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NOMINATION OF THE HONORABLE RUSSELL
T. VOUGHT, OF VIRGINIA, TO BE DIRECTOR
OF THE OFFICE OF MANAGEMENT AND
BUDGET
WEDNESDAY, JUNE 3, 2020

U.S. SENATE,
COMMITTEE ON THE BUDGET,
Washington, DC.
The Committee met, pursuant to notice, at 2:31 p.m., in Room
SR–301, Russell Senate Office Building, Hon. Michael B. Enzi,
Chairman of the Committee, presiding.
Present: Senators Enzi, Grassley, Toomey, Perdue, Braun, Scott,
Kennedy, Cramer, Sanders, Murray, Wyden, Stabenow, Whitehouse, Warner, Kaine, and Van Hollen.
Staff Present: Doug Dziak, Republican Staff Director; and Warren Gunnels, Minority Staff Director.
OPENING STATEMENT OF CHAIRMAN MICHAEL B. ENZI

lotter on DSK11XQN23PROD with HEARING

Chairman ENZI. I will go ahead and call to order this Senate
Budget Committee hearing for the nomination of Mr. Russell T.
Vought for Director, Office of Management and Budget.
Good afternoon and welcome. I want to make a few brief opening
remarks. Then I will turn it over to Ranking Member Sanders to
do the same.
We are here today to consider the nomination of Mr. Russell T.
Vought, of Virginia, to serve as the next Director of the Office of
Management and Budget. Mr. Vought has served as OMB’s Deputy
Director since February 2018. President Trump nominated him in
March as the Nation was facing an unprecedented crisis, both
health and economic, from the COVID virus.
The Office of Management and Budget is playing a key part in
responding to this crisis that makes its work more important than
ever. In addition to building the President’s annual budget, OMB
also manages governmentwide functions such as agency rulemaking, contracting, grants management, financial management,
information technology (IT), program assessment, and property
management, just to name a few. Given OMB’s vast responsibilities, it is critical to have a Senate-confirmed Director in place.
Before we hear from the Deputy Director, I want to discuss our
response to the coronavirus pandemic. Congress, working with the
President, acted to provide needed relief for individuals, businesses,
and State and local governments on a series of bills resulting in
(1)
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2
spending of unprecedented size. Addressing the pandemic was necessary, and we will emerge from this crisis.
Unfortunately, the pandemic deepened our Nation’s debt and
deficits, which were already on an unsustainable path. I look forward to hearings Mr. Vought’s ideas on how we can start to address such issues in the future and how we can deal with the growing fiscal challenges.
As the most recent budget report from the Congressional Budget
Office (CBO) shows, the overall budget deficit in the first 7 months
of fiscal year 2020 was $1.48 trillion, which was $949 billion more
than the deficit recorded at the same time last year. CBO currently
projects the Federal budget deficit will be $3.7 trillion this year.
I remain concerned about the Nation’s fiscal health, and I know
many of my colleagues share this concern. While we had the financial tools to address this crisis this time, we should not assume
that this will always be true. This unprecedented national crisis
has highlighted the need for better budgeting. The Federal response to the crisis was necessary, and there may be more legislation coming. But we must ensure the Federal Government also develops a sustainable plan for budgeting. A working budget process
is needed rather than the recent structure where the motto seems
to be everyone gets what everyone wants and there are no constraints.
The Bipartisan Congressional Budget Reform Act, approved in a
bipartisan way by this Committee in November 2019, aims to fix
the Government’s broken budget process and would provide a more
orderly and deliberative budget process focused on long-term fiscal
planning.
One other important part of a working budget process is to know
exactly where taxpayer money is going. That is why it is critical
that OMB provide Congress and the public with a program inventory. That way we can see how resources are used. Then we can
be better informed when we make spending decisions. This inventory, which I have been working to obtain for some time now, will
help the Government eliminate budget deficit in the first—I wish
that were true—would help to eliminate duplication, which is currently plaguing our vast bureaucracy and have a better way to ensure programs are working as intended.
One area of positive news is that interest rates are currently
very low, and we have more flexibility in borrowing money to aggressively attack the coronavirus crisis. We should not always assume this will be the case. Failure to address our unsustainable
budget will mean future Congresses will not have the same flexibility to deal with threats. I am eager to hear Mr. Vought’s views
about reforming the broken budget and spending process.
Finally, I know that Mr. Vought and his OMB team are charged
with helping to both oversee many of the programs we established
in what surely has to be record time, and I suspect many of my
colleagues are interested in hearing when the administration is
going to complete this enormous task.
In these times of unprecedented actions, we have asked the
Trump administration to act quickly, efficiently, and with a goal to
returning our country to some normalcy. I look forward to hearing
from Mr. Vought about how this is being accomplished and what
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we can do to help improve these efforts. I believe despite our differences, everyone in Congress looks forward to a time when our
Nation is on the better side of this pandemic.
Ranking Member Sanders.

lotter on DSK11XQN23PROD with HEARING

OPENING STATEMENT OF SENATOR BERNARD SANDERS

Senator SANDERS. Mr. Chairman, thank you very much for holding this important hearing to discuss the nomination of Russell
Vought to be Director of the OMB. And let me thank Mr. Vought
for being with us this afternoon.
As you have indicated, Mr. Chairman, we are in the midst of a
major economic downturn, which some feel is the worst economic
crisis since the Great Depression. More than 100,000 Americans
have died from the coronavirus; 40 million have lost their jobs; millions have lost their health insurance; and people across this country face hunger and the fear of being evicted from their homes.
On top of that, the torture and murder of George Floyd by Minneapolis police officers has caused millions of Americans to rise up
and demand urgent reforms through our broken and racist criminal
justice system.
Mr. Vought, if I might, let me be very blunt. Given the enormity
of this crisis and the failure of the Trump administration to respond to the unprecedented pain and suffering that the American
people are now experiencing, I will be voting against your nomination. The Federal budget to my mind is more than just a series of
numbers. It is a reflection of what our national priorities are and
who we are as a Nation.
As Deputy OMB Director and as Acting OMB Director, budgets
you helped write have given us a clear indication of what the
Trump administration values, and that is, massive tax breaks for
the wealthiest people and the most profitable corporations in our
country, paid for by billions of dollars in cuts in programs that
working families, the elderly, the children, the sick, and the poor
desperately need.
Further, these budgets have made it very clear that Donald
Trump was not forthcoming with the American people when he was
a candidate for President. During his campaign, as most Americans
will remember, Trump told the American people that he would provide health care to everybody. But his budgets have called for the
repealing of the Affordable Care Act, which would have thrown up
to 32 million Americans off of the health care that they already
have. That is not providing health care for everybody.
Trump said that he would not cut Medicaid, Medicare, or Social
Security. But his last budget called for a $900 billion cut to Medicaid, a $500 billion cut to Medicare, and tens of billions in cuts to
Social Security.
Trump said during his campaign that he would pass a tax bill
that would not benefit the wealthy, but the bill he supported and
that was passed provided 83 percent of the tax benefits for the top
1 percent of Americans at the end of the 10-year period.
Trump said that he would be a champion of working families, but
the budget he proposed and the budget that Mr. Vought helped
write calls for devastating cuts to child care, nutrition assistance
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for pregnant mothers and babies, affordable housing, public education, and heating assistance to the elderly and the disabled.
What I find most disappointing is that the Trump administration
and OMB in particular seem to have learned nothing from the public health and economic crises that we are in today. At a time when
up to 43 million Americans are in danger of losing their employerprovided health insurance, the Trump administration is still proposing massive cuts to Medicaid and still wants to repeal the Affordable Care Act.
At a time when over 40 million Americans have lost their jobs
and are struggling economically, the Trump administration does
not want to renew the $600-a-week expanded unemployment benefits set to expire in July.
At a time when more than 20 percent of Americans are struggling with hunger, the Trump administration is still calling for
major cuts to the Special Supplemental Nutrition Program for
Women, Infants, and Children and other nutrition programs.
At a time of massive wealth and income inequality, the Trump
administration is calling for a huge cut in the capital gains tax that
would primarily benefit the top 1 percent.
So, Mr. Vought, let us be clear. The budgets you have prepared
for President Trump are the Robin Hood principle in reverse. They
would take from the most vulnerable in our society, those who need
our help the most, and they would give to the wealthiest and most
powerful people in America, those who need our help the least.
That was the wrong approach to take before the pandemic, during
the worst public health and economic crisis in our lifetimes. It is
certainly unacceptable.
Mr. Chairman, thank you very much.
Chairman ENZI. Thank you, Senator Sanders.
Our Committee considered Mr. Vought’s nomination to be Deputy Director in 2017. Since January of 2019, Mr. Vought has served
as Acting Director. Mr. Vought, we look forward to hearing from
you today.
Under the rules of the Committee, nominees are required to testify under oath, so would you please rise with me so I can administer the oath? Do you swear the testimony that you are about to
give to the Senate Budget Committee will be the truth, the whole
truth, and nothing but the truth?
Mr. VOUGHT. I do.
Chairman ENZI. If asked to do so and if given reasonable notice,
will you agree to appear before this Committee in the future and
answer any questions that the members of the Committee have?
Mr. VOUGHT. I do.
Chairman ENZI. Thank you. Please be seated, and we will now
have a chance to hear from you.

lotter on DSK11XQN23PROD with HEARING

TESTIMONY OF RUSSELL T. VOUGHT, OF VIRGINIA, TO BE
DIRECTOR, OFFICE OF MANAGEMENT AND BUDGET

Mr. VOUGHT. Thank you, Mr. Chairman, and thank you, Ranking
Member and the members of the Committee, for the honor of appearing before you today.
I also want to thank my family—my wife, Mary, and my daughters, Ella and Porter—for the unconditional support that they have
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5
given me not only throughout this confirmation process but during
my time at OMB.
I am honored that the President has nominated me to serve as
Director of the Office of Management and Budget, following in the
footsteps of some very distinguished public servants. Working at
OMB has long been an aspiration. I came to OMB at the very beginning of this administration. I have had the privilege of helping
to lead this agency, first as Deputy Director and for the last year
and a half as the Acting Director. I know the caliber of the men
and women who work there. I know the importance of their mission. I know the awesome responsibility of the work that OMB
does.
My mantra at OMB throughout my years in leadership has been
‘‘One OMB,’’ in order to create a culture not of silos but of collaborators so that the best expertise can be heard. I have had management positions throughout my career, but none so equally challenging and rewarding as the management of this agency. The
portfolios of the various components of this agency are so diverse
and each one of a critical nature fundamental to the functions of
our Government.
The men and women I work with at OMB thrive on information
gathering and problem solving. They are innovative and smart and,
frankly, tenacious. They do their best work when they work together, bridging the gaps between their management and their
budget and their regulatory silos to find holistic answers to complicated challenges.
There are roughly 500 full-time employees at the agency, but I
have seen them do remarkable things. It has been a privilege to
work with them and to lead them for the last 3–1/2 years, and I
would consider it an even greater privilege to do that as the Director.
I have spent my entire career caring about taxpayers and their
families. I have fought to save them money and ensure that their
tax dollars are well spent. I come from a blue-collar family, the son
of an electrician and the son of a teacher. I know what they went
through to balance their budget and save for the future. My parents worked long, hard hours to put me through school. They
worked very hard hours to pay for the Government in their lives.
And I have often wondered what else they would have been able
to accomplish if they were freer to build and save more of their own
hard-worked earnings.
My parents represent the forgotten men and women of this country. They have always been the yardstick by which I have tested
Government spending. And I am grateful to work for an administration that has made the eyes and the heart of the forgotten man
the lens from which we see policy.
These men and women live and work in every city and every
town of every State in this great country. I believe in their dreams,
and I believe that our Government ought to let them pursue their
dreams. The very phrase ‘‘Office of Management and Budget’’ may
not be part of their lexicon daily, but I know that the work of OMB
has a great ability to impact them in immeasurable ways. And if
the Senate confirms me to be the Director, I will work to serve
their betterment.
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Thank you for considering my nomination, and I look forward to
answering your questions.
[The prepared statement of Mr. Vought follows:]
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Chairman ENZI. Thank you.
We will now turn to questions for Mr. Vought. Let me take a
minute to explain the process for all Committee members before we
start. The hearing room has been configured to maintain the recommended 6-foot social distancing between Senators, between Senators and the nominee and other individuals in the room necessary
to operate the hearing, which we have kept to a minimum.
A number of Senators have chosen to use secure video teleconferencing technology which will allow them to remotely participate.
For those joining by videoconference, once you start speaking, there
will be a slight delay before you are displayed on screen. To minimize background noise, we are asking Senators who are using the
videoconference option to please click the mute button until it is
their turn to ask questions.
If there is a technology issue, we will move to the next Senator
until it is resolved. I would remind all Senators and the nominee
that the 5-minute clock still applies. For Senators using the video
option, you will notice a screen labeled ‘‘Timer’’ that will show how
much time is remaining. At about 30 seconds, I will gently tap the
gavel to remind Senators their time is almost expired.
To simplify the speaking order process, Senator Sanders and I
have agreed to go by seniority, alternating between sides, for this
first hybrid hearing.
With that, Mr. Vought, I have a few questions.
Recently, in response to the COVID–19 pandemic, Congress
passed four bills providing trillions of dollars in assistance. The
Coronavirus Aid, Relief, and Economic Security (CARES) Act alone
cost nearly $2 trillion.
These are unique circumstances, and it is especially important
for the Government to administer this aid, both quickly and responsibly.
What steps is OMB taking to ensure that COVID–19 funds, particularly when it comes to the distribution of dollars and other resources, are being made effectively? How will OMB work with Congress to ensure these pandemic-related programs are working as
intended? Mr. Vought.
Mr. VOUGHT. Thank you, Mr. Chairman. We worked very expeditiously, within 2 weeks of the bills being passed, to put out guidance to all the agencies to ensure that we fulfill the twin goals of
trying to get the relief out quickly, as quickly as possible, and also
to ensure that we do so in a way that Congress and the administration have transparency in how the dollars are spent. We put out
M–20–21 that we believe gives guidance to be able to use some of
the transparency data systems that Congress has mandated OMB
to help set up over the many years. I know this is of great interest
to you, and we will continue to do that.
We are in the midst of trying to ascertain on a monthly basis
how much has gone out, and we will continue to do that and work
to provide the information that is necessary so this Committee and
others have information as to how things are going. But we also
want to be able to do everything we possibly can to get the money
out the door as fast as possible.
Chairman ENZI. Thank you. I will switch to a little different
thing here now. For some time I have asked for a program inven-
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tory of all the programs the Federal Government operates. This information would better inform Congress if program areas overlap
or have duplication. How is OMB working on producing this information? What impediments are there to producing an inventory? It
is beyond me to imagine that we do not even have an inventory.
And can you commit to a timeline to start? Further, how is OMB
working on identifying and reducing program overlap and duplication?
The first thing I am interested in, though, is the list of programs.
I did not mention effectiveness in that list. That would be nice, but
we cannot start on that until we kind of know what the ones are.
So how are you doing on that? And what is the timeline?
Mr. VOUGHT. Certainly, Mr. Chairman, and I know this has been
a major priority of yours. And ever since I was a staffer who my
bosses, when I worked on Capitol Hill would say, ‘‘How many Federal programs are there?’’ and you would ask GAO and GAO would
not be able to give you a good sense. And so this is clearly coming
from a place of need. There is an inventory up on
taxpayerspending.gov, but the problem with it right now is that it
does not allow for the cross-sorting across agencies to be able to
identify, okay, how many economic development programs are
there, how many cultural State educational exchanges are at State
and United States Agency for International Development (USAID).
It does not allow you to have a window into the effectiveness of the
program, and all the other things that, when you ask the question
how many—is there are Federal program inventory you are trying
to get it.
So it will be a priority of ours at OMB if the Senate confirms me
as Director. We are in the process next steps of rolling out a pilot
program that we believe that we can move forward on all of the
CARES Act funding that are across agencies and also have a particularly coding that allows us to be able to provide additional
transparency and build off of the current system. That is the first
thing that we are going to be doing next. But it will be part of the
long process that we believe we can work expeditiously to get done
and make sure that both the administration and the Congress has
the inventory that you all have legislated.
Chairman ENZI. Thank you. I think one of my ideas on that was
tell each department to give you a list of all the programs they
have, and any that they do not list do not get funded. That is beyond the scope, I am sure, of what you can do. But in the past few
months alone, we have added trillions to our national debt responding to this coronavirus pandemic. For future nonemergency legislation, should Congress agree to adhere to budgets and avoid additional and un-offset non-emergency spending?
Mr. VOUGHT. Well, again, the administration has been trying to
implement the last four bills, and we have tried to take a pause
as to figure out what we need for a next phase. We are fully willing
to participate in that conversation. I do not want to speak on behalf
of the administration as it pertains to the need for offsets. We are
in a once-in-a-generation economic and public health shock that
has required us to take ground-breaking steps to be able to respond
economically to make sure this is as close to a V-shaped recovery
as possible. But I think to the extent that you are reflecting a con-
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cern about spending and at some point we are going to have to get
our arms wrapped around the fiscal challenges that we went into
this crisis facing, those challenges have not gone away. And this
administration has and will continue to put forward proposals to
be able to participate in that conversation. If it happens this year,
that could be a beneficial opportunity. But it may not be this year.
It may be in the future.
Chairman ENZI. Thank you. My time has expired.
Senator Sanders.
Senator SANDERS. Mr. Vought, as a result of the economic downturn, over 16 million Americans have already lost their health insurance, and that is on top of the 87 million who were uninsured
or underinsured before the pandemic. In February, the Trump administration released a budget that would have cut Medicaid by
some $900 billion, Medicare by $500 billion, over the next decade,
in addition to trying to repeal the Affordable Care Act. In other
words, while the number of uninsured and underinsured are soaring, the Trump administration is proposing massive cuts to health
care.
As you may know, there are credible estimates that before the
current crisis, up to 68,000 Americans die each year because they
do not get to a doctor when they should because they are uninsured
or underinsured.
Given the massive cuts to Medicare and Medicaid that the administration is proposing, does the administration have any estimates as to how many more Americans will die because they cannot get to a doctor on time?
Mr. VOUGHT. Senator, I reject the premise of your question in
that we have not cut Social Security, we have not cut Medicare, we
have not cut Medicaid. The President campaigned and has fulfilled
his campaign commitments in those areas. Under the President’s
budget, Medicaid would grow by 3 percent every year. The Medicare program would grow 6 percent. We have made reforms, we
have proposed reforms in the area of drug pricing, in the area of
site neutrality, so if you pay for a computerized axial tomography
(CAT) scan at an outpatient hospital or at a doctor’s office, that
CAT scan costs the same.
So we continue to grow these programs. The President is committed in these areas to the campaign commitments that he made
to the American people, and——
Senator SANDERS. Mr. Vought, I do not mean to interrupt you.
I do not have a lot of time. But as you well know, medical inflation
is significantly higher than general inflation. And when you are not
keeping up with medical inflation, you are cutting those programs.
So what I am asking you again, before the pandemic, there were
credible estimates that over 60,000 Americans died because they
were uninsured or underinsured. The number of uninsured is soaring. Have you done any research to determine how many more people will be dying because of the cuts to Medicare and Medicaid you
are proposing, not keeping up with medical inflation?
Mr. VOUGHT. Again, Senator, we reject the view that our proposals would lead to any deaths as a result of people not being on
the program. Our proposals we believe would——
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Senator SANDERS. Are you suggesting—are you suggesting—are
you suggesting, in strong disagreement with all of the research
that I have seen, are you suggesting that people are not dying in
America because they are uninsured or underinsured?
Mr. VOUGHT. No, I am not suggesting that, sir. I am suggesting
that when you have a proposal in a budget that makes reforms to
a program like Medicaid that needs reform so that people do not
have bad care in the program—and I am thinking specifically of
Deamonte Driver, who was a 12-year old who did not get care as
a result of having a tooth infection, and he died as a result of
being——
Senator SANDERS. I do know the case, but you are also aware
that today we have tens of millions of people who are uninsured
or underinsured and that cuts to Medicaid will make a bad situation worse.
I have another question that I would like to ask you. My understanding is that the Government has spent over $1 billion in support to drug companies to develop a vaccine for the coronavirus. I
support that expenditure, as a matter of fact. My question to you
is: After taxpayers spend an enormous amount of money helping to
develop a vaccine for the coronavirus, will the administration make
certain that that vaccine is distributed free of charge to all Americans, to everybody, regardless of their income, so that the American people do not pay twice for this vaccine that is being developed?
Mr. VOUGHT. Thank you for that question, Senator. I am not prepared to speak on behalf of the administration, but I would be
happy to take that viewpoint back to the administration, and as we
think through these important issues in the next few months.
Senator SANDERS. Well, what do you think? I mean, do you think
that everybody in this country, regardless of income, should be able
to access the vaccine, or should it only be available to people who
have the money to pay for it?
Mr. VOUGHT. I think, Senator, that this administration has been
very clear, the President has been very clear that we are going to
do everything that we can to respond to this public health crisis
and to make sure this is as close to a V-shaped economic recovery
as we can possibly experience, and all ideas are on the table.
Senator SANDERS. All right. You did not answer my question, so
I am assuming that you have not discounted the possibility that
working-class people and lower-income people may not be able to
afford the vaccine that will keep them alive. Is that a fair assumption?
Mr. VOUGHT. Senator, my answer was to get to the point where
I could say that this administration does care about the affordability of vaccines as they are produced as therapeutics, as they are
produced. It is an open policy process. I am not going to get ahead
of it. But we share the concern that it is important to make sure
these things are affordable for the American people so that there
is no chance that this virus comes back in the fall.
Senator SANDERS. Well, I am disappointed that you have not answered the question, but thank you very much.
Thank you, Mr. Chairman.
Chairman ENZI. Senator Toomey.
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Senator TOOMEY. Thank you, Mr. Chairman. Can you hear me
okay?
Chairman ENZI. Yes.
Senator TOOMEY. Great. Well, first of all, Mr. Vought, I want to
tell you that I want to commend the work you have been doing
since you joined the administration in the various roles that you
have played. You have always been a constructive, transparent, accessible person, and I appreciate the working relationship that we
have with you and that we have in my office.
I also want to say that I think you deserve your share of the
credit for what we had prior to the onset, the invasion of this virus
that has wreaked so much havoc, and I am referring to the best
economy of my lifetime, and I am almost 60 years old. But the fact
is we had resumed strong economic growth; we had record job creation. We had more job openings than we had people looking for
work. We had record low unemployment rates. We had wages
growing. We had wages growing fastest for the lowest-income
American workers. We were narrowing the income gap. And while
everything was booming and we were firing on all cylinders, we got
hit out of the blue by this terrible pandemic, and we need to recover from this as quickly as we possibly can.
One of the ways that we got to the level of growth and prosperity
that we were enjoying was tax reform, which was very, very conducive to further investments and enhancing economic growth. The
other was rolling back excessive and unnecessary regulation, and
that is something that you played a major role in.
Now, with the advent of the pandemic, the administration had
the good sense to issue an Executive Order (EO) designed to provide regulatory relief specifically to facilitate fighting the pandemic. I think it is called the ‘‘Regulatory Relief to Support Economic Recovery Executive Order,’’ and it directs agencies to consider making temporary regulatory actions that could be taken in
the fight against COVID.
Well, I want to say that a number of those actions have been extremely constructive. One example is the 40 distilleries across the
State of Pennsylvania that are producing hand sanitizer now, helping us all to stay safer, to reduce the rate of transmission, and they
are only able to do that because the Alcohol, Tobacco Tax, and
Trade Bureau waived certain regulatory requirements. Dan Healy,
a co-owner of Midstate Distillery in Harrisburg, Pennsylvania,
praised the quick action of regulators to adjust their approach in
light of the pandemic and allowed them to swiftly alter their business, give us the ability to not only keep our employees working
but allowed us to also be a benefit to our community and provide
hand sanitizer to those essential workers who might otherwise
have gone without.
Here is my question for you, Mr. Vought. Do you think it would
be a good idea for us to consider making some of these really sensible but thus far temporary relief measures permanent so that we
can enjoy the benefits of these reforms indefinitely?
Mr. VOUGHT. Thanks for your question and your kind words,
Senator. I do think that would be a useful exercise. Executive orders that the President signed, I believe 2 weeks ago at the Cabinet meeting, were designed to take an accounting of the 600 dif-
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ferent regulatory actions that the administration did in the midst
of the public health crisis and the recovery, to identify which ones
of those could be made permanent, and I believe in that process we
will also figure out what we can do administratively and what we
need to do to work with you in terms of new statutes. So I commit
to continue that conversation with you, but this is important, not
just the regulatory flexibilities to have distillers make hand sanitizer, but to allow a different nutrition labeling if you are doing
take-out, to work with restaurants that are doing everything they
possibly can to get through the shock of not having people sitting
in their restaurants right now.
And so there is a whole host of creative ideas that have been—
actions that have been taken that we want to begin to work
through to see what can be done on a permanent basis. So I commit to working with you on that, Senator.
Senator TOOMEY. Well, I look forward to it. Thanks very much
for your service.
Thank you, Mr. Chairman.
Senator BRAUN [presiding]. Senator Whitehouse.
Senator WHITEHOUSE. Thank you, Chairman.
Mr. Vought, welcome. Tell me about climate change.
Mr. VOUGHT. I believe that the vast majority of the scientific evidence suggests that it is real. The climate is always changing. Humans have a part to play. I believe that we also have a part to play
in being innovative, and we do not believe as an administration
that taking steps that hurt our economy is a way to solve for climate change. But it is an issue, and this administration, even
under the budgets that have been criticized, continues to have $8
billion devoted to it for clean energy technology and research.
Senator WHITEHOUSE. Have you read any of the central bank reports—I think there are about 34 of them now—or any of the Federal Reserve reports—I think there are three of them now—or the
letter to Chief Executive Officer (CEO) Larry Fink of BlackRock
about what uncontrolled climate change portends for the U.S. economy in particular?
Mr. VOUGHT. I have not, Senator.
Senator WHITEHOUSE. I would advise you to do that. I think that
is pretty basic due diligence for somebody seeking this position. I
will send you a package, and if you would be interested, do that.
There is also a letter from economists that I think was published
in one of our leading newspapers, perhaps even the Wall Street
Journal. I will get that to you as well. If you would take the
time——
Mr. VOUGHT. I am happy to review that.
Senator WHITEHOUSE. The warnings are pretty stark, and it
would be a shame to act in a way that is inconsistent with very
clear warnings.
Another question is the role of special interest interference at
OMB. For as long as I have been in the Senate, OMB has been
kind of the last redoubt for special interests wanting to meddle in
legislation. In this administration, particularly in the environmental space, they seem to have two bites at the apple. One is that
if you look at an agency like Environmental Protection Agency
(EPA), it is in my view fundamentally corrupted by the fossil fuel

VerDate Sep 11 2014

20:39 Aug 02, 2021

Jkt 042251

PO 00000

Frm 00020

Fmt 6633

Sfmt 6602

E:\HR\OC\B251.XXX

B251

lotter on DSK11XQN23PROD with HEARING

15
industry, does exactly what the fossil fuel industry says, has its
senior decision-makers come out of the fossil fuel industry, meets
virtually exclusively with the fossil fuel industry, and over and over
again has its determinations blown up because they are so obviously following the fossil fuel industry rather than proper administrative procedure.
This is kind of a general question, but what is your sense about
what OMB’s proper role is as a second bite at the apple for special
interests in meddling in legislation in a much more secretive environment, OMB’s, rather than in the more public Administrative
Procedures Act environment of the regulatory agency?
Mr. VOUGHT. Senator, I think your characterization is unfair.
OMB has a profound role to play in bringing the interagency together to make sure everyone’s equities are considered, and we
have the most transparent process of any agency because we make
it available to the public who our staff is meeting with, any documents that are provided to our staff. We believe that is very transparent of a process. And so this is something that I think it is very
important role to play from the standpoint of ensuring, along with
the other agencies, are we regulating consistent with statutory intent, are we regulating with a view toward cost-benefit analysis,
both the benefits and the costs. And so I think from that standpoint OMB and Office of Information and Regulatory Affairs
(OIRA) in particular have a very important role to play, and it does
not—the factual evidence does not reflect the characterizations that
you made.
Senator WHITEHOUSE. That is inconsistent with my experience
and the evidence that I have seen, so we will just have to disagree
on those facts.
Lastly, in the CARES Act, somebody slipped in a provision for
net operating loss adjustments in the tax law, and the reported information that we have on that is that of the $160 billion in the
pair of provisions, around $100 billion will go to the individual tax
returns of individuals making over $1 million a year. So one in
every 8,000 Americans is about in that situation. It means they
each get, if it were averaged, $1.6 million in a tax giveaway as a
result of this. I want to know what OMB’s role was in that piece
of legislation. Did you help get it into the CARES Act? Was it
cleared through you? What do you know about that specific bill?
Mr. VOUGHT. Well, I would just say, Senator, we support, obviously, that package and the provisions that were put in that package. The administration was doing everything it could to be able
to identify things that would provide liquidity to businesses that
were trying to——
Senator WHITEHOUSE. No, no, no, no. This is individual tax returns. This is individual tax returns. This is not liquidity to businesses. This is on an individual’s personal tax return, and for individuals whose personal tax returns showed over $1 million a year
in income, they got a ‘‘gimme’’ of $100 billion, with a B. I do not
know how that is consistent with the values that you have just
stated, and it is not accurate to say that it supports corporate liquidity. It does not. It goes straight to individual tax returns.
Mr. VOUGHT. Again, Senator, we were supportive of the provisions in that bill. We as an administration worked through a proc-
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ess to give our negotiators on the Hill the information that they
needed. In terms of how that particular provision works, I would
refer you to the Secretary of Treasury.
Senator WHITEHOUSE. Well, we have the information as to how
it works, and if I may, Mr. Chairman, I would like to ask a question for the record so that we can pursue where this came from.
It turned up in a version of this bill, but nobody has come forward
to say that this is their baby, and I want to know where it came
from. And if it was an administration thing, it is of considerable
note because the primary beneficiaries of that kind of a tax benefit
are people who are big-time real estate investors like, for instance,
the President and his family. So I think it is important to get to
the bottom of this, and I hope we will get a better set of answers.
Thank you.
Senator BRAUN. The record will be open until noon tomorrow.
Senator WHITEHOUSE. We will put in a Question for the Record
(QFR), and I hope that the Committee will support getting actual
answers to QFRs.
Senator BRAUN. Senator Grassley.
Senator GRASSLEY. Thank you for this opportunity to ask you
questions. I have had a chance to visit with you on a couple occasions privately. I think you are a good person for the job that you
are in now. I want to ask about auditing the Defense Department.
It is the only Department of the Federal Government, I understand, that cannot get a certified audit or what you call a ‘‘clean
audit.’’ Also, there have already been decisions made by Congress
that you ought to be able to do that by 2 years ago, and it was not
done, and we are in the process of seeing what can be done in the
area of getting a certified audit.
So in response to my prehearing questions, you indicated your
support for an annual audit process at the Department of Defense
(DOD). Leaders have estimated that a clean opinion is likely 5 or
more years away and that the annual audit cost would be upwards
to $200 million. So I have two further questions.
First, is conducting an annual audit that is doomed to fail the
best use of resources? Or would it be a better strategy to conduct
an audit every other year or on another timetable until a clean
audit opinion is reached?
Mr. VOUGHT. Thank you for the question, Senator, and I appreciate your leadership in this area over the many years of finding
waste and abuse in the Department of Defense.
So as it pertains to the audit, my view would be that it would
be something that should be done every year. We are going to learn
things each and every year, and I think part of building a culture
of auditing is to do it often.
And if we can get it done in a cheaper way, OMB is going to be
working hard to do that. If we can make sure that there is a clean
audit faster than 5 years, that would be something that we are
going to continue to work on. But we are proud of the fact that this
is the second year that DOD did an audit. That had been long
something that Congress had labored to ensure occurred, and we
want to build on that so that the American people and Congress
have a great deal of confidence in the funding that is going to the

VerDate Sep 11 2014

20:39 Aug 02, 2021

Jkt 042251

PO 00000

Frm 00022

Fmt 6633

Sfmt 6602

E:\HR\OC\B251.XXX

B251

lotter on DSK11XQN23PROD with HEARING

17
Department of Defense, which is very important to secure the country.
Senator GRASSLEY. In response to my prehearing questions, you
indicated that the DOD relies on over 300 financial management
systems, which is a major obstacle preventing a clean audit opinion. You also noted that the Department of Defense has made
progress in closing audit findings. Some of the components have
spent time and money correcting problems in legacy systems that
are planned for retirement rather than focusing on acquiring or developing new integrated systems.
How could OMB support DOD in consolidating financial systems
and ensuring that audit remediation efforts are not wasted on financial management systems that will soon be retired?
Mr. VOUGHT. In two respects, Senator. We have two different offices that have a role to play. We actually have three, but, namely,
the Office of Federal Financial Management that is in charge of the
audits that each of the agencies do, and also our Office of Chief Information Officer, which is in charge of ensuring that agencies
have help in figuring out how they can modernize their legacy IT
systems. We spend about $80 to $90 billion in IT. Much of this can
be done to improve systems, but also moving things to digital, moving things to cloud where appropriate, and we want to help be a
consultant for these agencies to be able to identify things that we
can have innovation and get better results. And so we will definitely be part of that process and improving on what you have seen
from the financial management systems.
Senator GRASSLEY. Prior to the onset of COVID–19, the economy
was performing remarkably well with wage growth accelerating, especially for low-wage workers and record low unemployment rates.
I believe that tax reform and streamlining of regulations contributed to solid economic performance, and I would like to see the
economy return to this robust performance, obviously with considerable attention paid to safety of the worker.
I appreciate the work that OMB has done in helping on deregulation, and before I get to my question, I would also like to express
my appreciation for the hard work of career staff at OMB. I understand that OMB worker satisfaction has historically been relatively
high outside of a couple years when Mr. Orszag was in charge and
remains high today. I am confident that you will continue to make
sure, especially in light of the pandemic, that your staff is safe and
satisfied in their work environments.
In regard to deregulation, it has been estimated that by reducing
delays, paperwork, and inefficiency, changes in some regulations
and elimination in others can save billions and billions of dollars.
So, for you, could you discuss efforts to streamline regulations that
have occurred over the past couple of years?
Mr. VOUGHT. Sure. Thank you, Senator. The President has given
us a number of structural tools through his Executive orders. He
started with his Executive order to do two for one, two deregulatory initiatives for every one. We are at about seven and a half for
every one right now over the last 3 years. We have built on that
with regard to efforts to get guidance, our arms wrapped around
guidance to make sure that guidance cannot be used as a workaround through the regulatory process. The President put forward
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an EO on that to make sure we are bringing transparency, putting
them on websites at each agency that are searchable, and then just
recently, 2 weeks ago, as I mentioned in my response to Senator
Toomey, the President put forward an EO to ask all agency heads
to go through—of the 600 different regulatory initiatives, some of
those were enforcement—and identify which of those could be made
permanent for the recovery. It was not a directive to do anything
specific because we want agency heads to be able to look at their
statutes and identify what makes sense, what they have the authority to do, and potentially come back to Congress with where we
need additional statutory authority.
So one of the things about this President is not just the desire
to regulate less and remove red tape; he has also been trying to get
his arms wrapped around the administrative state so that for future administrations the American people have a more transparent
Government from which to work from.
Senator GRASSLEY. Thank you.
Chairman ENZI [presiding]. Senator Stabenow.
Senator STABENOW. Thank you very much, Mr. Chairman.
And thank you for joining us today, Mr. Vought.
It has often been said that a budget shows what a nation’s biggest values are. It is really about what we value. And the job of
the Director of the Office of Management and Budget is to ensure
that our Nation’s needs are met and our values are honored.
Unfortunately, during your time as OMB’s Acting Director, I believe the Nation’s values and certainly Michigan’s values have too
often been ignored in this process. Michigan cares about our Great
Lakes, and time and time again the Trump administration has
tried to defund the Great Lakes Restoration Initiative, which works
to keep our water clean and protected, and it is very, very important to us in Michigan and in the Great Lakes States.
We care about health care, and time and time again, the Trump
administration has cut funding for critical health needs, attacked
the Affordable Care Act, and proposed cuts in Medicare and Medicaid. That includes during a pandemic that has taken the lives of
more than 100,000 people, as we know.
Michigan cares about civil rights, including the right to peacefully protest and the right to vote. People across the country, including in Michigan, are rightfully horrified by the murder of
George Floyd. Violence like this has been happening far too often
and for far too long in black and brown communities.
So how has the Trump administration responded? By using tear
gas against peaceful protesters for a photo op in front of a church
on Monday night, and by making it harder for people to vote and
harder to hold those in power accountable for the choices they have
made.
Everything is interconnected. That is why we can talk about this
in the context of the budget and what is happening. It is all interconnected. The health of our water is connected to the health of
people, which is connected to the health of our democracy. Those
of us who care about these issues—and I would hope that it is all
of us—need to stand together to bring accountability and change
and healing right now to this country.
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Unfortunately, our Michigan values and our American values
have not been honored, as I mentioned, while you have been Acting
Director of the Office of Management and Budget, and let me just
give a specific.
On May 20th, President Trump attacked our Michigan Secretary
of State, Jocelyn Benson, on Twitter for providing every voter in
our State with an absentee ballot application. How shocking. The
President falsely claimed that this action was illegal and stated
that Michigan’s Department of State had gone rogue. In his tweet,
he threatened to withhold funding from the State if it carried out
its plan to provide all registered voters with the opportunity to exercise their right to vote. In his first tweet, which he deleted and
was replaced, you were among those who was attacked.
Mr. Vought, could you provide details on what Federal funds the
President plans to withhold from the State of Michigan? Is it those
for voting? Is it the administration seeking—are they seeking to
withhold Federal funds for COVID–19 testing, which is so critical
for us right now? Funding for our hospitals? Funding for our Great
Lakes? Which funding is the President talking about?
Mr. VOUGHT. Senator, thanks for that question. I just would note
with regard to the Great Lakes funding initiative, that is an example of where this administration has changed its mind. The President changed his budget proposal as a result of having additional
information about the important work that that initiative does. As
it pertains——
Senator STABENOW. If I might just correct you, it took 3 years,
as the author of the Great Lakes Restoration Initiative. The first
year he zeroed it out; the second year, 90-percent cut; third year,
90-percent cut. And it was only, I think, after taking another look
at Michigan and where we were and how important we were, that
he backed off from that. Go ahead.
Mr. VOUGHT. Senator, our last two budgets, both the amended
budget last year and this one that was proposed earlier this year
funds the Great Lakes Initiative. As it pertains to your specific
question, the President has not given us any direction to look at
those programs, and I have not done so. I cannot answer you specifically, but we would take a program-by-program review, and we
would figure out what the law entailed. But, again, the President
has not made a decision to go in that direction.
Senator STABENOW. So you do not know which way—but that
there are—that Michigan may lose funding. I would close because
I know my time—because there are other States that are doing
this. Michigan, Nebraska, Iowa, South Dakota, West Virginia,
Georgia, New York, Delaware, and Rhode Island—they have also
sent absentee ballot applications to their registered voters. Do you
plan or do you know if the President plans to also withhold Federal
funds from any of those States?
Mr. VOUGHT. Senator, there are no plans to do that at this point
because the President has not made a decision to do that.
Senator STABENOW. Thank you.
Thank you, Mr. Chairman.
Chairman ENZI. Senator Perdue.
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Senator PERDUE. Well, thank you, Mr. Chairman. Thank you,
Acting Director. I really appreciate your work over there over the
last couple years.
I only have two questions, and I will tell you what they are up
front, but unlike my colleagues, I am not going to waste time in
this hearing talking about political—I am not going to make a political statement about the crisis that we are in. I want to talk
about another crisis, and that is our debt crisis and our budget crisis.
I agree with our Chairman, and what I am about to say has no
reflection on this Committee or the Chairman, and that is that our
budget process in the Federal Government is totally broken. The
proof of that is over the last 46 years now, it has only worked four
times to fund the Government before the end of the fiscal year. You
know all this.
The second part of that, though, is it contributes to a $23 trillion
debt crisis.
So my first question is: What can we do through the OMB to deal
with the debt crisis going forward after COVID–19? Because we
have just added another couple trillion dollars, it looks like, and
that is before Main Street gets levered up, to our debt.
The second part of that, though, is there are other things that
we need to do besides fix the budget process. So two questions.
One, what can you and the OMB do to help us deal with the 1974
Budget Act that is totally broken, it has never really worked, to get
our Government funded on time? And I will highlight that by the
fact that the White House gives us a budget in the first year of a
new Congress, in late February generally. We are then 5 months
into that fiscal year. There is no way that we can implement the
1974 Budget Act. In 1921, when they created the OMB, some of us
questioned whether or not that was constitutional relative to Article II and Article I. But I want to know now in reality of what we
face today, with a $23 trillion debt, two questions. What can you
do to help us solve the budgeting process? And how is the White
House thinking about addressing the aftermath of COVID–19 and
the $23 trillion that we went into the crisis with in terms of Federal debt?
Mr. VOUGHT. Sure, and I appreciate the interest in this area and
your question, Senator. We believe that OMB has a role to play to
be able to get you information as soon as we have, and I know you
have had ideas in some of these bills that this Committee has
passed, and we are happy to work with you on that particular front
to be able to identify actual spending levels and when we have it.
We do not actually—we work through the budget process for the
President in the fall, and so to some extent, February is the soonest that we can get it done, and if we started it earlier, it would
back up earlier. And so that is the real-world challenge that we
face. But we want to be a partner in more budgeting and having
the debate of fiscal responsibility. Our budgets have always been
meant to start that conversation with Congress. Our hope is that
the proposals that we put forward, not necessarily envisioning this
situation, would be used to be able to be a template for those types
of conversations, and we are willing to work with you on any ideas
that Congress has about how we are going to begin to get our fiscal
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house in order, whether that is a fiscal rule or whether those are
process changes, whether those are Government shutdown protection acts, which I know that many of the Senators have worked on.
Those are all things that, you know, we would love to be partners
with you on that front.
Senator PERDUE. Well, we have a lot of people on both sides of
the aisle—Senator Kaine is still here, Senator Whitehouse was just
here, and Senator King have worked with us for the last 5 years,
5–1/2 years, trying to get at some of these solutions. We had the
Joint Select Committee in 2018 that came up with some recommendations. And there are some points of commonality. I think
we are beginning to make some headway there on two particular
fronts, though. One is Senator Lankford has a proposal that would
protect us from Government shutdowns through a Continuing Resolution (CR) process, which I hate CRs, but this has some teeth in
it that would give us an incentive here to not leave and to get it
done before we leave the Senate at the end of the fiscal year if we
do not have it done.
The second is Senator Romney—we have been working on the
trust funds, the Highway Trust Fund, Medicare Trust Fund, Social
Security Trust Fund in quiet working groups. There is a possibility
we may be moving to a bill there.
How do you see the OMB’s participation with regard to the fact
that of our total spending of $5 trillion, only less than a third of
that is actually in the budget? In fact, most of our spending is mandatory, and it is where the growth is. We are spending less in discretionary spending now as a percentage of the economy than we
did in 2011. So the question is: How do we ever get at the shortfall
until we start looking holistically at our total expenses and our
total revenue, including tax extenders, all of the things that both
sides talk about here? How do you see the OMB working through
that with us?
Mr. VOUGHT. I appreciate the question. So our budgets have proposed reforms on both sides of the equation, both the discretionary
side, which you have the annual control over, and the mandatory
side. The President has put forward more mandatory reforms within his campaign commitments to protect Social Security and Medicare than any President in history. And I think a part of that answer—and I know I am off the time clock here—is having these
proposals ready for whenever there is a moment to be able to tackle spending, because often you all will be on committees and you
will need a pay-for and you come to look at the budget that you
have many different views, some positive, some negative, with regard to a budget. But there are always some things that find common ground in that budget, and that is what we think we are doing
when we send up the President’s budget.
Senator PERDUE. Great. Thank you. Thank you very much.
Thank you, Mr. Chairman.
Chairman ENZI. Senator Murray.
Senator MURRAY. Thank you, Mr. Chairman. Thank you for making sure members have the opportunity to participate safely and
remotely. I do think it is regrettable the White House is no longer
giving Mr. Vought and other administration officials that same
choice.
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I do have a short amount of time, so I am going to get right to
it. I have reviewed the record, and I find Mr. Vought to be unfit
and unqualified to lead the Office of Management and Budget or
any office. I would like to say I am stunned we are having this confirmation hearing for this nominee, especially as our Nation is
dealing with dynamic events brought on by deep divisions in this
country and unprecedented challenges that require a coordinated,
concerted national effort. But in the age of President Trump, there
is very little that surprises me anymore.
First of all, we have Mr. Vought’s repeated displays of contempt
towards Congress. Under Mr. Vought’s leadership, we know OMB
violated the law by illegally withholding Federal funds, and those
funds were, of course, the military funds appropriated on a bipartisan basis to the nation of Ukraine that President Trump directed
to be withheld as part of his unlawful attempt to extort the President of Ukraine. Thanks to the work of our colleague Senator Van
Hollen, we have a legal decision by the Government Accountability
Office (GAO) as well as the release of internal emails that make
clear that Mr. Vought was aware of and complicit in violating the
Impoundment Control Act and ignoring Congress’ constitutional
power of the purse.
In addition, we have the Articles of Impeachment against President Trump in which the House of Representatives names Mr.
Vought as a participant in the administration’s obstruction of Congress, citing his failure to cooperate with the committees of Congress, including his failure to comply with a subpoena.
Further, we have the report last week in the Washington Post
that, under Mr. Vought’s leadership, OMB for the first time will
not provide an updated economic forecast as part of its midsession
review. Why? To brazenly hide the ball from Congress and the
American people as to the true state of our economy and to the full
extent and length of this massive downturn the administration sees
in employment and economic growth, and that is shameful.
To the Chairman and my Republican colleagues, how is it that
we are having a hearing on a nominee who has shown he is unwilling or unable to stand up to this President even when directed to
break the law and who has continuously displayed such a willful
disregard of Congress as a co-equal branch of Government?
There is a lot more I could say in opposition to this nomination,
but I want to make one final point, which is that I have seen very
little, if any, meaningful engagement or leadership from him and
OMB in regards to the Federal response to the COVID–19 pandemic. We are in the midst of an unprecedented emergency, facing
both a massive public health and a massive economic crisis, with
truly enormous budgetary needs from the Federal Government to
protect and assist our first responders, our families, our communities, our States. I see Treasury Secretary Mnuchin up here meeting and negotiating with Congress. But Mr. Vought, the acting
head of OMB for some time now, is nowhere to be found. How can
that be? And what does it say about his views of this pandemic and
the need for historic Federal fiscal action as well as his ability to
work effectively with us, Congress, to get the job done for the
American people?
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So I strongly urge this Committee to join me in rejecting this
nomination, and I hope that what President Trump would do is put
forward a nominee with a demonstrated respect for the rule of law
and for Congress’ authority. That is the least of what this role requires, and it is not too high a bar to ask of its occupant.
So, Mr. Vought, you are in front of us in the midst of a historic
pandemic. There is tragic loss of life. There is unprecedented loss
of jobs and income. The President has said he is in no rush to provide additional relief to help our desperate families or communities
or first responders or our States. He said he thinks things are fine.
I want to ask you today: Is the President wrong? Do you share his
assessment?
Mr. VOUGHT. Is the President wrong with regard to what, Senator?
Senator MURRAY. To his quote that he is in no rush to provide
additional relief to help because he thinks things are fine.
Mr. VOUGHT. I think what the President is getting at there, Senator, is that we passed about $2.6 trillion in Federal resources that
we want to make sure we implement well, that we want to figure
out what are the true needs, what changes can be made before we
go forward. But I do not think he is in any way taking it off the
table. I think with regard to the roles that I have played throughout the response and recovery, I was a member of the task force.
Secretary Mnuchin and I have a great relationship. We talk multiple times a day, and he and I are constantly working together on
these issues. And there were things that I needed to do to be able
to help the interagency process as part of the task force, and it is
not a reflection of the importance of the CARES Act or my support
for that important piece of legislation.
In terms of working with Congress, my door is always open, my
phone is always on, Senator, to build a closer relationship with you
and other members of this Committee.
Chairman ENZI. Thank you.
Senator MURRAY. Mr. Chairman, I am out of time. I will have
more to say on this nomination.
Chairman ENZI. Thank you.
Senator Braun.
Senator BRAUN. Thank you, Mr. Chairman.
So I think that it is wise at this stage of the game, when we have
just done $2.7 trillion—if it is that much, it could be more—that
we make sure it is working. I do want to agree, though, with my
Democratic colleague Bernie Sanders on the issue of health care.
I think it is a broken system. I came from the place where I had
to deal with it as a business owner, every year grappling with
issues of costs going up, people not being covered correctly.
I started a plan that covered preexisting conditions and no caps
on coverage and have made it sustainable for now 13 years. I believe some of the lowest-hanging fruit that we all could agree
with—80 Senators weighed in on ideas to fix the health care system. Once we get all these outlier issues behind us, I think we will
come back to that.
Senator Whitehouse mentioned climate. I think that is an issue
that we have got to consider on our side of the aisle because I think
there is a big external cost to it that we currently dismiss.
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Let us go back to health care. I noticed in terms of any individual in Government that tried to put more reforms out there, hitting the industry where it needed to be hit on pharmacy benefit
managers (PBM) discounts, transparency, stuff I know that needs
to be addressed and has worked, it has hit the courts almost immediately. President Trump did that.
What is coming from the White House? What will you shepherd
through that if we can get health care costs down, we are taking
care of a couple things at once? We are going to make it where it
is going to defer the trust fund being fully depleted here in 5 years.
Give me your thoughts on that, please.
Mr. VOUGHT. I would just agree with your focus on the importance of tackling health care. It is something that has been reflected in all the President’s budgets. He wants to reform and replace the Affordable Care Act. That has come with it a commitment
to protect individuals with preexisting conditions. It has also come
with it ideas to be able to pursue federalism and be able to give
more States the ability to make decisions and design better programs within the Medicaid system.
We have had Medicare proposals—and these are just savings and
reform proposals that do not lead to a cut in the program—that
would lead to better health care outcomes, cheaper prescription
drugs, being able to give seniors a cap in the prescription drug program that they have not had previously.
So those are examples that we have done in terms of the proposals in our budget, and then regulatorily expanding short-term,
limited-duration plans, trying to expand association health plans.
These are all things that we are trying to pursue in kind of an allof-the-above approach with regard to health care.
Senator BRAUN. I think that is so important because the health
care industry has delivered this product that impacts the cost of
Medicaid, Medicare, and private health care costs.
I have got a question. Revenues always come up as an issue, and
haven’t we generated, prior to the coronavirus, record revenues in
the neighborhood of being at 3.5 to 4 percent? Is that close?
Mr. VOUGHT. That is close.
Senator BRAUN. And spending is structurally mostly through the
entitlement programs that I think all of us are interested in figuring out how to rein in. So when we are up nearly 4 percent and
the economy was growing close to 3 percent, I have to agree with
Senator Toomey—and I would know. I have just come from a Main
Street business that has been there 37 years. It was the best period
of economic growth. We were seeing wages rise for those that were
most in need of it. So is it a revenue problem or is it a spending
problem when we are actually generating revenues faster than the
growth of the economy?
Mr. VOUGHT. We believe it is largely a spending problem, and
one of the things that we have pointed to not just in terms of the
revenues that continue to come in, but just as a percentage of GDP,
what is the revenue as a percent of GDP, 17 percent, compared to
spending, which has been 19 percent, 20 percent, 21 percent in the
last 10 years. So we actually maintain the same percent of GDP
in the President’s proposed budget that we have had over the last
40 years. What we change is the spending——
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Senator BRAUN. Is that roughly 17.5 percent regardless of the tax
rate or system that has been in place?
Mr. VOUGHT. That is precisely correct. And so what we have
tried to do is change the spending trajectory over time to be able
to begin to balance our budget, extended period of time, 15 years.
But we think that conversation was an important one to have.
Senator BRAUN. By the way, Congressman Brady and I have a
bill that would peg it at 17.5 percent, and it would be of the potential GDP, to where when you are not there, you could spend up to
it, when you are above it you start to rein it in.
Mr. VOUGHT. I am happy to take a look at that bill, sir.
Senator BRAUN. Thank you.
Chairman ENZI. Thank you, Senator Braun, and thank you for
filling in while I went to vote.
Senator BRAUN. You are welcome.
Chairman ENZI. Senator Kaine.
Senator KAINE. Thank you, Mr. Chair, and thank you, Mr.
Vought.
Mr. Vought, a couple of particulars. There are fiscal year 2020
funds in the budget for the production of a 12th cutter for the
Coast Guard. Those funds were appropriated but have not yet been
released. Cutters are a really important part of our defense infrastructure, and they also support construction jobs in communities
that build the cutters, and it is an important time to keep those
jobs going. Those funds have not been released. Would you commit
to looking into that funding and reporting——
Mr. VOUGHT. Absolutely.
Senator KAINE [continuing]. Back to the Committee about the
timing of the release of those funds?
Mr. VOUGHT. Yes, sir.
Senator KAINE. A second issue that I am going to submit for the
record, but I just want to queue it up for you. You guys recently
issued OMB an important guidance under Section 3610 of the
CARES Act about how agencies should reimburse contractors for
paid sick leave, and there was sort of a standard that you put out
there. It did not really speak to contractors that do their contracts
under time and materials contracts, and so some of them are trying
to figure out what that means. I will put that in writing. I would
appreciate it if you could provide some guidance about how those
principles apply to time and materials.
Mr. VOUGHT. Happy to do that.
Senator KAINE. You are familiar with the Paycheck Protection
Program (PPP) program that was part of the CARES Act?
Mr. VOUGHT. Yes.
Senator KAINE. Were you involved at OMB in giving advice about
how that program was put together?
Mr. VOUGHT. It was largely implemented between Small Business Administration (SBA) and the Treasury Department. We tried
to move as quickly as possible with forms and with credit subsidy
rates and things of that nature to help them be able to stand it up
as quickly as possible. But I would generally defer to those two
agencies for specific questions.

VerDate Sep 11 2014

20:39 Aug 02, 2021

Jkt 042251

PO 00000

Frm 00031

Fmt 6633

Sfmt 6602

E:\HR\OC\B251.XXX

B251

lotter on DSK11XQN23PROD with HEARING

26
Senator KAINE. It is a program that I think has been, you know,
very helpful. We were all moving quickly. I think there is a bill to
fix some technical aspects of it.
In Virginia, in the first round of funding, and then we sort of refilled the bucket at the end of April, for example, about 100,000
businesses or nonprofit organizations, 501(c)(3)s, received commitments of about $12 billion, and quickly. It was a hard program to
stand up quickly. The reason that that PPP program was provided
was because businesses were losing so much revenue during the
collapse occasioned by COVID, and there was a decision by Congress and the administration that we needed to backstop those lost
revenues so they would not see layoffs. In a time of crisis, do you
find that to be a legitimate objective?
Mr. VOUGHT. I do. I believe that it was an important aspect of
the program, and as one of your constituents, I think, you know,
to the extent that it has helped Virginia businesses, it has been a
very, very important program.
Senator KAINE. Another aspect of the CARES program that also
had to be refilled in April was funds to hospitals. I think it was
about $100 billion in the first CARES Act and then another $75
billion to hospitals at the end of April. And, again, those were dollars designed to deal with some excess expenses by COVID, but
also largely to deal with loss of revenues. Hospitals were having to
cancel elective surgeries, cancel clinic visits, and so hospitals were
losing revenues, and we backstopped the lost revenues because we
did not want them laying off health care workers when they might
see a surge of COVID cases. And I assume you also think that is
a legitimate objective in a challenging time.
Mr. VOUGHT. The administration has supported those funding
programs. We are trying to execute them as fast as we can, and
it is something that particularly when we put a hold on elective
surgeries, it had some significant implications on health care providers across the country.
Senator KAINE. I am going to give the administration two compliments. I have been really critical of the mismanagement of the
public health crisis. I do not think we need to have 100,000 deaths.
I do not think we need to be near the top of the world in deaths
per capita. However, my two compliments: I do think the White
House’s negotiation with the Democratic and Republican House up
here to try to do big things quickly has been very notable. I give
Secretary Mnuchin a lot of credit for that. I also just want to praise
the Federal agencies. When we have run into implementation
glitches here or there, wait, that is not really what we meant, to
the greatest extent possible, Agriculture, Social Security, Internal
Revenue Service (IRS), Department of Education, we in my office
at least have felt very satisfied with the desire to try to make this
work.
I want to just make one last point. If it was a good idea to provide dollars to backstop hospital revenues so they would not lay
people off, if it was a good idea to backstop lost revenues for businesses so they would not lay people off, we ought to let State and
local governments use the dollars that were provided in the CARES
Act to backstop lost revenues. Those funds were restricted in

VerDate Sep 11 2014

20:39 Aug 02, 2021

Jkt 042251

PO 00000

Frm 00032

Fmt 6633

Sfmt 6602

E:\HR\OC\B251.XXX

B251

lotter on DSK11XQN23PROD with HEARING

27
March so the State and locals cannot use them to backstop lost revenues.
You backstop lost revenues so you do not have to do layoffs—
800,000 layoffs of local government employees in April and likely
to be a similar number. I know your mother was a high school
teacher, and you are proud of that, and I would be, too, if I were
you, and I am sure she is proud of you. But if we do not want to
lay off big layoffs in the private sector, big layoffs in hospitals, I
think this is the wrong time to be laying off State and local government employees, especially since the overwhelming predominance
of first responders work for State and local governments, and during a global health pandemic, I just think it is the wrong time to
do it.
I hope my colleagues might join with me in allowing greater
flexibility in use of those funds. That is on us.
We have to fix that in the bill. I hope we will do that.
Thank you very much.
Mr. VOUGHT. Thank you, Senator.
Chairman ENZI. Thank you.
Senator Scott.
Senator SCOTT. First, Mr. Chairman, thank you for having this
meeting, and I want to thank Mr. Vought for all his hard work. I
know that you, like me, are very concerned about the amount of
Federal debt we have, the deficit we are running. You know, I am
very concerned about what is going to happen to interest rates
going forward, and if we do see an upturn in interest rates, what
impact that will have on our ability to fund the programs that we
think are important to be funding, whether it is making sure we
have a strong military or making sure we have a Social Security
program, Medicare program, and Medicaid program.
How much concern do you have of what would happen to the
Federal budget if we start seeing an uptick in interest rates?
Mr. VOUGHT. Thank you, Senator Scott, for the question. It
would have a profound impact, in the trillions of dollars, if interest
rates were to go up. We do not have any evidence of that right now,
and it is giving a moment in time for us to be able to take extraordinary actions as an administration, as a Congress, to be able to
deal with this once-in-a-generation fiscal and public health shock.
But the idea that this will always be the case is not something that
you see ever in history. These things can change, and they can
change quickly, and that is one of the reasons why this administration has tried to tackle fiscal responsibility. And even though it is
hard to put forward budgets that get to balance some time, 15
years, and to be able to focus on mandatory and discretionary
spending, to be able to bring back a conversation of fiscal responsibility on the spending side.
And so, you know, I do not have a specific calculation for you,
and interest rates going up would certainly impact our fiscal path.
Senator SCOTT. Thank you. My colleague from Virginia talked
about giving States more flexibility. I am very concerned about
Florida taxpayers paying for the budgets of other States. I was a
Governor, and I had to balance my budget. I paid down debt. I
have watched New York—Governor Cuomo got elected when I did,
and in his 8 years versus my 8 years, I paid down debt; he in-
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creased it. We dramatically passed him as far as population, so
that when I left, I think we had about 2.5 million more people, and
his budget was almost double ours.
We have given the States $50 billion for Medicaid, and everything I have been told, Medicaid costs were down. We have given
them $30 billion for education costs; they are down. We have allocated $175 billion for health care, and in contrast, what happens
with hurricanes—we have covered 100 percent of the cost, any cost
with regard to coronavirus, and that is not what happens with hurricanes.
So I hope the administration will make sure we continue to
watch how all this money is spent and we do not go bail out bad
management or pension plans from States that do not want to live
within their means.
Mr. Vought, one thing that I think we can do that would have—
it is a two-fer. As we know, Communist China has been a real
problem. They steal jobs, technology. They take away rights like
they are doing in Hong Kong. They put people in prison for their
religion. One thing that we could be doing—and they were not
transparent with this coronavirus—is make sure that, one, we do
not buy things from Communist China, and the best way to do that
is buy things from America. Are there things that you could be
doing to help promote—or the administration could be doing to
help promote buying American products?
Mr. VOUGHT. Yes, sir, and it is one of the things that we are
working on right now in revising some of the supply chain rules
and updating them to increase the Buy America requirements for
the first time in, I believe, a number of decades. We also have work
vis-a-vis the supply chain effort to make sure that we know exactly
what is coming into our supply chain, where it comes from, and is
it safe or not. Congress has given us a number of mandates for
OMB to work with the Acquisition Council to ensure that we are
taking steps to make sure that no covered entities can be contracting with the Federal Government. And so those are all priorities of this administration.
Senator SCOTT. Thank you. What is your role versus the Inspector General’s (IG) to make sure the CARES Act—or all dollars are
spent in the manner that they were—that Congress passed them
and not wasted and abused?
Mr. VOUGHT. If I could do it succinctly, it would be to say that
OMB is providing guidance based on the statute as written on how
agencies should allocate and the kinds of considerations they
should think through and also be a cheerleader for transparency
and oversight. And then IGs have the money that Congress has appropriated for them to be able to find the actual issues of concern,
to make sure we can make improvements to these programs and
ferret anything out that was not intended.
Senator SCOTT. I am very appreciative of your hard work, so
thank you very much.
Thank you, Mr. Chairman.
Chairman ENZI. Senator Van Hollen.
Senator VAN HOLLEN. Thank you, Mr. Chairman.
I want to ask about a couple of documents I have. One is a document dated January 16th, GAO——
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Chairman ENZI. Is your microphone on?
Senator VAN HOLLEN. Can you hear me now?
Chairman ENZI. Thank you.
Senator VAN HOLLEN. Okay. So I am going to ask you, Mr.
Vought, about two documents I have. One is dated January 16th.
It is a GAO finding. I am looking at the conclusion section, and the
first sentence is, ‘‘OMB violated the Impoundment Control Act.’’ It
goes on to say, ‘‘This impoundment budget authority was not a programmatic delay.’’
That finding was made under your watch, was it not?
Mr. VOUGHT. We disagree with that finding——
Senator VAN HOLLEN. I am just asking you a simple question,
Mr. Vought. Was that while you were Acting Director of OMB?
Mr. VOUGHT. It was.
Senator VAN HOLLEN. Okay. So let me ask you about another letter that you received from GAO. This is a letter dated November
25, 2019. It is addressed to you and the OMB General Counsel
from Thomas Armstrong, the General Counsel of GAO. Question
No. 4, ‘‘Please explain why the funds were made unavailable for obligation and include documentation supporting this rationale.’’
Apart from the apportionment schedules, which were in response
to a different question, has OMB ever provided the documentation
that GAO requested supporting this rationale?
Mr. VOUGHT. We have a disagreement with GAO. I cannot speak
to that specific document request. I am happy to take that back
and figure out where it is and——
Senator VAN HOLLEN. Mr. Vought, this was a big issue for the
country. This is a letter——
Mr. VOUGHT. I am well aware of that, Senator.
Senator VAN HOLLEN. This is a letter that was addressed to you
from the GAO General Counsel, and you cannot tell me today
whether or not OMB provided documents in response to that request?
Mr. VOUGHT. No. What I am responding to is figuring out the extent to what was our concern with why we could not produce documents. Obviously, this was a heavily contested issue between the
two branches. We spent months of this country’s time, both in the
House and the Senate, considering it.
Senator VAN HOLLEN. So is it your—again, you were in charge.
Mr. VOUGHT. Yes.
Senator VAN HOLLEN. You were in charge, right, at OMB at the
time. And you cannot tell me today why you did not respond to this
document request. That is what you are telling me today.
Mr. VOUGHT. I am telling you that to the extent that we did not
respond to a document request that GAO was provided, it was because we had particular reasons that——
Senator VAN HOLLEN. Right, but you cannot tell me today—you
do not know what those were. Is that your testimony?
Mr. VOUGHT. I would need to check as to the specific document——
Senator VAN HOLLEN. You do not know today what the answer
to that question is.
Mr. VOUGHT. As to the particular document you are referring to.
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Senator VAN HOLLEN. Okay. Mr. Vought, I am now looking at
your opening statement from today. You talk about how your
mantra at OMB has been ‘‘One OMB,’’ right?
Mr. VOUGHT. Yes, sir.
Senator VAN HOLLEN. Team approach, is that right?
Mr. VOUGHT. Yes, sir.
Senator VAN HOLLEN. Okay. So wouldn’t that be the case then
that the senior OMB official in charge of defense funding for
Ukraine would know why the Ukraine DOD funding had been
withheld?
Mr. VOUGHT. I do not understand your question, sir.
Senator VAN HOLLEN. Mr. Sandy was the person at OMB most
directly overseeing the issue of Ukraine military funding. Isn’t that
true?
Mr. VOUGHT. He was the Deputy Associate Director in charge of
those funds, yes.
Senator VAN HOLLEN. He was the career person in charge, correct?
Mr. VOUGHT. Career. Yes.
Senator VAN HOLLEN. And so my question is: Given your team
approach that you say you have, One OMB, wouldn’t that person
have knowledge of why the funds were being withheld from
Ukraine?
Mr. VOUGHT. Senator, I am not going to get into who had knowledge about what. It was a deliberative process. It is one that is important to be adhered to to ensure that the President has the appropriate counsel and free thinking. And I am not going to get into
that——
Senator VAN HOLLEN. It was a deliberative process. You say a
collaborative process. Are you familiar with Mark Sandy’s testimony under oath before the House?
Mr. VOUGHT. Yes.
Senator VAN HOLLEN. Do you know that he testified during the
impeachment inquiry that he only learned about a possible rationale for holding Ukraine’s security assistance in early September
after months of confusion about why the funds were being withheld?
Mr. VOUGHT. Again, I am not going to get into——
Senator VAN HOLLEN. I am just asking are you familiar with the
testimony of one of the senior officials in OMB.
Mr. VOUGHT. I am familiar with the testimony.
Senator VAN HOLLEN. Okay. This does not comport with your notion of a collaborative process, does it?
Mr. VOUGHT. We can disagree on that. I believe that the process——
Senator VAN HOLLEN. So give me an argument—give me an argument for why the OMB official most directly responsible for DOD
Ukraine military funding did not know why the monies were being
withheld if you have a collaborative process. Just explain a theory
of the case.
Mr. VOUGHT. Senator, I am not going to provide the details of
what a deliberative process is within the executive branch because
I do not think it is appropriate.
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Senator VAN HOLLEN. Okay. All right. Mr. Chairman, I just find
it extraordinary that the administration is asking us to make permanent a Director of OMB that GAO, which is our congressional
watchdog, has found was in charge at a time when OMB, to just
cite their letter, ‘‘violated the Impoundment Control Act.’’ I just
find that extraordinary.
Thank you, Mr. Chairman.
Chairman ENZI. Thank you.
Senator Kennedy.
Senator KENNEDY. Mr. Director, welcome. As I think you know,
after Hurricane Katrina, the American taxpayer funded a flood
control system for Louisiana, and by flood control, I mean it is sort
of a circle of levees and flood walls and pumps to make our city
safer. And, of course, the money was appropriated by Congress, but
it belongs to the taxpayers. And we are very grateful for that, by
the way. Louisiana had to put up—has to put up its share of the
cost. The Federal Government paid for most of it. All of it, of
course, is taxpayer money. And I think our share is—‘‘our’’ meaning Louisiana State share—$3 billion. We are supposed to pay it
back $100 million a year for 30 years, and there is interest. I do
not recall the interest rate.
In February, I want to say of this year, you had a meeting about
this subject with a number of Louisiana officials to talk about paying that money back. Can you tell me about that meeting and who
was there?
Mr. VOUGHT. I believe it was the Governor——
Senator KENNEDY. Could you pull that mic closer?
Mr. VOUGHT. Sure. I believe it was the Governor of Louisiana
and two of the House Members, Mr. Scalise and one other.
Senator KENNEDY. Okay. And what did you discuss? What were
the proposals you discussed? What did you agree to?
Mr. VOUGHT. I would have to go back and check my notes, Senator, but I think we agreed to work with them on the legislative
fix that would be necessary to be able to move forward so that Louisiana has some relief in this particular instance.
Senator KENNEDY. What was the request? I was not at the meeting. What was the request that was made of you?
Mr. VOUGHT. Again, I would have to go back and check my notes.
The request was to work with them, work with the delegation, and
to be able to review legislation that the delegation might consider,
in this particular case, Mr. Graves and Mr. Scalise, and we were
happy to do that, and we are happy to do that with you, Senator.
Senator KENNEDY. And what would the legislation that you all
discussed do?
Mr. VOUGHT. Again, I would have to check—I would have to go
and check my notes to recall that, Senator.
Senator KENNEDY. Okay. I understand that a proposal was made
to you to—well, let me back up. The money that the State owes,
the $100 million a year for 30 years, $3 billion, obviously we are
paying interest on that. And I understand a proposal was made to
you to have the State pay down some of the principal; in other
words, give you a lump sum to reduce the principal, which would,
therefore, reduce the interest. Is that accurate?
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Mr. VOUGHT. Again, I would have to go back and check my notes.
I do think that it sounds familiar, but I would have to go back and
check.
Senator KENNEDY. Okay. And I understand—and I am going to
ask you to check your notes and write me a letter, if you would,
Mr. Director. And I understand that, again, the proposal was, okay,
the interest is killing us here, so we are going to take a big chunk
of money, and we cannot pay the full principal, but we are going
to pay a big portion of the principal to reduce the interest. And
that raises a question, of course. Where is the State of Louisiana
going to get a big chunk of money? And that a proposal was made
to issue bonds to borrow that big chunk of money to give to the
Federal Government to pay down the principal, and that the State
would service the principal and interest on those bonds through
our BP money and through the money we get from Gulf of Mexico
Energy Security Act (GOMESA). Is that accurate?
Mr. VOUGHT. I do not recall the details of what you just mentioned being any part of the conversation, but that is because when
people come into your office and provide a description broadly of
what they are working on, you often do not get the level of granularity that you are asking with regard to.
Senator KENNEDY. Would that be in your notes, Mr. Director?
Mr. VOUGHT. I can certainly check.
Senator KENNEDY. Were there other people from your office in
the meeting?
Mr. VOUGHT. Yes, sir. I do not know off the top of my head who
was there, but we did have our staff there.
Senator KENNEDY. Okay. Would they have taken notes?
Mr. VOUGHT. I certainly can check.
Senator KENNEDY. Okay. I want to tell you why I raise this. I
do not raise it to criticize anybody. We use our GOMESA money
to try to keep our coastline from washing away.
So any proposal to take our GOMESA money and our BP money
and use it to pay down the principal on the debt for the flood control system, as you might understand, is not going to be a unanimous decision in Louisiana. It is going to be very controversial because that GOMESA money is keeping us from drowning. And I
would like to be kept apprised of any proposals like this, any decisions made by your office. I hate surprises, and especially when it
involves GOMESA. And if you could keep me posted on all the details of that so that we can all get together in my State with my
Governor and my colleagues in the House and my senior Senator
and our legislators and our football coaches and everybody so we
can talk about it and try to all be on the same page.
And I am way over. I am sorry, Mister—send me a letter answering my questions. I am really sorry, Mr. Chairman.
Mr. VOUGHT. I will do that, and I will commit to working with
you as we have in the past.
Senator KENNEDY. I would just like to know what was discussed.
Mr. VOUGHT. You bet.
Chairman ENZI. Senator Wyden.
Senator WYDEN. Thank you, Mr. Chairman.
Mr. Vought, my understanding is there was some earlier discussion about vote by mail, absentee ballots, and I would like to start
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by saying the question I want to get into is supposing the President
actually directs you to cut aid to States sending out absentee ballot
applications. Would you do it?
Mr. VOUGHT. Senator, my approach to doing this job has been
and will be to accomplish the President’s objectives consistent with
the law, and so I would take a review of programs and what discretionary authority that we had, but I would do it within the bounds
of the law. And that would be how we approach it, but, again, the
President has not made any kind of decision on that front.
Senator WYDEN. Under what authority would you do it if the
President directs you to do it?
Mr. VOUGHT. Again, Senator, each one of these appropriations
accounts has their own statute, has their own flexibilities, and we
have not done a review, and so I cannot walk through with you
what would be such a list because we do not have that list.
Senator WYDEN. What you are talking about, Mr. Vought, basically tramples all over Article I of the Constitution, which gives the
power of the purse to the Congress, and Congress has enacted legislation to determine the new priorities, and the President cannot
arbitrarily just order cuts in those priorities. And I have listened
to your views both today and on this topic elsewhere, and I think
you are really talking about ominous stuff, because Article I of the
Constitution was one of the most important priorities, one of the
most important priorities of our first leaders, and it gave the power
of the purse to the Congress. And you are basically saying that
anytime anybody is going to assert that power, any Member of
Congress is going to assert that power, you are going to say, ‘‘Well,
we will see if we are going to go along with your spending decisions, but basically do not count on it.’’ I think you are trampling
all over what the Constitution is all about in terms of giving the
Congress the power of the purse.
Thank you, Chairman Enzi.
Mr. VOUGHT. No, sir. That is not our view. That is not my view.
‘‘Consistent with the law’’ means that when Congress has appropriated something, it needs to be spent by the end of the fiscal
year, and that a review of that sort would have to take account of
all the laws that are on the books, appropriations, reprogramming
authority, all of the items that Congress puts into their statutes
when they give the administration the flexibility to faithfully execute the laws of the country.
Senator WYDEN. Mr. Chairman, I have said my piece. I think
that this individual is talking about fundamental changes in a sacred section of the Constitution that deals with congressional powers and the power of the purse, and he can try to put lipstick on
this somehow, but that is what he is saying, and it is dangerous
stuff indeed.
Chairman ENZI. Thank you.
Senator Cramer.
Senator CRAMER. Thank you, Mr. Chairman. Mr. Vought, good to
see you.
First of all, I want to just say thank you for your very swift work
on the 45Q rulemaking. When it came to your desk, you moved it
along quickly, and I appreciate that.
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You know, we have been urging, as you know, Treasury and the
IRS for some time to get the regulations out and ensure that they
get it right for maximum utilization. And as you know, we estimate
billions of dollars of investment waiting on the sidelines for these
rules to finally be ready so that they can invest in truly clean energy solutions.
The current proposal, as you know, is not perfect. They rarely
are perfect. It has got work to do, but it is a big step in the right
direction. And when we spoke a couple of weeks ago, we discussed
the importance of getting it done and, of course, getting it done
right. So thanks for being so responsive and not further delaying
the progress of this important rule.
As the administration accepts comments on the proposed rule, I
hope and I know, but I really hope your office and Treasury will
continue to listen to many people, including the North Dakotans
who have provided some very good and highly technical comments
to the final rule. So I hope I can count on that.
Mr. VOUGHT. Absolutely.
Senator CRAMER. Thank you.
Also, in January, OMB requested information on improving and
reforming regulatory enforcement and adjudication, and this is one
of my passions in this job as I have watched the unfortunate overreach of a huge bureaucracy. So I applaud your effort to rein it in,
and I encourage you to see it all the way through, and I am behind
you all the way when you do that.
Now, there are many examples of the cumbersome bureaucracy,
the struggle between Federal agencies, landowners, farmers, ranchers, especially over water management, and it continues to be very
frustrating for our landowners. One example that we discussed was
a technical and often overlooked issue with the U.S. Department of
Agriculture (USDA). Agency bureaucrats ignore National Appeals
Division (NAD) decisions in enforcement and adjudications of
planting violations against third-party exempted operators when
they have nothing to do with the original wetland complaint
against the landowner. The Department of Agriculture’s regulations specifically provide an exemption to the farmer in this instance, and despite NAD cases upholding it, agency staff seemingly
shrug it off.
In short, farmers are following the agency rules, but the agency
is not. This is one of many examples that North Dakota stakeholders sent to OMB during the comment period, and we discussed
these comments when we spoke. And I would like to ask unanimous consent, Mr. Chairman, that the comments be entered into
the record.
Chairman ENZI. Without objection.
[The information follows:]
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Senator CRAMER. So my question to you, Mr. Vought, is—you
know these are highly technical comments, but they have to be addressed. Would you commit to personally review them and challenge the status quo on this?
Mr. VOUGHT. I will definitely look into them and see where we
are with those comments, sir.
Senator CRAMER. With that, thank you for your willingness to
take on this challenge. You are doing a fine job, a great job, and
I look forward to supporting you.
Mr. VOUGHT. Thank you, Senator.
Senator CRAMER. I yield, Mr. Chairman.
Chairman ENZI. Thank you.
Senator Warner.
Senator WARNER. I want to go back to some of your answers to
Senator Wyden. Am I coming through?
Chairman ENZI. Yes, you are. You were.
Mr. VOUGHT. I did not hear the first part, Senator.
Senator WARNER. Give me a minute. Mr. Vought, can you hear
me now?
Mr. VOUGHT. Yes, sir.
Senator WARNER. Mr. Vought, I am also really, really concerned
about your answers to Senator Wyden and your comments that you
would follow the President’s directives about voting. I say that as
a United States Senator. I say that as a former Governor. I say
that as somebody who has a lot of respect for so many of my Republican colleagues who talk about the fact that State elections are
the State’s responsibility. I know in late May the President tweeted
twice at you, threatening to hold up funding if States were to adopt
vote by mail, saying that there would be evidence that there would
be cheating, somewhat ironic since my understanding is the President himself votes by mail.
Can you explain to me—you have answered Senator Wyden if the
President directs you to carry out those policies, you are going to
carry them out. What kind of statutory or constitutional or where
in the heck do you think you have authority as OMB to interfere
or curtail an election process that is going on in the States?
Mr. VOUGHT. Again, Senator, I have a profound respect for Congress. I have a profound respect for Article I and the power of the
purse that Congress holds. As it pertains to the question that Senator Wyden asked, I responded by saying ‘‘accomplish the President’s objectives consistent with the law.’’ That is how I——
Senator WARNER. Do you think the President’s objectives of calling out States that adopt vote by mail in the period of a pandemic,
an action that the President of the United States has practiced
himself, that he then threatens arbitrarily cutting off funding, he
directs you to cut off that funding, are you going to carry out that
order?
Mr. VOUGHT. Again, Senator, my job is to accomplish the objectives of the President consistent with the law. He has not——
Senator WARNER. Do you think—he has raised these charges in
public tweets to you. Did you follow up on those tweets? Did you
take any action based upon his public admonitions to you in his
tweets in late May?
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Mr. VOUGHT. Again, I am aware of the tweets. I am not going
to get into my conversations with the President.
Suffice it to say——
Senator WARNER. These were obviously not private conversations. The President tweeted at you. My understanding is that is
the way he gives a lot of directions as President. If he is directing
you to take actions to hold States accountable because they might
be cheating using a process that he and his family use to vote, did
you take any action? Did you respond to the President’s tweets, his
public tweets to you?
I am not asking you to relay your private conversations.
But the President publicly directed you to do something.
Did you take action?
Mr. VOUGHT. I have not, sir.
Senator WARNER. Thank you for that.
One last question, Mr. Vought. I have a whole lot of Federal employees in the greater capital area, as you know. I have been very
concerned. I hear on a regular basis from Federal employees about
the guidance that OMB and Office of Personnel Management
(OPM) put together on April 20th about when to return. Did you
involve public health officials in your April 20th guidance? And is
there any kind of coordinated interagency approach about tracking
the spread of the virus? And then, finally, one of the things I am
gravely concerned about is that we do not seem to have a centralized Federal employee testing site, at least that I am aware of.
Maybe there is at this point. But could you address some of those
issues going back to April 20th and actions since then?
Mr. VOUGHT. You bet, Senator. We did have our public health experts review the guidance. The task force was involved with that
guidance, and we believe that we have given the appropriate flexibility to each agency to be able to work with the public health officials in the localities in which their offices are operating. This cannot be just a command-and-control set of instructions. It has to be
decentralized. These decisions are being made by 50 different reopening plans, and so that has been the grid by which that we
have constructed it, and we have also ensured the agencies know
that they do not need to bring folks back if they are not ready to
have them, if the personal protection equipment (PPE) is not there
that has been resourced and appropriated by Congress.
So, again, we believe that we have done everything we can and
should do to protect the workforce and to be able to reopen the
public-facing aspects of the Federal Government as we begin to reopen the country.
Senator WARNER. I know my time has expired, but I would simply ask about the greater Washington area. If you can get back to
me in writing on some level of the interagency process and what
specific action items you have taken towards making sure our Federal employees get access to adequate testing.
Thank you, Mr. Chairman, for the extra minute of time.
Chairman ENZI. Sure. Thank you.
I think that concludes the people that wanted to ask questions.
I want to thank Mr. Vought for appearing before the Committee
today. Mr. Vought, your full statement will be included in the
record.
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I ask for unanimous consent to enter into the record letters of
support for Mr. Vought’s nomination, particularly from Concerned
Women for America, Legislative Action Committee, and Americans
for Tax Reform. Without objection, so ordered.
[The letters follow:]
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Chairman ENZI. I have some other questions, but I will submit
those, as others on the Committee can do.
As information to all Senators, questions for the record are due
by 12:00 p.m. tomorrow with signed hard copies delivered to the
Committee clerk in Dirksen 624. Under our rules, Mr. Vought will
have 7 days from receipt of those questions to respond with answers.
With no further business to come before the Committee, this
hearing is adjourned.
[Whereupon, at 4:22 p.m., the Committee was adjourned.]
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EXECUTIVE BUSINESS MEETING TO CONSIDER THE NOMINATION OF THE HONORABLE RUSSELL T. VOUGHT, OF VIRGINIA,
TO BE DIRECTOR OF THE OFFICE OF MANAGEMENT AND BUDGET
THURSDAY, JUNE 11, 2020

U.S. SENATE,
COMMITTEE ON THE BUDGET,
Washington, DC.
The Committee met, pursuant to notice, at 12:38 p.m., in Room
SR–301, Russell Senate Office Building, Hon. Michael B. Enzi,
Chairman of the Committee, presiding.
Present: Senators Enzi, Grassley, Crapo, Graham, Toomey, Johnson, Perdue, Braun, Scott, Kennedy, Cramer, Van Hollen, and
Kaine.
Staff Present: Doug Dziak, Majority Staff Director; and Warren
Gunnels, Minority Staff Director.
OPENING STATEMENT OF CHAIRMAN MICHAEL B. ENZI

Chairman ENZI. I call this meeting to order. Good afternoon. The
Budget Committee will meet to vote on the nomination of Russell
Vought to be the Director of the Office of Management and Budget.
It is Committee practice and precedent to allow for statements
from the Chair and Ranking Member. I will be brief.
This nomination has also been referred to the Homeland Security
and Governmental Affairs Committee, or HSGAC. Yesterday
HSGAC voted to favorably report Mr. Vought’s nomination. I supported this nomination during that vote, and I will do so again
today. I hope others will as well.
Senator Sanders is not here. Were you going to speak?
Senator VAN HOLLEN. Mr. Chairman, I have a very few comments.
Chairman ENZI. Okay.
OPENING STATEMENT OF SENATOR CHRIS VAN HOLLEN

lotter on DSK11XQN23PROD with HEARING

Senator VAN HOLLEN. Thank you, Mr. Chairman and members
of the Committee. I will be brief, and I am not going to go over all
the huge policy differences many of us have with the budgets that
have been championed by Mr. Vought. But I would think that all
of us, Republicans and Democrats, would think hard before we
make permanent as the head of OMB the person who was found
by GAO, our congressional watchdog, to have violated the law.
(109)
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They found, and I quote, ‘‘OMB violated the Impoundment Control
Act.’’ That is the act, of course, that we use to make sure that executives, regardless of what party they are, follow the law and appropriate funds as the Congress has directed. And Mr. Vought was
the guy in charge. He was Acting Director of OMB at the time. And
as the GAO also indicated, he refused to cooperate in their investigation, covered up documents.
So I will just say, Mr. Chairman, it seems to be a metaphor for
this administration that they would submit to this Senate as their
nominee to head OMB the person who our congressional watchdog
concluded violated the law. And it will be a metaphor for this Congress abdicating its responsibilities with respect to the executive
branch if we approve the nomination of the person found to have
violated the law that Congress enacted to protect our powers of the
purse. So I urge a no vote.
Chairman ENZI. Thank you for being the Acting Ranking Member.
Recognizing members have busy schedules, we will move directly
to the vote. Committee members may also submit statements for
the record.
I note for the record a quorum is present. The clerk will call the
roll.
The CLERK. Mr. Grassley.
Senator GRASSLEY. Aye.
The CLERK. Mr. Crapo.
Senator CRAPO. Aye.
The CLERK. Mr. Graham.
Senator GRAHAM. Aye.
The CLERK. Mr. Toomey.
Senator TOOMEY. Aye.
The CLERK. Mr. Johnson.
Senator JOHNSON. Aye.
The CLERK. Mr. Perdue.
Senator PERDUE. Aye.
The CLERK. Mr. Braun.
Senator BRAUN. Aye.
The CLERK. Mr. Scott.
Senator SCOTT. Aye.
The CLERK. Mr. Kennedy.
Senator KENNEDY. Aye.
The CLERK. Mr. Cramer.
Senator CRAMER. Aye.
The CLERK. Mr. Sanders.
Senator VAN HOLLEN. No, by proxy.
The CLERK. Mrs. Murray.
Senator VAN HOLLEN. No, by proxy.
The CLERK. Mr. Wyden.
Senator VAN HOLLEN. No, by proxy.
The CLERK. Ms. Stabenow.
Senator VAN HOLLEN. No, by proxy.
The CLERK. Mr. Whitehouse.
Senator VAN HOLLEN. No, by proxy.
The CLERK. Mr. Warner.
Senator VAN HOLLEN. No, by proxy.
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The CLERK. Mr. Merkley.
Senator VAN HOLLEN. No, by proxy.
The CLERK. Mr. Kaine.
Senator KAINE. No.
The CLERK. Mr. Van Hollen.
Senator VAN HOLLEN. No.
The CLERK. Ms. Harris.
Senator VAN HOLLEN. No, by proxy.
The CLERK. Chairman Enzi.
Chairman ENZI. Aye.
The CLERK. Mr. Chairman, the yeas are 11, and the nays are 10.
Chairman ENZI. The nomination is reported favorably. As a reminder, statements for the record must be submitted to the Committee clerk by 12:00 p.m. tomorrow. Emailed copies will be accepted due to our current conditions.
Thank you. The Committee stands adjourned. Thanks for your
help.
[Whereupon, at 12:42 p.m., the Committee was adjourned.]
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