a c it y ,w h ic h e v e r  i s  th e  l e s s e r  ( w a l l e r )  q u a n ti ty .

"Tr uck* an a p p li ed  h er e in  nee na; a tr u c k , and t r a i l e r ,o r  tr a c to r  and  s e m i- t r a i l e r  or t r a i l e r .

TRUCKLOAD
" T rucklo ad ' a s  a p p li ed  h er e in  ae ane a tr u c k ,l o a d e d  to  i t s  f u l l  v i s ib l e  c a p a c ity ,b u t  not  l e s s  th en  f iv e  

v e h lo le a .

TIUCEAhAY CR TRUCKAhAY SERVICE
'Tr uch away or  Tr uckaeay  S erv ic e"  a s  a p p li e d  h ere in  Be an s th e tr a n sp o r ta ti o n  o f th e  co m m od it ie s named in  
th ia  t a r i f f  eh en  lo ad ed  la  or upon eq uip m en t co n str u c te d  fo r  th e pu rp os e o f  tr a n sp o r t in g  su ch  com mod i
t i e s  over  th e  hig hw ays

SINGLE DRIVEAhAY SERVICE
'S in g le  Dr lve aw ay  S erv ic e ''  as a p p li e d  h e r e in  nee na  th e tr a n sp o r ta ti o n  o f a s i n g l e  mo tor v eh ic le ,w h en  

d riv en  un der i t s  own power by as a u th o r it e d  r e p r e s e n ta t iv e  o f th e  Motor C a r r ie r .

TRI-LITEL RAIL CAR SERVICE
"Tri -L ev el  R a il  Car S er vic e"  an a p p li e d  h ere in  mmane th e  tr a n sp o r ta ti o n  o f co m m odit ie s named in  t h i s  
t a r i f f  when lo ade d i s  t r i - l e v e l  r a i l  c a r s .

For ea p la n a t lo n  o f T b h r e v la t lo n n .r e fe r e n c e  merke  or  s y m b o ls ,r e fe r  to  coaclu d lm g pegw

2
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TARIFF NO 504

DEFINITIONS

• SHIPMENT
"Shipment as appl ied herein weans a consignment  of  one »r Bore [asxtnger  autom obiles  from one shipper 
ox <>ne B il l of Lading or shipping order at boe poin t of 'o rl gl n at on e tine fur one consignee al one 
destIna lion .

MOTOR-RAIL INTERCHANGE POINT
"Motor-Rail Interchange point" as app lied  herein Beans the pgilnt at which motor ca rr ier Interchanges  to 

ra il  ca rr ie r.  •
RAIL-MOTOR INTERCHARGE POINT

"Rail Motor Interchange point" as app lied  he re in Beans point at which ra il  ca rr ier Interchanges to 
motor ca rr ie r.

AND
"And" as  ap plied  he re in couples  the des cr ip tive  terns In connection  with which It Is  used.

OR -

i Or as use d h ere in  In clu d es any or a ll  of the de script ive terms In con nection  with  which It Is used.

APPLICATION OF RATES 

' SUBJECT

GOVERNING PUBLICATIONS
Governed,except as otherwise provided herein,by Uniform C la ss if ic ati on  No.5 ,Western Class i

fica tion  Commlttee,Agent, I.C.C . A-5. ■,
Governed,except as otherw ise provided,h ere in,by National Automobile Tran sporters Associa tion, 

I Agent, Authority Circular No.2 -0 ,MF-1.C.C. 426. ■
10 Governed,except as otherwise provided here in by Household Goods,Carriers Bureau,Agent,

Mileage Guide No.6 ,KF-1.C.C. 71.
Where arb itra ry al le ag es  are provided In Section  No.l of th is  t a r i f f , between des ired  

po ints, su ch  arb itra ry nl leag es  w il l apply .
Where arb itrary nl leag es  are not shown In Section  No .l of  th is  Tar iff  to  desired destina tio n 

I apply the al leag e shown In the Household Goods Carriers ,Bureau,Agent,M ileag e Guide No.6 ,MF-1.C.C. 
No.71 fron  Cheyenne,Wyoalng to the de sire d de st in at ion.

When mileages  have been determined apply the number of mile s so det era lned to  tbe mileage 
table of ra tes shown In Sec tion No.2 and where mileages  so determined are not sp eci fi ca ll y  shown 
In Section  No.2, apply the ra te s shown for  the next higher mil eage.

COMMODITY DES CR IP TIO N
Rates  and charges named In th is  ta r if f  apply on the fol low ing  commodities  (See NOTES 1 and

(a) Automobiles,new,Passenger ,complete  or not com plete ,fin ish ed  or not fi n is h ed ,c h ass is ,s et  up,
and *

(b) Automobiles, Used, passenger .complete or not co sp le te ,f in is hed  or not fi n is h ed ,s et  up,used
automobiles passenger w il l be su bjec t to  an ad ditio na l handling charge of  two do lla rs  ($2 .00) 

20 per ve hi cle.
NOTE 1--Rates  Include the charges for  the  transp ort ation of  oi l,w at er ,g as ol in e,an d/o r an tl- free xe  
necessary  for the operation of each veh ic le .

NOTE 2--The weight applicab le of  the motor ve hi cl es  slt all  be the fac tory ship ping  weig hts as shown 
on the b il l of lading or shipp ing re ce ip t subjec t to co rr ec tio n.
Minimum Truckload, Veh icles weighing 3150 pounds or le ss  si x  (6) vehicle s*
Minimum Truckload, Vehic les  weighing over 3150 pounds fi ve  (5) ve hi cl es

*Does not apply for the account of  Contract Cartage Company.Pontiac,Michigan.
The minimum truckload for  Contract Cartage Company.Pontiac.Michigan Is  fi ve  veh ic le s.

PICK-UP AND DELIVERY SERVICE
Rates  named herein Include pickup at  point of or ig in  (See NOTE) and de liv er y at desti na tio n 

to  co ns igne e's dock,platform,doorway,or other fa c il it y  read ily  and con ven ien tly  ac ce ss ib le  to 
truck. In event truck cannot conv enien tly  make delivery  to co ns igne e's dock,p latform,doorway,or 

30 other fa c il it y ,t h e  ve hi cl es  con tain ed In the shipment w il l be driven (a fter  preparing such
ve hic le s for such de liv ery ) from a lo ca tion  nearest  cons ign ee 's dock ,plat form,doorway ,or other 
fa c i li ty ,t o  which ca rr ie r' s trucks can be con ven iently  operated . ,
N0TE--Carrler may drive such motor veh ic le s from point of  or ig in  offer ed  for shipment to  carr ier s 

! own term inal  yard at point of  or ig in .
LOADING AND UNLOADING

Rates  nased In th is  ta r if f Include the  expense of  handl ing ,loa din g and unloading at points of 
40 ori gin ,In ter change and/or de st in at ion, ex ce pt  ve hi cl es  that cannot be loa ded,tra ns fer ed  or unloaded 

under th eir own power,consignor or con sig nee w il l perform the loa di ng ,tr an sfer  and/or unloading, 
at th eir expen se.

COMMODITIES NOT ACCEPTABLE
50 Passenger Automobiles described herein that exceed fi ft y -n in e (59) Inche s In height  w il l not

be accepted  for  tra nsporta tion.

For exp lanatio n of ab breviat ion s,r efe ren ce marks or sym bols,re fer to concluding page.
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TARIFF MO.504

APPLICATION OF RATES

ITW

60

SUBJECT

APPLICATION CT RATES AND SERVICES
Exc ept  aa pr ov id ed  In  Ite m 1U 0,Join t th ro ug h r a te s  publi sh ed  h ere in  ap pl y on comm odities 

named In  Item 20 load ed  In  tr u c k s  fu rn is h ed  by p a r t ic ip a ti n g  c a r r ie r s  and  tr a n sp o rt e d  by motor 
c a r r ie r s  in  tru ckaw ay s e rv ic e  over highway to  m o to r-r a il  In te rc hange  po in t fo r d e li v e ry  of  la d in g  
to  r a i l  c a r r ie r  and tr a n sp o rt e d  by r a i l  c a r r i e r  in  t r l - l e v e l  r a i l  c a r s e rv ic e  to  ra il -m o to r in te r  
change  p o in t, fo r  d e li v e ry  of  la d in g  to  motor c a r r ie r  and  tr a n s p o r ta ti o n  by l a t t e r  in  tru ckaw ay 
s e rv ic e  ov er  highw ay to  f in a l  d e s ti n a ti o n .

70

CARRIER’ S LIABILITY
Exc ept  as o th er w is e  p ro v id e d .c a r r ie r  w il l no t be l ia b le  fo r  damages  ca us ed  by le ak in g  br ak e 

f lu id s ,l u b r ic a n t s ,b a t te r y  a c id s  an d /o r coo li ng  sy s te a  a n ti - f r e e z e  s o lu ti o n ,a n d  g aso li n e ; or  by 
fr e e z in g  of  ra d ia to r s  or b a t t e r i e s .

80

DELAYED AND OR WAITING TIME
Delay ed and /o r w ait in g  tim e ca us ed  by th e  a c t or f a i lu re  to  a c t  of  co nsign or and or  co ns ig ne e 

s h a l l  be ch arge d a t th e  r a te  of  $3 .5 0 per hour  commencing one ho ur  a f t e r  a r r iv a l  a t  po in t of 
o r ig in  an d /o r d e s ti n a ti o n .

90
PROTECTION OF COOLING SYSTEM

During th e  se as on  when c o o li n g  sy ste m re q u ir e s  p ro te c ti o n  from fre e z in g .s u ch  p ro te c ti o n  w il l 
be  fu rn is h ed  by an d a t  th e  ex pen se  of  th e  sh ip p e r.

100

EMERGENCY DRIVEAWAY SERVICE
(A ppli cab le  on ly  fo r  th e  ac co un t of  p a r t ic ip a ti n g  mo tor  c a r r ie r s )

Sin gle  dri veaw ay  s e rv ic e  may be s u b s ti tu te d  in  o rd er to  co m pl et e d e li v e ry  when a tr uck  is  
d is ab le d  en ro u te ,o r  be ca use  of  im pa ss ab le  ro ad s or In  th e  ev en t of  any  o th er em ergency, bu t su ch  
se rv ic e  s h a ll  on ly  be  pe rfor m ed  upon s p e c i f ic  a u th o r it y  from th e  con sig n o r.

110

120

TRANSFER BETWEEN CONNECTING CARRIERS
The Jo in t r a te s  p u b li shed  h e re in  In cl ude a l l  charg es fo r  sw it c h in g .d ra y a g e ,o r o th er t ra n s fe r  

s e rv ic e  a t  In te rm ed ia te  In te rc h an g e  p o in ts  on sh ipm en ts  ha nd led th ro ugh and  no t stop pe d fo r 
sp e c ia l se rv ic e s  a t su ch  In te rm e d ia te  In te rc hange p o in ts .

RECONSIGNMENT OR DIVERSION
Shipm ents may be  re consi gned  w itho ut char ge  a t any tim e befo re  sh ipm en t le aves th e  te rm in a l 

of  o r ig in a ti n g  c a r r ie r  a t  p o in t of o r ig in  or  hol din g te rm in a l.
Shipm ents a f t e r  le av in g  o r ig in  te rm in a l or hol din g te rm in a l may be re co nsl gned  or  d iv e r te d  

a t a ch ar ge  of $5 .0 0 per sh ip m en t in  ad d it io n  to  co n d it io n s  and  charg es pr ov id ed  below:
A. A ll  re quest  fo r d iv e rs io n  or  rec on sign men t must be  co nf irmed  in  w ri ti n g  to  th e  o r ig in a ti n g

c a r r i e r .
B. At th e th ro ug h r a te  from  o r ig in  to  f in a l  d e s ti n a ti o n .
C. When a d e v ia ti o n  in  ro u te  i s  ca us ed  by th e  rec o n s ig n m en t. ad d it io n a l ch ar ge s w il l be

ass ess ed  on th e  b a s is  of f iv e  m il ls  ($ .0 05 ) pe r 100 pound s per m il e  fo r each  m ile  or 
f ra c ti o n  th e re o f in  excess  of  m ile ag e from o r ig in  to  f in a l  d e s ti n a ti o n  v ia  s h o rt e s t 
p rac ti c a b le  ro u te .

D. When a re co ns ig nm en t r e s u l t s  In  a bac k-h au l from p o in t st op ped  fo r  reco ns ignm en t or d iv e r
s io n  In  tr a n s it .t o w a rd  th e  p o in t of o r ig in .c h a rg e s  w il l be a sse ssed  on th e  b a s is  of  r a te  
from po in t of  o r ig in  to  p o in t st op pe d fo r reco ns ig nm en t o r d iv e rs io n  p lu s f iv e  m il ls  
($ .0 05 ) pe r 100 poun ds  per m ile fo r th e  a d d it io n a l m ilea ge  in  exces s of th e  m ile ag e from 
poin t of  o r ig in  to  p o in t st op ped  fo r re co ns ig nm en t or d iv e rs io n  th a t th e  shipm ent was 
c a r r ie r  In  making th e  d iv e rs io n .

E. Recon signment  a t  th ro ugh  r a te  from po in t of  o r ig in  to  f in a l  d e s ti n a ti o n  w il l no t be p ro 
te c te d  when sh ipmen t has been un load ed  from t ra n s p o r ta ti o n  v e h ic le  a t f i r s t  d e s ti n a ti o n . 
In  such  In st an ces  r a t e  p u b li sh ed  from o r ig in  p o in t to  f i r s t  d e s ti n a ti o n  p lu s ch ar ges  com
pu ted a t  f iv e  m il ls  ($ .0 05) per  100 pou nds  per  m ile  w i l l  be  a sse ssed  .s u b je c t to  th ro ug h 
r a te  to  f in a l  d e s ti n a ti o n  as  minimum.

NOTE: A pp li ca ble  on ly  fo r  th e  ac co unt of  th e  mo tor  c a r r ie r s .
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ORDER-NOTIFY BILL OF LADING SHIPMENTS

Un le ss  o th er w is e  s p e c i f ic a l l y  In d ic a te d , r a te s  and se rv ic e s  pro vid ed  here in  a re  no t a p p l i
cab le  on sh ipm en ts  mov ing under ’’Or de r N oti fy "  b i l l s  of la d in g  or o th erw is e  co ns igne d so  as  to  
re q u ir e  su rr en d e r of  b i l l  of la d in g .w r it te n  o rd er or o th e r  documen t in  adva nc e of  d e li v e ry .

REFUSED AND UNDELIVERED FREIGHT
Shipm ents re fu sed  or u n d e li v e re d  fo r  any re aso n  beyond th e  c a r r i e r s ’ c o n tr o l w il l be  re tu rn ed  

to  th e  c a r r i e r ’ s  n e a re s t te rm in a l or p la ce d In  a p u b li c  s to ra g e  wa reho us e or ga rage  a t d e s ti n a 
ti o n  or poin t n e a re s t to  d e s ti n a ti o n  a t  th e co st and  r is k  of  th e  owner su b je c t to  a li e n  fo r a l l  
t r a n s p o r ta ti o n  and  o th e r  la w fu l charg es In cl udin g  charg es fo r  s to ra g e  and  tr a n s p o rt a ti o n  char ges  
from  b i ll e d  d e s ti n a ti o n  to  s to ra g e  po in t compute d a t  f iv e  m il ls  per hu nd red pounds pe r m il e , 
ba se d on sh ip pin g  wei gh t fu rn is h ed  by sh ip p e r.  Upon re quest of  sh ip p e r ,s u c h  sh ipmen ts  may be r e 
tu rn ed  to  po in t of  o r ig in ,a n d  th e  re tu rn  movement w i l l  be su b je c t to  th e  r a te  In  re vers e  
d ir e c tI o n ,p ro v id e d  In  t h i s  t a r i f f , I n  e f f e c t  on th e da te  th e  sh ipmen t i s  te ndere d  fo r  re tu rn .
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STORAGE CHARGES
A. At c a r r ie r s  te rm in a l In  Ch eyenne ,W yo .; th e  r a te s  naaed  h ere in  w il l be consi dere d  to  In cl ude 48

ho ur s f re e  s to ra g e  t in e  from th e  f i r s t  7: 00 A.M. a f t e r  n o t i f ic a t io n  of  a r r i v a l  to  co nsigne e 
and  th e r e a f te r  s to ra g e  w i l l  be  ch arge d a t tw en ty  f iv e  c en ts  (2 5 0  per v eh ic le  pe r day.

B. At F li n t. M ic h ig an .L ansi ng .M ic h ig an  or Pont la c ,M ic hig an ,s ev en  (7 ) da ys  f re e  tim e w il l be
al lo wed  from th e  f i r s t  7:0 0  A.M. a f t e r  re c e ip t of  v e h ic le s . When v e h ic le s  a re  he ld  in  ex ce ss  
of  f re e  tim e th ey  w il l be  s u b je c t to  s to ra g e  ch ar ges  of  tw e n ty -f iv e  (25)  c en ts  pe r veh ic le  
pe r day or  f ra c ti o n  th e re o f .

For ex p la n a ti o n  of  a b b re v ia ti o n s .r e fe re n c e  nark s or sy m b o ls ,r e fe r to  conclu din g  pa ge .

4
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2<jr
TA RIFF NO. 504  '

APPLICATION OP RATES

I tem  | _  
-  ~  sub ject

LESS TH AN  MIN IM UM  QUANTITY  SH IPME NT S

Le ss  th an tru c k lo a d  sh ip m en ts  M i l l  be accep te d fo r  t r a n a p u r ta t to n  s u b je c t to  th e fo ll o w in g  

c o n d lt Io n a :
A.  That th ey be h e ld  a t  th e  h o ld in g  te r m in a l o f th e  c a r r ie r  fo r  movement w it h  o th e r  le a s  th an

tru c k lo a d  sh ip m en ts  co nsi gned  to  th e  same o r  d i f f e r e n t  d e s t in a t io n s  as  h e r e in a f te r  p ro v id ed .

B.  Two or more sh ipmen ts  which  c o n ta in  In  th e  agg re g ate  th e  tru c k lo a d  minimum w ei ght s p e c if ie d ,

co nsi gned  to  th e  same d e s t in a t io n  w i l l  be tr a n s p o rt e d  as  one tru c k lo a d . Th e r a te  to  app ly  on 

ea ch  such le ss  th an  tru c k lo a d  ship m en t s h a l l  be th e  tru c k lo a d  r a te  from th e  p o in t o f o r ig in  

to  d e s t in a t io n .p lu s  an a d d it io n a l  charg e o f $ 2 .5 0  per v e h ic le .
C. Two or more sh ipmen ts  which c o n ta in  In  th e  aggre gate  th e  tru c k lo a d  minimum w eig ht s p e c if ie d ,

consi gned  to  more  th an one  d e s t in a t io n  w i l l  be tra n s p o rte d  as  one tru c k lo a d  und er  th e 

fo ll o w in g  c o n d it io n s :

160
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1 . When th e  d is ta n c e  from  th e  f i r s t  d e s t in a t io n  to  th e  la s t  d e s t in a t io n  comp ute d over th e 

s h o rte s t ro u te  th ro ugh ea ch  In te rm e d ia te  d e s t in a t io n  does  no t ex ce ed  s e v e n ty - f iv e  (7 5 ) 

m ile s ,th e  ra te  to  a p p ly  on ea ch such le s s  th an  tru c k lo a d  sh ip m en t s h a l l  be th e  tru c k lo a d  

r a te  a p p li c a b le  to  th e  p a r t i c u la r  v e h ic le  o r v e h ic le s  In  q u e s ti o n  from  p o in t o f o r ig in  

to  th e  d e s t in a t io n  o f ea ch  s h ip m e n t, p lu s  a char ge o f tw o d o l la r s  an d f i f t y  cen ts  

($ 2 .5 0 )  per v e h ic le .

2 .  When re queste d by th e  co n s ig n o r c a r r ie r  w i l l  tra n s p o rt le s s  th an  tru c k lo a d  sh ip m en ts  when 

th e  d is ta n c e  fro m th e  f i r s t  d e s t in a t io n  to  th e  la s t  d e s t in a t io n  co mp uted  over th e 

s h o rte s t ro u te  th ro ugh  ea ch  In te rm e d ia te  d e s t in a t io n  ex ce ed s s e v e n ty - f iv e  (7 5 ) m il e s , 

th e  ra te  to  apply  on ea ch  su ch  le s s  th an  tru c k lo a d  sh ipmen t s h a l l  be th e  tru c k lo a d  ra te  

a p p li c a b le  to  th e  p a r t ic u la r  v e h ic le  o r v e h ic le s  In  quest Io n ,f ro m  p o in t  o f o r ig in  to  

th e  d e s t in a t io n  o f ea ch  s h ip m e n t. p lu s  a char ge o f s ix t y  (6 0 ) c e n ts  p e r m il e  fo r  such 

ex ce ss  s ll e a g e  over s e v e n ty .- f lv e  (7 5 ) m ile s  and tw o d o l la r s  and f i f t y  c e n ts  ($ 2 .5 0 )  pe r 

v e h ic le .
NOTE— Where th e re  a re  two or more p ayers  o f f r e ig h t  char ges  th e  ch ar ges f o r  su ch  ex ce ss  a ll e a g e  

s h a l l  be d iv id e d  be tw ee n a l l  v e h ic le s  In  th e  tru c k lo a d .

LOADING TR I-LEVEL CARS TO CAPACITY
T r l - l e v e l  cars  w i l l  no t be fo rw ard ed  from  P r o v is o , I l l in o is  u n t i l  a s u f f i c ie n t  number of 

au to m o b iles  fro m th e  same or o th e r  s h ip p e rs  a t  th e  same or o th e r  o r ig in s  ha ve  been  te ndere d  to  

r a i l  c a r r ie r  to  perm it  lo ad in g  o f c a r  to  maximum c a p a c it y .
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HOLDING TERMINALS
Sh ipmen ts  d es ti n ed  fo r  d e liv e r y  to  p o in ts  and p la ces  In d ic a te d  b e lo w ,w i l l  be fo rw ard ed from 

p o in t o f o r ig in , t o  c a r r ie r 's  h o ld in g  te r m in a l In d ic a te d  be low and th e re  h e ld ,w h e re  necessary ,b y 

th e  c a r r ie r  fo r  a d d it io n a l sh ip m en ts  from  th e  san e o r o th e r  s h ip p e rs ,a t  th e  same o r o th e r  p o in ts  

o f o r ig in ,a t  th e  sa ae  or o th e r  ra te s  la w f u l ly  on f i l e  w it h  th e  I .C .C .  and w i l l  be comb ined In to  

tru c k lo a d s .

LESS THAN TRUCKLOAD HOLDING TERMINALS

RAIL-MOTCR INTERCHANGE POINT CARRIER HOLDING TERMINAL DESTINATION CF SHIPMENT

Ch eyenne,Wyoming ........................
f t a M f . 1 :  : : : : : : : :

Com m er cial  C a r r ie r s , In c .

: ' . : : L  L I
Chey en ne,Vyo . . . 
P r o v l i o . I l l . . . . 
C lc e r Q x U l .  rn._m. m_

C a l i f . ,C o lo . . Id s . ,N e v .
O r e .,  U ta h,W as h, and Wyo.
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REFERENCE TO TARIF FS, ITEM S .NOTES .RULE AND SO FORTH 

Wh ere re fe re n c e  Is  made In  t h is  t a r i f f  t o  t a r i f f s , I t e m s , n o t e s , r u l e s , e t c . , su ch  re fe re n c e s  a re  

conti n u o u s  and In c lu d e  su pplem en ts  to  an d successiv e Is sues o f such  t a r i f f s  an d re is s u e s  o f such 

I te m s ,n o te s ,r u le s ,a n d  so f o r t h .

CONSECUTIVE NUMBERS

20 0

Where consecu ti ve  numbers  a re  re p re s e n te d  In  t h is  T a r i f f  by th e  f i r s t  an d la s t  numbers 

connecte d by th e  word " to ” o r  a hyphen  th ey w i l l  be under sto od to  In c lu d e  b o th  o f  th e  numbers 

show n.
I f  th e  f i r s t  number only  bears  a re fe re n c e  mark  such  re fe re n c e  mark a ls o  a p p lie s  to  th e  la s t 

num ber shown and to  a l l  numbers  bet wee n th e  f i r s t  and  la s t  nu mbe rs.

METHOD OF CANCELLING IT » S
As th e  t a r i f f  Is  su pple m en te d,n um ber ed  Item s w it h  l e t t e r  s u f f ix e s  c a n c e l c o rresp o n d in g ly  

21 0 numbered Item s In  th e  o r ig in a l  t a r i f f , o r  In  a p r io r  supple m ent.  L e t te r  s u f f ix e s  w i l l  be used In

a lp h a b e t ic a l  sequence  s t a r t in g  w it h  A . Ex am ple:  Item  10 0-A ca n c e ls  It em  1 0 0 ,o r  Item  10S -B (C an ce ls  

It em  1 0 5 -A ,l n  a p r io r  su pp lemen t w h ic h ,In  tu rn  c a n c e ll e d  It em  105 .

METHCD OF DENOTING REISSUED MATTER IN  SUPPLEMENTS

22 0
M a tte r  bro ught fo rw ard  w it h o u t ch an ge  from  one su pp lemen t to  an o th e r w i l l  be des ig n ate d  as 

"R eis sued" by a re fe re n c e  mark  In  th e  fo rm  o f  a sq uar e en c lo s in g  a num ber, th e number bein g th a t  o f 

th e  su pp lemen t In  which  th e  re is s u e d  m a tte r  f i r s t  ap pea re d In  I t s  c u r r e n t ly  e f f e c t iv e  fo rm . To 

d ete rm in e  I t s  o r ig in a l  e f f e c t iv e  d a te ,c o n s u lt  th e  su pp lemen t In  w hic h th e  re is s u e d  m a tt e r f i r s t  

bec as e e f f e c t iv e .

For e x p la n a t io n  o f  a b b re v ia t io n s ,r e fe re n c e  n a rk s  o r  s y s b o ls ,re fe r  to  con clu d in g  pngs.
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TARIFF NO.504 2 ? /

SECTION NO. 1

ARBITRARY MILEAGES

B asi n g  P o in t s -  Cheye nne .Wyoming on 
t r a f f i c  from  F l i n t . Lan sing  and  P o n ti a c , 
M ic hi ga n.

TO POINTS IN THE STATE O'

C a lifo r n ia  Nevada  
C olo ra do Oregon  
Id ah o Uta h

W as hlng tc
Wyoming

Motor  (T ru ck av ay ) -  R a il  (T r i- L e v e l R a il  Car S e r v ic e )  -  Motor (T ru ck av ay ) 

BASING POINT -  Ch eye nne.W yoming

Fo r a p p l ic a t io n  o f  J o in t  R o u ti n g ,s e e  Ite m 5000 . and  5010.

Fo r ex p la n a t io n  o f a b b r e v ia t io n s .r e fe r e n c e  nark s or s y m b o ls ,r e fe r  t o  co n c lu d in g  page.

72 19 9 0  - 6 2  - 1 0



142 PIGGYBACK TRANSPORTATION

tariff no .504

SECTION NO 1 
ARBITRARY MILEAGES

FROM BASING POINT -  CHEYENNE. WYOMING

TO [m il e s TO (m il es i_ TO MIIZS TO MILES

CALIFORNIA CALIFORNIA CALIFORNIA CALIFORNIA
A la m ed a ...................... 1215 Es co nd ido .................. 1303 Los Ga tos .................. 1262 San Diego  .................. 1234
Alb an y.......................... 1220 Es ca lon ....................... 1187 ! Lower l a k e .................. 1202 San Fe rnando . . . . 1197
Alha mbra...................... 1177 Eu re ka ........................... 1371 Ma dera.......................... 1267 San Fra nci sc o  . . . 1218
A lt u ra s  ...................... 1151 E x e te r ........................... 1254 Manteca ...................... 1179 San G ab ri el  . . . . 1177
A naheim ...................... 1173 1 M art in ez...................... 1210 San J a c in to  . . . . 1170
An ge ls Camp . . . . 1189 F a i r f ie ld  .................. 1172 M ary sv il le .................. 1118 San J o s e ...................... 1251Ant io ch  ...................... 1187 F a ir  Oaks .................. 1142 Merced.......................... 1233 San Leand ro . . . . 1221
A rb uckle ...................... 1166 F a ll b ro ok  .................. 1187 M il l Val le y . . . . 1231 San Lu is Obi spo  . . 1324Arc ad ia  ...................... 1167 F e rn d a le ....................... 1392 M il p it a s ...................... 1236 San Mateo .................. 1237
A rc a ta .......................... 1364 F il lm o re ....................... 1234 Mod esto  ...................... 1196 San Pedro ................. 1200
A rv in  .......................... 1201 F lo r in ........................... 1131 Mon rovia...................... 1166 San R a fa e l.................. 1215Au bu rn .......................... 1094 Fo ntan a ....................... 1134 I M on ter ey ...................... 1327 San Y si d ro .................. 1248
A ve na l.......................... 1271 For t B ra gg .................. 1295 ; Morgan H il l . . . . 1271 San ger .......................... 1305Azusa .......................... 1159 Fo rtu na  ....................... 1392 . Mountain  View . . . 1256 Sa nta Ana ................. 1177
B a k e rsf ie ld  . . . . 1182 Freedom ....................... 1271 Mount S h asta . . . . 1271 Sa nt a Barba ra  . . . 1275
Ba rs tow ...................... 1050 Fremon t ....................... 1235 Nap a............................... 1192 Sa nt a Car la  . . . . 1246
Ba nning  ...................... 1160 F re sn o ........................... 1289 N ational  C it y  . . . 1238 Sa nt a Cru z................. 1282
B e ll f lo w e r ................. 1184 F u ll e r to n  .................. 1163 Need’es  ...................... 1000 Sa nt a Marla . . . 1356
B erk e le y ...................... 1207 G a rd e n a ....................... 1196 New am........................... 1223 Sa nt a Monica. . . . 1199
Bev er ly  H i l ls  . . . 1193 Garden Gr ov e.  . . . 1180 Newport Beach . . . 1185 Sa nt a Paula . . . . 1332
B is hop.......................... 989 G il ro y ........................... 1280 N il es  .......................... 1243 Sa nt a Ro sa ................. 1227
B ly th e .......................... 1060 G le n d a le ....................... 1190 No rth  Hollywood . . 1198 S ara to g a ...................... 1266
Boy es Hot Spr in gs  . 1206 Gra ss  V a ll ey . . . . 1081 No va to .......................... 1209 S eb asto p o l.................. 1234
Braw ley  ...................... 1179 G re e n v il le .................. 1138 O a k d a le ...................... 1181 S e lm a .......................... 1273
Brentwood .................. 1201 G ri d le y  ....................... 1137 Oakland ...................... 1213 S h a ft e r ...................... 1195

Bu rba nk ...................... 1194 G ust in e ....................... 1227 Oce an sid e .................. 1208 So leda d ...................... 1352
Bur lin ga m e. 1236 Ha lf Moon Bay . . . 1247 O nta ri o  ...................... 1148 Sonora .......................... 1172
Bur ne y.......................... 1242 Ha nfo rd ....................... 1265 Orang e.......................... 1173 South  G at e.................. 1189
C a le x ic o ...................... 1177 Haw thorne .................. 1197 O rl an d ........................... 1187 So uth San F ra nci sc o 1228
C e d a rv il le .................. 1177 H ay w ar d ....................... 1230 O ro v i ll e ...................... 1145 South Pa sa de na . . . 1176

C e n te rv i ll e  . . . . 1236 H ea ld sb urg .................. 1242 Ox na rd .......................... 1244 S to ck to n ...................... 1172
Chico  .......................... 1167 Hemet ........................... 1168 P a c if ic  Grove  . . . 1330 Su lsun  C ity . . . . 1175
Ch ino .......................... 1159 Hermosa Beach  . . . 1187 Palm S p ri n g s . . . . 1181 Su nn yv ale  .................. 1249
C how chil la ................. 1241 Highland Par k . . . 1188 Pa lo  A lt o  .................. 1247 S u s a n v il le .................. 1076
Ch ua la V is ta . . . . 1251 1H o l l is te r  .................. 1291 P a ra d is e ...................... 1167 S u t te r .......................... 1128

C lo v e rd a le ................. 1261 Hollywood .................. 1207 P a r l i e r ...................... 1308 S u tt e r  Cr eek.  . . . 1121
C o a li n g a ...................... 1288 H un ting ton Bea ch . . 1197 P e r r i s .......................... 1154 T a f t ............................... 1221
C o lt o n .......................... 1131 |Hun ting to n Pa rk  . . 1192 Pas o Ro bles  . . . . 1295 Temple C ity . . . . 1174
C olu sa .......................... 1197 In d io  ........................... 1157 Pa sa de na...................... 1174 T o rr an ce ...................... 1201
Compton ...................... 11 95 , Ing lew ood .................. 1194 P e ta lu n a ...................... 1218 Tracy .......................... 1192

Conco rd ...................... 1201 I I s le to n  ....................... 1166 P it ts b u rg  .................. 1191 Tu jun ga  ...................... 1203
C orc ora n ...................... 1231 J a c k s o n ....................... 1170 P la c e rv il le  . . . . 1093 T u la re .......................... 1244
Cor ni ng  ...................... 1241 K e ls ey v il le  . . . . 1231 P le asan to n .................. 1223 T ur lo ck  ...................... 1205
Cor on a........................... 1150 King C i t y ................... 1349 Pomona........................... 1155 Ukiah .......................... 1241
Cor on ad a...................... 1252 Ki ng sburg .................. 1310 P o r te r v i l l e  . . . . 1232 V acav il le  .................. 1162

Cos ta  Mesa ................. 1188 L afa y e tt e  .................. 1209 P o rt o la  ...................... 1038 V a l l e j o ...................... 1186
Covin a.......................... 1161 Laguna Bea ch . . . . 1193 Qui nc y.......................... 1161 Van Nuys...................... 1198
C re sc ent C it y  . . . 1386 La Hab ra ....................... 1181 Red B lu ff  .................. 1207 Ve ntura ...................... 1247
C ro c k e tt .................. 1217 La J o l l a ....................... 1234 Redding  ...................... 1216 V ic to rv i ll e  . . . . 1087
C ulv er  C it y  . . . . 1198 Lake P o r t .................. 1226 R ed la nds...................... 1223 V is a li a  ...................... 1259

Daly C it y  ................. 1224 Ia  M e sa ....................... 1242 Redondo Beach . . . 1206 V is ta  .......................... 1198
Dav is  .......................... 1143 L ancast er .................. 1134 Redwood C it y . . . . 1244 Walnut Cr eek. . . 1206
Del an o........................... 1214 la rk s p u r ....................... 1232 Re ed ley  ...................... 1279 Wasco .......................... 1209
Din ub a.......................... 1279 Ia m o o re ....................... 1273 Res ed a.......................... 1206 W at so nvi lle . . . . 1298
Dix on ........................... 1148 Lin co ln  ....................... 1106 R ia l to .......................... 1130 Weed.............................. 1262

Dos P a l o s ................. 1262 L in d s a y ....................... 1283 Richmond...................... 1202 West Los An ge les. . 1196
Downey.......................... 1188 Live rm ore .................. 1213 R id g e c re s t.................. 1130 W h it t ie r ...................... 1179
Du ns muir...................... 1280 Lodi................................ 1160 R iv ers id e  .................. 1136 Willows ...................... 1180
Eas t Los Ang el es . . 1176 Lompoc........................... 1332 R o sev il le  .................. 1110 I W1Lmington.................. 1203
El C ajo n ...................... 1248 Lone Pi ne  .................. 1050 Sa cram en to .................. 1128 V in te rs  ...................... 1157

El C en tr o  .................. 1165 Loma L in da.................. 1133 S a li n as  ...................... 1309 Woodland ...................... 1146
E l k ............................... 1338 Long Bea ch .................. 1198 San Andre as . . . . 1187 Y r e k a .......................... 1291
El k Grove .................. 1155 Los An ge les . . . . 1183 San Ber nar d in o . . . 1127
E lm o n te ...................... 1168 Los A lt os .................. 1251 San Bruno  .................. 1231
iklery v 11 le .................. 1217 Los Banos .................. 1248 San C a r lo s .................. 1242

Fo r e x p la n a ti o n  of  a b b re v ia ti o n * .r e fe re n c e  nark s or sy m b o ls ,r e fe r to  conclu din g pa ge .
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T X I I  FT WO. 504

- •  --------- s k t io h  H o . r
ar bitrar y n il k a g u

FROM BASING POINT -  c h e y e n n i. WYOMING

TO M IL O TO MILES TO MILES TO MILES

COLORADO COLORADO IDAHO

975
691
808
583
647

NEVADA

A k ro n...........................
A llB O S l  ...............................
Aina ...............................
Anto ni to ......................
Arapahoe ......................
Arvada...........................

135
336
195
354
291
110

L an ar ..........................
la s  Animas..................
Lea dv il le  ..................
Llaon . ......................
L it tl e to n  .................

279
289
214
171
111

G ra n ge vil le  . . . .
H a il ey ..........................
Homed ale......................
Idaho F a ll s  . . . . 
Jerome ..........................

Reno...............................
Tonopah ......................
Wabuska ......................
Winnemucca..................
Ye rin gton  ..................

989
875
989
824

1001

Longmont......................
Loveland......................
Meeker..........................
Minturn .................. .
Monta V is ta  . . . .

79
60

332
210
323

K e l lo g g ......................
Ketchum ......................
Le wisto n......................
Mackay..........................
Ma lad C it y .................

978
702

1052
646
501

OREGON
A u lt ...............................
Aurora...........................
Bennett  ......................
Bou lder  ......................
Br ig ht on ......................

39
107
114

98
83

Al bany ...........................
A rl in gt on  ..................
A sh la n d .......................
Ast or ia  .......................
B a k e r ...........................

1208
1075
1252
1312
902Montrose ......................

O la th e..........................
O ti s ...............................
Ordway..........................
Pagosa  Sp ring s. . .

I" 380 
391 
149 
247 
395

M on tp el ie r.................
Moore ..........................
Moscow..........................
Mountain Home . . . 
Nampa ..........................

434
628

1085
724
787

Brush ...........................
Buena Vis ta  . . . .
Burl in gt on ..................
Canon C it y ..................
C ast le  Rock . . . .

112
226
243
220
132

Bandon...........................
Bend ................................
Br ookin gs ..................
Burns  ...........................
C la ts k an ie ..................

1368
1084
1384
952

1276P la c er v il le  . . . .
Pu eb lo ..........................
Rangley ......................
R i f l e ..........................

1 Rocky For d..................

430
216
391
297
259

Newdale ......................
Oro fino  ......................
P ay et te  ......................
P o c a te ll o  ..................
Pre ston  ......................

623
1032
826
532
481

Ce nt er ..........................
Cheyenne W ell s. . . 
Colorado Sp ri ng s.  .
Cor te z...........................
Cra ig ..........................

318
258
172
482

Condon...........................
Coos Bay......................
C orva ll is  ..................
Co tta ge  Grove . . . 
C o q u il le .......................

1113
1332
1219
1243
1350S a li d a ..........................

S il verto n  ..................
S pri ngfi el d  . . . . 
Steamboat Sp rin gs  . 
S te r li n g ......................

248
439
328
273
125

P r ie s t Riv er . . . .
Rexbu rg ......................
Rigby ..........................
R ir ie  ..........................
Rup er t...........................

1055
611
598
600
601

Cr ipple Creek . . .
De lta  ...........................
Den ver ..........................
Do lore s ......................
Dove Cr eek ..................

215
402
102
501
529

D a ll a s ...........................
East Po rt land  . . . 
E n te rp ri se ..................

1233
1213
1012
1228
1283T el lu ri de ..................

Tr in id ad ......................
V ic to r ..........................
Walden..........................
Walsenburg..................

446
303
221
127
285

St .A nt ho ny .................
S t.M ari es  .................
Sa lmon..........................
Sa nd point  ..................
Sh os ho ne ......................

622
1054
748

1033
658

F lo ren ce .......................
Durango .......................
Eads...............................
Eag le ...........................
E a to n ...........................
Edgewater ..................
E liza be th  ..................

447
253
239

43
107
150

Fo re st  Gro ve. . . .
F o s s i l ...........................
Gladsto ne  ..................
Gra nts  Pass . . . . 
Gresham ......................

1237
1134
1226
1296
1227Walsh ..........................

Wheat Ridge  . . . .
Windsor ......................
Wray..............................
Yuma...............................

347
107
61

189
163

Soda Sp ri ng s.  . . . 
S p ir it  Lake . . . .
Sugar C it y .................
Twin F a l ls .................
V ic to r ..........................

464
1043
615
638
666

Englewood ..................
Est es  Par k..................
F air p la y ......................
F la gle r ......................
Fort C o ll in s . . . .

111
89

189
182
47

Hermiston ..................
H il ls boro  ..................
Hood Riv er ..................
John Day......................
Jose ph .* .......................

1030
1231
1149
1022
1018IDAHO W allac e ......................

W ei se r..........................
967
841
660Fort Lupton . . . . 

Fort Morgan . . . .

Georgetown..................
Glenwood Sp ri ng s.  .

76
102
254
147
270

Aberdeen......................
A lb io n..........................
American F a ll s . . .
Arco...............................
Black fo ot  ..................

574
598

Wende ll ...................... Ju nc tio n Cit y . . . 
Klamath F a ll s  . . .

1214
1188
946

1194
1092

558
618
556

REV ADA La Grande ..................
Lebanon .......................
Lak evie w......................A u st in ...........................

B a tt le  Mountain . . 
Bo ulde r C it y . . . .
C a li en te ......................
Car son City  . . . .

855
771
918
810

1004
Golden...........................
Granby...........................
Grand Ju nc tio n.  . .
Gr ee ley  ......................
Gunnison......................

113
191
365

50
313

Boi se  ..........................
Bonners Ferry . . .
Bu hl ...............................
Burley ..........................
Cal dw el l......................

767
1064
655
598

McM innv ille . . . .
Madras ...........................
Medford .......................
Mi lton Fr ee wa ter. .

1248
1125
1264
1032
1219793 East E ly ......................

E lk o...............................
706 
698
707 
968 
989

Milwaukee ..................

H a rtz e ll ......................
Haxtun...........................
Ho lly  ...........................
Holyoke ......................
Hotch kiss  ..................

207
158
307
175
395

Carey ..........................
Cascade ......................
Coeur D* Alene . . .
Co un cil  ......................
Cra lgnont  ..................

662
846

1016
897

1006

< i y ...............................
F a ll o n ...........................
Hagen ..........................

Monmouth......................
Mt.Vernon ..................
Newberg ......................
Newport ......................
North Bend..................

1233
1030
1237
1276
1329H aw th or ne ..................

H>7pn . . , . . f T

979
764

Hugo...............................
Idaho Sp ring s . . .
Johnstown ..................
Ju les bu rg  ..................
Keenesbur g..................

184
133
67

183
80

D e lc o ..........................
Don ne lly ......................
Downey..........................
D ri gg s..........................
Emmett..........................

589
862
510

Henderson ..................
la s  V e g a s ..................
Lov el oc k......................

709
895
896

Nyssa ...........................
Oak grove......................
Oa kr idg e......................
Oswego...........................
O it arlo  .......................

817
1222
1193
1222
828797 M cG ill ...........................

Mercury ......................
684
962

Alt Carso n..................
Ere as lln g ..................
Laf ay et te  ..................
La J a r a ......................
La Ju nt a......................

233
218

81
340
269

F a ir fi e ld  ..................
G en esse e......................
Gle ns Ferry . . . .
Gooding ......................
Grace ..........................

708
1024
697
672
476

Mina . ......................
Pa na ca ..........................
P io ch e...........................

945
796
793

Oregon City . . . .
Pa rk ro se ......................
Pe nd leton ..................
P ort la nd ......................
P ra ir ie  C it y . . . .

1226
1207
1001
1213
1035

For ex pl an at io n of ab b revia ti on s, refe ren ce nar ks or ey n b o la ,r efe r  to  co nc luding  pa ge .
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TARIFF HO.504 XS7
SECTION NO 1 

ARBITRARY MILEAGES
FRO* BASING POINT -  CHEYENNE. VYOM INC

Imiles

WASHINGTON
P r i n e v i l l e . 
R a in ie r  . . 
Re dson d . . 
R eed sp ort . 
R ose bu rg . .

S t .H e le n s 
S a le s  . . 
S e a s id e  . 
S h e r id a n . 
S il v e r t o n

1119
125 9
1100
1304
1297

1240
1218
1292
1261
1233

Panguitch  
Park C it y 
Pay so n. . 
P ric e  . . 
Pr ovo . .

R ic h f ie ld  . . . 
R o o s e v e lt ..  . . 
St. G eorge . . .
S a l in a ....................
S a lt  Lake C i t y .

S p r in g ! le ld  
S ta y to n  . . 
T a ft . . . . 
The D a l la s . 
T il la m o o k  .

1232 Spanis h  Fo rk . 
120 0 S ugarh ouse . . 
1283 T o o e le . . . . 
1128 Tre m onto n.. . 
1290 V ern a l.  . . .

689
443
507
533
488

60 9
43 8
763
589
464

499
464
49 5
47 7
406

Gi g Har bo r. 
G o ld e n d a le . 
Grandvi ew . 
H arr in gto n . 
Hoquiam . .

Io n e.  . . 
Is saq u ah . 
K e ls o ..  . 
K en t. . . 
Kenne wick

K ir k la nd . . 
La tah . . . 
Lea ve nw or th . 
L in d . . . . 
Lon gv iew , .

T o le d o . . 
U m a til la . 
V ern on ia . 
Vas co  . . 
/ h e e l e r  .

1268 Wendover 
1031 
1257i 
1118 
1297|

WASHINGTON

Woodburn.

UTAH

Ab er de en . 
A ls lr a . . 
A naco rte s 
A rli n g to n 
Au burn. .

Ly nden. . . . 
Me rcer Is la n d 
Monroe. . . . 
M onte sa no..  . 
Mo ses  La ke . .

Am erican  Fo rk  . 
Bingha m Canyon. 
B o u n tif u l . . . 
Br igham C ity . . 
C a s t le  D a le . . .

4958 B e ll e v u e . 
49311 Bel  li n g  has 
4 6 4 j| B la ln e . . 
4 77  B o th e ll  . 
564  Br em erton

1349 
1127 
1360  Mt .Vernon 
133 6 Newport

Oak Har bo r.
-------[O des sa ,
129 0| iOlym pla .

1393 Ok ano gan . 
1330,  Omak. . . 
1 3 55 ,O th e ll o  .

-I  Pa lo use  
1188 Pasc o . 
13 36 ,--------------

Ce dar C it y . 
C le a r f i e ld . 
C o a lv i l l e  . 
D e lt a  . . . 
D raper. . .

B rew st er . . 
465[B uck le y  . . 
420 j B u r li n g to n . 
5 86[Camas . . . 
4801 C ars on.  . .

14 40 1 
1348i 
1233 
1166

D uch es ne.  . . 
E ls in o r e . . . 
Eph raim . . . 
Eur ek a.  . . . 
Farm in gto n . .

. . 4 67^ C ath le se t ....................

. . 6 1 7 )C e n tr a ll a  ....................

. . 561 ii C h eh a li s .........................

. . ,  53 3 'C h el an .............................

. . 4571 C he ney .............................

1339
1358
1363
1215
106 7

F il lm o r e . . . . . 595 ^C he wel ah ......................... 1007G ar la nd . . . 4 7 9 iC la rk sto n  .................... 1054
G r a n t s v i l le  . . . 4 9 7 jc ie  Elu m......................... 1212G un nison . . . . . 5 7 5 jC o lf a x .............................. 1111Heb er . . . . . . 46 3 C o ll e g e  P la c e  . . . 1052
H e n e fe r ..  . . . . 419(1 C o l v i l l e ......................... 1130J u n c t io n . . . . . 65 4 C oule e C it y  . . . . 114 6Kamas , . 444 D av en po rt  .................... 1086Kanab . . . . . . 75 7 D ayto n ............................. 1074K a y s v il le  . . . . 45 8 D ls h a s ............................. 1043
L ayto n . 
L e h i.  . 
Logan  .
Magna .
Man ti .

460<
48 7
454
484
568

E a sts o u n d .. 
E a to n v il l e . 
E ll e n sb u r g . 
Elm a. . . . 
Elm er C ity .

139 5
1351
1188
1355
1143

Po meroy . . . .  
Por t A n g ele s . 
Por t B la k e ly . 
Por t Townsend 
P ro sser  . . .

Pu llm an  . 
P u y a ll u p . 
Raymond . 
Reard an . 
Re dm ond..

R en to n.  . . 
R e p u b li c . . 
R ic h la nd . . 
R i t z v i l l e . . 
R o ll in g  Bay

R o s a l ia .................
S e a t t l e .................
Sed ro  W o o ll ey .. 
S h e lt o n  . . . .  
Snoqualm ie . . .

M il fo r d  . . 
M id vale  . . 
Moab. . . . 
Mon ro e. . . 
M o n tic e l lo .

687
47 6
481
61 8
538

Enumc lam. 
Eph ra ta  . 
E v e r e tt  . 
Eve rs on  . 
F er n d a le .

1332
1207
1312
1391
1381

So ut h Tacoma. 
Sp ok ane . . . 
St an woo d. . . 
Sumas . . . .  
Sunnysi de . .

Mo rgan. . . 
Mt. P le a sa n t 
Murray. . . 
Ne ph i . . . 
Ogden . . .

431
544
46 9
533
455

WASHINGTON

13 27  Tacom a. . . . . . .  j 1318
1164 T e k o a ...........................I 1073
1109  T o p p e n is h .................  1139
1137  ( T w is p .............................. t 1230
135 3 V a n c o u v e r ....................... 1221

1147  W al la  Wa lla 
127 5 Wapato . . . 
1 2 5 2 Wa shoug al . 
1 3 l3 ; w a t e r v l l l e . 
1 0 6 8 'W enatc hee .

1395  W ilbu r.  . 
1083(W in lock  . 
123 7 Wood land. 
1133  Yak ima. . 
131 5

1044
1143
1201
1187
1217

i i ’is "
1281
1239
1152

WYOMING

A ft on ....................... 45 9
B a sin  ....................... . j 39 0
B u ffa lo  ................... 31 0
C asp er ....................... 191
Che ye nn e...................

Co dy ............................ 411
D ougla s ................... 125
E vanst on ................... 38 0
G i l l e t t e ................... 251

- G le n do ........................ 111

G le n ro ck ................... 172
Green  R iv er  . . . 28 9
G r e y b u ll ................... 39 8
Hanna ....................... 125

-Hawk S p r in g s . . . 65

Jack so n  ................... 45 6
Kemmerer................... 35 7
L en der....................... 296
La rami e ................... 51
L in g le ........................ 96

L o v e l l ........................ 43 2
Lusk ............................ 142
M ed ic in e Bow. . . 109
N ew cast le  . . . . 22 2
P in e  B lu f f s  . . . 42

Powe11 ........................ 43 5
R aw li ns ................... 166
R iv e r to n ................... 314
Rock S prgs.  . . . 274
S a r a to g a ................... 131

Sha wne e..................... 123
S h e r id a n ................... 347
S in c l a i r ................... 160
Sunda nce ................... 269
Tha yn e........................ 473

1318
10 49  T her m op ol is 
13 37  (T orr in gto n . 
1397  Wheatland . 
11 16  W il so n . . . 

(Wo rland . .

or  e x p la n a t io n  o f a b b r e v ia t io n s ,r e fe r e n c e  marks  or  sy m b o ls ,r e fe r  to  co n clu d in g  page.
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TAB IFF  MO 504

SECTION NO. 2

JOINT MILEAGE COMMODITY RATES

TO POINTS IN THE STATES OF

F lin t .L a n s in g  o r  P o n ti a c .M ic h ig a n { C a l i f o r n i a  Nev ad a W as hin gto n
C o lo ra d o  O re go n Wyoming

' Id ah o U ta h
_____________  . . .  _  I

(B a s in g  P o in t  -  Che ye nn e.W yo ming)

VIA
M ot or  (T ru ck aw ay ) -  R a i l  (T r i- L e v e l  R a i l  C ar  S e r v ic e )  -  Moto r (T ru ck aw ay )

D is ta n c e  o r  M il e ag e  Comm odity  R a te s  nam ed h e r e in  may be  ns et i when no Comm odity  R a te s  ( o th e r  th an  
D is ta n c e  o r  M il e ag e  Com modity R a te s ) hav e bee n  p u b l is h e d  to  ap p ly  from  an d to  th e  sam e p o in t s  o v er 
th e  sam e r o u t e .

J o i n t  th ro u g h  r a t e s  named in  t h i s  s e c t i o n  a p p ly  from  F I i n t . L ansi ng  >r P o n t i a c , M ic h ig an  v ia  ro u t in g  p r o 
v id ed  in  It em  50 00  an d Item  50 10  an d a r e  d e te rm in e d  by a p p ly in g  to  th e  m il e a g e  s c a l e  of ra te s  tla- ar bitr ar y 
m il e a g e s  show n in  S e c t io n  N o .l  o r th e  hi ghw ay  d i s t a n c e  fro m th e  b a l in g  p o in t  o f Che ye nn e.W yo ming 
to  p o in t s  o f  d e s t i n a t i o n  in  th e  s t a t e s  o l Ca 1 i f  o r n i a  .C o lo ra d o , Id aho  Nev ad a . O re go n . U ta h .Wash m gto r.  
an d Wyoming a s  d e te rm in e d  in  a c c o rd a n c e  w it h  t h e  p r o v is io n s  o f Item  10 .

For ex pla nat io n of  abbrevia ti ons, refe rence marks or sy sb o ls .r e fe r  to  co nc luding  page.
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T A E ir r no. 504

SECTION W0.2
JOIN T MILEAGE COM ODITf RATES

IN DOLLARS PER VEHICLE
ON MILEAGES FROM RASING POINT - CHEY1,NNE .WYOMING

RATU APPLY m e n RATES APPLY FROM

MILKS FL INT, LANSING, PONTIAC, MILES FLINT. LANSING, PONTIAC,
MICHIGAN MICHIGAN MICHIGAN MICHIGAN MICH GAN M lL .n l LAN

A B A B A B A B A B A B

331 1 57 .7 9 2 0 1 .4 5 15 0.4 4 19 2. 21 159.1 9 2 0 3 .2 0 495 176 .9 9 2 2 7 .8 5 169.6 4 2 1 8 .6 1 178.3 9 229.6 0
334 158 11 2 01 .8 9 150.7 6 192.6 5 15 9. 51 2 0 3 .6 4 497 17 7.31 2 2 8 .2 9 169.9 6 2 1 9 .0 5 178.7 1 230.0 4
33 6 15 8 43 2 02 .3 3 151.0 8 193.0 9 159.8 3 2 0 4 .0 8 500 177.6 3 2 28 .7 3 170.2 8 2 1 9 .4 9 179.0 3 230.4 8
33Q 15 8 75 2 02 .7 7 151 .4 0 193.5 3 160.1 5 2 0 4 .5 2 503 177.9 5 2 29 .1 7 170.6 0 2 1 9 .9 3 179.3 5 230.9 2
34 2 1 5 9 .0 7 203.2 1 151.7 2 193.9 7 160.4 7 2 0 4 .9 6 505 178 .2 7 229.6 1 170.9 2 2 2 0 .3 7 179.6 7 231.3 6

34 5 1 5 9 .3 9 20 3 .6 5 152.0 4 194. 41 160 .7 9 2 0 5 .4 0 508 178 .5 9 2 3 0 .0 5 171.2 4 2 2 0 .8 1 179.9 9 231.8 0
34 7 15 9 71 20 4 .0 9 152.3 6 194.8 5 16 1. 11 2 0 5 .8 4 511 17 8. 91 23 0 .4 9 171.5 6 2 2 1 .2 5 180. 31 232.2 4
35 0 160 03 20 4 .5 3 152.6 8 195.2 9 161.4 3 2 0 6 .2 8 514 179.2 3 23 0 .9 3 171.8 8 2 2 1 .6 9 180.6 3 232.6 8
353 1 6 0 .3 5 20 4 .9 7 153.0 0 195.7 3 161.7 5 2 0 6 .7 2 516 1 79 .5 5 2 3 1 .3 7 1 72 .2 0 2 2 2 .1 3 180.9 5 233.1 2
35 5 16 0 .6 7 205 .4 1 153.3 2 196.1 7 162 .0 7 2 0 7 .1 6 519 179 .8 7 2 31 .8 1 172.5 2 2 2 2 .5 7

■ ■1
181.2 7 233.5 6

358 1 60 .9 9 2 05 .8 5 153.6 4 196. 61 162.3 9 2 0 7 .6 0 522 180 .1 9 2 3 2 .2 5 172.8 4 22 3 .0 1 181 .5 9 2 34 .0 0
361 161.3 1 2 06 .2 9 153.9 6 1 97 .0 5 162.7 1 2 0 8 .0 4 525 18 0. 51 2 3 2 .6 9 173.1 6 2 2 3 .4 5 18 1.9 1 234.4 4
364 16 1 .6 3 2 0 6 .7 3 154.2 8 1 97 .4 9 163.0 3 2 0 8 .4 8 527 180.8 3 23 3 .1 3 173.4 8 2 2 3 .8 9 182.2 3 2 34 .8 8
36 6 1 6 1 .9 5 2 0 7 .1 7 154 .6 0 197.9 3 163.3 5 2 0 8 .9 2 53 0 181.1 5 2 3 3 .5 7 173.8 0 2 2 4 .3 3 182.5 5 235.3 2
36 9 1 6 2 .2 7 2 07 .6 1 154.9 2 198 .3 7 163.6 7 2 0 9 .3 6 533 181 .4 7 234.0 1 174.1 2 2 2 4 .7 7 182.8 7 235.7 6

37 2 1 6 2 .5 9 20 8 .0 5 155.2 4 19 8.8 1 163.9 9 2 0 9 .8 0 535 181.7 9 2 3 4 .4 5 174.4 4 22 5 .2 1 183 19 236 .2 0
37 5 162.9 1 20 8 .4 9 155.5 6 199.2 5 164.3 1 210 24 538 18 2.1 1 2 3 4 .8 9 174.7 6 2 2 5 .6 5 18 3. 51 236.6 4
37 7 1 63 .2 3 2 08 .9 3 155.8 8 199.6 9 164 .6 3 2 1 0 .6 8 541 182.4 3 2 3 5 .3 3 175.0 8 2 2 6 .0 9 183.8 3 237 .0 8
38 0 1 63 .5 5 20 9 .3 7 156.2 0 200.1 3 164.9 5 2 1 1 .1 2 544 182.7 5 2 3 5 .7 7 175.4 0 2 2 6 .5 3 184.1 5 237 .5 2
383 1 6 3 .8 7 2 09 .8 1 156.5 2 2 00 .5 7 165.2 7 2 1 1 .5 6 546 183.0 7 236 .2 1 175.7 2 2 2 6 .9 7 184.4 7 237 .9 6

38 5 1 6 4 .1 9 2 1 0 .2 5 156.8 4 201.0 1 1 65 .5 9 2 1 2 .0 0 549 183.3 9 2 3 6 .6 5 176.0 4 2 2 7 .4 1 184 .7 9 2 38 .4 0
38 8 164  51 2 1 0 .6 9 157.1 6 2 01 .4 5 165.9 1 21 2 44 552 18 3. 71 2 37 .0 9 176.3 6 2 2 7 .8 5 18 5.1 1 238.8 4
391 164 83 2 1 1 .1 3 157.4 8 2 01 .8 9 166.2 3 2 1 2 .8 8 555 184.0 3 2 3 7 .5 3 176.6 8 2 2 8 .2 9 185.4 3 239 .2 8
39 4 1 6 5 .1 5 2 1 1 .5 7 157.8 0 2 02 .3 3 1 66 .5 5 2 1 3 .3 2 557 184 .3 5 2 3 7 .9 7 177.0 0 2 2 8 .7 3j 185.7 5 239 .7 9
39 6 1 6 5 .4 7 212.0 1 158.1 2 2 02 .7 7 1 66 .8 7 2 1 3 .7 6 560 184.6 7 238.4 1 177.3 2 2 2 9 .1 7 186.0 7 2 40 .1 6

39 9 1 6 5 .7 9 2 12 .4 5 158.4 4 203.2 1 167.1 9 2 1 4 .2 0 563 184.9 9 23 8 .8 5 177.6 4 2 2 9 .6 1 186.3 9 2 40 .6 0
402 166.1 1 2 12 .8 9 158.7 6 2 03 .6 5 167.5 1 2 1 4 .6 4 565 185.3 1 2 39 .2 9 177.9 6 2 3 0 .0 5 18 6. 71 241 .0 4
40 5 166 43 2 1 3 .3 3 159.0 8 2 04 .0 9 167.5 3 2 1 5 .0 8 568 185.6 3 2 39 .7 3 178.2 8 2 3 0 .4 9 187.0 3 241 .4 8
40 7 1 6 6 .7 5 2 1 3 .7 7 159.4 0 2 04 .5 3 1 68 .1 5 2 1 5 .5 2 571 185.9 5 24 0 .1 7 178  60 2 3 0 .9 3 187.3 5 241 .9 2
41 0 1 6 7 .0 7 2 14 .2 1 159.7 2 2 04 .9 7 1 68 .4 7 2 1 5 .9 6 574 186.2 7 2 40 .6 1 178.9 2 2 3 1 .3 7 187 .6 7 242.3 6

413 1 6 7 .3 9 2 1 4 .6 5 160.0 41205 .4 1 168 .7 9 2 1 6 .4 0 576 186.5 9 2 4 1 .0 5 179.2 4 2 3 1 .8 1 187.9 9 2 42 .8 0
41 5 167.7 1 2 1 5 .0 9 160.3 6 2 0 5 .8 5 169.1 1 2 1 6 .8 4 579 18 6. 91 2 4 1 .4 9 179.5 6 2 3 2 .2 5 18 8.3 1 243 24
41 8 1 6 8 .0 3 2 15 .5 3 160.6 8 2 06 .2 9 169.4 3 2 1 7 .2 8 582 187.2 3 2 41 .9 3 179.8 8 2 3 2 .6 9 188.6 3 243.6 8
421 1 6 8 .3 5 2 15 .9 7 161.0 0 2 06 .7 3 169 .7 5 2 1 7 .7 2 585 187.5 5 2 42 .3 7 180 .2 0 2 3 3 .1 3 188.9 5 244.1 2
42 4 1 6 8 .6 7 21 6 .4 1 161.3 2 2 0 7 .1 7 170.0 7 2 1 8 .1 6 587 187.8 7 242 .8 1 180.5 2 2 3 3 .5 7 189.2 7 244 56

426 16 8 .9 9 2 1 6 .8 5 161.6 4  207 .6 1 170.3 9 2 1 8 .6 0 590 188.1 9 2 4 3 .2 5 180.8 4 2 34 .0 1 189.5 9 2 45 .0 0
429 169.3 1 2 1 7 .2 9 161.9 6  2 08 .0 5 170.7 1 2 1 9 .0 4 ' 593 188.5 1 2 43 .6 9 181.1 6 2 3 4 .4 5 189. 91 245.4 4
43 2 1 69 .6 3 2 1 7 .7 3 162.2 8  2 08 .4 9 171.0 3 2 1 9 .4 8 595 188.8 3 2 44 .1 3 181 48 2 3 4 .8 9 190.2 3 245  88
43 5 1 6 9 .9 5 2 1 8 .1 7 162.6 0 208.9 3 17 1 .3 5 2 1 9 .9 2 598 189.1 5 2 4 4 .5 7 181.8 0 2 3 5 .3 3 190.5 5 246  32
437 1 7 0 .2 7 2 18 .6 1 162.9 2 2 09 .3 7 171 .6 7 2 2 0 .3 6 601 189.4 7 2 45 .0 1 182.1 2 2 3 5 .7 7 190.8 7 246.7 6

44 0 1 7 0 .5 9 2 1 9 .0 5 163.2 4 209.8 1 171.9 9 2 2 0 .8 0 604 189.7 9 24 5 .4 5 182.4 4 2 3 6 .2 1 191.1 9 247.2 0
443 170.9 1 2 1 9 .4 9 163.5 6 2 1 0 .2 5 172.3 1 2 2 1 .2 4 606 190.1 1 2 45 .8 9 182.7 6 2 3 6 .6 5 19 1.5 1 247.6 4
445 1 7 1 .2 3 2 19 .9 3 163.8 8 '2 10 .6 9 172.6 3 2 2 1 .6 8 60 9 190.4 3 2 46 .3 3 183.0 8 2 3 7 .0 9 191.8 3 248.0 8
448 1 7 1 .5 5 22 0 .3 7 164.2 0 211. 13 1 72 .9 5 2 2 2 .1 2 612 190 .7 5 24 6 .7 7 183 .4 0 23 7 .5 3 192 .1 5 2 48 .5 2
451 1 7 1 .8 7 2 20 .8 1 164.5 2 2 1 1 .5 7 1 73 .2 7 2 2 2 .5 6 61 5 191 .0 7 247.2 1 183.7 2 2 3 7 .9 7 192.4 7 248.9 6

454 17 2 .1 9 2 2 1 .2 5 164.8 4 212 .0 1 1 7 3 .5 9 2 2 3 .0 0 61 7 1 91 .3 9 24 7 .6 5 184.0 4 2 38 .4 1 1 92 .7 9 2 49 .4 0
456 1 72 .5 1 2 2 1 .6 9 165.1 6 21 2 .4 5 173.9 1 2 2 3 .4 4 62 0 191. 71 2 48 .0 9 184.3 6 23 8 .8 5 19 3.1 1 249.8 4
45 9 17 2 .8 3 2 22 .1 3 165.4 8 2 1 2 .8S 174.2 3 2 2 3 .8 8 62 3 192.0 3 2 48 .5 3 184.6 8 2 3 9 .2 9 193.4 3 250.2 8
462 1 7 3 .1 5 2 2 2 .5 7 165.8 0 213. 33 174.5 5 2 2 4 .3 2 62 5 192 .3 5 2 4 5 .9 7 185 .0 0 2 3 9 .7 3 193.7 5 250.7 2
465 1 7 3 .4 7 223.0 1 166.1 2 2 13 .7 7 174.8 7 2 2 4 .7 6 62 8 1 92 .6 7 2 49 .4 1 185.3 2 2 4 0 .1 7 194.0 7 25 1 .1 6

467 1 7 3 .7 9 2 2 3 .4 5 166.4 4 214.2 1 1 75 .1 9 2 2 5 .2 0 631 192.9 9 2 4 9 .8 5 185.6 4 2 40 .6 1 194.3 9 251 60
470 174 .1 1 2 23 .8 9 166.7 6 21 4 .6 5 175.5 1 2 2 5 .6 4 634 193.3 1 2 5 0 .2 9 185.9 6 2 4 1 .0 5 194. 71 252 .0 4
473 1 7 4 .4 3 2 2 4 .3 3 167.0 8 2 1 5 .OS 175. 83 2 2 6 .0 8 636 193.6 3 2 5 0 .7 3 186.2 8 241  49 195.0 3 252 .4 8
47 5 1 7 4 .7 5 2 24 .7 7 167.4 0 2 15 .5 3 176.1 5 2 2 6 .5 2 639 193.9 5 2 5 1 .1 7 186.6 0 24 1 .9 3 195.3 5 252 .9 2
478 1 7 5 .0 7 225.2 1 167.7 2 2 15 .9 7 176.4 7 2 2 6 .9 6 64 2 194.2 7 25 1 .6 1 186.9 2 2 4 2 .2 7 195.6 7 253 36

481 1 7 5 .3 9 2 2 5 .6 5 168.0 4 216.4 1 1 7 6 .7 9 2 2 7 .4 0 645 1 94 .5 9 2 5 2 .0 5 187.2 4 2 42 .8 1 195.9 9 2 53 .8 0
484 1 75 .7 1 2 26 .0 9 168.3 6 2 16 .8 5 17 7.1 1 2 2 7 .8 4 647 194 91 2 5 2 .4 9 187. 56 24 3 .2 5 196.3 1 254  24
486 1 7 6 .0 3 2 2 6 .5 3 168 .6 8 2 1 7 .2S 177. 43 2 2 8 .2 8 65 0 195.2 3 25 2 .9 3 187.8 8 2 4 3 .6 9 196.6 3 2 54 .6 8
489 1 7 6 .3 5 2 2 6 .9 7 169 .0 0 21 7. 73 1 7 7 .7 5 2 2 8 .7 2 653 195.5 5 25 3 .0 7 188  20 2 4 4 .1 3 196.9 5 255.1 2
492 1 7 6 .6 7 2 27 .4 1 169 .3 2 2 1 8 .1 7 178.0 7 2 2 9 .1 6 655 195.8 7 2 53 .8 1 188. 52 2 4 4 .5 7 197.2 7 2 55 .3 6

COLCMH A. R a te s  a p p ly  o v e h ic le s  w e ig h in g  31 50  pounds o r  l e s s
COLUMN B R a te s  ap p ly  on  v e h ic le s  w e ig h in g  o v e r  3150 pounds.
F o r e x p la n a t io n  o f  a b b r e v i a t i o n s ,  r e f e r e n c e  n a r k s  o r  s y n b o ls . r e f e r  t o  c o n c lu d in g  p ag e .
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TATIFF AO. 504

JOINT MI t J S P W B i l r '  RATES 
OB AlL tAG E^F B O S l K ’ pJ ffl H ^' cH .Y IA hg jnroMii i

KATES APPLY FROM RATES APPLY FRO*
MILCS FLINT.

MICHIGAN
LANSING , 

MICHIGAN
POMTIAC , 

MICHIGAN
MILES FLINT,

MICHIGAN
LANSING,

MICHIGAN
PONTIAC.

MICHIGAN
A B A B A B A B A B A B

85 8 1 9 6 .1 2 5 4 .2 1 8 8 .8 245.0 1 1 97 .5 9 2 5 6 .0 0 82 2 2 1 5 .3 9 2 8 0 .6 5 2 08 .0 4 271.4 1 2 16 .7 9 2 8 2 .4 0661 1 9 6 .5 2 5 4 .6 189.1 2 4 5 .4 ! 197 .9 ; 256.4 4 825 215.7 1 2 81 .0 9 2 0 8 .3 6 271 .8 5 217.1 1 282 .8 4664 1 9 6 .8 . 2 5 5 .1 . 189 .4 1 2 4 5 .8 ! 198 .2 : 25 6 .8 8 82 7 2 1 6 .o : 2 81 .5 3 2 0 8 .6 8 27 2 .2 9 217.4 3 2 83 .2 8666 1 9 7 .1 . 255 .5 - 189.8 0  246 .3 : 1 9 8 .5 5 2 57 .3 2 83 0 2 16 .3 5 2 81 .9 7 2 0 9 .0 0 272. 73 217.7 5 2 83 .7 2
66 9 19 7.4" 2 5 6 .0 1 90 .1 2  246 .7 7 1 9 8 .8 7 2 57 .7 6 ( 833 2 1 6 .6 7 2 82 .4 1 2 0 9 .3 2 2 7 3 .1 7 218 .0 7 2 84 .1 6
67 2 1 9 7 .7 ! 25 6.45 1 9 0 .4 4 (2 4 7 .2 1 1 9 9 .1 9 2 5 8 .2 0 835 2 1 6 .9 9 2 8 2 .8 5 2 09 .6 4 273.6 1 2 18 .3 9 2 8 4 .6 067 5 198.1 1 256.8 8 1 9 0 .7 6 (2 4 7 .6 5 19 9.5 1 258.6 4 838 2 17 .3 1 2 8 3 .2 ! 20 9 .9 6 2 74 .0 5 218.7 1 285 .0 467 7 198 .4 3 257. 33 191.0 8  2 4 8 .0 9 199.8 3 2 5 9 .0 8 841 2 17 .6 3 2 83 .7 3 2 1 0 .2 8 2 74 .4 9 219.0 3 285 .4 866 0 1 98 .7 5 257.7 7 1 9 1 .4 0 (2 4 8 .5 3 2 0 0 .1 5 25 9 .5 2 ( 844 21 7 .9 5 2 8 4 .1 7 2 1 0 .6 0 274 .9 3 2 19 .3 5 285 .9 268 3 1 99 .0 7 258.2 1 19 1.7 2 2 4 8 .9 7 2 0 0 .4 7 25 9 .9 6 846 2 1 8 .2 7 2 84 .6 1 2 1 0 .9 2 2 75 .3 7 219 .6 7 2 86 .3 6
68 5 1 9 9 .3 9 258.6 5 19 2.0 4 249 .4 1 2 0 0 .7 9 2 6 0 .4 0 849 2 1 8 .5 9 285 .0 5 21 1 .2 4 2 75 .8 1 2 19 .9 9 2 86 .8 068 8 1 99 .7 1 259.0 9 19 2.3 6 2 4 9 .8 5 2 0 1 .1 1 260 .8 4 852 218.9 1 28 5 .4 9 2 1 1 .5 6 2 76 .2 5 220.3 1 287.2 4691 2 0 0 .0 3 259.5 3 19 2.61 2 5 0 .2 9 2 0 1 .4 3 2 6 1 .2 8 855 2 19 .2 3 2 85 .9 3 2 1 1 .8 8 2 76 .6 9 220.6 2 287.6 8694 2 0 0 .3 5 2 59 .9 7 1 9 3 .0< 250.7 3 2 0 1 .7 5 261.7 1 857 2 1 9 .5 5 2 86 .3 7 21 2 .2 0 2 77 .1 3 220.9 5 2 88 .1 269 6 2 0 0 .6 7 26 0.4 1 193.3 2 ,2 5 1 .1 7 2 0 2 .0 7 26 2 .1 6 860 2 1 9 .8 7 286.8 1 2 1 2 .5 2 2 77 .5 7 221.2 7 2 88 .5 6
69 9 2 0 0 .9 9 260 .8 5 19 3.6 4 (2 51.6 1 2 0 2 .3 9 2 6 2 .6 0 863 2 2 0 .1 9 2 8 7 .2 5 2 1 2 .8 4 278 .0 1 2 21 .5 9 2 89 .0 0702 2 01 .3 1 261 .2 9 193.9 ! 2 5 2 .0 5 2 0 2 .7 1 2 63 .0 4 865 2 20 .5 1 2 87 .6 9 2 1 3 .1 6 2 78 .4 5 221.9 1 289 .4 4
70 5 2 0 1 .6 3 261.7 3 194.2 ! 2 5 2 .4 9 2 0 3 .0 3 2 6 3 .4 8 868 2 2 0 .8 3 2 88 .1 3 2 1 3 .4 8 27 8 .8 9 222.2 3 289 .8 870 7 2 0 1 .9 5 262.1 7 194.6 0 25 2 .9 3 2 0 3 .3 5 2 63 .9 2 871 2 2 1 .1 5 2 88 .5 7 2 1 3 .8 0 2 79 .3 3 222.5 5 290 .3 2
71 0 2 0 2 .2 7 262.6 1 194.9 2 2 5 3 .3 7 2 0 3 .6 7 26 4 .3 6 874 2 2 1 .4 7 289.0 1 2 1 4 .1 2 2 7 9 .7 7 222.8 7 2 90 .7 6

71 3 2 0 2 .5 9 263 .0 5 19 5.2 4 2 53 .8 1 2 0 3 .9 9 2 6 4 .8 0 878 2 2 1 .7 9 2 89 .4 5 2 1 4 .4 4 2 80 .2 1 223.1 9 29 1 .2 0
71 3 2 0 2 .9 1 263 .4 9 195.5 6 2 5 4 .2 5 2 0 4 .3 1 26 5 .2 4 879 2 2 2 .1 1 2 8 9 .8 9 2 1 4 .7 6 280.6 5 223.5 1 291.6 4
71 8 2 0 3 .2 3 263.9 3 195.8 8 2 5 4 .6 9 2 0 4 .6 3 2 65 .6 8 882 2 2 2 .4 3 29 0 .3 3 2 1 5 .0 8 2 8 1 .0 9 (2 23.8 3 292.0 8
721 2 0 3 .5 5 2 64 .3 7 196 .2 0 2 55 .1 3 2 0 4 .9 5 2 6 6 .1 2 885 2 2 2 .7 5 29 0 .7 7 2 1 5 .4 0 2 81 .5 3 224.1 5 292 .5 2
724 2 0 3 .8 7 264.8 1 196.5 2 2 5 5 .5 7 2 0 5 .2 7 2 6 6 .5 6 887 2 2 3 .0 7 291.2 1 2 1 5 .7 2 2 81 .9 7 2 2 4 .4 7 (2 9 2 .9 6

72 6 2 0 4 .1 9 265.2 5 1 9 6 .8 4 '2 5 6 .0 1 2 0 5 .5 9 2 6 7 .0 0 890 2 2 3 .3 9 2 9 1 .6 5  2 16 .0 4 282.4 1 2 24 .7 9 2 93 .4 0
72 9 2 0 4 .5 1 2 65 .8 9 1 9 7 .1 6 (2 5 6 .4 5 2 0 5 .9 1 2 67 .4 4 893 2 23 .7 1 2 9 2 .0 9 2 1 6 .3 6 2 82 .8 5 225.1 1  293 .8 4
73 2 2 0 4 .8 3 266.1 3 197.4 8 2 5 6 .8 9 2 0 6 .2 3 2 6 7 .8 8 895 22 4 .0 3 2 9 2 .5 3 (2 1 6 .6 8 28 3 .2 9 225.4 3 2 94 .2 8
73 5 2 0 5 .1 5 266 .5 7 1 97 .8 0  2 5 7 .3 3 2 0 6 .5 5 2 6 8 .3 2 89 8 2 2 4 .3 5 292 .9 7 2 1 7 .0 0 2 83 .7 3 2 25 .7 5 2 94 .7 2
73 7 2 0 5 .4 7 28 T.01 198.1 2 2 5 7 .7 7 2 0 6 .8 7 2 6 8 .7 6 901 2 2 4 .6 7 2 9 3 .4 1 (2 1 7 .3 2 2 84 .1 7 2 26 .0 7 295.1 6

74 0 2 0 5 .7 9 267.4 5 198.4 4 2 58 .2 1 2 0 7 .1 9 2 6 9 .2 0 904 2 2 4 .9 9 2 93 .8 5 2 17 .6 4 2 84 .6 1 2 26 .3 9 2 95 .6 0
74 3 2 0 6 .1 1 267.8 9 198.7 6 2 5 8 .6 5 20 7 .5 1 269.6 4 906 2 25 .3 1 29 4 .2 9 2 1 7 .9 6 2 85 .0 5 226.7 1 296.0 4
74 5 2 0 6 .4 3 268 .3 3 199.0 8 2 5 9 .0 9 2 0 7 .8 3 2 70 .0 8 909 22 5 .6 3 294 . 73 2 1 8 .2 8 2 8 5 .4 9 227.0 3 2 96 .4 8
74 8 2 0 6 .7 5 268 .7 7 199.4 0 2 5 9 .5 3 2 0 8 .1 5 2 7 0 .5 2 912 2 25 .9 5 2 95 .1 7 2 1 8 .6 0 285.9 3 2 27 .3 5 296.9 2
751 2 0 7 .0 7 269.2 1 199.7 2 2 5 9 .9 7 2 0 8 .4 7 2 70 .9 1 915 22 6 .2 7 2 95 .6 1 2 1 8 .9 2 2 86 .3 7 227 .6 7 2 97 .3 6

754 2 0 7 .3 9 269.6 5 200.0 4 26 0 .4 1 2 0 8 .7 9 2 7 1 .4 0 917 2 2 6 .5 9 2 96 .0 5 2 1 9 .2 4 286.8 1 2 27 .9 9 29 7 .8 0
756 2 0 7 .7 1 270.0 9 2 00 .3 6 2 6 0 .8 5 2 0 9 .1 1 27 1 .8 4 920 226.9 1 2 9 6 .4 9 2 1 9 .5 6 2 8 7 .2 5 228 .3 1 298.2 4
75 9 2 0 8 .0 3 2 7 0 .5 31200 .6 8 26 1 .2 9 2 0 9 .4 3 2 7 2 .2 8 923 2 27 .2 3 2 96 .9 3 2 1 9 .8 8 2 87 .6 9 228 .6 3 298.6 8
76 2 2 0 8 .3 5 270.9 7 20 1 .0 0 26 1 .7 3 2 0 9 .7 5 2 7 2 .7 2 925 2 2 7 .5 5 2 9 7 .3 7 2 2 0 .2 0 2 88 .1 3 228.9 5 2 99 .1 2
76 5 2 0 8 .6 7 271.4 1 201.3 2 2 6 2 .1 7 2 1 0 .0 7 2 7 3 .1 6 928 2 2 7 .8 7 2 97 .8 1  2 2 0 .5 2 2 8 8 .5 7 229 .2 7 2 99 .5 6

76 7 2 0 8 .9 9 271 .8 5 201.6 4 26 2 .6 1 2 1 0 .3 9 2 7 3 .6 0 931 2 2 8 .1 9 29 8 .2 5 2 2 0 .8 4 289 .0 1 2 29 .5 9 300.0 0
77 0 2 0 9 .3 1 272 .2 9 201.9 6 26 3 .0 5 21 0 .7 1 2 74 .0 4 934 2 28 .5 1 2 98 .6 9 2 2 1 .1 6 2 8 9 .4 5 229.9 1 300 .4 4
77 3 2 0 9 .6 3 272.7 3 202.2 8 2 6 3 .4 9 2 1 1 .0 3 2 7 4 .4 8 936 2 2 8 .8 3 299 .1 3 2 2 1 .4 8  2 8 9 .8 9 230.2 3 300 .8 8
775 2 0 9 .9 5 273.1 7 2 0 2 .6 0 26 3 .9 3 2 1 1 .3 5 2 7 4 .9 2 939 2 2 9 .1 5 29 9 .5 7 2 2 1 .8 0 2 90 .3 3 230.5 5 301 .3 2
77 8 2 1 0 .2 7 273.6 1 2 02 .9 2 2 6 4 .3 7 2 1 1 .6 7 2 7 5 .3 6 942 2 2 9 .4 7 3 00 .0 1 2 2 2 .1 2 2 90 .7 7 230.8 7 301 .7 6

781 2 1 0 .5 9 274.0 5 203.2 4 2 64 .8 1 2 1 1 .9 9 2 7 5 .8 0 945 2 2 9 .7 9 3 0 0 .4 5 2 2 2 .4 4 291.2 1 2 31 .1 9 3 02 .2 0
784 21 0 .9 1 2 74 .4 9 20 3 .5 6 2 6 5 .2 5 2 1 2 .3 1 2 76 .2 4 947 230.1 1 3 0 0 .8 9 22 2 .7 6 2 91 .6 5 231.5 1 302.6 4
78 6 2 1 1 .2 3 2 74 .9 3 2 03 .8 8 2 6 5 .6 9 2 1 2 .6 3 2 76 .6 8 950 2 3 0 .4 3 3 0 1 .3 3 2 2 3 .0 8 2 92 .0 9 231 .8 3 3 03 .0 8
78 9 2 1 1 .5 5 275.3 7 204 . 20 2 66 .1 3 2 1 2 .9 5 2 77 .1 2 953 2 3 0 .7 5 3 0 1 .7 7 2 2 3 .4 0 2 92 .5 3 232 .1 5 3 03 .5 2
792 2 1 1 .8 7 275.8 1 2 04 .5 2 2 6 6 .5 7 2 1 3 .2 7 2 77 .5 6 955 2 3 1 .0 7 3 02 .2 1 2 2 3 .7 2 2 9 2 .9 7 2 32 .4 7 3 0 3 .9 6

795 2 1 2 .1 9 275 .2 5 204.8 4 26 7 .0 1 2 1 3 .5 9 278.0 0 958 2 3 1 .3 9 3 0 2 .6 5 2 2 4 .0 4 2 93 .4 1 2 32 .7 9 3 0 4 .4 0
79 7 2 12 .5 1 276 .8 9 205.1 6 2 67 .4 5 2 13 .9 1 278.4 4 961 2 31 .7 1 3 0 3 .0 9 2 2 4 .3 6 293 .8 5 233. 11 304.8 4
80 0 2 1 2 .8 3 277.1 3 205.4 8 2 6 7 .8 9 2 1 4 .2 3 278.8 8 964 23 2 .0 3 3 03 .5 3 2 2 4 .6 8 2 94 .2 9 233.4 3 305 .2 8
803 2 1 3 .1 5 277 .5 7 2 05 .8 0 2 68 .3 3 21 4 .5 5 279.3 2 966 23 2 .3 5 3 0 3 .9 7 2 2 5 .0 0 294 .7 3 2 33 .7 5 305.7 2
80 5 2 1 3 .4 7 278.0 1 206.1 2 26 8 .7 7 21 4 .8 7 279.7 6 969 2 3 2 .6 7 3 04 .4 1 2 2 5 .3 2 2 95 .1 7 234.0 7 3 06 .1 6

80 8 2 1 3 .7 9 2 78 .4 5 2 06 .4 4 2 66 .2 1 21 5. 19 280.2 0 972 2 3 2 .9 9 3 04 .8 5 2 2 5 .6 4 295.6 1 2 34 .3 9 3 06 .6 0
811 2 14 .1 1 278.8 9 206 .7 6 2 6 9 .6 5 2 15 .5 1 280.6 4 975 2 3 3 .3 1 3 0 5 .2 9 2 2 5 .9 6 296.0 5 234.7 1 307.0 4
814 2 1 4 .4 3 279.3 3 207 .0 8 2 7 0 .0 9 (1 5 .8 3 281.0 8 977 2 3 3 .6 3 3 05 .7 3 2 2 6 .2 8 2 96 .4 9 235.0 3 307 .4 8
81 6 2 1 4 .7 5 279.7 7 2 07 .4 0 2 70 .5 3 216.1 5 281.5 2 980 2 33 .9 5 30 6 .1 7 2 2 6 .6 0 296.9 3 235.3 5 3 07 .9 2
S i t 21 5 .0 7 280. 21 207.7 2 2 7 0 .9 7 216.4 7 281. 96 983 2 3 4 .2 7 3 06 .6 1 22 6 .9 2 2 9 7 .3 7 235.6 7 3 08 .3 6

COLOMA A . I ti tM  Apply on  r e h lc la *  w e ig h in g  31 80 pound*  o r  le « * .
COLOMA B. Ra ta * ap pl y on r w h lc le *  w e ig h in g  o v er  318 0 po un d* .
Fo r e x p la n a t io n  o f a b b r e v ia t io n * .r e fe r e n c e  na rk * or a y n b o la ,r e fe r  t o  c o n c lu d in g  p eg * .
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tabiff ao. 5<m
272.

O B I I 11OT P V . t
JOIN T MILEAGE COItCOITT RATES

MATES APPLY EROM

MILES FLIN T. LANSING PONTIAC.
MICHIGAN MICHIGAN MICHIGAN

A B A B A B

985 234.5 9 307.0 5 267.2 4 297 .8 1 2 3 5 .9£ 3 08 .8 0
988 2 3 4 .9 , 307 .4 ! 267.5 6 298 .2 5 236 .3 ) 309 .2 4
991 2 3 5 .2 : 307 .9 : 26 7.81 2 98 .6 ! 2 3 6 .6 ! 3 0 9 .6 8
994 23 5 .5 5 308.3 ! 268 .2 0 2 9 9 . i : 2 3 6 .9 5 3 10 .1 2
996 23 5 ,8 7 30 8. 81 268 .5 2 2 99 .5 7 2 3 7 .2 7 3 1 0 .5 6

999 2 3 6 .1 9 309 .2 5 268.8 4 300 .0 1 2 3 7 .5 9 >31 1. 00
1002 236.5 1 3 09 .6 ! 269.1 6 3 0 0 .4 5 237.9 1 311.4 4
100 5 236.8 2 31 0. 12 26 9.4 6 3 0 0 .8S 238.2 1 3 1 1 .8 8
100 7 2 37 .1 5 310.5 7 269.8 0 301.3 3 2 3 8 .5 5 3 1 2 .3 2
10 10 2 3 7 .4 7 311. 01 270 .1 2 3 0 1 .7 7 2 3 8 .8 7 3 1 2 .7 6

101 3 2 3 7 .7 9 3 11 .4 5 270.4 4 3 02 .2 1 2 3 9 .1 9 3 1 3 .2 0
101 5 2 38 .1 1 311.8 9 270.7 6 3 02 .6 5 2 3 9 .5 1 3 13 .6 4
1018 2 38 .4 3 312.3 3 271 .0 8 30 3 .0 9 23 9 .8 3 3 1 4 .0 8
1021 2 38 .7 5 312 .7 7 271.4 0 3 03 .5 3 2 4 0 .1 5 3 1 4 .5 2
1024 23 9 .0 7 313.2 1 271.7 2 3 0 3 .9 7 2 4 0 .4 7 314 .9 6

1026 23 9 .3 9 313.6 5 232. 04 3 04 .4 1 2 4 0 .7 9 31 5 .4 0
1029 239.7 1 3 1 4 .0 9 232.3 6 3 0 4 .8 5 2 4 1 .1 1 3 15 .8 4
1032 2 4 0 .0 3 314.5 3 232.6 8 3 0 5 .2 9 2 4 1 .4 3 3 1 6 .2 8
1035 2 40 .3 5 314 .9 7 233.0 0 30 5 .7 3 2 4 1 .7 5 3 1 6 .7 2
103 7 24 0 .6 7 31 5.4 1 233.3 2 30 6 .1 7 2 4 2 .0 7 3 1 7 .1 6

1040 24 0 .9 9 315.8 5 233.6 4 3 06 .6 1 2 4 2 .3 9 3 1 7 .6 0  1
1043 241.3 1 3 16 .2 9 233 .9 6 3 07 .0 5 242 .7 1 3 1 8 .0 4  |!
1045 2 41 .6 3 316.7 3 234.2 8 3 0 7 .4 9 2 4 3 .0 3 3 1 8 .4 8
1048 2 41 .9 5 317.1 7 234.6 0 3 0 7 .9 3 2 4 3 .3 5 3 1 8 .9 2  I1

1051 2 4 2 .2 7 317.6 1 234.9 2 3 0 8 .3 7 2 4 3 .6 7 3 1 9 .3 6  '

1054 24 2 .5 9 3 18 .0 5 235.2 4 3 08 .8 1 2 4 3 .9 9
3 1 9 .8 0  1

1056 242.9 1 3 18 .4 9 235 .5 6 3 09 .2 5 2 44 .3 1 32 0 .2 4
1059 2 4 3 .2 3 318.9 3 235 .8 8 3 0 9 .6 9 2 4 4 .6 3 3 2 0 .6 8  )
1062 2 4 3 .5 5 319.3 7 236.2 0 3 1 0 .1 3 2 4 4 .9 5 3 2 1 .1 2
106 5 2 4 3 .8 7 319.8 1 236.5 2 3 1 0 .5 7 2 4 5 .2 7 3 2 1 .5 6

106 7 2 4 4 .1 9 320 .2 5 236.8 4 311 .0 1 2 4 5 .5 9 3 2 2 -0 °
107 0 2 44 .5 1 3 20 .6 9 237.1 6 3 11 .4 5 2 4 5 .9 1 322-4 4 |
1073 2 4 4 .8 3 321.1 3 237.4 8 3 1 1 .8 9 2 4 6 .2 3 322-8 8
1075 2 4 5 .1 5 321.5 7 2 37 .8 0 3 12 .3 3 2 4 6 .5 5 323-3 2
1078 2 4 5 .4 7 322.0 1 2 38 .1 2 3 1 2 .7 7 2 4 6 .8 7 :3 2 3 -7 6

1081 2 4 5 .7 9 322.4 5 238.4 4 313.2 1 2 4 7 .1 9 3 2 4-2 0  |
1084 2 46 .1 1 3 22 .8 9 238.7 6 3 13 .6 5 2 4 7 .5 1 3 24 .6 4
108 6 2 4 6 .4 3 323.3 3 2 39 .0 8 3 1 4 .0 9 2 4 7 .8 3 325-0 8
1089 2 4 6 .7 5 3 23 .7 7 2 39 .4 0 31 4 .5 3 2 4 8 .1 5 3 25 .5 2
1092 2 4 7 .0 7 324.2 1 239 .7 2 31 4 .9 7 2 4 8 .4 7 325-9 6

10 95 2 < 7 .3 9 324.6 5 240.0 4 3 15 .4 1 2 4 8 .7 9 3 2 6 .4 0
109 7 2 47 .7 1 3 25 .0 9 240.3 6 31 5 .8 5 2 4 9 .1 1 32 6 .8 4
1100 2 4 8 .0 3 325.5 3 240 .6 8 3 1 6 .2 9 2 4 9 .4 3 327-2 8
1103 2 4 8 .3 5 325.9 7 2 41 .0 0 3 1 6 .7 3 2 4 9 .7 5 3 2 7 .7 2
1105 2 4 8 .6 7 326.4 1 2 41 .3 2 3 1 7 .1 7 2 5 0 .0 7 3 2 8 .1 6

1108 2 4 8 .9 9 326 .8 5 241.6 4 317 .6 1 2 5 0 .3 9 3 2 8 .6 0
1111 2 49 .3 1 3 27 .2 9 241.9 6 3 18 .0 5 2 5 0 .7 1 3 2 9 .0 4
1114 2 4 9 .6 3 327.7 3 242 .2 8 31 8 .4 9 2 5 1 .0 3 3 2 9 .4 8
1116 2 4 9 .9 5 : 32 8 .1 7 2 42 .6 0 3 18 .9 3 2 5 1 .3 5 3 2 9 .9 2
11 19 2 5 0 .2 7 328.6 1 242 .9 2 31 9 .3 7 2 5 1 .6 7 3 3 0 .3 6

112 2 2 5 0 .5 9 329 .0 5 243.2 4 319.8 1 2 5 1 .9 9 3 3 0 .8 0
112 5 2 50 .9 1 329.4 9 243.5 6 3 20 .2 5 2 5 2 .3 1 3 31 .2 4
112 7 2 5 1 .2 3 329.9 3 243.8 8 3 2 0 .6 9 2 5 2 .6 3 331-6 8
11 30 25 1 .5 5 330 .3 7 244.2 0 3 21 .1 3 2 5 2 .9 5 3 3 2 .1 2
113 3 2 5 2 .8 7 330.8 1 244.5 2 3 2 1 .5 7 2 5 3 .2 7 33 2 .5 6

1135 2 5 3 .IB 331.2 5 24 4.8 4 322 .0 1 2 4 3 .5 9 3 33 .0 0
1138  12 5 3 .5 1 331.6 9 245.1 6 32 2 .4 5 2 53 .9 1 3 33 .4 4  0
1141 2 5 3 .8 3 332.1 3 245.4 8 32 2 .8 9 2 5 4 .2 3 333.8 8
1144 2 5 4 .1 5 332.5 7 245 .8 0 32 3 .3 3 2 5 4 .5 5 3 34 .3 2  II
11 46 2 5 4 .4 7 333.0 1 246.1 2 3 2 3 .7 7 2 5 4 .8 7 334 .7 6

RATES APP1Y EROM

LANSING.
MICHIGAN

B B B

114 9
1152
1155
1157
1160

1163
1165
1168
1171
1174

1176
1179
1182
1185
1187

119 0
1193
1195
1198
1201

2 5 4 .7 9  
2 55 .1 1  
2 5 5 .4 3
2 5 5 .7 9  
2 5 6 .0 7

2 5 5 .3 9
255. 71
25 6 .0 3
25 6 .3 5
2 5 6 .6 7

----------1-
1204
1206
1209
1212

1217
1220
1223
1225
1228

1231
1234
1236
123 9
1242

124 5
124 7
125 0
1253
1255

1258
1261
1264
1266
1269

1272
1275
1277
1280
1283

33 3 .4 5
3 3 3 .8 9
3 3 4 .3 3
3 3 4 .7 7
3 35 .2 1

33 5 .6 5
3 3 6 .0 9
3 36 .5 3
3 3 6 .9 7
3 37 .4 1

2 4 6 .4 4
2 4 6 .7 6
2 4 7 .0 8
2 4 7 .4 0
2 4 7 .7 2

24 8 .0 4
2 4 8 .3 6
2 4 8 .6 8
2 4 9 .0 0
2 4 9 .3 2

324.2 1
3 2 4 .6 5
3 2 5 .0 9
3 2 5 .5 3

2 5 5 .1 9
255.5 1
2 55 .8 3
256.1 5

3 2 5 .9 7 |2 5 6 .5 7

335 .2 0
335.6 4
3 36 .0 8
336.5 2
336.9 6

256
25 7 
25 7
25 7.
258 .

258. 
12 58 .

259 . 
259 . 
259 .

i 2 60  
26 0 
26 0 
26 1.  
26 1.

99  33 7 
31 33 8 
63  33 8 
95 13 39

.8 5  24 9 

.2 9  24 9 

.7 3 | 25 0 

.1 7  25 0 
61 25 0,

3 26 .4 1
3 26 .8 5
3 2 7 .2 9
3 2 7 .7 3
32 8 .1 7

.61

2 5 6 .7 9
257.1 1
2 57 .4 3
2 57 .7 5
258 .0 7

3 37 .4 0
337.8 4
3 38 .2 8
338.7 2
3 39 .1 6

258
258
25 9 

__ 25 9 
37 1259

.4 9

.3 9  339 .6 0  

.71  340. 04  

.0 3 340 .4 8  
3 5 '3 4 0 .9 2  
6 7 !3 4 1 .3 6

2 5 1 .
25 1 .
2 5 1 .
2 5 2 . 
2 5 2 .

252 .
25 3 . 
253 .
253 .
254 .

24 33 0 
56  331 
88  1331 
20 13 32  

332

333
333
33 3
334  
334 .

,81 1259  
25:2 60  
69  26 0 
1 3 '2 60  
57 )2 61
01 ^261  

45 '2 61  
89)2 62 
33  262 . 
77  26 2.

341 .8 0
342.2 4
342.6 8
343 .1 2
3 43 .5 6

59  344 .0 0  
91 1344.4 4 
23  344 .8 8  
55 345 .3 2  
87  3 45 .7 6

J2 6 1 .7 9  34 4 .4 5 1 2 5 4 .4 4  
12 62.1 1 3 4 4 .8 9 1 2 5 4 .7 6  
2 6 2 .4 3  3 45 .3 3  25 5 .0 8  
2 6 2 .7 5  134 5 .7 7  125 5 .4 0  
2 6 3 .0 7  3 4 6 .2 1 1 2 5 5 .7 2

3 3 5 .2 1 1 2 6 3 .1 9  3 46 .2 0  
3 3 5 .6 5 )2 6 3 .5 1  346 .6 4  
3 3 6 .0 9  1 263 .8 3 j347 .0 8  
3 3 6 .5 3 |2 6 4 .1 5  3 47 .5 2  
3 3 6 .9 7 1 2 6 4 .4 7 i3 47 .9 6

2 6 3 .3 9  34 6 .6 5 1 2 5 6 .0 4  3 37 .4 1  2 6 4 .7 9 )3 4 8 .4 0
,2 6 3 .7 1  3 4 7 .0 9 )2 5 6 .3 6 i3 3 7 .8 5  265 .1 1
2 6 4 .0 3  3 47 .5 3  2 5 6 .6 8 '3 3 8 .2 9  
2 6 4 .3 5 1 3 4 7 .9 7  2 5 7 .0 0 * 3 3 8 .7 3  
2 6 4 .6 7 )3 4 8 .4 1  2 5 7 .3 2 )3 3 9 .1 7  

264 ? 9 9 13 48 .8 5
265 .3 1
2 65 .6 3
2 65 .9 5
2 6 6 .2 7

3 49 .2 9
349.7 3
3 50 .1 7
350 .6 1

2 5 7 .6 4 ,3 3 9 .6 1  
2 5 7 .9 6  34 0 .0 5  
2 5 8 .2 8  3 4 0 .4 9  
2 5 8 .6 0  3 40 .9 3  
25 8 .9 2  3 41 .4 7

265.4 3
2 65 .7 5
2 66 .0 7

2 6 6 .3 9
266.7 1
267.0 3
267.3 5
267.6 7

348.8 4
349.2 8
349.7 2
350.1 6

3 5 0 .6 0
351.0 4
3 51 .4 8
351 .9 6
3 52 .3 6

2 6 6 .5 9
266.9 1
2 67 .2 3
26 7 .5 5
2 6 7 .8 7

3 5 1 .0 5
3 5 1 .4 9
3 51 .9 3
3 5 2 .3 7
352 .8 1

2 5 9 .2 4  341 .8 1  
2 5 9 .5 6  3 4 2 .2 5  
2 5 9 .8 8  3 4 2 .6 9  
2 6 0 .2 0 )3 4 3 .1 3  
2 6 0 .5 2  3 4 3 .5 7

2 67 .9 9
268.3 1
2 68 .6 3
268 .9 5
2 69 .2 7

3 52 .8 0
353.2 4
353.6 8
354.1 2
354.5 6

2 6 8 .1 9
26 8 .5 1
2 68 .8 3
2 6 9 .1 5
26 9 .4 7

2 6 9 .7 9  
2 70 .1 1  
27 0 .4 3
2 7 0 .7 9  
2 7 1 .0 7

2 7 1 .3 9
2 71 .7 1
2 7 2 .0 3
2 7 2 .3 5
27 2 .6 7

3 5 3 .2 5
3 5 3 .6 9
3 5 4 .1 3
3 5 4 .5 7
35 5 .0 1

2 60 .8 4
2 6 1 .1 6
2 6 1 .4 8
2 6 1 .8 0
2 6 2 .1 2

3 4 4 .0 1  2 6 9 .5 9
3 4 4 .4 5
3 4 4 .8 9
3 4 5 .3 3
3 4 5 .7 7

269.9 1
270.2 3
270 .5 5
270 .8 7

355.0 0
355.4 4
355.8 8
356.3 2
356.7 6

35 5 .4 5
3 5 5 .8 9
3 5 6 .3 3
3 5 6 .7 7
3 57 .2 1

3 5 7 .6 5
3 5 8 .0 9
3 5 8 .5 3
3 5 8 .9 7
35 9 .4 1

26 2 .4 4
26 2 .7 6
2 6 3 .0 8
2 6 3 .4 0
2 6 3 .7 2

2 64 .0 4
2 6 4 .3 6
2 6 4 .6 8
2 6 5 .0 0
2 6 5 .3 2

3 46 .2 1
3 4 6 .6 5
3 4 7 .0 9
3 4 7 .5 3
3 4 7 .9 7

3 4 8 .4 1
3 4 8 .8 5
3 4 9 .2 9
3 4 9 .7 3
3 5 0 .1 7

COLUMN A.  R a te a  ap p ly  on v e h ic le *  n e ig h in g  3150 pounds o r  l e a e .
COLUMN B.  R a te a  ap p ly  on  v e h ic le *  n e ig h in g  o v e r  31 50  po und*.
F o r e x p la n a t io n  o f  a b b r e v i a t i o n * . r e f e r e n c e  n a r k s  o r  a y n b o le , r e f e r  t o  c o n c lu d in g  p a g e .

2 71 .1 9
271.5 1
271.8 3
272.1 5
2 72 .4 7

3 5 7 .2 0
357 .6 4
358 .0 8
358 .5 2
358 .9 6

2 7 2 .7 9  3 59 .4 0  
273 .1 1  359 .8 4  
2 7 3 .4 3  360 .2 8  
2 7 3 .7 5  360 .7 2  
2 7 4 .0 7  3 61 .1 6
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150 PIGGYBA CK TRANSPORT ATION

Tuarr no.504

SECTION NO. 2
JOIN T MILEAGE COMMODITY RATES 

IN DOLLARS PER VEHICLE
ON MILEAGES FROM BASING POINT - CHEYENNE WYOMING

RATES APPLY FRCP KATES APPLY FROM

FLINT, LANSING, PONTIAC. FLINT. LANSING. PONTIAC.
MILES MICHIGAN MICHIGAN MICHIGAN MILES MICHIGAN MICHIGAN MICHIGAN

A B A B A B A B A B A B

13 13 272.9 9 3 59 .8 5 2 65 .6 4 35 0 .6 1 2 7 4 .3 9 3 61 .6 0 1381 2 80 .9 9 3 7 0 .8 5 2 73 .6 4 361.6 1 282.3 9 3 7 2 .6 0
13 15 273. 31 360.2 9 265.9 6 3 5 1 .0 5 2 74 .7 1 3 62 ,0 4 1384 281.3 1 3 7 1 .2 9 2 73 .9 6 362.0 5 282.7 1 3 7 3 .0 4
13 18 273.6 3 360.7 3 266.2 8 3 5 1 .4 9 2 7 5 .0 3 362.4 8 1386 2 81 .6 3 3 7 1 .7 3 27 4 .2 8 3 62 .4 9 283.0 3 3 7 3 .4 8
13 21 273.9 5 3 61 .1 7 2 66 .6 0 3 5 1 .9 3 2 7 5 .3 5 3 62 .9 6 1389 2 81 .9 5 3 7 2 .1 7 2 7 4 .6 0 362 .9 3 2 83 .3 5 3 7 3 .9 2
13 24 274 .2 7 361.6 1 266.9 2 3 5 2 .3 7 2 7 5 .6 7 3 63 .3 6 1392 282.2 7 372.6 1 27 4 .9 2 3 63 .3 7 283.6 7 3 7 4 .3 6

13 26 274 .5 9 362.0 5 267.2 4 3 5 2 .8 1 2 7 5 .9 9 3 6 3 .8 0 1395 282.5 9 3 7 3 .0 5 2 75 .2 4 363.8 1 283.9 9 3 7 4 .8 0
1329 274.9 1 362.4 9 267.5 6 3 5 3 .2 5 2 76 .3 1 3 64 .2 4 1397 282.9 1 37 3 49 275.5 6 3 64 .2 5 28 4.3 1 3 7 5 .2 4
13 32 275.2 3 362.9 3 267.8 8 3 5 3 .6 9 2 7 6 .6 3 3 64 .6 8 1400 283.2 3 3 7 3 .9 3 2 7 5 .8 8 364.6 9 284.6 3 3 7 5 .6 8
13 35 2 75 .5 5 363.3 7 2 68 .2 0 3 5 4 .1 3 2 7 6 .9 5 3 6 5 .1 2 1403 283.5 5 3 7 4 .3 7 27 6 .2 0 365.1 3 284.9 5 3 7 6 .1 2
13 37 275.8 7 363.8 1 2 68 .5 2 3 5 4 .5 7 2 7 7 .2 7 3 65 .5 6 140 5 283.8 7 374 .8 1 27 6 .5 2 365.5 7 285.2 7 3 7 6 .5 6

13 40 276.1 9 364.3 8 268.8 4 3 5 5 .0 1 2 7 7 .5 9 3 6 6 .0 0 140 8 284 .1 9 3 7 5 .2 5 27 6 84 366.0 1 285.5 9 3 7 7 .0 0
1343 276.5 1 3 64 .6 9 269.1 6 3 5 5 .4 5 2 77 .9 1 3 66 .4 4 1411 284.5 1 3 7 5 .6 9 2 77 .1 6 366.4 5 285.9 1 37 7 44
13 45 276.8 3 365.1 3 269.4 8 3 5 5 .8 9 2 7 8 .2 3 3 66 .8 8 1414 284.8 3 3 7 6 .1 3 2 77 .4 8 366 .8 9 286.2 3 37 7 .8 8
1348 277.1 9 3 65 .5 7 269.8 0 3 5 6 .3 3 2 7 8 .5 5 3 67 .3 2 1416 2 85 .1 5 3 7 6 .5 7 2 7 7 .8 0 367.3 3 286.5 5 3 7 8 .3 2
1351 2 77 .4 7 366.0 1 2 70 .1 2 3 5 6 .7 7 2 7 8 .8 7 3 67 .7 6 1419 2 85 .4 7 3 77 .0 1 2 7 8 .1 2 367.7 7 286.8 7 3 7 8 .7 6

13 54 2 77 .6 9 366 .4 5 2 70 .4 4 3 5 7 .2 1 2 7 9 .1 9 36 8 .2 0 14 22 2 85 .7 9 3 7 7 .4 5 2 78 .4 4 368.2 1 287.1 9 3 7 9 .2 0
13 56 278.1 1 366 .8 9 270 .7 6 3 5 7 .6 5 2 79 .5 1 3 68 .6 4 1425 286.1 1 3 7 7 .8 9 2 78 .7 6 3 68 .6 5 28 7.5 1 3 7 9 .6 4
1359 278.4 3 367.3 3 271.0 8 3 5 8 .0 9 27 9 .8 3 369.0 8 1427 2 86 .4 3 3 7 8 .3 3 2 79 .0 8 3 69 .0 9 287.8 3 3 8 0 .0 8
1362 278.7 9 3 67 .7 7 2 71 .4 0 3 5 8 .5 3 2 8 0 .1 5 3 69 .5 2 1430 2 86 .7 9 3 7 8 .7 7 2 7 9 .4 0 369.5 3 288.1 5 3 8 0 .5 2
13 65 2 7 9 .0 7 368.2 1 2 71 .7 2 3 5 8 .9 7 2 8 0 .4 7 3 69 .9 6 143 3 2 87 .0 7 37 9 .2 1 27 9 .7 2 369.9 7 288.4 7 3 8 0 .9 6

13 67 2 79 .3 9 3 68 .6 5 272.0 4 35 9 .4 1 2 8 0 .7 9 3 7 0 .4 0
13 70 279.7 1 3 69 .0 9 272.3 6 3 5 9 .8 5 2 81 .1 1 370 .8 4
1373 280.0 3 3 69 .5 3 272 .6 8 3 6 0 .2 9 2 8 1 .4 3 371.2 8
13 75 280 .3 5 369 .9 7 2 7 3 .0 0 3 6 0 .7 3 2 8 1 .7 5 3 71 .7 2
1378 280.6 7 370.4 1 2 73 .3 2 3 6 1 .1 7 2 8 2 .0 7 3 72 .1 6

COLUMN A. R a te s  ap p ly  on  v e h ic le s  w e ig h in g  315 0 pounds o r  l e s s .
COLUMN B. R a te s  ap p ly  on v e h ic le s  w e ig h in g  o v e r  31 50 pounds.
F o r e x p la n a t io n  o f a b b r e v i a t i o n s . r e f e r e n c e  n a r k s ,o r  s y n b o l s , r e f e r  to  c o n c lu d in g  p age .
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If
tariff bo. sm 2-7 /

BK TICB  BO. 4
rovtom  ibbthucthw  k b  rats bbcticb no. i

R ate s earned la  t h i s  T a r if f  apply  v ia  th e  fo l lo w in g  r o u ti n e s  to  th e  s t a t e s  o f  C a li fo r n ia ,C o lo r a d o ,
Id aho ,N ev ad a, O re go n, Otah, W as hing ton and  Wyoming:

from  flint,Michigan
VIA: A ut om ob ile C a r r i e r s , l a c . , to  th e  C h ic ago and Ror th  W estern  Rai lw ay  Company Motor  V e h ic le  

Ter m in al  lo c a te d  a t  F ro v la o , I l l i n o i s , t h e n c e  v ia  th e  C h ic ago,a n d  No rth W es te rn  Rai lw ay
y t o  C ounci l B lu f f s ,  Iowa o r  Fre m on t, Neb ra sk a. th en ce  Un ion  P a c i f ic  R a il ro a d  Company 

.W yo m in g, th en ce  Com mer cial  C a r r ie r s ,I n c . , bey ond.

n a  lansino, Michigan
VIA: C .h  .’ .C -T Scr r* -1 D rlve aw ay , In c . ,  I n d u s tr ia l  T ra nsp ort , I n c . , or Howard S o b e r , I n c . ,  t o  th e  

C hic ago and Worth W es tern  R ailw ay Co span y Mot or V e h ic le  T era ln a l lo c a te d  a t P ro v is o , 
I l l i n o i s , t h e n c e  v ia  th e  C hic ago and  No rth West ern  Rai lw ay  Co spany t o  C o u n c il  B lu f f s ,
Iowa or F re m ont,N ebrask a,t hence v ia  th e  Union  P a c i f ic  R a il ro a d  Coa pany t o  Ch ey en ne , 
W yo m in g, th en ce  v ia  C o a se r c la l C a r r ie r s ,I n c .. b e y o n d .

FBOM PONTIAC. MICHIGAN
VIA: C on tr act C art age Coapany or  M ot or ca r T ra nsp or t Cospany to  th e  C hic ago and Nor th  West ern

Rai lw ay  Coapany  Motor V e h ic le  T e r a ln a l lo c a te d  a t P r o v i s o .I l l in o i s , t h e n c e  v ia  th e  Chi ca go  
and Ro rth W ester n Rai lw ay  Coapany  t o  C ou ncil  B lu ff s ,I o w a  or  P r e se n t, N e b r a sk a ,t h e n c e  v ia  
th e  Un ion  P a c i f ic  R a il ro a d  Coapany t o  C hey enne, W yosl ng ,thence v ia  C o a a e r c la l C a r r ie r s  

I s c  "

R ate s na sa ii In  t h i s  t a r i f f  appl y v ia  th e  fo l lo w in g  ro u te s  to  th e  s t a t e s  o f  C a li fo r n ia ,C o lo r a d o  
Id aho,N ev ada,O re gon,U ta h, W as hing ton and W yo aiag .
FBOM FLIRT, MICNIGAJI

VIA: A u to a n b il e  C a r r ie r s , l a c . , t o  th e  C h ic ago , B u r li n gto n  and Quinc y R ail road  Company Mot or
V e h ic le  T e r s la s l  lo c a te d  a t  C h ic a g o ( C ic e r o ) ,I l l in o is , t h e n c e  v ia  th e  C h ic ago . B u r li n g to n  and 
Qu incy  R ail ro ad  Company t o  C hey en ne, Wy oalng or  v ia  C h ic a g o ,B u r li n g to n  and ^ i l s c y  R a il ro ad  
Company t o  Qom sc ll B lu f f s ,  Iowa or_  Gland  .l aI aa dJ m br *M km »t he nc e Union  P a c i f ic  R a il ro ad  to  
C hey en ne ,W yo m in g, th en ce  v ia  Q om bsr cl al C a r r ie r s ,I n c . , be yo nd .

FROM LANSING. MICHIGAN
VIA: C .h  JX aa a a srcla l D rlvea w ay, I n c . , I n d u s tr ia l  T ra n sp ort, I a c . , or Howard Sob er , I n c . , t o  th e

C hic ago. B ur li n gto n  and  Quinc y R a il r o a d  Coapany  Motor V e h ic le  Ter m in al  lo c a te d  a t Chi ca go  
( C ic e r o ) , I l l i n o i s ,  th en ce  v ia  th e  C h ic ago, B ur li n gto n  and Quinc y R ail road  Coa pany to  
Ch ey en ne ,W ya alng  o r  v ia  th e  C h ic ago , B u r li n g to n  and t^ ilncy  R a il road  Company t o  C ounci l 
B lu ff e ,I o w a  or Grand Is la n d , N e b r a sk a .t hen ce  Union  P a c i f ic  R a il ro ad  Company t o  Ch eyen ne , 
Wyoming, t h en ce  v W T S O e r c ia l  C a r r ie r s , I n c . , be yo nd .

FROM PONTIAC, MICHIGAN
VIA: C on tr act  C ar ta ge  Company o r  M ot or ca r T ra nsp or t Coapany t o  th e  C h ic a g o ,B u r li n g to n  and

Quinc y R ail ro ad  Coapany  Mot or V e h ic le  Ter m in al  a t C h lc a g o (C lc e r o ), I l l i n o i s , t h e n c e  v ia  th e  
C hic ago, B ur li n gto n  o r  Quinc y R a il r o a d  Coapany  to  C hey en ne ,W yo slng  or v ia  th e  C hic ag o,  
B u r li n g to n  or Qu inc y R ail ro ad  Company t o  C ounci l B lu ff s ,I o w a  o r  Grand I s la n d . Neb ra ak a.  
th en ce  Union  P a c i f ic  R a il ro ad  Co apany to  C h ey en ne, W yosl ng,then ce  v ia  C o a a e rc la l C a r r ie r s , 
I n c . , be yo nd .

gPLAKATIOM OF ABBREVIATIONS. HNP rit tfcd MARRS OB SYMBOLS

ASBHNVUTIOW 
RZFDtRBCI MAR 

or rtxbol
EXPLA NA TIO N OF

ABBUVIATIOB 
RX FR RBR NAH 

OR SYMBOL
EXPLANATION OF

ru ." ” .
Ar k. . . 
C a l i f .  . 
C a r r ie r . 
C.B . A Q. 
ChNW . . 
C o ..  . . 
C.O .D . . 
O s lo . ,  . 
COBCl d . 
Co nt  d .

■q ulpm en t.

E tc . . 
F t . .  . 
I .C .C .
Id a.  .
l . e .  . 
I l l .  . 
I s c .  . 
J e t .  . 
L. . . 
MC . . 
MF . .
M ich.
M o. .
M t. .

P a r t ic ip a t in g  C a r r ie r  h e r e in .
C h ic a g o .B u r ll n  ____ _____
C hic ago A N ort hw es te rn  Rai lw ay  
Coa pan y
C e ll e c t - o a -D e  l iv e r y
C olo ra do
Con clud ed
C onti nued
Co un ty
Do in g b u s in e ss  as  
B ast
T r u c k s ,t r a c t o r s , t r a i l e r s  or 

a d - t r a l l e r s
S o -fo r th  
Fort
I n t e r s t a t e  Commerce rnam ls alo n
Id ah o
Th at Is
I l l i n o i s
In co rp ora te d
J u n c ti o n
L ic en se
Motor  C a r rie r
Motor  F re ig h t
M ic hi ga n
M is so u ri

O s .
P ar.
P .M .
F t . .

S o . .
B t . .
W
u.p.
u.a.
V ia ,
vis.
Wash.
W ls .
Wyo.

f t a s a t lo e  o f ab b rev ia ti n g  r e f t y ^

Nevada
Number o r  No rth
Ore gon
Rach
A ft er noon
P ort  or P o in t
S e c t io n
So ut h
S a in t
S p r in g s
Tem porary  A u th o rit y  
Union  P a c i f ic  R a il r o a d  Co . 
U nit ed  S t a t e s
By Way o f
Namely
W as hing ton
W is co nsi n
Wyoming
West
D en ote s New P o in t 
D enote s R educt io n  
D enote s In c r e a se  
D enote s no ch ange In  r a t e  
D en ote e ch ange w hic h r e s u l t s  In 

n e it h e r  In c r e a se  no r r e d u cti o n  
And
D o ll a r  S ig n  
C en ts  
Pound s 
P ercent

marks or symbols.refer to above.
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Su pple m e n t  no .  1 
TO

M F - I . C . C .  NO . 2 1 9

KENOSHA AUTO TRANSPORT CORPORATION

(M C -3 0 8 3 7 )

SUPPLEMENT NO . 1

TO

• • 'T o -  f pci o r ;  tariff r .

Fam in g

: .' oa anu j' int  corrooiTY ates

F or the Tran sp ort ation  or

AUTOMOBILES

From KENOSHA, WISCO NS IN

To PO IN TS IN

C A LIF O R N IA

S ee I tem 20  of Ta r if f  for go ve rni n ': Pu b lic a t io n s

IS SUED: SEPTEMBER 2 ,  1 9 6 0  E F IE C T IV E : SEPTEMBER 5 ,  1 9 6 0

ISSU ED  TO BECOME EFFEC TIV E ON THREE DA YS* NOTIC E 3V  SPECIA L : i. R M I3 3 IO N  OF THE INTE RSTA TE  COM

MERCE Com mis sio n  No. M-28167 of August 31, 19 60 .

D eparture  from the ru le s of Ta r if f  Circul ar s ’ ir  no.  ? *•# -r .  ■<0  i s  aut horized  by s p e c ia l  per
m is s io n  of the  in tersta te  Commerce Com mis sio n  no.  m- 2 '/n*W of July I9 60 .

ISSUED PY

LYLE DEVUYST, V I C E -P1- , S1 I I NT

BOX 351

kc no sha,  Wis c o n s in

fn n  r x n  .■• !ATI*'*  Of A BBREVIA TIO NS, REFERENCE MARKS ANO SYMB OLS, SEE PAGE 2  OF T A R IF F .

(13 3)
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PAQE 2.

L IS T  Of PARTICIPATING CARRIERS

T he l is t  or p a r t ic ip a t in g  car ri er s is  as 6 hown on pa ge  2 or t a r i i f , ant  as amended below.

AMEND CARRIER ADDRESS CONCURRENCE SYMBOL

Ado T he Atchis on , T opexa and
Santa Fe Railw ay Company Chic ag o ,  I l l in o is FC 4 NO. 2 SFe

Add Chic ag o ,  Rock I slan d and
Pa c if ic  Railroad  company Chic ag o ,  I l l in o is FC 2 NO. 40 CRI

I
Page 3 o r t a r if e ,  amends

APPLICATION OF RATES

IT EM  NO .

5-A
Can ce ls

5  A.

Sub je ct I
SU BSTITUTION  OFX RAIL FOR MCTOfi SERVICE

Unless the s h ip p e - d ir ec ts  that tr a il e r - cn - f la t - car  s er vic e  sha ll  not be per
formed , Kenosha Auto T ransport co rp or at ion ma y,  at  it s  o p tio n ,  substi tute  T R A IL 
E R -B IN -F L A T -C A R  R A IL  S E R V IC E  BET W EE N TH E P O IN T S  AND V IA  TH E R A IL  C A R R IE R S  NAMED  
in  Paragraph 8  o r  t h is  item  for the  actu al ly  a v a il a o le  motor ca rr ier se rvic es  
for whic h Kenosha Auto T ransport Cor poratio n has la wf ul  op er at ing authorit y as 
A MOTOR COM MON C A R R IE R .

B. Sub je ct  to paragr aph  a of t h is  it e m ,  t r a il e r - on- f la t - car r a il  ser vic e  may be sub
stit uted  FOR HIGHWAY SERVIC E BETWEEN KENOSHA, W IS C O N SIN , AND L06 AN GE LE S,  R IC H
MOND, AND OA KLAND, C A L IF O R N IA , OR R A IL  UNLOADING  RAMPS W IT H IN  10  M IL ES TH ER EO F, 
OVER THE FOLLOWING RO UTE S,

MOTOR CARRIER BETWEEN RA IL  CARRIERS

Kenosha Auto  T ran spo rt 
Corporatio n

KE NO SH A, W |8 .
AND

Lo s Ang el es , Ca l if .

CNW to Cou n cil  Ol u f f s , ia . , or Frem ont , 
nebr . ,  up  to Los Ang eles ,  Ca l if . ,  

or
CNW to Ch ic a g o , i l l . ,  SFe  to Los 
Ang elf s,  Ca l if .

or
CNW to Def Mo in e s ,  I a . ,  CRI to T ucum
c a r i,  n.  Hex . ,  SP to Los Ang eles , c alif .

Kenosha  Auto  T ransport  
Corporatio n

Ken os ha , Wis
AND

Oakla nd ,  Ca l if .

CNW to Co u n cil  Blu f f s ,  I a . ,  or Fremo nt , 
Nebr .  up  to Cqdem,  Uta h ,  SP to Oa k l a ic , 
c a l it .

OR
CfJW to council  bluffs ,  ia . ,  or Fremont ,  
Nebr . ,  up  to Salt  Lake Cit y ,  Uta h,  WP 
to Oakl and , Ca l if .

OR
CNW to Cou n cil  bluffs ,  I a . ,  CB&O to 
Den ve r, Colo. ,  O&PGW to Coden, Utah ,
SP to Oakl and ,  Ca l if . ,

or
CNW to Co u n cil  Blu f f s ,  ia . ,  cb&Q to 
Dcn ve r, Col o,  o&rcw to Salt  Lake C it y ,  
Utah ,  WP to Oakl and ,  Ca l if . ,  

or
CNW to Ch ic a c o ,  I I I ,  SFe to Oak la no , 
c a l if . ,

OR
CNW to Cou n cil  bluffs ,  ia . ,  CRI to 
Denve r,  Col o. ,  D&RGW to Ogden , Utah ,
SP to Oakl and ,  Ca l if .

or
CNW to Cou n cil  Blu f f s , ia . ,  CRI to 
Den ve r, Col o, d&RGW to Salt  Lake  C it y ,  j 

I Utah ,  WP to Oakla nd ,  c a l if .

For expla na tio n  of a b b r e v ia t io n s ,  re ference marks and symbo ls ,  see page 2 of t a r if f ,
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Page 3 .

Pase  3 o r T A « i r r ,  Amend :

IT EM  N O .

APPLICATION OF RATES

Subj ect

5 - *
Cancels

5
(C O N T 'O )

SUBSTITUTION Of RAIL FOR MOTOR SERVICE -  CON TINUED

MOTOR CARRIER IE TWEEN RA Il CARRIERS

Kenosha auto  Transport 
Cor po ra tion

i

___________________________

KENOSHA, W lS .
AND

Richm ond, Ca l if .

CNW to Co uncil  Blu f f s , ia . or Frem ont ,  
N E B R .,  UP TO GOC'EN, UTAH, SP  TO RICH
MOND, Ca l if . .

OR
CNW to Ch ic ag o , i l l . ,  SF. to R ichmond,  
C A L IF .

OR
CNW to Co uncil  Blu f f s ,  i a . ,  CTI to 
D en ve r, Lolo. , u&RGW to Ogd en ,  Uta h ,
SP to Richm ond,  c a l if .

C . When  substi tuted  tr a il e r - cn- f l a t - car  ser vic e is  performed u w er  th e pro vis io ns  
OF TH IS  it e m ,  the rates namcd in  t h is  tar i ft  w il l  ap pl y for the co nt inuo us  move
ment  OF SH IPM ENTS FROM O R IG IN  TO F IN A L  D ESTIN A TIO N .

(NOTE: D eparture  from the terms of the ru le s of Ta r if f  Cir cul ar  Nos.  20 and mf-N o.  3 
is  au th or ized  by p ep m is sio n  of the I nt er state commerce commis si on  no.
M-2 7540, OF JULY 25 , I9 60)

Paoe 8 of Ta r if f ,  Amend :
RATE SECTION

L ocal Sp e c if ic  Commodity Rate s  in  Cents per 100 pounds 
From Ken osh a, Wis c on sin

(See I tem  10 of t a r if f  for Ap p l ic a t io n  uf Rate Colu mns)

ITEM
NO. TO

RATE COL'*r iB

1 2

A £ A 0

Ca l if o r n ia
r -  ■ -M

• •

280-A ■ Ala med a........................................................ 816 779 •  675 •  597 i
Can ce ls Alha mbra  ................................................... 797 767 •  675 •  597 i

280 Alt ur as  ..................................................... 772 755 •  797 ♦  719
An aheim ..................................................... .. 795 763 •  675 •  597
Antio c h ........................................................ 805 777 •  675 •  597

340-A CO RO NA DA .. . . . . . . . . . . . . . . . . . . . . . . . 795 776 •  703 •  625
Cancels Costa mes a............................. ................. .. 796 768 •  675 •  597

340 Co v in a .............. ........................................... 790 759 •  675 •  597
Crescen t Cit y .......................................... 862 830 •  807 ♦  729
Culve r Cit y ............................................... 797 77Z •  675 •  597

390—A Fre sn o. .......................................... .. 840 3C4 •  727 •  649
Cancels Fuller to n ................ ................................ 793 764 •  675 •  597

390 GA RD EN A.. ............................. ................................ 797 77’ •  675 •  597
Garden Grove ............................................ 795 •  675 •  597
Gil r o y .......................................................... m e 801

__________

♦  606 « 608

For explanatio n  of a b b r e v ia t io n s ,  refer ence  marks and sy mb ol s,  see pace 2 o r t a r if f ,
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MF-I. C. C. No . 21 9
I

KENOSHA AUTO TRANSPORT CORPORATION
(MC 30837)

MOTOR FREIGHT TARIFF NO . 74

NAMING

LOCAL AN D JO INT COMM ODITY  RATES

For the Transportation of

AUTOMOBILES

From Keno sh a, Wisconsin

to points In

Calif orn ia

See Item 20 herein for fovern inc publications.

ISSUED AUGUST 3,  19 60  EFFECTIVE SEPTEMBER 5, 19 60

Departure from the rules of Tariff Circulars MF No. 3 and No. 20 is authorised by special permission of the 
Interstate Commerce Commission No. M-27540 of July 25, 1960.

ISSUED BY

LYLE DeVUYST, Vice Pre sid ent
BOX 351

KENOSHA, WISCONSIN

OBJt— thb ir o n  r a m x c  co ., atlawt a, c* (P ri nt ed  in U S  A.)

(157)

. 72199 0  -6 2 -1 1 ,.
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TABITT B O .7 4

TABLE OF CONT EXTS

SUBJECT

Ab b r e v la tI o n a , re fe r en ce  marks and sy m bo l*  * xp la n ati on  o f 
A p p li ca t io n  o f Rat rs

Ad vance ch arg es ..........................................................................................
Am end ments ........................................................................................................
Ch ar ge s fo r  ex tr a  d r iv e r .......................................................................
C .O .D .s h lp m en ts  ..........................................................................................
Co m mod iti es  no t a c c e p ta b le ..................................................................
Commodity d e s c r i p t i o n ............................................................................
Damaged and r e je c te d  sh ip m en ts  re tu rn ed  to  o r ig in  . . .
D el ayed  and w a it in g  t i n e .......................................................................
D iv er s io n  or re co n si gn m ent..................................................................
D rop-o ff  In T ra n sit  ................................................................................
Emergency  s e r v ic e  v ia  dri vea w ay ....................................................
G ov er ni ng p u b l ic a t io n s ............................................................................
Lo ad ing and unlo adin g ............................................................................
Order  n o t i fy  sh ip m en ts ............................................................................
O per ati ng a u th o r it y :

Kenosha Auto Tra nsp or t C orporati on  ..........................................
P ic k -u p  and D e li v e r y .................................................................................
P r o t e c t iv e  covers .....................................................................................
P r o te c ti o n  o f c o o li n g  sy st em s and  b a t t e r ie s  .......................
Re co ns ignm en t or d iv e r s io n ..................................................................
R ef use d and u n d eli v ered  fr e ig h t  ....................................................
R ate s to  in te rm ed ia te  p o in t s ..............................................................
S p e c ia l or  ex tr a  eq uip m en t..................................................................
S to p s en ro u te  fo r  s e r v ic in g ,e x h ib it i o n ,o r  fo r  equip me nt
Sto ra ge ch arg es  ..........................................................................................
S u b s t it u t io n  of R ail  For Mot or S e r v i c e ......................................
T o ll  C har ge s.  ..............................................................................................
T r a n s it  P r iv i le g e  .....................................................................................
Wa shing ch a rg e ..............................................................................................

D e f in i t i o n s ........................................................................................................
Ra te S e c t io n  ...................................................................................................

LIST OF PARTICIPATING CARRIERS

ITW MCI

2

160 6
70 5

200 6
180 6

90 5
10 3

240 7
170 6
150 6
40 3

100 5
20 3
80 5

140 5

230 7
30 3

260 7
190 6
150 6
120 5
60 5

220 6
n o 5
130 5

5 3
250 7

'27 0 7
210 6

2
28 0- 69 0 8 .9

CARRIER

C hic ago and Nor th Western  Ra ilw ay  Com pany...................
C h ic a g o ,B u r li n g to n  and  Qu inc y R a il ro a d  Company . .
So ut he rn  P a c if ic  Company . . . .  .................................
Un ion  P a c if ic  R ailro ad ..............................................................
The De nver and  Ri o Grande W estern  R ail ro ad  Company 
The Western  P a c if ic  R ail ro ad  Company ............................

ADDRESS

C h ic a g o ,I l l in o is  
C h ic a g o .1 1l i n o i s  
San F r a n c is c o ,C a li fo r n ia  
Omaha.Neb.
D en ver .C olo ra do
San F r a n c is c o ,C a li fo r n ia

FC2 No.3 
FC2 N o. 7 
FC2 N o. 3 
FC4 N o .l  
FC4 N o.l  
FC4 N o.2

CNW
CBBQ
SP

EXPLANATION OF ABBREVIATIONS,REFERENCE MARKS AND SYMBOLS

EXPLANATION EXPLANATION

C. O.D . 
I .C .C . 
J e t .  .

Mornin g.
C o l le c t io n  on d e l iv e r y .  
I n te r s ta te  Commerce Coma 
J u n cti o n .
Motor F r e ig h t .
Mount .
No rth.
Number .
Numbers .
A ft er noon .
Sou th .

Spg s
S t . .
V iz .
W ise.

S. .
A .

DEFINITIONS

TRUCIAWAT
SERVICE

DES TI NATI ON

S p r in g s .
S a in t .
Name 1y .
W is co n s in .
C e n ts .
D o l la r s .
And.
D en ote s no ch an ge  in  r a t e .  
D en ote s re d u cti o n  in  r a te . 
D en ote s in c r e a se  in  r a te . 
New P o in t .

The term  ’ v e h ic le *  a s  a p p li e d  to  th e tr a n sp o r ta ti o n  o f sh ip m ents  in  th i s  t a r i f f  means any 
s in g le  u n it  of th e  co m m od it ie s named in  Item  N o.10 on wh ich  r a te s  and  ch arg es a p p ly .

The term "T ru ck load " as  use d h er e in  means a tr uc k (i n c lu d in g  t r u c k - t r a i le r  and  tr a c to r -  
s e m i- t r a l le r  c o m b in a ti o n s) lo ad ed  to  f u l l  v i s ib l e  c a p a c ity .o r  to  th e minimum w ei ght or  
q u a n ti ty  s p e c i f  le d .w h ic h e v e r  i s  th e le s s e r  (s m a ll e r ) q u a n t ity .s u b j e c t  to  maximum w ei ght 
or q u a n ti ty  wh ere s p e c i f i e d .

Truck away  S e r v ic e  means th e tr a n sp o r ta ti o n  o f  one or  more v e h ic le s  as d es cr ib ed  h er ein  
when lo ad ed  in t o  o r  upon c a r r i e r s  eq uipm en t co n str u c te d  fo r  th e pur po se .

S in g le  Driv ea wa y S e r v ic e  as  r e fe r re d  to  in  t h i s  t a r i f f  means th e movement o f a s in g le  
mo tor  v e h ic le  when d riv en  un de r i t s  own power by an a u th o r iz ed  r e p r e se n ta t iv e  o f th e 
c a r r ie r .

i sh ip m en t s h a l l  be co n s id e red  a co nsign m en t o f any  o f th e co m m od it ie s l i s t e d  in  t h is  
ta r  if f , o n  one b i l l  o f la d in g  or  r e c e ip t , t o  on e c o n s ig n e e ,t o  on e d e s t in a t io n  oq on e day .

The term " D esti n a ti o n "  a s  a p p li ed  h er e in  means one p la c e  o f d e l iv e r y .

F or ex p la n a t io n  o f a b b r e v ia t io n s ,r e fe r e n c e  marks and  sy m b o ls .s e e  ab ove.
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T A RI F F   N O. 7 4

if D t T

A P P LI C A TI O N O F R A T E S 3 0 0

S U B S TI T U T I O N  U F  R A H  F O R M O T O R  S E R Y K l
I n l e s s   t h e  s h i p p e r  d i r e c t s   t h a t  I r a i l e r - o n - 1 l a t - c a r   s e r v i c e   s h a ll  n o t  b e  | t- rf or m e d , K < n-i s h a  A u t o  
T r a n s p o rt   C o r p o r a ti o n  m a y , a t  i t s   o p ti o n  , s u b s  l i t u t e   t r a i l e r - o n - f  l a t  - c a r   r a i l   s e r v i c e   li e t w e e n 
t h e  p o i n t s   a n d  v i a   t h e  r a i l   c a r r i e r s   n a m e d  i n   P a r a gr a p h  B o f  t h i s   it e m   l o r   t h e   a c t u a ll y  
a v a il a b l e  m ot or  c a r r i e r  s e r v i c e s   l o r  w hi c h  K e n o s h a  A u t o  T r a n s p o rt  C o r p o r a ti o n   h a s  l a w f u l  
o p e r a ti n g  a u t h o r i t y  a s  a m ot or  c o m m o n c a r r i e r .

S u b j e c t  t o  P ar a g r a p h  A  o f  t h i s   l t e r n. t r a i  l e r - o n - 1  l a t - c a r  r a i l   s e r v i c e  m a y  !•»  s u b s ti t u t e d   f o r  
hi g h w a y  s e r v i c e   b e t w e e n  K e n o s h a. W i s c o n si n. a n d  L o s  A n g'- i e s  a n d O a k l a n d , C a l l f o r n i a . o r   r a i l  
u n i o a d i ni n g   r a m p s  w it h i n   1 0 t h e r e o f, o v e r  t h e t o ll * u t e s .

M O T O R C A R RI E R

K e n o s h a  A ut o  T r a n s p o rt  
C o r p o r a ti o n .......................

A N D

. !• s . C a l i f

K A I L C A R RI E R S

K’ n o s h a  A t.t o T r a n s p o rt  
C o r p o r a ti o n ....................... U u k l a n d . U a ) l

K e n o s h a  A ut o T r a n s p o rt  
C o r p o r a  t i o n ......................................i K e n o s h a

K e n o s h a  A ut o T r a n s p o rt  
C o r p o r a ti o n .......................

. W is c o n si n  1 O a k l a n d
I

I

. W is c o n si n j O n k l a n d. C a l if

i . i l i f  .

C N W  t o  C o u n c il   B l u f f s . I a .  
o r  Fr e m o nt . N e b r.   L' P t o  
! a » s  A n g e l e s . C a 1 1 f .

C N W  t. » C o u nt  i !  B l u f f s , l a  .
I  >r F r . m-i n,  N e b r . . U P  t o  
•  S a lt   L a k «- C it y   It a h . W P  t o  
|  O u k l a n d . C a 1l f .

C N W  t o  C o u n c il   B l u f f s , l a .  
o r  F r e m o n t, N e b r. , U P t o  
O g d «- n . U t a h . S P t o  O a k l a n d.  
C a l i f .

C N W  t o  C o u n c il   B l u f f s . l a . ,  
C Blt Q t o  D e n v e r . C o l o .,

>  Df c R G W  t o  O g d e n . U t a h, S P  t o  
O a k l a n d  . C a l i f .

C .  W h e n s u b s tit u t e d   t r a i l e r - o n - f l a t - c a r   s e r v i c e   i s   p er f o r m e d  u n d e r  t h e  p r o v i s i o n s  o f  t h i s   it e m .
t h e  r a t e s   n a m e d  i n   t h i s   t a r i f f   w i l l   a p p l y   f o r   t h e  c o n ti n u o u s  m o v e m e nt  o f  s h i p m e n t s   fr o m  o r i g i n  
t o   f i n a l   d e s ti n a ti o n .

( N O T E ?  D e p a rt u r e   fr o m  t h e  t er m s   o f  t h e  r u l e s   o f  T a r i f f  C ir c u l a r s   N o s . 2 0  a n d  H F - N o. 3   i s  a u t h o ri z e d  
b y  p e r m i s si o n   o f  t h e  I n t e r s t a t e  C o m m er c e  C o m mi s si o n   N o . M - 2 7 5 4 0 , o f  J u l y   2 5 . 1 9 6 0 )

C O M M O DI T Y D E S C RI P TI O N
[ T h e  r a t e s  a n d  c h ar g e s   n a m e d  i n   t h i s   t a r i f f   w i l l   a p p l y  o n  t h e  t r a n s p o r t a ti o n  o f  A U T O M O B I L E S, F R EI G H T  

A N D P A S S E N G E R. I N C L U DI N G  T H EI R  P A R T S A N D E Q UI P M E N T M O VI N G T H E R E WI T H. s u b ) e c t  t o   t h e  f o ll o w i n g  
mi ni m u m  w ei g h t s

A.  1 2 . 5 0 0  p o u n d s  o n t r u c k l o a d s   o f  4 o r  l e s s   w  h i r l ' s   ( A p p l y  C ol u m n  1 ( a ) r a t e s . )

B  1 4 . 5 0 0  p o u n d s  o n t r u c k l o a d s   of   5 v e h i c l e s .  ( A p t l y  C ol u m n  1 ( a )  r a t e s . )

i  C.   1 7 , 0 0 0  p o u n d s o n t r u c k l o a d s   o f  6 v e h i c l e s .  ( A p p l y  C ol u m n  1 ( b )  r a t e s . )

D.  3 0 . 0 0 0   p o u n d s  o n c o n si g n m e n t s  o f  m or e  t h a n  s i x   v e h i c b ' s , t e n d e r e d   b y  o n e  c o n s i g n o r  o n  o n e  d a y
f o r   l o a d i n g   i n t o  n o t  m or e  t h a n   t w o  t r a i l e r s .   ( A p p l y  C ol u m n  2 ( a )   r a t e s . )

E.  3 6 , 0 0 0   p o u n d s  o n c o n s i g n m e n t s  o f  m or e  t h a n   s i x   v e h i c I c s , t e n d e r e d   b y  o n e c o n s i g n o r  o n  o n e  d a y
f o r   l o a d i n g   i n t o  n o t  m or e  t h a n   t w o  t r a i l e r s .   ( A p pl y  C ol u m n  2 ( b )  r a t e s . )

| T h e   l o w e s t  c h ar g e s   o b t a i n a b l e   u n d e r  t h e  d i f f e r e n t   r a t e s  a n d mi n i m a   a p p li c a b l e   t h e r e t o , ( o r   t h e
i  a c t u a l  q u a nt  i t i e s , i f   gr e a t e r ) , w i l l   b e  a p p 1 l e d  . _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _

G O V E R NI N G P U B LI C A TI O N S —  —  —

T h i s   t a r i f f   i s   g o v er n e d . a s  t o  m il e a g e  a n d  d i s t a n c e s , b y m il e a g e  g ui d e  N o . 6 , H o u s e h ol d  G o o d s C a r r i e r s '  
B u r e a u . A g e n t, M F - 1 . C . C . N o . 7 1 . s u p pl e m e n t s   t h e r e t o  a n d s u c c e s si v e   i s s u e s  t h e r e o f.

PI C K U P A N D D E LI V E R Y
R a t e s  n a m e d h e r e i n   I n c l u d e   pi c k u p a n d  d e li v e r y   a t   p o i n t s   r e a d il y  a n d  c o n v e n i e n tl y   a c c e s s i b l e   t o  
c a r r i e r ' s   t r u c k s .  T h e  c a r r i e r  m a y d r i v e   e a c h   v e h i c l e   fr o m  p o i n t  o f f e r e d   f o r  s h i p m e n t  t o   t h e  
c a r r i e r ’ s  o w n  t e r m i n a l  y a r d   l o c a t e d  w i t h i n   t h e   c i t y   li m i t s   o f  p o i n t  o f  o r i g i n   o r  a d j a c e n t  t h e r e t o ,  
a n d   i n   t h e  e v e n t  c a r r i e r ' s   v e h i c l e s  c a n n o t  c o n v e n i e n tl y  m a k e d e li v e r y   d i r e c t l y   t o   t h e   c o n si g n e e,  
v e h i c l e s  m a y  b e  d ri v e n  a t  d e s ti n a ti o n   fr o m  c a r r i e r ' s   t e r m i n a l  t o  c o n s i g n e e ’ s  p l a c e   o f  b u si n e s s,  
a f t e r   p r e p a ri n g  v e h i c l e s   f o r  s u c h  m et h o d  o f  d e li v e r y .

D R O P- O F F  I N   T R A N SI T
V e h i c l e s   w i l l   b e  a c c e p t e d a t   K e n o s h a. W i s c o n si n  i n   l e s s   t h a n   t r u c k l o a d  q u a n t l t i e s , s u b j e c t   t o   t h e  

f o ll o w i n g  c o n d it i o n s  a n d  s e r v i c e :
A.   I n   t h e a b s e n c e  o f  s p e c i f i c   i n s t r u c ti o n s   t o   t h e  c o n t r a r y . v e h i c l e s   i n   l e s s - t h a n - t r u c k l o a d

q u a n t i t i e s   w i l l   b e a c c e p t e d  f o r   t r a n s p o r t a ti o n  a t  t h e  r a t e s   n a m e d h e r e i n  a t  t h e  t r u c k l o a d  
mi ni m u m  w ei g h t  o r  q u a n tit y  a p p li c a b l e   t h e r e t o   ( o r  a c t u a l  w ei g h t  o r q u a n tit y   i f   g r e a t e r ) .

B.  B i l l s   o f  L a d i n g , s h i p p i n g  r e c e i p t s   o r  o t h e r   w r i t t e n   i n s t r u c ti o n s   i s s u e d   b y  t h e  s h i p p e r  d i r 
e c ti n g   t h a t  a  l e s s - t h a n - t r u c k l o a d   s h i p m e n t  t e n d e r e d   t o   t h e  c a r r i e r   b e  h e l d   f o r  c o m b i n a ti o n s  
w it h   o t h e r  l e s s - t h a n - t r u c k l o a d   s h i p m e n t s   i n t o  a  tr u c k l o a d  c o n si g n e d   t o   t w o o r m or e  
d e s ti n a ti o n s . m u s t  b e c r o s s -r e f e r e n c e d  w it h   o t h e r  b i l l s   o f  l a d i n g  o r  s h i p p i n g   r e c e i p t s   t o  
I n f o r m  c a r r i e r  a s  t o   t h e  c o m p o sit i o n   o f  t h e  tr u c k l o a d  a n d  t h e  c o m p l e ti o n   o f  t h e  t e n d e r  a s  
a  t r u c k l o a d .  S t o r a g e  c h ar g e s  a s  p r o v i d e d   i n   It e m   1 3 0  o f  t a r i f f   w i l l   b e a p p li e d  o n  v e h i c l e s  
h e l d   f o r  c o n s o li d a ti o n   i n t o  a  t r u c k l o a d   a s   p r o vi d e d   l o r   i n   t h i s   p a r a g r a p h .

( C o n cl u d e d  o n  f o ll o w i n g   p a g e )

F o r e x pl a n at i o n of  a b b r e vi a ti o n s, r e f e r e n c e m a r ks a n d s y m b o ls.s e e P a g e 2.
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TAIIFT NO .74

APPLICATION OF AATM O ^ Q l

Mu. SITU ACT

LhvuP-uR is  r k W a i:  . k o /
V e h ic le s  w i l l  be Acce| let*  a t Ken os ha , W is co nsin in  lt -» s  Il ia n  I 1 in k  loa d quan t 11 i»*s , subje ct to  th e 

fo ll o w in g  C ond it io ns and s e rv ic e :  (C oncl uded )

| C. When a shipm ent moving as a p a rt  o f  a tr u c k lo a d  is  .>»•»!« . .  I st op pe d in  t r a n s it  lo r  d ro p -o ft 
o r p a r t ia l  tin lo a t i  ug , t he ra te s  to  apply  w i l l  he <U h  .•• in..* -' as fo ll o w s

1 . S u lj e c t  to  P a ra g ra p h  D ,whe re  th e  d i s ta n c e  bi  ! *< «■• l i : : t  d e s t i n a t i o n  an- in a l d e s t l n a -
t i o n . v ia  in te rm e d ia te  d e s t i n a t i o n  dues no t r \< « . ' 7. w i l e s , t h e  tr u c k lo a d  r a te  to  ea ch  
do st m a t io n  w i l l  a p p ly , p i u s  1 2 .5 0  pe r d o  11 *.. ♦ ton .

2 . S u b je c t to  P a ia g ia p h  D .w here  th e  d is ta n c e  k i * . . n  I te s t  d e s t i n a t i o n  an d t i n a l  d e s t i n a 
t io n ,v ia  in te rm e d ia te  d e s tin a tio n s ,e x c e e d s  7.* m il e s ,r a te s  w i l l  be det er m in ed  as f o l 
lows sub jc c$ to  minimum w eig ht p ro v is io n s  m  para gra phs t  and 1 (e xcept as pro vid ed in  
P ara g ra p h  D belo w ):

(A) When th« d is ta n c e  be tw ee n o r ig in  and In .a  I d e s t in a t io n  v ia  in te rm ed ia te * d e s t in a 
ti o n s ,d o e s  not ex ceed by more than  75  m il e s  th e d ire c t  d is ta n c e  between o r ig in  
and t i n a l  de st  m a t i o n ,th e  ra te  to  th e h ig hest ra te d  d e s t in a t io n  po in t w i l l  be 
a p p lie d  t o  ea ch  s h ip m en t, p lu s $ 2 .5 0  p«r  d e s t i n a t io n .

(B ) When ti n  d is ta n c e  be tw ee n o r ig in  and f in a l  d e s t in a t io n  v ia  in te rm e d ia te  d e s t in a 
ti o n s  ex c ee d s  by more th an  75 m iles  the d ir e c t  d is ta n c e  be tw ee n o r ig in  and f in a l  
d e s tm a t io n ,t h e  ra te  to  app ly  to  ea ch  sh ipmen t w i l l  be th e tru c k lo a d  ra te  to  th e 
highes t ra te d  d e s t in a t io n  p o in t ,p lu s  I m i l ls  ($ .0 0 4 )  per 100 pounds pe r m ile  fo r 
such d is ta n c e  over 75  m il e s ,p lu s  $2.5»* pet ' d e s t in a t io n .

D. The ch arge s fo r  lo u r v e h ic le s  mo vin g to  one d e s t in a t io n  as  a le s s -th a n -tru c k lo a d  sh ipme nt
moving on 5 -v e h ic lc  o r 6 -v e h ic le  equip m ent, or lo r  fi v e  v e h ic le s  mo ving  to  one d e s tin a tio n  
as a le s s -th a n -tru c k  load  sh ip m en t moving on 6 -v e h ic le  e q u ip m en t, sh a l 1 not exceed  th e a p p l i 
cab le  tr u ck lo ad  char ges  on th e same q u a n t it y  of v e h ic le s  moving as  a s t r a ig h t  tr u c k lo a d .

(1 )  When such lo u r o r l iv e  v e h ic le s  in  a le s s -th a n -t lu c k lo a d  sh ipmen t a re  co ns igne d to  th a t 
d e s tin a tio n  n eare s t o r ig in , t h e  ra te  to  ap ply  to  th e v e h ic le  or v e h ic le s  moving beyond 
is  th e t om binat lo t . of the ra te  from o r ig in  to  th e f i r s t  deatinat i« >n,m in im um  3 ,0 0 0  
pounds per v e h ic le ,a n d  the* ra te  com puted at  lo u r m i l ls  ($ .0 0 4 )  p er 100 pounds pe r m il e , 
minimum  weigh t 1 2 .Sum p o u n d s ,f o r th a t d is ta n t , t row f i r s t  to  l in a l  de st  m at io n , v ia  
in te rm ed ia te ' d e s t in a t io n s  i l  a n y .t h a t ex ce ed s 75 m il e s  p lu s  $ 2 .5 0  per v e h ic le .

4 ’ (2 )  When such fo u r  o r l iv e  v e h ic le s  In  a le s s -t  han -f  ru ck  loa d sh ipmen t a re  co ns igne d to  a
(C on - d e s t i n a t i o n  tx xond  th e d e s t in a t lu n  which  is  n eare s t o r ig in ,a n d  th e d is ta n c e  between

c f d )  o r ig in  and f in a l  des t in a t i o n . v ia  in te rm e d ia te  d« st  i n a t io n s , ex ce ed s b> more than  75
mijLes , t he d ir e c t  d is ta n c e  be tw ee n o r ig in  anel l .n a l  d e s t in a t io n ,th e  ra te  to  ap ply  to  
th «  o th er v e h ic le  o r v e h ic le s  in  the tr u c k lo a d  is  th e rate * to  th e  h ig hest ra te d  d e s t i 
n a ti o n  p o in t ,p lu s  fo u r m i l ls  ($  004 ) per  100 Rounds per  mi le  .ml r.imum we lg ht 12,5 00  
p o u n d s ,lo r such d is ta n c e s  over 75 m il e s ,p lu s  $ 2 .5 0  per d e s t in a t io n .

E. I f  the* to t a l  weigh t of a tru c k lo a d  s u b je c t to  th is  it em  is  below  th e minimum tr u c k lo a d  weigh t
pro vid ed fo r  in  th is  t a r i f f , e a c h  sh ipmen t in c lu ded  in  such tr u c k lo a d  s h a l l  be s u b je c t to  a 
minimum weigh t eq ual  to  th e same p ro p o rti o n  of th e a p p li c a b le  tru c k lo a d  minimum weight p ro 
v id ed in  Ite m 10 as th e a c tu a l w eig ht o f ea ch  sh ipmen t bears  to  th e a c tu a l weight of  the 
tr u c k lo a d .e x c e p t

(1 )  Th at  where any u n it  in  a 4 -c a r  lo ad  ex ce ed s 3 ,1 25  pounds In  w ei ght o r  where  any u n it  In
a 5 -c a r  load  ex ce ed s 2 ,9 0 0  pounds where  a p p li c a b le  tr u c k lo a d  minimum Is  14 ,5 00 pounds, 
3 ,0 0 0  pounds wh ere  a p p lic a b le  tru c k lo a d  minimum w ei ght is  1 5 ,0 0 0  pounds, or where  aoy 
u n it  In  a 6 -c a r  load  ex ceeds 2 ,8 3 3  pounds, th e d i l le r e n c e  be tw ee n a c tu a l tr u ck lo ad  
weight and th e a p p li c a b le  minimum tru c k lo a d  w ei ght s h a l l  be a l lo c a te d  between the u n it s 
weighin g be low th e p e r -u n it  w ei ght naaed in  t h is  par agra ph in  th e  d e te rm in a ti o n  o f the 
t o t a l  tru c k lo a d  c h a rg e ,a n d ;

( 2 )  Where the tru c k lo a d  In c lu d e s  v e h ic le s  weighing no t to  exce ed  2 ,5 0 0  pounds, th e d if fe re n c e
between th e a c tu a l w eig h t o f such  tr u c k lo a d  and th e minimum tru c k lo a d  w ei ght p r e s c r i 
bed in  Item  10 s h a ll  be a p p o rt io n ed  between th os e sh ipmen ts  c o n ta in in g  v e h ic le s  
weighin g nul to  ex ce ed  2 ,6 0 0  pounds in  w ei ght in  th e same p ro p o rtio n  as  th e number of 
such v e h ic le s  in  ea ch  sh ip m en t be ar s to  th e t o t a l  number o f su ch  v e h ic le s  in  th e 
t ru c k lo a d .

F . I f  th e t o t a l  weight o l a tru c k lo a d  s u b je c t to  th is  Item  ex ce ed s th e minimum tr u c k lo a d  w ei ghts  
pro vid ed  lo r  in  th is  t a r i f f , t h e  ch ar ge fo r  each  sh ipme nt s h a ll  be dete rm in ed  by ap p ly in g  the 
a p p li c a b le  ra te  pe r 100 pounds  to  th e a c tu a l wei ght o f ea ch  sh ipmen t In  th e tr u c k lo a d .

50 No t Use d.

For  expla nation of abbre vla tIons, re fe re nce marks and symbols,see Page 2.
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| K AI L S  T O  I N T E R M E DI A T E P OI N T S
I W he n a n y p oi nt  of  d e s ti n a ti o n  I s  n ot  pr o v i d e d  I n  t h i s  t a r i f l   w it h a c o m m o dit y r a t e  (r o e p o i n t  of 

o ri g i n  o v er a p a r ti c u l a r hi g h w a y. a n d s u c h d e s ti n a ti o n  i s  b et w e e n  t h e c o n s i d e r e d  o ri g i n  a n d a  
p oi nt   t o  w hi c h  a c o m m o dit y r a t e  o n t h e  a r t i c l e   i a  p u bli s h e d h e r e i n , o v er  t h e s a n e  hi g h w a y fr o m  
s u c h o ri g i n , a p p l y  o n s u c h a r t i c l e   t h e c o m m o dit y  r a t e  t o  t h e  n e x t a o r e - d l s t a n c e  p o i n t  t o  w hi c h a  
c o a m o dlt y r a t e   i s  n a a e d t h e r e o n o v er t h e  c o n s i d e r e d  hi g h w a y t hr o u g h  t h e  I n t e r m e d i a t e  p oi n t. e x c e p t  

a s pr o v i d e d   i n N O T E S 1, 2 a n d 3.
H O T! l-- W h e n b y r e a s o n of br a n c h or  di v e r g i n g  hi g h w a y s,t h e r e ar e m or e t h a n  o n e m or e- di st a n t  p o i n t s  

t o  w hi c h c o a m o dlt y r a t e s o n t h e  a r t i c l e   fr o m t h e  c o n si d e r e d o ri g i n  ar e  n a m e d h e r e i n , a p pl y  t h e  
r a t e  t o  t h e  m or e- di st a n t p o i n t  w h i c h , o n  t h a t  a r t i c l e  fr o m t h e s a m e o ri g i n  o v er  t h e s a m e hi g h w a y,  

r e s u lt s   i n  t h e  l o w e st c h ar g e.
W O T S 2 - - I f  t h e  i n t e r m e d i a t e  p o i n t  i s   l o c a t e d  b et w e e n t w o p oi nt s  t o  w hi c h c o m m o dit y r a t e s  o n t h e  

j  s a m e a r t i c l e  ar e p u bli s h e d  i n  t h i s  t a r i f f   fr o m t h e  s a m e o ri g i n  o v er  t h e  s a m e hi g h w a y . a p p l y  t h at  
o n e of  s u c h r a t e s w hi c h r e s u lt s   I n  t h e  hi g h e r c h ar g e.  I f  d u e t o  br a n c h or di v e r g i n g hi g h w a y s  

(  t h er e ar e  t w o or m ot e n e xt m or e- di st a n t  p o i n t s  i n  t h e s a m e d ir e c t i o n, o nl y   t h at   o n e of  s u c h p o i n t s  
,  t o  w hi c h  t h e  l o w e st c h ar g e r e s u lt s  w ill b e c o n si d e r e d  i n a p pl yi n g  t h e  pr o v i s i o n s  of  t h i s  N O T E, 

' w a rt  3 — W h er e a l o w er r a t e  c a n b e d e t er mi n e d or  w h er e t h e  d e s ti n a ti o n  n ot  s h o w n  I s  b e y o n d a n y 
p o i n t  t o  w hi c h a r a t e  I s  p u bli s h e d i n  t h i s  t a r if f. a d d  f o ur   ( 4 ) m il l s  p e r c w t.  p e r m il e  t o  t h e  

I  r a t e   t o  t h e  p o i n t cl o s e st   t o  t h e  d e s ti n a ti o n  a n d n e ar e r t o  t h e  p o i n t  of  o ri g i n  t o  w hi c h a  r a t e
J _ _l a   n a m e d  h e r e i n . _ _ _ _ _ _ _ _ _ _ _ _ _  _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _

A M E N D M E N T S
W h er e v er r e f e r e n c e  l a  m a de t o  a n y  r u l e  or  It e m  I n  t h i s  t a r if f, s u c h  r e f e r e n c e   I s  t o  b e c o n st r u e d a s  

r e f e r ri n g  a l s o  t o  s a e n d a e nt s  or  n  i s s u e s  o f s u c h r u l e  or  li e s .

« O

L O A DI N G A N D U N L O A DI N G
C o m m o diti e s  n a m e d i n, It e m N o . HI c a p a b l e  o f b ei n g  o p e r at e d u n d er  t h e ir  o w n p o w er w ill b e  l o a d e d a n d

• u nl o a d e d at  c a r r i e r ’ s e x p e n s e;  ot h e r w i s e  l o a d i n g  a n d u nl o a di n g w i ll  h e p er f or m e d  b y  s h i p p e r a n d  

c o n s i g n e e .

C O M M O DI TI E S N O T A C C E P T A B L E '
A n y c o m m o diti e s d e s cri b e d h er ei n w hi c h  b e c a u s e of  d e f e ct s, m e c h a ni c a l  or ot h e r w i s e c a n n ot b e  

9 0  d e li v e r e d  t o c o n si g n e e  i n t h e  s a w  c o n diti o n a s w h e n t e n d er e d  t h e  c a r r i e r  or  w hi c h o n a c c o u nt  of  
s i z e , s p e c i a l  c o n s t r u c ti o n, or a n y o t h er  c a u s e, c a n n o t s af el y or p r a c ti c a b l y  b e h a n dl e d  b y t h e  c a r
r i e r , w i ll   n ot  h e a c c e pt e d  f o r  tr a n s p o rt a ti o n .

E M E R G E N C Y S E R VI C E VI A D RI V E A W A Y
S i n gl e  dri v e a w a y s e r v i c e m a y b e s u b s ti t u t e d   i n  or d e r t o  c o m pl et e d e li v e r y  w h e n tr a c k s  i n - 

1 0 0  ' d i s a b l e d  e n r o u t e , o r b e c a u s e of  i m p a s s a b l e  r o a d s or  i n e v e n t  of  a n y ot h e r e m er g e n c y, b ut  s u c h s er -  
j v l c e  s h a ll  o n l y b e p e rf o r s e d  u p o n s p e c if i c  a u t h o ri t y  fr o m t h e  o w n er.

S T O P S E N R O U T E F O R S E R VI CI N G, E X HI BI TI O N, O R F O R B J 1 T P M E N T
E x c e pt a s pr o vi d e d  ( o r  i n  It e m  N o. 2 1 0 , w h e n r e q u e st e d b y s h i p p e r, v e h i c l e s or  s hi p m e n t s w if i  b e  

'•t o p p e d e n r o ut e at   I n t e r m e d i a t e  p oi nt s  vi a   d ir e c t  or n or m al r o ut e s  f o r  t h e  i n s t a ll a ti o n  of e q ui p-  

i s e nt . e x h i b it  I o n, s e r v i c i n g , or f o r a n y o t h e r  r e a s o n, a t  n o e x tr a  c h ar g e  pr o v i d i n g  s u c h st o p d o e s n ot 
r e q uir e m or e t h a n  t w o h o u r s.  T h e r e a ft e r,  f o r e a c h h o ur or  fr a c ti o n  t h e r e o f. t h er e s h a ll   b e a c h ar g e  

1 1 0  l o f  $ 5 . 0 0 p e r h o ur ,t h e t o t a l c h ar g e s o  pr o d u c e d  n ot  t o  e x c e e d $ 5 0. 0 0  l o r  a n y p e ri o d  ot  2 4 c o n s e c u
ti v e  h o u r s.

I f  p o i n t of  s t o p - o ff  I s  n ot  I n t e r m e d i a t e  t o  fl n s l d e s ti n a ti o n  v i a  d ir e c t  or  n or m al  r o ut e  t h e 
r a t e  fr o m o ri g i n  t o  fi n a l d e st i n a ti o n s h a ll  b e d et er m i n e d b y a d d i n g t o  t h e  r a t e  a p p li c a b l e   tr a m 
p o i n t of  o ri g i n  t o  p o i n t  of s t o p - o ff  f o u r  ( 4 ) m il l s  p er  1 0 0 p o u n d s p e r m il e  f o r mil e a g e  fr o m  
p o i n t  of a t o p - o ff  t o  f i n a l d e s ti n a ti o n , m il e a g e  t o  b e c o m p ut e d I n  a c c o r d a n c e w it h   It e m  N o . 2 0.

R E F U S E D A N D U N D E LI V E R E D F R EI G H T
S h i p m e n t s,r e f u s e d or  u n d e li v er e d  f o r a n y  r e a s o n b e y o n d t h e c a r r i e r  s c o n tr o l w ill  b e r e t u r n e d  

1 2 0  t o  t h e  c a r r i e r' s  n e ar e st  t e r m i n al  or  pl a c e d  i n  a p u bl i c  w ar e h o u s e or g ar a g e at  d e s ti n a ti o n  or  
p o i n t  n e ar e s t  t o  d e st i n a ti o n at  t h e  c o s t a n d ri s k  of  t h e o w n er a n d s u bj e c t  t o  a li e n  f o r a ll  
tr a n s p o rt a ti o n  a n d ot h e r  l a w f u l c h ar g e s  i n cl u di n g c h ar g e s f o r st or a g e.

S T O R A G E  C H A R G E S
At p oi n t s  of  o ri g i n  n a m e d I n  t h i s  t a r i f f , r a t e s  p u b li s h e d  h er ei n w i ll  I n cl u d e  t h r e e d a y s fr e e  

st or a g e  fr o a  t h e  f i r s t  7: 0 0  A. M.  f o ll o w i n g  r e c e i p t  of c o m m o diti e s  i n  tr u c kl o a d q u a n ti ti e s  a n d  
t h e r e a ft e r w h e n t h e  a c t  or  f a il u r e  t o  a c t  b y t h e  c o n si g n or a n d or  c o n si g n e e  r e s u lt s   i n  st o r a g e, t h e  

1 3 0  c h a r g e s  w i ll  b e a t  t h e  r a t e  of 2 0 C p er v e h i c l e  p e r d a y or  fr a c ti o n  t h er e o f . s u bj e ct   t o a m a xi m u m 
c h ar g e  of  $ 4 . 0 0 p er m o nt h. S u n d a y s a n d l e g a l  h o li d a y s , n a ti o n a l, s t a t e , o r m u n i ci p a l  ( b u t  n ot  h a lf  
h oli d a y s ) w ill b e e a cl u d e d  fr o m t h e  c o m p ut a ti o n o f fr e e ti n e , b u t  w ill   n ot b e e x cl u d e d  fr o m c o m p ut a
ti o n  of  st or a g e c h ar g e s a f t e r  e x p ir a ti o n  of   fr e e  ti m e.

1 4 0 S hi p m e nt s c o n si g n e d
O R D E R N O TI F Y S HI P M E N T S  

' T o Or d e r  w i ll  n ot  b e a c c e p t e d .

F o r e x p l a n a ti o n  o f  n b b r m vl st l o o m , r w f e r w o c * m a r ks a n d  s y m b o l! , n e e P a g e 2.

9
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A PPL KAT I OF OF RATES (C on tinue d) 3 0 3

SUBJECT

uNMEWT ud DBERSldN
Re co ns ignm en t or d iv e r s io n  o f sh ip m en ts  made su b je c t to  th e  t a r i f f  w i l l  be p erm it  t e d , v i z :

A ch an ge  in  name o f c o n s ig n e e .d e s t in a t io n  or  ro u te . Sh ip men ts  may be re co n si gn ed  w ithou t ch ar ge  
at any tim e b efo r e  sh ip m en t le a v e s  th e te rm in al o f o r ig in a t in g  c a r r ie r  or  poi nt of  o r ig in .  S h ip 
me nts  a f t e r  le a v in g  o r ig in  te rm in a l may be re co nsi gned  at a ch arg e o f $ 2 .0 0  pe r sh ipmen t in  a d d i-  

I ti o n  t o  ch arg es pro vid ed  below  un de r th e fo ll o w in g  c o n d it io n s :
(a ) At th e th ro ug h r a t e  from o r ig in  to  f in a l  d e s t in a t io n  p u b li sh ed  her ein  it  new d e s t in a t io n  

j i s  beyond  f i r s t  d e s t in a t io n  and r e s u l t s  In no d e v ia t io n s  in r o u te .
(b ) When a d e v ia t io n  in  ro ute  i s  ca us ed  by th e re ru ns lg nm en t ,a d d it io n a I  ch arg es w i l l  be a s -

! s e sse d  on th e b a s is  o f 4 m i l l s  p e r  1<M> po unds p er  m il e  to r  ea ch  m il e  or tr a c t io n  th er eo f in  e x c e s s  
of m il ea ge from o r ig in  t o  f in a l  d e s t in a t io n  v ia  t h  sh o r te s t  p r a c t ic a b le  ro u te .

(c ) When a re co nsignm en t r e s u l t s  m a back -h au l trom o r ig in a l  d e s t in a t io n .o r  trow poin t 
stop pe d in  t r a n s i t , tow ard  th e  poin t o l o r ig in ,c h a r g e s  w i l l  be a s s e s s e d  on the b a s is  of r a te  from 
poin t o f o r ig in  to  o r ig in a l  d e s t in a t io n  or  poin t sto p p c ' p lu s  3 m i l l s  pe r ilW pou nds  pe r m il e  fo r 
the a d d it io n a l m il ea ge in  e x c e s s  of tl ie  m il ea ge from poin t of  o r ig in  to  o r ig in a l  d e s t in a t io n  or

j sto p p in g  p o in t th at th e sh ip m en t was c a r r ie r  in  mak ing th e d iv e r s io n .
I Only  one ch an ge  in  d e s t in a t io n  w il l  be per m it te d  un^'er t h i s  ru le  when rt-c or .sig nm ent in s t r u c 

t io n s  ar e r e ce iv e d  a f t e r  sh ip m en t has l e f t  te rm in a l at poin t o f  o r ig in .
Re cons ign men t at th ro ugh  ra te  from p o in t o f o r ig in  to  f i n a l  d e s t i n a t i o n  w i l l  not  be e f f e c t e d

Iwhen sh ipmen t ha s be en  unlo aded  from tr a n sp o rta ti o n  v e h ic le  at  f i r s t  d e s t in a t io n  (e xce pt a s  o th e r 
w is e p ro v id e d ).  In su ch  in s t a n c e s  r a te  pub li sh ed  from o r ig in  p o in t to  f i r s t  d e s t in a t io n  p lu s  
ch arg es com pute d in  acc ord ance w it h  Item Wo.50 w i l l  be a s s e s s e d , su b je c t  to  th ro ug h ra te  t o  f in a l  
' d e s t in a t io n  as  minimum. Sh ip m en ts  v ia  con n ecti n g  l in e s  may be d iv e r te d  at th e throug h r a te  from 
o r ig in  to  d e s t in a t io n  i f  th e re co nsign m en t i s  ac co m plis hed  b efo r e  sh ip m en ts  le a v e  In te rc hange 
p o in t s .

R ec onsign ae nt a t th ro ugh ra te  from poin t o f o r ig in  to  f in a l  d e s t in a t io n  w i l l  not  be e f f e c t e d  
when sh ipmen t has be en  unlo aded  from tr a n sp o r ta ti o n  v e h ic le  a t f i r s t  d e s t in a t io n  (e xce pt a s  o th e r 
w is e p ro v id ed ).  In su ch  in s ta n c e s  ra te  pub li sh ed  from o r ig in  p o in t to  f i r s t  d e s t in a t io n  p lu s  
ch arg es com pute d in  accord ance w it h  Item N o.50  w i l l  be a s s e s s e d . S u b je ct to  th ro ug h r a te  to  f in a l  
d e s t in a t io n  as mi nim us . Ship m en ts  v i s  co n n ecti n g  l in e s  may be d iv e r te d  a t th e th ro ug h ra te  from 
o r ig in  to  d e s t in a t io n  i f  th e  re co nsign m en t i s  acc om plish ed  b efo r e  sh ip m en ts  le ave in te rc han ge 
p o in ts .

A ll  re qu es t fo r  d iv e r s io n  or  re co ns ignm en t must be made In  w r it in g  and addre ss ed  to  th e 
o r ig in a t in g  c a r r ie r  a t th e  ad dres s shown in t h i s  t a r i f f .

ADVANCE CHARGES
Upon r e q u est,  t he c a r r i e r s  w i l l  ad va nc e fo r  c o l l e c t io n  f rt»m th e  co n s ig n e e  th e fo ll o w in g  

c h a r g e s :
(a ) Ch arges fo r co n n ecti n g  r a i l ,w a te r  or mo tor c a r r ie r  l i n e s .
(b ) F r e ig h t .s to r a g e ,a n d  o th e r  la w fu l ch a rg es,o n  co m m od it ie s s to r e d  in  p u b li c  wa reho use or g a ra g e .

DELAYED AND WAITING TINE
Delay ed  and or  w a it in g  tim e beyond  th e c o n tr o l o f th e c a r r ie r ,o r  ca use d by th e act or f a i lu r e  

to  act  of co n sig n o r or c o n s ig n e e  aha 11, be ch ar ge d at th e ra te  o f S 5 .0 0  pe r hour or  fr a c t io n  th e r e 
of commencing  two ho ur s a f t e r  c a r r ie r ’ s em ploy ee  has a rr iv ed  a t p o in t of o r ig in .p o in t  st op p ed , 
and or  p o in ts  of d e l iv e r y  r e s p e c t iv e ly .  Ch arges fo r  su ch  w a it in g  p erio d  and or del ayed  tim e s h a l l  
not  ex cee d  a maximum o f R 50.0 0  fo r  any  p er io d  of 24 c o n se c u t iv e  hours.

C.O .D.  sh ip m en ts
C.O .D.  (C o ll e c t  on D e li v e r y )  sh ip m en ts  w i l l  be ha nd led a t a ch arg e of  one (1 1 .0 0 ) d o ll a r  per  

sh ipmen t in  a d d it io n  to  th e  r a t e s  named h ere in . The amount to  be  c o l l e c t e d  must be in d ic a te d  In 
bold fi g u r e s  upon th e fa c e  o f th e b i l l  o f la d in g  or  sh ip p in g  r e c e ip t  and a l s o  su ch  c o l l e c t io n s  
w il l  be rem it te d  t o  th e sh ip p e r  by th e c a r r ie r  w it h in  f i v e  (5 ) day s from th e date  o f d e l iv e r y .

1 — PROTECTION or COOLING SYSTSMS ANO BATTERIES - CARRIERS LIABILITY 
A ft er  c a r r ie r  e a e r c ls e a  due d il ig e n c e  to  pre ven t damage ca use d  by fr e e z in g  by com ple te ly  

d ra in in g  c o o li n g  and h ea rin g  a y a te a .o r  by a c c e p ti n g  v e h ic le s  from th e sh ip p er  co n ta in in g  a n t i 
fr e e z e  fo r  p r o te c t io n  o f  c o o l in g  s y s te m ,c a r r ie r  s  l i a b i l i t y  from damage ca us ed  by fr e e z in g  c e a s e s . 
C arrie rs  s i l l  no t be l i a b le  fo r  das ag e ca use d by fr e e z in g  o f b a t t e r i e s .o r  fo r  damage ca use d  by 
le a k in g  br ak e f lu id s , lu b r ic a n t s .b a t t e r y  a c id s ,c o o l in g  sy st em  s o lu t io n s ,o r  o th er  l iq u id s .

CHARGES TOR EXTRA DRIVER
When re qu est ed  by sh ip p e r  and/o r when re qu ir ed  by s t a t e  or F ed era l re g u la ti o n s  or  o th e r w is e , 

e x tra  d r iv e r  w i l l  be lu r n is h e d  a t th e a p p li c a b le  r a te  fo r  th e  so v e se n t  p lu s 16 c e n ts  pe r m il e 
from poin t o f o r ig in  t o  d e s t in a t io n  When no t re qu es te d  by s h ip p e r .a n  e x tra  d r iv er  i s  n e c e ssa r y , 
n o t ic e  of su ch  re qu ir em en t w i l l  be g iv en  sh ip p er  In ad va nc e o f movement  o f any su ch  sh ip m en t.

WASHING CHARGE
210 When re qu est ed  by c o n s ig n o r  or  c o n s ig n e e ,v e h ic le s  w i l l  be
i 1 b ef ore d e li v e r y  a t a ch arge  o f S 3 .0 0  pe r v e h ic le .

shed en route or  at  de st lMRt lon

SPECIAL OR EXTRA BQUIWENT
C arri er  w i l l  no t be  r e s p o n s ib le  (o r  s p e c ia l  or e x tr a  eq ui pm en t no t a tt ach ed  to  th e  v e h ic le  

u n le s s  s p e c i f i c a l l y  l i s t e d  upo n th e b i l l  o f la d in g  or  sh ip p in g  r e c e ip t .

Fo r ex p la n a ti o n  o f a b b r e v ia t io n s . r e fe r e n c e  marks and sy m b o ls ,s e e  Page 2 .
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TARIFF BO. 74
304 J

TST
AFPL1CAT1OM V  RA TU  (C a K lu d e d ) 

SUBJECT
wo.

--------
uFEKATING AUTHORITT

The ra te * ,r u le *  and re gula tions naaed in  th ia  ta r i f f .a p p ly  on In te rs ta te  nr fo re ign commerce 
oa ly  to  the ex te nt of the opera ting  ri g h ts  se t fo rt h  be laa.an d do sot apply  froa or  to  any po ints 
or p la ce* not s p e c if ic a ll y  aut ho rize d
C e rti fi c a te  MC-30837 Sub Ho .227

Fo reign-sack  automobi les over ir re g u la r  routes  in  secondary movements in  the  truckaway se rv ic e, 
fr oa KenoahuTwiscT,to po in ts  in  the  Un ited States  exc ept those in  Ar izo na ,Colorado,Re s Mexico, 
Oklahaaa.and Texas,

C e r t if ic a te  Mt- 3083 7. Sul) 194:
Auto ao blles. In  In i t i a l  Movements,in truckaea y ser vi ce ,o  

to  po ints in C a li fo rn ia  .Nevada .Oregon,and Washington.

C e r t if ic a te  MC .10 837,auth orize s transport ation  In In te rs ta te  and fo re ig n coaaerce .as  a Motor 
Coaaon carrie r,o v er ir re g u la r ro ute s,b y the  dr iveasa y me tho d.nf:

,i n  i n i t i a l  movements.

er  ir re g u la r ro utes  fr oa Kenosha.V ise .,

From Kenosha .Wisconsin to  a l l  poin ts  and plac es in the Un ite d States  exc ept those in 
M is siss ip pi and except to  Ni la.iakee .W isc on sin ,

DAMAGED AND REJECTED SHIPMENTS RETURNED TO ORIGIN 
i The ra te  ap plic abl e to  tkiaaged or re je cte d shipments returned  to  o rig in  is  the  ra te  publis hed 
Ih ere ln  fron  o rig in  to  po int from which shipment is  re tu rn ed .

TOLL CHANGES
Where re ferenc e is  made to  th is  ite m ,apply  the ra tes shown In the ra te  column to  the ve hicles  

in  the  aoveaent and add to  the  to ta l ch arge s,the to l l  charges per' ve hic le  shown in the to l l  charge 
column.

Where any charges ar e co ns truc ted by the  use of  any in te rm ed ia te  ru le  or  mi leage ra te ,suc h 
charges  shall  he su bjec t to  t o l l  charg es he re in  pro vid ed.

PROTECTIVE COVERS
When requested by s h ip p er. c arr ie rs  s i l l  supply pro te ctive covers  fo r motor ve hic les described  

In  Item 10 of T a r lf f .o r  as amended,at a charge of  85 .00 per veh ic le .

TRANSIT PBIVILBGg
Subject to  the  co nd ition s se t fo rth  In th is  Item ,the  ra te s and charges named In  th is  T a r if f , 

or as amended,Include the p riv il e g e  of  stopping  shipments a t c a r r ie r 's  te rm in al s In  Montebello 
or  Richm on d,Ca lif . .f o r  storage or  oth er se rv ices  is  tr a n s it .

Shipping papers on movements from the tr an s it  po ints must bear nota tion shoeing 
and number of the fr e ig h t b i l l  co verin g the movement tram o rig in .

£ date

270

B. Local ra tes and ch arge s.ot he r than those naaed in  th is  Ite a ,a p p lic a b le  froa o ri g in  to
des tinat io n,B ust  be pa id at  the  ti a e  of deliv er y of  the sh ipaent to the tr a n s it  po in t,or 
w ith in  the s ta tu to ry  c red it  period . No allowance w ill  be made fo r pickup by consignee at  
the tr a n s it  p o in t,or when sh ipaent  is  forwarded froa the tr a n s it  point  via  any c a rr ie r 
othe r than the  c a rr ie r  fo r which th is  t a r i f f  applies.

C.  P riv ileges  specif ie d  in th is  Item .Apply only on sh ipaents consigned to  place's of deliv er y
w ith in  30 B iles of the tra n s it  point  used.

D. The se rv ices  offer ed by c a r r ie r  a t the tr a n s it  po ints.an d 
fo llo w s:

the charges th e re fo r, are  as

(1 ) Washing...................................................................................$1.50 per veh ic le

(2 ) Storag e......................................................................................... 30 per ve hic le  per day or  fr acti on
th er eo f .s to rage  ti a e  to  be computed from the second 7:00  A.N. fo llow in g  a rr iv a l of 

the  ve hicle a t the  tra n s it  p o in t.  Sundays,and the ho lid ay s of  New Years Day,Veterans 
Day, Independence Day,Labor Day .Th anksgiv ing , and Christmas . sh a ll  not be counted 
in computation of  fr ee  ti a e ,b u t shall  be counted in com puta tion of  storage charges 
a ft e r  expir ation o f fr ee  tim e.

For exp la nat io n of  abbre via tions. re fe re nce aa rks and syabols .se e Page 2.
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RATE SKT 10N

Lo ca l S p e c if  i> Cjm.Tj .di ty R a te s  »n Cen t »•« r 1QO Pou nd*  
Fr.m  K ero sh a.  W is co nsi n  

(Sr»* !<•*« ;» t o r  A n l i e 1 Rat e l . i lu a n s l

RATE COLUMNS RATE COLUMNS

ITEM
NO. TO

1 2 ITEM
NO. TO 2

. *  i b » b p  1 b 1  1 *

CALIFORNIA CALIFORNIA 1
j

A 1u-u ed a. ................................ 816 77 9 675 597 ‘ (.1. a d , . ! . - ...................................... i 797 767 675 597
A lh a m b r .i ..................................... 797 767 675 597 1 G b n d n i i  . . .  . 79O 759 675 597

28 0 A l t u r a s .......................................... 772 75 5 797 61 9 400 L o l e t a ...........................................1 833 802 694 616
I 795 76?. 67 : 597  1 G rass  V .i ii ev  . . . . . . . 768 731 706 628

Ant km h .......................................... 805 77  7 675 597  ' G ri d l*  . . . . .  J 7 11 754 702 624

A1c a d i a .......................................... 793 761 675 597 1 H.»nf <. rn .......................................... 1 813 796 730 652
A r t e s i a .......................................... 7 -7 767 67 5 597  j H arb or C i t y ................................... 7<*7 772 675 597

29 0 Au bu rn  ..................................... 77H 1 741 6 ‘Mi 618 410 H . « * l h u n e ................................. 772 675 597
B ak ers f i e l d ................................ 803 766 697 61 9 , Hu w a r d .......................................... 821 784 675 597
B a n n in g ......................................... 76 8 74 5 68 6 60 8 ; Hem et ............................................... J793 756 687 609

B ash o n e .......................................... 820 894 727 64 9 ! Hermosa  B» a c h . . . . .J 797 774 675 597
B a r s to * .......................................... 756 72 0 706 62 8 | Hui 1i s t e r ...................................... 843 820 692 614

300 Beaumo nt ..................................... 769 74 8 684 60 6 j 420 Hr* 1 ly w ood...................................... 797 769 675 597
Be l I f  l o w e r ................................ 797 76 8 67 5 597 H u n ti n g to n  Beach  ................... 797 770 675 597
B erk e le y  ..................................... 816 77 9 67 5 597  j H u n ti n g to n  P a rk .......................... 797 771 675 597

Be vc r 1 y H i  11 s ............................ 797 77 0 67 5 597 i I n d io ............................................... 752 730 .70 3 625
B is hop  .......................................... 745 70 8 75 9 681 In g le w ood ...................................... 797 770 675 597

310 B ly th e  .......................................... 745 708 742 664  » 430 K e ls e y v i l i e ................................. 801 788 694 616
B ra w le y .......................................... 749 i 73 7 731 653 Ki i>k C i t y ...................................... 864 828 716 638
B url ia nk ......................................... 797 77 0 67 5 597 ! Lag una Be ach ............................ 799 770 675 597

B url in gam e ................................ 816 785 67 5 597 La Jo ! l a ................. . . . . 795 776 698 620
C a le x ic o  ..................................... 757 737 742 664 La M es a........................................... 791 7’71 706 628

3211 C a th e d ra l C it y  ....................... 759 736 69 8 620 440 Ia n( a s t e r ............................ 789 753 682 604
C h ic o .............................................. 802 76 5 714 636 I-i P u e n te ...................................... 794 762 675 597
C hula  V i» ia ................... . . 795 77 6 70 7 62 9 - -------------------

Law nd ale ......................................
I. j nd sa  v ...........................................

797 7751  
788

675 597
C o a li n g a  ..................................... 820 804 737 65 9 806 722 644
C o lt o n  .......................................... 779 748 67 5 597 450 Liv« r m o r t ...................................... 815 778 675 597

330 7M? 77 0 67 5 597 ,L < » d i............................................... 7 'Mi 759 685 607
C o n c o rd ......................................... 81 1 77 1 67 5 597 Long Be ac h ................................. 797 769 675 597
C or on a ..................................... 787 75 5 67 5 597

Los A l to s ...................................... 823 794 675 597
C oro nad a ..................................... 795 77 5 703 625 Los A n g e le s ................................. 797 767 675 597
C ost a Mesa ................................ 7‘.Mi 76 8 67 5 597 460 Lo s B an os.  . . . ................... 831 795 703 625

340 C ovin a .......................................... 790 75 9 67 5 597 Los  G a to s ...................................... 831 794 680 602
C re sc e n t C i t y ............................
C u lv e r C i t y .................................

862
797

83 8
77 2

807
67 5

62 9
597

Ly nw ood........................................... 797 770 675 597

Ma dera ........................................... 83 6 799 717 63 9
Dal y C i t y ..................................... 816 781 67 5 597 M an te c a ........................................... 8Q3 767 683 605
D av is  .......................................... 790 753 67 7 599 470 Ha r l n a .......................................... 854 817 675 597

35 0 D el an o  .......................................... 816 77 9 71 0 632 M art in e z  ...................................... 812 782 675 597
Dos P a lo s ..................................... 836

797
80 2
76 8

70 9
67 5

631
597

M a ry s v il le  ................................. 785 748 695 617
Downey ..........................................

M erced .......................................... 824 787 704 626
E a s t Los A ngel es  . . . 797 76 7 67 5 597 M il l V a ll e y ................................. 816 784 675 597
El  C aj on ..................................... 791 771 707 62 9 480 M odes to ........................................... 81 1 774 689 611

36 0 El  C e n t ro ..................................... 754 73 2 737 65 9 M on ro vi a ...................................... 792 761 675 597
El  Mo nte  .....................................
El  Seg un do  ................................

797
797

767
77 3

67 5
67 5

597
597

M o n te b e ll o  ................................. 797 767 675 597

M ont er ey  ...................................... 854 817 702 624
E ncin o  .......................................... 797 773 67 5 597 M on te re y P a rk ............................ 797 767 675 597
E sc o n d id o ..................................... 795 776 69 7 61 9 490 ‘M ontrose  ......................................

'Nap a ...............................................
797 767 675 597

370 Eure ka .......................................... 862 833 773 695 810 773 675 597
F a i r f  i e l d ..................................... 810

803
773
768

67 5
69 3

597
615

N a ti o n a l C i t y ............................ 795 775 704 626
F a l lb r o o k .....................................

745 708
768

767
675

690
F a l lo n  .......................................... 820 787 68 2 604 Ne wp ort  B ea ch ............................ 796 597
F il lm o re  ..................................... 812 781 67 7 59 9 500 N ort h H oll yw ood........................ 797 771 675 597

380 F o rt  Br ag g ............................ 856 81 9 725 647 ,N orw al k.......................................... 797 767 675 597
Fre edom ..........................................
Fr em on t(A la m ed a C o u n ty ).  .

841
823

81 1 
786

696
683

618
605

O a k la n d .......................................... 816 779 675 597

O c e a n s id e ......................................
O n ta r io ..........................................

803
786

775
754

688
675

610
597F re sn o  .......................................... 840 804 727 64 9

F u l l e r t o n ..................................... 793 764 67 5 597 510 Or an ge  .......................................... 793 763 675 597
390 G ard en a .......................................... 797 771 67 5 597 Or an ge  C ove................................. 846 820 738 661

G ar den  Gr ov e ............................ 795 767 67 5 597 O r o v il le  ...................................... 790 753 707 629
G i lro y  .......................................... 818 801 66 9 591

For e x p la n a t io n  o f a b b r e v i a t i o n s . r e f e r e n c e  B ar it s an d  sy m b o ls ,s e e  P»ge 2 .
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TARIFF MO 74

RATE SICTION

boca l S p e c i f i c  C om m od ity R a te s  id Cen ts  pe r 100 Pounds  
P r o s  K en osh a , W iR co nsi n

(S ee  Item 10 H »rn n  fo r  A p p li ca ti o n  of Rut*- Co lum ns)

1 TLM 
M0.

TO

RATE COLUMNS

2

a b a b

CALIFORNIA

Oxna rd .......................................... S7fl 67  8 GOO
P a c i f ic  G ro ve ............................ 854 820 705 62 8

' 52 0 P alo  A l t o ..................................... 822 792 l»75 597
Pa sadena  ................................ 797 767  1675 597
Pa so  R o b le s ................................ 842 806 7 3 7 J 65 9

8?---------
Pe taluma ..................................... 82(1 1 7 88 67 5 597
P it t s lm r g .....................................
P la c e r v i l i e .................................

807 77 0 6 75 597
530 76 9 1735 69 9 621

1 P 'x non a .......................................... 7Kb 756 67 5 597

1 P o r t e r v i l l e ................................ 822 784 7 , 7 63 9

Pu en te  .......................................... 794 762 67 5 597
Qu inc y .......................................... 773 73 6 73 9 661

540 R d  B lu f f ..................................... 804 775 72 5 647
R ed din g.......................................... 815 77 8 737 65 9
Red land s ..................................... 778 75 0 67 8 601

Bedondo  Rea ch ............................ 797 774 t 67 5 597
Redwood C it v  ............................ 820 791 67 5 597

550 R e ed le y .......................................... 84 b 80 9 73 6 65 9
Resed a .......................................... 797 775 67 5 597
Richmond ..................................... 816 779 67 5 507

R id g ecrest ................................. 792 755 71 6 63 8 *
R iv e r s id e ..................................... 778 750 67 5 59 7 .

560 Ro de o............................................... 812 775 67 5 1 597
R o s e v i l l e ..................................... 778 741 690 61 2
Sa cr am en to  ................................. 785

___
748 683 60 5 '

S a li n a s  . . .  ................... 848 811 69 7 61 9
San A ndr ra s.  ............................ 789 755 701 623

570 San Ber nard in o ....................... 778 747 67 5 59 7 |
816 7 84 67 5 597

San C a r lo s  ................................. 838 801 67 5

San D ie g o ..................................... 793 774 70 3 625
San Fe rn an do  ............................ 797 |77 1 67 5 597

5S0 San F r a n c is c o ............................ 816 77 9 67 5 597
San G a b r ie l ............................ •>97 766 67 5 59 7

846 81 0 733 65 5

San J a c in t o ................................. 777 757 68 2 60 5 [
San Jose  ..................................... 828 795 67 5 597

590 San L ea ndr o................................. 817 780 67 5 59 7
San L uis  O bis po....................... 832 816 735 65 5
San M at eo ...................................... 816 786 67 5 597

San P ed ro ..................................... 797 773 67 5 597
San R a f a e l ................................. 815 785 67 5 597

600 San ta  An a..................................... 795 784 67 5 597
Sa nt a B arb ara ............................ 830 799 69 2 614
Sa nt a C la r a ................................. 827 796

t
67 5 598

For ex p la n a t io n  o f a b b r e v ia t io n s , r e fe r e n c e  B ar ks anc

CALIFORNIA

Sa nt a Cruz 
Santa Hai i 
Sa nt a Munn- 
Sa nt a Paula  
Santa Rosa

'Sa n Y si d m  
jS el m a.  . .
I S ep ul ve da  .
! S< q uo ia  . .
I Sonora  .

South Ga>« . . 
South Pasad ena 
South San Franc. 
Sto ck to n  . . . 
Stu d io  Ci tv . .

Sun nyvale . . . . 
S u sa n v il le  . . .
Svln ar ...................
T a f t ........................
Te rm ina l I s la n d .

[ To rran ce  
iT racy . . 

65 0 ' T uj un ga . 
Tul ar e . 

iT u r lo c k .

{ V en tu ra . . . 
I V ic t o r v i1l e . 

67 0 V is a l ia . . . 
'Waln ut Creek  
' Wasco.'W asco. . . .

, W at so nvi 1l e . . .
I W eed ........................

68 0 West bos A ngel es  
(W h it ti er  . . . .  
W i l l i t s ...................

Wilm ington  . .
|Wood land . . . 

69 0 Woodland H i l l s
. Yre ka ...................

Yuba C ity . . .
Yuc ai pa . . . .

RATE COLUMNS

1 2

a b a b

S l8 802 -687 609
848 812 723 645
797 772 675 597
816 784 680 603
820 783 67 9 601

803 77<» 709 632 a
835 Kill 733 635
797 77 t 6 75 5 97 '
87., 834 752 675
; k • 7o9 631

79V 76 s* 675 59?*
797 76 675 597
81 6 782 675 597
801 764 682 604
79 7 771 675 597

825 794 676 598
766 729 764 b86
797 773 675 597
816 780 702 624
795 772 675 597

797 773 675 597
808 771 678 600
797 768 675 597
824 788 722 644
81 6 779 695 617

824 787 705 627
796 759 675 597
80  9 772 675 597

1797 773 675 597
1797 773 675 597

824 787 681 603
771 734 691 613
830 793 728 650
812 782 675 597
814 777 708 630

842 807 693 616
831 794 767 6 89
797 771 675 597
797 767 675 597
832 795 713 635

79 7 772 675 597
791 754 680 602
79 7 775 675 597
843 806 779 702
784 747 695 617
776 754 682 605
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Senator McGee. We will reconvene and continue with hearing the 
witnesses at 1 :15. That  will provide you with an hour and 30 minutes 
for lunch. The first witness afte r lunch will be Mr. Wheeler from 
Casper. We were hoping we would be able to get him on while we 
were still on television because he represents some of the Burlington 
interests in the Casper area. This was not possible. We are on 
schedule pretty  well, however, in laying the groundwork from all sides 
on this question.

We will reassemble in this room at 1 :15.
(At 11:45 a.m. the meeting was adjourned until 1:15 p.m. of the 

same day .)
AFT ERNOON SE SS IO N

Senator McGee. The afternoon session will come to order. We will 
proceed with dispatch to the first of the  witnesses. Let me urge now 
in the afternoon portion of th is that wherever possible you will submit 
your full statement for the record and just look me in the eye or look 
at the  panel at the desk in the  middle, or some other place, and give us 
the heart  of your testimony, so tha t you get the point across here in 
the hearing. Let the details  be carried in your full message in the 
reporter's  notes. Thus we will be able to still hear all of those who 
have manifested an interest in testifying, a substantial list of wit
nesses. We deliberately went more slowly this morning in an attempt 
to set the ground for comments. If  we can have your cooperation it 
would l>e deeply appreciated. Any shortcuts you can practice, any 
brief statements supplemented by the lengthie r report, will be deeply 
appreciated.

The first witness, Mr. Wheeler.

STATEMENT OF WARREN F. WHE ELER , ASSISTANT GENERAL 
MANAGER, BURLINGTON TRUCK LINES, INC.

Mr. W heeler. Senator  McGee, members of the staff of the subcom
mittee, my name is Warren  F. Wheeler. I am assistant general man
ager of the Burlington Truck  Lines, Inc. I have been employed by 
tha t company in this and othe r supervisory capacities for more than 
10 years. Before joining Burlington Truck Lines, I spent an addi
tional 10 years in the highway transporta tion field.

Our company is a fully certificated common carrier  under authority 
gran ted by the Interstate  Commerce Commission as well as by the 
regulatory  bodies of the nine States in which we operate. We have 
extensive over-the-road truck operations in all the States  in which 
we operate, and we link 60 Wyoming communities by direct service 
with more than 2,000 other American towns and cities in the United 
States.

Fou r of the  38 piggyback-handling  facilities of the Chicago, Bur l
ington & Quincy Railro ad are located in the State of Wyoming, at 
Cheyenne, Casper, Sheridan, and Greybull, and you will note the wide 
distr ibution of these points. Burlington Truck  Lines, Inc., is a 
wholly owned subsidiary  o f the Chicago, Burlington & Quincy Rail
road, and, as such, performs for the parent  company all terminal 
handling of piggyback trai lers  except for switching of the flatcars in 
the railroad yards. Included in these services are the moving of the
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trailers on and off the flatcars, securing the trailers to the cars, pick
up and delivery of the cargo, mechanical maintenance of the rai l
road’s trai ler fleet, and a portion  of customer relations, tracing  of 
shipments, and other clerical functions. All of our employees who 
perform this piggyback work are members of the Teamsters Union, 
except for mechanics, supervisors, and a small segment of the clerical 
force. At least half are direc tly or indirectly involved in some sort 
of piggyback handling daily. Were it not for employment created 
by piggyback, the number  of Teamster members employed by our 
company would be dra stica lly reduced.

The Burlington is probably the leading piggyback operator  in 
Wyoming. An illust ration of the benefits which piggyback service 
offers the general public was the transpor tation of 143 piggyback 
loads destined to the Atlas missile sites then under construction in 
the Cheyenne area. Dur ing one 3-month period in i960 we trans
ported  these traile rs to Cheyenne from Omaha, Chicago, and Kansas 
City. They contained huge components fo r use in the  construction of 
the missile bases. Since national defense dictated this  construction 
work, transporta tion was performed at Government expense. The 
material was of such size and weight tha t the loads would have ex
ceeded the maximum weight, length, and height laws governing high
way operations in the various States through which they would have 
had to pass had they moved via highway on a truck, and this would 
have involved securing of special permits  from the various States, and 
in most cases State highway patrol escort, the expenses of which 
would have been borne by all the taxpayers. Even without piggy
back it  is inconceivable tha t these shipments could have been carried 
by tru cks on the highways. Had they been transported in rail cars, 
however, the lack of trackage facilities at the construction sites would 
have necessitated tran sfer  to trucks at Cheyenne. Such transfer  
would have caused additional expense and risk of damage to the ship
ments which might well have delayed construction at the missile site.

At any rate, the flexibility of piggyback service allowed delivery 
of this sizable shipment to be made with utmost efficiency and the 
least possible expense. This illustra tion is typical of the  many advan
tages of piggyback transportation .

In view of the present outcries tha t are being raised against the 
piggyback by affected competitors, it is important to understand that  
the growth of the truck ing indus try was due, in la rge par t, to the en
terpr ise and competitive rate  practices of early truck ing industry 
operators. We, and I include myself, because I was once an inde
pendent trucker, selected commodities which we desired to haul and 
offered attractive rates and services that gained the traffic. It  ap
pears to me that  present-day truck operators  are accusing the rai l
roads of doing exactly this and infer that  it has suddenly become 
an evil thing. In other words, it appears to be simply a case of whose 
ox is being gored.

Piggyback has captured the fancy of the American public and 
gained the hearty approval  of the Nation’s shippers who recognize it 
as a major advance in modern-day transportation. We submit to 
this committee that  there is never a time to turn  back the clock of 
transpor tation progress.

Senator , I thank  you for the opportunity  of testifying  to the com
mittee today.
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Senator McGee. Mr. Barton  has one question.
Mr. Barton. Mr. Wheeler, do you think  possibly some form of 

piggyback or some form of container service will eventually .displace 
the boxcar?

Mr. Wheeler. Not in its en tire ty; no, sir.
Mr. Barton. For the most part,  though ?
Mr. Wheeler. Well, 1 can't say that, either, because in most cases 

boxcar shipments are of a much greater quant ity than can be put 
into a container or a t railer.

Mr. Barton. You mentioned that your service was cheaper and 
less subject to damage than rail service.

Mr. Wheeler. In the par ticu lar instance which I cited it  certainly  
was.

Mr. B arton. Is that  generally true ?
Mr. W heeler. I wouldn’t say that it generally is; no, sir.
Mr. Barton. Thank you, sir.

STATEMENT OF E. L. SCHWOPE, ORDER OF RAIL WAY  CONDUCTORS 
AND BRAKEMEN, CHEYENNE, WYO.

Mr. Schwope. Senator  McGee, Mr. Barton, my name is E. L. 
Schwope. I reside here in Cheyenne, Wyo. I appear today repre
senting the Order of Railway Conductors & Brakemen. I am em
ployed by the Union Pacific Railroad in the capacity of train  
conductor.

My statement, I think, is quite complete. I am not going to go 
through with it, it is too long, and you, in the interest of brevity, 
want it  shortened up.

From  what I  have heard  here today, the expert  testimony from both 
sides, there is not much I can add to it, but I would like to leave you 
with this thought. From what I have heard here today it is like a 
bee sting. I apply this to the Teamsters. The bee stinger, it is a 
known tact, is only one thirty-second of an inch long. It  is their  
imagination that  makes it look like a hoe handle.

Sena tor McGee. It  depends on who is getting stung.
I am gratefu l to you for  your cooperation and the brevity of your 

statement .
(Mr. Schwope’s statement filed with the subcommittee is as 

follows:)
My name is E. L. Schwope. I reside in Cheyenne, Wyo., and I appear here 

today representing the Order of Railway Conductors & Brakemen. I am em
ployed by the Union Pacific Railroad  in the capacity of train conductor.

The practice of piggybacking is not something new but has completed a full 
cycle. The movement of new automobiles on flatcars by rail dates hack as fa r as 
the year  1921. Improvements in rail car design, brough about the large auto
mobile ra il car which holds fou r standard size automobiles. With the advent of 
a highway system in this g reat land of  ours, along came the trucks and the drive- 
away carr iers  which haul four  or five automobiles over our highways. At first, 
they were able to give a more satisfactory time delivery and rate. These two 
items, delivery and cost, a re of paramount  interest to shipper, dealer, and cus
tomer. To complete th e full cycle, with fur ther steps in automation and tech
nological advance—in this case the improvement in flatcar design—the railroads  
are  in a position to render the service of transporting the product from the 
shipper to the dealer more promptly, in better  condition, and at a lesser ra te. We 
are  able to accommodate them, and we believe we should have this business and 
are  entit led to it as long as we are  able to meet their requirements in a com
petit ive economy.
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In ste ad  of  meet ing  the  com pet itio n o f an economy such as  ou rs, the  tru ck ing in 
du st ry  and t he tru ck er s are  re questin g leg isl ati on  to ra ise the  ra te s (r ai lroa d)  on 
th is  type of shipm ent , bu t in so doing  the y ar e not kee pin g the  record  st ra ig h t 
nor ar e they hew ing  to th e line as fa r as  th e fact s ar e concerned. The truc ke rs  
re fe r to wha t the y cal l “the  dangero us comb ina tion’’—th e ra ilr oa ds  and th e ICC. 
Th e ICC Commission, or di na ri ly  composed of eleven mem bers , has a vac anc y no t 
ye t tilled. Of 10 members,  only 2 hav e any ra ilr oa d bac kgrou nd. One worked fo r 
a St at e ra ilr oa d as so ciat ion fo r a sh or t tim e pr io r to 1050, the oth er  worke d fo r 
a ra ilr oa d for  a few  ye ar s af te r his gr ad ua tio n from high  school. All of th e 
mem bers of the  ICC Com mission  have a legal backgro und. We re fu te  th e cla im 
of a “dan gerou s combin ati on .” Th is Com mission  only implements  the law s of  
th e lan d which fal l with in  th e sph ere  of it s au th or ity and which, to say  the  lea st,  
ar e n ot rigg ed for t he  benef it o f th e r ai lroa ds  or  th e employees  thereof.

Th e tru ck ers cla im th a t because th e ra ilr oa ds  ar e ab le to del ive r new au to 
mobi les for as much as 50 percent less th an  the truc k ha ul er s the y ar e bein g 
dis cr im ina ted  ag ai ns t thro ug h ra te  schedu les  and frei gh t ra te s from othe r com
modit ies  being  used to subsidi ze  these pigg yback shipm ents.  It  is cla ime d th a t 
a t best,  all the  ra ilr oa ds  ar e receiv ing  is out -of- pocket exp ens e fo r the se sh ip
ments . In fac t, the y ma ke  the fa lse  al leg ati on  th at  we ar e de liv ering auto mo biles 
a t cheap er ra te s th an  ar e charged on sand  an d gra ve l. Th e ch ar t at tach ed  to 
an d made a par t of th is stat em en t wil l lay  by the  hee ls th is  all egati on  once and  
fo r all.  Th ere  is no t a sym bol  of tr ut h in it. Now, re ga rd ing out- of-p ocket ex 
pens e, the  fact is th at th e average pigg yback ca r ea rn s abou t seven  tim es more 
rev enue a year  th an  the  av erag e boxcar.  The truc ke rs  themselves ad m it th at 
th is  is a mos t lucrat ive bus iness. R esu lt : th e truc ke rs  themse lves  co nt radi ct  
th e out-of-pocke t cla im.  All I hav e to add is th at we on the ra ilr oa d would  
like to come up with  th e an sw er  as to how to ob tai n a lot more of it. I would  
like to st at e th at I am  n ot an  au thor ity  on ra te s and th e sch edu ling of them, and 
I am not too su re  th at th ey  ar e under stood by many.  If  the se be de sp erati on  
ra tes , as  the  truc ke rs  con ten d, let it be known th at  we ar e in favo r of more 
of the  same ra te s on ot he r com mod ities we can ca rry on the  long -haul bas is.

The only item  th at th e tru ck er s seem to be con cerned  abou t is a loss  of 
job s—in  othe r words  unemployment. Whe n th is  su bjec t is brought up in a 
group of ra ilr oa d perso nnel it is not only a m at te r of pr im e concern, bu t a sub 
je ct  wi th which we ar e more th an  a lit tle  c onversa nt.  The re  is no othe r in du st ry  
in th is  gr ea t Nat ion  of ou rs,  in re lat ion  to size  and scope,  th at ha s been pla gued 
with  red uction of for ces  as  has the  ra il indu str y.  Th e truc ke rs  and  th ei r al lie s 
lay cla im to a loss of som e 20,0(H) d riv er s in th e la st  20 years . They boast  of 
having  more  th an  7 mi llio n people wh ich  is, I am sure,  str etch ing th e tr u th  
mo re than  a  litt le.  If  th is  is a fac t, let  me poi nt out  th a t in the last ye ar  alo ne 
th e ra il indu str y ha s suf fer ed  a loss of jobs in excess of more than  80,000. They 
seem  to con tend th at  all  th ei r economic loss  suppos edly is to be laid a t the feet  
of  the ra ilroa ds . Even w ith  thei r verbose cla ims of th e advance me nt th a t we 
ha ve  made in p iggyba ckin g, th e car loa din gs  on th is  Nati on 's ra ilr oa ds  ar e aro un d 
12 percent low er th an  they  were at  the sam e tim e la st  year.  When the truc k
ing  in du st ry  and th e truc ke rs  speak of unemployment, w ith  th ei r claim of more 
th an  7 mill ion  i>eople, an d ask leg isl ati on  fo r some 20,000, wha t sho uld  we 
ask for an indu st ry  th at  ha s los t more than  ha lf  of its  employees in the  la st  
30 ye ar s and the fa ct  th a t th is  am ount ru ns  into a figu re in excess of 750,000 
men and wom en? Most  of  th is  red uction in force  can be at tr ib ut ed  to  the  
truc ke rs  because  of th ei r ab ili ty  to charg e a low er ra te  an d move th e fre ig ht  
over a public tax -su pp or ted righ t-of-way,  nam ely  ou r Nat ion’s highways , wh ile  
th e ra ilr oa ds  have ha d to  maintain th ei r own right-of-ways,  and in addit ion , 
pa y a h eav y personal pr op er ty  ta x.

I wou ld now like to br ing th is  to a loca l level  fo r a tim e and cit e some figu res 
th a t pe rta in  to my own employer , the  Union Paci fic Ra ilr oa d.  Across th e S ta te  
of Wyom ing, we have  th re e ter minals  fo r tr ai n  cre ws. At the presen t da te  
Chey enne , Laram ie,  an d Ra wlin s are the th ree term inals . More than  300 con
du ctors who ar e qua lified by the Union Paci fic Ra ilr oa d and ICC to oj>erate a 
tr ai n  a t th is  tim e ar e no t perfo rm ing  th is  duty.  It  is understood th at fo r a 
conduc tor  to hand le a tr ai n  he must also have  an  engin eer , a fireman , and two 
brakein en,  a to ta l of five men. Th ree  hund red  mu ltipli ed  by five equa ls 1.500. 
It  also should  be taken in to  cons ide rat ion  th at whe n a tr ai n  crew  is pu t on or 
pu lled off. th er e ar e some 20 or  25 o the r perso ns invo lved as  c lerk s, ma int enanc e- 
of-w ay employees, shop perso nnel,  and  on down  the line . If  you use  th e figu re 
of  300 mu ltip lied by 25. you have  some 7,500 jo b posit ion s invo lved in a st re tch 
of ab ou t 500 mil es on on e r ai lroa d.
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I did not come here today to love my enemies, but to help my friends, the 
railro ads and their employees. I am proud to say tha t I am one of the em
ployees and have been for more than  25 years.

It  comes to my mind at  th is time tha t the trucking association and the truckers 
are not vociferous in th eir propaganda in the  amount they pay to the cities, coun
ties, and the Nation. It  is a known fact tha t cost-allocation studies made by 
responsible Government agencies as directed by Congress, and to Congress no 
late r than  January 16, 1961, brought forth the fact tha t the trucking industry 
should pay a considerable amount more than they are being required to pay at 
this time. I will also add tha t this  is the judgment and recommendation of the 
executive branch of the Federal Government at this time.

I would at  this time be bold enough to request tha t you do nothing in the 
legislative branch of the Government to curtai l the operation of this Nation's 
railroads, as it has been proven time and again tha t nothing will compare to or 
do the task  of the steel wheel agai nst the steel rail, now or in the future. The 
only haul, high volume, and low cost advantages of railroading have and will 
stand  the test of time. It is most desirable to this Nation and to the welfare 
of our millions of people th at in time of i>eace, and much more so in the  time of a 
nation al emergency, tha t the railr oads  be maintained as a healthy part of our 
economy. In this vein of thinking, I would like to extend these thoughts for 
your very serious consideration and judg men t: We would like to see equal treat
ment for all carriers, to make a balanced transp ortatio n system, an end result 
being bette r service for all concerned. To this end I would suggest that where 
tax money is spent to build and mainta in air. highway and wate r facilities, a 
sufficient amount to be charged to the organizations using the facili ties to pay for 
the construc tion and maintenance thereof . In other words, we would like to elim
inate  the subsidies. Also, we are  in favor of the elimination of the inequitable 
rate  on State  and local taxes and the repeal of the Federal excise tax which 
amounts to 10 percent on passenger tickets. This type of taxat ion as it now exists 
is destructive taxation and is becoming catastrophic to the greatest transporta
tion system in the world. We ask repeal of the exemption of the regulation 
which gives trucks the right  to agricu ltural commodities: if not that, exten
sion of this freedom to the railro ads. Also, we would ask the right  to compete 
with the barge lines in the hauling of bulk commodities or repeal of the regu
lation. »

Incidentally, we railroad ers read newspapers also. Our railroad unions 
have not asked for kickbacks for our welfare funds when competitive tran s
portation systems have reduced our jobs. Frankly, I believe in competition. 
This I can say with complete sincerity since I know that  the railroads can do the 
job cheaper and better in most cases.

In other  words, all we ask  is th at the regulations be equalized. We are not 
asking and have not asked for anything at this hearing tha t is detrimental to 
this country. What we are trying to make very plain is the fact that  the rai l
roads made this country the grea t land that  it is and, in fact, opened the huge 
terr itor y west of the Missouri River. All this is a historic fact. Without the 
iron horse, it could be tha t there  would not be 50 States as there are today. 
Having played an important par t in the developing of this grea t country, it is 
our considered judgment that  we should have an equal chance to compete for 
our fa ir price of the business tha t requires transp orting  today. Last, but not 
least, we desire and fully expect this opportunity on an equal basis with serv
ice to all and malice toward none, as benefits this great  democracy of ours.

APPENDIX I

Since the Teamster publications refer especially to the Frisco Railroad, on a 
carload of automobiles shipped piggyback over tha t road from St. Louis to 
Dallas (Ir ving ), Tex., the railr oad receives $480 per car. This is at the rate 
of 3.48 cents per ton-mile and 67.5 cents per loaded car-mile. On a carload of 
sand and gravel between the same two points, the railroad receives only 
$167.30 per car, which is at  the rate  6.7 cents per ton-mile and 23.5 cents per 
loaded car-mile. As shown in the following table, the difference is even more 
pronounced when the automobiles move on the new trilevel railro ad ca rs :
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Railroad rates—St. Louis-Dallas

Autom obiles  (tril eve l)
Sand and gravel

Cadillacs (12) Small auto s (15)

Carload rate _ _ _ _ _ _  ________ $619__________ $619__________ $167.30.
6.7 mills.
23.5 cents.

Rate per ton-mile . ____ ____________ _______ 3 cen ts .. _____ 4.5 cent s______
Rate per loaded car-mile_____________________ 87.06 cen ts........ 87.06 ce nts _____

An oth er exa mp le of ra te s as  the y app ly to ca rlo ad  sh ipm en ts of au to m ob ile s:

10 Ca dil lac s, St. Louis -Oaklan d, per  ca rlo ad _________________________ $1, 578
12 Ch rysle rs,  De tro it- Oa kla nd , per  ca rlo ad ----------------- ----------------------  2, 10 4

Senator McGee. Mr. Verne Taylor.
While we are waiting I  will put in the record a statement from Mr. 

I). It. Macdonald , em plo yed  by Bu tle r Bros . Div isio n of Ci ty Pr od uc ts 
Co., as general traffic manager. It  was submitted for the record. He 
is not here personally to testify .
Stateme nt  of I). R. Macdonald, Genera l T raffi c Manag er, B utler. B ros., 

Divison  of C it y  P roducts Co., I) es P lain es, II I.
My nam e is D. R. Ma cdo nal d. I am emp loye d by B ut le r Bros . Div isio n of 

Ci ty Pr od uc ts Co. as  ge ne ra l traffic ma nag er.  I ha ve  been  employed  by Bu tle r 
Bro s, for approx im ate ly 25  ye ar s in vario us  traf fic ca pa cit ies . I have  ser ved  as 
traf fic ma nger of th ei r br an ch es  a t San Fra nci sco , Chic ago,  and Los Angel es be
fo re  becoming  general  traffic  ma nage r. My pr es en t ad dr es s is in ca re  of Bu tle r 
Bro s., Wolf Roa d and Oa kto n St re et , Des Pla ine s, Ill.

But ler Bros. Divis ion of Ci ty Prod uc ts Co. is a me rcha nd isi ng  and  di st rib ut in g 
com pan y op era tin g na tio na lly , servi ng  as  a sou rce  of su pp ly fo r ove r 2,4 00 Ben  
Fra nk lin Stor es. Th e Ben  Fra nk lin  Store s ar e ind epend ent, loca lly own ed 
fra nc hi se d va rie ty  sto res . B ut le r Bros. Div isio n also  owns and  op er ates  ove r 
30 0 va rie ty  sto res  un de r th e na me of T.G. & Y. and Scott  Sto res . Th ere  ar e also 
seven ful l-li ne de pa rtm en t stor es  opera ted  in th e Los Angeles , Se att le,  and B ut te  
ar ea .

So th at  Bu tle r Bros, ma y ad eq ua tel y ser vic e it s custo me rs and sto res , eig ht 
wa reh ou ses ar e op erated  a t Des Pla ine s, I ll .; Ba ltim ore , M d. ; Memphis, T en n.; 
Da lla s, T ex .; Kan sa s City, M o. ; Min neap olis , M in n. ; Los Angele s, C al if .: and  
Stow , Ohio.

B ut le r Bros, uti liz es  all  modes  of tran sp or ta tio n to serve its  cus tom ers , parcel 
post, exp res s, tru ck , ra il,  an d ai r, as  well as  op er at in g ou r own tru ck  fleets.  
Th e mod e of tr an sp or ta tion  selected is dec ided  on th e ba sis  of cost, servic e re 
qu ire d. and  val ue and kin d of  m erc hand ise  bei ng ship ped .

But ler Bros, use s pig gyb ack  to and  fro m several  loc ati on s inc lud ing  Ka ns as  
City to Den ver,  Che yenn e, an d Ca spe r to ser ve  it s custo me rs. Bu tle r Bros, ha s 
been uti liz ing  the  pig gyback fa ci lit ies of the  Chic ago, Bu rli ng ton  & Qui ncy 
Ra ilr oa d fo r alm ost  2 ye ar s in ma kin g shi pm ents to the se custo me rs in Colora do 
an d Wyom ing. But ler Bros, pr esen tly  ser ves 28  cu sto me rs in Colorad o and 16 
cu sto me rs in Wyomi ng via  pigg yba ck.

If  th e ra ilr oa ds  ar e den ied  th e righ t to oi>erate pig gyb ack  serv ices , it  wil l wo rk 
a ha rd sh ip  on Bu tle r Bros,  an d add  to th e cos ts of ou r cus tom ers . Th ere ar e 
comp eti tiv e tru ck ra te s fro m Kan sa s Cit y to Den ver , bu t th er e ar e no com pet i
tiv e ra te s by tru ck  to Ch eyenn e and Cas per . But ler Bro s, would, the ref ore, be 
for ced  to ser ve th ei r Wy om ing  cus tom ers  by di re ct  tr uc k which wou ld add to 
th e conges tion  at  th ei r K an sa s Cit y wa reh ou se and  ac cr ue  less  th an  tru ck load  
ra te s to th ei r custo me rs ra th e r th an  effec t the  efficiency of loa din g pigg yba ck 
tr ai le rs  to Chey enne  an d Ca siie r and  accru e to ou r cu sto me rs the  benefits  of 
th e low er com binatio n of ch arges.

Pr es en tly  Bu tle r Bros., K an sa s City , loa ds ou t Thu rs da y of eac h wee k a 
to ta l of two to fo ur  tr ai le rl oa ds  of va rie ty  sto re  m er ch an dis e to Den ver,  Che y
enn e, an d Casj ier. Th ese  tr a il ers  bre ak  bul k a t Den ver , Che yenn e, and  Ca sper 
in accor dan ce wi th ta ri ff  pro vis ion s. Dist rib ut io n fro m De nve r, Cheyenn e, an d 
Ca sp er  is via common carr ie r tru ck .
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Butle r Bros, and thei r customers have found the rate s and service by piggy
back to be both economical and dependable, and they are  desirous of seeing this 
service continue to be oj»erated by the railroads. Butle r Bros, feels tha t there 
should be no artificial res trai nts  placed on the technological advances of any 
mode of transportation,  other than those of a public sa fety nature.

We have seen the almost  complete dieselization of our railroads ’ motive power, 
and advent of specialty car s for i»articular products. Too, we have seen the 
growth of motor trucking, both in size of vehicles and companies or systems. 
These advances have been healthy  because they have reawakened competition 
and benefited the public through more efficient and dependable service.

Piggyback is such a technological advance on the pa rt of the railroads, and 
should not be discouraged or denied. Another tha t has taken place in the last 
few’ weeks is the Inters tate  Commerce Commission decision in the C & S Con
tain er case, granting to the general commodity truck carr iers  the ri ght to invade 
the historic area of the tan k and specialized carr ier and the railroads.

There have been major changes in distribution practices tha t have taken place 
in the last 10 years, the majo rity of which have taken place in the last  5 years 
and are continuing today at an accelerated pace. The one-time common practice 
of receiving the total requirements of a commodity for a complete season or 
extended period of time is rapidly  disappearing. Today there is more emphasis 
on investment and turnover.  This has resulted in receipts staggered over a 
period of time or season and in  smaller segments.

The oftentimes higher carload minimum weight requirements of the railroads 
have, in many instances, discouraged the movement of this kind of shipment via 
boxcar and made them attr act ive  to truck movement. The advent of piggyback, 
with its truck competitive minimum weights and rates, has placed the railroads 
in a position to solicit this business on a comparable basis.

Congestion in many metropolitan  areas have caused many plants and dis
tribu tion warehouses to locate or establish in contiguous suburbs. Because of 
land costs, right-of-way difficulties, and track installa tion costs, it is not possible 
many times to locate these units  on ra il sidings. It is possible in such a set of 
given circumstances to have the railroads  able to deliver the less than carload 
shipments, but unable to participate in the more profitable carload shipments 
as the additional car unloading costs and the hauling costs from the nearest 
public ra il track to th e plant  takes them out of competition for this business.

Trucks, because of thei r mobility of not being tied to a fixed right-of-way, 
have the advantage of being able to serve plants either  on rail or off with equal 
efficiency. The advent of piggyback has placed the railro ads in a competitive 
position to solicit this off-rail traffic and has allowed the receiver a choice of 
services.

Railroad switching and interchange practices and necessities in terminal areas  
many times slows delivery of carload shipments through those areas . Trucking, 
with its relatively unhampered mobility, has had an advantage  where service 
has been a factor. The adven t of piggyback has placed the railroads  back in 
a competitive position on delivery service.

It  is not intended, and none of the previous statem ents should be construed 
as advocating any extension of rail operating rights over those presently held. 
What  is advocated is allowing, by piggyback, a more flexible operation and 
service by the railroads along their present lines and within their present 
terminal and metropolitan areas.

If we are to have a progressive, healthy, and strong transportation system, 
we must allow’ the different  modes within tha t system to take full advantage 
of the technological advances tha t can be utilized by them. The righ t to progress 
should not be denied to any mode within the system, a ll segments should remain  
free to experiment with and utilize new methods, materia ls, and equipment; 
otherwise they will stag nate  rath er than remain strong and vital.

Therefore, to tha t end, we pray tha t the Surface Transportation Subcom
mittee find for, and support the premise tha t the railro ads do have the right, 
and should continue to operate  and develop the service known as piggyback.

Se na tor McGee. You ma y proceed, M r. T ay lor .
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STATEM ENT OF VE RN E A. TAYLO R, UINT A COUNTY COMMISSIONER, 
EVANSTON, WYO.

Mr. Taylor. Senator McGee, Mr. Barton, I  am Verne A. Taylor 
of Evanston, Wyo. 1 am employed by the Union Pacific Railroad as a 
foreman and have 33 years of service. I appear here today in behalf 
of the people of Uinta County as one of their county commissioners to 
tes tify  how dependent our county is upon the  rail road in Uinta Coun
ty. 1 want to tha nk this  committee for  allowing me to present some 
facts and figures to substantiate  my request to  appear here today, at 
my own request and without compensation from any source, and in 
order tha t I may place before you some of the problems of Uinta 
County and its tax stru cture and what may result if fur the r regula 
tions  are imposed upon our chief source of tax  revenue, the 1 nion 
Pacific Railroad Co.

We people in Uin ta County have had the pleasure of being asso
ciated for many years with  a tr ansportat ion company with an unim
peachable record of p rompt payment of a ll thei r tax obligations. As 
county commissioner of Uin ta County I  am in a position to state the 
facts and to help preserve the  economy of our county.

I hope this committee will see the necessity for continuation of free 
competition  without fur the r regulations  in the piggyback method of 
car  and truck transportat ion on the railroads of our United  States.

Uin ta County is the smallest county in the State with a 2,080 square 
mile area, a population of 7,410 and a tota l assessed valuation of $21,- 
005,573 on which is collected $031,304 in total property  tax for the 
supp ort of our county government, schools, and all other necessary 
departments.

Our county is traversed by the Union Pacific Railroad with 621/2 
miles of right-of-way land,  with 142^ miles of double passing and 
spur  tracks  with an assessed value of $6,836,443. There are 39 perma
nent structures with an assessed value of $57,540, other appurtenances, 
tools, supplies and other lands not connected to the right-of-way bring  
the to tal assessed value of  al l Union Pacific property in Uinta County 
to $7,083,008. The Union Pacific Rai lroad Co. will pay for their 1960 
taxes $292,664.20. As ou r total prope rty tax for 1960 is $631,304, the 
rail road  will pay 46.35 pe rcent of the total  property  tax. With  the 
large percentage paid  by the railroad to our county, I hope your com
mittee  will give serious thought to the enormity of the support the rai l
roads give our counties and S tates in our  United States  which have the 
good fortune to have rail road companies su pport ing thei r economy as 
has the State of Wyoming.

The Union Pacific Rail road  Co. paid to our county $248,790.76 in 
taxes on only the right-of-way land and trackage to operate through 
our county.

We people in Uinta County feel there is something amiss when we 
have received absolutely noth ing from the license regis tration in the 
past  5 years from any interstat e operated transcontinen tal bus nor 
from any nationally known interstate operated truckline which 
operates through  our county. Nor have we received from any of the 
above, any property tax payable  di rectly or indirectly to our general 
county  fund. We feel our support can go to no other  t ransportation 
media than the railroads when our economy is so surely guaranteed.

72 19 9— 62 12
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Hop ing for your kind consideration in this Uin ta County plea for 
continued rail  operation without further  restrictive regulations, Sena
tor McGee, and the re st of the committee, I  close my case.

Sena tor McGee. As the coun ty commissioner, do you have available 
any figures or has  anybody sought  any figures as to wha t percentage 
or fra ction of your county income might come from bus stops or truck 
stops with in the county? I  assume the businessmen don’t frown 
upon th eir  stopping there  ?

Mr. Taylor. Senator, we have perhaps one cafe and there is one 
station tha t dispenses food and another one tha t dispenses diesel fuel. 
Outside  of that , there is no property that is owned by any of the 
truc king companies in Uin ta County.

Sena tor McGee. I  was thinking not so much of the proper ty, but 
the o ther economic impacts it  might have to keep the picture  rounded.

Mr. T aylor. It  is so small as compared to our ta x picture we didn’t 
brin g it  in.

Sena tor McGee. Your point is very well taken. I  would suggest 
I  think it is appropria te th at  we do not seek to remove the Union 
Pacific Railroad from Uinta  County or put it out of business, nor 
the trucks the other way, and  th at  we are try ing  to strike th is balance 
here so we would hope th at  they would find it possible to make a lot 
of truc k stops in Evanston at the same time they keep the Union 
Pacific going full ti lt.

Mr. T aylor. We want to  lose neither  one.
Sena tor McGee. Did you have any questions ?
Mr. Barton. No questions.
Senator McGee. The next witness, Mr. Ted Hayes.

STATEMENT OF TED HAYES, UINTA COUNTY STATE 
REPRES ENT ATIVE,  EVANSTON, WYO.

Mr. H ayes. My name is Ted Hayes and I  am employed by the ra il
road  company at the Evanston  reclamation plant.

I want to thank  you for  giving me a few minutes before th is com
mittee today tha t I may give a few fac ts tha t are very important to 
the people I  represent in Uin ta County.

The first important statement  I  wish to make is that I  am not re
presenting the railroads nor  am I being paid by anyone to be here 
thi s afternoon.

Sena tor McGee. That is, you came here at your own expense?
Mr. Hayes. That’s righ t. I was elected by the people of Uinta 

County to represent them in the State, and while i t is my duty to do 
all in my power to preserve the economy for the people I  represent, 
this  is the reason I am here today.

I realize the amount of taxes tha t is pa id by the railroads in each 
county of  the Sta te; therefore, I am asking that very serious considera
tion be given at this hearing today.

I f  the railroads are fur the r restricted by more legislative regula
tions, I  feel, as do my constituents, that more burden will be placed 
on each taxpayer in Uinta County and everyone here today knows that 
the people have reached the limit on taxes.

Fo r the benefit of this committee here today I  have asked for the fol
lowing information as a representa tive of Uinta County.
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The railro ad employs 301 men and women in Uin ta County with a 

monthly payro ll of $159,000 and an annual  payro ll of $1,908,000. 
There are now 113 employees at the Evanston reclamation plan t but 
in normal times this  number reached 175 to 200 employees.

Senator McGee. Normal times being what? Do you mean summer
time or some other year ?

Mr. H ates. I  mean not a recession.
Of the present  113 employees, 93 own the ir own homes with an as

sessed valuation of $141,113, which brings a t ax retu rn to the county 
of over $7,000.

I t is my contention i f any o ther  regulations are applied against the 
railroads to curta il free competition in transportation of piggyback 
system of  automobiles, our present employment in this county would 
be fur the r reduced, which in turn would affect the economy of our 
entire area.

I  hope you will give my foregoing statements your favorable con
sideration in your recommendations to the Senate committee.

Again I  than k you fo r the  time tha t I  have taken at this  hearing.
Sena tor McGee. Thank you very much.
Mr. Woodward.

STATEMENT OF TOM WOODWARD, OASIS SERVICE STATION & CAFE, 
MEDICINE BOW, WY0.

Mr. "Woodward. Senator McGee, members of the committee, my 
name is Tom Woodward. I am the owner of a partnership business 
known as the Oasis Service Station & Cafe in Medicine Bow, Wvo.

Senator McGee. I have stopped  there several times, mostly two or 
three o’clock in the morning, coming back from the northern pa rt of 
the State. The coffee is good. I  wasn’t dr iving  a truck.

Mr. Woodward. Thank you. We are not here  to te stify  to the fai r
ness or the lawfulness o r unlawfulness of piggyback operations, mere
ly to point out at  this hearing th e effects it has on a small business such 
as ours, which we presume it has affected other business of similar na
ture across the country.

The figures tha t I  will give will be brief,  but these are based on fig
ures of 1960 as compared with 1959. Gallonage figures on a retai l basis 
pumped through our pumps—and I might  say tha t 80 percent of the 
fuel dispensed at our place o f business is to the truck ing indus try—in 
1960 we had a decrease of 204,273 gallons of fuel, of gasoline, and 
201,665 gallons in diesel fuel, for  a total of 405,938 gallons decrease 
in 1960 as compared to 1959. This  represents a 4 cents a gallon loss to 
the Federal Government or $16,237.32.

We realize this is a comparatively small figure as compared to the 
figures that were given this morning in some cases, but again we 
point out t ha t this is a very small business.

Along the same lines our gross sales fo r the year 1961 were down 
$103,005.42 as compared with 1959. Also, in regards to our em
ployees, we employed a t our peak in 1959, 29 employees, where now 
we have a total of 16, and we feel tha t these facts are also reflected 
on the economic condition in Wyoming.

I thank you for the oppo rtun ity of appearing.
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Senator McGee. May I ask you only a point or two ? I don’t imag
ine your books would be in a position to show this, but I think the 
record  ought to  indicate nonetheless that  it is a factor, the gas drop, 
you said, was $103,000?

Mr. Woodward. Approximately . Tha t probably wouldn’t be just 
piggyback because there is so much of it you can’t determine just 
exactly how much would be due to piggyback operation.

Sena tor McGee. Tha t was the question I was going to raise. With  
the decline in auto t ransport business in general, tha t is, fewer auto
mobiles being moved, there is no way tha t you could measure what 
fractions of tha t would reflect the ordina ry decline in tha t business 
or tha t which was taken up, on the other hand, by piggyback?

Mr. W oodward. The only thing tha t I could say in regard  to that,  
by t alking to owners of service stat ions, which are stric tly passenger 
stations, they all more or less indicate business in 1960 was better 
than  1959.

Sena tor McGee. Yes. I was think ing rath er in terms of the de
cline in the movement of automobiles by auto trai ler. Auto inven
tories are very high. They haven’t been able to sell as many as they 
thought they were going to be able to sell. I assume t ha t means they 
were moving less by auto transport. Whether there would have been 
a piggyback operation or not there would have been some decline.

Mr. Woodward. There probably would have been some. Depends 
on the amount of automobiles manufactured  in 1960 as compared to 
1961.

Senator McGee. I thin k the market shows the inventory is still 
very high because of the holdover.

You have been very helpful. Thank you very much, Mr. 
Woodward.

Mr. Fiala .

STATEMENT OF ROBERT J. FIALA,  CHICAGO, BURLINGTON & QUINCY 
RAILROAD CO., CHICAGO, ILL.

Mr. F iala. My name is Robert J. Fiala.  I am manager of mer
chandise traffic for the Chicago, Burlington & Quincy Railroad Co. 
at Chicago. I repor t to the freight traffic manager-system on all 
matters perta ining  to piggyback  sales and service and have worked 
for various departments of th e railroad for the past 23 years.

My prepared testimony is very brief  and I will try  to make it 
briefer, but before getting into it I wanted to clear up a couple of 
points  from this morning. You inquired of Mr. Roddewig if he had 
figures for 1959 as to the percentage  of transpor tation of new auto
mobiles. I have a statement here prepared by the Association of 
iVmerican Railroads, Bureau of Railway Economics in Washington, 
which shows that  in 1958 the percentage was 89.7 percent by tonnage 
on the highway, and tha t in 1959 it was 91.9 percent. In my testi
mony I refer to a figure o f 92 percent. I merely rounded out tha t 
91.9.

This  same statement shows that in 1959 the truck revenue was 84.9 
percent of the total. In othe r words, they handled 91.9 percent of 
the tonnage  and collected 84.9 percent of the revenue. I wanted to 
get that in the record.
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Also, the first witness this morning submitted a paper as to the 
five plans of piggyback. That witness was not a rail road  representa
tive and it wasn’t read, so I have introduced into the record the 
accepted definitions of the five plans tha t have appeared in all the 
nationa l magazines, and so fo rth,  so there won’t be any question about 
the proper definition.

Senator McGee. Thank you. That will be in the record.

definition of the various types of plans don’t define piggyback as 
such. We have been talk ing about it here but we haven’t had a 
definition. I would like to injec t one paragraph defining it and one 
telling what it isn’t, so we will know exactly what we are talkin g 
about, and if anyone wants to take issue with me they can at a 
later date.

Senator McGee. Yes.
Mr. F iala. Piggyback is a transpor tation service under which 

freight shipments are loaded in or on trailers and/o r containers 
equipped with under carriages for  movement by highway to a rail 
road facili ty where the  trai lers  or containers are placed on railroad  
flatcars for line  haul tr ansp orta tion  to another railroad facil ity where 
the procedure is reversed and delivery made by highway.

Senator McGee. In other words, a trilevel car, for example, on a 
railroad is not piggyback?

Mr. F iala. The second para graph takes care of that.  The second 
paragraph  is: A piggyback is not a transporta tion service under 
which the freight shipment itsel f is placed in or on a railroad car 
for movement in rail service. This  effectively rules out the move
ment of new automobiles on multilevel flatcars as a p iggyback service.

The reason I inject those two paragraphs is because my testimony 
has to do with the piggyback service of our railroad and I do talk 
a little  bit about rates and other  things and I don’t want  to confuse 
it with the carload movement on multilevel cars.

We must not permit the present controversy over the hauling of 
automobiles to obscure the basic issues of ra ilroad piggyback service. 
These issues are simply these :

1. Shippers prefer and, in some instances, require piggyback 
transportation .

2. Our railroad desires to provide this service to meet the needs 
of these shippers.

3. Burlington’s piggyback rate policy is to meet the rates of 
highway competitors, not undercut them. Where the shippers 
themselves provide some of the transporta tion equipment and 
costly terminal services, they  receive the benefit of substan tial 
economies.

I will outline this procedure later in my testimony.
The haul ing of new automobiles on specially equipped flatcars has 

no more relation to standard piggyback service than does the hauling 
of farm  tractors , mobile homes, or other wheeled vehicles on flatcars. 
At one time practically all new automobiles were shipped in specially 
equipped rail road  boxcars, but  most of this traffic—92 percent, to be 
exact—was lost to the truckers because they made lower rates and 
were able to offer auto dealers the advantage of delivering the cars 
directly to the ir doors. The recent development of  multilevel, auto-
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■carrying flat cars ha s br ou gh t back a sma ll am ount of  th is  traffic  to 
the rai ls,  but  this  is  in  n o way re lat ed  to t he  s tea dy  grow th  o f regu lar 
pig gyback  service during the pa st several  yea rs.

Ma ny sh ipp ers  an d rec eivers  req uir e door-to -do or tra ns po rta tio n 
serv ice  because of  th ei r off -track locatio ns or  re la tiv ely slow sw itc h
in g service in ce rta in  te rm inal  areas. For off-tr ack shipp ers , the  
tr an sf er  of  la rge q ua nt iti es  of fr ei gh t fro m tr uc ks  to boxcars, or  f rom  
boxcars  to trucks, is no t only cos tly bu t can  lea d to  loss, dam age , or 
de lay  to  the  freigh t sh ipm en t. In  ma ny cases consignees are  unable 
to  rece ive carload sh ipmen ts ei ther  because they  hav e no ra il sid ing 
or  because th ei r bus ines s volu me is no t lar ge  enough to war ra nt  bu y
in g in such quanti ties.

Th e Bu rling ton  has pr ov ided  door- to-door serv ice fo r less-car load  
fr ei ght sh ipp ers  f or  m any yea rs. Pigg yb ack serv ice  is simply  an ex
ten sio n of door- to-door serv ice to la rg er  fr ei gh t shipm ents, in th is  
case  tr ai le r loads .

O ur  ra ilr oa d’s pigg yb ack service is offered at  ra te s com parable to 
tho se  of compet ing  moto r c arr ier s. Th e s hipp ers a re  us ing  th is serv ice 
in  ste ad ily  inc rea sin g volu me.  A ft er  the  Bur lin gt on  announced the 
av ai labi lit y of pigg yb ack service to the sh ippi ng  publi c in 1955, the  
nu mber of tr ai le r lo ads  ha nd led in  piggyback  serv ice increased  ste ad ily  
un til , i n 1960, 56,331 tr ai le rs  w ere ca rri ed  over  ou r r ai l n etw ork . Th is 
was  a ga in of 9,037 trai le rs  ove r the  previou s year,  which att es ts to 
th e inc rea sin g po pu la ri ty  of  th is  service wi th  shipp ers . In  view  of 
the fact  th at  ou r pigg yb ack rat es are  comp ara ble  wi th tru ck  rates,  
th e increase  i n ou r pigg yb ack busin ess is obv iously no t at tr ibut ab le  to 
ra te  consideratio ns bu t to  such othe r fac tors as t he  furni sh ing of good 
equip me nt,  depen dab le serv ice in all  kind s of  we ath er,  pr om pt  s et tle 
men t o f claims, and the gene ral  benefits  t hat  re su lt fro m deali ng  w ith  
an  exp erienced tran sp or ta tion  organiz ation .

Whil e a con siderable  po rti on  of o ur  pig gyback  traffic has  been r ecap 
tu re d from pr ivate, co nt ract , o r common ca rr ie r t ruck s, in many cases 
we have subs tituted  pigg yb ack tra iler s fo r boxca rs to imp rove the 
serv ice.  Other  ca rlo ad  traff ic has been tran sf er re d to pig gyback to  
pr ev en t its  loss t o tru ck s. Whil e pig gyback  t ra iler s move in ra ilr oa d 
frei gh t service an d th us main tain  ra ilr oa d employment , ad di tio na l 
emplo ym ent  h as also been  c rea ted  fo r tea ms ter s a t ter mina l loca tions. 
Mr. Wheele r’s sta temen t of  ou r tru ck in g subs idi ary defi nite ly sub
stan tia ted th at .

Th e Bu rli ng ton also  offers sh ipp ers the su bs tant ia l economies of a 
specia l pig gybac k pl an  (p lans  I I I  a nd  IV  were mentio ned  t hi s morn
ing)  when  the y pro vid e tr ai le rs  a nd/o r fla tca rs an d also fu rn ish then- 
ow n cos tly term ina l ha nd ling  service. These sh ipp ers subsequen tly 
benefit  fro m ou r real is tic  pr ic ing of  th is  term inal- to -te rm inal  
tran sp or ta tion .

I  wa nt  to  stop r ig h t there and emphasize  that where we are  pr ov id 
in g the  com plete t ra ns po rtat io n we a re  m eet ing  th e rat es of  the tr uck 
ers , b ut  w here the  s hipp er  hims elf  p rov ide s t he  t ra iler  or  the  fl atc ar  or 
th e term ina l serv ices , wh ich  cost  a lo t of  mon ey, we have then  a t
tem pted  to pr ice  the  te rm inal -to -te rm inal  or  ram p- to-ra mp t ra nsp ort a
tio n rea lis tic all y to giv e him  the  bene fit of  th e fact  th at he ha s 
pe rfo rm ed  some of  the  service h ims elf.
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Many shippers have for  years provided their  own private tank cars, 
ref rige rato r cars, and o ther types of rai lroad equipment, and received 
allowances for their  use. I t is im portant to unders tand tha t the fact 
tha t if shippers can afford to provide thei r own truck  tra ilers and per
form terminal services, they can also well afford to operate thei r own 
trucks  over the highways, thereby completely el iminating all common 
carri er transporta tion, both rai l and track. The Burl ington’s pur
pose in provid ing special piggyback services for this  type  of shipper is 
to counteract the steady and dangerous growth of private tracKing.

The B urling ton maintains, a t its  own expense, a modern transporta 
tion plant which is opera ting at considerably less than  full capacity. 
We consider it a serious waste of a vital national resource to allow any 
type of artif icial re striction to prevent  the natura l and heal thy growth 
of piggyback service.

Thank you.
Mr. Barton. Do you offer plan V services ?
Mr. F iala. To a very limited extent. We are a p arty to some of the 

plan V rates mentioned earlier on automobile traffic.
Mr. Barton. Do you plan to expand tha t? I know you offer the 

other four plans.
Mr. F iala. Yes; we offer a ll five, and we are feeling our way now, 

seeing what it  is t hat  the shipping  public seems to want and demand. 
Th at’s what we are trying  to provide.

Air. Barton. Which form do you prefer , which do you think  is most 
profitable to the rail road ?

Air. Fiala. AVell, of course, where the sh ipper  performs p art  of the 
services himself  and provides the equipment and we only provide  the 
transporta tion between terminals , obviously we are in a bette r position 
perhaps to make money on that than we are some other, but they are 
all priced to come out about the  same. In  othe r words, where we pro
vide the complete service we charge higher rates.

Air. Barton. Your charge  is usually  by the container, or  by the flat
car loaded with containers, we will say ?

Mr. F iala. Usually we figure it on a car-mile basis. There are 
many other ways to figure it. The statement that I injected  as to the 
various plans  contained some figures as to  the car-mile earnings th at 
are figured on plans I I I  and I V,  and so forth.

Air. Barton. Do these con tainers  move generally on all commodity 
rates ?

Air. F iala. No; we publish all types. We publish all commodity 
and also specific commodity rates.

Air. Barton. Does the all-commodity rate  have a tendency to be 
used now more than the others in connection w ith containers ?

Mr. F iala. Not on our ra ilr oa d; no, sir.
Air. B arton. Thank you, sir.
Senator AIcGee. Thank you, Air. Fiala.

Burlington T railer-on-Platcar Service on Less-Tha n-Carload F reight

Burling ton offers three types  of trail er-o n-fl atca r service on LCL fre igh t de
signed to expedite the  movement by elim inat ing fre igh t house  handl ing.

Type 1: Door-to-door service on single  LCL shipments in excess  of 6,000 
pounds u nder which road trai le r is handled  direct from shippe r’s dock to TOFC 
ram p for  piggyback movement to des tinatio n or neare st ram p point. Shipments 
are then delive red dire ct to consignee’s door, bypassing fre igh t house hand ling 
at  both origin  and destina tion.
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Type 2: Drop t rai ler  service under  which shipments are  segregated and loaded 
by shipper for certain general destination territory. Trailers are moved direct 
from shipper’s dock to TOFC ramp and piggybacked to most convenient break 
bulk point for movement beyond, eliminating freight house handling at  point 
of origin.

Type 3: Shipments a re picked up by regular  city trucks, taken to fre ight  house 
and transferred to line haul trai lers for movement in TOFC or substituted 
service to destination.

TOFC service is available to shippers upon request to and from all points a t 
which TOFC facilities are maintained as well as to and from adjacent  towns 
served by Burlington Truck Lines, Inc.

Senator McGee. Mr. Leichtweis.

STATEMENT OF LOUIS LEICHT WEIS, STATE REPRESEN TATIVE,
BROTHERHOOD OF RAILROAD TRAIN MEN, CHEYENNE, WYO.

Mr. Leichtweis. Senator McGee, members of the  committee, ladies 
and getlemen, my name is Louis Leichtweis. I am legislative repre
sentative for the Trainmen, Brothe rhood of Railroad Trainmen, 
State of Wyoming. I work as a conductor on the  Union Pacific out 
of Cheyenne here and speak in be half  of those that I represent.

I have been dismayed at  the atta ck tha t the Teamsters have made 
agains t the piggyback service on the railroads because our members 
have been seriously displaced, as you know. From 1921 we have lost 
more than hal f of our ra ilroad  personnel and we have suffered this in 
silence, although unhappily, and we have not gone to the committtee, 
I expect we have written our Congressman, which is anyone’s preroga
tive, and we think  the thin g should be handled tha t way.

The assertion has been made that  we are hauling fre igh t at rates 
which are cheaper than the trucke rs can haul freigh t. We admit this 
is true and we thank the truck ers for the publicity  they have given 
us. I th ink  it has been established tha t fre ight  can be hauled fo r about 
a cent and a ha lf a ton-mile by rail , whereas it requires 5 to 6 cents a 
ton-mile by truck.

When Congress amended the Transp orta tion Act of 1958 by creating 
a new section reading, in part , the pa rt pertinent to this hearing, that—
rates of a car rier  shall  not be held up to a part icula r level to protec t the traffic 
of any other mode of transporta tion—
they recognized at that time what they termed “the deter iorating ra il
road situation  as ominous.”

It  has been brought out tha t th e s ituation today, insofar as the r ail
roads are concerned, is still worse than it was in 1958, for these 
measures which were given to th e railroads in the Transportation  Act 
of 1958 were amended in to the law. So, in spite of the fact that the 
railroads received help then, it a pparently  wasn’t enough or conditions 
were such at this time tha t they are in worse shape today than they 
were then. Although the railroads are beginning to get some of their 
business back after lowering the rates under the authority of this  new 
section, the  railroad conditions, I  say, are still worse than they were 
in 1958. Employment on railroads  is down to  a 72-year low at the 
present time, of 708,000 men, which is less than  hal f the force we 
had in 1929 of 1,687,000.

We th ink  we are qualified to say what employment is. The Team
sters complain tha t they have lost 15,000 drivers in piggyback truck
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service. It  would f igure that  our loss is somewhere around 8 to 10 
times the rate of that  of the truckers.

We don’t blame all of our loss of employment on the trucking in
dustry. We know that technological progress has created a great  
deal of this displacement of labor. However, we do feel that the em
ployee who is displaced does share probably the harder burden of 
technological progress tha n capital, who, of course, shares their  loss, 
too. There is no question but that  many fortunes are los t; at the same 
time these men in certain industries are being displaced from work, 
capi tal is also suffering the ir losses, but if  th at which we call progress 
is passed on and is benefiting  society as a whole, I think then society 
should pay part  of the cost of this progress and not leave all the cost to 
the unfortuna te suffering unemployed and the ir families.

Of course, tha t brings  in another aspect of the situation and I 
won’t go fur ther into tha t, but I think t ha t we are touching into tha t 
very heavily, both the truckers and the railroad employees and the 
publ ic; society should realize if they want the fru its of technological 
progress they should share  some of the costs with those displaced. 

Senator McGee. Thank you very much.
(The  statement of Louis Leichtweis as filed w ith the subcommittee 

is as follows:)
“The survival of common carrier  transportat ion as a pa rt of the free enter

prise economy of the United States is in danger.”
The above quotation sums up a study made by the American Enterpr ise Asso

ciation in 1959. Many other studies, such as the one completed January 3, 1961, 
by a special study group of the Senate Commerce Committee, concur with the 
above report tha t our imnderous transportation system is indeed beset with 
many serious problems.

Your presence here today, Senator McGee, to conduct this hearing called 
by the Subcommittee© on Surface Transportation  on the effect of piggybacking 
on our transportation structure  is further  testimony to the critical nature of 
the problem. Let us review the  question briefly.

Although trailer-on-flatcar movements began as early as 1937, or while the 
infa nt trucking industry was still wallowing in dir t roads, it was not until 
1953 tha t railroads  began reporting volume of this service. In 1955, 0.45 percent 
of all carloadings were piggyback loads, but rapidly increased to nearly 2 per
cent of all carloadings in 1960. At the present rate of gain, trailer-on-flatcar 
loads will no doubt account for  a large share of total railroad business in the 
future .

During this time rai lroad s invested millions of dollars  in the construction and 
conversion of flatcars and trai ler s and in terminal facilities  including new types 
of trai ler- rail  transfer  equipment.

This technological development soon began recapturing  some of the business 
which had been lost to the truck s many years previous (part icula rly automo
biles), and competing with  motor carrier s for new business, now that the rail 
roads could offer dependable delivery coupled with lower ra ilroad transportation 
costs.

The Transportation Act of 1958 allowed the Inters tate  Commerce Commission 
to abandon the umbrella theory of ratemaking, which had required railroads 
to base their  rates on the much higher truck costs. There is no longer any 
valid reason why the ICC should not permit railroads to base their rates  on 
the lower railroad  costs. The basic question here was whether the Commission 
would permit rail carriers to give shippers and the public the great economies 
of th is new service tha t would att rac t large volume of freight back to the rail 
roads. It is a case of the public interest  demanding a decision for  lower trans
portat ion rates. Had the Commission been instructed to hold up piggyback rates  
to truck  costs, it would have placed a serious obstacle in the path of futu re 
piggyback growth.

It  was not long before the motor carrie rs felt the effect of the railroads 
new service through their  decreased business. Unlike the railroad brother
hoods, who had quietly though unhappily watched thei r memberships dwindle
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by almost 45 percent since 1946, while the truckers aided by the better public built  highways, fas ter and la rger trucks, and a  protective rate  and tax structure, were sapping the freig ht business away from the rail carr iers  at  record rates. Employment in all classifications of railroad service was down to a 72-year low of 708,778 in February of 1961—less than one-half of the  1929 average of 1,687,- 000. While the Inte rnat iona l Brotherhood of Teamsters  claim to have lost 15,000 drivers in the las t 2 years, the railroad workers have lost 76,538 men in the  year preceding February  1961.
Compared to the declining revenues, dwindling employment, and falling business on the railroads, with the  exception of piggyback, the American Trucking Association reports a very lusty business in a recent re lease “American Trucking Trends—1960” despite the slowdown caused by the current  recession. This report shows 120-percent increase in intercity truck ton-miles during the 1949-59 perio d; tha t truck regis trations were up to 11.5 million from 8.3 m illion; tha t revenues had more than  doubled during this period. This study shows where most of their business came from also. In 1939, i t reports  railroads responsible for  62.34 percent of interc ity ton-miles to 9.72 precent for motortrucks. “In 1959 the  picture in ton-miles had changed considerably” ; railroads were responsible for only 45.38 percent and trucks had 21.83 percent of the business. In spite  of the small gains made by the railroads in piggyback service railroad operating revenues were down 3 percent in 1960 from 1959 while 1960 revenues of the regulated truckers were up some 4 percent over 1959 and 353 percent grea ter than those of 1946. Motortruck fees paid to the State  of Wyoming show an increase in business of 19 percent in 1960 truck traffic over 1958.
It  would appear to me, Senator,  tha t if the Congress and the American public feel tha t the $36 billion investment  in our railroads is necessary to our national transportation  structure, our national defense, and to relieve our congested highways, tha t the above fa cts  point up the need of helping the railroads, rather than  to knock this piggyback crutch out from under the railroads as advocated by the motor carr ier intere sts, by requiring railroads to maintain  higher than necessary ra tes so that competitors can compete.
If  we agree tha t a strong, well-stocked, and well-financed railroad industry is desirable to the public i nterest and nat ional defense, all evidence points to the necessity of allowing the rail roads to fix competitive r ates with other forms of transport to pursue thei r inherent advantage of lower cost transportation.  To require the railroads to hold thei r rates  up to truckers costs would unfair ly nullify the lower cost advan tage of the rails, while allowing the trucks to capitalize  on their  inherent advantage  of service but depriving the public of lowcost f reigh t rates.
Railroads must have a large volume business to produce the revenues necessary  to defray heavy State  and local taxes and maintenance cost of their roadbed and equipment. Loss of these taxes would be an irreplaceable loss to many of the counties now largely supported by railroad taxes. The motortruck industry  pays no such taxes on i ts right-of-way, and according to recent studies, fails to pay the cost of the building and maintenance of the roads they use by about one-third according to the Bureau of Public Roads. These costs necessarily must be made up by other highway users, but as long as this  condition exists, it constitutes another unf air  advantage which the truck  industry maintains over the railroads.
In summary, I feel tha t piggyback service is a splendid opportunity for the railroads  to regain large amounts of freight traffic they have lost to competitive carrie rs. I think the widespread use of this service would be of very great advantage to the entire country through the reduction of heavy truck traffic on the highways and the achievement of lower transporta tion costs on thousands of commodities, which should mean lower living cost to every consumer. We can assure the above objectives if we adhere to the well-established principle of allowing competitive rates  to prevail.
Senator McGee. Mr. Gran t.

STATEMENT OF LEO P. GRANT, GENERAL CHAIRMAN, SHEET METAL 
WORKERS DIST RICT  COUNCIL NO. 105, CHEYENNE, WY0.

Mr. Grant. Senator McGee, Committee on Inte rsta te Commerce, 
I am Leo G rant, general chairman. District  Council No. 105, Sheet 
Metal Workers, which is a small cr aft of the railroad shop crafts. I
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formerly represented around 1,700 men. In  fact, last nigh t when I 
came in I  was ins tructed tha t I  was to appear before this Commission 
and I  got out a short report.  I checked my files. I found tha t du ring 
the month of January 1954 we had  total employees in this  small dis
trict of 1,695; fo r the month of Fe brua ry in 1961 we were down to 695.

In  the days before the t ruck ing indust ry began competing with the 
railroads, and especially on long hauls such as automobile piggyback, 
the Sheet Metal Craf t, being one of the smaller craft s of the railroad, 
totaled 1,695 to 1,750 employees. During our peak times we were 
employing in this small cra ft a t Cheyenne from 192 to 200 employees. 
At Evanston, Wyo., we were employing from 41 to 50; in Green River, 
Wyo., 45 to  60, in Laramie, Wyo., 28 to 30. At  the p resen t time we 
have a total of 65 at Cheyenne, 9 at Evanston, 15 at Green River and 
1 at Laramie, with a to tal of the  entire system now stand ing at 695 
compared to 1,700 a few years ago.

Since World War I I  there  has been a serious and con tinuing decline 
in ra ilroad employment. In  1945 there were 387,374 employees in the 
maintenance of equipment depar tment on all class I railroads. In 
1960 there were only 184,007 maintenance of equipment employees, 
which represents  a decline of over 50 percent and a loss in excess of 
200,000 jobs since the end of W orld  War II . As a consequence, the 
ratio  of maintenance of equipment employment to total employment 
in the railroad industry  dropped from 27.3 percent in 1945 to 23.6 
percent in 1960.

In the last several years the t ruck ing indust ry has g radually taken 
over freig ht tha t righ tfully belongs on the rails, and in so doing has 
caused large  furloughs of rail road employees, and fur ther, we feel 
tha t they are crowding the highways which are kept up by public 
funds with trucks tha t are increasing in size to the exten t tha t they 
are becoming a hazard.

Hav ing been a railroad employee and a taxpayer  in the State of 
Wyoming fo r over 40 years, I feel tha t the  method of transporta tion 
known as piggybacking should, by all means, remain  on the railroad.

Senator McGee. Could I ask, in your terminology, what is the 
meaning of the  phrase “ri ght ful ly belongs to the ra ilroad” ?

Mr. Grant. Wha t rate?
Senator McGee. No. You used the phrase here that  trucks in 

recent years had taken over fre igh t tha t “rightfu lly belongs on the 
rails .”

Mr. Grant. Such as piggybacking.
Senator McGee. I was wondering about your use of the term 

“rig htfully,” what you use to  define “rightfu lly.” Several today, on 
both sides, have re ferred to  the competition for business in this  situ a
tion. I wondered what determined the preemption of r ight .

Mr. Grant. Well, I mean by righ tful ly belonging to the railroad 
indus try, the piggybacking and  the transpor tation of any such 
freight, the automobile piggybacking, fo r instance.

Senator McGee. Tha t is, that  the truckers have no r ight  to that?
Mr. Grant. Oh, I  don’t mean th at. I don’t mean th at. However, 

the rail road  indus try was hau ling  automobiles before the truck  in
dustry began hau ling them, is what I have reference to.

Senator McGee. In  other words, the  railroads originally  had them. 
I  only questioned your use of the word “rightfully .”
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In  your breakdown, I  don’t notice it in here again and we haven’t 
come upon it quite yet, of any way of measuring how many men were 
put back on or were given work a t all because of piggybacking  speci
fically.

Mr. Grant. Well-----
Senator McGee. You have all the figures on what happens when 

business falls off but no way of measuring what piggyback creates 
in the way of jobs.

Mr. Grant. I have no way of measuring that. I am not a rate ex
pert. I am merely telling you how many employees we have lost in 
the la st several years.

Sena tor McGee. Would you be in a position—well, no, that  would 
not be a fa ir question to you. One railroad man said to me out in the 
hall here t hat  he would like to mention tha t one of the  littl e problems 
they had was that  whenever they  got more automobiles by piggyback
ing on the railroad the  rai lroads just  put  another car on the t rain  and 
kept  the same crew, at least there wasn’t an increase in employment. 
But  this would come in retu rns  to the railroad, I suppose, so tha t they 
could keep other facilities going; is tha t your interpretation?

Mr. Grant. Yes.
Senator McGee. Thank you very much.
Mr. Waechter.

STATEMENT OF HAROLD A. WA ECHTER, FIN AN CIAL  2L3 AETARY ,
LOCAL NO. 89, INTE RN AT IONA L ASSOCIATION OF MACHINISTS

Mr. Waechter. Mr. Chairman and committee members, I am 
Harold  A. Waechter employed by the Union Pacific for  32 years as 
a machinist. I am financial secretary of Local 89, Internatio nal As
sociation of Machinists.

That statements I would like to make on the problem of transpor ta
tion of piggback cars by rail or truck are in the interest of the safety 
of all the people using our highways. The opinions of the people I 
have talked with concerning this problem are tha t our present high
ways are not adequate for the everincreasing traffic. We have im
proved the automobiles and made them faster . The t rucks are fas ter 
and much larger and the number on the road has increased many, 
many times. But the highways have not been improved too much 
and this has made driving  very hazardous.

In  the interest of safety of the traveling public we should encourage 
rail road hauling and discourage  more of these large trucks and trailer s 
from using our highways, especially when we have railroads that  are 
equipped to haul this fre igh t efficiently and withou t endangering the 
people in automobiles.

I have taken trips  to Laram ie when the  trucks were hauling these 
trai lers  loaded with new automobiles. When the roads were icy these 
trai lers  would whip and slide. Going upgrade there  would be three 
or four travel ing close together, going slow, and you couldn’t pass 
them. Then going downgrade they would pass cars at a very high 
speed. These are the things tha t make driving hazardous for the 
average driver. A frien d of mine drove from Boston to Cheyenne 
last year and he stated tha t he had never encountered such heavy truck 
traffic an d narrow highways as those between Omaha and Cheyenne.
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The railroads have made gre at progress in the past few years, 
changing to diesel power, building  new cars for transporting their 
loads and improving their  tracks so as to make faster  time. Because 
of these things, they have been able to lower tr ansporta tion rates.

It  would be wrong to make laws tha t would discourage this  kind of 
progress.

Senator McGee. Your point, then , would essentially be less a matter  
of competition, as fa r as th at goes, than i t was that the trucks  consti- 
tute too much of a hazard on the  public highway ?

Mr. Waechter. That’s right.  There’s a saturation  point. They 
want more traffic and our highways a re just  about  as fa r as we can go. 
Instead of improving our highways , making better highways, we 
spend all our time just tryi ng to repa ir the ones we’ve got.

Senator McGee. I was driv ing over the hill the other day when we 
were ha ving a ground blizzard. I might say a b ig truck in front of 
me was a mighty delightful sight. I followed the red taillig hts. It  
is my observation tha t probably  the best drivers  on the road are the 
truckdrivers .

Mr. Waechter. There is no doubt they are good drivers .
Senator McGee. To call them the “knights of the road” is not car

rying it too far. I hate to see them picked on in tha t respect. But 
you do raise an interes ting point in regard to congestion.

Mr. Waechter. I have seen them slip and slide and jackknife all 
over when they were empty.

Senator  McGee. I don't know what the accident statist ics would 
show in tha t regard. I have no way of knowing. I want to commend 
the truckdrivers fo r the ir skill on th e highway.

Mr. W aechter. Oh, I  do that .
Senator  McGee. Mr. Perry .

STATEMENT OF C. R. PERRY, VICE  CHAIRMAN, BROTHERHOOD OF
MAINTENANCE OF WAY EMPLOYEES, UNION PACIFIC  SYSTEM
DIVISION, DENVER, COLO.

Mr. P erry. Mr. Chairman and members of the committee, my name 
is C. It. Perry  with office address of 500 Inte rsta te Trust Building, 
Denver, Colo. I have been employed as section foreman from 1916 to 
1943, in which year I  was elected vice chairman of the  Brotherhood of 
Maintenance of Way Employees, Union Pacific System Division. 
During the last 15 years I have served the organization  as general 
chairman. I am also chairman of the Western Regional Association, 
representing more than 27,000 employees of our cra ft in 18 Mid
western and Western States. I appe ar on behalf of employees whom 
I  represent, in support of the railroads in the dispute  which involves 
the so-called piggyback traffic which is being present ly handled by 
your committee.

From the period beginning in the early 1930’s, or about the time the 
truck ing industry began operations on a large scale unti l now, our 
indust ry has lost a monumental amount of business to the truckers. 
This has resulted in the decline of  more than 50 percent of the number 
of employees whom we represent . The same figure is reflected in 
other  craf ts employed by the railroad companies. There is little 
doubt tha t considerable loss in rai l business must have resulted from
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this competition, even though development of other forms of trans- 
potra tion, including bus, airline, and water lines have had effect. 
We think the railroads are t axed in  much greater propor tion than are 
other forms of public carriers. The railroads must bear the full cost 
of constructing and main taining their tracks, roadbeds, bridges, sta
tions and other facilities incident to the operation of the ir business. 
They are not accorded a fa ir chance in the competition for business. 
In  view of these conditions, on behalf of the employees whom we 
represent, and their employers, we ask that you do nothing which will 
fur the r hamper  the rail carr iers  in securing and expanding the busi
ness involved herein. In  every community through which the rai l
roads operate, they own considerable taxable property  and pay a sub
stanti al p ar t of taxes in all of these localities.

The rail road  companies deserve an even break in the ir efforts for 
existence. We know of no instances wherein they are subsidized in  
furn ishin g the service they render today. You will readily  recall 
tha t during the two World Wars the railroads carried  a tremendous 
responsibili ty. Moving of immense amounts of war equipment, sup
plies, and troops could not have been so successfully or efficiently ac
complished without the railroads. Their  efforts were greatly respon
sible for  the  victory. Rail  carriers should not be limi ted or regulated 
in the field of  competition to the  extent t ha t any appreciable number 
of them will find it necessary to pass from the tran sportation industry. 
In such an event, should another national  emergency arise, the Na
tion’s business would be seriously handicapped. It  is apparent our 
national safety and well-being would be greatly imperiled. In addi
tion, we believe you will agree tha t it is the  use of our highways by 
these mammoth trucks and vehicles which causes the  astounding cost 
of highway construction and maintenance.

Senator McGee. I hasten to  injec t there that  because of the interest 
in a na tional transp ortation policy th at will take care of the country 
adequately in a defense crisis, tha t we are as much interested in the 
railroads  as we are in the trucks; we are as much interested in the 
trucks as we are the railroads.

Mr. Perry. I understand, Senator. I would like to make this re
mark. I understand tha t is your responsibility, you are a Senator 
representing the people, not any one segment of the people, I  under 
stand tha t, and your job here is not an easy one to figure out a fair  and 
equitable way to give the public the best and most efficient service, I  
understand that. I  am not mad at the truckers and I hate  to see-----

Sena tor McGee. Ju st because they run on the  h ighway ?
Mr. Perry. Well, no, I  am lucky, Senator, I have followed some of 

them up the  hill when I  was glad he was there, bu t Sunday going out 
on the highway east o f Russell, Kans., one big tran spo rt passed an
other  and i f we hadn’t had room we would have met him head on. So 
you have that , too. But tha t can happen in a private car, too. No, I 
understand. I think your responsibi lity here is to come up with some 
fai r solution fo r this  whole thing,  and I might add, knowing you as I 
do, I th ink it is in pretty  good hands. I think you will judge it fairly,  
I ’m not afraid  of that.

The railroads are equipped to efficiently handle all the long-haul 
traffic. They can do it without cost to the taxpaying public because 
they furn ish all their  own facilities. At the same time, they  continue 
to pay the ir share of local tax  in the communities which they serve.
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I might say here, and I  would like to stress that jus t a lit tle, then I 
will get out of vour way, I  served several years as clerk and treasurer 
in several t axing  units in Kansas, and we found tha t all the railroads  
in nearly all the  counties tha t they  served paid from 25 to 33 percent of 
the total tax. In a small school district  run ning  out across the country, 
we figured on the railroad paying our teacher, hut  from the other 
forms of  transporta tion we didn’t get anything  because they didn’t 
buy even any gasoline in our communities. That is quite an item, I  
think,  that  the local communities probably may not realize maybe 
they do, but I  do because I  served there in that, way.

In  Oregon, when the  Union Pacific was tr yin g to abandon a little 
railroad, just  another illus tration, the people from Oregon appeared 
at Pendle ton before the congressional committee, the Interst ate  Com
merce Commission Committee, and said if they abandoned tha t line 
they would have to cancel out the bonds to build a new school build
ing because the value of the p rope rty wouldn’t do it  unless the Union 
Pacific run  through tha t distr ict. And the attorney for  the Union 
Pacific asked them if they thought tha t was the principa l function 
of railroads, to pay taxes so they could build school buildings.

That’s just  another observation. I want to tha nk you, Senator, for 
the privilege  of appea ring here.

Senator McGee. Thank you very much.

STATEMENT OF HOWARD L. BURKE, VICE PRES IDEN T, NORTH 
AMERICAN VAN LINES, CHEYENNE, WYO.

Air. B urke. Senator McGee, members of the staff : I  am H oward L. 
Burke, president of Burke Moving & Storage, Inc., 2116 Ames Avenue, 
Cheyenne, Wyo. I am also vice president  of North American Van 
Lines, which is one of the world’s largest moving organizations.

I was made to unders tand that  th is hearing was dealing primarily 
with piggyback service. I t is actual ly pretty  hard to segregate piggy
backing from all the other ramifications of the transportation indus
try  and withou t going into the history  of the railroads  and price
fixing and price-cutting businesses many years ago before  the In ter 
state Commerce Commission even came into being.

I have quite a voluminous r epo rt to give you. I  will try  and keep 
my remarks at this time very brief and try  and high ligh t some of 
them.

Now, as vice president of North American Van Lines I want it 
clearly understood tha t we are n ot aga inst piggyback. We use piggy
back. We use i t from Chicago to New York.

Why do we use piggyback? We use it  because some Sta tes have 
thei r taxes on trucks raised so high tha t dur ing peak seasons we 
must go to some other form of transporta tion in order to continue 
to give service. Many States require us to license a unit for a full 
year, a lthough we are only in tha t Sta te for  1 month.

The only phase of piggybacking th at I  am against as vice president 
of North  American Van Lines is the fact tha t we can see the hand
writing on the wall. We can see what can come. We can see tha t 
righ t now with a rate of, I believe, $924 for use of a flatcar from, 
say, Chicago to Los Angeles, our line-haul transportation on an 
average shipment  of 4,000 pounds and based on a rate of from 4,000
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to 8,000 pounds, we would have on our van line a gross revenue of 
$4,600.

Now, there is nothing at all at the present time to prevent the r ail 
roads setting  up some sort of a dummy outfit, a cooperative, gett ing 
together with some of the big shippers in the Chicago area tha t 
shipped lots of high-value products to the w’est coast and in effect 
reduce our rates so t ha t intsead  of having a $4,600 line haul, we are 
going to be up against a $924 line haul. Tha t goes into the selective 
rate  cutting tha t the railroads  historically have used when allowed 
to use them to put  competition out  of business.

We have heard much today about car hauls. What bothers me is 
why, when the car haulers, that  is, motor transportation car haulers  
started  into business, why the railroads a t th at time didn’t meet com
petition head on and go ahead and make the ir trilevel cars at that time. 
But  there again, the railroads  never do anything  unless they are forced 
into doing it. Rather th an cooperating with the motor transportation 
industry  many years ago they elected to fight them by every means 
possible to get them off the highway.

You have heard some remarks here, too—I will t ry  and wind this up 
jus t as quickly as I  can, Sena tor—about, the  tru cking  industry taking 
all this traffic away from the railroads,  and I submit to you th at the 
railroads  put themselves out of the l.c.l. business. Righ t today I 
would love to have the job, I  would like to have the Burlington Rai l
road or the Union Pacific Railroad hire me and I could show them 
how to move more traffic, general freight commodities traffic, tha t is 
now moving by truckl ine between Chicago and Denver, give better 
service and everything else. If  they wanted to do i t, they could do it. 
It  is very simple for them to do it, bu t they don’t want to do it.

You will find that remark and the other rela ted remarks in my type
writ ten statement to you. I want to say right now, anyone tha t is 
here, I will be happy to s tand up here and talk to all o f you tonight fo r 
as many hours as you want me to talk. I have been in this transporta
tion business for "about 30 years. I have been in every segment of it. 
I have been a rate expert.  I have been head of the motor vehicle 
departments, I have had my own operation, I have been with general 
commodity carriers, I am a student of transportation . If  anyone 
would like to have me sit with them all night  tonight or all night 
tomorrow night, I would be very happy to meet with them.

One th ing I want to get back to here a minute. I mentioned about 
this  $924 for the use of a flat railcar to haul a couple of t raile rs from 
Chicago to the west coast. Now, that  is fine and dandy, but then the 
railroads  don’t allow me to use that ra te. I have to  pay the same rate. 
The railroads , therefore,  are in competition with themselves when 
they do something like that.

Mr. Barton. Mr. Burke, pa rdon me, is it not the  ICC tha t said you 
couldn’t do that, rather  than the railroads?

Mr. Burke. Well, now, the ICC might in a weaker moment have 
said that ; yes, sir. But the point I am getting at, sir, is this, tha t 
where a first-class commodity can move by the piggyback method from 
Chicago to the west coast, the  rail roads themselves, if  they moved that 
shipment  as an l.c.l. or carload rate, are going to have to charge twice 
as much money. As a legis lator of the State  of Wyoming, naturally  
I am concerned with the fact t ha t we are going to be called upon, if
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this continues unabated, to raise the rates of highway users. Of 
course, one solution right  now to tha t would be if  Congress, instead of 
diverting $1.7 billion a year to the general fund would put it in the 
highway fund where i t belongs and where we were told the  money was 
going to go, we wouldn’t have the  problem that we are now faced with 
in building all these highways. We live by a set of double standards 
or double rules. The Congress of the United  States  says to all the 
States, “This money tha t you collect for  highways must be used for 
highways, but when it  comes to the Federal  Government tha t is not 
so because we want to use tha t money to feath er our nests for some 
other project.”

I think, Senator, tha t actual ly is about all tha t I need to say at 
this time. I am sure tha t when you read my full repo rt you may 
find some th ings you wish to question me on. I will be very happy 
to come back to Washington at my own expense and answer any 
fur the r questions tha t your subcommittee or your full  committee 
might wish to ask. Thank you very much.

Senator McGee. Thank you very much.
Mr. Wendt.

STATEMENT OF JOHN F. WENDT, HOUSE OF REPRESENTATIVES, 
STATE OF WYOMING, ROCK SPRINGS, WYO.

Mr. W endt. I hope I am no t out of order, bu t this gentleman who 
testified a few minutes ago made a statement about the railroads not 
wanting tha t less-than-carload-lot traffic from Chicago to Denver. I 
would like-----

Senator McGee. This was an editorial  comment.
Mr. Wendt. I would like to introduce a mimeographed statement 

I have outlining three types of less-than-carload- lot service tha t we 
offer in piggyback transportation between Chicago and Denver, for 
the record, as a supplemental statement.

Senator McGee. We will take  it in at this time. We don’t want 
to inte rject with rebuttals. If  you want to submit them, it  will follow 
at the end of the record.

Mr. Wendt. I live in Rock Springs, Wyo. I am an employee of 
the Union Pacific Railroad, in the car department, a member of the 
Carmen’s Local 332, and I am here to represent the carmen and rai l
road workers in our par ticu lar  area. Also, the people of Sweetwater 
County as their representative in the State legislature , and of course, 
the Union Pacific Railroad.

I have my printed copy here which I will go into and make as short 
as possible.

Senator McGee. Thank you.
Mr. W endt. I present these comments and statements in the inte r

ests of railroad employees and, also, as I think, the economy and wel
fare of Sweetwater County, State of Wyoming, which I represent in 
the Sta te legislature.

It  would seem to me th at in arriv ing at a decision regarding the 
setting of rates, rules, and regulations governing the transporta tion 
of all classes of freights , whether it be piggyback or otherwise, we 
should weigh each as to its merits, safety to the public, moneysaving 
to the public, and economy o f the Nation. We must analyze the be- 
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ginning of so-called automation, which has been very instrumenta l in 
bringing about the  present conditions. Railroads competed with  ra il
roads when the turn  from steam to diesel was brought  about. Many 
skills used in steam operation were no t necessary in the diesel opera
tion, so were furloughed and many with 35 and 40 years of service, and 
at the age when it was almost impossible to be employed by someone 
else.

Following tha t turnove r in operation, it was apparen t tha t coal 
was not necessary. So in our community the coal mines were shut 
down, causing  the layoff of some 2,000 coal miners. These people 
who lost t hei r jobs went into other fields looking for work and many 
were absorbed by other industry,  but not all, because of the ir age. 
They did not ask to be subsidized or have the rules and regulations 
changed or requested payments from the manufacturer s of the diesel 
units of so much per unit to help them.

During th is time the truc king  industry, which is vital to the  Nation 
and necessary, were increasing the ir business and expanding, and 
when the final checking was clone i t was found tha t railroads  were 
shackled with rules and regula tions which made it  impossible to com
pete and natu rally  gave them reason to request changes in the rules 
to allow them to compete. They were granted some relief bu t not suf 
ficient to openly compete, to maintain their necssary income to op
erate and retain their  employees. Thus, more men were furloughed.

This, in line with progress, was met with the building of  equipment 
which made it  possible for shippers  to move the ir commodities; 
namely, cars and trai ler trucks on flat cars, for much cheaper and 
safer delivery , which over a period of time projected its service to such 
an extent that it is now an accepted mode of transportation . This 
affected the truck industry, which has immediately requested the 
change in rules to help them meet the competition and also rates to 
effect the  shipments and with the  thought of forcing the freight  back 
on the highways.

Mr. Hoffa  says the danger o f piggyback is tha t scores of Teamsters 
are losing the ir jobs. He does not  recognize the number of railroad  
workers who have lost th eir jobs. I, as a railroad worker, feel tha t 
each of us have our rights to protect ourselves and we have suffered 
sufficiently while the Teamsters were growing tha t we lost hal f of 
our union membership. Let ’s th in k: Is Mr. Hoffa’s motive selfish or 
progressive ?

The piggybacking, which is the  issue, was handled  by 19 railroads  
in 1955 and it has proved so efficient th at at the present time some 55 
railroads are offering the service. I t has increased from approxi
mately 44,000 carloadings in 1954 to  over a h alf  million carloadings 
in 1960. To me, it proves tha t that  is the  accepted mode of  shipping.

Let ’s compare the truck ing industry with the railroads  on a tax 
basis. I t is agreed th at the truck ers pay taxes both as p rope rty and 
road tax. The road tax is paid only when used. I t is also agreed tha t 
the taxes paid by the truckers help to build and maintain highways. 
They in turn  are only held responsible to follow the rules and regu
lations governing the ir operations. The repa irs, upkeep and bui lding 
of new highways is the responsibili ty of the State.

Now, let ’s look into the tax side of the railroads. They own their  
own roads and they pay annual taxes which amount, in some cases, 
to as much as 30 to 40 percent of the total taxes in some counties.
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This  is paid whether 1 t ra in  or 100 tra ins trave l the rails. They are 
then restric ted by rules and regulations fa r more severe than  the 
truckers , namely, agri cultural  commodities, for instance, and it  is 
thei r responsibility and expense to maintain and operate  thei r ra il
roads. The moneys needed for this must come from thei r income of 
operation and no pa rt is subsidized by taxes from the people. We 
should consider these things .

We must not overlook the  pa rt played by the railroads  in our na
tional defense. Let ’s set the record of the railroads  and the part 
they played in World War II . With  only minor changes and addi
tions, railroads almost doubled thei r movements of freight . This 
was done with very few addi tional increases in  manpower. A crew 
of five people can handle  9,000 tons of freight  between terminals. 
How many trucks and people would it take to move this on the 
highways and how much wear and tear  would the roads and equip
ment used suffer in doing it?

Equipment and personnel are a big factor in time of war. Rai l
roads moved 75 percen t of all freig ht during the war, 90 percent of 
which was military  category,  and moved and transported 97 percent 
of the mi litary personnel. This  was done at a very much less cost than  
it could be done by highway travel equipment at a large saving in 
materia ls which are necessary in war. In an emergency at the present 
time the railroads could double their  operations with much saving in 
time, which would be of the essence i f war were brought on, which 
could happen without too much notice, and being of the  nuclear  type, 
time would be a grea t factor .

If  railroads are shackled and forced to decrease the ir forces, re
stric t the maintenance of  equipment and furlough forces, i t would be 
hard to produce the necessary results. Billions are spent to protect  
the Nation, so let’s recognize the pa rt the railroads  would play in 
the defense of the Nation. Should we by rules and regulations  for 
other interests saddle ind ustry w ith hard ships  and fight for survival ?

In  closing, I feel tha t the  security and welfare of the public in a 
safety  sense and economical sense should be of prime  consideration, 
and we as railroad workers do not ask concessions o f anyth ing un
justifiable. Give us equal ity in rules and regulat ions and we will 
meet competition.

Sena tor McGee, I  wish to thank you fo r the time I was allowed on 
your hearing.

Senator McGee. Thank you, John. I  want to thank  you for a very 
articulate  statement.

Mr. Hunter.

STATEMENT OF L. A. HUN TER, RETIRED  AGENT, CHICAGO, BUR
LINGTON & QUINCY RAILROAD CO., SHERIDAN, WY0.

Mr. Hunter. Senator McGee, gentlemen, my prep ared  statement 
was prepared several days ago, being more or  less in the dark  as to 
what to bring  up. When a hearing has gone as fa r as this hearing  
has gone, anything that anybody says from here on out is bound to 
be more or  less a repe tition of what has already been said. I submit 
my report as a retired employee of the Burl ington Railroad. You 
may wonder why a retired employee would have anything to worry
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about in the present hearing. But I might advise you tha t we retired 
employees are just as much concerned about the future of an industry 
tha t has supported us for the last 40 or 45 years as those who are 
presently employed by tha t concern.

I am not going to read my report because time is of the essence, 
and I want to get back to Sheridan this evening.

You stressed this morning that you had no desire to let any one seg
ment of our economy be restric ted at the expense of another segment. 
Tha t is my only reason for  appearing here.

I th ank  you for giving me this  opportunity, and I will be on my way.
Sena tor McGee. Thank you very much. Being a local citizen of 

this pa rt of the State, 1 hope it snows so hard  you can't get home.
Mr. H unter. So do I.
(The statement as filed with  the  subcommittee is as fo llows:)

Gentlemen, what I may say at  this time you may have already heard, and 
I can only reite rate  these facts  known to me from my 44 years’ experience in the 
freig ht department of the Burlington Railroad.

It  has been my experience to witness the decline of railro ad business and sub
sequently the loss of employment by railroa d employees since the late 1920’s 
and early 1930’s. This decline in business and subsequent layoffs caused a loss 
to railr oad employees of some 600,000 jobs.

From its infancy the trucking industry has been encouraged, and actually sub
sidized, by the expenditure of billions of dollars by th e Federal  and State Gov
ernments  in the building of public highways. They had no right-of-way to 
purchase  and no roadbed to mainta in. The trucking indus try today makes the 
claim tha t they finance more than  thei r share in building and maintaining the 
public highway system. However, I would wager tha t if the trucking industry 
had to build and maintain  thei r own roads tha t there would be no intercity 
trucking.

However, getting back to the piggyback situation about which this hearing 
is being held, down through the years the trucking industr y has gone along hav
ing the advantage of this unfair competition, absorbing business from the rail
roads, causing a decline in railr oad  business and the loss of railr oad jobs. They 
appar ently thought it was OK for railroad jobs to decrease while Teamster 
jobs multiplied, and this very thing is still happening today.

As one small example of what has happened all over the United States, the 
freighthouse at Sheridan, Wyo., where I was last employed, during the early 
1930’s employed some 15 freig ht handlers, and today there is only 1 railroad 
employee on tha t dock. The b alance of the work has been taken over by trucks 
and t ruckers .

This loss of business to the rail road industry  was brought about, in part, also 
by the fac t tha t they were operating under a heavy weight of regulations that 
were designed for a different age. while their  competitors were encouraged to 
help themselves to all the business they could get, which th ey did in a big way.

As you well know, by the early  1950’s this decline in railr oad business had 
caused the railroad’s financial situation to become very serious, serious enough, 
in fact, tha t it prompted the Congress and other Government agencies to make 
a series of studies which were the forerunners of the Transporta tion Act of 
1958. With the passage of this act  some of the restrict ions were lifted and the 
railro ads were allowed to get back into more equal competition with other 
forms of t ransportat ion by establi shing rates which were really  competitive, and 
thus they were able to retrieve some of the business which had previously been 
theirs and which had been lost to the trucking industry. The use of the piggy
back is one of the examples of this  regained business.

Tt seems tha t the Teamsters are  alarmed about the loss of jobs which the use 
of piggyback may cause them. By the same token, what  about the some 600.000 
railroad jobs that  have alread y been lost to them? Ts the loss of a job to a 
team ster of more importance to the  Nation than the loss of a job by a railroad 
employee?

I am now a retired  employee and I. too. have a welfare fund to worry about.
I ask anot her question : Is the welfa re fund of the teamste r of more importance 
to the economy of our Nation tha n the welfare fund of a railro ad worker?
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In closing, it would seem th at  in our ever-e xpand ing economy the re is plenty 
of room f or the piggyback as well as  the  o ver-the -road truck , and  why should one 

tru ck servi ce be res tric ted  at  the  expen se of the oth er?  In addi tion,  any use of 
piggyback would in some small  wa y relieve the  congestion on our highways, and  

in relie ving  this  congestion it woul d certainl y enhan ce the saf ety  on our high

ways, and thi s in it sel f is no s mal l fa cto r.

Senator McGee. Mr. Sprack len.

STATEMENT OF I .  L. SPRACKLEN, PASSENGER CONDUCTOR, 
C.B. & Q. RAILROAD, BILLINGS, MONT.

Mr. Spracklen. Senator McGee and staff, I am L. L. Spracklen. 
I live a t 1029 Wyoming Avenue, Billings, Mont., at  the present time.

I have been employed by the Burlington Rail road for  41 years and 
9 months as a brakeman and conductor.

I am going to have to go along with Mr. Hun ter. Anything I 
would say would be repetitious.

There  is one thing I would like to bring out:  the fact  tha t I was 
a legislative representa tive for  the Brotherhood of Railroad Train 
men for some 16 years here a nd I attended the legislature. We tried 
to do something about equalizing what we thought was wrong about 
the t ruck ing and railroad industry  but we d idn’t get it done. But, as 
I see i t now, it was economics at tha t time and I think it is economics 
now tha t we are regaining  some of that. So, if the truckers  are losing 
thei r jobs, they want to remember tha t they took the jobs from us 
in the first place.

I thank  you, gentlemen. Th at ’s all I have.
Senator McGee. Thank  you very much, Mr. Spracklen.
(Statement of L. L. Sprack len as submitted to the  subcommittee is 

as follows:)
My name  is L. L. Spracklen, livin g at  the  pre sen t time at  1029 Wyoming 

Avenue, Billings,  Mont.
I have been employed by the  C.B. & Q. Rai lroa d on the  She rida n division for  

41 yea rs and  9 months as a bra kem an and a conductor. All bu t the  las t year 

I lived in Sher idan  where  I work ed in fre igh t service.  I am now workin g as 

passenge r condu ctor with  the  ter mi na l at  Billings. From  1947 unt il 1900 I 
worked pa rt  time as State  leg isla tive representativ e of the  Brotherhood of 
Railro ad Trainm en and atte nde d the  Sta te leg isla ture  for each  40-day session 

dur ing  th at  time.
As I un derstand  it, this heari ng  is to deter mine  if so-called piggybacking is 

to the best int ere st of the  public  and  if it is tak ing  employ ment from one class 
of wo rkmen  to the benefit of a no the r class. We know th at  i t is serv ing the  p ublic 

be tte r by be tte r service  at  a che ape r rate. Th at should be sufficient reaso n for 
ma intain ing  this service. Too, th er e is the fac tor  of keepin g the  tra nsp ort s out 

of traffic for  the long hauls, whic h should relieve some of the  congestion on 

our highways and streets.
As to the  tak ing  of jobs awa y from  one group  to the  be tterm ent  of other s, 

th at  should not ent er the pic tur e as the  trucke rs took the busin ess and jobs 

from the  rai lro ads in the  firs t place.  I can well remem ber when all autom obiles  

were shipped by rai l in ear s built by the rai lroad companies especially  for th at  

purpose . They  were ju st plain big boxcars with  wide doors. As time wen t by, 

rack s were  pu t into them in ord er th at  more cars  could be han dled  with  safe ty. 

However , the  truc ks came up with tra nsp ort s th at  could ca rry  as many cars  

with  one trai le r and tra cto r as could be hauled on a rai lro ad  car.  They were 

moving them over highw ays built and maintain ed by the  public, while  the  ra il

road s were using  the ir own tracks , bui lt and mainta ined by the rai lroads , and 

in addi tion, were paying tax es on all installa tion s. The rai lro ad s and their  

employees trie d to corre ct thes e cond ition s by legis lation but  due to stro ng lob

bies of the  trucke rs and their employees we were una ble  to get  wh at we con-
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sidered a fa ir break.  When the National  Congress passed the  multimillion 
dol lar superhighway bill some rel ief  was given by placing more taxes on the 
highway users. Then the  rai lro ads came up with the  piggyback.  This  not only 
applied to automobiles but  to many other commodities. Railro ad ears  were 
bui lt th at  would handle more automobiles than  could be han dled on the tra ns 
ports . These are  handled to dis tribu ting points, where,  as I und ers tand it, the 
tru ckers  aga in take over  to di str ibute them.

I do not  believe th at  tak ing  over  the  tru cker’s job has anyth ing  to do with  
the  piggyback movement, as the rail roa ds orig inal ly handled  these cars  and 
oth er commodities th at  they  are now hand ling  with piggyback. The rai lroad 
employees lost  jobs to the  tru ckers  and they got them back when the  business 
was  taken off of the  public highways.

I believe the  public is being be tte r served by quicker service and  at  a more 
reasonable rate. If  the public  is not  receiving the  benefit of these savings, I 
do not  think  it  is the faul t of the service. Th at  should  be handled  as a sepa
ra te  issue.

If  we are to take into  conside ration the  loss of jobs by the  different crafts,  I 
believe the  rai lroad men have been hi t ha rder  than  the  truckers  even af ter 
get ting some jobs back by piggyback. Automation has  taken many  employees 
from  the  rai lroads  and  will  tak e more. Th at  is progress and  the truc kers will 
have  to face  it, too.

Thank  you, gentlemen, for  allow ing me to set for th my views.
Senator McGee. Mr. Smith.
Following Mr. W. D. Smith  will be Mr. Schumm, Mr. Pendley, Mr. 

Johnson.

STATEMENT OF W. D. SMITH, CHEYENNE, WYO.

Mr. Smith . Senator  McGee and members of the committee, my 
name is W. D. Smith. I reside here in Cheyenne, 307 East  Fourth 
Avenue, and am employed by Commercial Carriers, Inc. I say em
ployed. At the present time I am laid off due to the lack of cars to 
haul, which I have hauled fo r the past 5 years. I am among the group 
of men tha t have been hi t very heavy by this  piggyback service and i t 
is for this group I would like to speak here today.

At  our terminal here in Cheyenne, which is a relay terminal  of 
Commercial Carr iers, Inc., they have in years past  in the peak season 
employed as high as 300 men. At  the present time there  are 23 men 
working.

Sena tor McGee. Twenty-three ?
Mr. Smith . Twenty-three. Even though  they are more or less 

more in part- time work than in full- time work. There are at  times out 
here on the waiting list to load as high as 18 men.

Sena tor McGee. How many of those men own the ir rigs ?
Mr. S mith . Well, last ye ar a t this  time we had better than 150 men. 

Not all  owned their own rig. Two-thirds own their  own equipment.
Sena tor McGee. Two- thirds  of the 150 ?
Mr. Smith. Yes.
Sena tor McGee. At least they own them in partnership  with some

body, they were making payments on them ?
Mr. Smith . A good deal of tha t is partn ership with  the finance 

company.
Sena tor McGee. I  own some proper ty tha t way myself.
Mr. Smith . We are attempt ing to buy this  equipment and pay for 

it. Most of us own our own homes and of course we are attempting to 
buy those, too, and pay for them. I  have been unemployed since 
October of l ast year because of this piggyback service. I t is not much 
encouragement to us to hear th at this is progress. I t may be progress.
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We don’t deny the fact  th at  piggyback is a suitable way, a good way 
to tran spo rt automobiles. Many automobiles can be transporte d in 
this way. But we feel t ha t the public is actually the ones who are 
taking the beating on the whole thing. I don’t think, as far  as the 
general public is concerned, tha t they are be ing served by this piggy
back service.

Fi rst  of all, they say that  this  service is cheaper than the service 
of trucks.  It  is. But the public hasn’t benefited from th is yet as fa r 
as we can find out.

Senator McGee. By tha t you mean what, the public hasn’t bene
fited—

Mr. S mith. The new car dealers tell  us that the consumer pays the 
same price in freight on his new car as he did when it  was shipped by 
truck.

Senator McGee. That is, your  position on tha t po int is not so much 
involving the railroads and piggybacking as those who benefit from 
the rail road rates who, according to your inform ants, at least, are 
not passing  it on to the consumer ?

Mr. Smith . Yes.
Senator McGee. Two or three times that  has come up today.
Mr. S mith. As f ar as being able to give statis tics on th is, I am not 

in position to do it, but they say this  is the cheaper mode of t ransporta
tion. Well, it  may be and seemingly is, and it is attrac tive  to the manu
facturers, but if the rails  are not getting this  full fre igh t tha t the 
consumer is paying, then somewhere down the line somebody is bene
fiting by it.

Senator McGee. What would be your position on this?  Suppose 
it were to be established tha t the real savings were being passed along 
to the consumer ?

Mr. S mith. If  that were established, I would say it  would be good 
for the consumer, but the general public would not necessarily benefit 
too much by this service because—

Senator McGee. Just those who would buy cars ?
Mr. Smith . The consumer would be the only one th at  would bene 

fit by this service. This piggyback service has cost a  lot of jobs for 
a lot of people, not only we in the trucking business, b ut there are 
many, many small businesses who have, as has been testified, cut the ir 
help down, have lost money, and  face the pos ibility of having to close 
up shop because they don’t have enough business to exist, and this is 
gett ing more prominent all the time. Tha t is clear across our country. 
That is not in one county or in one Sta te but that  is nationwide, and 
we feel tha t there will be many, many small businessmen put out of 
business i f this is allowed to continue. I t is something tha t we feel 
is not good for our country as a whole, our economy.

I think this has played a p ar t in our economy, this  recent recession 
we have gone through,  I thin k this piggyback has had a big  p ar t in 
that, not by any means all of it, but it  would have lessened a good deal 
if men were working, and the 15,000 men it is estimated are out o f a 
job directly in the  trucking industry from this piggybacking we feel 
is a considerable number. Bu t then other people who are dependent 
on truck service and t rucks running down the highway, many of them 
are out of jobs, too.
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Senator McGeb. Does any one of the agencies interested  in this 
kind of t hing have any estimate or any study tha t projects the people 
who are dependent upon, let’s say, i.5,000 truckers for thei r jobs? 
In  other words, gas stations, cafes, th at sort of th ing. Has there been 
a breakdown attempted ?

Mr. S mith. There is a breakdown—I think  the people in Michigan 
have attempted to make a breakdown on this covering all phases of 
small business, including the truckdrive rs themselves, and I do not 
have those figures, they haven’t been available to me, but  I  believe this 
committee which is in Michigan, which is made up mostly, I  under
stand, of truck people, have broken this down to how many businesses 
do depend on trucks and what effect it has had on them. From what 
I have heard of this the figure is quite staggering.

The railroad speaks of the people that  they have laid off through 
various means fo r various reasons, and I think this compares, all the 
people th at are employed in thi s country from the piggyback service, 
even in small businesses and other places, is comparable to their figure 
of layoff. And so we think it is a bad thing for the country.

As f ar  as a mode o f transp orta tion , it has its merits. We think it 
is a good mode of transpor tation but we begin to wonder just how 
much progress the economy of our country can stand. We don’t 
think it  will go too far.

They say we don’t pay our taxes. We pay a good deal of tax 
runn ing the t rucks down the road. They say we pay them only when 
we use the road. Well, it wouldn’t he fair, like mv truck  has been 
parked now, it has been parked since October; if I were paying high
way taxes on tha t truck when I  don’t have any income, I  can t see as 
tha t would be so fair,  either. Rut  when I do go down the road it 
amounts to a good deal. In fact,  the  minimum 1 pay per mile on my 
truck  in State  and Federal  tax  for wheel tax and fuel tax  alone is 5 
cents a mile. Tha t’s the minimum. Tha t’s the cheapest we get by. 
In  most cases it is a good deal more than that , and of course we have 
various taxes on top of that.

It  seems to me this  leg islation—well, in the first place, the railroads 
say this is automation, this type  of shipment. We very  strongly dis
agree with that. This is not automation. I t is still automobiles 
beinsr transported on cars of the railroad, being pulled bv the rai l
road down the track. It  is not  automation. I t is just a different way 
of doing it which has completely taken the business away from us, 
and this is, we feel, a direct result of legislation tha t has caused this 
as interpreted  by the Inters tate  Commerce Commission, and  the  r ail 
roads say tha t we have no r ight  to come to this  committee for some 
help, but  afte r all, i t was all start ed in legislation that  gave the rai l
roads a righ t to ship like this  and we feel we do have a r igh t to ask 
this be made fair. We have no intention of try ing to say that we can 
do w ithout railroads or t ha t we want to do without railroads or th at 
we want to do without piggyback. We are not saying that.  But we 
think rates  should be set up fa ir on this situation, that we in our 
work can have our share of i t. too, not all of it going to  the railroads 
and us being out of work and being forced into bankruptcy  because 
of this.

We are desparatelv  hoping something will be done because we are 
in a bind. Many of us have lost equipment already. Many more
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of us face the same possibilities. This is an investment t ha t we have 
pu t in these trucks tha t have been built  up over the years. When 
we lose our truck we have lost everything we have invested in it and 
a good many years’ work, too. We don’t th ink it is fai r that  legisla
tion should be made against us tha t would close us up as small busi
nesses, not only us but many other small businesses throughout the 
country, especially when, as fa r as we can tell or see, tha t it is not 
helping the American public to any extent a t all. They are not bene
fiting f rom this  type of service.

Another thing I would like to add is the fact  that  whoever the 
people are tha t are receiving the profit off of the shipment of these 
cars, and we have reason to believe that it is the  auto manufacturers  
themselves, which runs into millions and millions of dollars  that they 
are making  of profit on shipping  these cars piggyback, we maintain  
tha t is the only reason they are going to 100 percent  piggyback on 
their long-distance haul. We believe if this  profit were taken from 
them that the rate  wouldn’t be as important as it is now and tha t 
service and other things would enter into it when choosing the mode 
of transporta tion they would use in transporting  the ir product.

Th at’s about all I have to say. We certainly want  to thank you, 
Senator McGee, for your efforts in holding this committee meeting 
here.

Senator McGee. Let me ask you, how much does a driver who owns 
or is paying on a r ig, how much does he have in it ? What does one 
cost ?

Mr. Smith . Mine personally , I paid—this doesn’t include finance 
charges—it was $21,863, the original cost.

Senator McGee. I s yours an average rig  ?
Mr. S mith. It  is a very p lain rig. It  is a rig th at wasn’t—I bought 

it especially for the job of hauling automobiles.
Senator McGee. In  other words, it is difficult to convert these rigs  

to some other purpose ?
Mr. Smith. It  wouldn’t be anything severely difficult in convert ing, 

it could be done.
Senator McGee. There is a possibility of conversion ?
Mr. Smith . With  additional cost.
Senator McGee. Would it be fair—you said there are 150 men out  

here and two-thirds o f them have an interest in their own rigs—if we 
were to multiply, two-thirds of 150, or 100 times $21,000, would that 
be a fa ir statement of the investment of this part icul ar group tha t is 
unemployed?

Mr. Smith. It  is.
Senator McGee. I was tr yin g to get the size, in perspective, of the 

par ticu lar  group clearly, in relative economic circumstances. I think 
this  is a m atter of no little  concern, regardless of other issues that are 
at stake in this question. I thin k you have made that  very clear and 
you have made a very rational statement on the overall picture. I 
want to commend you for that , too.

Mr. Smith. Thank you, sir. One other thin g I  would like to 
answer, as fa r as taxes are concerned, not only taxes  on the equipment, 
but we individuals operating these trucks t ha t we own in this business, 
we pay taxes, income taxes as individuals, not as large companies or 
corporations. There are not any loopholes, no more than for any



198 PIGGYBAC K TRA NSPOR TAT ION

private cit izen, in this  tax. We thin k there would be much more tax 
derived from this freig ht if shipped by trucks rather than railroads 
because it  is consumed with in themselves, even some of them operate 
at a loss, and from what litt le we know about tha t we don’t believe 
there would be any income tax on this  freight paid  if they were operat
ing at a loss.

That is another point I wanted to  make, that  we believe there would 
be more tax money for our Government and State if they were shipped 
by truck r ath er than by rail.

Mr. Barton. Mr. Smith, what  prac tical solution do you have to the 
problem ? Would you have the railroads raise the ir rates so you folks 
could compete, or what is your proposal ?

Mr. Smith. I believe tha t would be a help because I believe that  
they are—I don’t believe honestly, if it was completely figured out, 
tha t they are receiving compensatory finance or revenue from these 
cars.

Mr. Barton. Remember, a compensatory rate is one tha t covers 
out-of-pocket costs. Don't you thin k they are making out-of-pocket 
costs ?

Mr. S mith. It  may be, pe rhaps they are, I don’t know the railroad 
figures. But one thing I believe, they have t ried to get as low as pos
sible the ir rate  in shipping these cars. I think a good deal of reason 
for unemployment on the rail road  is they are trying to cut their  
opera ting expense to the exten t of asking the ICC for lower rates.

Mr. Barton. Pardon me at  that point. Do you think they would 
cut thei r rates any lower than necessary to get the business? Why 
would they do that?

Mr. Smith . Yes, I thin k the railroads—I believe they would cut the 
rates to the extent of destroying  their  competition.

Mr. Barton. If  they cut rates jus t enough to get the business away 
from you, they can destroy you jus t as effectively as if they haul it  for 
nothing, can’t they ?

Mr. Smith . Definitely. I think tha t is what they have done. As 
far as my solution to the whole thing, it would be tha t, like I say, 
we are not adverse to piggyback, we think it is a good service, but we 
don’t thin k tha t we should be completely destroyed and this  segment 
of the trucking  industry destroyed because of it. I think we should 
still have our share of this fre ight .

Senator McGee. Do you think there is some middle ground there 
tha t wTould keep you alive and going-----

Mr. Smith. Yes.
Senator McGee. Without really materia lly affecting the railroads’ 

economy ? Is that  your point ?
Mr. Smith. That’s righ t, I  really do. The railroads say—it was 

just  said a few minutes ago that  the railroads are in worse shape 
today than  they were even in 1958. Now, they received all th is traffic 
on thei r cars, on the rails, eithe r in the form of bilevel or trilevel or 
piggyback  and all the long-distance car movement this  year, prac
tically all of it, has been by the railroads. I f  i t doesn’t compensate 
them any better than tha t, what good is it  doing i f they are in worse 
shape today even than they were in 1958 ?

Senator McGee. Of course, there are other elements of the ra ilroad 
business, not  jus t piggyback. With  a recession nationwide it is bound
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to have its effect. Of course, turned around the other  way, your 
dependence is on one economic train  of thought and tha t is the trans 
porta tion of automobiles, whereas the railroads can spread theirs out 
at least over many other alte rnative s; even at the risk of some small 
loss they still are going.

Mr. S mith . Yes.
Senator McGee. You as an individua l are out of business. There 

is one margin  of difference there, tha t’s true, but I think in fairness 
it ought to be kept in mind, and I think the records show, that  the 
railroads ’ return is less today than  2 years ago. I t would be much 
less were it not, I assume, for  piggyback. But tha t isn’t sufficient to 
make up for the losses in other channels of traffic.

Mr. Smith. We lielieve this, they have cut rates that are in most 
cases at least 50 percent below ours. If  they are to rise above their  
cost enough, if they are hurtin g so bad, why can’t these rates be in
creased ? They could stand  a rate  increase on these automobiles very 
great ly, they could stand it, and it would be good for  them if they had 
a rate increase. But, like I  said, we believe tha t the auto manufac
ture rs themselves are the ones that are  greatly  profi ting by th is type of 
shipment  and if this profit were denied them, tha t the ir desire to go 
100 percent rail on long distance would be greatly  reduced. We believe 
then that we would come into being again and the trucks would get 
their  share of  this traffic, too.

Senator McGee. Let me see if I  can reconstruct your answer to Mr. 
Bar ton’s question about what the solution would be. As I  follow you, 
you believe it would be possible to take this latit ude  that has been 
given the  railroads for ra te adjustm ent to compete and tigh ten that, as 
I understand your suggestion, a bit, to whatever margin is necessary, 
so it would put the 150 multiplied by whatever  the numbers are in 
similar  situations in auto tran spo rt back in business so they  are run
ning the ir rigs again. And this  would sti ll not be f ata l to the rai l
roads. The question would be, in drawing the line, where would it 
leave quite  unaffected the rail roads’ unemployment question, this  is a 
question, too, where it ties into it  and yet keep your chin above the 
water.

Mr. Smith . Yes, I th ink tha t would be the solution.
Senator McGee. That says what  you are gett ing across here?
Mr. S mith . Let the rails keep the piggyback, let them haul the new 

cars, I  mean a f air share of them, because it stands to  reason our popu
lation is increasing, there  are going to be more cars built  all along, 
this is going to increase. If  the railroads were getting th eir fai r ra te 
out of them or the rate they could be getting out of  the cars, they could 
stand to lose some of this  traffic and still come out with a profit on 
the whole thing and it would still support the auto haulers  in this 
country, also. Like was mentioned today before, I  believe there is 
enough freight  in this country  of all types to keep both segments in 
business.

Senator McGee. Par ticu larly, you think there is enough auto 
freight  to  share the market a nd keep both operations going ?

Mr. Smith. Very definitely.
Senator McGee. Thank you very much.
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(The prepared statement  of Mr. Smi th follows:)
I am making this  sta tement  on behalf of myself and all other truckers engaged 

in the transpor tation of new automobiles, and particularly  fo r the group of men 
working out of the Commercial Carriers, Inc. relay terminal in Cheyenne.

I have been in the trucking business for the past 10 years, the last  5 years 
employed by the former  Western Auto Transporters, Inc., now known as Com
mercial Carrie rs, Inc. My income has been derived from the transporta tion of 
new automobiles by truck from Cheyenne, Wyo. to most of the States west. I 
am known as  a leased operator, which is a company driver in every sense of the 
word, except that I furnish and dr ive my own power uni t or truck. In leasing 
my t ruck  to Commercial Carriers, Inc., I receive 65 percent of the gross revenue 
of all loads that I haul. Out of this I pay all  upkeep on my truck, all fuel, oil 
and tires, my driving wages, and, of course, payments on my truck  as  well. Out 
of the 35 percent the company keeps it furnishes the trailer, except for tires, 
insurance, all permits, fees and tolls fo r all  States  the truck is operated in, and 
the bookkeeping tha t is directly related to the company. The leased operato rs 
in the auto transport industry are a  rather large group of men who individually 
operate  a small business, each of us having a substantial investment in our 
equipment.

The Cheyenne terminal of my company normally employs from 200 to 300 
men and trucks. Since the first of this year there have been 23 men working. 
I, myself, and others with less seniority have been laid off since October of 
las t year. This same situation  exis ts in all  other car-hauling terminals through
out the country. Since being laid off many leased operators have lost their 
equipment and thei r entire investment and many more face the same possibility.

We feel tha t we have been greatly discriminated agains t by the national 
transporta tion policy in the Interst ate  Commerce Act, section 15A(3). This 
has given the railroads a monopoly in the long-distance shipment of virtual ly 
all new automobiles because they ar e allowed to offer f reight  rates  to the auto 
manufacturers tha t are  so low that it makes competition with trucks impossible. 
The railroads claim they are creating comi>etition with thei r low rates, but on 
the contrary, we believe their  present ambition is to destroy competition, name
ly, the auto transpor ters in the trucking industry . If they are allowed to con
tinue to use such low rates in piggyback service, then other phases of trucking 
will suffer as have the auto carriers, which in fact they already have to some 
extent. The piggyback, bilevel and trilevel service of the railroads is not only 
causing widespread unemployment in the trucking industry  and in many other 
businesses that  are dependent on trucks, but is also causing, we believe, a great 
amount of unemployment within the railroads themselves.

We believe the reason for this is that in their  attempt  to monopolize the 
transportat ion industry they are showing no consideration to anyone, not even 
thei r own employees. The economy and welfa re of our country does not seem 
to interest them, e ither.

The railroads are  trying to reduce the ir overall operating expenses even to 
the exten t of laying off all of their  employees tha t they possibly can so they 
can show a low operating cost to the Int ers tat e Commerce Commission, who 
in the past 2 years or so have used this cost as the base to thei r rate  s tructure 
instead of the commodity itself.

This is not righ t or fair  because we believe the railroads are not giving 
thei r true  operating costs to the ICC for this rea son : They give their cost as 
so much per ton-mile when their true cost should be so much per carload-mile.

For an example, say their cost of operation is 10 cents per ton-mile (we do not 
claim tha t this  reflects their actual cost in any way) in their  shipment of many 
commodities, they load 40 or 50 tons on a car, but in the shipment of automobiles 
thev cannot possibly ca rry more than 30 tons on any one car and the majority of 
the ir loads by f ar  would average closer to 20 tons, whether they be piggyback, 
bilevel or trilevel. In using the supposed cost figure of 10 cents per ton-mile thei r 
carload cost per mile would be $4 to $5, except fo r automobiles which would only 
be $2 to $3 at the most. In their cost figures to the ICC the  railroads are saying 
in effect that they can ship a carload of new automobiles for approximately  half 
or less the cost they can ship other commodities. This they cannot do and as 
proof of this, take the total amount of freight  the railroads haul, multiply it by 
the freight rate s they use for the piggyback, bilevel and trilevel shipment of 
automobiles, compare the total revenue with the total cost of operation over the 
period of 1 yea r and we feel sure  the railroads would be bankrupt.
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There was a petition passed around by a railr oad asking thei r employees to 

sign. It  was in effect a request, supposedly by the employees, tha t nothing would 

be done by any Federal  body th at  would disru pt the railr oads ’ plans for thei r 

piggyback service. The employees were promised that  more men would be called 

back to work i f the rails  can keep this service. We maintain tha t the rails  will 

be forced to haul men back to work whether they can keep piggyback service or 

not, so they can get thei r equipment and roadbeds back to first-class operating 

condition again.
It  seems t hat  the railroad s, in laying off thei r employees, have done so for a 

dual purpose. First, it cuts the ir operating expense so they can apply to the 

ICC for lower rate s tha t will force their  competitors out of business, and second, 

so they can say they are so financially pressed and such a large amount of busi

ness has been taken from them by other modes of tran sportat ion tha t they have 

been forced to lay off thousands of employees. By this they hope to soften the 

atti tud e of the public so th at when they request more subsidies from the Federal 

Government e ither in the form of cash, a reduction in the ir State  and Federal 

taxes, keeping their piggyback service or whatever, tha t the likelihood of this 

being granted would be increased. In the meantime the economy of our country 

suffers, no t only from unemployment but also from a grea t loss of ta xes on both 

State  and Federal levels because of the railro ads’ piggyback service. If this 

were automation it would be different because t ha t is a monster we all must step 

aside for, it seems. But t his was brought about directly by the legislation of the 

U.S. Congress as interpreted by th e ICC. If the Federal Government is going to 

control i nters tate  commerce, which it does and should, we ask t hat it be done in a 

fair  and impart ial manner and th at freight rates  be established tha t are fair, 

competitive, and most of all, compensatory.
We also understand from new car  dealers tha t the dealer is charged the same 

amount of freight  on a new car  tha t is shipped by rail as he did when it was 

shipped by truck. If there  is such a savings in rail rates, then the consumer 

should get the advantage of it, but we are told tha t the auto manufacturers 

are the ones tha t are reaping the benefit of this rail service in the form of 

huge profits. The consuming public should not be forced to pay for something 

it does not get and is entitled to the protection of the Federal Government from 

such practices by Big Business, because it has no one else to look to for this 

kind of protection. However, if the auto manu facturers were denied this profit, 

their  desire to use railroads for almost all of thei r long-distance shipments 

would be greatly reduced. After  all, the consumer is the one tha t pays the 

freight on all new autos and so the freight  rate  is not necessarily the dominat

ing factor  in choosing the mode of transpo rtation. Service becomes jus t as 

important, and perhaps more so, and trucks can still give bette r service than 

rails  even with, as they say, the ir new and improved method of transp orting  

automobiles.
The railroads  claim tha t the truckin g industr y receives large subsidies from 

the Feder al Government because of use of public stree ts and highways. This 

is good for the rails  when they say this because it builds up resentment against 

trucks by the public, who s tar t to wonder (because there is no information avail

able to them ) why something isn’t done by t he Government to make these trucks 

pay for the use of the highways. We honestly believe the truck s do pay their 

fai r share. Before the sta rt of the Federal highway program in most States 

trucks  were paying 40 percent to 50 percent of the cost of highways. For us 

who operate in the Western Stat es we pay a minimum of 5 cents per mile for 

wheel tax and fuel tax alone. We also pay tax on the truck s w’e buy, oil we 

use, tires, par ts we buy for repairs, our regist ration  plates, a permit for every 

State  we operate in, including fuel permits. Federa l use tax  fee, etc. In addi

tion. we pay State and Federal income tax, not as large companies but as in

dividuals. It  is estimated there  are  about 15.000 truckd rivers  laid off because 

of piggyback operation, the majo rity being auto transp orters , many of which 

are leased operators. It  is easy to see tha t the Government is losing a large 

amount of tax money tha t will not be paid by the railra ds. for this revenue 

they receive from transp orting autos is consumed within themselves because 

they have more tax loopholes than we as individuals do; then, too, we understand 

tha t many railroads are operating at  a loss and, as fa r as we know, would pay 
no income tax at all.

Trucks also help support many types of businesses, such as par ts suppliers, 

truck garages, service stations, truck  shops, cafes, motels, hotels, tire stores, 

insuran ce companies and the driv ers’ income spent in their  community. Since
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the auto transporters have been taken  off the highway, many who worked for these small businesses have been laid off or have had thei r working hours per week shortened. If piggyback service continues, many of these concerns will be forced to close.
We sincerely believe the trucking industry is good for our Nation and our economy and in forcing it off the highway it is detrimental to the American people. In any national emergency, truck s would become most impor tant because of the ir mobility and individual power.
In summing up, we are glad for this  opportunity to express our views even though it  seems we are fighting something we cannot see and most certainly  do not fully understand, so we are relying on the  understanding, wisdom, and good judgment of this committee. And we earnestly  hope tha t in viewing our plight, we will be considered as we really are—responsible, taxpaying citizens, inter ested solely in getting back our rig htfu l jobs and not simply as a group of Jimmy Hoflfa’s teamsters.
Senator McGee. Mr. Schumm, I am advised tha t you have agreed to file your statement.
Mr. Schumm. Yes, sir.
Senator McGee. We apprec iate your effort in tha t respect.
Would you identify  yourself for  the reporter while you are right there ?
Mr. Schumm. L. E. Schumm, vice chairman, Order  of Railway Conductors, Casper, Wyo. Than ks a lot.
Senator McGee. Thank you ve ry much.
(The statement of L. E. Schumm as filed with  the  subcommittee is as follows:)

Statement of L. E.  Sch um m, Casper , Wyo.
The purpose of my being at  this hear ing is to help clarify some of the charges tha t have been made against  the railroads  in thei r lates t try  at  a comeback. Namely the piggyback transportat ion of merchandise and new automobiles.I have been around and associated with railroads all my life, first with my father, who was a telegrapher for 40 some years, and now as a conductor for the Burlington. I have seen the way trucks have eaten into the railroads’ traffic. As a boy I have seen locals pull into the station with 8 or 10 merchandise cars, today we don’t have a merchandise  car in weeks. We all know where it went, th e trucks  took i t by giving the shipper lower rates, and also they could bring it to th e shippers’ door. This was competition they said.Back a few years I can remember when all new automobiles were shipped by rail, with the passing of time and the rebuilding of our highways, and the invention of an auto rack for trucks, the trucks took over again, at  a lower rate. This they said was competition. Now the time has come, thanks to the Transportat ion Act of 1958, and the building of special flatcars tha t can hold 10 or 15 cars, the railroads are making a comeback. Back a few years  they wanted us to become competitive, now when we have finally become competitive they are screaming for the  Congress to stop us.
The overall result of the regula tory policies tha t tied the railroads ’ hands in competing with the newer form of transportation, together  with the other considerations  mentioned, has been a precipitous decline since 1930 in the portion of the Nation’s fre ight business handled by the railroads. In 1930 thev moved 74 percent of all interc ity freight , calculated by ton-miles. In 1900 they transported  only 45 percent of the intercity business.By the early 1950’s the railroads’ financial situation which had been worsening since the early 1930’s began to cause really grave concern, this  prompted a series of studies by Congress and various Government agencies, and these were the forerunners of the Transporta tion Act of 1958.One of the most important provisions of the Transportation Act of 1958 was its clarification of the ratem aking  provisions of the existing law.The railroads  are now exercising the ir recently established righ t to compete, as Congress clearly expected them to do, they are  trying to bring about an orderly adjustment of the rate stru cture more nearly to reflect transportation costs, rat he r than leave the rate structure rigidly tied to philosophies which have been unreali stic for many years.
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The ra ilroads are cooperating with shippers in developing means of providing 
more satisfactory trans por tatio n services, and means of providing reduced 
transporta tion costs. They are sharing the resulting savings with the shippers.

All of this is producing more business for the railroads (business the rail 
roads once had). And in no ar ea of transportat ion have the results  been more 
spectacu lar than in the explosive growth of the piggyback.

These things are the happenings tha t have led to the Teamsters  taking the 
warpath against the railroads and the ICC.

Without the right to compete, spelled out by Congress in the Transportation 
Act of 1958, the future of the railro ad transporta tion in the United States 
would be bleak indeed.

I think this dispute is more than  a question of labor displacement, as the 
Teamsters are emphasizing. Both the trucking and the railroad  industries 
have been rapidly losing employees in the past few years. Since 1951 the 
railroads have laid off 400,000 men, while the Teamsters lost 20,000 drivers iu 
the pas t 2 years. Unemployment in the overall transportat ion industry  will 
not be solved by a readjustm ent of rates.

I feel tha t with the right to compete securely established in the business of 
transpor tation as it exists in every other phase of American economy, railroad 
management and railroad workers can meet the challenge of the futu re with 
confidence.

It  is not pleasant to see the loss of job opportunities in any industry , be it 
truck driving, railroading, or in any other industry.

But  competition is competition and tha t is what  made the United States the 
grea t country it is.

Not so many years ago the Teamsters, because the trucking industry had 
worked out a more competitive arrangement, took a lot of jobs away from the 
railroads. I cannot recall any hearings designed to help stem the flow of jobs 
away from the railroads. The public reaction then was th is : If  the railroads 
want the business back, let them get competitive.

So I  think in closing th at the same thing should happen now. Let the truckers 
get competitive.

Senator McGee. Mr. Pendley, I understand tha t you have agreed 
to file a statement, if you would identify  yourself for  the reporter.

Mr. P endley. William Perry  Pendley, secretary of Local Union 
106, Sheet Metal Workers, Internat iona l Association.

Sena tor McGee. Than k you very much.
(The statement as filed with the  subcommittee by William P. Pend

ley is as follows:)
I am William P. Pendley, secre tary of Local Union No. 10C, Sheet Metal 

Workers Internationa l Association.
I appear before you because I, as a railroad worker, have a stake in these 

proceedings. I have two sons in school who a re dependent on me for an edu
cation so as to be better equipped to fight life’s battle s which seem to become 
grea ter in number and proportion w ith each passing day. To be able to provide 
them with such an education, I am dependent on my job as a railroad mechanic. 
Therefore, I am as concerned about my job as the next fellow is about his, 
and as you can see, I am at an age where jobs are  not easily obtained.

I have been with my present job 24 years but it was not the beginning of my 
railroad employment I had 14 years  service with another railroad  in another 
State and i t wasn’t by choice tha t I  came to Cheyenne, Wyo.—it was by necessity. 
I was not alone—there were many others  who were forced into a like situation, 
the necessity of a job whereby we could earn our daily bread.

Yes, we were forced into this  situat ion largely, if not wholly, by the ever- 
increasing inroads made by the trucking industry into the transporta tion field 
at tha t time. That  was a time when the ra ilroad  workers were unemployed and 
the truckers  were working, the trucks were running, and the railroad equipment 
was sitting idle in the yards.
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How could the truckers  make such an inroad as this? Low-cost trans porta
tion and it was legal, too, jus t plain old fa ir competition, and the railroads were 
helpless to do anything about it. They couldn’t cut thei r prices one cent with
out the consent of the ICC, but the  trucks could haul for whatever price they 
wished to charge.

But now, afte r nearly 30 years, the stranglehold on the railroads has been 
removed and at last they have been given some freedom to operate on a com
petitive basis, the right to furn ish the public a  lower cost transportat ion, and 
by so doing, regain at least a portion  of business t hat was taken from them by 
the trucks, and by the same method, lower-cost transportation.

One argument I have heard the trucke rs giving is tha t none of the  saving in 
the cost of transportation is passed on to the purchaser. Well, once I bought 
a new c ar and I asked the salesman, “How do you ship?” He said, “We ship 
some by rail and some by truck,” but he didn’t say here is one shipped by truck, 
it is $30 cheaper than those shipped by rail.

I do not wish to imply tha t the trucke rs and the trucks have no place in the 
transpor tation field because they most certainly do. They are  here to stay, 
but they didn’t get here by holding their  prices up to those of the railroads  but 
by lower prices than  the railroads were allowed to charge. They were permitted 
to charge as they chose and it was fai r competition.

If it was fai r competition by the trucks 30 years ago, then it  should be fair  
competition for the railroads today.

Thank you.
Sena tor McGee. I s Mr. Johnson here ?

STATEM ENT OF L. R. JOHNSON, CH EYENNE, WYO.

Mr. J ohnson. Mr. Chairman rnd  committee members, my name is 
L. Ii. Johnson, local chairman of No. 106, Sheet Metal Workers In 
terna tional Association, secretary of the local federation of shop 
crafts,  homeowner, and resident of Wyoming more than  31 years.

I appear at this hearing to oppose legislative action proposed by 
the Internatio nal Brotherhood of Teamsters, seeking to halt the 
movement of truck trailers and automobiles by ra il on specially built 
railroad cars.

1. The Teamsters claim to have lost several hundred jobs in Wy
oming due to the p iggyback movement of merchandise. Losing jobs 
is not a new th ing to the people in the railroad industry—we have 
lost several thousand due in no small par t to the in roads of the truck 
ing industry. However, I must say some employees in both indus
tries are  victims of progress, due to automation.

2. Teamsters claim the railroads  haul piggyback cars at a rate so 
low they do not pay as they should. Gentlemen, when you have 
worked for a railroad for more than 26 years as I  have, you would 
be sure that  claim is just so much hot air.

The facts are: Due to technological advancement in the railroad 
industry and the enactment of the Transportation  Act of 1958, the 
railroads are finally free to compete with other types of transporta
tion. This is competition, a basic right  of free enterprise, and should 
not lie stifled.

3. To railroad  employees at Cheyenne, the Teamsters’ action sug
gests tha t the trucking  indus try cannot actively meet honest competi
tion and are try ing  to legislate us out of our jobs.
4. As a resident and taxpayer in the State  of Wyoming, I feel the 

trucks are not paying  the ir share of the construction and mainte
nance of our h ighway system. They not only cause faster deteriora
tion, they create hazards to residents and vacation ing motorists.
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Whereas, in national emergency, with extensive piggyback hauling, 
the highways would be open for  defense operation, as they were in
tended. Also, the special rail road cars could be utilized for  various 
and unusual movements by the  Government.

I thank you for the privilege  of appearing before this committee, 
and I  trus t you will consider the inequities of this proposed legislation 
and act accordingly.

Senator McGee. Thank  you very much, Mr. Johnson.
Mr. Wilson, I unders tand you have agreed to file a statement.

STATEMENT OF HARRY WILSON, BROTHERHOOD OF LOCOMOTIVE 
ENGINEERS,  CHEYENNE, WYO.

Mr. Wilson. Senator McGee and gentlemen, I  wonder if it would 
be adding fuel to the fire, if  this  snow gets heavier we will probably 
have to piggyback the trucks out  of Cheyenne, I  don’t know.

Senator McGee. Not only the trucks,  but the subcommittee.
Mr. Wilson. I have one p ara graph here. I represent the locomo

tive engineers in Wyoming and I  am employed by the Colorado & 
Southern.  I have one pa rag raph here.

I understand tha t the ICC can regulate rates for  the railroads be
cause statistic s are provided. I also understand the ICC cannot get 
elementary s tatistics  from the  truckers. The ICC does not even know 
how many of the trucks on the road are engaged in interstat e com
merce, what they haul or how efficient they can be at it.

Senator McGee. I am advised by counsel the reason for  this, how
ever, in par t, is that the trucking  involves all the farm  trucks as well, 
and this is a little more difficult to control. I  didn’t want th is to be 
attached to the truckers we are t alking about here.

Mr. Wilson. I unders tand it is about a third . Another thing is, I  
wonder how the Government will explain to the people th at an agency 
set up to protec t the people can do them harm by dr iving traffic into 
uneconomical channels, depriving management of its  prerogat ive and 
the Nation of lower freight costs, as a studen t of history, they have 
been able to do it in the past  different times. I wonder how they will 
do it  on this.

Thank you, gentlemen. Th at’s all.
Senator McGee. Thank you very much.
(The statement as filed by Har ry  Wilson with the subcommittee is 

as follows:)
I have two axes to grind, a double-bitted one. One as the BLE chairman repre

senting the engineers and firemen in  the Wyoming dis tric t and the other as a 
citizen of this country.

The ICC was set up to protect  the Nation agains t railro ad monopoly. Now, 
where is the monopoly? Trucklines, pipelines, inland waterways, and private  
autos, all share  in the transportation field.

Piggyback is the one bright spot for  the railroad that has been brought into 
being agains t this  competition by American business initiat ive and labor. We are 
taking back business tha t we once had and tha t the truckers were able to get 
through unrealistic  rates and unfair  taxa tion  on the railroad.

How does this affect railroad employees? It  is the Nation’s concern as well 
as the railro ad brotherhood’s. More th an 2 million in 1920, 1 million in 1940 to 
less less than  700,000 today, to working an extra yard engine in the Cheyenne 
yards.

The effect of piggybacking on the people of Wyoming and elsewhere in the 
United Sta tes means some relief from a major headache. The growing thousands 
of huge tra ile r trucks and now tandem trucks crowding the roads adding to 

72199— 62------ 14
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traffic haza rds and the already backbreaking load of taxat ion due to heavy 
trucks breaking down existing roads and the necessity of building superstrong 
highways, of which the trucks are  not paying their  share, the end result  is a 
subsidy for the truckers and unfair competition for the railro ads which must 
main tain t hei r own road and still pay high tax into this community.

What  is more, the truckers are not true common ca rriers  as they take only the 
business they want or are equipped to handle. They compete selectively. The 
railr oad  offers and does take anything other carri ers take and all the business, 
high or low profit.

The ICC can regulate rates  for the  railroads because stati stics  are provided. 
But the ICC cannot get elementary stat istic s from the truckers. The ICC does 
not even know how many of the truck s on the road are engaged in inter state 
commerce, what  they haul or how efficient they can be at  it.

How can the Government explain to the people than an agency set up to protect 
the people can do them harm by driving traffic into uneconomic channels depriv
ing management of its prerogative and the Nation of lower freigh t cost?

Is railr oad labor expected to lay down and lose our employment because the 
truckers want, and, yes, demand, th at  they have no competition? Is this the 
American way of life?

Senator  McGee. Mr. Gavin.

STATEMENT OF W. E. GAVIN, CHEYENNE, WYO.

Senator McGee. Would you pive your name to the reporter?
Mr. Gavin. W. E . Gavin, local chairman, B. of R. T., Colorado & 

Southeran Rai lroad, here at Cheyenne.
Senator McGee. You wanted to file your statement ?
Mr. Gavin. Yes.
Senator McGee. Thank you very much.
(The statement as tiled with the subcommittee by Mr. Gavin is as 

follows:)
I believe th at turnabou t is fairplay  in that  the railroads are  trying to get 

back traffic th at  they, in the first place, lost to the trucklines in the last few 
years. I believe this to be fa ir as it can get. The truckers say tha t they have 
lost 20,000 truckdr ivers in the las t 1 or 2 years; the railro ads have lost, in 
comparison, 80,000 workers.

Road upkeep. The railroads have  to maintain  their  own roads, this takes 
many hundreds of sectionmen; the railro ads also have to pay taxes. The t rucks 
run over the taxpayers’ roads. Although the trucklines do pay taxes, they do 
not pay enough taxes for the roads they tear up. If the trucklines would have 
to m aintain  thei r own roads, they could not possibly compete with the railroads.

The truckdrivers  say tha t it is not right for the railroads to haul piggyback. 
I believe th at the more trucks tha t do not hog th e roads, the safer it will be on 
the roads for the taxpayers tha t pay for the roads tha t the trucks tear up. 
Trucks hauling  gas and explosives should be kept off the highways. These are 
things tha t the railroads have never brought up. I believe tha t if the railroads 
can get this business back by hauling piggyback, then this is where the business 
should go.

For years the railroads  have stood by and watched the trucklin es take busi
ness from them. Due to the Government levying high taxes on the railroads in 
the past, this kept the railroa d companies from giving fai r rate s to compete 
with the trucklines.

The railroads  have sta rted  on a comeback due to the use of piggybacks. This 
is the railroads  last chance to stay  alive. We would apprecia te your help in 
keeping the railroads alive.

Senator McGee. Mr. Clopton.

STATEMENT OF ROBERT L. CLOPTON, CHEYENNE. WYO.

Mr. Clopton. I am Robert L.  Clopton, 1920 E ast Pershing  Boule
vard. Cheyenne, Wvo., division foreman for the Colorado & Southern 
Railroad in  Cheyenne.
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Piggybacking is certainly one of the newest steps in progress made 
by the railroads . In  th is m anner  they have competed with the truck
ing industry to regain a por tion of the shipping lost to them years ago.

In  the interest of the security  of the railroads and the possibility 
of more jobs being available to ra ilroad workers, I  believe they should 
have the righ t to continue to compete with  the  truck ing indust ry for 
this modern ra il service.

Senator McGee. Thank you very much.
Mr. Hoskins.

STATEMENT OF DAVID G. HOSKINS, CHEYENNE,  WYO.

Mr. H oskins. Senator  McGee, members of the committee, my name 
is David G. Hoskins. I reside in Cheyenne. I am an employee for 
the Colorado & Southern  Rail road  working in the capacity of con
ductor, and I am the local chairman for the Orde r of Railway Con
ductors & Brakemen, union represen tation of those men, and I think  
our posit ion has been p rety well covered for the record and any legis
lation pertaining to haul ing piggyback operation would be against 
our will. Thank you.

Sena tor McGee. Thank you very much, Mr. Hoskins.

STATEMENT OF EVE RET T PHILABAUM, CHEYENNE, WYO.

Mr. Philabaum.
Mr. P hilabaum. I am Evere tt Philabaum, secretary of Carmen’s 

Union, and to avoid repeti tion I am filing my statement.
Senator McGee. Thank you very much. It  will be carried in full.
(The statement  of Everett  Philabaum as filed with  the  subcommit

tee is as follows:)
My name is Everett Philabaum. I am a carman and inspector working for 

the Union Pacific and live in Cheyenne. I am secretary of the Cheyenne Lodge 
of Railway Carmen.

After reading of the  highway user s’ claims of unjust rate s on handling ship
ments of so-called piggyback loads, it appears they, the truckers, have lost sight 
of the origin of such loadings.

For at  least  30 years I have seen and worked on such load on railroad  flat 
cars, such as plate steel, block base powerplants, roadbuilding machinery, 
trucks, tractors, and numerous bulky and oversize equipment loads. There 
was no trucks attempting to handle such large heavy equipment in the early days.

During these same years, and unti l the post World War II years, I have 
worked on automobile cars loaded with new autos from the time they were 
elevated with wooden braces, and later with mechanical loaders.

Now it is open knowledge who first hauled automobiles, and so the question 
is, who was first to have favored consideration in the making of rates. When 
trucks  grew in power to handle such loads and suitable trai lers  were built, 
the railroad industry experimented with load racks but were unable to secure 
loadings, due to the lower rates  allowed trucks.

Then, due to progress in railroad  power and operation procedure the rail
roads could compete in delivery with competition, they asked and received 
hauling rate s a t which they could profitably handle such piggyback loads, which 
has now proven satisfactory to the  shipper.

Senator McGee. Mr. Ahern.
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STATEMENT OE ALBER T M. AHERN, CHEYENNE, WYO.

Mr. Ahern. I am Albert M. Ahern o f Cheyenne, Wyo., representa
tive of Boilermakers Union, Local 46. I am now employed by the 
Union Pacific Rai lroad and have been in the ir employment for  37 
years.

I know we are runn ing short of time, and I feel tha t the  committee 
will go along and handle this properly for our organization. Thank 
you.

Senator McGee. Thank you very much, Mr. Ahern.
(The statement of Albe rt M. Ahern as filed with  the subcommittee 

is as fo llows:)
I, Albert  Ahern  of Cheyenne, Wyo., represent  the  Int ern ation al Boil erm akers 

Union, Local 46. I am now employed by the  Union Pacific Railr oad, and have  
been in  th eir  employment fo r 37  yea rs.

The modern efficiency of the piggyback and special -purpose-built rai lro ad  ca rs 
will help the economy o f the  United  State s, and make the  U.S. mil itary tra ns po rt 
more versatile  in time of nat ion al emergency.

Due to the new technology and  modern equipm ent the  advance progress offered 
by the piggyback and specia lized rai lroad cars should in a few yea rs make most 
of the pres ent day rai lro ad  box c ars system obsolete.

This  change over for new equipm ent will  require  millions  of work ing ma n
hou rs on the p ar t o f America n labor to build an d m aintain .

This  progra m will req uir e millions of doll ars deriv ed from rail roa d ear nin gs 
to finance the new conversion o f equipm ent and ma ter ial  on p ar t o f the rai lro ads .

Thi s program will also  call for thou sands of truck tra ile rs  to be b uilt to ca rry  
fre igh t to and from the rai lro ad fre igh t term inals , and  for  mil itar y tra ns po rt.

The answ er to thi s program  will be its economy in dollars saved for  the  
American public, in safet y for  the trav elin g public, and from road haz ard s by 
put ting the heavy  long hau l of fre igh t on a pr iva te roadbed built  to han dle  
heavy  freight,  so the  tra velin g public may enjoy th ei r own superhigh ways . 
This program will speed the  freight , saving  time and  money for  the  consum ing 
public.

The versati le per form ance of this new type  of ra ilr oa d cars  and tru ck tra ile rs  
will be a big improvem ent for  the milita ry tra ns po rt,  in time of na tio nal  
emergency.

We ask you, please,  do not pass  any legislat ion th at  will hinder  thi s na tio nal  
tra nsp ort ati on  program so vit al to the public and mil itar y of the se Uni ted 
States.

Senator McGee. Mr. Schoel.

STATEMENT OE GILBER T E. SCHOEL, CHEYENNE, WYO.

Mr. Schoel. My name is Gilbert E. Schoel, president,  Interna tional 
Brotherhood of Firemen & Oilers. Local 579, Cheyenne, Wyo., em
ployed by the Union Pacific, Rail road Stores  Department.

I feel my statement has been very well covered by the rest of the 
members here today. Thank you very much for your time.

Senator McGee. Thank you.
(The statement of Gilbert E. Schoel as filed with the committee is 

as follows:)
Mr. Chai rman and comm ittee, piggybacks  are  an advanced fo rm of tran sp or ta 

tion  and are  es sential  to the  natio nal  tra nsp ort ati on  problem.
A few year s back the  rai lro ads  were hand ling  th e bulk of the  cou ntry ’s f reight, 

bu t through modern adv anceme nt the  t ruc ks came into  the  p ictur e and began  to 
siphon off a larg e por tion  of the  Nat ion’s rai lro ads’ fre igh t business.

The truc ks took pra cti cally  all of the new car hau ling because  th ey could give 
be tte r service at  a low er cost, which resulte d in a ter rific loss to the Na tion’s 
rai lroa ds.  The  rai lro ads, in order to save their business, were forced to mak e 
oth er arra nge ments  to han dle  thi s fre igh t busin ess th at  the trucks  had  tak en  
from them.
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After much research and expense to the railroads, they provided a  new type of 
service known as piggybacks, which consists of a newly built and designed flat 
car with facilities to tie down truck  trail ers for trans port ing them from one 
destina tion to another.

This service is much more practical  and economical to the shipper. It  removes 
a large portion of the heavy-loaded trucks from the highways, making them 
much more safe and pleasant to travel with our families. It  also helps to keep 
our highways in better condition because all the heavy-loaded trucks do consid
erable damage to the highways.

If  the truckers feel tha t they are  not receiving a fai r share of this freigh t 
business, le t them compete on a  competitive basis by building their own roadway 
and mainta ining same, paying taxe s on a ll of thei r roadways, the same as the 
Nation’s ra ilroads have to do.

Piggyback service has been proven and should be left alone to grow with 
America.

Senator McGee. Mr. Nielsen.
STATEMENT OF J. L. NIELSEN, CASPER, WYO.

Mr. N ielsen. My name is J.  L. Nielsen, legislative representative of 
Natrona Lodge 845, Brotherhood of Locomotive Firemen & Engine- 
men of Casper, Wyo. I am employed by the Burlington Rai lroad, and 
in view of the fact tha t what  I have is mostly repetitious,  I  will just 
file it with you people and I than k you very much.

Sena tor McGee. Thank you very much for your interest in coming 
here, Mr. Nielsen.

(The statement of J . L. Nielsen as filed with the subcommittee is as 
follows:)

The Honorable Senator Gale McGee: I, J. L. Nielsen, legislative representa
tive of Natrona Lodge 845, Brotherhood of Locomotive Firemen & Enginemen 
of Casper, Wyo., wish to presen t our opposition to any legislation in regard to 
placing any more restrict ions on the railroads of the United States. We feel 
tha t there  are a great many restr ictions on the railroads which should be re
moved, such as excise tax on passenger fares and freight.

James Hoffa, president of the  Teamsters, has a desire to re stric t the railroads 
in the movement of freight  on the railroad systems of America so some 20,000 
truckdrive rs can have jobs. It  is our contention t hat by the use of piggyback 
form of shipping various commodities the railroads are only get ting back some 
of the business tha t was formerly hauled on the railroads of this Nation. The 
railroads  have around 400,000 employees presently laid off on account of the 
loss of business to trucking and other forms of transportation  tha t are being 
subsidized by the National Government. The Government builds the highways 
for the use of trucks and buses to compete with the railroads. By the same 
token the Government builds and mainta ins airports and landing fields so air 
plane transportation  companies can compete with the railroads . The railroads 
have built  thei r own lines, must pay taxes on thei r insta llations and maintain  
them at grea t expense. They have had no “handouts” from the Government.

It  is our contention tha t if the railroads can haul thei r various types of 
merchandise at a more economical and realistic price for the consumers, the 
consumers are entitled to such savings. We do not see any need to pass laws 
taking th at economic privilege away  from the railroads while grant ing it to th eir 
competitors. According to the U.S. Labor Department  the productivity of the 
railroad workers is the highest in the Nation, so it  s tands to reason tha t a five- 
member crew can haul a tra in of 50 to 125 cars much cheaper per car than a 
truck driver can drive one truck the  same distance with only about one carload 
of merchandise. The railroad workers did not ask for legislation when their 
jobs were tak en away by all the o ther forms of transpor tation.

Furthermore, by using the rail roads for long-haul f reight  and passenger busi
ness the highways can and will become safer for travel. The truck s are hard 
to pass and they take up most of the space on two-lane highways. It  is quite 
disconcerting to meet one of those monsters on the highway at night or when 
the weather is bad.
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Becau se of the int ere st you have  shown in the  w elfar e of the  rail roa d work ers 
and  our problems we fel t we could call upon you once more to prot ect our  
inter es t in pending legis lation. We know you will give thi s your  atte ntio n and 
we a re  most g rate ful to you f or  al l you do in o ur behalf.

Senator McGee. Air. Reed.

STATEMENT OF DONALD A. REED, CHEYENNE, WYO.

Mr. Reed. Aly name is Donald A. Reed. I represent  the unem
ployed railroad  worker in Cheyenne. There are are approximately  
30 percent of us unemployed. 1 have broken it down and I have 
used my earnings for the past  8 years as a rule of thumb for you to 
go by and this is slight ly more than hal f of what I feeling a living 
wage should be.

1 am proud to work for  the railroad, I am proud of the railroad, 
and I am proud tha t I  voted for  you, Senator.

Senator McGee. Your  point is, being a man dedicated to railroads  
as far  as employment is concerned, you are unemployed?

Air. Reed. That’s right.
Senator AIcGee. You want  every consideration to be given so that  

employment can increase as far  as the railroads are concerned ?
Air. Reed. Yes, if the ra ilroad prospers, 1 prosper.
Senator AIcGee. Tha nk you very much. These personnel figures 

will be of interest in the  record.
C h e y e n n e , W yo ., Ap ril  10, 1961.

Hon orab le Sen ator  McGee an d Committee:
The  following fac ts are sub mit ted  for your  tho ugh tfu l consideration.
As of this  date, Apri l 10, 1901, the following  condi tions  exist rela tive  to tra in  

service working co nditions in Cheyenne.
Cheyenne is the home te rm ina l for the fou rth  d ist ric t Neb rask a division f rei gh t 

trai nmen,  and home ter mi nal for  the fifth distr ict  Wyoming division trainme n.
Fo urth dis tric t has  115 men on ro st er ; 32 men are  une mpl oyed; 13 add itio nal  

men are  on e xtr a board; 70 hav e reg ular employment . Ju nior  trai nm an having 
reg ula r employment began  his  employment with Union Pacific  Rai lroa d May 
6, 1943.

Fi fth  dis tric t has  104 men on ro st er ; 57 men are une mployed; 7 addition al are  
on ex tra  board; 100 men hav e reg ula r employment. Ju ni or  trai nm an having 
reg ula r employment began  his employm ent with  Union Pacific Rai lroa d Jun e 
5, 1942.

Eleven men are junio r to me in seni ority on fou rth  dis trict;  have had  less 
employ ment tha n I.

I am the jun ior  cond uctor on the  fou rth  dis tric t, and  at  present it looks like 
it  will be 15 to 20 yea rs be fore  I am ever in ch arge  of a t rai n.

The following is my persona l r£sum6 fo r your gu ida nce:
I have  averaged $259 .39 per month gross income in the  pa st 8 yea rs as an 

employee. Itemized as follo ws:
At age of 33 I secured  employ ment as brak ema n wit h the  Union Pacific Ra il

road , Jul y 3, 1953, fou rth  dis tric t, Cheyenne, Wyo., to Sidney, Nebr.
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Brakem an: Gross income
1953 ______________________________________________________$2,493 .43
1954 ____________________________________________________  1, 342. 42
1955 ____________________________________________________  2,188. 83
1956 ____________________________________________________  3,191.98
1957 (includes  $1,052.73 gross sheet meta l helper in Union Pacific

shop s)________________________________________________  4,36 2.83
1958 ____________________________________________________  3, 143. 24
1959 _____________________________________________________ 4, 927. 22
1960 (includes  $157.45 switchm an, Cheyenne yar ds) ----------------  3,336 .12

Total, 8 years, 12 months per year________________________  24, 806. 07
Average gross  income p er year for 8 y ears----------------------------------- 3,100. 76
Gross income per month_______________________________________  239. 39

Year  1960:
Gross income inc ludes $157.45 as switchman  in Cheyenne ya rd —  3, 336.12 
Deductio ns_______________________________________________  668.19

To tal__________________________________________________  2, 667. 93
Income tax  refund on 1960 e arn ing s_________________________  268. 88

Net income rai lroad ea rning s____________________________  2, 936. 81
Net take-home pay per  month ____________________________  244. 73

Out of thi s I had to pay  away-from-home lodging and meals.
I was furloughed and reca lled in 1960 eight times  as fol low s:

1. Fur loughed Janu ary 4;  recalled April 9. 2. Furloughed  April 14; re
called May 1. 3. Furloughed  May 4; recalled June  15. 4. Furlough ed Jun e 
17; worked  as  switchman, Cheyenne yards, June  29 to Ju ly 7 ; recal led July 8. 
5. Furlo ughed September 12; reca lled September 21. 6. Furlough ed Septem
ber 26; recalled October 1. 7. Furloughed  November 2; reca lled November 
3. 8. Furloughed November 9 : recalled December 37.

So fa r in 3961 I have earned  $42.46 gross income, less deductions of $25.99. 
One point I wish to m ake clea r is that  it is very difficult to obta in employment 

du rin g periods of unemployment, when you tell your prospective employer the  
trut h th at  you have  seniority on the rai lroad because  you are so inconsistent in 
your  ava ilab ility .

I have an honorab le wi thd raw al car d from Teamsters Local No. 204, Omaha, 
Nebr., bu t never  have been able  to secure employment thro ugh  the  Cheyenne 
local dur ing  periods  of ra ilroad unemployment.

I have  secured temp orary employment at  Fo rt Wa rren  Air Base. I have  trie d 
to  sell and have  sold electric welders, bat tery reju ven ator, and  cemetery plots.

During  the pa st eig ht seasons the only regular job my senior ity h as ever allowed 
me to hold is a local switch er ope rat ing  out of Sidney, Nebr., our  away-from- 
home termin al, 100 miles from Cheyenne. This  necessitates  being away from 
home and  family a week at  a time and,  of course, add itional  away-from-home 
expenses.

I stil l own and operate  my 1949 Fraz er  car which I owned and  was  free  of 
debt  before I secured rai lroad employment. I have  hau led home and sawed by 
hand  r ail roa d ties  and scra p lumbe r to  save on my fuel bill.

Last year  I had to cash an ins ura nce policy and  dividends to pay for  much 
needed  denta l work for myself , wife, and  son.

Our ma jor  appliances—stove, ref rig era tor , sweeper, and  was hing machine— 
ar e 10 to 15 years  old and should be replaced.

Respect fully  submitted.
D on al d A. R eed.

Sena tor McGee. Ts Air. Miller here ?



212 PIGGYBACK TRANSPORTATION

STATEMENT OF EMERY  L. MILLER, LARAMIE, WYO.

Mr. Miller. Senator  McGee and the committee, I  am a former field 
auditor  fo r the Depa rtment of Revenue of the State of Wyoming. I 
presen tly am owner of an apartment house and filling station business 
in Laramie . I was 9 years tr yin g to become a railroa der and gave i t up 
as a lost cause because of the way the trucking indus try was affecting 
the ra ilroads. I saw the handwrit ing on the wall, but yet I have main
tained my right s as a railroade r. I am a brakeman of 9 years, but 
here are  the facts the way I look at them.

I  hired out in 1953 and I had 51/2 months’ work. There were 38 
men back of me that  hired out. At that time I  was the 352d man on the 
seniori ty list, and today I  am the 288th man on the list , a net gain of 63 
men who have either quit or died.

During 1956 when the trucks  started to haul the cars out of Kansas  
City with General Motors, I  tri ed to purchase a Chevrolet in Laramie 
and was told tha t the docks were closed as far  as the railroads were 
concerned and I would have to ge t it by truck. That same year I  only 
worked 30 days.

Piggyback started  coming in on the railroads in 1958 and we were 
only down to 39 turns, b ut I got on about 30 days. Last year I never 
even got  on and this year  I  doubt if I will get  on. Nine years later, 
with a gain of 63 men, s till can’t get work as fa r as the railroad goes. 
Bu t the way I look a t it, I am not so interested in whether I can work 
on the railroad  or not, bu t I am interested as a taxpayer. I think the 
way to  help the trucking indus try and to help the railroad and make 
a bette r job for a t rucker , if the trucks were hauled in town by over 
the ra ilroad a guy could opera te his cab and take it  off the railroad and 
deliver it locally, and the  ra ilroads who are suffering from lost tr ans 
porta tion, if they are  allowed to continue progressing with  this piggy
back system, I am sure they will progress, and I  am strict ly against any 
legislation that is going to hinder piggyback. I can see tha t piggy
backing is going to helr> the t rucking industry;  it is going to help the 
railroad. Tha t’s what I am here to state.

Senator McGee. Thank you.
Mr. Lumborg.

STATEMENT OF 0. R. LUMBORG, WASHINGTON, D.C.

Mr. Lumborg. Senator McGee, my name is O. R. Lumborg. I am 
vice president of the Order of Railroad Conductors & Brakemen. I 
am also associated with the Railway Labor  Executive Association in 
Washington, D.C., where we maintain an office in the Railway Labor 
Building .

The primary job tha t I  do is legislation. I travel the country from 
coast to coast, from the Canadian border to the gulf.

I am going to try  not  to be repetitious. You have heard many 
men of the railroad indu stry  locally speaking the ir views in regard 
to the piggybacking subject. I might say that as I travel across 
the country and from my past experience of 40 years and the last 10 
years in the labor movement, tha t the piggybacking, back in the 
twenties and the thirt ies, was generally carried , as sustained by the 
records, by the railroads . Along in the fifties the piggybacking be-
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came quite popular on the highways , and I want to be sure and leave 
this impression, tha t rai lroad labor is by no stretch of the  imagination 
mad at the trucking industry or the Teamsters in any way, shape, or 
form. I  think tha t competit ion is extremely helpfu l. I think it is 
what makes this  country wha t thi s country is today, and I think that  
I  can say without reservation tha t the piggybacking indus try created 
a bette r indus try than what  we had in the pas t years in the railroad 
movement, because today as the railroads are regaining the piggy
backing business, they are running more tra ins, probably shorter on 
less tonnage because it  is considered some of  the prime business, and 
it has very definitely shown a stimulation or an increase in our em
ployment across America, and I say without reservation tha t the 
Railway Labor Executive Association in Washington, which operates 
the 22 railroad labor unions, the 743 men with in this  indus try are 
very, very much in favor of the statements that were made by the 
railroad representatives and what has been said in behalf  of the 
piggybacking here. I thin k that competition is good—it is whole
some to have good competition.

I thin k it is only fa ir to leave this thought with you, tha t if the 
railroad could handle this tonnage fo r less, they should be given that 
opportuni ty, and I think it is like any other business, t ha t the  fellow 
who goes out there and does the  job for the public and does i t better 
on the basis of both rates and time should be given the opportunity 
to haul that business.

I might say tha t as f ar  as the labor unions within  the railroad in
dustry are concerned, we haven’t even gone in and wr itten  agreements 
with the carriers  to permit some of the passenger tra ins  in America 
who could have been pulled off, who were running  at a loss, to handle 
piggyback on their  passenger trains, as p ar t of the ir equipment. It  
meant that  those train s were saved, they were left  on the rail for 
the good of the public. I t gave the railroads enough of an income 
so they were able to m ainta in those tra ins on the rail, and the result 
of it was, it was a good, healthy thing to the industry,  and I am 
bitte rly opposed to anything that  would destroy the competition of 
piggybacking. I think in this  grea t country of ours there is plenty 
of room for  both the truc king indus try and the railroad industry . 
But in closing I want to say this. I think it should be str ictly on a 
competitive basis and I  think whoever can do the best job the cheapest 
and the fastest should receive th at  business.

I thank you very much for appear ing.
Sena tor McGee. Thank you, Mr. Lumborg. If  you still have mis

givings  about our snowstorm outside, I just talked to Mrs. McGee in 
the intermission and it is rain ing  cats and dogs in Washington. So 
take your choice.

Th at’s the end of our list  here. I want to ask if there are any 
who have not been heard whom we have overlooked or anyone who 
would like to file a statement for the record.

Mr. Lumborg. I might say, Senator  McGee, I will file an additional 
statement within the time required on behalf of our organization.

Sena tor McGee. Fine. The record will be open for  2 weeks, 14 
calendar days afte r this hearing  closes.

I want to put  in the record a le tter  from a member of the  Wyoming 
Automobile Dealers Association in which there was some confusion
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raised about who was making money off of whom in the rates being 
charged on piggybacking,  and  I think  it belongs in the record so 
tha t the subsequent considerations th at may be entertained will show 
tha t there was no suggestion in this hearing by any par ticipan t that  
the automobile dealers in Cheyenne or in Laramie or in Greybull or 
in Cody were making any money off of anybody’s piggyback. The 
only suggestion tha t has come up here—and it has come from two 
members testify ing in behalf  of the truckers  and two members in 
behalf of the  railroads—tha t they don’t know whether the automobile 
manufacturers are passing along this saving. But that ’s beyond the 
scope of this part icular hearing. I think  the record should clear 
up this point  in view of the correspondence tha t came from a member 
of the Wyoming Automobile Dealers Association.

This  is Wyoming correspondence th at has come into my office and 
the committee on the subject of the hearing itself, and I would ask 
tha t tha t be made a pa rt of the record. The out-of-S tate correspond
ence is in the much th inner folder and tha t likewise will be added to 
the files.

Wyoming Automobile Dealers Association,
Cheyenne, Wyo., April 1, 1961.

Hon. Gale W. McGee,
U.S. Senator,
Sen ate  Office Building, Washington , D.C.

Dear Senator McGee : The franchised automobile dealers of Wyoming have 
read with considerable in terest the newspaper artic le with Washington (UPI)  
dateline under the heading “Piggyback Hearing Defended by McGee.”

I quote the last paragraph of the artic le:
“Complaints have also been received by the committee tha t the automobile 

dealers  who utilize the piggyback system of tran spor t a re ‘pocketing’ the savings 
on freight rates  and are not passing them on to the consumer,” he said.

It  is evident tha t you are not in possession of the correct information in 
rega rds to the above quote. Automobiles are delivered to the dealers with 
freight charges prepaid by the factories with freight charges added to the 
deale rs’ invoices. The exact amount of such freight charges as shown on the 
dealer  invoices is charged to the consumer; no more, no less. I believe tha t 
investigat ion will reveal tha t freig ht rates  on automobiles today are consider
ably less than tha t of years past, which is possible only because of factory 
negotiations with the carrier s.

The dealers are not pocketing any savings, as you sta te;  and we believe, in 
all fairness to the Wyoming automobile dealers, a public correction of your 
statement should be made in the press.

We are in receipt of a letter from Larry Meredith, managing director of the 
Wyoming Trucking Association, who advises tha t it is your feeling tha t our as
sociation might have something of interest for the committee holding the hear 
ings in Cheyenne on April 10. In discussing the mat ter with our association 
president, Mr. W. L. Riley of Sheridan, we have concluded nothing constructive 
could be offered by us other than our foregoing sta tement in this letter.

A reply a t your earliest convenience will be appreciated.
Respectfully yours,

Archie  W. Shafer, 
Executi ve  Vice President.

April 4, 1961.
Mr. Archie W. Shafer,
Ex ecuti ve  Vice President, Wyoming  Automobile Dealers Assoc iation,
Cheyenne, Wyo.

Dear Mr. Shafer: In reply to your le tter of April 1 ,1 should like to point out 
that  the newspaper ar ticle which you mention simply contains a listing of some 
of the types of complaints which have been received by th e committee.

To ascribe the sentiments of the complainers to me or to any member of the 
subcommittee would be quite  inaccurate. It is the purpose of the planned hear
ing to gather information in this  complex area. We cer tainly accept your de-
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cision not to testify  and assure  you tha t the suggestion th at you might be inter
ested in doing so was only made to offer you the opportunity in case you felt an 
appearance would be appropr iate.

Sincerely yours,
Gale W. McGee, U.S. Senator.

Senator McGee. And now I would sav as we reflect over these many 
words and these excellent contribut ions t ha t have come from all sides 
today, that it is possible to see the interre lation  of the personal dif 
ficulties tha t really represent the kind of problem that we are con
cerned with here.

Everybody is concerned about  employment. They don’t want a man 
out o f a job i f it can be helped. We are interested in getting enough 
business to put a man back at work if tha t is a t all possible. But it 
has been very difficult to learn  here today where, for  example, the 
piggybacking operation puts  someone to  work. Likewise i t has been 
difficult to learn to what extent,  it has taken people ou t of work, fo r 
the very simple reason that  the  downtrend in business activity  has also 
had an effect. Up until now it is impossible to obtain  the figures, 
the breakdown tha t would show which percentage was due to the 
broader business downturn, and which was due to the question a t issue 
here. I think nonetheless the real fact of unemployment among some 
of the auto transpor t drivers is more readily understood as an item 
within  itself. I think  one of the suggestions made here was a  very 
reasonable one, th at there be an exploration, at least, fo r a  reasonable 
area in which i t might be possible to keep them afloat somehow and still 
keep the interests of all groups going. What it would show in terms 
of the exploration by the experts, the experts themselves will have to  
say.

The purpose of this hear ing was to make these areas of overlap
ping interests a lit tle clearer so they can be examined by those whose 
business it is to try  to keep these adjustments  as fa ir as possible. The 
real burden,  then, was not how to get the truckers off of the highways 
nor how to push the railroads back to where they used to be. The 
real issue was to try  to inquire into the fairness of ratemaking op
erations  in the broadest possible interest. That has been the  whole 
point, the whole focus of the questioning today. It  has been the per
tinent p ar t of the  testimony t ha t has been supplied today because it all 
comes back to our deep concern in the Congress for a wise, a sound, 
and a far-seeing national tran sportation policy in which all of the 
segments of transporta tion media are strong  and basic par ts in the 
national interest.

Out of the hearing has come a reference again and again as to the 
benefits the consumer may be deriving f rom the economies of p iggy
back. I think I would be remiss not to mention tha t, although it is 
beyond the scope of th is hearing by this subcommittee a t this time. I 
certain ly will be one to recommend that the proper individua ls, whom
ever they may be, have a look a t the  other end of this  someplace in the 
proper way to determine whether these economies are being passed 
on to the consumer.

Again, the consumer has but one spokesman, one voice, and t ha t in 
his servant in the Government.

That winds up the hearing.  I  thank you all for your patience and 
your “sit-ab ility.” You have been enduring  in every respect. I per
sonally have had a liberal education from the test imony th at you pro-
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fessors have supplied here to a freshman student in t ryi ng  to under
stand more fully and more fa irly  the intricacies of this transportation 
question.

I want to thank Frank Bar ton, the  counsel from the staff, for coming 
all the way out here from Washington, also Chuck Whittemore of my 
staff. I want to thank all who have made these facilities available.

In  part icular, I want to thank  Mrs. Durkee for not only rendering 
us a real service in dist ribu ting  these materials but in adding to the 
beauty of th e surroundings, and we thank T V sta tion KFB C for hav
ing carrie d a large portion of our morning discussions to the commu
nity, both here and through an arrangement with KTWO in Casper, 
to the  Casper area.

Th at ’s all. Thank you again, and goodby.
(At 3 :30 p.m., hearing closed.)

W yomin g Corr espo ndence  Sub mitted  to th e  Sub comm itt ee

E van sto n, W yo., March 11, 1961.
Hon. Gale  McGee.

D ear Senator : It  has been brought to my attent ion about the Teamsters Union 
complaining about the ra ilroad piggyback practice taking jobs from them. Have 
they stopped to think of the  time when this was regular railroad business, along 
with f ru it transportat ion and a few others, tha t the trucking business took with
out a blink of an eyelash.

We sincerely  hope that you will uphold the laws agains t monopoly and power 
trusts  of business. When it comes to laws and regulations against fai r competi
tion, please don’t support such laws. What difference does i t make whom does 
the hiring  of labor, so long as the jobs are furnished  for the laborer?

They are misrepresenting thei r cause by saying a crew of three  men do the  
work of a great many truckers.  This is not so. Do you realize  how many other 
jobs are  included in keeping these trains going? Freight agents, dispatchers, 
switchmen, machinists, section crews, etc.

Please  uphold all business’ right  in this  country for working in fa ir competition. 
Yours truly,

Mr. and Mrs. J am es  H. Cook.

E vanston, W yo ., March 11,1961.
Hon. Gale  McGee .

D ear Si r : It  has been brough t to our attention about the Teamsters Union 
complaining about the ra ilroad  piggyback practice taking jobs from them. Have 
they thought about the time when this was regula r rai lroad  business, along with 
fru it transportation, and a few others, tha t the trucking business took without 
a blink of an eyelash?

We sincerely hope tha t you will  uphold the laws against  monopoly and power 
trusts  of business. When i t comes to laws and regulations against fair  compe
tition, please don’t support such laws. What difference does it make who does 
the hir ing of labor so long as the jobs are furnished for the laborers.

They are misrepresenting the ir cause by saying a crew of three men do the 
work of a great many truckers. This is not so. Do you realize how many 
other jobs are included in keeping these trains going?—freig ht agents, dis
patchers, switchmen, machinists, section crews, etc.

Please uphold all businesses’ righ t in this country for  working in fair  
competition.

Yours sincerely,
R u th  R. Cook.

E vanston , W yo., March 11,1961.
H on . Gale  McGee .

Dear  Sir : It has been brough t to our attention about the Teamsters Union 
complaining about the railroad piggyback practice taking jobs from them. Have 
they stopped to think of the time when th is was regular  railroad business, along 
with fru it transportation, and a few others, tha t the trucking business took with
out a blink of an eyelash?
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We sincerely hope tha t you will uphold the laws agains t monopoly and power 
trus ts of business. When it  comes to laws and regulations against fai r compe
tition, please don’t support such laws. What difference does i t make who does 
the hiring of labor so long as the jobs are furnished for the laborers.

They are  misrepresenting thei r cause by saying a crew of three men do the 
work of a grea t many truckers. This is not so. Do you realize now many 
other jobs are included in keeping these trains going?—freight agents, dis
patchers, switchmen, machinists, section crews, etc.

Please uphold all businesses’ right in this country for working in fair  
competition.

Yours truly,
Mr. and Mrs. Russell D. Cook.

Medicine Bow, Wyo., March 10, 1961.
Senator Gale McGee,
Senate Office Building, Washington, D.C.
Senator J. J. Hickey,
Senate Office Building, Washington, D.C.
Representative William II. Harbison,
House of Representatives, Washington, D.C.

Dear Sirs : I wish to go on record as being in favor of the  cont inuance of ex
panded piggyback rail-truck service, as opposed so strongly by the Teamsters 
Union, headed by James Hoffa.

I work fo r the  Union Pacific and na tura lly have a direct in teres t in this matter. 
However, I  do not ask favors for the railroads.  I do ask  that you give every con
sideration to fair  handling of the problem so that both the trucking and railroad 
indust ries get a fa ir solution.

Although doubtless many team sters’ jobs have been lost as a direct  result of 
piggyback service, I believe many of the ir lost jobs are also a resul t of the current 
business recession, which has also cos t many railroad jobs. Also, fo r over about 
30 years railroad jobs by the hundreds of thousands have been lost, in large part 
due to trucking inroads, par t of which was justified, par t of which was due to 
the railroads  not being able to compete because of outdated ICC regulations on 
them from another era, which were no doubt necessary when set up.

It  seems to me that if one form of transportat ion can handle a certain com
modity profitably at  a lower ra te than another, then it should be allowed to do 
so, and the public will thereby benefit by such lower rates. For  instance, rail
roads have long been in an uncompetitive position and overregulated in the case 
of most agricu ltura l commodities. Trucks have the inherent  advantage of door- 
to-door service, therefore it seems to me rail roads must be allowed to compete in 
the fields they can handle, to survive.  Certainly all forms of  transporta tion are 
needed and have their place.

In this connection, it seems to  me the idea of a national transporta tion policy 
Rhould be given every consideration, and tha t it  offers best hopes for a long-range 
solution to these and other problems which would be fai r and equitable to all.

Mention has been made in Teamsters literature of the tremendous loss of road
building revenues (estimated at many billions of dollars) due to piggyback in
roads on the truck ing industry.

However, it seems to me tha t these roads are necessarily built heavier and more 
durable  specifically to take care of heavy trucks, which we all know do more to 
wear out roads than they will admit or are willing to pay for. If piggybacking 
causes less wear and tear  on these roads, then maintenance costs will not he so 
high, and I fail to see where the public will be the loser. Less maintenance 
costs and lower freight rates  as a result of competition certainly  would equalize 
the loss of direct roadbuilding revenues from the trucking companies.

I don’t believe in taxing the truck ing companies more than the ir fair  share, 
but I agree with President Kennedy’s recent recommendation tha t they be 
taxed an amount in proportion with the ir use of the roads, which I am sure 
has not been done in the past. After all, the railroads must pay all the costs 
of the maintenance of the ir rights-of-way, and still  pay their  fai r share of taxes 
for support of Government activities from local to national levels.

Yours very truly,
L. B. Lawton.
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Hon. Gale McGee, 
V.S. Senator, 
Washington, D.C.

State of Wyomin g, 
T hirt y-sixth  State Legislature,

H ouse of Representatives , 
Evanston, Wyo., March 8, 1961.

Dear Senator : Since I have returned home I have heard a lot and read about 
the Teamsters Union and the President of the Teamsters Union, James Holla, 
wanting Congress to pass laws in behalf of the Teamsters agains t the railroads 
hau li ng  a ut om ob iles  pi gg yb ac k.

I know you don’t unuerstand  a ll the problems tha t we had to go through when 
the trucks took the automobile business away from us.

We had to accept it, and we lost men because the business went to the 
trucks, but we didn’t ask Congress to pass laws against  the trucks but tried to 
meet the competition with something better and finally got the piggyback to use 
in tra nsporting  automobiles to the public.

To us it ’s a fine and fas t way to serve the people of the United States as 
well as being removed from the overcrowded highways.

We as railroaders  had this business in the fir st place and we feel we are only 
getting back what rightfully belonged to us.

I have been a railroader for 37 years  and through the years I have watched 
the trend  of the trucks.

In comparison, the railroads employee men and women, mainta in their own 
tracks, roadbed, and equipment in every town they operate in and out of.

They maintain shops and have men working for them in every town they 
operate in.

They pay taxes in every town, county, and State  they run in and out of.
In Uinta County alone they pay taxes  amounting to about $300,000 a year.
The railro ad employees men here and in turn they have taxes to pay here.
Just wha t does the t rucks pay in comparison and how may taxes to pay here, 

in each town, county, and State  they run through and how many men are 
employed in each town by the trucks  ?

I know and have known for a good many years that  we as well as the railroad 
pays taxes to help maintain the highways the trucks operate on.

But now thanks to my President he has also told the trucks they are not pay
ing their  fai r share to help main tain the highways and he sure has proof to 
back up his  statement.

I also firmly believe tha t the airplane and waterways  along with the trucks 
should all pay their equal share in taxes the same as we and railroads do.

Being a  chairman of my labor organization and president of Local Federation 
105, I know we will get more men back to work if the railroads could have the 
same consideration as other facili ties have been getting at the expense of the 
taxpayer .

Being a junior  in the legisla ture this year, it didn’t take me long to find out 
how fast  the trucking organization  was pushing legislation through at the 
expense of everyone else.

I also found out. right quick th at  the trucks don’t like the ton-mile tax bill 
passed in the legisla ture a few sessions ago.

My only regret is I wish we could have raised i t this session.
May I ask that  when you have a hearing on this legislation you will give it 

your serious consideration.
Sincerely,

Ted H ayes.

Brotherhood R ailway Carmen of A merica,
E vanston Lodge. N o. 1033, 

Evanston, Wyo., March Ilf, 1961.
Hon. Gale McGee.
Senate Office Building, Washington. D.C.

Dear Senator: I believe t ha t my job is jeopardized. In the last 10 years  the
railroad has laid off 50 percent of thei r employees and some road has more than 
50 percent. I believe the number one job to be done for transportat ion in our 
country today is for Congress to pass laws so transportation can compete. Com
petition is what makes good business. Any help you can give us would sure 
be appreciated .

Yours truly,
Veen E. W illoughby, Local Chairman.
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Evanston, Wyo., March 11, 1961.
Hon. Gale McGeb,
Senator, Senate Office Building, Washington, D.C.

Dear Senator: It was my privilege to take par t in a discussion concerning 
piggyback in a discussion at a recent meeting of Machinists Local 1188 here at 
Evanston, Wyo.

Having been employed by the Union Pacific for more than 30 years, I have 
seen many changes from time to time in the progress of railroads.

It would seem to me th at the piggyback way of trans portation  would be safe, 
economical, and faster. It  would also mean employment for railroad men and 
others who are at this time unemployed.

Your support in the legislation laws protecting our inter ests  will be greatly 
appreciated.

Yours very truly,
Alton D. Coles,

Machinist, Union Pacific Railroad Co.

International Association of Machinists Lodge No. 1188,
March 11, 1961.

Hon. Gale McGee.
Senator, Senate Office Building,
Washington, D.C.

Dear Senator : Reference is made to the complaints from the T eamsters Union 
in regard  to the piggyback taking thei r jobs. Machinists Local 1188 wishes 
to bring to your attention the importan ce and effect the legislation will have 
upon this  problem.

As you know, the railroads at one time had a large portion of the automobile 
transporta tion. By giving bette r and faste r service, at a lower rate, we are 
wondering why the  railroads shouldn’t have the business again.

We will appreciate what help you can offer on law changes which would give 
the railro ads an equal chance to compete with the business. This we feel would 
employ more men and would in tur n relieve a portion of the unemployment 
situat ion which exists at this time.

Yours very truly,
Alton D. Coles,
Recording Secretary ,

Machinists Lodge, Local 1188.

Evanston, Wyo., March 11, 1961.
Hon. Gale McGee,
Senate Office Building, Washington, D.C.

Dear Senator: As the wife of a railroad worker I am very much concerned
with the attempts of the Teamsters Union, under (he direction of Mr. James 
Hoff a, in the ir attempt to get Congress to do away with the piggyback hauling 
on the  railroads.

May I urge you to support the railro ads in the ir attem pts to gain an op
portun ity to compete with other forms of trans porta tion on an equal basis.

Yours very truly,
Mrs. L. J. Burdett.

Evanston, Wyo., March 11, 1961.
Hon. Gale McGee,
Senate Office Building, Washington, D.C.

Dear Senator : You are no doubt well aware of the efforts of the Teamsters 
Union, under the direction of the ir president, Mr. James Hoflfa, to incite the 
Members of Congress to pass legislation which would deprive and deny the 
railroads of this country the privilege of competing for the so-called piggy
back hauling  of automobiles by rail.

As a  railr oad worker of many years, I have been concerned with the obvious 
inability of the railroads to compete under the unfair regulation s under which 
they are forced to operate and the subsequent reduction in the number of work
ers employed.
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I would apprecia te your considerat ion and support  for legislation which would 
favor  the railroads and railroad  workers.

Yours very truly,
Mr. and Mrs. Laubance J.  Burdett.

Evanston, Wyo., March 10,1961.
Hon. G. McGee,
V.S. Senator, Washington, D.C.

Deab Sib : I would like to take this opportunity to ask you fo r your support 
in defending the right of the rail roads of the United States against the truckers 
in regards to the piggyback t ransportation of the new automobiles.

It  has just been the la st few years tha t the truckers hauled the new autos via 
public highways and now they have the idea tha t it is thei r work even though 
the railroads can haul the autos at  a savings to the public and still make a 
profit for themselves.

Thank you for anything you can do in this  line, I remain,
Yours very truly,

Ajlbebt T. J ones.

Evanston, Wyo., March 9,1961.
Mr. Gale McGee,
V.S. Senator,
Senate  Office Building, Washington, D.C.

Deab Senator McGee : I, a railroad  man, would like to voice my opinion on 
the piggyback si tuation as it now exists in the transpor tation business.

The foundation of our democracy is the righ t to compete which should be 
unanimously supported by all men of all walks of life. Whether  he be a ra ilroad 
man or a teamster, or a bricklayer , or what, competition is what  makes good 
business, and good business is wha t strengthens our economy. So to have a 
good economic standard , the righ t to compete should be unanimously supported.

A team ster’s job is no more impor tant than a railroade r’s, so if the automo
bile industry is drawn to the railroads for their shipping, let it there stay. 
Without the right to compete our economy would be worthless.

So, Senator, it is my strong desire tha t you support the righ t to compete and 
let the railroads keep the piggyback business where good competition draws it. 

Respectfully yours,
Gebald R. Carter.

Evanston, Wyo., March 11,1961.
Hon. Gale McGee,
V.S. Senator, Washington, D.C.:

I am writing you to ask your support to defeat any opposition to the Trans
portation  Act of 1958 which gives the railroads the right to make competitive 
rate s on compensatory basis to the end they might recover business which was 
lost to trucklines  and other common carriers.

I especially refer to the atta ck being made by the Teamsters Union in refer
ence to piggyback operation, which they had monopoly on unti l the Inte rsta te 
Commerce Commission gave the railroads  the right to make rate s on this tra f
fic by which it made a fas ter service for the shippers and at a cheaper rate  
than  the trucks were charging.

As you know, the railroads have been hard hit by competition of other com
mon carriers, when the ICC would not allow the railroads to reduce rates to 
compete w ith other common carr iers , which with other conditions has resulted 
in loss of 750.000 employees in the pas t few years.

The railroads are very large  taxpayers for schools, highways, etc., while 
they have to maintain thei r own roadbed right-of-way, and the railroads  are 
badly needed in time of the Natio n’s defense and the railroads  should be kept 
in a hea lthy condition.
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The charges and allegations being made by Mr. James Hoffa, president of the 

Teamsters Union, are distor ted and untrue as verified by the facts which are 
borne out in the rates  as published in tariffs on file a t r ailroad and traffic offices.

I humbly submit this l ette r fo r your consideration.
Respectfully,

Charles R. Tate,
Foreman, Bridge <£ Building Department,

Union Pacific Railroad, Go.
March 9,1961.

Hon. Gale McGee.
Dear Senator : I have read about the Teamsters Union complaining about rail

road piggyback taking jobs. The rai lroad  had this  business before and are getting 
it back again by giving bet ter service. If they can handle autos  f aste r at lower 
rates, why should not the rail roads have this business? At least it has kept 
many railroade rs along the line in Wyoming working that  might not be so 
otherwise. We are asking tha t you give all the help you can on law changes 
tha t will give the railroads an equal chance to get the (remainde r of thi s letter 
not reproduced.)

Green River, Wyo., March 9,1961.
Senator Gale McGee,
Senate Office Building,
Washington, D.G.

Dear Sir : Due to all the p rotes ts and other ways tha t the trucking companies 
and Teamsters Union have taken  against the railroads  in the ir handling of 
piggyback movement of automobiles and trai ler merchandise, in this world of 
free enterprise.

I earnestly solicit your  support, in favor the railroads being able to compete 
in the movement of th is class of traffic, without any laws or restrictions  as pro
posed by th e trucking companies or Teamsters Union.

Thanking you in advance for what you may be able to do.
I remain respectfully yours,

Burt Foster.
Laramie, Wyo.

Mr. Gale McGee,
Senate Office Building, Washington, D.C.

Dear Senator: I am Mr. Floyd A. Adams, and I live in Laramie, Wyo., the
greatest town in the West. I work for the Union Pacific Railroad as a car
penter on the B. & B. bridge gang No. 1214 out of Cheyenne, Wyo. About the 
piggyback on the railroad,  I think  it is a safe way to move cars and trucks.

I have been driving my ca r from 5,000 to 6,000 miles a year on the Wyoming 
highways, and I have seen some aw ful tieups due to t rucks  haul ing cars. When 
we a re driving, and have to go from one town to another we take Highway 30 
west, as we are driving west we meet up with trucks tha t are  hauling cars, 
not just  one truck but as many as five or six, and they are about 20 feet  apart, 
and some 10 feet apart . I have seen them try  to pass one another. I myself 
don’t think it  is safe to travel on the highway with them.

So please keep the cars and trucks moving by piggyback on our railroads. 
Yours truly,

Floyd A. Adams.

M .A R cn  7,  1961.
Hon. Gale McGee,
Senate Office Building, Washington, D.G.

Dear Senator : I am wri ting you to ask your support to defea t any opposition 
to the Transportation Act of 1958 which gave the railroads the right to make 
competitive rates on compensatory basis to the end tha t they might recover 
business which was lost to truck  line and other public carrie rs.

I especially refer to the atta ck being made by the Teamsters Union in refer
ence to piggyback operations.

I have seen thousands of rail road employees whose jobs have been abolished 
in the past  years because of business taken over by other carrie rs. We are 
merely gaining back, with the help of fa ir regulations, what we lost in the past 
years.

72 19 9— 62- -15
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It  seems to me tha t the number of trucks on our highways a t the present time is menace enough, without giving them the free hand to place even more there. It is hard  to shrug off the thousands of dollars it cost the taxpayers to build and maintain our highways and have them torn  up by the  many trucks tha t use them.
If  the railroads have to pay the ir own way and can still give the public be tter and more economical service, why shouldn’t they be allowed to compete fairly with the other ca rriers?

Sincerely,
M. E. Thiesen,

Ticket agent, Union Pacific Railroad Co.,
Evanston, Wyo.

Green River, Wyo., March 8,1961.Hon. Gale McGee,
Senate  Office Building, Washington, D.C.:

As a member of the Senate Committee on Interst ate  and Foreign Commerce, I would strongly urge you to give very careful consideration to any legislation that would place any restr ictive  bonds on piggybacking as seen on the ra ilroads  in its present form.
If  you and your colleagues yield to the pressures of the  Teamsters  Union, the railroads  will lose considerable ground gained by the Transportation Act of 1958.
My job is in jeopardy and I’m worried.
Looking forward to your giving this matter very thorough consideration, I am,

Very t ruly yours,
Edward R. Brittenham.

Evanston, Wyo., March 8, 1961.Hon. Gale McGee,
Senate Office Building, Washington, D.C.

Dear Senator: I am writ ing you to ask your support to defeat any opposition to the Transportation Act of 1958 which gave the railroads  the right to make competitive rates  on compensatory basis to the end that they might recover business which was lost to trucklines and other public carriers.
I especially refer to the atta ck being made by the  Teamsters Union in refe rence to piggyback operation which they had a monopoly on until  the Inte rsta te Commerce Commission gave the railroads the right to make rate s on this traffic by which it made a fas ter service for the shippers and at  a cheaper rate  than the trucks a re charging.
If  the railroads have to pay the ir own way and still give the public better and more economical service, why shouldn’t they be allowed to compete fairly  with the other carriers?

Respectfully,
F. D. Baker,

Ticket Clerk, Union Pacific Railroad Co.

Horse Creek, Wyo., March 8,1961.Hon. Senator Gale McGee,
Washington, D.C.:

This  is to advise you Teamsters President James Hoffa has been conducting a very active campaign against  railroads piggyback service. Figure about half of his statements are more or less true.
The railroads are not asking for anything but a square deal. They are paying for thei r own roadbed and mainta in it without asking for taxpayers help. When there  is a bad blizzard they open it at their  own expense. But the trucks jus t wai t for the State to open the roads for them at  State expense. Also if they were not checked half of them would load these trucks so much overload as to break our roads down in no time. Also the truckers are the one to make profit from the new roads being built for them not the railroads which they are tryin g to ruin.
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They sure hate to pay the ir fa ir share  of road construction but they are  the 

only ones to profit from it.
It  would be much more p leasant to drive over highways if it  were not for the 

trucks on them t rying to run you off the road sometimes.
When this comes up before Inte rsta te Commerce Commission please see th at 

the railroads get due wha t is  coming to them.
H. Maarstnoh.

Cheyenne, Wyo., March 28,1961.
Dear Senator McGee : I have jus t read about your meeting which you will 

hold in Cheyenne, Wyo., April 10 on the piggyback railr oad  operation.
I am a  professional driver . I have been for  the las t 13 years, employed by the 

Kenosha Auto Transpor t Corp, of Kenosha, Wis. At the present time I am 52 

years of age, and it seems th at my days as a truck driver are  coming to a very 

dras tic end ever since the ICC granted the railroads which I call the selective 

rate, for the benefit of the rail roads only.
If  the railroad can haul a new Rambler from Kenosha, Wis., for .$180 per car 

and  before the truckers lost this to the piggyback we hauled a new Rambler for  an 

average of $220 of which the American Motors Corp, had a saving of $40 per auto.

Since September 1900, I have kept a pretty close watch on the number of loads 

going to the west coast (Los  Angeles and Seattle, Port land  are as) .
September 1900 to March 1901, a period of 7 months, American Motors Corp, 

has shipped approximate ly 40 trai ler loads per working day. They have saved 

from the difference in piggyback and truckers cost of transp ortat ion, the stag

gering sum of $1,344,000, which goes to American Motors Corp, and their  stock

holders only, and not in any way to the general public.
Summary of the difference of piggyback and trucka way methods:
September to March : 7 months times 4 weeks equals 28 week s; 28 weeks times 

5 days loading per week equals 140 days loading; 140 days loading times 40 loads 

per day equals 5,600 lo ads; 5,600 loads times 6 autos per load equals 33,600 autos 

ship ped; 33,600 autos shipped times $40 saved by shipping piggyback, per auto 

equals $1,344,000 saved by American Motors for the benefit of American Motors 

Corp, and their  stockholders.
Just think of where this money will not benefit the general public, only the 

American Motors Corp, and a very few stockholders.
Now le t’s compare the same number of loads shipped by t ru ck :
Loads shipped, 5.600; average pay per load to Denver, $400. This amounts to 

the sum of $2,240,000.
Cost of delivery from Kenosha to Los Angeles by dr iv er; 10 days is a round 

tr ip :
Gas and oil and truck  expense per trip, $250; 10 days lodging and meals at 

$6 per day, $60: tota l, $310.
This sum is wha t the truck  driver spreads across the various States he tra vels 

in jus t by himself (no t for license permits and etc .)—5,600 loads in the last  7 

months, cost per trip by drive r, $310 equals $1,736,000.
Now where does the public benefit by these comparisons? Piggyback benefits 

the manufacturer only, truckaway  method benefits al l the general public across 

the Nation.
Senator McGee. I am only a so-called truckdriver, who is crying because the 

railr oad piggyback is cuttin g rate s on new autos,  rate cuttin g so low that  we the 

truck ers cannot compete with them.
Instead of a selective rat e for the benefit of the railr oad piggyback method, 

let’s try  and get a competitive rate so both, the railro ad and the truckers , can 

survive.
You can see for yourself t hat , if the cost of shipping a  new auto  from Kenosha, 

Wis., to the west coast, could be put on a more fai r basis, here is what  can

Piggyback method. $180 p er auto; truckaway method, $220 per a ut o; difference 

in transpo rting  $40 per auto.
Competing ra te for the rail road and the  truckaway methods : Piggyback meth

od. $200; truckaway method. $200, no difference in transpo rting.
In closing I sure hope something will come of all  these meetings, and I do also 

thank you for your time in reading these pages.
I remain, E. J.  Walsh.
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Senator Gale McGee : I would be very happy to know if you do receive this 
lett er and would very much appreciate it if you could answer  this letter.

Thank you again.
I remain,

Mr. Edward J . Walsh, Kenosha, Wis.

Laramie, Wyo., March 25, 1961.
Senator Gale McGee,
Se na te  Office Bu ild ing , Washin gto n,  D.C.

Dear Senator McGee : As a lifelong re sident of Wyoming I wish to ask you 
as Wyoming’s senior Senator and as a member of the Senate Committee on In
ter sta te and Foreign Commerce to be in opposition to any legislation tha t would 
res tric t the Nation’s railr oads  in the movement of freig ht traffic and domestic 
commerce by so-called piggyback movement.

The Nation’s railroads surely  should be allowed to compete for the Nation’s 
trans portation  business on an equal level with other forms of transp ortatio n 
(especially truck and air  which are heavily subsidized by Federal and State 
fun ds)  without being rest ricte d by Government legislation.

I am sure the public is v ery much in favor of piggyback fre ight traffic and the 
savings and convenience is much to their  liking. I think any Congressman who 
would allow Mr. Hoffa to impose any restriction , reprisa l, fine, or threats, either 
through  legislation or business or labor contracts on those shippers who use thi s 
service will be doing a grea t disservice to the people of h is State and the Nation.

Our highways will be much safer for the traveling  public with some of these 
traveling boxcars moved to the railroad, and it will provide a little  more income 
for the railroads to help pay the taxes tha t they pay to help support our schools 
and other  public institutions .

I will appreciate your suppo rt in this matt er and will be glad to learn what is 
being done in this regard.

Sincerely yours,
Volney E. Black.

Evanston, Wyo., March 8, 1961.
IIon. Senator McGee : I am writing this lette r to you on behalf of myself, 

my job, and my employer which is th e Union Pacific Railroad.
Mr. James Hoffa, preside nt of the Teamsters Union is backing a bill or Fed

eral legislation to stop the railr oads from piggybacking.
Now the railroads gained this business through free enterprise, and very 

stiff competition, and the rig ht to compete for the transporta tion dollar.
The truckers do not lose all of the business because they trans port  the cars 

in merchandise to a car  pool then the railroads piggyback them to distribut ion 
points and then they are  truc ked to individual dealers.

The truckers have alrea dy taken a lot of the rail business. I urge you to 
vote against this legislation. Keep up your good work and may God bless you. 

Yours truly,
Robert Hutchinson.

Union Pacific Railroad Co., 
Evansto n, Wyo., March  7 ,1961.

Hon. Gale McGee,
TJ.S. Senator,
Sen ate  Office Buildin g, Washington , D.C.

Dear Senator: I have ju st  read a statement made by Mr. C. M. Roddewig,
president of the Association of Western Railroads, wherein he indicates rail- 
read ers’ jobs are again in jeopardy due to the Teamsters  Union action in want
ing Congress to hold back railr oad  piggyback service. It  is hard  to understand  
how they can expect Congress to pass a law tha t would require railroads to 
increase thei r rates  more tha n necessary and thereby cause them to again move 
over the highways, instea d of by rail, is beyond my comprehension. The rai l
roads did not ask for any such stipulations when the trucks  took this and other 
business from them, even though they used the highways built with taxpayers 
money, and could thereby operate  cheaper and at lower rates. Therefore, am 
certa in you will not be fooled or taken in by any such propaganda as fostered 
by Mr. Hoffa and his Teamsters Union.
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Would also appreciate  very much your good and careful  consideration of the 
following items tha t should come before Congress and give your support  to any 
or all of them to help the railroads receive equal treatment.

1. When and where tax money is appropriated and spent to build highway, 
water, and airway facilities, proper and adequate charges should be made 
against commercial interests using these public financed faciliti es for private 
profit by the Government. (Noted in the newspaper recently that President 
Kennedy brought this to public attention by stating tha t trucks  have not and 
do not pay the ir fai r share of taxes and in so stating this, am sure he has 
sufficient evidence to support tha t statement. Several years ago, Wyoming 
found this out when the legisla ture passed a ton-mile bill to finance the high
ways. )

2. Lift  the crushing burden of inequitab le taxes from the railroads.
3. Repeal of the excise tax on passenger fares  or tickets and thereby en

courage trave l by rail and curtail the continual dwindling of the ir services.
4. Modify or bring up to date tax  policies relative the depreciation of and 

stimulate new investment for improved ra ilroad  plant facilities.  This too would 
help improve passenger services.

5. Normalize the exemption from regulat ion now given trucks when handling 
agricultu ral commodities which exceed the direct help to farmers and ranchers  
as was originally intended.

6. Give the railroads an equal opportunity to use the highways, water, and 
airways, which rail taxes help provide. This would give all carrier s freedom 
to diversify their  services.

There is an unlimited amount of work necessary on the railroads to be done 
for improvements and repairs and if the regulations tha t prevent or keep them 
from fi*ee competition are corrected, it  obtains they will be able to get their 
fa ir share of transportation business and when and if this is accomplished, 
they will be able to give better service and railroaders will get the ir jobs back.

Thanking you kindly for your assistance, which I am sure all railroaders  
expect and would appreciate  from you.

Sincerely yours,
D. A. Wexsse.

Evanston, Wyo., March 8, 1961.
Hon. Gale McGee,
Senate  Office Building,
Washington, D.C.

Dear Senator: I am writing you to ask your support  to defeat  any opposi
tion to the Transportation Act of 1958, which gave the railroads  the right to 
make competitives rates  on compensatory basis to the end tha t they might 
recover business which was lost to truckl ines and other public carrie rs.

I especially refer  to the attack being made by the Teamsters  Union in refer
ence to piggyback operation which they had a monopoly on until the Intersta te 
Commerce Commission gave the railroads the right to make rate s on this  traffic 
by which it made a faster service for  the shippers and at  a cheaper rate  than 
the trucks  are  charging.

As you know the railroads have been hard h it by competition of other common 
carrie rs, when the ICC would not allow the railroads to reduce rate s to com
pete with other  common carrie rs, which with other conditions has resulted in 
loss of 750,000 employees in the pas t few years.

After all, the railroads are  very large  taxpayers and maintain thei r own 
right-of-way, and in time of war they are  the backbone of the Nation’s defense, 
but in order to do this they must be kept in a healthy financial condition, and 
the only way tha t can be done is to keep abreas t of the times, with adequate 
revenues which can be secured through the right to change their rat e to compete 
with other  forms of transpor tation.

The charges and allegations being made by Mr. James Hoffa, presiden t of 
the Teamsters Union, are distorted and untrue  as verified by facts  which are 
borne out in the rates  published in tarif fs on file at  railroad offices.

I submit this lette r for your consideration.
Respectfully,

J.  C. Myer,
Chief Clerk to Fre ight Agent,

Union Pacific Railroad Co.
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Evanston, Wyo., Ma rch 8, 1961.Hon. Gale McGee,
Sen ate  Office Bu ilding,
W as hi ng to n,  D.C.

Dear Senator : I am writ ing you to ask your support to defeat any opposi
tion to the Transporta tion Act of 1958 which gave the railroads  the right to 
make competitive rates on compensatory basis to the end tha t they might re
cover business which 5vas lost to truckl ines and  other public carriers.

I especially refer  to the atta ck being made by the Teamsters  Union in ref
erence to piggyback operation which they had a monopoly on until the Inter
sta te Commerce Commission gave the railroads the right to make rates on this 
traffic by which it made a fas ter service for the shippers and at  a cheaper 
rat e than  the trucks are charging.

As you know, the  rai lroads have been hard hit by competition of other common 
carr iers,  when the ICC would not allow the railroads to reduce rates  to compete 
with other common carriers, which with other conditions has resulted in loss 
of 750,000 employees in the pas t few years.

After all, the railroads are  very large taxpayers and maintain  thei r own 
right-of-way, and in time of war they are the backbone of the Nation’s defense, 
but in order to do this they must be kept  in a healthy financial condition, and 
the only way tha t can be done is to keep abreast of the times, with adequate 
revenues which can be secured through the right  to change their  rate s to 
compete with other forms of transportation.

The charges and allegations being made by Mr. James Hoff a, president of the 
Teamsters Union, are distorted and untrue as verified by the facts which are  
borne out in the rates  as published in tariffs on file at  railroad offices.

I submit this le tter fo r your consideration.
Respectfully,

D. K. Ratcliff,
Freight  Agent, Union Pacific Railroad, Co.

E vanston, Wyo., M ar ch  9, 1961.Hon. Gale McGee.
Dear Senator : I believe competition in indus try is the lifeblood of industry . 

Let the railroads carry piggyback, if they can do it cheaper.
Yours truly,

Albert Taylor.
Evanston, Wyo., March 9, 1961,

Se na tor Gale McGee,
Senate Office Build ing, Washington, D.C.

Dear Sir : Please oppose any attempted  legislation brought about by Team
sters Union, in connection with piggyback transportation  on railroads.

We of the railroad industry and railroad unions feel this means of trans
portat ion originally was handled by railroads, and we do not feel the teamsters 
have any more claim than do railroads in this type of transportation.

Please work for railroad intere st. Our jobs are also in jeopardy.
Yours truly,

George E. Litmus ,
American  Ra ilw ay Supervisors Association, Local No. 141.

March 9, 1961.Hon. Senator Gale McGee,
Senate Office Build ing, Washin gton, D.C.

Dear Sir : I keep reading  tha t the Teamsters Union has  declared war on the 
piggybacks.

Piggyback is a picturesque name tha t is applied to the transporta tion of truck 
tra iler s on specially developed railroad flatcars basically t ransporting new trucks 
and automobiles.

If  you see a procession of truck  trail ers breezing across the country on a 
railroad train—instead of each tra iler  being pulled over the highway—you will 
understand why the Team sters  are so concerned. They think  there should be
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a law against it. I think the rail road should be allowed to compete for thei r 
fai r share of this business without being subject to unfa ir attac ks by the Team
sters  and biased re gulator agencies.

If the railro ad can keep the piggybacks it will keep and possibly incre ase the 
employment across the southern par t of the State.

Your cooperation in the Senate to help keep competition fai r will be greatly 
appreciated.

Sincerely yours,
J ohn E. Harris,

Evanston, Wyo.

Evanston, Wyo.
Senate Office Building,
'Washington, D.C.

Dear Sirs. In regards to piggybacking, the No. 1 job to be done for transporta
tion is the righ t to compete. Tha t is wha t our country has been built on. It  
drives us on to think and develop and do a better job.

The one tha t can meet the challenge and provide a more satisfac tory  trans
portatio n service and low cost and savings to the public.

The ra ilroad s must and do install  and  m aintain  their own rights-of-way, where 
highways are kept up by the taxp ayers’ dollars. Let’s keep our  free agency and 
keep America free.

Sincerely yours,
Mr. Galen Hansen.

Evanston, Wyo., March 9, 1961.
Hon. Gale McGee,
Senate Office Building, Washington, D.C.

Sir : In every truck stop diner across southern Wyoming, part icul arly  on 
Highway 30, is a huge poster put up by the Teamsters Union, stat ing tha t rai l
road piggyback operations are depriving the truckers  of millions of dollars a 
year.

I am a member of the Inte rnati onal  Association of Machinists, Local 1188, of 
Evanston, Wyo., with 38 years’ service on the Union Pacific Railroad,  with 10 
more years to go before I reach retir eme nt age. As I have traveled the highways 
in Wyoming, I  have noticed an ever-increasing number of truck s on the highways 
and a corresponding decrease in the number of men employed on the railroad. 
However, lately, there haven’t been as many auto trans ports  on the highway and 
this has been because the railroad is haulin g the new cars piggyback. I believe 
this has been the  reason for as many men being employed in the railr oad service 
as there  are. If  it wasn’t for this  “shot in the arm,” I sincerely believe there 
would be considerably less people employed in the railroad industry.

Another reason for concern, at least out here, is the number of trucks tha t 
will be using the highways afte r the new interstate highways have been com
pleted. With moderate grades and wide road, gentle curves and no towns to 
go through, the trucking industr y will increase by leaps and bounds until our 
new four-lane highways will be a two-lane for passenger cars and we will be 
right back where we s tarted.

I sincerely hope t hat  we in the railr oad  industry have your support for what
ever bills are  introduced in the Senate and all we ask for is an even break to 
compete fairl y with the trucking indust ry.

Sincerely, Floyd Brown.

Evanston, W yo., March 9, 1961.

Hon. Gale McGee.
Dear Senator : I have read many a rticles in regard to transpo rtatio n and I  feel 

tha t the railr oads  should be given an  equal chance to compete w ith other  forms 
of transporta tion. If changes in the law would help this situat ion, as a rail 
roadman I am hoping you will give your  support to this idea.

Yours respectfully,
A. A. Benson.
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Evanston, Wyo., March 10, 1961.
Hon. Gale McGee.

Dear Senator: I am a rai lro ad  worker, have worked for  the  rai lroad for  20 
years, but  the futur e looks very dim for  a lot of us unless someth ing is done 
for  the rai lro ad to help them get  back on the ir feet.  I think th at  you can help 
them very much on the bills  t hat  are coming up in the fu ture  such as the piggy
back deal.  I thin k the ra ilroad is enti tled  to them as well as anyone else if 
they  can get them. The whole cou ntry needs the  rail roads, so I hope you will 
do everything you can f or them  a nd  us. Thank you very much.

Yours truly ,
Russell Harvey.

Evanston, Wyo., March 10, 1961.
Hon. Gale McGee.

Dear Senator: I am asking you to give all the  help  you can on law changes 
th at  will  help the rai lroads  and give them equal  chance for business to be 
hau led over the  railroads.

I und ers tand that  they are  going to try  to  do away  w ith  wh at they call piggy
back cars .

The rail roa ds pay most of the tax es that  the  truc king business  is done on,
It  will mean a great loss to the rai lroad employee if we lose this  with  other  

work th at  we have lost by motivation, this  will cause more  unemployment. 
Yours respectfully,

Lorenzo A. Smit h,
Vice Chairman of  Local  1188,

Association of Machinists.

Evanston, Wyo., March 10, 1961.
Hon. Gale McGee,
Senate Ojfloe Building, Washington , D.C.

Dear Senator McGee : There  is much discussion at  this  time  rega rdin g Team
ste rs Union asking  for hearings an d/or  legislation  from Congress rega rding 
piggyback transp ortation of autom obiles on rail roads.

Being  a rai lroad worker, I am very much concerned over Mr. Hoffa’s obvious 
inte ntions  to atte mpt to do away with  this form  of transpo rta tio n and his 
demands of $5-per -trailer fee.

I should  like to urge  you to suppor t the rai lroads  in any  hea rings or legisla
tion  th at  ha s now or wil l be br ought before Congress.

Sincerely yours,
Mrs. RuTn C. O’Hara.

Evanston, Wyo., March 13, 1961.
Hon. Gale McGee,

Dear Senator: I am employed as a machinis t for  the Union Pacific Railroad, 
so am most interested in the  effo rts of the Teamsters Union to take the piggy
back transp ort ation  of new au tomobiles  away from  th e railroad s.

It  seems to us in the  rai lro ad business  th at  the rai lroads  should  be en titled  to 
a fa ir  sha re of all transpo rta tio n, and hope you do wh at you possibly can to 
at ta in  thi s goal.

Many rai lroad workers are  unemployed in Wyoming, most ly due to loss of 
traffic  to the  trucks. We thin k the rai lroads can hau l as cheap ly and efficiently 
as  th e truck s, if they have the chance.

Thank  you,
Walter M. Scherer.

March 11, 1961.
Hon. Gale McGee.

Dear Senator : I am a ra ilw ay  worker and would like to continue to be. But  
if any  legis lation is passed th at  would keep the  rai lro ad from fa ir  competit ion 
wi th trucke rs, etc., I  would no t l as t very long on my p resent  job, which I ’ve held  
for 20 years.

We here at  Evanston will th an k you for  any thin g you can do in our behalf. 
Sincerely yours,

R alph  R.  H arvey, J r.
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Evanston, Wyo., March 10, 1961.
Hon. G. McGee.
U.S. Senator, Washington, D.C.

Dear Senator : I am writing you regarding legislation tha t I understand is 
coming up to rest rict railroads from comi)eting in the transportat ion of auto
mobiles by so-called piggyback method.

I can remember when the ra ilroads moved all the autos from the manufa cture r 
to the consumer. Then the trucks stepped in and did all the transporta tion.  
Now the railroads, since the 1958 Transportation  Ac t; a re in a position to com
pete for  th is work and from a standpoint of the men employed the railroads  have 
taken a great loss. Now that they a re in a position to compete with the  truckers , 
I wish you would give the railroads your support in this well-deserving legis
lation.

Yours truly, J ohn F. Diston.

Rawlins, Wyo., March 9, 1961.
Hon. Gale W. McGee,
Senate Office Building,
Washington, D.C.

Dear Sir : I am a railroad employee, and as such, am very much concerned 
with the current  campaign being conducted against railro ad piggyback service.

The futu re of the railroads is at  stake. Railroads should be freed of dis
criminatory ICC rates, and must be free to compete for thei r share of the 
transporta tion business without discriminating laws. If  railroads can move 
automobiles and other commodities more economically and efficiently than  trucks, 
they should be given every opportunity to do so.

Your support in defense of railroad piggyback service will be appreciated. 
Very truly  yours, B. M. Anderson.

Evanston, Wyo., March 10, 1961.
Hon. Gale McGee,
V. S. Senator,
Senate Office Building, Washington, D.C.

Dear Senator McGee : I have ju st  read an article which states tha t Mr. 
James Hoffa and his Teamsters Union has declared war on all piggyback trans
portation by the American railroads.

This artic le states tha t unless action is taken by the  U.S. Congress to curtai l 
piggyback t ransportation  by rail, that  15,000 teamsters  jobs are  in jeopardy.

I am sure that  you are aware tha t since the advent of truck transporta tion 
that  we railroad  employees have suffered the loss of over 400,000 jobs on the 
American railroads.

I am sure the railroads are asking no more than a fai r chance to sell their  
ware, which is transportation.  Therefore, I would respectively ask tha t you 
give serious consideration to any legislation tha t might come before you ask
ing curtai lment of piggyback transportat ion by railroads and tha t you vote in 
favor of the railroads,  thereby doing justice to our American railroads  and 
helping to put  some of those 400,000 unemployed railroad workers back on the 
job.

Respectfully, T. C. Thompson.

Evanston, Wyo., March 10, 1961.
Hon. Gale McGee,
U.S. Senator,
Senate Office Building, Washington, D.C.

Dear Senator McGee : I have just read an article  which sta tes  that Mr. 
James Hoffa and his Teamsters Union has declared war on a ll piggyback trans
portation by the American railroads.

This article states tha t unless action is taken by the U.S. Congress to curta il 
piggyback transporta tion by rail, that 15,000 teamsters jobs are in jeopardy.

I am sure tha t you are aware that  since the advent of truck transporta tion 
that we railro ad employees have suffered the loss of over 400,000 jobs on the 
American railroads.
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I am sur e the  rail roa ds are ask ing  no more tha n a fa ir  chance to sell the ir 
ware , which is transp ortatio n. The refo re, I would respec tively ask  th at  you 
give serious  cons idera tion to any  legisla tion  th at  might come before you asking  
cur tai lment  of piggyback tra ns po rta tio n by rai lro ads  and th at  you vote in 
favor of the  rail roads, thereby doing justi ce  to our American rai lro ad s and help
ing to pu t some of those 400,00 0 unemployed rai lro ad work ers back on the  job. 

Resp ectfu lly,
J ohn W. Fessleb.

Shosho ni, Wyo., March 18, 1961.
Mr. Gale McGee.

Dear Sir : In orde r to introdu ce myself,  I have lived in Wyoming since 1924 
and  hav e been workin g fo r the  Chicago, Bur ling ton & Quincy Rai lroa d since 
1937, in the  tra ck  depa rtme nt. Not  only for  myself, but  for  the  labo rers  who 
work  un der  me, I ask for  a fa ir  deal , as for  the  Tea msters and  the  piggyback 
situa tio n on the  rail road . I don’t see why every bit  of help should  go for the 
cross-co untry truckers . Th at is ju st  like  casti ng an elder lab ore r for  a younger 
one. The rail roa ds were doing th ei r sha re before the re were  trucks . There is 
act ual ly no comparison in the  amount of tax es th at  the rail roa ds pay over what 
the  tr uck s pay in suppo rt of e ducation , protection of the  law-e nforce ment officers, 
and  oth er thin gs th at  ra ilro ad tax es may be used for.

Sir, I do feel th at  the lar ger tru ck s on our highw ays have done fa r more 
damage to the road s (high wa ys)  th an  wh at they are payi ng in taxe s. There 
should also be some cons ideration  of the safe ty pa rt  of people driv ing on the  
highw ay. The truc kers should at  lea st pay the ir fa ir  sha re of taxe s, unt il the  
high ways ar e repa ired and built safely  enough, for  passenge r ca r trav el, along 
wit h tru ck  trav el. Don’t you feel th at  the re is quite a differen ce in the amou nt 
of fuel taxe s, paid  by the  carowner  and  tru ck companies, cons ideri ng the  dam
age and  saf ety  stan dpo int?

l a m a  solid backer of yours, and  do hope you have conside ratio n for  us  m any 
rai lro ad ers  in Wyoming and oth er Sta tes.  I will close for  now, and than king 
you for  doing  your very be st

Yours truly,
Clarence U. Moore.

Union Pacific Railroad, 
Cheyenne, Wyo., March  77, 1961.

Hon. Senat or Gale McGee,
U.8. Sen ate  Building, Washing ton,  D.C.

Dear Senator McGee : I have follow ed with a g rea t deal of in terest t he pres ent 
con trov ersy  concerning the  ra ilr oa ds ’ rig ht  to engage  in piggyb ack service and 
which has been so openly opposed by Jam es Hoffa, president  of the Team sters  
Union.

I am sur e you have received let ter s, in fac t, probab ly severa l hundred , concern
ing thi s imp ort ant  question. However, I think one very  simple fac t, and which 
I hope you and  your associate s do not  overlook, is the  lower cost to consumers 
which thi s modern method of tra ns po rta tio n affords. Cer tain ly, wi th the  high 
cost of living today, any reduc tion,  I am sure, is welcomed by a ll of us.

As a sale s represen tative for  the Union Pacific Railro ad her e in Wyoming 
for  the  pa st severa l years, it ’s a rea l pleasure  to be able to go out  and offer 
the ship ping public services which heretof ore  have  been res tric ted , because of 
outmod ed regu latio ns again st the  rai lroads . The re is no question, this  piggy
back ing ha s had  a gre at deal  of bea ring  in keeping  add itio nal  rai lro ad em
ployees work ing here in Wyoming.

I can ass ure  you, Senator, the  rai lro ad s are not  asking for  any  favors, but  
merely a chance  to compete with oth er forms of tra nsp ort ation , and which this  
piggybacking is very just ifiably  doing.

Conseq uently,  anything to ha ms tring  the  rai lro ads’ rig ht to compete, through 
lesrislation or exagg erated  fac ts and  pressu re brou ght by Mr. Hoffa. should be 
vigo rously opposed, and I am confident you and other members of the Senate 
In te rs ta te  Commerce Committee, af te r obta ining  the  prop er infor mati on, will 
di rec t y our  efforts tow ard thi s end.

Sincere ly,
C. E. Stone, Traffic Agent.
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Evanston, Wyo., March 15, 1961.

Senator  Gale McGee,
Sen ate Office Building, Washington, D.C.

Dear Sir : We as rep res ent atives  of rai lro ad labo r ar e very much inte res ted  

in the  piggyback situat ion  as  it  is being pu t to the  public  by the  Team sters .
The Team sters , claim ing to hav e lost 15,000  tru cke rs due to piggyback opera

tions, seems to be a weak arg um ent when compared to 450,0 00 rail roa der s having 

been furlou ghed  due to aut om ation and trucking .
Inasmuc h as most of the trucki ng busine ss orig inal ly belonged to the ra il

roads, we feel th at  any  leg isla tion  hind ering rai lro ad s from  fa ir  competit ion 

would be very unjust.
Ther efore , we ask th at  if and when any such legislat ion should come before  

you, th at  you will  give it  yo ur most able co nside ration.
Yours truly ,

Local F ederated Shop Crafts No. 105. 
Ted Hayes, Pre sident .
Weldon G. Roberts, Sec reta ry.

Wyoming State Legislative Board, 
Brotherhood of Railroad Trainmen,

Cheyenne, Wyo., March  4, 1961.

In  re  Cheyenne tru ck hea ring , April  8.

Hon. Gale W. McGee,
Sen ate  Office Building, Washington, D.C.

Dear Senator: In view of the  legislative  act ivi ty being engaged in by the  

tru ck ing  indu stry , it is pe rti ne nt  th at  some of their  charges again st the  rai lro ad 

ind us try  be answered.
The  Broth erhood of Ra ilro ad  Trainmen have neve r opposed highw ay legisla

tion, or the use of high ways by truck s, even while  the ra te  stru ctu re allowed 
tru ck s to dra in away larg e amoun ts of ra il business; if such legislation pro 

vided controls which levied us er  charges pro por tionat e to highw ay cost and 

mainte nan ce and, second, would  prev ent pre sen t and  fu tu re  use of highw ays 

by vehicles  in excess of hig hwa y capacity.
However, since pre sen t ra te s allow truck  tra ile rs  to be hau led more economi

cally by rail , in some cases, we have hea rd many express ions  of sat isfa ctio n 

from  mot oris ts who were becoming alarmed  at  the  risk s of the  road, due to in 

pa rt  to  h eavy f reight traffic. Th e problem is becoming so serio us th at  cons idera

tion mu st be given to the  ques tion  of e liminatin g unnecessar y fre igh t traffic from 

multip le u se highw ays, or constru ctio n of fre igh t hig hways.
I call  your atte ntion to some of the rece nt tra gic  tra in  collision s with  tan k 

tru ck s at  rai lroad crossings. La st spring  the  San Francis co Chief  collided with 

a tan k truck carryin g some 7 .000  gallons of crud e oil. The engineer and fireman, 

the tru ckdri ver and 11 passen ger s were crem ated  alive and 109 othe r passe ngers 

were inju red , some perman entl y. Pro per ty damage and  liab ility  was est i

mated at  $3 million. Fo r the  th ird  time, the  Railro ad Brot herh oods  asked the 

ICC to inve stigate this and  sim ila r accidents, and were aga in refused , althoug h 

Congress has  assigned the  ICC with prim ary resp onsi bility for  the  s afe ty of both 
tra in s and truck s. Would it  no t be in the  public int ere st th at  dange rous loads  

be kep t off the  highw ays when oth er means of tra ns po rt ar e avai labl e?
The  ra te  dispute app ear s to be more tha n a quest ion of labo r displacem ent as 

Mr. Hoffa  seems to be emphasiz ing. Both the  truc kin g and rai lroad ind ust ry 

have been rapidly  losing employees in pa st years . Rai lro ads  furloughed 35,00 0 

employees in 1960, while  Hoffa says  he lost 20,000  driver s in the las t 2 years. 
Since 1951 rai lroads  have laid off 400,00 0 men or one-third of the ir work force. 

Unemployment in t he overall tra ns po rta tio n ind ust ry will not  be solved by a rea d

jus tm en t of rate s, where techn ologic al advan ces and impro veme nts are  being in

trod uced every  month in both ind ustries , and the pro duc tivity  of employees hav e 

been risi ng faste r tha n wages . Unemployment, ther efore, play s a larg e pa rt  

in the  problem.
It  would appear th at  it  is ne ith er  necessary nor  des irab le th at  the  ra te  st ru c

tu re  be regulate d so th at  tru ck s would compete succes sfully  wi th the  lower  cost 
ra ilr oa d tra nsp ort ation on the long haul, and then to subsi dize the rai lroads . 

Thi s would amount to the  subsidi zati on of both ind ust ries, whic h migh t be j us ti

fied in some are as by the  needs of nat ion al defense or be tte r service.  The re is
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a large and legitimate area not serviced by ra ilroads and the shorte r hauls can 
be more economically made by trucks. The rate  structure should be such that  
the two industries would complement each other, rather than  to compete for 
the long haul.

With warm personal regards.
Sincerely yours,

Louis Leichtweis, Chairman.

Evanston, Wyo., March 15, 1961.
Gale McGee.

Dear Sir : I am writing  to you in regard to the railro ad piggyback situation 
in which the truckers union wants to charge railroads for every truck tha t is 
hauled piggyback. Now I do not think this is fai r competition to charge railroads 
for  truckers union’s welfare as the railroads have a lot of men out of work too.

The railroads do not ask the trucke rs to contribute to the ir men’s welfare. 
All we want is a fair  chance to compete for business on a fa ir basis.

I think it  would be more fai r if they contributed more to highway upkeep. 
Respectfully,

Milton Burton.

Wyoming Automobile Dealers Association,
Cheyenne, Wyo., April 1, 1961.

Hon. Gale W. McGee,
TJ.S. Senator, Senate Office Building,
Washington, D.C.

Dear Senator McGee : The franchised automobile dealers of Wyoming have 
read with considerable interest the newspaper artic le with Washington (UPI) 
dateline under the heading “Piggyback Hearing Defended by McGee.”

I quote the la st paragraph of the a rti cle:
“Complaints have also been received by the committee that the automobile 

dealers  who utilize the piggyback system of transport are ‘pocketing’ the savings 
on freight rates and are not passing them on to the consumer, he said.”

It  is evident t hat  you are not in possession of the correct information in regard 
to the  above quote. Automobiles are  delivered to the dealers with freight charges 
prepaid by the factories with freight charges added to the dealers’ invoices. 
The exact amount of such freight charges as shown on the dealer invoices is 
charged to the consumer, no more, no less. I believe tha t investigation will reveal 
that freight rates  on automobiles today are considerably less than tha t of years 
pas t which is possible only because of factory negotiations with the carriers.

The dealers are not pocketing any savings as  you s tate  and we believe in all 
fairness  to the Wyoming automobile dealers a public correction of your stat e
ment should be made in the press.

We a re in receipt of a let ter from Larry  Meredith, managing director of the 
Wyoming Trucking Association, who advises tha t it is your feeling tha t our 
association might have something of interest for the committee holding the 
hearings in Cheyenne on April 10. In discussing the matter  with our associa
tion president, Mr. W. L. Riley, of Sheridan, we have concluded nothing con
struc tive could be offered by us o ther than our foregoing statement  in this le tter.

A reply at your earliest convenience will be appreciated.
Respectfully yours,

Archie W. Shafer, 
Executive Vice President.

April 4, 1961.
Mr. Archie W. Shafer,
Exec utive Vice President,
Wyoming Automobile Dealers Association,
Cheyenne, Wyo.

Dear Mr. Shafer : In reply to your l ette r of April 1, I should like to point out 
that  the newspaper ar ticle which you mention simply contains a listing of some 
of the types of complaints which have been received by the committee.

To ascribe the sentiments of the complainers to me or to any member of the 
subcommittee would be quite inaccurate. It  is the purpose of the planned 
hear ing to gather information in this complex area. We ce rtainly accept your
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decision not to testify and assure you tha t the suggestion tha t you might be 
interested in doing so was only made to offer you the opportunity in case you 
felt an appearance would be appropriate .

Sincerely yours, Gale F. McGee, TJ.S. Senator.

Town of Evanston, 
Evanston, Wyo., April 8, 1961.

Hon. Senator Gale McGee,
Cheyenne, Wyo.

Dear Senator : If it is at all possible I  would request you to make this  le tter 
a par t of your hearing today on the transportation problem commonly referred 
to as piggyback operation.

I feel sure tha t today I represent the major par t of the 4,800 citizens of 
Evanston, Wyo., in what I have to say.

We here in Evanston feel the pinch of this recession of the past  few years. 
Our railroad  employment in the local shops, also in the transpor tation depar t
ment, and in the various other services have steadily declined, we have more 
men laid off and for a longer length of time lately than ever before. Our 
freight and passenger service has declined to a very low level, and as a result  
the economy of our community h as declined with it.

With this  new operation of piggybacking various commodities it would be 
the shot in the arm tha t railroads needed to fairly compete with other modes 
of transportation. We feel tha t if the railroads can keep in the competitive 
field of transportat ion then they can get back on thei r feet and we people in 
the cities and towns along the r ailroad  right-of-way will feel the economic boom 
along with the railroads.

I think, in fact I know the rail roads are not asking, nor do they expect to 
have any special favors given to them nor any extra legislation passed for 
their  special benefits, all they ask and hope for is fai r equal legislation for all 
modes of transportation, they want to be put on an equal basis with all other 
transportat ion. America is made up of free enterprises.  Let’s keep it  t hat  way.

I could take up a lot of your time and tell you how many railroad employees 
tha t have been pu t out of service by the trucking industry , but I am sure you 
are aware of all those figures.

I could also take up your time and tell you all the unt ruth s and fallacies 
being circulated against the rail roads and the ICC but again I am sure you 
have been given the true facts  of this case and will take them all into con
sideration.

I know tha t you realize tha t it is due to the spectacular development and 
technological breakthroughs in par ticu lar problem areas  tha t has brought about 
new equipment and methods of railroading tha t has brought the railroads back 
into the competitive field and I am sure you realize tha t it is we the consumers 
tha t will benefit from this overall better and cheaper form of transportation.

In conclusion I would like to sta te the position and feeling of myself and of 
the people of Evanston. Wyo., we hope you and Congress can make even a 
wider freedom in the field of competitive ratemaking, also keep all of our 
enterpr ises in America free. If  this is done I know America will remain great.

Thanking you for your time and consideration, I am,
Very truly yours,

Harold F. Ratbourn. 
Mayor, Town of Evanston, Wyo.

Casper, Wyo., April 8,1961.
Dear Senator McGee: I fail to see why the railroads must be penalized for 

doing a hauling job so efficiently that  they can underbid the trucks  for the 
business.

It  has been my impression tha t competition in the marketplace set the price, 
not Jimmy Hoffa and the trucking indus try.

Why must the automobile purchaser be penalized in rising fr eight rates? If  the 
governmental regulatory bodies increase the cost of shipping a car, the increase 
will be paid by the purchaser.
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And why is Governm ent med dling in the  business oper ation s of priv ate  com
panie s?

If  the  rai lro ads can haul che ape r than  the truck s, I say let them. We don’t 
build high way s fo r ra ilro ads .

Sincer ely yours,
Dan J. Santo.

Lincoln County 
Wool Growers Association, 

Cokeville, Wyo., March 81, 196T.
Surface Subcommittee, Senate I nterstate and F oreign Commerce Committee, 
Senate Office Building, Washington, D.C.

Dear Sirs : In following ins tru cti on s given by members of my organ izati on I 
am sendi ng a copy of Resol ution  No. 16 adopted by the  Lincoln County Wool 
Grow ers Association at  its 55t h annu al convention in Cokeville, Wyo., March. 
31, 1961. The resolu tion is a s foll ow s:

The  economy of Wyoming is affected by the  prosperity  of the  Union Pacific 
Railro ad Co. The techn ical developme nt of piggyback tra nspo rta tio n increases, 
its  prosper ity  and will u ndou btedly be exten ded to the  t ran spo rta tio n of livestock. 
Therefore, we urged the  co ntin uat ion  of  piggyback tra nsp ort ati on  and ins truc t the 
sec retary  to send a copy of thi s reso lution to Senator  Gale W. McGee’s co mmittee 
as evidenc e of f avor  there of.

Th an k you for your co nsiderati on.
Paul  W. H utchins on , 

Secretary, Lincoln County Wool Growers.

E vanston, Wyo., March 9, 196J.
Hon. Gale McGee.

Dear Senator: I have been rea din g abou t the  Tea mst ers Union complaining  
about the  rai lro ads’ piggyback. The  rai lro ads  had this business before and are  
get ting  it back because of b ett er service . I thin k the rai lro ads  should be able to 
comi>ete with competition.  They  have a lot of men laid  off and I thin k this 
would help bring them back to work. I hope you will pleas e give the  same 
cons ideration .

Respectively  yours,
Ray N. W hiting ,

Union Pacific Railroad Shop Employee,

Cheyenne, Wyo., March 21,1961.
Hon. Gale McGee,
U.S. Senate,
Senate Office Building, Washington, D.C.

Sir : The rai lroad dis patche rs in the Cheyenne office are very  much inter ested  
and  have  been watc hing t he pub licity in connection wit h the  piggyback hear ings  
to be held here  April 10.

We see the  tra ins  go thro ugh  Cheyenne  every day with  piggyback business. 
We know th at  we have many ex tra tra ins through sou ther n Wyoming because  
of this , and th at  it  is keeping  a lot of rai lro ad men workin g, as well as fur nis h
ing much needed revenue to the  company . We also know that,  in years past,  the  
ra ilr oa ds  had  this  automobile busi ness in boxcars,  and the re was  no great con
cern  in Washingto n when the tru ck ers  were able to take the  busine ss from the  
rai lro ads. Now th at  the rai lro ads, throu gh improved cars , improved service, 
and  lowe r costs, are  able to hand le thi s traffic, it is sure ly in the  public inte res t 
and  the re is absolu tely no reas on for  laws being passed  th at  would res tric t 
the  service.

The fact  is the  highw ay ca rr ie rs  have had the  benefit of a subsidy for years 
to buil d their indu stry , their .ro ad wa y being provided with ta x money, a nd now 
th at  Pre sid ent Kennedy has  confirmed  this  and stud ies prove they are  not 
payi ng their fa ir share,  they seem to expect fu rth er  prot ecti on or adva ntage 
so the y can handle the  auto mobile  business, the public to pay the bill by way 
of incr ease d f reig ht charges.

We have seen the rai lro ads when busine ss was good and the money available- 
put  in  such improv ements  as the  lin e change, wes t from  Cheyenne, the centralized’
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traffic control tha t we use every day in dispatching trains , and we know tha t 
when t he railroa ds have the money, they spend a good share  of it for improved 
facili ties to improve the service to their  customers, all of which puts men to 
work. We hope it  will be your aim to take off some of the old regulations, such 
as the eastbound fru it and vegetable business through Wyoming. The rail roads, 
because of their  regulations, cannot compete with the trucks  on an equal basis. 
In other words, we think Congress should be trying to equalize the competition 
instead  of adding more burdensome regulations only because the Teamsters 
Union and  the truckers want them.

The undersigned, and we are  sure the other railro ad people in Wyoming, will 
appreciate your support to help the industry  so, at  least, no more burdens are 
added to their  efforts to remain competitive.

Yours very truly,
T he  T rain  D ispa tch ers , Union  P acific  R ailroad.

Yoder, W yo., M arc h  25,  1961.
H on. Gale M cGee :
As Teamsters Union President Hoffa has been conducting a vigorous cam

paign which would eliminate the railroad piggyback service, we a re deeply con
cerned. If the piggyback service helps us keep our jobs, it is also helping an 
indus try to survive.

We hope you will endeavor in your committee to make regulations tha t will 
be equal to both the railroa ds and trucks alike. We do not want more for the 
railro ads than for the  trucks, a nd we regret  th at the trucking industr y has appar
ently suffe red; however, we rail road ers have also found our ranks cut. I am 
employed again but half  of the employees in our division of maintenance of 
way are still out of a job.

Respectfully yours,
H en ry  W . Ack ley.

Green R iver, Wyo., March 2 \, 1961.
S e n a to r  McGee,
Washington, D.C.

Si r : In regard to piggybacking on railroads,  I can’t understand  why the 
Teamsters Union is placing this ma tter  in the hands of our Government but since 
they a re I would like to say I remember a couple years back when two gentlemen 
came in our office and ask for a favor, results show’ they received it and now we 
are asking you to return tha t favor  or at least do your duty and give us a fa ir 
break in thi s mat ter.

Unless the railroads are permi tted to a t least share in this business then there  
is no more liberty and ju stice for all.

I think wTe should try keeping these trucks off the highways as much as  pos
sible anyway since they not only do g reat damage to our roads, drive as though 
the whole thing belongs to them and force the people in smaller vehicles (who 
pay for building most of the roads) off the highway and into the ditch, they 
evidently don't believe in justice  or they wouldn’t say to our Government, give 
it all to us.

Here’s hoping for justice for all.
With best wishes for your success in the future .

Respectfully,
G. N.  B ul l,

Train Dispatcher, Union Pacific Railroad.

Uinta  County . W yo., B oard of County Commis sioner s,
Eva ns to n.  Wyo ., Mar ch  I t , 1961.

lion. Gale McGee,
U.S . Se na to r.
Se nate  O ffice  Rui ld in g,  W ash in gt on . D.C .

Dear Senator McGe e : We, the undersigned County Commission of Uinta
County. Stat e of Wyoming, do hereby earnestly request your particip ation in 
combating legislation detrimen tal to or against the removal or curtailment of 
piggyback transp ortation service on the railroads in the United States.
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The Union Pacific Railroad having been a prime facto r in the development of 
the State  of Wyoming and Uinta County, also being a large contributor to the 
economy of our county in the annual payment of $292,644.20 in taxes, this being 
46.35 percent of the tota l county tax, we feel tha t any curtailment in the 
revenues of the Union Pacific Railroad will idtiniately be felt  in our county.

We therefore again reques t your indulgence and help in restra ining the con
certed move by James Hoffa and the Teamsters Union agains t the railroads. 

Respectfully yours,
Board of County Commissioners, 
Hight M. Proffit, Chairman.
Oscar M. Dahlquist, Member. 
Verne A. Taylor, Member.

We firmly believe in fa ir competition in transpor tation and have full confi
dence in your actions.

Hight.

Cheyenne, Wyo., March 20,1961.
Senator Gale McGee,
Senate Office Building, Washington, D.C.

Dear Senator: We, the undersigned members of the American Railway 
Supervisors Association, employed by the Union Pacific, Railroad, respectfully 
request  your aid in defeat ing any bills proposed before the National Congress 
to cur tail  the so-called piggyback service now being offered by the railroads of 
the Nation.

We respectfully call your attent ion to the enclosed booklet prepared by the 
Association of Western Railways, which discusses this problem from the stand 
point of the railroads.  We t hink  you will find this booklet interesting  and con
taining some convincing arguments regarding the traffic needs of the Nation’s 
railroads.

The piggyback service has  proven very satisfa ctory to the shippers and has 
restored considerable tonnage of automobile traffic to the railroads. Any cur
tailm ent of this traffic by punitive legislation would prove detrimental to the 
employment status of many railr oad employees in your State  and add to the un
employment burden now fac ing our country.

We, therefore, respectfully petition your assistance again st any and all legis
lation of this type.

Respectfully,
P. A. Schoeneberg, Distri ct Chairman, ARSA; Ralph Givers, J. C. 

Broussgard, Kenneth Griffith, L. M. Keating, G. Hofferbe, Dave 
Stallings, Perry  L. Grunden, Phillip M. Mercado, H. J. Jones, 
Ed A. Kahleen, Wm. G. Shaw, W. Jame s Fasen, Manuel B. 
Varela, Henry Weicheem, John E. Hewitt, Orville L. Ijemaster, 
Joseph R. M arquard, Jr., Henry P. Rice, McKenzie Berkley, John 
A. Bogensberger, Bruce Hopkins, Louis A. Wendzel, John H. Cole, 
Leo P. Grant, Jr .

Evanston, Wyo., March 7,196 1.
Mr. Gale McGee,
V.S. Senator,
Senate  Office Building, Washington, D.C.

Mr. McGee : What is all this hub-bub about the Nation’s railroads stealing 
piggyback auto tran sport business from the highways? Let us look back and 
see wTho stole wha t from who.

Long before th ere was ev er a truck built tha t was big enough or strong enough 
to haul  even one automobile, the railroads had been transporting thousands 
of carloads of autos clear across the Nation very safely and very satisfactorily. 
It  was then the first steal  took place, when the highways blossomed with the 
piggyback auto trans port . (All tha t has happened is, we are getting back 
some of our original busin ess.)

Not only that, but the Union Pacific Railroad has  educated every stude nt 
th at has gone to school in my State since t he first trai n chugged across. What  
a pal try  pittance the truck  companies pay in comparison to the gigantic tax the 
railr oad  pays my State  every year.
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Because of the green pastures the railroad  has put my State in, not one of 
the citizens have ever had  to pay 1 cent for  State income tax.  A great majority 
of the States are not blessed with this  added income, and have to pay the bill 
themselves.

In conclusion: Who builds and pays for these fine paved highways across 
the country?—The taxpayers. Who pays to remove the snow, mainta in and 
build the fences, keep the lines painted, and all the other heavy expense?— 
The taxpayers. Who pays for a ll the upkeep?—The taxpayers . But who causes 
all the damage, and makes a fine living doing it?—The trucklines. And then 
go up these fine highways with signs on thei r backs bragging tha t they only 
have to pay 30 percent to tear  them up.

We in our litt le autos putting  up the highways couldn’t hur t tha t fine road
bed if we tried, pay a nice big gasoline tax  to the State  on every gallon we 
buy, but the big trucks use a cheap fuel oil and beat the gas tax completely.

Now the scales are just  a bit unbalanced so far  as fairplay goes, so let’s 
tip them clear over:

Who pays for all the gravel, ties, spikes, steel rails, switches, signals , towers 
bridges, depots, surveying, and construction of a railroad right-of-way, and 
all of the gigantic  storage yards, switching yards, and stockyards? Not the 
taxpayers : the rail roads foot this  bill themselves. And then turn around and pay 
the people of the State a stupendous tax  each year, because they were built to 
serve these same people.

Does the State  maintain  the upkeep on this roadbed? Not one penny. The 
railroads pay for all the roadbed maintenance, electricans, linemen, big shops 
and all out of thei r own pocket, and I have yet to see a sign on a railroad car 
claiming “We pay 100 percent of this and  th at. ”

The millions of men making a fine living from the railroads without one penny 
of expense to the taxpayers is the las t item.

Where are the scales of fairp lay pointing now? I think the hauling  of autos 
should remain where it began, with the rai lroads. And as a taxpayer,  I  want you 
to vote for what will benefit my State the most—with the railroads. 

Respectfully,
P. E. Nelson.

Cheyenne, Wyo., March 24, 1961.
Senator Gale McGee,
Washington, D.C.

Dear Senator : As a fellow citizen of Cheyenne, Wyo., I am writing to you 
concerning the piggybacking the railroad is doing to the trucking business.

The way I see it  is tha t it has taken a lot of money out of circulation.
The railroads at the present time are moving more freight than ever in history, 

but they are still laying off men. So wha t would happen if they had all of the 
freight business.

In the trucking of freight  there are more employees per ton of freight than 
there are now in rai lroads, so if we wa nt to stimulate the economy of this coun
try this is a way.

Now as for additiona l Federal tax or State  on the trucks. If we were to put 
more trucks on the road today, it would increase the revenue, cut unemployment, 
increase Federal income taxes, then the employee would be able to buy gasoline 
to take his family on a Sunday drive. I sincerely believe it would work out. 

Yours truly,
Ernest J. Kepley.

Thermopolis, Wyo., March 18, 1961.
Senator Gale McGee,
U.S. Senate,
Washington, D.C.

Dear Sir : This is a protest regarding  this proposed, addi tional Federal high
way taxes. Such legislation, if  passed, would lie a destructive  blow to the truck
ing industry  and definitely, put a large amount of the smaller trucking concerns 
out of business.

72199—62------16
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We figure we are  taxed to the very limit as it now stands. Before raising  the 
ante, would you please give the proposed highway legislation due consideration 
and then vote it “down.”

These are not only my convictions but 95 percent of the citizens of this and 
surrounding communities.

Yours truly,
Dallas O. Downing Trucking Co.

Cheyenne, Wyo., March 23, 1961.
Hon. Gale W. McGee,
Senate Office Building,
Washington, D.C.

Dear Senator : Your ar ticle which appeared in the Tribune l ast night deserves 
commendation. In it you s tated tha t the Congress must protect the righ ts of the 
people in the dispute between the railroad union and tha t represented by “bad 
guy” Hoffa, in the piggyback matte r.

It  seems that  the railroads have finally stopped acting like ostriches and have 
teamed up with the producers of motor vehicles, the resu lt of which will be to 
reduce the cost of cars to the consumers. It  is hoped the dealers will soon 
pass on the savings to the buyers.

My sympathies are with the railroad. I think Senator Joe’s are too. I am 
some what happy about the in ternecine strife between the  two unions. For once, 
management may back away and let the unions go a t it. It  is  not too different 
than  when the Government could s it back and permit the gangsters of the thir
ties to destroy each other.

From the public point of view, which you espouse, I  think  i t is clear tha t the 
railroads  should have the long hauls. Certainly the operation reduces the con
gestion upon and the cost of maintenance of our highways. I firmly believe the 
piggyback approach makes sense. I hope you will help it and the railroads 
survive.

Respectfully yours,
Phil White.

Cheyenne, Wyo., March 11,1961.
Senator Gale W. McGee,
Senate  Office Building, Washington, D.C.

Dear Mr. McGee : The railroads  of the  Nation at  the present time are in di re 
need of assistance. Without the right  to compete, as  the Teamsters  would have 
it by eliminating piggybacking the future of the railroad transportation would 
be bleak.

In times of emergency the  rai lroads a re the first line of defense so the country 
cannot afford to w’eaken th at vita l service.

As a railroad worker  I urge you to vote against any bill t ha t tends to destroy 
legitima te competition.

Yours very truly,
Floyd J. Artist.

Intermountain Chemical Co.,
Green River, Wyo., March 2-b, 1961.

Hon. Gale W. McGee,
Senate Office Building, Washington, D.C.

Dear Senator McGee : We have no torch to carry for either the railroads or 
the trucking industry, although it appears obvious tha t the trucking industry  
is not bearing its full share of highway construction or maintenance costs.

However, we feel very strongly that, in the case of the piggyback problem, 
Congress should not legislate against  progress at the expense of the public. 
Certain ly Congress would not legislate against the tractor  although it reduced the 
number of farm employees required in the country.

If the railroads  have found a way to supply transporta tion more efficiently, 
this is fine. It ’s up to the trucking industry to do likewise and not to go crying 
to Congress.

Very truly yours,
E. L. Stout, Resident Manager.
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March 21, 1961.
Dear Senator McGee : May I pre sen t my views in regard to the controvers ial 

quest ion of shipping autom obiles  by piggyback on rail roads. I feel that  I can 
speak  with some autho rity  on thi s question, due to being connected with  the 
truck automobile tran spo rtin g ind ust ry,  especial ly as it  affects Cheyenne and 
Wyoming.

Here are the fact s as it affect s our  term inal  in Cheyenne: As late as August 
of 1960 we had 142 drivers and  a like number of uni ts running out of Cheyenne. 
As of March 1961 our drivers ar e now cut to 24. The mainten ance shop p erson 
nel has  been cut from 30 to 5 as  of the same dates . The res ult s of this  is un
doubtedly contributing to the recession in th is Sta te inasmuch as the  small  shops, 
service stat ions, cafes, etc., benefit from these trucks  running. The Sta te also 
mus t be suffering quite  a loss of gasoline tax, license fees, etc. Natura lly our 
term ina l is a very small segment of the automobile transpo rting  indust ry but 
I feel th at  it  is affecting  every State  in a like manner. I rea lize  that  car  sales 
are not  up to par  this year.  However, driv ers and  mechanics th at  are  laid off 
cann ot buy cars  or other  merchandise .

According to what info rma tion  I have, it seems t ha t an equalization of f reig ht 
rat es  is badly needed. It  is my unders tanding th at  the  rai lroads are  hauling 
these ca rs at  third- or fou rth-class  rates,  or at  the  same rates they would haul 
rough commodities, such as coal or rock. I believe the In te rs ta te  Commerce 
Commission contro ls these  ra tes and it would seem like a congressional investi
gatio n is in order , but according to rumors here, a larg e perc entage of the  ICC 
personnel is e ither rai lroaders  or  ex-railroaders.

From  wh at information I can gather , there is no one thing th at  has  affected 
so many people economically over the United Sta tes  as has  hau ling  automobiles 
on the  r ailr oad .

I have  fa ith  in your  abi lity  to impar tial ly inve stigate thi s condition and do 
your utm ost to correct it.

Yours  truly ,
H. L. Long,

Shop Superin tendent,  
Commercial Carriers Inc.

I rwin’s,
Douglas, Wyo., March 16, 1961.

Senator  Gale McGee,
Washington, D.C.

Dear Senator : I note you will be having a m eeting in  Cheyenne on th e piggy
back rai lro ad hauling.

Plea se tu rn  the  rai lroads  and tru cks loose from res tric tive competition rules. 
Let’s quit  running everyone’s business.

Sincerely,
Charles G. I rwin.

Bawling, Wyo., March 11, 1961.
Hon. Gale McGee,
U.S. Sen ator from Wyoming.

Sir : I am an employee of a trucking  company, and I wish you to protest 
Pre sident  Kennedy’s truck  tax  increas e proposal.

Thank  you,
E. Lee Kuling.

Cheyenne, Wyo., March  11,1961.
Hon. Gale McGee,
U.S. Senate, Washington, D.C.

Dear Sir : In rega rd to p rese nt legislat ion now pending in reg ard  to the regu
latio n of the  piggyback service now so efficiently performed by the rail roads, 
as a rai lroad employee I am ask ing  t ha t you give favo rable consideration to the 
rai lroads who are  the backbone of transp ort ation  in our gre at Sta te of Wyoming. 

Sincerely yours,
J. A. Carpenter.

Secretary -Treasure r, Union Pacific Railroad.
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Washakie County Democratic Central Committee,
Worland, Wyo., March 13, 1961.

Senator Gale W. McGee,
Senate Office Building, Washington, D.C.

Dear Senator: I sincerely hope you oppose the truckers’ attem pt to limit 
the railr oads ’ piggyback operations, in the Cheyenne hearing, April 10. This is 
one of the very few ways we have in getting hack business tha t the truckers 
have taken away from us.

Sincerely,
Jerry Rlllahan.

Cheyenne, Wyo., March 13,1961.
Hon. Gale. W. McGee,
U.S. Senate Office Building, Washington, D.C.

Dear Senator McGee: As the result of actions of the Teamsters Union to 
curtail,  or even eliminate piggyback service by the railroads, I feel you should 
know of th e opinions of we railroad employees.

It  is a  well-known fact, the hard enough times we are  having, w ithout having 
the Teamsters Union attempting  to muscle in on something tha t belongs to the 
railroads in the first place.

It  is truly a blessing to drive on the highways nowadays and not run up 
again st one of those overgrown monsters  tha t tear  up our highways.

I am convinced tha t you a re in Washington to represent  the people t hat put 
you there and also I am convinced th at  you ar e doing a terrific job of it.

Therefore, in conclusion, may I urge you to use every means a t your command 
to oppose vigorously any legislation th at  would take our piggyback service away 
from us? It  is commonsense tha t the  railroads can do a much fas ter job, more 
efficient, and perform far better service than any truck  can. And too, the 
railr oads  ar en’t tearing up our highways.

Very truly  yours,
Ralph W. Lacky.

Wyoming State Legislative Committee,
Laramie, Wyo., March 11,1961.

Hon. Gale McGee,
Senate Office Building,
Washington, D.C.

Dear Sir : With reference to the Teamsters’ complaint against the railroads 
in regards to piggyback or rail -tra iler  service.

We c annot understand  how the Teamsters can ask the ICC to raise various 
rail rate s so tha t they may take this  business away from the railroads. If 
these rate s are  raised, the public will have to bear this extra  cost and at  the 
same time provide highways for the truckers to operate on.

You are probably aware tha t several years ago the railroads handled practi
cally all of the automobiles tha t were shipped and tha t the railro ads had raised 
their  rate s to such a point tha t the truckin g industry through lower rates were 
successful in taking this business aw ay from the  railroads. At tha t time a large 
number of railroad employees were laid off due to the decrease in business and 
I do not recall any attempt by our organization to pressure the ICC into rais
ing the truck  rates  higher than  the railroad rates  so tha t railro ad employees 
could regain th eir jobs.

While we can sympathize with the teamsters who are out of work, we at 
the same time would loose a large number of railroad workers if the railroads 
were required to price themselves o ut of business.

We wish  you would consider this  subject very carefully when you hold your 
hearings  for we as railroad  workers believe that  every citizen benefits when 
there a re competitive freight rates.

Sincerely,
H. M. Bradford, Jr., Chairman.
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March 15, 1961.
Hon. Gale McGee,

Dear Senator: I have seen numero us newspap er articles, maga zine art icle s, 
and  other public ity abo ut the condition  of the rai lro ads . Most of these  art icles 
indi cate  to help the  ra ilr oa ds  some law changes will be necessary.

I have read  t ha t changes in depre ciation, the passenger, and unnec essary regu
lations  th at  stop rai lro ad s from giving more tru ck  service to shipp ers, are  
some of the thin gs th at  ar e un fai r and stopping the  rai lro ads from meet ing 
competition on equal term s.

I hope you will give some special atte ntion to the  rai lro ad  bills to give them 
a chance to compete and  get ahead instead  of continuing to go backw ard, wit h 
continu al reduction s in employm ent. I believe wi th fa ir  tre atm ent the  rai lro ads 
would  get the busine ss the y can handle best and many rai lro aders  would  get 
back to work.

Thank s.
Mr. and  Mrs. E mmett Crook.

Sheridan, Wyo, March 12, 1961.
Sen ator  Gale W. McGee,
Senate  Office Building,
Wash ington , D.C.

Dear Senator McGee : I hope you will give your ful l cons idera tion to the 
pre sen t a tta ck  on rail road s by truck s.

I firmly believe in tru e fa ir  competition. The ra ilr oa ds  have been keeping 
up the ir right-o f-way all  thr oug h the yea rs when business  has  grad uall y been 
tak en over by truck lines . Now with a new method of tra nsp ort ation  commonly 
known as piggybacks becoming more prom inen t and  the  prosp ects looking a bit 
bri ghter  for the rai lro ads and its employees we find Ho ffa ’s Tea mst ers cryi ng 
“u nfa ir.” Surely we ra ilr oa de rs  dont’ like to be laid  off any more tha n the  
tru ckd riv ers  like unemployment.

All the rail roa ds need is fa ir  competit ion and they will prove th at  they  can 
provide efficient and economical tra nsp ort ation and th at  we don’t need a wa r 
to bring  the rai lro ads  to th ei r tru e place on top for depen dabil ity.

Sincerely yours,
Bernard J. Marron.

Evanston, Wyo., March IS, 1961.
Hon. Gale McGee,
Senator from Wyoming,
Sen ate  Office Building, Washington , D.C.

Dear Sir : I am wr itin g you in regard  to Mr. Hof fa try ing  to outla w piggy
back tra nsp ort ation on the rai lro ads . Pleas e res ist  any legis lation to th at  effect, 
as I feel th at  Mr. Hoffa and  his  driv ers have  ridd en the  grav y tra in  long enough. 
I am 56 years old an an employee of the Union Pacific  Rai lroa d at  thi s i>oint 
wit h some 35  yea rs ra ilr oa din g experien ce and am at  pre sen t the  youngest man 
wor king  in my cra ft.  I do not  feel th at  the  rai lro ads should  be discr imin ated  
again st in this man ner,  and  I wish to ask you to pro tec t any such action a t
tempted  by Mr. Hoffa.

Respe ctful ly yours,
Clifford C. Stuart.

Greybull, Wyo., March 18, 1961.
Hon. Gale McGee,
Sen ate  Committee on Interna tio na l and Foreign Commerce,
Sen ate  Office Building, Washington , D.C.

My Dear Senators I am writin g this appeal to impr ess the importance  of 
good judg men t in your decision on the piggyback question.

Fir st  I would like to point  out  the stan d the Gover nment  has taken when the  
the  operating dep artm ent  wa nte d to str ike  to gain  the ir point , quote “The ra il
roa ds are a first line in tra nspo rta tio n hence a str ike  would tie up the  cou ntry ,” 
end of quotat ion. The resu lt was  an injunctio n.
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Now, a question, if  they the rai lro ad s were  a first line of tra nsp ort ati on  at  
those  times, are they  not sti ll?  If they sti ll are  first lines in tra nsp ort ation, have 
they n ot the  r ight  to compete fo r the  h aul on any commodity withou t be ing p enal
ized or ham pere d by anyone ?

The rai lro ads  helped build thi s coun try, they handled fre igh t when the re was 
no other m ea ns ; bu t now we have tru cks and they want the gravy.

When oth er modes of tra nsp ort ation ar e stall ed the tra ins go, why let  the 
tra ins hau l only in foul weather, why not  give them the rig ht to compete wit hou t 
shackles.

I, as a ra ilr oa de r for 30 some ye ars, feel  th at  we the rai lro ad and the  workers 
like myself  ha ve been gett ing a r aw  deal.

Hope to hav e a favo rable vote, and tha nk ing  you for  your inte res t.
Very tru ly  yours,

C. W. Elmore,
C.B. & I., Casper Division.

Cheyenne , Wyo., March  15, 1961.
Hon. Gale W. McGee,
U.S. Senator, Washington, D.C.

Dear Senator McGee : In the  inter es t of protectin g my job as well as the  jobs 
of many oth ers  a t Cheyenne and over the  Union Pacific Rai lroa d system  as a 
whole, I des ire to take this  opp ortu nity  to requ est th at  you vigorously oppose 
the  Tea mster Union efforts to dest roy piggybac king by discrim inat ory  legisla
tion.

In the ir att ac k on the rai lroads  in th is ma tter , the  Teamste rs do not tell  the 
ent ire  story by any means. They do not, of course, say th at  this moveme nt of 
new automobiles, for example, was forme rly  rai lro ad business,  and  th at  the 
tru cke rs actua lly  caused it to be div erted to them from the  rai lro ads by way 
of changes in rat es  and service, which is the  very means  by which the  rail roa ds 
have  gotte n the  business back to the  ra ils.

All form s of tra nspo rt should have equ al freedom to compete fo r the  tra ns 
por tati on busi ness  of our country and  th at  is all the  rai lro ads ar e aski ng for.

The rai lro ad s must and do insta ll and  m ain tai n their  own right- of- wa ys; the re
fore, should be allowed to compete fo r th ei r fa ir  sha re of tra nspo rta tio n busi
ness withou t being subje ct to un fair at tack s by the  Tea mst ers and biased regu
latory  agencies  who perm it the com petit ors of the  r ail roa d to inva de the  field of 
tra nsp ort ati on  un fai rly  and tear  up ou r public  highwa ys, which  t he  ra ilr oa d tax  
doll ar helps to maintai n.

In the  b est int ere sts  of t he Sta te of Wyoming and the rai lro ad wor kers in this  
community, you r efforts on behalf of the rail roa ds will be greatly  appreciated. 

Sincerely,
J ulia E. P helps .

Cheyenne, Wyo., March 14, 1961.
Hon. Gale W. McGee,
U.S. Senator,
Washington, D.C.

Dear Senator McGee : As a citizen and tax pay er in the Sta te of Wyoming and 
an employee o f th e Union Pacific Railro ad Co. for more tha n 40 years, I earn estly  
solic it your  supp ort in opposing th e Te am ste r Union efforts to destr oy piggyback
ing by Fe der al legisla tion.

The piggyback car riag e of new automo biles, as well as othe r commodities  in 
containers, is ret urn ing  to the rai lro ad s because the  rail roa ds have  establ ished 
fa ir  r ate s on a competi tive bas is to get t he  business back.

The rai lro ads must  and do ins tal l and  ma intain  their own rights-of-way; 
therefore, should  be allowed to compete  fo r the ir fa ir  s har e of the tra nsp ort ation 
busine ss witho ut being subjected to un fa ir attacks by the  Tea msters and biased 
reg ula tor y agencies who perm it the  com petit ors of the  rail roa ds to invad e the 
field of tra nsp ort ati on  unf air ly and te ar  up our public highw ays, which the 
rai lro ad tax  d olla r he lps to  ma intai n.

In the  b est intere sts  of the Sta te of Wyoming an d the community of Cheyenne, 
as well as in the  inte res t of pro tect ing jobs for  the rai lro ad work ers, anything  
th at  you can do to ass ist the  rai lro ad s in their fight for  the  rig ht  to compete 
withou t un fa ir rest rictions,  will be gre atl y appreciated.

Sincerely,
S. A. Tarris.
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Cheyenn e, Wyo., March 15, 1961.
Hon . Gale W. McGee,
U.S. Senato r,
Washington, D.C.

Dear Senator McGe e: In  the intere st of prot ecti ng my job and the jobs of 
many  othe r employees a t Cheyenn e with  the Union Pacific Rai lroa d Co., I desi re 
to tak e this  opp ortu nity  to ask  th at  you vigorously oppose the  Team ster Union 
effor t to d estroy piggybacking by dis crim inat ory  legis lation.

In the ir att ack on the  rai lro ad s in the matt er  of piggybacking, the  Teamsters 
do not present the  complete pictu re. They do no t st ate , of course, th at  this move
ment  of new automobiles, as  an example, was  form erly  rai lro ad business, and 
th at  the truc ker s act ual ly cause d it to be dive rted  to them from the rail roa ds 
by way  of change  in ra tes and service, which  is the  iden tica l means by which 
the  rai lroads  have rega ined  some of thi s business. F ai r competit ion in meeting  
the  n eeds of the ship pers  and  bringing benefits to the public is wh at has resu lted  
in thi s increa sed busin ess for  the rail roads. At this time the rail roa ds are 
hau ling this  traffic in the  most economical manne r and  und er rates approved 
by the  In terst ate Commerce Commission, the  appro pri ate  aut hor ity , and I ask 
th at  you use every effort a t your  command to enable the  rail roa ds to continue 
to compete fo r t he ir fa ir  sh ar e of the tra nsp ort ati on  bu siness.

The position of the  ra ilr oa ds  that  they  ar e ju st  winning back a port ion of the 
busin ess that  the tru cki ng people took away from them in the first place because 
the  trucke rs were not  heavily  burdened wit h taxes , main tenan ce, and othe r 
expense for rights-of-way,  term inals , signa l and safety  devices, etc., is fully  
justi fied.

Your efforts in beh alf of th e rai lroads  will  be g rea tly apprecia ted.
Sincerely,

Louise A. Tarris.

Cheyenne, W yo., March 15,1961.
Hon. Gale McGee.
Unite d Sta tes Senate , Washingto n, D.C.

Dear Senator McGee : As a tax pay er and a rai lro ad employee, I solici t your 
attentio n and careful c onsi dera tion  of the  sub ject  of piggyback.

Piggyback has been the  mea ns of ret urn ing  to the  ra ils  a consid erable amo unt 
of traffic, more rece ntly  tra nsp ort ed  over the  highways by trucks. The Team 
ster s’ Union has been making a great fuss abou t the adverse  effect on its mem
bers hip  of the  ret urn  of th is  traffic to the rail s. In  their  att ack on th e rai lro ads 
in thi s mat ter,  the  Tea ms ters do not tell the  e nti re story . They do not, of course, 
say  ha t this movement of new automobiles , fo r example , was form erly rai lro ad  
busin ess and tha t the  tru ck ers actu ally  cause d it to be diverted to them from 
the  rai lro ads  by way of chan ges in rat es  and service, which  is the very  means 
by which the rai lro ads hav e gotten the busin ess back to the rails.  Fa ir com
peti tion  in meeting the  need s of shippers and  brin ging  benefits to the public is 
wh at has  resu lted in this incre ased  busin ess fo r the  rai lroads , and the re isn ’t 
any  sense to the barra ge  of propagan da by the Tea mst ers th at  piggybacking is 
uneconomical. All form s of tra nsp ort  should  have  equa l freedom to compete 
for  the tra nsp ort ation of ou r c ountry .

This att itu de  by the  Team sters Union is a direct  at tack  on the  jobs of ra il
road men. This  service provides traffic and gives more work for rai lro ad em
ployes. and thi s progress in rail roa d tra nsp ort ati on  by the  use of improve d 
fre igh t equipment gives the  ship per wh at he wants  and it  gives it to the ship per 
at  rates  a rrive d at  un der  f ai r competit ion.

I believe this  problem to be a very imp ortant  one and deser ving of your careful 
consideration.

Sincerely,
R. A. Watters.

Evanston, Wyo., March 13, 1961.
Hon. Gat.f. McGee.
Sen ate  Office Building. Wash ingto n. D.C.

H onorable Senator McGee : Regardin g t he  p iggyback heari ng  at  Cheyenne on
Apri l 10.

Th at  looks to me like a case of Joe had some apples. Jim  got them awa y from 
him. Then Joe got them bac k and Jim  runs to Dad  to get them back. The rai l-
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roads for a number of years hauled all the automobiles and other freight. The 
trucks took a large par t of the business away from the rails. The rails regained 
some of the business and now the trucks are crying. It seems to me there is a 
staggering amount of f ar more impor tant hearings and legislation to be handled. 
Why not do something for the l ittle man ? Remember if it were not for the votes 
of the working people you would not be where you are today. The millions of 
unemployed and tax burdened people need far  more help than the trucks or the 
railroa ds.

During the last two wars  there  was a tax on excess profits. Were t hat  tax or 
one more restrictive to be enacted tha t would limit the amount of profit a 
corporat ion could make there would not the be incentive to lay off so many 
employees.

Remove some of the tax loopholes in the present income tax  law so tha t the 
person tha t can afford to pay is required to do so.

Some time ago I received a let ter  from the Utah Power & Light Co. regarding 
a dam on a tributary of the Snake River. At the present time there is the 
Jackson Dam, Palisades Dam, an-d the American Falls Dam all on the Snake 
River within a highway distance of 205 miles. What do we need with more 
dams on the Snake River. My opinon on that  dam is “No.”

Very sincerely yours,
T. P. Willey.

Evanston, Wyo., March 11,1961.
Hon. Gale McGee.

Dear Senator: It  has been brought  to my attent ion about the Teamsters 
Union complaining about the rail road piggyback pract ice taking  jobs from them. 
Have they stopped to th ink of the time when this was regular  railroa d business, 
along with f rui t transp ortation and a few others, tha t the trucking business took 
witho ut a blink of an eyelash.

We sincerely hope t hat  you will uphold the laws against Monopoly and Power 
Tru sts of business. When it comes to laws and regulations again st fair competi
tion, please don’t support such laws. What difference does it make whom does 
the hiring  of labor, so long as the jobs are furnished for the laborer?

They are misrepresenting the ir cause by saying a crew of three  men do the 
work of a great many truckers. This is not so. Do you realize how many other 
jobs are included in keeping these trai ns going? Freight agents, dispatchers, 
switchmen, machinists, section crews, etc.

Please uphold all businesses’ right  in this  country for working in fai r 
competition.

Yours truly,
Mrs. Nadene S. Cook.

Evanston, Wyo., March 11, 1961.
Hon. Gale McGee.

Dear Sir : It  has been brought  to our attentio n about the Teamsters Union 
complaining about the r ailroa d piggyback practice taking jobs from them. Have 
they though about th e time when this was regular railroad business, along with 
fru it transp ortation and a few others, tha t the trucking business took without 
a blink of an eyelash ?

We sincerely hope tha t you will uphold the  laws against Monopoly and Power 
Trusts of business. When it comes to laws and regulations against fair  competi
tion, please don’t support such laws. What difference does it make whom does 
the hirin g of labor, so long as the jobs are furnished for the laborer?

They are misrepresenting the ir cause by saying a crew of three men do the 
work of a great many tru ckers. This is not so. Do you realize how many other 
jobs are  included in keeping these train s going? Freight agents, dispatchers, 
switchmen, machinists, section crews, etc.

Please  uphold all businesses’ right  in this country for  working in fair  
competition.

Yours sincerely,
Mr. and Mrs. Earl B. Coc k.
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Evanston, W yo., March  1 1, 19 61 .
Hon. Gale McGee,

Dear Sir : It  has been bro ugh t to our att ent ion  abo ut the  Tea mst ers Union 
compla ining about the rai lro ad  piggyback pra ctic e tak ing  jobs from them. Have 
they tho ugh t about the time  when this  was reg ula r ra ilr oa d business, along 
with  fr ui t tra nsp ort ati on  and  a few others, th at  the tru cki ng busines s took 
wit hou t a blink of a n e yela sh ?

We sincer ely hope th at  you will  uphold the laws aga ins t Monopoly a nd Powe r 
Trust s of business. When it  comes to laws and  regula tion s aga ins t fa ir com
peti tion,  please don’t sup por t such laws. Wh at differen ce does it make whom 
does the  hiri ng of labor , so long as the jobs are  furn ished for  the  labor ers.

They are  misr epre sent ing th ei r cause by sayin g a crew of thr ee men do the  
work of a gre at many tru ck ers . This is not so. Do you real ize how many 
other jobs are  included in keep ing these tra in s going? Fr eig ht agents,  dis
pat che rs, switchmen , machi nis ts, section crews, etc.

Plea se uphold all busi ness ’ rig ht  in this country  for  work ing in fa ir com
peti tion .

Yours sincerely ,
Doris G. Cook.

Laramie, W yo., March 9, 19 61 .
Hon. J oe Hickey,
Sena tor.
Hon. Gale McGee,
Sen ator .
Hon. William H. Harrison,
Represe ntat ive.

Gentlemen : It  has been call ed to my atte ntio n, th at  the Tea mst ers Union is 
trying  to get legisla tion pass ed th at  would pro hibit the  rai lro ad s from piggy
backing.

Now piggybackin g has become a large  busin ess for  the rai lro ad  in the pa st 
few yea rs, and as you gent leme n all know the rail roa ds are  very vita l to the 
economy of the  Sta te of Wyoming,  with  its va st timb er oper ation s, its  coal in
dus try , and  othe r ind ust ries  too numeriou s to me nti on ; the ref ore  in my esti ma
tion any thing th at  helps  the  rai lro ad s helps the  Sta te of Wyoming, and we 
need a ll the  h elp we can  g et.

Due to the loss of business to the  rai lroads  the re are  now many men unem
ployed in the  timb er ope rati ons , th at  depend mainly on the  rail roa ds for the 
use o f t he ir produ cts.

Driv ing on the  hi ghwa ys will be much less haz ardous  w ith  t he  tr an sp orts being 
elim ina ted  from  our in te rs ta te  highw ays, and thi s will sur ely  cu t down the 
dea th ra te  of traffic accid ents to the  Nation.

In conclusion , I would sinc erel y appr ecia te any legislat ion you may see fit 
to i ntrodu ce in the fav or of r eli ef fo r t he rail roa ds.

Sincer ely yours,
A. M. Evans.

Cheyenne , Wyo., March 15 ,1 96 1.
Hon. Gale W. McGee,
TJ.S. Sen ato r,
Washington , D.C.

Dear Senator McGee : In  th e int ere st of pro ject ing  my job as well as the 
jobs of man y othe rs at  Cheye nne and  over the Union Pacific Railro ad system as 
a whole, I desi re to tak e thi s opp ortu nity  to requ est th at  you vigorously oppose 
the Tea msters  Union effo rts to des troy  piggybac king by discrim inatory  legis
latio n.

The rai lro ad s ma inta in, with  just ific atio n, th at  they are ju st  winn ing back a 
lit tle  of the  business th at  the  tru ck ing  concerns took awa y from  them in the 
first  place  because  the tru cke rs wer e not so he avily  burdened with taxe s, mai n
tena nce, and  othe r expenses for  rights-o f-ways, term inal s, etc. The rai lro ads  
have  now devised ways to han dle  the  long dista nce aut o and  rel ate d shipm ents 
for  considera bly less tha n the  tru ck ers charge , and at  the  same  time  at  a profit
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All the railroads ask is the right to compete freely for thei r fai r share of the 
transpor tation business and that the American system of free competitive en
terprise  be allowed to function without unjus t legislation as proposed by the Teamster Union.

In the best interests of the Sta te of Wyoming and the rai lroad  workers in this 
community, your efforts on behalf of the railroads will be g reatly appreciated. 

Sincerely,
J ohn R. Neagle,

Care of store department, UPRR Co.

Evanston, Wyo., March 14, 1961.Mr. Gale McGee,
Senate  Office Building, Washington, D.C.

Dear Senator : As you know the truckers headed by Mr. Holla are trying to 
stop the railroads from progressing from a business th at the railroads had from 
the beginning. Now tha t the railroads are beginning to get some of the busi
ness back, they want to stop this progress called piggyback.

I have worked for the railroads for 25 years and have been la id off a lot on 
account of the trucks taking business. As a mat ter of fac t there have been 
thousands of men laid off on railroads on account of trucks.

I think the railroads should be able to continue with this progress now that  
they are  getting business back. I do not think it is any worse for truckers to 
be laid off than railroaders. I wish you would take this problem into 
consideration.

Sincerely yours,
Leo C. Wannamore.

Cheyenne, Wyo., March 16, 1961.Hon. Gale W. McGee,
U.S. Senator, Washington, D.C.

Dear Senator McGee : In the interest of protecting my job and the jobs of 
many other  employees at  Cheyenne with the Union Pacific Rai lroad Co., I desire 
to take  this opportunity to ask that you vigorously oppose the Teamster Union 
effort to destroy piggybacking by discriminatory  legislation.

In thei r attack on the railroads in the matte r of piggybacking, the Teamsters 
do not present the complete picture . They do not state, of course, tha t the 
movement of new automobiles, as an example, was formerly railroad business, 
and tha t the truckers actually  caused it to be diverted to them from the rail 
roads by way of change in rates and service, which is the identical means by 
which the railroads  have regained some of this business. Fair competition in 
meeting the needs of the shippers and bringing benefits to the public is what has 
resulted in this increased business for the railroads . At this time the railroads  
are hauling  this traffic in the most economical manner and under rates  approved 
by the Inte rsta te Commerce Commission, the appropriate authori ty, and I ask 
that you use every effort at your command to enable the railroads to continue 
to compete for the ir fair  share of the  transporta tion business.

The position of the railroads that  they are jus t winning back a portion of the 
business tha t the trucking people took away from them in the f irst place because 
the truckers were not heavily burdened with taxes, maintenance, and other 
expense for rights-of-way, terminals, signal and safety devices, etc., is fully 
justified.

Your efforts in behalf of the rail roads will be greatly appreciated.
Sincerely,

Edwin R. Rothman.

Laramie, Wyo., March 16, 1961.
Hon. Gale McGee,
Senate Office Building, Washington, D.C.

Dear Senator: I note tha t the Teamsters  Union under the direction of Mr.
James Hoffa are very much steamed up about the piggyback method of handling 
freight by the railroads of the United States.
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They ar e making very  wild sta tem ent s th at  the  ICC is being  dom inate d by 
members favo rabl e to the  ra il carri ers, etc. And ar e ask ing  th at  the  Govern
men t tak e steps to stop un fair com petit ion by the  ra ilro ads .

Whil e we are  cer tain ly sym pat het ic in their  des ire to keep th ei r tru ckd riv ers  
employed, we see no reas on why the rai lroads  sh ould be forc ed to keep their  ra tes 
at  such a level t ha t the re is no rea l competition.

Certai nly  no one has done much  shedd ing of tea rs abo ut the thousands  of ra il
road  employees who have  been lai d off and join ed the  unemployed dur ing the  
pa st sev eral  years,  due to the comple tion of oth er forms of tra nsp ort ati on  and 
knowing th at  due to rigi d restr ict ion s th at  the ir employers,  th e rai lro ads of the  
Natio n, were  ham stru ng in t ryi ng  to  meet thi s competit ion.

Will you not  give any req ues ts to fu rth er  re str ic t comp etitio n a very  car efu l 
scrutiny and  make the decisions th at will serve the  Nation  as  a whole. Cer tain ly 
thi s Nation  has  grown gr ea t on the basis  of wholesome comp etition .

Sincer ely yours,
Geo. F. She lt on .

O ut-of-S tate  Corr esp ond enc e Submit ted  to t h e  Sub co mm itt ee

Colorado Sta te  Legisla tiv e Com m it te e,
Brot her hoo d of R ail wa y & Stea m sh ip  Cle rk s,
F re ig ht  H an dl er s, E xpres s & Sta tio n E mp lo ye es ,

Denver, Colo., April 10,1 961.
Hon. Gal e M cGee,
U.S. Sena tor, Sta te of Wyoming,

D ear  Senat or McGe e : At th is hea ring  conducted by you at  the Wyoming 
Sta te Capital at  Cheyenne, Wyo., Apr il 10, 1961, desi re on beh alf  of our org an
izatio n, to formally pro tes t the effo rts of the Tea mst ers Union to amend the  
In te rs ta te  Commerce Act, to forc e the  In terst ate Commerce Commission to in
creas e piggyback (tr ai le r on flat  ca r)  rates and  to impede the  rai lroad indus
try  efforts to expand and fu rth er  improve this wanted  and  nece ssary  service 
to the public.

It  is inconceivable to us th at  the Congress will per mit the  dest ruction  of thi s 
service on our vita l American rai lro ads, by prev enti ng them from estab lishing 
competitive  rat es  for this service,  which  is being utili zed by thou sands of sat is
fied shippers , and this service shou ld be encouraged, not hampered.

We certa inly regr et the Te am ste rs chief  complain t th at  thi s necessitates the  
loss of jobs by the ir union, bu t as  everyone knows, over the  pa st several years, 
employment on the rai lro ads  ha s been dwindling, due to the  loss of business 
to the  trucki ng industry,  and  we have every rig ht to pro tect ourselve s and 
utili ze every fa ir and legal method to advance our industr y, which is so vital 
to ou r peace an d for n atio nal defen se.

Therefore, we strongly urge  you not  to be influenced by the powe rful pres sure  
of the trucki ng lobby, and view th is  situatio n in a fa ir  and im partial manner.

Our rai lro ad  indu stry  has  for sev eral  year s been hampered by overregul ation  
and un fa ir tax ing  policies and  we feel this  is no time to place fu rth er  res tric 
tions  on them, and by all sta nd ards  of equity and justice, the Tea msters  Union 
com plain ts are not justi fiable, an d your supp ort in res isti ng the  Tea mst ers 
att itu de  in thi s ma tter will be grea tly  apprecia ted by our  en tire membership .

With  k ind est personal r egards,  I rema in,
Very s incerel y yours,

Max K ai tz , Sec reta ry-T reasurer.

Man uf ac tu re rs  Sh ip pi n g  A ssoc ia tion , I nc .,
Sea ttle , Wash., April 3,196 1.

Hon. G. W. McGee,
Sen ate  Office Building,
Washington, D.C.

D ear Sena tor  : This will be a follow up of the reply  ju st  receive d from Sena tor 
“Bob” Bar tle tt of March 30 wherei n he advises my pri or inquiry  dated March 
23 has  been ref err ed to your office. The subjec t rel ate s to the  forthcoming  
hea rings cover ing piggyback opera tion s now set for  Cheyenne nex t Monday 
April 10. By reason of the sho rt inte rim it app ears  timely to for wa rd this  
adden dum today.
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As you will have noted from my query we are vitally concerned with the 
subject of piggyback operat ions thus the scope of the above-noted hearings could 
be most important. If  same is held strictly to the tran sit of automobiles, our 
interest would be more of a secondary concern. On the other hand, we have 
been utilizing loaded containe rs over a full year and certainly must oppose 
any attem pt to impose such appa rent  attempts to curtail  or rest rict  such usage. 
The basic economies and expedited schedules realized thereunder do reflect a 
progressive step forward in modern transportation. This should not be jeop
ardized by selfish group objectives.

The Traffic World of March 11, 1961, reproduced excerpts of reply thereto 
submitted to Representative James Van Zandt in the House on March 2, which 
prompts this enclosure for your prompt reference. The views are well s tated 
and we desire to give full support  thereto.

In the meanwhile we are anticip ating  your response as to the scope of in
formation to be adduced a t Cheyenne. Thank you very much.

Very truly yours,
Llewelyn C. J ones.

(Enclosure  follows:)

Repbesentatb’e Van Zandt Defends ICC Members, Piggybacking Against 
Teamster Charges

In answer to charges by the Teamsters’ Union tha t the Inte rsta te Commerce 
Commission is prorailroad  and has deprived automobile transporte rs of long- 
haul business, Representative Van Zandt, of Pennsylvania, has asserted tha t 
members of the ICC are men of high caliber and tha t piggyback service is a 
still-better service at lower cost.

Representative Van Zandt took note of the Teamsters Union charges in a 
speech he made to the House March 2. Specifically, he referr ed to a brochure 
recently issued by the union: “A Dangerous Combination: Railroads and the 
ICC Threa ten to Destroy a Vital Segment of the Trucking Industry and With 
It  the Jobs of 15,000 Teamsters” (T.W., December 3, 1960, p. 37).

“The Teamsters' publications,” Mr. Van Zandt told the House, “have s tated 
tha t the ICC favors railroads,  is railroad  oriented, and have charged that  the 
ICC has been packed with prorailroad people. Nothing could be further from 
the tru th.

ICC MEM BERS PRAISED

“Of the 10 commissioners presently on the ICC—there is 1 vacancy—only 
2 have had railroad experience of any kind. One of these spent 6 years in r ail
road work, leaving in 1925, and the other, 3 years with a State  railroad associa
tion, leaving in 1949.

“Nine of the commissioners have legal backgrounds, and all 10 had distin
guished themselves in private or government work before thei r appointment to 
the Commission. One is a former Lieutenant Governor of Kentucky, president 
of the senate of the Commonwealth of Kentucky and special circuit judge; an
other is a former assis tant attorney  general of Colorado; another is a former 
ass istant attorney general of Texas, and another a former Member of Congress 
and General Counsel of the U.S. Post Office Department.

“The Nation is fortunate indeed to have attracted  men of such high caliber 
to direct the affai rs of this unit of Government.”

Represen tative Van Zandt then took note of other  assertions  in the Teamsters’ 
brochure.

“The Teamsters sometimes contrad ict themselves,” he said, “On the one hand, 
they charge tha t railroad  piggyback rates  are so low as to cover only out-of- 
pocket costs or less; on the other, they quote figures to show tha t earnings of 
the average piggyback car are over seven times higher than those of the average 
boxcar, and conclude by sayin g: “These figures illustra te what a lucrative 
operation  piggyback really is.”

can’t have it both ways

“Clearly the Teamsters cannot have it both ways. If piggyback is a lucrative 
operation for the ra ilroads, and there  is every indication that it is, then it cannot 
be held tha t piggyback rates  are  below cost or meet only out-of-pocket costs.

“With these reckless charges of unfair  competition and ICC prejudice exposed, 
the Teamsters’ real purpose becomes unmistakably clear. Tha t purpose is to 
require rai lroads  to maintain rates higher than necessary.
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“The concern  of the Tea ms ters is the  alleged loss of employ ment for truck - 
drivers, which they foresee  if  p iggyb ack is allowed to expan d. Na tura lly,  we all 
symp athiz e with  anyone who loses his  job and is forced to seek another , whet her 
for reas ons  of advan cing technology or any other. But  let me remind  the Con
gress wh at has  happene d to employment opp ortunitie s for rai lro ad men dur ing 
the  last generation , due in no small pa rt  to the loss of business to truck s.

“Dur ing the  pas t 30 years, rai lro ad  employme nt has  been cut in half—from 
1,511,00 0 in 1930 to fewer tha n 750, 000 today. Employees thu s displaced have 
had to find produ ctive employment in other fields, which is wh at anyone else 
would have to do whose job has  been abolished.

“My answ er is simply th is : I am n ot now and never will become a party  to an 
effort  t o block progre ss in any field, especia lly in tra nsp ort ation . Nor will I be a 
pa rty  to any  atte mp t to sub ord ina te the  public wel fare  to nar row  inte rest s, and 
I am confiden t th at  the ans wer  of my colleagues in this body and  in the Senate  
will be th e same.”

P it t sb u r g h  P la te  G la ss  Co., 
Cheyenne, Wyo., Apr il S, 1961.

Re Senate hea ring on piggyback hauli ng  by rail roads, Cheyenne, Wyo., April 10, 
1961.

S u bsu rfa ce  T ra ns po rt at io n  Co m m it t e e ,
I n te rst a te  an d  F or eig n Co m m er ce  Co m m it t ee ,
Senate Office Build ing, Wash ington , D.C.

G en t l e m e n  : I am wri ting  you th is let ter  expr essin g our opinion as a user on 
the  above problem and trus t th at  you will make  it a pa rt of the  above 
proceedings.

Pit tsb urg h Pla te Glass Co. o per ate s a  w areho use in Cheyenne, n ot on r ail  tr ac k
age, at  2010 Ea st 13th  Stree t. We employ on the average  of 25 people the year  
around at  thi s location. We have  a gre at many of our ship men ts delivered by 
piggyback as  we combine the lower rai l ra te  with  delivery to our  door. The 
savings to us over full truc k ra te  or in ful l rail rat e are considerable , considering 
we a re  n ot on trackage.

With the  competitive situ ation we ar e faced with, we m ust tak e ful l advanta ge 
of a ny savings possible if we  ar e to rem ain  in business. May I  ca ll you r a tten tion  
to the  sta tem ent  of Mr. Robins on F. Bar ker , vice pres iden t. Pit tsb urg h Pla te 
Glass Co., befo re the  U.S. Tariff  Commission  hea rin g on shee t glass,  March 15, 
1961.

Yours very  truly ,
V. B. Sp r in g , Manager.

U n io n  P a c if ic  R ai lr oa d Co.,
Omaha, Nebr., March 7, 1961.

Hon. C ar l C u r t is ,
Sen ato r from Nebraska,
Sen ate  Office Building, Washin gton, D.C.
Hon. Gle n  C u n n in g h a m ,
Member of Congress,
House Office Build ing, Washin gton, D.C.

Gen t l e m e n  : You are fam iliar wi th the  cur ren t unre ason able  and incon sistent 
camp aign being  conducted by Jam es Hoffa, general preside nt of the  Teamsters, 
to convince the  Members of Congress th at  the rai lro ads should be legis lated  
out  of thei r rig ht to compete with other forms  of tra nspo rta tio n for the 
privi lege  of giving  ind ust ry and the  American people the  best and most eco
nomical  tra nsp ort ati on  services thr oug h the  most modern  methods such as are  
being employed in th e piggyback operatio n.

The rai lro ad s of the  United Sta tes  of America hold a high place of honor in 
the  his tory  of the growth  and developme nt of our gre at cou ntry  and today  are  
vita l for  the  contin ued economic gro wth  of our  people and  defen se of our 
American way  of  life.

Fo r a num ber of years, because of un fair competi tion from tra nsp ort ati on  
system s being subsidized by public fun ds and using publicly owned rights-of- 
way, the  rai lro ad s have  been force d to relea se hun dred s of thousa nds  of em
ployees from their service. The  Tra nsp ort ati on  Act of 1958 improved  the 
position of the  rai lro ads  to some ex ten t; however, only thro ugh  such na tur al
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developments  of service meth ods as  are being real ized  in the  piggyback p rogra m 
can the  rai lro ads hope to sat isf y the  needs of the  American people and the ir 
ind ustries . The only desi re of the rai lro ads  and their  employees is to fur nis h 
American public  and pri vat e en ter pri se with  the  pa rti cu lar servic es which the 
rai lro ad s alone can perf orm wi th incom parab le sup erio rity  if allowed to com
pete for th is privilege in a sit ua tio n of na tu ra l freedom in norm al business 
development.

Jam es Hoff a has  been neg otiatin g new con trac ts wit h tru cki ng companies in 
the  Midw est in which he dem ands th at  these  companies pay a fee of $5 into 
the  Team sters wel fare  fun d for  every trai le r moved by rail . We sincerely hope 
th at  Mr. Hoffa and  his Teamster s will  be res tra ine d from  shac kling American  
indu str y by such methods for  per son al and  obviously unde served gain.

Your dependable , inte llige nt, and im par tia l conside ratio n of thi s serious  
sit ua tio n is greatly  appr ecia ted.

Resp ectfu lly yours,
H. E. Shumway,

General Superintend ent of Trans por tation.
F. F. Getsfred,

Assis tan t to General Sup erin tend ent of Transpo rtat ion.
H. W. Haury,

Ass ista nt to General Su per inte nde nt of T rans portation.

Cowdrey, Colo., March  2 6,1961 .
Sen ato r Gale McGee,
Washingto n, D.C.

Dear Sir : I have been a rai lro ad  worker for  10 year s. I would like your 
help  to allow the rai lroads  to compete aga ins t the Tea mst ers Union and truck
lines. We all know th at  the  rai lro ad  can hand le most sat isf actor ily  and eco
nomically  and all of this  is prod ucin g more busine ss for  the  rai lro ad  and more 
sec urit y for  us rail roaders. Ra ilroads pay more tax es whic h goes to supp ort 
of ed ucat ion for our children .

Yours truly, Mauricio C. Sanchez.
Burlington Lines,

Traffic Department,
New York, N.Y., March  2^, 1961.

Hon. Gale McGee,
Sen ate  Office Building, Washingto n, D.C.

Dear Senator: I know you ar e conv ersant with  the  camp aign of the tru ck
ing ind ust ry,  of which Mr. Hoffa is the  spark plug, to downgrade and  make 
every  attem pt to kill the fa st  grow ing piggyback service of the railr oads . If  
he is per mitted to get awa y with  thi s atte mpt, it will be a sorr y day for the 
tra ns po rta tio n system of our  country . You are  in a posi tion to know bet ter 
th an  so many othe rs the fa ct  th at  all the rai lro ads  are  try ing  to do is show 
some of the  init iati ve which so man y of our cri tics  claim is none xist ent on the 
rai lro ad s today; also, to do no more  tha n reclaim  busine ss which at  one time 
was  our s and which was skimmed off th e top by the highway ca rri ers and which 
we are ju st  trying  to reca ptu re. This is business which once was ours and now 
th at  the  trucks  have it  all  to themsel ves, they are, na tur ally, rel uct ant  to see 
us get a ny pa rt of it  back.

Th eir  cry about tru ckdri ver s being pu t out  of work makes  no mention of the 
num ber of rai l employees who hav e lost  the ir jobs in the  last 10 years simply 
by reason  of the fac t th at  the  tru ck s took our busines s away and have now 
cut our proportion of the  int erc ity  tonnag e to abo ut 45 per cen t in 1900 from 
wh at  had  been not  too many  ye ars ago as high as 74 perc ent of the tota l move
ment. The  ra il payro lls hav e steadi ly decrea sed and thi s is ju st  one sincere  
effort which  we are  trying  to mak e by giving the sliipi>ers of the count ry an 
improved service  at  lower ra tes in orde r to reclaim  wh at is righ tful ly ours. 
Fra nkly,  I don’t think  the tru ck ers or Mr. Hoffa are  fooling  you one bit and 
I sincerely  hope th at  you will use you r good offices a nd you r knowledge of the 
tru ck  pic tur e to convince you r fellow  committee members of the  selfishness and 
the  viciousness of Mr. Hoffa’s meth ods in this case.
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We need these rail carr iers  badly from the nation al defense s tandpoint, if for 
no other reason, and unless they are  permitted to help themselves, God help our 
grea t country and what would happen to us if these railroads  are allowed to 
deter iorate any further.

May I hear  from you, Senator, on this su bject?
Very truly  yours,

J. W. Brennan, 
Assis tant Vice President, Traffic.

La J unta, Colo., March 18,1961.
Senator Gale McGee,
Senate Office Building, Washington, D.C.

Honorable Sir : I am a rail road man and would like to express my views on 
the railroad piggyback transportation . Now, not just because I ’m a railroader 
but because of what is fa ir and  ju st and wh at even a blind man can see.

The r ailro ads have been gettin g a roughshod deal for many years now which 
in turn  has affected thei r profits and at the small end of the horn, the employee.

The railroads pay taxes to support  the building of roads  to cut their own 
throats, and out of proportion  to the truckdrivers.

I also drive a pleasure car, my tax  is 10 cents per gallon for roadbuilding and 
my car weighs 3,200 pounds.

Most all  truck operators use dist illate  and he pays about 3 cents tax and his 
truck weighs from 10 to 25 tons. Tearing up the  roads and cuttin g my employer's 
and my throat, depriving us of the revenue.

The railro ads have pioneered the country from the East  to West, from North 
to South, now comes the trucke r and wants a monopoly of the transpo rtation, 
and squeal because the railr oad  are  trying to subsist by eking  out a sustenance 
th at’s all, and a fa ir deal.

The railroads have built and maintained thei r own roads and have been 
taxed to build roads for  the  tru cker, can he say the same? No.

This is my views and hope you give it  due consideration.
Yours very truly,

Charles L. West.

Markham Advertising Co., 
Scottsbluff, Ncbr., March 1 J/, 1961.

Dear Sir : I see in a trad e paper  tha t the railro ads are coming under attac k 
again by the Teamsters Union tryin g to stop the practice of transporting trucks 
on railr oad  flatcars.

And I wish to voice my opinion on the subject. The restriction s now placed 
on railr oads  have kept them from plans of improvement and I am against any 
fur ther re strictio ns on this means of transportatio n.

Sincerely yours, M. E. Coryell.

Walden, Colo., March 12,196 1.
Hon. Gale McGee,
V.S. Senator, Wyoming,
Senate Committee on Inters tate  an d Foreign Commerce.

1 am an  employee for the Union Pacific Railroad Co. in the Wyoming division.
I work up here in Walden, Colo., a  distance of 65 miles from Laramie, Wyo., and 
work almost for 30 years. Today my job is in jeopardy. Tha t union of Mr. 
James Hoffa and the Teamsters wan t to put the railro ad out of business. I ’m 
for the railroad in the Nation. I make living for me and  my family. I live in 
the State  of Wyoming for long time before I came to Colorado and my wish 
is tha t hope you vote in favor  of al l rail road.

Thanking  you,
Yours as ever,

Frank J. Soto.
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March 13, 1961.
Sen ator Gale McGee,
Washington, D.C.

Dear Sir : One tri p out of he re  over these  mou ntain  roa ds competing with a 
tru ck  carryin g two long trai le rs  of ca ttle  would cer tain ly change anyon e’s 
mind  abo ut wh at rai lro ads ar e supposed to do. Hau l fre igh t, th at ’s wha t, and 
roa ds ar e bui lt for people. As for  the rai lro ad piggyback operat ion, why not?

Fo r one thin g only, if for  not hin g more, it ’s safer for  the people tha n truck 
piggy back and we have  all  seen tha t, I am sure.

The fu tu re  of rail roa ds depends on the right to compete wit h other forms  of 
tra nspo rta tio n, also the fu tu re  of all rai lroad workers. Sure  rail roa ds ins tall  
and  ma int ain  the ir own right-of-wa ys, pay tax es on these  rights-of-way  for  the 
sup po rt of educati on, wel fare  an d all sim ilar  services of Sta te and local govern
ments. Surely  they have th at  rig ht  to compete. Who has a bet ter  right—they  
ar e pioneers.

Fo r your help we would be gra tef ul.
Respe ctfully  yours,

Mrs. Fay E. Soto.

Denver, Colo., March 18, 1961.
Hon. Gale McGee.

Dear Sir : We are  wr itin g reg ard ing  all this propaganda being put  out by Mr. 
Hoffa and the Team sters, try ing  to knock out the right of the  rai lroads  to haul 
piggyb ack tran spo rtat ion.

We wish to call atten tio n to the  fac t th at  the re also happ ens to be sever al 
thousa nd rai l workers whose jobs  are  at  stake in this thin g and  in view of the 
fa ct  the  rai lroad busine ss has stea dily  declined in the pa st 30 years while the  
tru cki ng indu stry  a nd the air lin es have grea tly expanded , I believe this  deserves  
some consideration.

We are not askin g for  all of the  business,  as is Mr. Hoffa. We are  only ask 
ing for  the right to compete fai rly , which rig ht has been denied  us fa r too long 
by the  obsolete regu lator y policies,  devised when we had no competition. This  
is partic ula rly  galling  to the  rai lro ads and ra il work ers when our tax  doll ar 
goes to rep air  the public high way s which the trucking companies tea r ap ar t by 
th ei r heavy equipment, a con tinu ing outra ge, when we hav e to mainta in our 
right-of-way with no su bsidi es f rom  anyone.

We strongly urge you to look at  the  facts , and are  sure th at  if you do, you 
will vote aga inst  any att em pt  to fu rth er  cu rta il the  rai lro ad  indu stry  and its  
wor kers .

Very t rul y yours,
J oanne Williganz,

Claim Investigator,
The Colorado d Southern Railway Co.

Denver, Colo.
Sen ator Gale M. McGee,
Senate Office Building, Washington, D.C.

Dear Mr. McGee : As you ar e a member of the  Senate In te rs ta te  and Foreign 
Comm ittee I would like  to know  how you are  worki ng on the  In ter sta te Com
merce Commission rat es for  the rai lroads  shipping tra ile rs  and automobiles for  
less tha n the trucking comp anies  can .

Wit h rai lro ad rat es 50 per cen t less than  the tru cka wa y companies can charg e 
for  hauling  automo biles the  tru cka way companies are  forced out of business, 
all the  d rive rs are  pu t out of work.

How much revenue  from gas  tax . road tax  is the  Feder al and States lost for 
high way  progra ms with  the  rai lro ads hauling  the  cars th at  the truc ks have 
hau led before.

The  fre igh t companies ar e pu tting  the ir tra ile rs on the  rai lro ads too. p utt ing  
more men out of work and the States are  not  gett ing  any  highway tax. The 
rai lro ad s are now wantin g Federal  aid so they won’t go ban krupt, but are  not 
ca rin g what happens to the  truc kaw ay companies, can the  truc king companies 
get Fed era l aid.

Wi th all the tra ile rs going piggyback thro ugh Wyoming the  State canno t col
lect revenue from the rai lro ad .

Can you help our tru cks.
Sincerely yours ,

Nere L. Williams.
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Walden, Colo., March 21,1961.
Gale M cGee ,
Senate Committee on Inter state and Foreign Commerce.

D ear Si r : Reg ar di ng  th e  pam phle ts  of  “Y ou r Jo b is  in Je opar dy,” “R ai l 
Pro gr es s is T hre at en ed ,” an d “T ea m st ers  W ant Con gr es s To H a lt  Growing 
Pi gg yb ac k, ” put out  by C la ir  M. Ro ddew ig, pre si den t of  th e  Assoc ia tio n of  
W es te rn  Rai lw ay s,  U nio n S ta tion , Ch ica go , Ill .

I wou ld  like  t o co mmen t th a t my jo b is in  j eo par dy. I ha ve  my  wife  a nd  th re e 
ch ildre n and mys el f wh o dei>end on  my  job on th e ra il ro ad . T he ra il ro ad  tr a n s
port a ti on  is  ve ry  im port an t to  ou r co un try.  The y give  us fa s te r and sa fe r 
se rv ice s.

Also th e ra il ro ad  h elps  o ur  s choo ls.
On our sm al l co mmun ity  th e ra il ro a d  wi ll pa y a la rg e su m  of  mo ney fo r our 

pu bl ic  sch ool, which  is  ve ry  im p o rt an t to us  as  my  th re e  chil dre n  att end  th is  
school .

My fa m ily  an d I are  ve ry  pro ud  to  be a mem be r of  th e  ra il ro ad . So we  as k 
you , pl ea se  he lp  us.

I th ank  y ou.
Sin ce re ly  y ou rs,

J oe L . Mondragon.

Cowdrey, Colo., March  23,19 61 .
Sen at or Gale M cGee ,
Washington, D.C.

Dear Si r : Many th ous an ds of  ra il  jobs  ha ve  alr ea dy been  elim in at ed  by th e 
unha m pe re d gr ow th  of  tr uck lines , man y se ct ions  ha ve  been  clo sed. Th e ra il 
ro ad s a re  loa de d down  w ith  re gula ti ons an d th e tr uck li nes fly ov er  th e  hi gh w ay s 
w ith ca re fr ee  ab an do n an d al l th e  f re ig h t.

The  ra il ro ads pigg yb ac k opera ti on  is  no t on ly a be tt e r w ay  of tr an sp o rt a ti on  
bu t a pr om ise of  mo re jo bs  fo r ra il ro a d  wor ke rs , m an y of  th em  out of work fo r 
a long  time.

I as k on ly th a t you see th in gs a re  kep t fa ir  an d th e  ra il ro a d  all ow ed  to  
comp ete .

R es pe ct fu lly yo urs,
F ra nk  E.  Georges.

L ivings to n, Mon t., M ar ch  31,1961 .
lio n.  Gale  M cGee,
Washington, D.C.

D ear S i r : Ple as e do every th in g  po ss ible to  ke ep  th e pi gg yb ac k bu sine ss  on 
th e  r a il s.  All we  a sk  is a fa ir  b re ak .

T hankin g  you. J.  W. Mason .

Mayd ay ! Mayday 1

R ail w ork ers  job s are  u nder  a tt a c k  on an oth er  f ro nt.
T eam st er “H of fa” w an ts  $5 fo r ev er y tr a il e r hau le d pi gg yb ac k on th e ra il s 

a ft e r F eb ru ary  1,1 902.
You no w know  th e po w er  of  th e  pe n—put a no te  a t th e  bo tto m  of  th is  an d 

se nd  it  to  th es e Con gressm en  * * *. Now. Thi s we  be lie ve—
“W he ne ve r ou r ra il ro ads ca n mov e an y co mmod ity  mor e ec on om icall y an d 

eff ici en tly  on th e ir  ra il s th an  tr u c k s  ca n on our  pu bl ic  hi gh w ay s an d a t sa ti s
fa c to ry  sp ee ds  to  ou r cu stom er s,  th e  ra il s shou ld  ha ve  th a t bu si ne ss  w ith out an y 
st ri ngs a tt ached .”

T h a t’s how th e tr ucks go t th e  bu si ne ss  from  us  in  th e  fi rs t plac e.  So w hat' s 
th e ir  be ef ? The  tr uck s hav e no  ri g h t to  a h ead sta rt  in  th is  r ac e.

C on gre ss m en : Give us  th e  ri g h t to co mp ete  fa ir ly  an d a m an ag em en t w ill ing 
to  tr y  in st ea d  of  cry an d we th e  em ployees wi ll re le gat e al l th e  tr uck  bu sine ss  
to  t he  loca l lev el.  We as k o nly an  e qual  o pp or tu ni ty .

L ivingsto n An ti-Merger Com mi ttee ,
(Opposed  to NP -GN-CB Q Me rge r).

March  27 ,1961.

72199— 62------17
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Denver, Colo., March 2 5,1961.
Mr. Gale McGee,
Senate Office Building, Washington, D.C.

Dear Senator: I unders tand Mr. James Hoffa an-d the Teamsters Union are 
conducting a campaign against the use of piggyback service by the railroads and 
are attempting to have legislation enacted to serve their  purpose. Since you are 
a member of the Committee on Int ers tat e Commerce I  am w riting you about this 
matte r.

As you know, the railroa ds in general are having financial difficulties, partly 
due to truck  competition due to operating  over publicly owned facilities. We 
feel t ha t nothing should be done to hinder the railroads from doing what they can 
to compete with other forms of trans porta tion and I ask your support in the 
matte r.

Yours very truly,
G. A. Hutchison.

Denver, Colo.
Dear Sir : I want to say tha t I find the truckers of Teamsters Union are unfair 

in trying  to stop the railroads from inte rsta te trade  with any company they so 
desire.

In the first place, railroads were transp orting  material long before truckers 
became an institution and tha t they have as much right  to do so as any other 
competitive trad e in whatever mann er they wish.

This bill in favor of T eamsters would seriously cripple railro ad freight trade  
and i t already is competing with ai r service for both passengers and freight. They 
have not suggested tha t airlines stop their trade competition so why truckers?

I sincerely hope you will consider this side of the issue before voting on such 
a change.

Sincerely,
Louis Drotar, 

Burlington Rail road. 

Denver, Colo., March 13, 1961.
Senator Gale McGee,
Senate Office Building, Washington, D.C.

Dear Senator McGee : We are  w riting you concerning the proposed piggyback 
bill legislation. We feel tha t the railro ad industry will be g reatly  hampered and 
destroyed if such legislation is passed. The railroads, we feel are still a vital 
factor in our economy. We don’t wa nt them destroyed.

So we hope you will see fit not to vote for such piggyback legislation.
Sincerely yours,

Mr. and  Mrs. L. P. Grater.

Danville, I II. , March SO, 1961.
Hon. Gale McGee,
Senate  Office Building, Washington, D.C.

Sir : I am a legal and qualified citizen of the United States  of America and 
have f or the past several ye ars exercised my right to vote in the State of Illinois.

Recently I  have noted in the newspapers, magazines, TV programs and through 
club speeches tha t certain inter ests are making claims tha t the Intersta te Com
merce Commission has favored the railroa ds in the development of service by 
piggyback.

It  is my opinion t hat  an  efficient and economical tran spor tatio n system should 
be developed in this country and I feel it is the right  of the railroa d companies 
to compete: also, tha t thei r movement should not be impeded by political pres
sures brought by groups who seek benefits by regula tions which would deny them 
the r ight  to compete.

Therefore, as a member of the Senate Committee of Int ers tate and Foreign 
Commerce, I am requesting th at  you give this consideration when bills are 
presented  for legislation which would affect the trans porta tion industry of this 
country.

Yours truly,
D. L. Cro nk hi te .
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Union Lake, Mich., March 30, 1961.
Se na tor Gale W. McGee :

I’m writin g to you because I under stand th at  hea ring s will st ar t in Cheyenne, 

Wyo., on April 10 in connection  with the ra te  regulation. You are  “people 

of Wyoming” rep resentativ e an d should be very much interested in the ir wel

fare . I sincerely hope th at  you will  ins ist on seeing fac ts and  figures on thi s 

subject, th at  you insi st th at  th e rai lro ads’ ra tes as shown and ju st  exactl y 

how they  make up the differ ence in what they  ar e losing by the ir illegal rat es 

in the  car-h auli ng industr y. Th ei r rat es  in the  car -hau ling  ind ust ry are  almo st 

one-ha lf und er th at  of the  tru ck ers , so they  can ’t be making money there . 

Naturally , they have to rai se th ei r ra tes on someth ing el se ; one thin g is the U.S. 

mail. He re the  genera l public  ha s to pay ex tra  for  stam ps and  so fort h, so th at  

the  rai lro ad s can chea t tho usa nds of men out of thei r jobs  and close down 

tho usa nds  of smal l businesses . The rai lroads  are  caus ing thi s to happen  all over 

the  United States and not  ju st  in Wyoming. I know th at  the  rai lroads  have 

alwa ys been the tru cke rs’ comp etitor, but with the  ra te  th at  they ’ve been al

lowed to haul for, anyone wit h any  commonsense at  all sure ly knows th at  i t has 

to be illegal . Otherwise we could stan d a fa ir  chan ce to compete  with  them. 

Someone in Wash ington  surely mu st care wh at is happ enin g to the citizens of 

the  Uni ted States. For  thi s discrim inatory  ra te  of the  ICC and  the  rail roa ds 

is h ur tin g j us t a s many other people as it is th e t ruckers.
I since rely hope th at  you will keep an open mind and weigh both sides  to 

the  question  before making you r decision. All rea lly th at  the  tru cke rs are  ask 

ing for  is a fa ir fight and  a fa ir  chance at  the  ind ust ry and  no t for ever ything 

to be one-sided.
Sincerely,

J ames E. Crenshaw .

Erie, Mien ., March 25, 1961.
Dear Sir : When you ran for  electio n if a rule th at  said “Democrats win with  

50 votes and  Republicans mu st hav e 75 or vice versa , would each  of you have  an 

equal chance to win ? Th at  is wha t my husb and as a tru ck er  faces when he 

mu st hau l car s as first-class freigh t and tra ins ha ul thi rd-  and  four th-c lass  

frei ght . He has n’t worked but  a month and a half out of 8 months . I ’m sure  it 

was designed to help the  rai ls bu t le t us find a bet ter  way tha n “human sacrific e” 

which is ju st wh at this section  1 5 a (3 ) has brou ght  about.  When whole sections  

of the truc king industr y is fed to th is “iron mon ster” as a tonic, you can imagine 

the  thousands  of people going wi tho ut proper medical  care, food, schooling, and 

many oth er necessities.  My husba nd worked for  ATI, Wixom, Mich., for  8 

years. Now he’s unemployed. Would  you correct  thi s situa tio n while the re is 

stil l time. May God lead you in you r work.
Mrs. Eulas Hearst.

New Haven, I nd., March  22, 1961.

Sen ator  Gale W. McGee,
U.S. Sen ate  Building ,
Wash ington , D.C.

Hono rable  McGee : The proposed amen dments of section 15 a( 3 ) were read  to 

us at  the  las t meeting of the  Tru cka way Wives (N at io na l),  Inc. We are  all 

in fav or th at  the amendment be enacted.
I am the wife of a tru ck dr ive r hauling  piggyback trucks. If  we do not get 

some legislat ion soon to stop the  rai lro ads on object ionable ra tes because the 

ICC has  per mit ted it, and  delay hea ring s to prev ent it, my husb and will soon 

be among the many thousa nds  now out  of work. It  will mean he will be too 

old to get ano ther job and too youn g to reti re. It  will also mean he will not 

have health insuranc e o r h is pension  fund.
He is only one of thousa nds  in this predicament. Like an iinbroke n chain 

le tte r thi s situ atio n goes on to affe ct the  wel fare  of the  whole  Nation . Filli ng 

stat ion, motels, res tau ran ts,  hote ls, tir e indu stry , tru ck man ufa cturing , rep air  

shops, and  every tax pay er in the Nat ion will soon feel “the squeeze.”
In 1959  tot al revenu e from  motor fuel, vehicle reg istr ations , and motor ca r

rie r tax es was $5.1 billion. If  th is source is shu t off it will be tak en from the 

tax pa ye r’s pockets.
We also feel th at  Pre sid ent  Kennedy  is making a grav e er ro r to ask for an 

incr ease  in tar iffs  on truc ks. The y are already  overb urden ed. This  bill should 

be voted aga inst . I would appre cia te hearing  from  you abo ut this , as to your 

idea s and  w hat  if  anything is b eing done a bout it.
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We are a group of women who hav e organized to get some legislation  for  
our husb ands who are  stil l lef t in the truc king indu stry , and to help put those 
back to work who are  laid  off through no faul t of the companies where  they 
worked. In  just  a few weeks th is  organization  has grown into  a nationa l 
thing. It  is nonunion, nonpolitic al. I assure  you there is going to be thou 
sand s of women who will be well informed as to how those holding offices have 
voted by the  nex t election, we in tu rn  are educating  our husbands  as we learn 
who is doing  what , many of them ar e alre ady  attending our meetings as guests 
to get information. We have already  decided come nex t election to vote for 
what a man has  cone not wh at his  politi cs are.

Yours sincerely
Wilda Weist.

Pittsburgh Plate Glass Co., 
Cheyenne, Wyo., April 3, 1961.

Re hearing  on piggyback hau ling  by the rail roads, Cheyenne, Wyo., April 10, 
1961.

U.S. Sen ator Gale W. McGee,
Senate Office Building, Washington, D.C.

Dear Senator McGee : Attached is a copy of a le tte r I have ju st  wri tten on 
the above subject. Our position is very  c lear  in th at  the Government has asked 
the rai lro ads to become competi tive. Now t ha t they are, they should be allowed 
to remain competitive. We have  weakened our domestic basic  industries  too 
much a lready.

Yours very truly ,
V. B. Spring, Manager.

April 3, 1961.
Re Senate hea ring on piggyback hau ling bv ra ilroads, Chevenne. Wyo., April 10, 

1961.
Subsurface Transportation Committee,
Interstate and Foreign Commerce Committee,
Sena te Office Building, Wash ington, D.C.

Gentlemen : I am wri ting  you th is let ter  expressing  our  opinion  as a user 
on the above problem and trus t you will  make i t a pa rt of the above proceedings.

Pit tsburg h Pla te Glass Co. ope rates a warehouse  in Cheyenne, not on rai l 
trackage, at  2010 East 13th Stre et. We employ on the  ave rage of 25 people 
the  year around  at  this  location. We have a gre at many of our  shipments 
delivered by piggyback as we combine the lower ra il ra te  with delivery to our 
door. The  savings to us over full tru ck  ra te  or in full ra il ra te  a re  considerable, 
cons idering we a re no t on trac kage.

With the  competi tive situ atio n we are faced with, we mus t tak e full advan
tage  of any savings possible if we ar e to remain in business. May I call your 
att ention to the  s tatemen t of Mr. Robinson F. Barker,  vice presid ent, Pittsburgh 
Plate  Glass Co., before the U.S. Ta riff  Commission hea ring  on sheet  glass. 
March  15, 1961.

Yours very t ruly,
V. B. Spring, Manager.

Union Pacific Railroad, 
Cheyenne, Wyo., March  7 ,1961.

Hon. Gale W. McGee,
U.S. Senate Office Building, Washing ton,  D.C.

Dear Gale : I telephoned you la st  week and in your absence, talked to Mr. 
Joe  Dav is about a report  we had  in connection with the possibility  of Senate 
comm ittee hearing s as a res ult  of the  action  of the Teamsters in protesting 
rai lro ad piggyback service.

I would app reci ate very much your office advising me in the  event  hear ings 
are  arr anged, especial ly date of heari ng  in Wyoming. I would also apprecia te 
a copy of any bill that  might be introduced to, in any way, change regulations 
affect ing piggyback service.

Mr. Joh n Loomis sent  you the  Association of American Ra ilroads’ circular. 
“Fallac ies  About Piggybacking and  the  Facts ,” which I believe well outlines the 
rai lro ads’ viewpoint and I hope will be helpfu l for your  info rma tion  and file.
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I find because of the action of the  Team sters, the  rai lro ad ers  in thi s are a 
are  showing  increa sed int ere st in thi s ma tter of piggyback service.  Attached  

is an art icl e by the Rai lroa d Ya rdm asters  of America, which seems to explain 
the rai lro ad  labor viewpoint. The  atta che d edi tor ial also raises  a good question.

With  kind perso nal rega rds,
Sincer ely yours, C. E. Astleb.

[F ro m  th e W yo m in g S ta te  Tr ib un e,  M ar . 6, 19 61 ]

T he  F ig h t  on P iggyba cking

On the  basi s of some con trac ts already  negotiated, Jimm y Ho lla's Team sters  
Union will collect $5 from the  shi ppe r for each truck trai le r carrie d piggyback 

on the rai lroads .
It  is a mea sure  of ju st  how tough Hoffa is going to be in his all-out bat tle 

to ha lt the  rap id growth of piggybacking,  a combina tion developed by rail roa ds 
th at  util izes  the truc k from the  sh ipp er to frei ght  y ard  and the  ste el rai ls inste ad 

of the  high wav for city-to-city hau l.
The device is taking a lot of busi ness away from the truc kers. It  seems like 

a fa ir turnab out . For  yea rs on end now the trucke rs have been tak ing  business 

away  from the rail road s, in wholesal e lots.
I t’s competition, with  a cap ital  “C.” But  Mr. Hoffa is going to try  to wreck 

it—not  by becoming more competitiv e—but  by exac ting  fees, or by legislation, 

or by some oth er means.
Think a bit  about th at  $5 fee business. How th at  idea can spread  if it takes 

root. The barber  could collect each time we shave ourselves. The  res tau ran t 
could bill us for every meal we ea t at  home. The cab driv ers could nick our 

pocketbook every time we dr ive the fami ly car  downtown.
We would be there too, with  our  hand out, every time  a pot ent ial reader  

takes some news—dug up by the  news pape rs—off the  radi o or TV.

[F ro m  th e R ai lr oad  Y ar dm as te r,  Ja n u a ry -F eb ru a ry  19 61 ]

Bri ef  Com me nt  by Oue  P re side nt — Railroad Yakdmastebs of America

Piggyback has  been the  means of ret urn ing  to the  rai ls a very considerable 
amount of traffic more recen tly tra nspo rte d over the  highw ays by trucks . Old 
record s show this sor t of thin g was  used long before the re was  such a thin g as 
a motor ized truck, or concrete highwa ys upon which to ope rate  such motorized 
vehicles. The  Tea mst ers Union thr oug h the  magazine the  Int ern ati on al Teamste r 
has  been making a gre at fuss  about the  adve rse effect on its  membership of 
the  re tu rn  of this  traffic to the  ra ils . The union acknowledges the  growth  of 
piggyback to be “fa nta stic” and, corre ctly,  th at  it is on the incre ase, and, we 

add, prop erly  so.
In their  at tack  on the  rai lro ads in thi s mat ter,  the  Teamster s do not tell the 

entire story by any means. They do not of course say th at  thi s movement of 
new automobiles, for example, was  form erly rai lro ad  business, and th at  the 
tru cke rs act ual ly caused  it to be diverte d to them from the  ra ilr oa ds  by way 
of changes in rat es  and service, whic h is the very means by which  the  rai lroads  
have got ten the  bus iness back to the  rail s.

Fa ir compe tition in meeting  the need s of shipp ers and bring ing benefits to the  
public  is wh at has  resu lted  in thi s increased business for the  rai lroads  and 
the re is not  any sense to the barra ge  of propaganda by t he Team sters th at  piggy
backin g is uneconomical. On the  con trary,  this is simply a selfish att itu de  on 
the  pa rt of th at  un ion which is ask ing —demanding ra th er —th at  t he  Government 
impede tra nsp ort ati on  progre ss. It  all boils down to a ques tion  of who is 
giving way and  unde r ra tes bea ring  the  approv al of the In te rs ta te  Commerce 
Commission the  app rop riat e autho rity.

The Tea mst ers Union is not facing up to the economical fac ts of this highly 
competitive  age when it seeks to pre ssu re Congress a nd the In te rs ta te  Commerce 
Commission into  holding back tra nspo rta tio n progress by imposing artif icia l 

res tric tions again st moving thi s traffic on the rail roads. All form s of tra nsp ort  
should have equal  freedom to compete  for the tra nsp ort ati on  busin ess of our 

country.
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Thi s a tt it u d e  by th e T ea m st er s Union  is  a  di re ct  a tt ack  on th e jo bs  of  ra il ro ad  
men. T his  se rv ic e pr ov id es  tra ffi c and  give s more wor k fo r ra il ro a d  em plo yes . 
The  T eam st ers  Un ion  is  tr y in g  to  w ip e ou t th is  ra il ro ad  em ploy men t. I t  is 
ur gi ng  it s  mem be rs  to  pu t p re ss u re  on  Con gress to  pa ss  le gi sl at io n th a t wo uld  
cu rb  th is  co mpe tit ion.  B ut  th is  im pr ov em en t, th is  pr og re ss  in  ra il ro ad  tr a n s
port a ti on  by  th e us e of im pr ov ed  fr e ig h t eq ui pm en t give s th e  sh ip per  w hat he  
w ants  and  i t  give s it  to  th e sh ip per a t ra te s arr iv ed  a t under  fa ir  comj iet itiou .

N atu ra ll y  no  one  w an ts  to  see em ploy ee s los e th e ir  jobs , bu t it  is  an  in di s
pu ta b le  fa c t th a t ov er  t he y ears  r a il ro a d  em ployes  h av e see n th e ir  job s dw indl in g 
be ca us e of  de cl in e in  fr e ig h t tra ffi c re su lt in g  to  a co ns id er ab le  de gr ee  direc tly 
fr om  th e  loss  to  th e tr uck s of th is  tra ffi c wh ich  is, a t la st , be ing re tu rn ed  to  the 
ra il s an d now wh en  ou r bett er se rv ic e to mee t th e  ne ed s of  th e sh ip pe rs  br in gs  
th is  on ce -lo st  tra ffi c ba ck  to  th e  ra il s,  ra il ro ad  em ploy ees ca n pro pe rly (a nd 
sh oul d)  st and  up  an d ch al leng e any  u n fa ir  cr it ic ism  dir ec te d to  th e ra il ro ad  
se rv ic e th ey  a re  p rovi ding  fo r t hes e sa ti sf ie d s hi pp er s.

R ail ro ad  em ploy ees in a ll  p a rt s  of th e  c ou nt ry  ha ve  a n  o bv ious ly  d ir ec t in te re st  
in  th is  s it u a ti o n : man y of  th e ir  jo bs a re  a t st ak e an d th ey  sh ou ld  no t hesi ta te  
to  le t th e ir  Sen ator s,  th eir  R ep re se n ta ti ves in th e Ho use, th e ir  Gov ern or , legi s
la to rs  a nd  o th er publi c off icia ls kn ow  th e  facts  i n th is  s ituat io n.

We se nd  di re ct ly  to ou r m em be rs hi p ad dit io nal  in fo rm at io n on  th is  su bj ec t, 
on e t h a t is  v it a l to th e ir  w el fa re .

Lar am ie , W yo., M arc h  9,1 96 1.
Senato r McGe e : I am  aga in s t Mr. Hof fa ’s a tt a c k  on th e ra il ro a d  piggyback 

se rv ice .
T his  bu si ne ss  w as  ra il ro ad  bu si nes s fo r m an y ye ar s,  so w hy  sh ou ld  he  com

pla in  w he n we  a re  t ry in g to  g et  the  b us in es s back  on ra il s ag ai n.
The  ra il ro ads shou ld  be al lo wed  to  co mp ete  an d not be re s tr ic te d  by so man y 

re gula ti ons th a t pr ev en t it.
O th er  ca rr ie rs  a re  not  pay in g th e ir  f a ir  sh are  of  ta xes  now , th a t en ab le  them  

to  o jt er at e on  o ur  h ighw ay s.
B ill y Brown .

R aw li ns, W yo., March lo, 1961.
H on . Gale  W . McGee ,
Senate Office Building, Washington, D.C.

Dear Si r : As a ra il ro ad  em ploy ee , I am  ve ry  muc h co nc erne d w ith th e ca m
pa ig n be ing co nd uc ted again st  r a il ro a d  p iggy ba ck  se rv ice .

I be lie ve  th a t w he re ve r ra il ro a d s  ca n mo ve au to m ob iles  or o th er goo ds more 
eff ici en tly  and econ om ica lly  th an  tr ucks do, th ey  sh ou ld  be  give n ev ery op po r
tu n it y  to  do so, no t on ly in  pi gg yb ac k se rv ice , bu t in  al l o th er a re as as  we ll.

R ail ro ads shou ld  be fr ee  to  co m pe te  fo r th e ir  sh are  of  th e  tr an sp ort a ti on  
bu si ne ss  w ithout b ein g s ubje ct  to  d is cr im in at io n.

You r su pport  to th is  end  w ill  be ap pre ci at ed .
Very tr u ly  yo ur s,

W. H. F ord.
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Rawlins, Wyo., March 10, 1961.

Hon. Gale W. McGee,
Senate Office Bu ilding, Washington , D.C.

Dear Sir : As a ra ilroad employee, I am very deeply concerned with  the cur 
ren t campaign being conducted again st rai lro ad  piggyback service.

Rai lroads  should be fre e to compete fo r the ir sha re of the transp ort ation  busi
ness withou t being subject to discriminatio n. Wherever rai lroads can move 
automobiles or othe r commodities  more efficiently and economically tha n trucks 
do. they  shou ld be given every o pportun ity to do so.

Your supp ort in defense of ra ilr oa d piggyback service will be appreciated. 
Very truly yours,

Violet M. Radakovich.

Rawlins, Wyo., March 10, 1961.
Hon. Gale W. McGee,
Sen ate  Office Build ing, Washington , D.C.

Dear Sir : I am a rai lro ad employee, and I am very much concerned with
the  cu rre nt campaign being conducted aga inst  rai lro ad  piggyback service. 

Ra ilroads should be f ree  to compete for their  sha re of the  t ran spo rta tion busi
ness  without being subject to d iscr imination.

I would apprecia te anyth ing  th at  you can do to help the  rai lroads  ret ain
and develop this  piggyback service .

Very tru ly yours,
C. H. J ohnson.

Evanston, Wyo., March 10, 1961.
Hon. Gale W. McGee,
Senate Office Building, Washing ton,  D.C.

Dear Sir : I have worked  fo r the  rail road for  the  past 25 years,  and I am 
deeply concerned with the  cu rren t campaign being conducted aga ins t rai lroad 
piggyback service.

I would apprecia te any thin g th at  you can do to help the  rai lro ads in keeping 
and developing this service .

Very tru ly yours,
J. I. McPhie.

Rawlins, Wyo., March 10,1961.
Hon. Gale W. McGee,
Senate Office Building, Washing ton,  D.C.

Dear Sir : As a rai lroad employee, I am very much concerned with  the  c urrent  
campaign being conducted again st rai lroad piggyback service.

I believe that  the  rai lro ads mu st be free to compete for  thei r sha re of the 
tra nspo rta tio n business wi tho ut being subject to discrim inatory  laws. If  ra il
road s can move automobiles  and other goods more efficiently and economically 
tha n trucks do, they should be given every opportu nity  to do so, not only in 
piggyback service but in all oth er are as as well. The general public  and every
one will gain.

Your suppor t in defense of ra ilroad piggyback service will be appreciated. 
Very tru ly yours,

W. F. Conner.

Rawlins, Wyo., March 10, 1961.
Hon. Gale W. McGee,
Senate  Office Building, Washing ton,  D.C.

Dear Mr. McGee : I cann ot under stand why, in a country  like ours, buil t up 
und er a democratic system of government and competitive  bas is of business,  
business  from the  smalles t one-man s tand  to our g ian t indust rie s have slid back to 
whe re they all wan t legis lative action aga inst  competition .

In the  case of our rai lroads , th is type of legislation has been the  major cut 
back in employment, along  wi th automation or pushbu tton  type  of rail roading. 
In  the  pa st 20 or more years, the rai lroads  have been kept out  of direct com
pet ition by thi s type of legisla tion  and redtape. I feel th at  the  rai lro ads should
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be perm itte d to compete wi th al l types of transp ortatio n, especially  when such 
tra nspo rta tio n is o pera ting  und er Gover nment  subsidy.

In  the  piggyback case, the  rai lro ad s have not only saved the  public  millions 
of dollars by preventin g acci den ts on the highw ays alread y crowded by big 
trucks, bu t have, in fact,  saved man y lives by tra nsp ort ing  the  truc ks on tra ins  
to th ei r dest inati ons.  Thi s can be proven by checking all the  accid ents on our 
high way s to da y; the re is usu ally a truck direc tly or ind irec tly involved.

I believe  th at  lett ing  the rai lro ad s compete will give many  of the men with  
20 or more ye ars ’ seniori ty, now c ut off, a job.

At th is  time I wish to tha nk  you on your  sta nd on our wilderness bill. I 
would  also  like to see you spon sor a multip le-use  bill for  our  public  lands now 
und er Bu rea u of Land  Management. Their  int erp ret ation  of mult iple use at  
pre sen t seems to be two or more grazing leases  fenced to disco urage and confuse 
the publ ic as well a s game.

Yours sincerely,
H. L. Trejo.

Wyoming State Legislature Committee,
Lara mie , Wyo., Marc h 8, 1961.

Hon. Gale W. McGee,
U.S. Senator ,
Wash ington , D.C.

Dear Sir : I und erst and  th at  the Teamsters Union is asking the  In ter sta te 
and  For eign  Commerce Committee  of Congress for hea ring s to curb  the ra il
roa ds of the  country, in the ir piggyback operations, of a utomobile tran spo rtat ion.

I believe  the ir main  objec tions to piggyback operation s is th at  they  will lose 
seve ral thou sand  jobs, but  they  do not  take into cons ideration  the  amount of 
ra ilr oa d men th at  have lost th ei r jobs thro ugh autom obile tra nsp ort ati on  by 
tru ck  t ran spo rt.

I believe th at  the rail roa ds shou ld be allowed to compete, at  lea st on equal 
basis, wit h the trucking  ind ust ry and  unde r the  free en terpri se system, are  
ent itle d to all  th e bu siness they can  get .

Will you please supp ort the  rai lro ads , and  rai lro ad  labor , on any hearin gs, 
or legi slati on tending to curb the piggyback operation  th at  ha s or will come 
before Congress.

Very tru ly yours,
Cecil M. Caldwell, 

Secre tary -Treas ure r.

Rawlins, Wyo., March  9, 1961.
Hon. Gale McGee,
Sen ate  Office Building,
Washington, D.C.

Dear Sir : As a rai lro ad employee, I am very much concerned wi th the cur ren t 
cam paig n be ing conducted again st rai lro ad  piggyback service.

I believe  t ha t rai lroads  mus t be f ree  to compete f or the ir sh are  of  the tran spor 
tat ion  busine ss with out  being sub jec t to discriminat ing laws. Wherever ra il
roa ds can move automo biles or oth er goods more economically and efficiently than  
tru cks do, they should be given every oppo rtunity to do so.

I would appr ecia te your sup po rt in defens e of rai lro ad piggyback service. 
Very tru ly yours,

W. R. Tuel.

Evanston, W yo., March 9,1 961.
Hon. Gale W. McGee,
Senate  Office Bui ld ing,  W ash in gt on . D.C .

Dear Senator: As you know, I am a rai lro ad employee, and  former union 
rep resentativ e, and am much concerned with  the  curre nt campaign being con
ducted aga ins t rai lroad piggyback service.

Ra ilro ads  should be free d of the  disc rim inat ory  rat es in ICC reg ula tio ns; 
whenever they are able to move commodit ies at  a cheap er ra te  tha n other forms 
of tra nsp ort ation , they should  be allowed to do so. The  gen eral  public and 
everyo ne gains.
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The f utu re of the railroads is at  stake, and any support in defense of laws to 
permit railroads to compete with other forms of trans porta tion will be appre
ciated by me and my coworkers.

Kindest personal regards, J. W. Stonebraker.
Rawlins, Wyo., March 9, 1961.

Hon. Gale McGee,
Se na te  Office B uildin g, Wash ing ton , D.C.

Dear Sir : As a railroad employee, I am vitally interes ted in the campaign be
ing conducted against railroa d piggyback service.

I believe tha t wherever railr oads can move automobiles or other goods more
efficiently and more economically than trucks do, they should be given every 
opportunity to do so, not only in piggyback service, but in all other areas as well.

Railro ads must be free to compete for  their  sha re of the trans porta tion busi
ness without being subject to discrimination.

I therefore respectfully solicit your support in defense of railro ad piggyback 
service.

Very truly  yours, May McFeeters.
Laramie, Wyo., March 7,1961.

Senator Gale McGee,
Se na te  Office Build ing , Washin gto n,  D.C.

Dear Senator McGee : As a railr oad man and a private citizen, I want you to 
know t ha t I and my family are definitely against  Mr. Hoffa’s atta ck on the rail
road piggyback service.

For many years the railroads  had this business of hauling automobiles, etc., 
and I have seen many jobs lost because this business was lost to other carriers , 
some due to the fact tha t the rail roads have been shackled by unfair  regula tions 
tha t permitted  other carr iers  to obtain this business; now, because the rail
roads are back in competition, they are calling on the Government for help; I 
believe in free enterpri se and competition and if the railro ads can deliver and 
haul this material at a more economical and faster service I  believe they should 
be allowed to do so, at least let them compete with other carr iers  in a fair  
manner to everyone.

I don’t believe the other carr iers  are  paying t heir fa ir share in taxes as com
pared with the railroads, who have to maintain thei r own highways, stations, 
etc., where the other carr iers  operate on highways mainta ined by your taxes 
and mine, and I think  this is un fair.

I urgentl y request tha t you do all in your power to see tha t the railroads  
are given a fai r shake and be allowed to compete with other  carriers in a 
fai r and equal manner. After all, I have to work and pay my taxes also. 

Sincerely yours, Cleo G. Ward.

Green River, Wyo., March 6, 1961.
Hon. Gale McGee.

Sir : I would like to bring to your attention  the vicious attack Mr. Hoffa is 
conducting on the newly developed service namely piggyback hauling.

No one has ever did any good for  our country by standin g in the way of 
progress, be i t missiles or a form of tran sportation .

We the people of Wyoming have fait h in you to render good judgment or 
we would not of elected you to your presen t position.

I am sure you would like to hea r the voice of the people you represent.
Mr. James Hoffa should heed the words of Presid ent Kennedy’s inaugural 

speech about  those th at ride to power on the back of a tiger.
I for one urge you help take action  to hold Mr. Hoffa in check and not let his 

doubletalk and threa ts bring any bearing on your decision and judgment. 
Yours sincerely,

K. D. Morgan.
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Cheyenne, Wyo., March k, 1961.
Hon. Gale McGee,
U.S. Senate, Senate Office Bui lding,
Washing ton,  D.C.

Dear Senator: I am wr itin g to you at  this time concerning the cur ren t con
tro ver sy prompted by pub lica tion s of the Intern ational Brotherhood of Team 
sters. This is opposed to modern means of transp ort ing  automobiles by rai l 
ra th er  th an  on highway truc ks.

As you are  aware, af te r the Second World War, the  rai lro ads lost  a gre at 
majo rity of this business because the  highway car rie rs delivered a more des ir
able service . This was a con tributin g fac tor  in the  g rea t loss of employment in 
the  rai lro ad  industry.  And th is traffic remained with  the  highway carrie rs as 
long as the re was noth ing be tte r for the pat ron s of American tran sport.

Now again through the adva ncemen t of technology and thro ugh  the American 
form of freedom in business enterp rise , these  p atrons in transp ort ation  are hav
ing a choice in shipping thei r produc t in a more modern man ner which stil l 
offers the  carrier a chance  to make a profit. I feel cer tain th at  you will agree  
th at  in our country there shou ld be n-o penalty to a person or a company for  
choosing to use one form of tra ns po rt over ano the r any more than you or I 
should be penalized for our purchasing one item in favo r of another.

The  officers and membership of the IBT have charg ed our  Inter sta te Com
merce Commission and ra ilroad management of being pa rtn ers in bringing hard
ship  upon the trucking  ind ust ry.  This is not a fact . We are stil l p rivileged in 
thi s coun try to have  functio nal  laws, integr ity  in government, and generally 
good management in business. I feel that  if the rai lro ads in regaining thi s 
automobile traffic had violated any law, then certainly , being regulated to the 
degree that  they are, they  would have been inst ruc ted  to cease any prac tice  
which  violated the law. However,  from what I read,  the  IBT would disregard 
the  rat e provisions of the Transporta tion-  Act of 1958 and  have the  ICC orde r a nd 
ma int ain  “umbrella” rat es  to protect the ir int ere st at  the expense of the patron 
and o thers in the tr anspo rta tion industry .

I am pleased to have thi s opportu nity  of regi ster ing with you my opposition 
to any  rest rict ions of the  rai lro ad  indust ry being asked by the  IBT and would 
ask  you to support only a posi tion of fur the ring complete freedom to compete 
for  America’s transp ortation dol lar by those  indust ries in the  tran spo rta tion 
business.

Sincerely  yours,
Lawrence R. Thornock.

Cheyenne, Wyo., March 3, 1961.
lio n.  Gale McGee,
U.S. Senator,  Wyoming,
Sen ate  Office Building, Washing ton,  D.C.

Dear Senator McGee : As a form er studen t of yours  and  grad uate  of the  
Unive rsi ty of Wyoming, it  is with  pride th at  I can add ress this  to you, a 
mem ber of the Senate  Committee  on In ters ta te  and Fore ign Commerce.

Hav ing an employment rela tionsh ip in the adminis tra tive department of one 
of the  Nat ion’s finest class  I rail roads, it  is with  growing concern that  many 
of our  people view our posi tion in rela tion  to th at  of the  heavy truck ing indus
try and  the  methods used by it  in absorbing all the  pra ctical advantages of 
Federal  rules  and regulat ions . In the  past months , the rai lro ads of this Nation 
have  been fighting to regain los t traffic again st almost overwhelming odds. To 
anyone who has  not given pa rti cu lar atte ntion to the situ atio n, the re probably  
appears  to be no appare nt problem : however, with lit tle  researc h one can notice 
how rai lroad service has  been  cur tailed with the  resu lta nt  shrinkage of pay
rol ls durin g the past 10 years.

Since rai lroads  are  public  uti lit ies  the ir activitie s, as you well know, are  
alm ost ent irely policed and cont rolled by the  In te rs ta te  Commerce Commission. 
I t is understandable  th at  the  Commission also governs policies of the other 
modes of public transpo rta tio n in a like man ner and is, therefore, the recipien t 
of criti cism  from all who are so governed. Be that  as it  may, when enough 
pre ssu re is brought to bea r upon thi s body, it  is bound to be influenced and we 
feel  th at  a great amount of pre ssu re will be applied in the  nea r future  by the 
Teamste rs Union along with some small trucking firms. Their prime tar ge t will 
be piggyback tra ile r hau ling by the  rail roa ds of America.
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Wit h the  passag e of the  Tra nsp ort ation  Act of 105S t her e has been noticeable 
prog ress  made in the developing of more competitiv e fre igh t ra tes and sched
ules which are  all  for the  benef it of the consumer. In  keeping with new de
velopme nts for achiev ing be tte r service at  lower costs, the  rai lro ads of America 
have intro duce d piggyback service. Briefly, piggyback mean s tra nsp ort ation 
of tru ck  t ra ile rs on ra ilroad fla tcars. This new service  has  met  w ith enthusiasm 
and is growin g bigger and be tte r with every pass ing day.

Quite  natura lly,  the removal of trucks  from the Nat ion’s high ways is rapidly  
becoming a thing  of gr ea t conce rn to the Teamsters.  Undoubtedly, they will 
ag ita te Congress and the ICC for  assis tance . They have enjoyed the ir suc
cess in the  pas t by absorbing traffic  th at  was orig inal ly hau led by ra il and it 
will tak e litt le imag ination to see wh at the reac tion  will be now’ th at  the “shoe 
is on the  oth er foot.”

Mr. Senator, we who ar e employed by the Nation ’s rai lroads , implore you and 
your  cons titue nts, to resp ect the  rig hts  of free  competi tion. Do not be falsely 
impressed  by c laims th at  the  piggyb ack ra il hauling  service  is wrong. The ra il
road  system in America has  been suffering  long enough to allow oth er so-called 
infan t ind ust ries to  get on th eir f eet .

We will  all  appreci ate your hig hly  respecte d sup por t in cons idera tion of this  
ma tter.

Yours very truly ,
T h o m a s  J.  H ix , 

Sta tist ician, Union Pacific.

Denver, Colo., March 6,1 96 1 (Re ceived ).
Hon. Gale McGe e:

I am an employee of the  Union. Pacific Railro ad here  in Denver, and being 
the  U.P Rai lroa d serves  Wyoming, I selected your  name  on the  Senate  Com
mit tee  on I nt er sta te  and Fore ign Commerce to w’rite to.

I have read with  ala rm  sev era l artic les, the gis t of whic h deals  wit h the  
Tea msters  Union and their  pla ns to curb, if not elimi nate , the  piggyback service  
the  rai lro ads of the  United Sta tes  are now giving to th ei r shippers . I have  14 
yea rs ra ilr oa d service, and know wha t it  means to be lai d off. I am proud to see 
the  rai lro ads of this  Nation wak e up, go out af te r the fre igh t business, and give 
the ship per excellent service tai lor ed  to his requirem ents.  When the trucki ng 
busine ss expand ed, it  took awa y from  the  railr oad s a lot of the  fre igh t they had 
previousl y handled . The rai lro ads, due to loss of revenue , laid  off many  men. and  
now when  the  rail roa ds wa nt  to compete for the business, the Teamsters cry 
“un fair. ” Let’s give the  rai lro ad s the  “green boa rd” and I say, the more piggy
backs the  be tter . Clear our highwa ys of th e tru cks.

Sincerely,
Maurice L. Kunde.

Torrington, Wyo.,
March  S, 1961.

Hon. Gale McGee,
Senate Office Building, Wash ington, D.C.

Dear Senator McGee : Being aw are of the pre ssu re being bro ugh t to bea r on
our Congress by the  Teamster s Union rega rdin g their att em pt to outlaw our  
so-called piggyback tra nspo rta tio n of automobiles and oth er kind s of freight , 
I would urge you to do your utm ost  to keep thi s business on the  ra ils  and off 
the  high ways. This type  of commo dity orig inate d with the  rai lro ads and it  
rig htf ully belongs to them an d n ot t o the  t ruck ing industr y.

I am sur e you will let  you r be tte r judg men t decide which is best fo r our  
country.

Respect fully  yours ,
Carl E. Hansen.

Union Pacific R ailroad Co.,
Pine Bluffs , 'Wyo., March 3,1961.

Se na to r Gale McGee,
Senate Office Build ing, Washington, D.C.

Dear Sir : We wish to fight the  Tea msters  Union head ed by Mr. Jam es Hoffa 
who is fightin g the rail roads. Beca use the  Tea mst ers don’t ins tal l and mainta in 
our hi ghw ays  th roug h o ur g rea t St at e of Wyoming.
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And the railroads  must aud do instal l and mainta in the ir own rights-of-way. 
Why, then, should not the railroads  be allowed to compete fo r thei r share of the 
transpor tation business w ithou t being subjected to unfair attacks by the Team
sters  aud biased regulatory agencies who permit t heir competitors to invade the 
field of transportation unfa irly and tear  up our public highways which the  rail 
road tax  dollar must help to maintain.

Many thousands of ra il jobs have been eliminated by the growth of trucklines. 
The railroads have already suffered from burdensome regulations which permits 
them, in many cases, from enjoying their inherent advantages.

Tha t is why we are writing to you sir on account our jobs are in jeopardy if 
you let Mr. Hoffa fight the railroads  of our Nation and Inte rsta te Commerce 
Commission. So fight this  man against any Government assistance to his union 
the Teamsters. We are depending on your representation on account we cannot 
fight him ourself. So fight and fight him.

Respectfully yours,
A. E. McCabe, E. T. Wolfert, J. H. Smith, R. E. Sayers, J. R. Sayers, 

C. A. Wise, W. F. Behrends, Murrin Keenan, C. F. Kohli, P. D. 
Medina, Max Roa, Francis Spier, Jesse Villegas, J. R. Walker, 
Lester Wood, H. I’. Garcia, Jr., R. S. Haines, R. D. Wood.

Cheyenne, Wyo., March 7, 1961.
Hon. Gale W. McGee,
U.8. Senator,
Washington, D.C.

D(eab Senator McGee : As a citizen and taxpayer, as well as ra ilroad employee 
for better than 30 years, in the States  of Nebraska and Wyoming. I solicit your 
help to oppose the Teamster Union efforts to destroy piggybacking on the Na
tion’s railroads.

Obviously the railroads are  merely showing once again tha t they are  the back
bone of our Nation’s transpor tation service and tha t the awesome efficiency of 
the steel wheel on steel rail  is unbeatable. But along comes the Teamsters’ 
Union and some trucking companies with a massive attack on this modern 
service.

We have seen many hundreds of rail jobs in the State  of Wyoming, which 
are so important to the economy of this State, eliminated by the growth of the 
truck lines. We are now regaining  some of the business tha t we lost, by our 
own efficiency and aggressive effort of the railroad  workers doing a superb job 
of providing efficient and economical transporta tion under  management tha t 
seeks new business under competitive conditions.

The rai lroads must an-d do insta ll and maintain thei r own rights-of-way. Why 
then, should not the railroads  be allowed to compete for their  fair  share of 
the transportation business without being subjected to unfair attacks by the 
Teamsters, who in my opinion are invading the field of transportat ion unfair ly 
and tear up our public highways, which the railroad tax dollar must help to 
maintain.

I tru st I may depend on you to assist in any means a t your command to the 
end tha t we may be assured of safe, economical, and efficient transportation in 
this  State as well as the Nation.

Sincerely,
E. L. Cochran.

(The  following communications were subsequently submitted for 
the re cord:)

Statement of T. V. Breitenbeck. Traffic Manager of the National 
Automobile Transporters Association

My name is T. V. Breitenbeck and I am traffic manager of the National Auto
mobile Transporters Association, with its principal office a t 1616 P Street, NW., 
Washington, D.C. My own office is located at 2356 Fir st National Building, 
Detroit,  Mich. This is a nonprofit association, composed of voluntary members 
who are engaged in the transporta tion of automobiles and other motor vehicles 
under  certificates of public convenience and necessity or permits issued by the 
Inters tate  Commerce Commission. With few exceptions these carrier s are not 
authorized to tr ansport any other  commodities and must rely entirely upon auto
mobiles to meet their cost of operation and provide a reasonable profit. At the
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recent hearing in Cheyenne, Wyo., April 10, 1961 there  were various matters 
discussed which seemed to requ ire clarification. They ar e as  fol lows:

(1 ) When automobiles are  transpor ted by the railroads in piggyback service 
the rail car  must return loaded with two empty traile rs. Where bilevel or tri 
level rail  cars are utilized, these cars  are not adapta ble to other loading and, 
therefore, must be re turned  empty. Consequently, the revenue per car-mile on 
this traffic must be computed on round-trip mileage. Furthermore, the rail 
tariffs on piggyback service undertake  to return the empty trai lers  and the 
published rates  cover the  round -trip movement of loaded trai lers  in one direction 
and empty trail ers on return . Mr. Showalter presented an exhibit  showing a 
movement from Proviso, Ill., to Cheyenne, Wyo., on piggyback service with a com
puted revenue of 66 cents per car-mile. However, this was computed only on the 
one-way mileage and the actual revenue is only 33 cents per car-mile. Similarly, 
where he showed revenue on trilevel service of 85.4 cents per car-mile, the true 
revenue is oidy 42.7 cents.

(2 ) The railroads attempted comparisons between rate s on automobile p arts 
and those on new automobiles which were equally misleading. The published 
rail rate  on trilevel cars from Detroit to Los Angeles is $2,104 for the t ransporta
tion of automobiles. These ca rs will load 15 compacts, and thus  the rate  is $150 
per vehicle. Similarly, the published trilevel rate  from Kansas City to Los 
Angeles of $1,704 produces a rate of $115 per automobile computed at 15 auto
mobiles to a trilevel car. Apparently,  the railro ads utilize the boxcar rates  on 
automobiles in making t heir comparisons, but this rate is meaningless because it 
does not move any automobiles. Actually, the existing rate s on piggyback and 
trilevel cars  produce no grea ter revenue to the railr oads  than  the automobile 
part s and in many cases produce substantially less. We are  reliably informed 
tha t some of the automobile manufacturers have already demanded tha t the 
railro ads reduce their  rates  on par ts to a level comparable with the depressed 
rates  on automobiles, and this will result in a fur the r unnecessary reduction in 
rail  revenue.

(3 ) The initial effect of the selective rate cutting on automobiles by the  rail 
roads was to divert traffic from the motor carrie rs, but now the railroads are 
waging a competitive fight between themselves which is becoming increasingly 
severe. For example, ini tially  a rat he r substantial quant ity of automobiles were 
moved from Proviso, Ill. to Cheyenne, Wyo. via rail and thence via truck to 
final destinati ons in the West. However, other railro ads have now published 
competitive rates via all-rail  from Detroit to Oakland. Calif., Detroit, Chicago, 
and Kenosha, Wis. to various railhe ads in Montana, Colorado, Washington, 
Oregon, and several California points. The publication of these rate s will divert 
most of the automobile traffic previously moving through Cheyenne and will dry 
up practically all of the revenue now accruing to the State  of Wyoming from 
truck licenses, mileage and fuel taxes paid by the motor carr iers  who have been 
providing the connecting service at  Cheyenne. This process of diversion from 
one railro ad to another has alrea dy set in and it has now become clear tha t all 
of the railroads  will unnecessarily suffer revenue losses as a result.

(4 ) The rail carri ers themselves can see tha t they have already diverted 
approxim ately 1 million automobiles annually which previously moved via 
highway and make no secret of t he fact  tha t they are out to capture  70 percent 
or more of the automobile traffic. ( For example see Februa ry issue of Modern 
Railroads , p. 53.) As a result, the motor carri ers have alread y laid off more 
than 4.000 highway drivers  in the  past year, a reduction approximating 20 to 
25 percent, and more th an 5,000 automobile tractor-s emitrailer combinations are 
idle. By comparison, th e nat ure  of railroa d operations is such tha t most of this 
traffic is simply moved on exist ing train s and does not resu lt in any added 
employment of railroad employees.

(5 ) The rates  now being published by the railc arriers on automobile traffic 
moving ei ther in piggyback or trilevel cars are generally abandoning the estab
lished principle of rates  per hund red pounds. Instead, a flat charge per car
load is being established regardless  of the weight of the individua l automobile 
or the tota l weight of the carload. In a recent proceeding before the Intersta te 
Commerce commission it was shown that  this results in revenues per car-mile 
on automobiles which are no higher than revenues per car-mile earned on bulk 
salt or coal. For example, from Detroit, Mich., to Jersey City, N.J.. the rates  
on salt produce a carload revenue of $348. or 55.15 cents per car-mile, while 
the piggyback rate  on automobiles is $334.50 for the movement of automobiles 
from Detroit to Jersey  City and the return  movement of the empty trailers.



266 PIGGYBACK TRANSPORTATIONTh is produces a rai l revenu e of 53 cents on the one-way miles but act ually  only 26 ^ cents on the tota l mileage.(6) Tra diti ona lly, both the  ra il carr iers and the Inte rstate  Commerce Commission have recognized th at  many low-grade commodities such as salt  and coal are not capable of bearing  their fa ir  share of the railr oad overhead cost. Consequ ently, many of these commodities move a t so-called out-of-pocket cost or slig htl y above. On the othe r hand, high-valued commodities such as automobiles are ful ly capable  of meeting more than  their  sta tist ica l portion of  the overhead  cost and these commodities must make up the major portion of the ra il overhead costs. Thu s, within the Unite d Stat es the ratio  of rai l revenue to fu lly  distributed cost in the transportatio n of automobi les has been almost double that  of commodities such as coal and sal t. Howe ver, cost studies which  have  recently been made on the automobile  rates now being published by the rail roa ds show tha t these rate s are generally  retu rnin g no more than out-of- pocket cost plus a portion of the overhead burden equal to that  of low-grade commodities. Wh ile it is true  tha t these low-grade commodities genera lly can be loaded much heavier to a carlo ad than automobiles , thi s does not appear  to offer  any sound reason why  a carloa d of a high-v alued commodity such as automobiles should return no more revenue than tha t of such low-grade commodities as coal and salt . Th is is particu larl y true in view of the fac t that  the automobiles require a ra il car  85 feet long compared with  the low-grade commodities which use ra il car s from 40 foot G inches up to 50 f eet long.(7) The railroads have attempte d to argue tha t if  they are required to raise  the ir presently reduced rate s on automobiles they would also have to raise  rate s on basic commodities such as wool, soda ash, wood chips, etc. This is clea rly  falla cious. As prev ious ly shown, all  exis ting  concepts of ratem aking recognize the value of service as an important factor  and a commodity such as automobiles having a high value (in this case about  $1 per pound) has tradit ion ally  carrie d much high er rates than tha t on low-valued commodities. Thu s, automobile rates from  Detroit  have previously ranged from 75 percent of first-class  upward while the  selective rate cuts recently  published by the ra ilroads have reduced this level to appro ximat ely 20 to 40 percent of first-c lass, or subs tantially lower in the classificat ion scale than commodities such as gla ss, pipe, graphite, paper, rough engine parts , castings, forg ings, and many ag ricul tur al and forest produc ts. These reduced rates on automobiles cannot possibly provide a proper retur n for  such a high-valued commodity and cannot car ry any  substantial portion of the rai l carr iers ’ overhead burden which has been trad itio nall y shifte d from low-grade traffic to such high-v alued commodities. Thu s, it will  be necessar y to increase the rates on the low-valued commodities in order to carry this overhead  burden which can no longer be c arried by these extremely low rates on automobiles rang ing from 20 to 40 percent of first-cla ss.(8) The growth of  the motor carrie rs in the transportatio n of automobiles  was not achieved through cutthroat ratem aking  by the motor carriers. Obv iously , havi ng no other traff ic to transpo rt, these carrier s had to make a profit on automobile traffic. The automobile  man ufac turers have repeatedly testified before the Interstate Commerce Commission tha t their substanti al use of the motor carrier s was because of superior service as compared with rai l boxc ar servic e and that they would pay a premium for truck service. These same manu factur ers  have recently  testif ied that  rai l piggyb ack or trileve l service has none of the disadva ntages inherent  in boxcar service and is jus t as fas t or fas ter  tha n highw ay service.  Conseq uently,  the man ufac ture rs state that  the ra ilroads have no service dis abi lities and they wil l pay no premium for  truck service . Consequently, the railroads  have no competi tive necessity to undercut truck  rates and when they publish piggyba ck or trileve l rates 30 percent or more under truck it is apparent that  the purpose is complete diversion of truck traffic.(9) Whi le the motor car riers are wil ling  to work with  the railro ads in a coordinated service, they see no reason why the motor carrie rs and the ra ilroads should engage in cutt hro at competition on such a high-valued commodity such as automobiles and for the benefit of automobile manu factu rers  who are well  able to pay their  fa ir  share of the trans porta tion burden. Where joi nt rate s have been publishe d, the motor carriers have generally received revenues comparable to that received in all-highwa y service. The motor carriers cannot subsidiz e automobile traffic  by revenues on other traffic  as the railro ads are doing and the motor car riers cannot pass their overhead costs along to other commodities in the form of  increased rates on such commodities.I sincerely appre ciate the opportunity  to present this addit ional  data  and hope tha t it will cla rif y the rath er confu sing and misleading data that  was submitt ed at Cheyenne.
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State of Wyoming,
Thir ty-six th  State Legislature,

H ouse of Representatives ,
Apri l 19, 1961.

I am Pete Zanetti, Sta te rep res ent ative from Swe etwater  County, preside nt 
of Zan ett i Bus Lines, Inc. and  Za netti Riv erto n Bus Lines, Inc. I resid e a t 1000 
Cla rk Stre et, Rock Springs , Wyo.

I wish  to subm it this sta temen t to your  comm ittee as Sta te repr esen tative.
I was pres ent at  you r subco mmittee hea rin g concerning  piggyback, in Chey

enne, Wyo. April  10, 1961. The testim ony and  sta tem ent s were very in ter es t
ing, but  the rea l issues, I feel  were  only touched.  You repe ated ly emphasized 
the im po rtant fac tor s but  I  feel  they  were side-stepped by mos t of the  st ate me nts  
presented.

To me the imp ortant  que stions a re :
1. Is piggyback affecting th e nat ion al economy of the Uni ted State s, if  so 

will it  continue to do so in  th e fu tu re ?
2. Is piggyback an att em pt by the rai lro ads  to elim inat e the  truck ing indus

try,  by using  lower ra tes and  losing  money, and  covering  their losses witli tlie 
hig her  rat es of other comm odities? Then when the trucki ng ind ust ry is non
existent  apply for high er ra te s because of the ir low net  prof it on those items 
which they are  ha ulin g p iggyback.

3. Are  the saving on the  lower piggyback rat es  being passed on to the  shipper 
an d/ or  the consu mer? If  hot, who is taking adv antage  of thi s sit ua tio n?

4. Is  thi s a foot in the  door  for  the rai lro ads  to ent er into common owner
ship ? I t has  been their  des ire  to ente r the  truc kin g business  for some time.

5. Is  unemployment increas ed sub stan tial ly as a res ult  of piggyb acking ? 
Or is the  rail roa ds emplo yment  increasin g to comp ensate  for  the unemploy
men t of the  truc ker s and ass oci ate  businesses of the  tru ckers ?

6. Is  the  ICC permit ting  the  ra ils  to use lower rates,  giving them an un fair 
adv ant age  over the truc king industr y, which is regula ted  as to size, heigh t, 
weight , length, etc.?

7. Will our nat ional safety  be endangered  result ing  from a reduct ion of the 
trucki ng ind ust ry?

8. Are the rai lroads  overtax ed as they claim ?
Question No. 1. I t defin itely does affect the nat ional economy, beginning 

with the  auto tra nsp ort ation  ind ustry, which is at  the  pre sen t mostly affected 
by piggyback. Taking 20,000 tru cks and tra ile rs off the high way has not only 
layed  off 20,000 truc kdr ivers, bu t has  touched on pra ctic ally  every other seg
men t of our whole economy thro ugh out  the  United  States.  It  has  affected 
the  Fed era l Government as fa r as revenue is concerned (fuel,  taxes, taxes on 
tire s, parts , equipment, et c. ). State  governm ent has  been affected  in the same 
manner.

The unemplo yment has  touc hed prac tica lly every field—service stations, me
chanics , motels and hotels, ea tin g establishm ents,  tir e ma nuf acturers, parts  
ma nuf acture rs, truc k ma nu fac tur ers , steel ind ust ry ; you can name every type 
of busin ess which has  been involved in unemployment.

Question No. 2. Is  piggybacking an attem pt by the rai lro ads to eliminate  
comp etition  and the truc kin g in du str y?  It  could be, by usin g lower rates unt il 
the  tru cke rs are  out of business, then  apply for  high er rates.

Questio n No. 3. Are the  savings on the lower piggyback ra tes being passed  on 
to the  shipp er and/o r the  consum er? To dat e the  savin gs hav e not been passed 
on to the  consumer. The  auto tra ns po rt companies th at  are using  piggyback 
toda y are  making  an exorb itant profi t because they  are  cha rgin g the truc k ra te  
and are gett ing the lower piggy back rate . This  saving is not  passed  on to the 
consu mer even though the  aut o tra nsp ort ation  tru cke rs are  dwindlin g out of the  
picture.  The auto  ma nu fac tur ers  have pre tty  well taken thi s over. They are  
mak ing car delivery to the  loadin g dock and con trac ting  with the  smal ler auto  
tra ns po rte rs for unloading  and delivering, still  charging the  reg ula r truc k rate , 
so the  auto ma nufac tur er in th is  par tic ula r instance is the  one th at  is making 
the profi t by piggyback or use of trilevel cars. Now thi s is ju st  pa rt of the 
trucki ng ind ustry going piggyback. Let us look at  the  oth er forms of piggy
back. Other commodity tru ckers , such as PIE , Consolidated , and oth er in ter
sta te truc kers, are  a lso cha rgin g reg ula r truck rat es  to the  consumer  from poin t 
of orici n to dest inati on. A s tat em ent made by an employee of PI E was:  “They 
can ship  a tra ile r from Denve r to Chicago and back to Denver for  wh at it would 
cost to pay the  driv ers alone.” Now if these  savin gs were all  passe d on to the
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consumer, by law, most of these piggybacks would automatically go back on 
the highways. If the truckers could only charge piggyback rates  from point 
X to point X, while on the rail road there would be no profit for the trucker, 
whereas if he were running on the highway he would still be making some 
profit anu he would undoubtedly put them back on the highway.

The inte rsta te carrier other than  the  auto transports  have said very litt le for 
or against piggybacking because—

(1) If they cannot charge any more than piggyback rates, while on the 
rail s there would be no more profit, then they would be opposed. This is 
one of the areas they are afraid  might be touched upon.

(2) They are not in favor of all five plans of piggyback. Some of these 
plans will allow the private carr ier to ship piggyback. When the private  
car rier  realizes he can  save hundreds of dollars by shipping piggyback, he 
will do so. Companies such as Safeway, IGA, etc., who in most cases have 
the ir own t ractors and tra ile rs for making deliveries to their own branch 
stores from their  warehouses, are in a position to ship piggyback rather than 
ship by in terstate carriers. This would be disas trous to the inters tate car
rier. If private carr iers  go to piggyback the inte rsta te carrier would be 
practical ly out of business.

Question No. 4. Is this a foot in the door for the ra ilroads  to establish common 
ownership? Several years ago the railroads attempted to get permission to put  
on th eir own trucks for loading and unloading their merchandise shipped by rail  
without having authori ties of any type for their  trucks. This was rejected. 
This might be another method for them to come in the back door and enter the 
trucking business. The piggyback has hurt  many of the smaller truck operators ; 
in fact, it has put a sizable number out of business. It  is very possible for the 
railroads  at such a time to take  advantage of this situation and use the small 
trucker who is nearly out of business. Offer him a few thousand dollars for his 
autho rity, which would look good to a small t rucker at the point of bankruptcy, 
thereby automatically putting the railroads in the trucking business.

Question No. 5. Unemployment: It  is difficult to estimate the number of un
employed as a resu lt of piggyback. The statement presented by the owner of the 
Oasis Service Station a t Medicine Bow (a town of a couple hundred population) 
showed a decrease of almost 50 percent due to the reduced number of trucks on 
the highway. Now if this would affect a service station with a force of 25 to 30 
employees, reducing it to 16 employees, wha t effect would i t have on unemploy
ment from coast to coast? This is only talking about service stations. The in
crease of unemployment of other  concerns who are indirectly  connected with 
the trucking industry would be enormous, because the trucking industry touches 
pract ically every phase of our economy.

The railroads have admitted, except for a few clerical workers, their employ
ment has remained the same. I am not speaking for  or against piggyback. I do 
know that if the savings from piggyback were passed on to the consumer, the 
figure would be enormous. If  the savings were only $25 per automobile, with 4 
million automobiles being hauled,  $100 million would be put in the hands of the 
consumer, making i t possible for them to spend for other commodities, therefore 
helping to stabilize the  economy. It  would also tend to create  more employment.

I do know that there is no other industry in the United States tha t would hi re 
more people than the truck ing industry, because fo r every truck on the high
way they must have a driver, for every 5 trucks a mechanic, for every 20 trucks 
a service station attendant,  for  every 25 trucks it means 1 more man for tire 
manufacturers , etc. The rail roads add one more ca r to thei r train and employ 
very few more, as they have stated.

The railroads have complained about  the trucking industry taking away their  
business, but if you look a t the ir freight tonnage it has increased year after year 
regardless of the trucks, and through automation they have slashed their em
ployment year afte r year.

Question No. 6. How the railroads use rate cuts to destroy trucking: The ICC 
permi ts the railroads  to use lower rates, giving them an unfair advantage over 
the trucking industry  because of these factors—the trucks are controlled by regu
lation. such as the length, width, height, and weight per axle. He is not allowed 
to pull double bottoms which would enable him to haul twice as much with one 
drive r and tractor. He is hampered by underpasses because of the low clearance, 
so all in all the trucker  is limited to wlnt and how much he can haul. On the 
other hand, the railroads are  not limited by regulation as to height, weight, etc. 
Auto transports are fur the r restric ted to the transportation  of autos and other
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motor vehicles and are not permi tted to haul any other commodity. In most 
cases he can go loaded only one way because of this restriction.

The railroads are now asking for bids from the trucke rs in various States, 
for loading, unloading, and delivering the railroad-owned auto trailers. The 
reason being, the intr astate  trucker  is not regulated by the tariff, so he can 
actually cut rates within the State, therefore  hauling for much less than the 
intersta te carrier. The inte rsta te car rier  is bound by the tarif f so he cannot 
bid and haul for less, even on the shor t hauls.

Question No. 7. Will our national safe ty be endangered as a result of reduction 
of the trucking industry? I know definitely it will because if the piggyback 
continues fo r a long period of time the  t racto rs used for  making short  deliveries 
will not be maintained to make the long hauls. The t ractors will not be replaced 
because on short  haul jobs there  would be no reason to replace with new ones. 
There would also be a  large reduction  of the number of t racto rs. In the event 
of a national emergency and our railroads  were destroyed or traffic impaired, 
and the trucking industry had to st ar t from scratch as we did in World War II, 
it could be disastrous.

Railroads are undoubtedly necessary and essential, but they are  limited inas
much as they can only haul to designated points. The trucks are  vital because 
they can transport and serve area s which cannot be serviced by railroads. In 
time of war  it would be virtually  impossible to supply all parts  of our country 
by rail.

Question No. 8. Railroads were bui lt upon a foundation of land grants and 
enormous cash subsidies: They have never come close to repaying the debts to 
the Government through lower ra tes. Finally  the Government wrote off the debt, 
because of r ailroads’ cries of losing money and they were unable to pay the debt. 
The railroads are complaining of the enormous property taxes they are  paying. 
They received the land free and if they don’t want to pay taxes on the  land there 
are thousands upon thousands of us who would like to buy this land for a nominal 
price and be happy to pay the prope rty taxes. The railroads jus t don’t want to 
sell the land. They can’t have their  cake and eat i t too.

If  we take  the  trucks off the highways, somebody will have to be taxed to build 
highways, so the only place we could do this is increase the taxes to  the  railroads.

The large st difficulty the railroads have is in thei r passenger service, where 
they claim to have been losing money for years. I cannot see where they are 
losing money on the passenger service when all pullman cars are  on a rental 
basis according to revenue derived from the number of passengers hauled. If 
one-half of these cars were drawn up and down the  rai ls empty, it  would not cost 
them a dime. The initia l cost of the  engineer, fireman, etc., would still be the 
same i f they pulled 1 loaded passenger car or i f they pulled 20. Take a look a t 
thei r freig ht prof its; it more than takes care of the losses, if any, of their  pas
senger service. Congress should not brush this off but should stop using the 
railroads ’ diagnosis and prescription for what ails them. The railroads  are 20 
years beh ind ; they should be advanced to the point where they could be using 
the monorail type of service, for faste r and more efficient service. They do not 
advance or progress unless they are forced to do so.

In conclusion, I ask tha t all angles of this situation be reviewed by the com
mittee and given serious thought. We need the railroads, we need the trucking 
industry, we need more employment, we need security, we need competition. 
Thank you.

Sinceiely yours,
P ete Zane tti.

Sets an E xample of H igher P ay, Lower Costs

In these days when U.S. corporations are crying that  they can’t compete with 
Eurojiean manufacturers because they pay higher wages, an Ital ian firm, the 
Olivetti Co., has come into this country  to show American managements the 
errors in thei r ways.

There was a tipoff to the story recent ly when full-page newspaper ads in 98 
daily newspapers announced a new line of Underwood typewriters. But the 
interes ting details were supplied las t week by the Machinist, weekly paper of the 
Machinists’ Union.

When Olivetti bought control of Underwood in the summer of 1990, the com
pany was dying on the vine. The 2,500 workers at its Hartford. Conn., plant 
had gone through a period of no pay hikes. There had been a series of layoffs.
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Mobilizing some $51 million in cash and credit, Olivetti brought in new ma
chinery and engineering techniques, s treamlined operations, cut production costs 
by 30 percent, bolstered its service units in other U.S. cites.

Also, it signed agreements with the Machinists’ Union for two 5-percent in
creases in wages and other benefits for its Hart ford employees and stepped up 
the plan t’s work force to 3,300.

Ugo Galassi, president of Underwood-Olivetti, told the Machinist tha t the 
key to future  success is a simple on e: “Mass production. We won’t make big 
profits. We’ll make a little on each typewriter. * * *”

Pointing out tha t production costs in the United States will compare favor
ably with those Olivetti has in Ita ly and elsewhere in Europe, Galassi asserted: 
“It ’s not true  tha t higher wages in the United States are pricing American 
products  out of the world market.”

He had something else to add, to o: “You know, in Europe, there is less turn
over. We don’t lay off a man because inventories are too low. We like to talk 
about people value, instead of book value.”

B urm a n  C he vr ol et  Co., 
Laramie, Wyo., April 7 ,1961.

Senator Gale McGee,
U.S. Senate,
Senate Office Building, Washington, D.C.

Dear Senator : I have been th inking about the quotation “dealers who utilize
the piggyback system of transport are ‘pocketing’ the savings in freight  rates 
and not passing them on to the consumer.”

Who are your advisers? Don’t you know that the dealer pays the factory 
cash before the new car ever leaves the factory including the freigh t?

Do you know about the Labeling Act on every new car? Do you know that 
we canno t specify how our ca rs are  to be shipped?

Dealers surely are not “pocketing” very much of anything. The return  on 
sales according to National Auto Dealers report for I960—was about 0.05 percent 
on sales. Tha t is less return than most chain grocery supermarkets.  How 
many business lines do you know of operating on such a  thin margin?

Why not take the shackles off Government regulations of the railroads and 
let them go afte r the freight  business of all commodities on a basis of which
ever c arri er can give the best service at  the best price? The railroads furnish 
and maintain their own roadbeds while the taxpayers mainta in the highways. 
Maybe the trucks pay their  share, but I don’t know. I doubt it and we are in 
the business of selling trucks—so i f we were selfish we would favor  the trucks.

Let us hope Congress stays out of this fight and le t the best service win out in 
the long run.

Yours truly,
Ross Burman, President.

Rigoan’s Automotive Service,
Jackson, Wyo., April 6,1961.

Hon. Gale McGee,
Senate Office Building, Washington, D.C.

Dear Senator : Just  a short note to give you my feelings on the hearing you 
are to hold in Wyoming next week.

As you know we have a flat-rate charge on all our automobiles from the com
pany. It  makes no difference if these cars are hauled by t ruck or the so-called 
piggyback, and then trucked to our location. It  is our opinion tha t the means 
used by any company to deliver the ir product to thei r dealers should be left up 
to them as long as the said dealer is getting good service. It  is my opinion that 
this is not a field where the U.S. Senate should be investigating as it is a good 
healthy game of competition, which is healthful to our way of life.

Thanks for letting me express my views and give my best regards  to Senator 
Joe when you see him.

Very truly  yours,
Garl Riggan.
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U ni on  P ac ific  R ailroa d Co., 
Cheyenne, Wyo., April 19,196 1.

Senator Gale McGee,
Senate Office Building, Washington, D.C.

Dear Mr. McGee : Although m any men and women may not feel the “touch” 
of the railr oad industry on thei r personal lives, I am certain you a re in a posi
tion in the Government to accelerate  your thinking and actions into the avenues 
and veins of particip ating in favo r of Wyoming railro ad peoples, whom I be
lieve have established themselves longer and more thoroughly upon the soil of 
Wyoming than have others, with the possible exception of the cattle industry.

In the present  distress of piggybacking, I feel very strongly tha t our Congress 
should not provoke any legislation against progressive extensions of trans porta
tion and especially against  our fo ur freedoms.

I am sure you will agree tha t if the railroa d systems have found a means 
of tra nsporting  goods more efficiently, with speed and safety, it should certainly 
be up to the trucking industry to do the  same.

Your efforts in supporting the railr oad  piggyback issue in our Congress will be 
a concrete boost for rail road families  everywhere.

Yours truly,
Clark S. Krickbaum.

Cheyenne, Wyo., April 10, 1961.

Hon Senator Gale McGee : I had  the pleasure of being in Cheyenne on this 
somewhat cloudy and dismal day. But watching the committee meeting held 
at the capitol building, I was somewhat relieved tha t at  least something was 
really getting  start ed on this piggyback method of transport ing new automobiles 
across the country.

I would have been very happy to testi fy at this meeting, but I am not very good 
at speaking before such a large audience, but I think I can do better with pen 
and paper.

I am submitting a few pages with this lette r to you, hoping th at  they may be 
included in the record of your meeting in Cheyenne, Wyo.

I also wish to thank you, for your intere st in giving your time, to hear the 
story from both the railroads and the truckers.

I remain,
Edward J. Walsh,

Kenosha, Wis.
My name is Edward J. Walsh; my occupation, truckdriv er.
I work for Kenosha Auto Trans por t Corp., located at  Kenosha, Wis.
I own my truck, and I have worked for Kenosha Auto Trans port  Corp, fo r the 

past 13 years, transp orting  new automobiles from coast to coast. Up until 
August 1960 most of the new automobiles manufactured in Kenosha, were by the 
American Motors Corp., makers of Rambler  cars, were shipped by the truck-a-way 
method.

In August 1960 American Motors Corp, decided to ship thei r Rambler auto
mobiles by the piggyback method and all the Ramblers tha t go to the west coast 
are now shipped by rail piggyback 1 00 percent.

The drivers who were employed at  the Kenosha yard have dropped from 890 
drivers  in 1960 to 203 drivers in 1961, or a loss of employed truckdr ivers  of 687. 
This is jus t at  our terminal in Kenosha. In the other three  yards located here, 
namely; (1 ) Arco Auto Carriers, (2 ) Speedway Transpo rts. (3 ) Highway Auto 
Transport, there  were over 1,000 truckdriv ers, and most of these drivers own 
thei r trucks. These men were not called back to work this year, 1961.

Amount of Ramblers shipped by the railroa d piggyback method, from Aug. 1, 
1960. to Apr. 1, 1961, total 8 months

Six-car tra ile r loads per day____________________________________  10
Six-car t rai ler  loads per week___________________________________  200
Six-car tra iler  loads per month_________________________________  800
Six-car tra ile r loads for 8-month period ---------------------------------------  6,100
New autos shipped in this period------------------------------------------------ 38, 400
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This I have watched very  close, and these figures can be less than  the  actu al 
number of new au tomobi les shipped in this period.
Cost of shipp ing by t ruck (min imum) per  automobile__________________ $220
Cost of shipping  by ra il  piggyback per automobile-----------------------------  180

Difference in the two meth ods of transp ort ing  new automobiles, per 
ca r______________________________________________________  40

Total  savings by American Motors Corp, wi ll be 38,400 automobiles  a t $40 per 
autom obile or $1,536,000.

When  the  1961 Rambler car s were intro duce d to the  public, increase  on all 
models was  to the consumer from  $20 up to $60 on all the 1961 Rambler automo
biles.

Since August 1, 1960, when the 1961 models came out  American Motors 
Corp, lias not  announced any drop in the consumers cos t of Ram bler  automobiles, 
so, therefore, with  the increase of new 1961 R amblers plus the  saving  in tra ns 
por ting  new automobiles by th e ra il piggyback method American Motors Corp, is 
sure ly way out in fro nt with  profi ts to the manufacturin g and  the ir stock
holders only this  amount is well over $3 mill ion for the  firs t 8 months produc
tion of Ram bler cars.

Now, Sena tor McGee, let ’s take  thi s same number of Ramblers  shipped 
from Kenosha to the west coas t area, which includes Cali forn ia, Oregon, and 
Washington, and compare with tr uc k tran spo rta tion method.

1. It  takes 10 days to make a round trip to the  west  coas t with a load of 6 
new automobiles.

2. Forty  loads per day means  10 days  or 400 loads which means  400 t rucks 
and drivers a re necessary to move these loads.

3. The  employment of truc kow ners and driv ers at  Kenosha yard of K.A.T. 
Corp, would have to be increased  by at  leas t 400 drivers.

4. The  cost of each driv er in making a round tri p is as follows :
1. Cost of fuel (gas or die sel )----------------------------------------------------------$200
2. 10 d ays ’ lodging (minimum $2.50)-------------------------------------------------  25
3. 10 d ays ’ meals (minimum $3 )------------------------------------------------------- 30
4. 10 day s’ driver ’s miscellaneous expense------------------------------------------ 20

Driver ’s expense per round  tri p------------------------------------------------ 275
5. The tota l cost just for fuel, eats, and lodging represen t $275 or $45 per car  

on each  loan.
6. This  $275 is spent  in at  leas t 7 or 8 Western States, all  along the  route 

which is 2,172 miles one way, or 4,344 miles round trip , the driver  stops at 
various  gas stations, motels, resta uran ts,  clothing stores, drug stores,  etc., at 
which he spends a small amount  of thi s expense at  each stop.

7. The  Savings American Motors  Corp, saves on each new auto shipped by 
piggyback which amounts to $40 pe r car, will not go to the  consumer but to the 
manufac tur er and its stockholders only.

8. If  these  same Rambler autos were  shipped by trucks  then  thi s $40 per car  
per  load would be dis tributed acro ss the Nation  by the driver s on each round 
trip , then this money really  gets back to the general public.

9. The  savings by the ma nufac tur er of Rambler auto s which show to be 
$1,536,000 to American Motors Corp, and stockholders only.

10. The expense of truckdrivers for  this same amount of $1,536,000 is dis trib 
uted  to the  general  public.

In summing up my rep ort  to you I have th is to say : Sure  we need the rai lroad 
piggyback, and we also need the  truc king indu stry , but  when one method of 
transpo rta tio n is trying to des troy  the  othe r then I thin k someth ing should be 
done.

Tru cke rs on the highways are res tric ted  to 50, 60, and 65 feet in overall length. 
On the o ther hand, the r ail roa d piggyback tra ile rs eith er bilevel, trilev el or piggy
back are  from 50 to 100 feet in lene th. This  sure ly is not fa ir  competition.

The trucke rs limi t per load from Kenosha, Wis., consists of s ix Rambler autos,  
on 50-foot overall  length.

The  rai lroad piggyback car rie s 12 new Ramb ler autos on 88-foot rail  tra iler s.
Th is is not fa ir com pet itio n; we trucke rs cann ot possibly compete with this  

method of transporta tion . The  only way we could have fa ir  competi tive tra ns 
porta tion of new autos is th at  the  ra te  which was approved by the ICC for this
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method by the  rail road piggyback of transp ort ing  new autos be on a more com
peting basis, than  th at  which is now on a selective r ate , which gives the  rai lroad 
piggyback a very un fai r chance to put  all the  ca r haule rs or the  truck-a-way 
companies completely out of business.

This  has  shown a larg e increase of unemployment whe reve r the re is a truck-a- 
way company who is engaged in the  auto transp ort ation  business.

In  closing^ Sena tor McGee, I wish  to thank you and all  of the members of the 
In te rs ta te  Commerce Commission who will help to str aig hte n thi s problem, so 
both the  ra ilro ads  and  th e tru ckers  will survive.

We all  know that  sometimes the  rai lroads  need the trucke rs, and also the 
trucke rs also need the  rai lroads , so l et’s have a litt le harmony in the tra nspo rta 
tion business,  and in the  end, then maybe the  consumer will benefit from both 
the rai lro ads and the truck s.

Tha nk you again.
I remain , Edward J. Walsh.

Union Pacific Depot, 
Cheyenne, Wyo., March 28,1961.

Hon. Gale McGee,
U.S. Senator , U.S. Senate Building,  Washing ton, D.C.

Dear Sib : In  reference to the attem pt by the  T eam sters Union to curb com
peti tion from the rail roa ds by seeking to pu t a stop  to piggybacking by congres
sional ac tio n: We, as rai lroaders , feel that  we have  been disc riminated aga ins t 
ever s ince the fi rst t ruck ro lled down the highway. We have stood by and  wa tched  
rai lroad jobs cut in ha lf because we have been prevented from competing with 
the  truckl ines. At the  same time, we have been paying heavy  taxes to build and  
ma intain  highways strong enough  to car ry vehicles  50 time s as heavy  as our 
automobiles. And we mean pay ing  through the  nose, because 50 percent of the 
mileage on our car s is on city streets,  not highways.

The Railro ad Act of 1958 gav e u s our first incen tive to regain  o ur proper place  
in th e transportat ion  field. The long h aul especial ly belongs to us  and if Congress 
takes away the rights  to compete  in that  field, they tak e awa y our rights  as 
Americans.

Respectfully ,
Employees of th e Comm unication De partm en t:

D. C. Martin, E. J.  Zilo, Margie  S. Huffer, C. M. Schubert , H. J . Anders,
Evelyn George, E. J. McKinley, Ralph E. Gano, Jr. , Bertha L. 
Slagle, L. S. Cashman,  Jr. , N. W. Nelson. N. T. Nuhu, Eunice M. 
Coonish, Mrs. Mary L. Kimmell, Leo P. Krem er, H. Gardner, and 
R. L. Green.

Evanston, Wyo., March  25,1691.
Hon. Gale McGee.

Dear Senator : I have  been rea din g abou t the  Tea msters  Union complaining 
about rail road  piggyback taking  jobs. The rai lroads  had thi s business before and 
are ge ttin g it  back again  by  giving be tte r service. If  they can han dle  autos fas ter  
a t lower ra tes why should not  the rail roa ds have thi s business. At lea st it  has  
kept many rai lroade rs along the  line  in Wyoming work ing th at  might not be so
otherwise .

We are asking that  you give all  the  help you can on law changes th at  will give
the  rail roa ds an equal chance. 

Respectful ly, J oe C. Seitz.

The Order of Railroad Telegraphers,
Union Pacific Railroad Co., Eastern Line s,

System Division No. 6, 
Carter, Wyo.,  March 28,1961.

Re cont rove rsy over tra nspo rting  automobile truck tra ile rs  on ra ilroad cars. 
Senator  Gale W. McGee,
U.S. Senate , Washington , D.C.
(At tention  Senate Surf ace Tra nsp ort ation  Committee).

I persona lly feel th at  the  step  taken by rai lroads in our Nat ion to ent er into
th is new form of tra nsp ort ation  is merely a disp lay of American ingenuity  and 
free ente rpri se, which is the  bas is of our economy and natio na l security.  Fre e
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enterprise, the parent of competitive industry, has always been responsible for a better  product for the  price.
In years past, before the adven t of trucks of any size, railroads did all the long-distance hauling of freigh t. Through the years trucks have gradually drawn more and more freight traffic away from the railroads until the present, where trucks pose as a major competi tor. Rail freight  traffic lost to the trucking industry  was lost without much opposition by the railroads , yet trucks are hauling the very commodities hauled by railroads. Now when the railroads make a bid to haul autos loaded on truck  trailers the truckers complain bitterly.
Would like to call to your a tten tion  the f act tha t automobiles were transported by rail  many years before t rucks entered the picture. Also to the fact that  the trucking industry recognizes the new method of transportat ion as being a ttra ctive, otherwise how do the truc k trai lers  loaded with automobiles end up on railroad  flatcars?
We should not overlook the value of this type of transporta tion in time of national emergency. It ’s something tha t has never been tried before but it’s working out well for the consumer or it would not have been continued. The vast number of vehicles tha t could be t ransported in this fashion would be of grea t milita ry value. A trainload of vehicles, for instance leaving Omaha, would arri ve in Los Angeles in ju st a few short days ready for the t ractors or trucks to couple to the trailers and deliver. A trainload. It ’s hard to visualize individual trucks on the  highway to meet this  demand.
For reasons stated, I respectfully urge you to support this method of transportation.

Yours truly,
J esse R. Bartlett.

Law Offices of Corthell and King,
Laramie, Wyo., April 12, 1961.Hon. Gale McGee,

U.S. Senator,
Senate  Office Building, Washington, D.C.

Dear Senator McGee : As a member of the Senate Committee on Interstate and Foreign Commerce, you will, I  am sure, appreciate an expression of the views of a constituent with respect of t he current campaign by the Teamsters’ Union for legislation to discourage so-called piggyback shipments.
It  is  my opinion tha t the piggyback device combines the advantages of rail and truck  transportation,  to wi t: the  economy, speed, and dependability of tran sporta tion by rail, and the convenience and flexibility of truck shipment. The Nation’s shippers and consumers are, I submit, entitled to the most efficient and most economical system of t ransportation of goods possible in our society. The legislation sought by the Teamsters’ Union would, in my view, deprive the country  of the advantages refer red to, solely for the purpose of satisfying  the intere sts of the Teamsters.
Kindest personal regards.

Very truly yours,
J ohn A. King.

Brotherhood of Railroad Trainmen,
Lodge No. 763, 

Casper, Wyo., Ap ril  8, 1961.Subcommittee on Surface Transportation,
In care of Senator Gale McGee,
Capitol Building, Cheyenne, Wyo.

Sir s: A great amount of inte rest  has been generated here in Casper, Wyo., among members of railway labor  groups and the general public on the  piggyback question which has resulted in a congressional hearin g at Cheyenne, Wyo., scheduled for April 10, 1961.
It has been reported tha t Consolidated Freightways are planning quite extensive piggyback shipments from Chicago to Casper en route to the northwestern pa rt of the United States. It  is apparent tha t Consolidated and other motor car rier s view these operations as a savings in costs and this  could result in lower ra tes being passed on to the public.
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It  is our contention tha t if the railroads  can haul  the ir various types of 
merchandise at  a more economical and realistic price for the consumers, the 
consumers are entitled to such savings.

Some figures which are worth though t are those released by the Railway Age 
magazine which to our knowledge have not been disputed: Railroa ds show 
192 ton-miles for each gallon of fuel expended as compared to trucks which 
show 55 ton-miles for each gallon of fuel used. Railro ads produce 988,659 ton- 
miles for each employee while trucks produce 172,165 ton-miles for each em
ployee. These would be impor tant figures to consider in a wartim e economy 
or situation.  According to the U.S. Labor Department  the productiv ity of the 
railroad workers is the highest in the Nation.

James Iloffa, president of the Teamsters, has a desire to res tric t the rail 
roads in the movement of freigh t on the railroad systems of America so some 
20,000 truck drivers can have jobs. It  is our contention tha t by the use of 
piggyback form of shipping va rious commodities the railro ads are only getting 
back some of the business tha t was formerly hauled on the railro ads of this 
Nation. The railroads have around  400,000 employees presently  laid off on 
account of the loss of business to truckin g and other forms of transp ortat ion 
tha t are being subsidized by the Nation al Government. The Government builds 
the highways for the use of truck s and buses to comi>ete with the railroads. 
By the same token the Government builds and mainta ins airp orts  and landing 
fields so ai rplan e transportation companies can compete with  the railroad s. The 
railroads have built their  own lines, must pay taxes on thei r insta llations and 
maintai n them at great cost. They have had no handouts from the Government.

With our tremendous increases in population resulting in ever-increasing 
numbers of motor vehicles using our highways, i t would seem tha t as much as 
possible of our freight shipments be moved by rail. Piggyback operations are 
one method in which this can be done to alleviate a most serious problem.

Because of t he interes t you have shown in the welfare of the railroad workers 
and our problems, we felt we could call upon you once more to protect our 
interests in pending legislation. We know you will give this your attentio n 
and we are most grateful to you for  all you do in our behalf.

Respectfully,
L. F. N icola,
Local Chairman,

Vice Gene ral Cha irman,  BU T, C.B. & Q. RR.

Brotherhood of R ailroad T ra inm en ,
L odge N o. 763, 

Casper, V7yo., April 6,1961.
Sub co mm itt ee  on Surface  T ra nspo rt at ion,
Care of Senator McGee,
Capito l B uil ding , Cheyenn e, Wyo.

Sirs : A grea t amount of interest  has been generated here in Casper, Wyo., 
among members of railway labor groups and the general public on the piggy
back question which has resulted in a congressional hea ring at Cheyenne, Wyo. 
on April 10, 1961.

It has been reported tha t Consolidated Freightways are  planning quite exten
sive piggyback shipments from Chicago to Casper enroute to the northwestern 
par t of  the United States. It  is appa rent  tha t Consolidated and other motor 
carri ers view these operations as a savings in costs and could result  in way of 
lower rate s for the public.

Some figures which are worth thoug ht are those released  by Railway Age mag
azine which have not been disputed to our knowledge: Railroads show 192 
ton-miles for each gallon of fuel used as compared to trucks  which show 55 ton- 
miles for each gallon expended. Railro ads produce 988,659 ton-miles for each 
employee while trucks produce 172,165 ton-miles for each employee. These 
would be important figures to consider in a wartime economy or situation.

With our tremendous increases in population re sulting in ever-increasing num
bers of motor vehicles on our highways it would seem th at as much as possible 
of our freig ht shipments be made by rail. Piggyback operations are  one method 
in which th is can be done to alleviat e a most serious problem.

We respectfully submit the above statement for your consideration at the 
hearing in Cheyenne.

Respectfully yours, A. K oz ak , Secretary.
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Green River Chamber of Commerce,
Green River, Wyo., April 1,1 961 . 

Office Buil ding, Washington, D.C.
Hon. Gale McGee, 
U.S. Senator, S enate

My Dear Senator : With refe ren ce to the  t ruck ing ind ust ry engaging in a full  
scale  cam paign  to  curb r ail road  piggybacking thro ugh  l egisla tion.

Fo r many years the rai lro ad s hav e been hand icapp ed by legis latio n to explore 
the  tra nspo rta tio n field and as a resu lt the ir traffic has  decline d and many ra il
roa d employees have lost  th ei r jobs  and  secur ity. The Tra nsp ortatio n Act of 
1958 has given the rai lro ads  a n opp ortu nity  to rec apt ure  some of this  traffic th at  
was  lost to the  t ruck ing in du st ry ; namely, the automobile traffic, and some of this 
traffic is aga in moving on the  rai lro ad s because und er the 1958 Tra nsp orta tion  
Act the rai lro ads were given th e rig ht  to hau l automobiles in piggyback service.

The rail roa ds alway s have been the backbone in any State, our  Nation, and 
comm unities, especially  in thi s gr ea t Sta te of Wyoming. I feel th at  the people in 
Wyoming owe much to t he ra ilr oa d ind ust ry for developing our  na tural resourc es 
and  in the  southern  portio n of our  Sta te the rai lro ad  is con trib utin g a large  
amoun t in taxe s because of th e larg e investm ents. The trucki ng industr y to 
my knowledge has  very lit tle  inves ted, especial ly the  transc ont ine nta l lines; 
th ei r cont ribution  in tax es is ver y lit tle  compared with  the rail roads, but stil l 
the  tru cks  have the privilege of usin g tax- free  highwa ys. Here in Green River 
the  tru ck ers  have noth ing inves ted nor  do they  employ any  perm anen t people 
here and  yet they  deliver 60 per cen t of l.c.l. merc handise into  Green River be
cause the  rai lroad cann ot compete with the trucklin es due to ICC regula tions.

I feel th at  the truc king ind us try  should come und er the  same ICC regu la
tions th at  now govern the  rai lro ads, equalize  regu latio n, gr an t rail roa ds the 
same  opportu nity  othe rs have  to use the  highways, wat erw ays, and  ai r faci litie s 
which  ra il tax es help provide and giving  all  ca rri ers the freed om to diversify  
th ei r services.

Your sincere consid eratio n in th is  ma tte r will be highly appr ecia ted. 
Sincerely yours,

A. C. Genz, Pres iden t.

Kemmerer, Wyo., April 5,1 961 .
Sen ator Gale McGee,
Sen ate  Office Building, Washington. D.C.:

This is to advise you th at  we ar e very well satisfied wi th the service being 
given on the  deliver ies of cars from For d Motor Co. However, some of the  cars  
are in a very dir ty condit ion whe n received. We can ’t say  who is responsible, 
the  ra ilr oa d or convoy company. We have  p rote sted  to convoy company. 

Sincerely,
J ud Witherspoon.

Cheyenne, Wyo., A p ri l 4, 1961.
Hon. Gale W. McGee,
Senat e Office Building,
Washingto n, D.C.

Dear Senator McGee : As a  voter and a rai lro ader I wish to expre ss my views 
reg ard ing  Jam es Hoffa try ing  to get legislation again st piggyback.

It  was  perfectly all rig ht  with  Mr. Hoffa when his tru ck drive rs were tak ing  
jobs awa y from rail roa der s. Inste ad  of crying to Congress  and  yelling  foul, we 
did somet hing about  it. Seems to me th at  if Mr. Hoffa is as good as he is sup
posed to be. he  would be able to work  this  out in some legal way, with out  making 
the  Gover nment  the scapegoat.

Very tru ly yours,
Lewis A. Graf.

Torrington, W yo., April  6,1 961 .
Mr. Gale McGee,
U.S. Sena tor,
Senat e Office Building, Wash ingto n, D.C.

Honorable Sir : In recog nition of your  im portant position on the Senate  Com
mi ttee on In ter sta te and Fore ign Commerce, I wish to add ress to you my gre at 
concer n abou t the  strangleho ld th at  Mr. Jam es Hoffa and his Team ster Union 
is e ndeavoring  to clamp on to th e American people.
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We pay tribute to the Unkonwn Soldier as a symbol and a repres entati ve of 
all who have suffered and died to establish and preserve our form of government  
by the people and for  the people. Are we going to turn  this tribu te into a 
mockery by allowing a minority group to become a virtu al dictator in our mid st?

I believe tha t your congressional committee can help to put a roadblock in 
the path of Mr. Hoffa’s ambition if you will. I tru st tha t you have th e willing
ness to do so.

Yours sincerely,
I ra D. Croghan.

Lincoln County Wool Growers Associat ion,
Cokeville, Wyo., March SI, 1961.

Surface Subcommitt ee,
Senate Interstate  and Foreign Commerce Committee,
Senate Office Building, Washington, D.C.

D ear S irs : In following instructions given by members of my organization I am 
sending a copy of Resolution No. 16 adopted by the Lincoln County Wool Growers 
Association at  its 55th  annual  convention in Cokeville, Wyo., March 31, 1961. 
The resolution is as follows :

The economy of Wyoming is affected by the prosper ity of the Union Pacific 
Railroad  Co. The technical development of piggyback transp ortation increases 
its prosperity and will undoubtedly be extended to the transp ortat ion of livestock. 
Therefore we urge the continuation of piggyback transporta tion and inst ruct 
the secretary to send a copy of this resolution to Senator Gale W. McGee’s 
committee as evidence in favor thereof.

Thank you for your consideration.
P aul W. H utchinson , Secretary.

Statement of Giles Morrow, General Counsel, th e F reight  F orwarders 
I nst itu te, Was hin gto n, D.C.

During the course of the hearings on the subject of piggyback service held in 
Cheyenne, Wyo., on April 10, 1961, Senator Gale W. McGee, presiding, granted 
permission for the tiling of statements  for the record within 14 calenda r days 
after the close of the hearings. This statement is filed pursuant to tha t author 
ity, on behalf of the Fre ight Forwarders Instit ute.

The Freight Forw arde rs Inst itute is a national organization represent ing 
freigh t forwarders subject to regulation under par t IV of the Interst ate  Com
merce Act. The members of the ins titute, by dollar volume and tonnage handled, 
perform a great preponderance of the fo rwarding business done in this country.

The insti tute did not request authori ty to appear at  the hearing in Cheyenne 
because it was our understanding  tha t only local inter ests would be heard and 
tha t the inquiry was to be limited to consideration of matte rs relatin g to the 
transporta tion of new automobiles. We now find it necessary to file this sta te
ment because two of the witnesses at the Cheyenne hearing attacked freight 
forward ers and thei r practices incident to piggyback operations  and one of them 
dealt extensively wi th the  issues in proceedings now pending before the Int er
sta te Commerce Commission for decision which are of great moment to the for
warding industry.

Since these matters,  unfor tunate ly in our view, have been made the subject 
of argument before the  subcommittee, we deem it of utmost  importance tha t the 
record be made full and complete, for as it now sta nds it is very incomplete and 
could be dangerously misleading.

For completeness, it will be necessary to include h ere certain explanatory and 
background material.

Freight forwarders a re common carri ers of freig ht who, by definition, assemble 
and consolidate shipments  of property, and break bulk and distribute such ship
ments, utilizing for the line-haul  movement of such property the services of  com
mon ca rriers  subject to pa rt I, II, or III  of t he act. For the assembly and dis
tribu tion service forw arde rs use predominantly motor carriers. For the ter- 
minal-to-terminal movement of the consolidated consignments forwarders Use 
railro ads very largely, althoug h motor carrier s are employed to some extent  for 
such movements.
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F re ig h t fo rw ard ers  a re  no t em po wered , as are  th e m ot or  carr ie rs , to  mak e 
jo in t ra te s w ith  ra il ro ads,  and  he nc e unti l th e  ra il ro ads be ga n to  pu bl ish open 
ta ri ff s ra te s fo r pigg yb ac k se rv ice,  in 1958, th er e w as  no  la w fu l metho d by which  
fo rw ard ers  could  u ti li ze  th e  pigg yb ac k pr in cipl e.  In  th e  so- ca lled New  JI are n  
ca se  (M ov em en t o f H ig hw ay Tra iler s by  Rai l,  293 I.C.C . 93),  decid ed  by th e Co m
m ission  in 1954, it  w as  he ld  th a t ra il ro ads mig ht  pu bl ish ra te s fo r th e mo veme nt 
of th e  tr a il e rs  of fr e ig h t fo rw ard ers  an d co mmercial sh ip pe rs . I t also  w as  he ld  
th a t ra il ro ads mig ht  hand le  th e  tr a il e rs  of  com mon ca rr ie r motor  carr ie rs  un der  
a so -call ed  su bst itu te d  se rv ic e pl an , whe reby  th e ra il ro ads rec eive  a fla t ag reed - 
up on  am ou nt  fo r ha uling  th e  tr a il e rs , su ch  am ou nt  be ing co ns idered , lega lly , a 
divi sion , thou gh  i t ha s no ne  of  th e h it hert o  ac ce pt ed  c hara c te ri st ic s of a divi sion . 
F u rt h e r,  it  w as  he ld  th a t ra il ro a d s an d m ot or  ca rr ie rs  m ig ht  en te r in to  jo in t-  
ra te  and  th ro ug h- ro ut e arr angem ents  fo r th e pigg yb ac king  of  tr uck -t ra il er s,  on 
th e bas is  de sc rib ed  in  se ct io n 216 (c ) of th e In te rs ta te  Co mm erc e Act.

T he su bs tit ut ed -s er vi ce  pla n, re fe rr ed  to  above, ca me to  he know n as  pl an  I 
pig gy ba ck ing,  an d it  ha s be en  in  use sin ce  1954, al th ou gh  it  has  no t gro wn  sign ifi 
ca ntly . R at es  f or  pl an  I I I  pigg yb ac k se rv ice  w er e pu bl ishe d in  1958, an d sh or tly  
th ere aft e r,  st il l in 1958, p la n  IV  ra te s were pu bl ishe d.  P la n  I I I  prov ides  fo r 
th e  ha uling  by th e ra il ro ads of  sh ippe r-o wne d tr a il e rs  on  ra il- ow ne d fl at ca rs , 
w hi le  un de r pl an  IV  th e sh ip per fu rn is he s bo th  th e tr a il e rs  an d th e fl at ca rs . 
P la n  V, ba sed on tr ue  jo in t ra il -t ru ck  ra te s,  m ad e it s appear an ce  in 1959, an d it s 
m ai n us e ha s been in  th e  tr an sp o rt in g  of  new au tom ob ile s un de r jo in t ra te s 
be tw ee n ra il ro ads an d au to m ob ile hau la w ay  carr ie rs .

F re ig h t fo rw ar der s be ga n to  us e th e plan  I I I  an d pl an  IV ra te s im med ia te ly  
a f te r  th ey  were pu bl ishe d,  and ha ve  co nt in ue d to us e su ch  ra te s an d se rv ices  
on  an  in cr ea sing  sc al e ever  sin ce . Forw ard ers  foun d th a t be ca us e of  th e hig he r 
min im um  w eigh ts  pu bl ishe d under pl an s I I I  an d IV fo r th e mov em en t of  tw o 
tr a il e rs  on a fl at ca r— w ei ght s ra ngin g from  si xty  to  se ve nt y th ou sa nd  po un ds —  
th ey  co uld them se lves  publi sh  ra te s on la rg er vo lum es th an  pr ev ious ly , and  
st il l ef fe ct ua te  co ns ol id at io n.  T hu s fo rw ar de rs , in  1958, be gan to pu bl ish 
so -call ed  volum e ra te s on a w id er sca le.

The  m ot or  ca rr ie rs  p ro te st ed  al l of  su ch  fr ei ght fo rw ard er vo lum e ra te s 
a s  th ey  were filed , and as ke d fo r th e ir  suspen sio n, an d ag a in s t man y of  thos e 
a lr eady  in effect  they  filed  fo rm al  co mplaint s. Th ey  too k th e same ac tio n w ith 
re gard  to  pl an  I I I  an d p la n  IV ra il  ra te s.  In  som e ca se s th e fo rw ard er an d 
ra il  ra te s  were su sp en de d and in ot he rs  th ey  w er e dra w n in to  issu e by in ves ti 
ga tion  or co mplaint . The  7-mon th  su sp en sion  pe riod  ha s,  of  cours e, expir ed* 
and  al l such  ra te s a re  now in  eff ect , th ou gh  th e pe nd en cy  of  th e li tigat io n  h a s  
un do ub tedl y re st ri c te d  th e ex te ns io n of  si m il ar ra te s to w id er  te rr it ori es .

In  th e  lead in g ca se  in vo lv in g fr e ig h t fo rw ard er vo lume ra te s,  I. & S. Docke t 
No. 6993, For war de r Vol um e Com m od ity Rate s Bet w ee n Ch ica go  and New  Yo rk , 
th e  Co mm iss ion  ap pr ov ed  th e  ra te s by  de cis ion dat ed  Sep tem be r 4, 1959. an d 
reaf fir med  it s decis ion on  A pri l 8, 1960. Motor  ca rr ie r in te re st s ap pe aled  th e 
de cision  to co ur t, an d it  is  no w pe nd ing in  th e U.S . D is tr ic t Co ur t fo r th e 
South er n  D is tr ic t of  In d ia na , w her e it  w ill  be ar gu ed  on Ju ne 8, 1961. Th e 
ca se  is  styl ed  E ast er n  E xpre ss , In c. , et  al.,  v. U.S. an d In te rs ta te  Co mm erc e 
Co mmissio n,  et  a l., c iv il ac tion  N o. T II -5 9- C  50.

Sev er al  ca ses invo lv ing p la n  I I I  an d pla n IV  ra il  ra te s,  tr ie d  se pa ra te ly , 
w er e combine d fo r o ra l a rg um ent be fo re  th e en ti re  Co mm iss ion  on No vemb er 
2, 1960. Th ey  now a re  bef ore  th e  Co mm iss ion  fo r de cision . In  one gr ou p of 
ca se s,  ge ne ra lly  re fe rr ed  to  by  th e  ci ta tion  No. 32533. E as te rn  Cen tra l Motor  
Car rier s Assn. , In c.  v. B.  rf O. R .R . Co., et  al..  E xam in er Ge orge  A. D ah an  
w ro te  a  prop osed  re port  c on de m ni ng  t he p la n I I I  an d pla n IV ra il  ra te s inv olv ed. 
T his  re port  w as  qu oted  ex te nsi vel y b y W itne ss  W il liam  E. M yr ick  a t th e hea ri ng 
in  Ch eyenne . In  ano th er ca se , E xam in er  Law re nc e B. D un n re nd er ed  a re port  
fin ding  th e inv olved p la n  IV  ra te s  la w fu l in a ll  re sp ec ts . Both of  th es e re po rts,  
to geth er w ith  th e ex te ns iv e re co rd , a re  no w unde r sc ru tiny  by th e Co mm iss ion  
as i t  p re pare s to  r ender it s  d ec is ion.

T he ca se s invo lv ing ra il  pi gg yb ac k an d fr e ig h t fo rw ard er vo lum e ra te s ha ve  
be en  we ll an d ab ly  tr ie d . Al l in te re st s,  ca rr ie r an d sh ip pe r ali ke , wer e he ar d.  
A t th e  In te rs ta te  Com merce  Co mm iss ion  th e re co rd  is  clo sed . Th e court  is 
soo n to  hear ar gu m en t in th e  For w ar de r Vol um e R ate  ca se . We th in k it  is 
ex ce ed in gly un fo rt unate  th a t th e  is su es  invo lved  in  th e pen di ng  ca se s shou ld  he  
m ad e th e  su bj ec t of  deb at e bef or e a co ng ress iona l subc om mitt ee . Nev er theles s, 
st a te m ents  and arg um en ts  w er e mad e a t th e  Che ye nn e heari ng  which  we,  as  
v it al ly  in te re st ed  p ar ti es , a re  co mp ell ed  t o an sw er .
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Witnesses L. E. Meredith, for the Wyoming Trucking Association, Inc., and
William E. Myrick, for Line Drive rs Local Union No. 961 of the Brotherhood 
of Teamsters, attacked the role of the freigh t forwarder in the piggyback 
picture, as well as the plan II I and plan IV rail rates. The purpose of this 
statement is to analyze and answer the arguments of these two witnesses, insofar 
as they pertain to the forwarding industry.

Mr. Myrick took as his text  the proposed report of Examiner George A. Dahan 
in docket No. 32533, cited above, which report, as I have indicated, is now 
before the Commission along with  the record in the proceeding. Mr. Myrick 
used extensive quotations from the Dahan report, relying on the examiner’s 
statements as though they were facts, and on his conclusions as though they 
were legally correct.

As a mat ter of fact, any uninformed reader of Mr. Myrick’s statement could 
easily obtain the impression that  Mr. Dalian’s report is final and conclusive. 
Introducing his first quotation from the report he says tha t “in a very recent 
case,” instead  of “in a pending case.” Introducing his final quotation Mr. 
Myrick first cites the proceeding and then says tha t it was “decided in I960.”

Docket No. 32533 has not been decided. Examiner Dahan’s report has not 
been adopted or approved by the Commission. It  is a report of some 135 pages 
literal ly bristling with caustical ly framed statements,  samples of which Mr. 
Myrick has selected to quote. No document in recent history has been so 
thoroughly analyzed and rebut ted by railroads, forwarders, and many, many 
shippers.

Inasmuch as Mr. Myrick has quoted so extensively from Examiner Dahan’s 
report as proof of what it purports to say and in substantiation of his own 
theories, we think the record of the hearing should include a copy of our excep
tions to the report. Accordingly, a copy of such exceptions is attached hereto. 
We respectfully commend i t to the careful attention of anyone anxious to under
stand all of the facts with regard to the points which Mr. Myrick undertook to 
make.

Mr. Myrick brought the freight forwarder into his disser tation with two mis
statements of fact, both of serious import and both inexcusable when the facts 
are so readily ascertainable. He says tha t there have been “serious inroads 
made upon the national policy of regulated carriage.” Since the  war, he says, 
the Nation has seen “an amazing growth of two types of organizations which, 
while engaging in the trans por tatio n industry remain unregulated and nearly 
uncontrollable.”

Who are  these two unregula ted and nearly uncontrollable agencies? The first, 
Mr. Myrick says, is the private carr ier. For the second, let me use his own 
words :

“Secondly, the business of forwarding  freight  has also seen a tremendous 
postwar growth. From 1945 to 1957, the amount of freigh t tonnage originated 
by freight forwarders increased over 100 percent.”

Mr. Myrick goes on to say tha t of course forwarders “are now subject to the 
Inters tate  Commerce Act,” but why does he include them as the second of the 
“unregulated and nearly uncontrollable” agencies?

The big question, though, is where Mr. Myrick got his figures to  show t hat  the 
freight tonnage originated by fre ight forwarders increased over 100 percent from 
1945 to 1957. Since 1942 the ICC has published complete stat istic s of forwarder 
operations every 3 months, and a more comprehensive set of figures annually. 
The quarte rly figures are published in statement Q-950. Forwarder annual 
figures are published as par t I of “Transport Statis tics in the United States.”

To correct the record, freight  forwarders originated 3,944,629 tons of freight  
in 1945. In 1957 they originated 4.299.958 tons. That  is an increase of less 
than 10 percent, but Mr. Myrick picked the wrong years to compare. In 1958 
forwarder tonnage was less than it was in 1945. In 1959 forwarder tonnage 
was less than it was in the first really  postwar year of 1946. The fact is tha t 
with only minor variations freigh t forwarder tonnage has remained on an al
most constant level since the indus try was regulated in 1942.

Since Mr. Myrick spoke for the “national  policy of regulated carriage ,” he 
should have pointed out to the subcommittee that  the railroads have not fared 
any better than  the forwarders since World War II. Railroad ton-miles were 
less in 1959 than they were in 1946.

Where, then, did the traffic go? Some of it, as Mr. Myrick says, went to p ri
vate carriage. But he should also have said that ton-miles of federally  regulated 
motor carr iers  increased from 19 billion in 1939 and 27 billion in 1945 to 79 
billion in 1958. This is the industry which the  subcommittee is asked to believe
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is being driven out of business by the railroads and by freight  forwarders  whose 
tonnage has not increased since the war despite the phenomenal increase in 
national  productivity.

Next, Mr. Myrick states th at the real effect of wh at he calls "lower rates for 
rail  transporta tion,” by which he means piggyback rates, is to “aid these two 
groups,” meaning private car rier s and freight  forwarde rs. Taking first the 
ma tter  of private carriage, the railroad  respondents in docket 32533 showed 
by indisputable evidence tha t the plan II I rates  involved in tha t proceeding 
were basically designed to recapture traffic lost to private  carriers and tha t they 
were the only medium by which the railroads have had any success in combating 
such carriage. Numerous shipper  witnesses testified eithe r tha t they had 
switched from private carria ge to plan II I piggyback or tha t they had inter
rupted  plans to buy their own trucks because of such rail service.

Mr. Myrick quotes a statem ent from Examiner Dahan’s report reading as 
follo ws:

“The plan III  and plan IV rate s and charges have widened the spread to such 
an exten t tha t the door to Pan dora ’s box has opened wide. The freight for
ward ers have expanded the ar ea of thei r businesses.”

To this statement we responded, in our exceptions to the report, in the 
following language:

“The report does not—and could not under its governing philosophy—concede 
any public benefits from the expansion of the area of forwarder  business, in 
spite of the fact tha t the public must see some benefits or it would not buy 
the service. No note is taken of the testimony submitted in behalf of freight 
forwarders showing the many advantages in terms of bette r service to the 
public which plan II I and plan IV piggyback afford them (exhib it E-94, tra n
scri pt E- 35 ). In fact the public seems to have been lost sight of completely 
by the report, for the examin er goes on with his ‘Pandora ’s box’ thesis by 
saying, ‘They [forw arders] have established and intend to furth er establish 
volume commodity rates  the same as the truckload and carload commodity 
rate s of the underlying motor and rail common carr iers ’ (p. 119 ). The Com
mission has already held th at  there is nothing wrong with the principle of 
forwarder volume commodity rates, and the examiner does not disagree, but 
he deplores the fact tha t forwarders are able to establish them on the same 
basis as the truck rates. This is tantamount to saying to the forwarders, ‘You 
may establish volume commodity r ates so long as they are not competitive with 
the trucks.’ ”

The examiner’s report, in the quotation used by Mr. Myrick, goes on to say 
th at  the rail piggyback rate s enable forwarders to “underc ut” motor carr ier 
rates . This statement is made repeatedly, but only a single example has ever 
been made a matter of public record, and that, as we clearly showed in our 
exceptions, was a mirage. Here is w hat we had to say on the su bject:

“Although the examiner discusses throughout the repor t the alleged devas tat
ing effect of freight forw arde r competition on motor carr iers  as a direct result  
of plans II I and IV, there is only one reference to such competition which is 
based on fact and not on fear. That  appears  a t page 119 as follows :

“ ‘Moreover, the plan IV rate s and charges enable them [forw arders] to 
undercut motor common car rie r rates. For example, Universal has diverted a 
substantia l volume of traffic from a motor common car rier  by undercutting the 
section 22 rates of the l att er. ’

“Tha t is the entire statement, and the ‘example’ is not one chosen from many, 
as the language seeks to infer, but it is the only example of the kind of record. 
This ‘horrible example’ ought to be examined with care. The uncontroverted 
evidence shows tha t the forw arde r did not ‘undercut’ the motor carr ier rates  
in this case. Motor carr iers  had been providing a service for Government traffic 
which was based on the assembly and consolidation of individual shipments 
into volume lots for line-haul movement. The motor carr iers  made a charge for 
the  assembly, consolidation, break bulk, and distribut ion which are integral 
par ts of freight forwarder  service for which no additiona l charge is made.

“Thus, by establishing a line-haul rate  precisely the same as tha t of the 
motor carrier , the freigh t forwarder was able to save the Government 30 cents 
per hundred pounds, the additional charge which the motor c arrie rs were making 
for services, over and beyond thei r normal transp ortat ion functions. In addi
tion to saving the Government 30 cents per hundred pounds on this traffic, the 
forwarder witness who put the example in the record testified tha t the shipper 
had advised him personally tha t the forwarder service was faste r than tha t 
which he had previously received (tra nsc rip t W 507-W 509).
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“We submit tha t this is neith er unhealthy nor unlawful competition. The 
Government is entitled to the benefit of the lowest cost and best service for 
moving its traffic that  the common ca rrier system can provide.”

Mr. Myrick has used other quotat ions from Examiner Daha n’s report, and 
in our formal exceptions we have answered each and every finding and con
clusion of tha t report. It  would cause this statem ent to run to inordinate 
length to t ake up and answer each of the examiner’s statements and conclusions 
which have been used in Mr. Myrick’s testimony, but we hope tha t before any
one accepts such statements as fac t he will take the time to read our answers 
enclosed herewith.

Mr. Myrick has made what amounts to a plea for the adoption of the Dahan 
report, but he made it 6 months too late, and in the wrong form. The Dahan 
report was argued before the Int ers tat e Commerce Commission on November 
2, 1960. Now, before the Commission has rendered its decision, the plea is 
made to your subcommittee—although no bill is before the subcommittee for 
action—to “consider favorably Senate bill 1197, which will only define by 
sta tute  for the Intersta te Commerce Commission the duty which they now hold, 
to prevent and prohibit destructive competition through  selective rat e reduc
tion with in the na tional transpor tation system.”

The charge tha t destructive  competition is being engaged in through “selec
tive” rate reductions, and tha t trad ition al patterns  of ratemaking  are  being 
destroyed, is one of the most pers isten t arguments advanced by those who now 
seek to circumvent or reverse section 15 a(3)  of the act. The fac t is tha t there 
is no “trad itional” pattern of rate s today. Competition provided the railroads 
by the young and growing trucki ng industry  began to render trad itional con
cepts of classification and ratemaking  obsolete as much as 30 years  ago. 
Changing conditions in manufacturing and merchandising aided the process of 
obsolescence.

Prio r to regulation the trucking industry, of course, was under no legal com
pulsion to make rates  according to a classification or any other basis. Truck 
equipment was produced in a multiplic ity of sizes and the capacity of the 
equipment tended to be the yards tick for pricing truck service. To meet this 
competition the railroads found it necessary to establish exceptions ratings, 
commodity rates , and all-commodity ra tes.

When motor carri ers were regula ted they simply filed the charges they had 
been making in the form of tariffs, which were immune from suspension. 
What happened to the rate  stru ctur e can be t raced through ICC decisions. In 
Class Rate Investiga tion (262  I.C.C. 447 (1 93 9) ), a decision rendered only 
3 years aft er  motor carriers filed the ir first tariffs under regulation, the Com
mission sa id :

“In recent years the importance of the classifications a s factors in the deter
mination of freigh t charges by rail  has lessened. This situat ion has been 
brought about by the establishment of innumerable exceptions which take prece
dence over the classifications, and by the  use of commodity rates .”

The reason for abandonment of classification and for establishment of excep
tions ratings  and commodity rate s was given by the Commission: “To meet 
motortruck  and other competition.” A study referred to in the Commission’s 
decision showed th an 85 percent of all freigh t moving in rail carload service at  
tha t time moved on commodity rates,  and only 4 percent moved on class rates. 
Testimony submitted in docket 32533 shows tha t as of the present time only 1 
percent of rail  carload traffic in official terri tory moves at  class rates.

A point was reached, of course, where the competitive situation worked both 
ways, and motor carrier s were author ized to establish all-commodity rates  to 
meet rail competition. In Trunk Line Motor Carrier Rates (29  M.C.C. 741 
(1 94 1) ), the Commission authoriz ed motor carriers in trunkline terri tory  to 
establish a mixed-truckload commodity rate, sta tin g:

“So-called all-commodity freight rates have been approved in other  proceed
ings, and where, as in the mat ter now before us, the  rail carri ers mainta in such 
freigh t rate s approved by the entire Commission, the motor carrier s in fairness 
should be permitted to establish them on competitive traffic.”

Motor carr iers  now need flexibility and freedom in ratemaking no less than 
railroads,  and the cure which Mr. Myrick suggests for what he believes a re the 
ills of the truckin g industry—rigid, statutory floors under competitive rates— 
would be a two-edged sword tha t well could destroy the trucking industry. At 
all events it is time tha t we stopped referrin g to “selective” rat e cutting, as 
though the word “selective” h ad some si niste r meaning. The railro ads have had
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no choice but to compete with motor c arrier s on a selective basis since the motor 
car rier  industry came into the picture with its selective rate s 30 years or more 
ago.

Mr. Myrick speaks, as others  have, of the low rail  piggyback rates, and infers 
th at they cause railro ads to raise  their  rates  on other traffic. Nothing could 
be fur the r from the truth . The railroads dealt adequately with this contention 
at  the Cheyenne hearing, but it is worthy of fu rther notice because it  indicates 
a lack of information on basic facts.

Mr. J. B. Gilliland, vice president  of the Frisco Railroad, introduced evidence 
at Cheyenne to show tha t his railroad’s earnings per ton in 1960 were $27.65 
on new automobiles as agai nst $1.01 per ton for gravel and sand, $1.33 for 
bituminous coal, $2.26 for iron ore, and $6.01 for manufactures and miscel
laneous. generally consisting of many high-grade commodities. Mr. Gilliland 
pointed out tha t if it were not for the high revenue which the railroad receives 
from commodities such as automobiles they could not survive on the low-grade 
commodities. Among 80 commodities, which a 1960 study made by ICC shows 
do not pay their full cost, a re products of the farm, feed, and many other basic 
commodities. Shall we require the railroads to raise thei r rates  on these com
modities by cutting off th eir right to compete on such prof itable tonnage as auto
mobiles?

One final statement by Mr. Myrick is worthy of notice. He says tha t “we 
cannot  allow the destruction  of an entire controlled system of transportation 
through the actions or inactions of a regulatory agency, which either by ig
norance, negligence, or preformed intent ignore one of the basic concepts of 
our form of government, as well as the declared public policy of the stat ute  to 
which the agency owes its existence.”

The foregoing is truly  an outrageous statement  and an unfa ir and unwar
ranted indictment of a body of men who have succeeded to and carry on the 
tradi tions  of three-qu arters of a century of unquestioned integrity, spotless 
reputation, and the highest order of intelligent public service.

Fir st of all, who suggests th at “an entire controlled system of t ransp ortat ion” 
is about to be destroyed? Mr. Myrick seems to speak for the motor carriers, 
and the industry continues its fabulous growth, as compared with a declining 
railro ad industry. He no doubt would like to mainta in as the statu s quo the 
situat ion tha t has existed for a long time now in which the motor carriers 
obtain more and more a nd the  railroads less and less of the Nation’s traffic.

And what is the “basic concept” of our form of government tha t these 11 men 
are  charged with ignoring? It must be “umbrella” ratemaking, for tha t is 
what Mr. Myrick would subst itute,  through bill S. 1197, for the policy of g reater 
freedom in ratemaking unquestionably represented by section 15a (3 ).

The intent of section 15 a( 3 ),  as spelled out in the report of the Trans porta
tion Subcommittee and  endorsed by the  full Committee on Inte rsta te Commerce 
of the U.S. Senate, is clear beyond any room for quibbling or doubt. Jus t a few 
quotes from the report, No. 1647, 85th Congress, will make tha t meaning clear:

“The subcommittee recommends, therefore, tha t the Commission consistently 
follow the principle of allowing each mode of trans portation  to assert its in
herent advantages, whether they be of service or cost” (p. 18 ).

“The subcommittee antic ipate s tha t the broad effect of this amendment will 
be to encourage competition between the different modes of transportation to 
the benefit of the shipping public” (p. 18) .

“The ability of one mode of transportat ion to operate with a rate  lower than 
competing types of transpor tation is precisely the sort of ‘inherent advantage’ 
th at the congressional policy requires the Commission to recognize.” (Quoted 
with approval from Supreme Court decision in Schaeffer Tpn. Co. v. U.S., 355 
U.S. 83.)

To maintain tha t these statem ents do not represent the true policy of Con
gress. and tha t the agency charged with implementing tha t policy has failed in 
its duty if it does not apply restrictive , umbrella-type controls to competitive 
rates, is utte r folly. But to charge the agency w ith ignoring the law while it 
is still considering the basic issues of the landmark  cases under the revised 
sta tut e is inexcusable.

It  seems to have been entire ly overlooked tha t section 15a (3)  admonishes 
the ICC to give due consideration “to the objectives of the national tran sporta
tion policy” and tha t prevention of destructive competitive pract ices is only one 
of the several objectives of tha t policy. Of equal importance is the mandate 
of policy to “preserve the inhere nt advantages” of each mode. The fre ight for-
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war de rs  and the  ra ilr oa ds  a re  now un de rta king  to as se rt  th ei r inhe rent  ad va n
tages,  as  the  1958 ac t sug gests , an d one of th e ca rd in al  pur poses  of sec tion  
15 a(3) is to insu re  th at they  ma y do so with ou t being requ ire d to hold  an  um 
br el la  over s erv ices w hic h do n ot  have t he  sam e inh eren t a dv an tag es .

Tu rn ing now to Mr. M ered ith ’s sta tem en t, it  ap pe ars th a t he has un de rta ke n 
to re ar gu e the  Ne w Haven  ca se  (previou sly  cit ed  he re in ),  as  well  as  the F or
w ar de r Volume Rate an d Rail  Piggyb ack  case s. He sa ys  th at the  Ne w Ha ven 
ca se  no t only  au thor ize d ra il  inv asi on  of the mo tor  ca rr ie r field bu t also  pe r
mitt ed  freigh t fo rw arde rs  to eng age  in mo tor  ca rr ie r ser vic e in di rect com peti 
tio n with  indepe ndent mo tor  ca rr ie rs . Th e dec isio n did  no t do ei ther  of those 
things. I t was ren de red in 1954 and no one ha s appeale d it  to the  cou rts . 
Su re ly  if  the motor  ca rr ie rs  are  so conv inced th a t the dec ision will  destroy  the 
en ti re  in du st ry  they would  h av e teste d its  va lid ity  in  c ourt.

Mr. Me red ith  stat es  his  op inion as to wha t a fr ei gh t fo rw ar de r has alw ay s 
been  “conceived of” an d “en vis ion ed” to be, and con cludes  th at it  is wro ng 
fo r ra ilr oa ds  to tran sp or t fo rw ar de rs ’ loaded  hig hw ay tr a il ers  under plan s I II  
an d IV. The sam e con cep tions of a fo rw arde r we re  urge d on the Commission 
in the Forivard er Volum e R ate  case , I. & S. Do cke t No. 6993, he retof ore cited, 
an d th e Commission sa id the y ha d no m eri t, s ta ti n g :

“The  pr ot es tant s presen ted exha us tiv e summaries  of  tes tim ony before  the 
comm itte es of Con gres s in 1940-41 , pr ior to the en ac tm en t of leg isla tion regu la t
ing fr ei gh t fo rw arde rs  un de r p art  IV of the act , an d cit ed  dec isio ns of th is 
Com mission  pu rpor tin g to sho w th a t fre ig ht  fo rw ar de rs  ar e lim ite d to the  ha nd 
ling of small shipm ents. Th e res pondents likew ise  ma de  refer ence  to tho se 
proceedings,  and to ce rtain Com miss ion dec isions. Th ese  presen ta tio ns  do not  
es tabl ish  th at  freigh t fo rw ar de rs  ar e re str ic ted to th e ha nd lin g of small sh ip
men ts only, no r does sec tion  40 2( a)  of the ac t lim it th e ma xim um  weigh t of a 
shipm en t which may be h andled  by a fo rw arde r.”

Th is decision, of course,  ha s been app ealed to th e cour t, but  un til  the  decision 
is ov er turned  it  is the law , an d re as se rti ng  view s th a t the Commiss ion has over
ru led will  no t mak e them so.

At tent ion is dir ec ted  to one final argu me nt advanced  by Mr. Mered ith.  Mr. 
Myrick  also made the sam e argu men t. Mr. Me red ith  sa y s : “I n a rec en t exam 
in er ’s repo rt  on one of ou r comp laints , the  ex am iner  foun d th a t ce rta in  pla n 
I II  an d IV ra te s were se t a t ap prox im ate ly 11 to 17 pe rcen t of the firs t-c las s 
ra te .” He  was re fe rr in g to  th e Da lia n repo rt in docke t No. 32533 which alr eady  
has been  re fe rred  to, and he is approx im ate ly co rre ct in summ arizi ng  w ha t the  
ex am iner  said in the  pre lim inary portion  of his  rep or t.

B ut desp ite  th is mathe m at ical  com putat ion  ma de  by th e exam ine r, he did 
no t find th e ra te s to be nonco mp ens ato ry,  fo r he could not . The com par ison  
of ra il  pla n II I and IV ra te s w ith  firs t-cl ass  ra te s is me aning les s and has no 
pr ob at ive value bec aus e th er e is no basis  of com par ison. F ir s t of all,  as we 
have  shown, the  cla ssi fication  ha s very li tt le  me ani ng or use  today.  Beyond 
th at , how ever, the  service prov ide d under pla n I I I  and IV ra te s is a new service, 
bear ing no re la tio nship to conven tiona l boxcar serv ice. Th e ra te s cover  only 
th e lin e-haul por tion of the to ta l serv ice,  wh ere as  th e cla ssi fication  ra tin gs  con
tem plate perfo rm ance of the to ta l tra ns po rtat io n serv ice.

Th e pla n I II  and IV ra te s redu ce  ra il tran sp or ta tio n to its  essence—th e line
ha ul  m ovemen t of  f re ight  t hat ha s byp assed exp ens ive  te rm inal  hand ling, req uires 
very li tt le  switch ing , ha s been pre packaged  by th e sh ipp er  in hi s own tra ile rs , 
som etim es also  on his  own fla tcars, and  is alm ost dama ge  fre e. Fu rth ermore,  
the pla n I II  and IV ra te s apply  whe ther  the tr ai le rs  ar e loa ded  or empty, thus  
el im ina tin g or dr as tic al ly  redu cin g th e 4 0-percen t emp ty re turn -lo ad  f ac tor which 
the sh ipp ing  pub lic has been  pa ying  for in it s fr ei gh t ra te s all  the se yea rs. 
Th ere is simply  no bas is fo r comparin g ra tes fo r th is  new and radica lly  dif ferent  
ser vic e with  cla ss ra te s th a t were ren dered  obsolete lar ge ly by th e mo tor  c ar rier  
indu st ry  b eginning 30 ye ar s ago.

So long  as Ex am ine r Da lian ha s been  quo ted  so ext ensiv ely  on the  reco rd of 
th is  hear ing , we th ink it  would  be ap pr op ria te  to  close th is  statem en t wi th a 
qu otati on  from Ex am ine r Dun n, who a t abo ut the  sam e tim e a nd  in a proceed ing 
coverin g sim ila r serv ice,  found ce rt ai n plan IV ra te s to  be lawfu l (docke t No. 
33021). Ex am iner  Dunn sa id :

“F or  50 years , more or less, aft e r the  pas sag e of th e or igi na l ac t to  reg ula te 
commerce,  many ess entia l fe at ur es  of  which ar e st ill  th e cornersto ne  of the  
In te rs ta te  Comm erce Act, low er ra te s were som eth ing  to  be hig hly  enc ouraged 
by th e Commission. In the se da ys  of high  prices  and inf lat ion , they should 
again  be encouraged, ra th er th an  discou raged.
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“It might jus t possibly happen th at  under this plan, and the other TOFC 
plans now in operation, the railr oad s may eventually find the ir best area of 
operation under ‘coordinated’ or ‘integ rated ’ transp ortat ion, concerning which 
there has been so much study, investigation, and prediction among trans porta 
tion experts, admini strators,  and legisla tors of recent year s.”

There is the issue and the hope for the future.  The question is whether we 
are going to require the railroa ds to hold an umbrella over the rates  of com
petitors, and thus prevent the application  of technological improvements and 
new methods of operation from being reflected to the advantag e of the shipping 
public in the form of reduced f reig ht rates.

If we turn  our backs on tha t kind of philosophy and view the potential of 
piggybacking in the light of its gre at incentive toward coordination and inte
gration and its tremendous advantages to the shipping public, it will be found, 
we submit, tha t there is not much substance to the great  tumul t tha t is being 
raised today. If all of us will concen trate on how to make piggybacking work 
to the advanta ge of everyone instea d of how to stop i t in the inter est of a limited 
few, we will make progress in trans portation . If we stop progress in tr anspo rta
tion, at  the insistence of entrenched interests , we will weaken the economy and 
the defense posture of the Nation at a critical  period in history.
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