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NOMINATION OF THE HONORABLE
J. MICHAEL MULVANEY

TUESDAY, JANUARY 24, 2017

U.S. SENATE,
COMMITTEE ON HOMELAND SECURITY
AND GOVERNMENTAL AFFAIRS,
Washington, DC.

The Committee met, pursuant to notice, at 2:35 p.m., in room
SD-342, Dirksen Senate Office Building, Hon. Ron Johnson, Chair-
man of the Committee, presiding.

Present: Senators Johnson, McCain, Portman, Paul, Lankford,
Hoeven, Daines, McCaskill, Carper, Tester, Heitkamp, Peters, Has-
san, and Harris.

Chairman JOHNSON. This hearing of the Senate Committee on
Homeland Security and Governmental Affairs will come to order.
We are here to have a confirmation hearing for Congressman Mick
Mulvaney for the position of the Director of Office of Management
and Budget (OMB).

I am going to switch the script around a little bit to be respectful
of our Senators’ time here who are going to be doing some introduc-
tions, so I certainly want to welcome Senator Cotton and Senator
Graham. Lindsey, you have a whole new calling in life, introducing
Cabinet appointees. [Laughter.]

Senator GRAHAM. Yes, I am looking for a fallback plan.

Chairman JOHNSON. We will go with seniority, and we will have
Senator Graham start with his introduction of Congressman
Mulvaney.

OPENING STATEMENT OF THE HONORABLE LINDSEY
GRAHAM, A UNITED STATES SENATOR FROM THE STATE
OF SOUTH CAROLINA

Senator GRAHAM. Well, thank you, Mr. Chairman. I know you
were at the Budget Committee hearing today, and I just want to
tell Mick I thought you did a very good job of answering hard ques-
tions and being yourself.

To the Committee, I am honored to be here. It is a pleasure to
introduce Congressman Mulvaney. He is from South Carolina. We
are a small State, so we know each other pretty well.

President Trump has picked a lot of talented people, some people
from the private sector without a whole lot of experience in the job
which they have been nominated for. I think President Obama did
that also, and that is a good thing. People can learn jobs if they
have the right skill set.
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The one thing I can tell you about the nominee here is he under-
stands the budget. He is not a guy who is going to need to get
caught up on how the Federal Government works. He has made it
sort of his passion in politics to be involved in all things fiscal.

I have known him personally for many years now—and we all
say we are friends. And, in the Senate it is very well true because
it 1s such a small group. But we play golf together. We actually are
friends. He beats me all the time. And he is meticulously honest
on the golf course, which is a good indication of what kind of public
servant would be.

I like him. He has a beautiful wife and triplets. Anybody who can
raise triplets probably can help the government.

From an academic background, he is very gifted. From his time
in Congress, he has been a very fiscally conservative person. Some-
times we do not agree about this part of the government versus
that part of the government.

I think I voted for every President Obama nominee without ex-
ception. Maybe there is one or two I did not. And let me tell you
why I chose to support President Obama’s nominees as a point of
personal privilege. Consequences to an election really matter, and
the people he nominated, I had different views of what they should
do in their job, but I came to conclude they were qualified.

The one thing I can say without any hesitation, whether you
agree with Congressman Mulvaney about a particular issue, I
think he is extremely capable and qualified. It is up to you how to
vote. You can use any standard you would like. I have chosen to
kind of look at the person’s qualifications.

You will soon hear over the next few hours a man who under-
stands the budget, and it was brought up that he is so different
than President Trump in terms of entitlements and spending on
certain areas of the government. I think President Trump sees in
Congressman Mulvaney somebody that he can trust, that is smart,
and will speak truth to power.

I completely disagree with President Trump’s view about entitle-
ments. If we do not reform them, we are going to lose them. And
you are going to hear a man who will be excruciatingly honest, who
has the background to go into the job from day one, and under-
stands what the job is all about. Whether you agree with him or
not, if he disagrees with you, it is not because of anything other
than he just disagrees. In his own way, he is trying to help the
country as much as you are. And sincerity goes a long way with
me, and Congressman Mulvaney is very smart, talented, but in-
credibly sincere.

Thank you for having me.

Chairman JOHNSON. Thank you, Senator Graham. Senator Cot-
ton.

OPENING STATEMENT OF THE HONORABLE TOM COTTON,! A
UNITED STATES SENATOR FROM THE STATE OF ARKANSAS

Senator COTTON. Mr. Chairman, Ranking Member, thank you for
allowing me to appear. I want to add your voice in support of con-
firming Mick Mulvaney as the next Director of the Office of Man-

1The prepared statement of Senator Cotton appears in the Appendix on page 61.
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agement and Budget. Mick and I have known each other for many
years now. We served together in the House of Representatives. He
is a good friend and a trusted confidant, so I speak today from per-
sonal experience when I say he will serve our President and our
Nation with distinction, as you may have seen this morning at the
Budget Committee.

The way I see it, the Director’s job is to give the President the
unvarnished truth. He has to tell the President exactly what things
cost, partly for the President’s agenda, but mostly for the taxpayer.
The President, of course, sets the agenda, but he deserves a clear-
eyed view, not rose-colored glasses.

And for the last 6 years, Mick has been telling many hard truths:
We are spending too much. Regulations are strangling our small
businesses. And short-changing our military will only cost us more
in the long run.

Mick also understands the hardest truth of all, at least for big
spenders here in Washington: It is the American people who
earned this money through their hard work and sacrifice. Mick will
treat every taxpayer dollar as if it were his own. And trust me,
that means that he will watch those dollars like a hawk.

In Arkansas, many people still stop to ask me what we are doing
about the national debt. It is a huge concern. So with his eagle-
eyed focus on spending, Mick will be a crucial voice in the Presi-
dent’s Cabinet. He will represent millions of Americans who are
deeply worried about the burden we are leaving our children. And
while Mick is deeply principled, he also knows how to work with
others and make progress wherever we can.

In short, Mick is a fine choice to run the Office of Management
and Budget. I urge you not only to advance his nomination, but
also to do so as soon as possible. Under the law, the President is
required to submit a budget to Congress early next month, which
will be very difficult without a new Director. I also hope the full
Senate will confirm him promptly.

Thank you for your time today and for your consideration of this
passionate advocate for the taxpayer, a bold truth teller, and my
friend, Mick Mulvaney.

OPENING STATEMENT OF CHAIRMAN JOHNSON

Chairman JOHNSON. Thank you, Senator Cotton. And, again,
thank you Senator Graham.

Congressman Mulvaney, we would like to welcome you, your
wife, Pam. Did your son James get through the tunnel?

Mr. MULVANEY. He just barely made it in time.

Chairman JOHNSON. Well, that is great. Again, we thank you for
your past service to this country and your willingness to serve
again. And we certainly thank your family. This will be more than
a full-time job, so you are also making a sacrifice.

I was at the Budget Committee hearing, and obviously we fo-
cused on the budgetary aspects of this job. But it is the Office of
Management and Budget. This Committee has a mission state-
ment: to enhance the economic and national security of America.
Your position is going to be critical in terms of that enhancement.
And no matter what problem we are dealing with, no matter what
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challenge this Nation faces, from my standpoint the number one
component of the solution is economic growth.

But we are not even coming close to realizing the full potential
of the American economy. Since the Great Depression, our economy
has grown about 3.2 percent. Since the Great Recession, it has
been growing right about 2 percent.

From my standpoint, there are four basic reasons for that. We
are not utilizing our energy resources to the extent we should; we
must begin to. We do not have a competitive tax system. But the
other two main reasons, I would argue, come fully under the juris-
diction of this Committee, but also under the purview of your new
responsibility if you are confirmed as Office of Management and
Budget Director, and it is regulation and debt and the deficit.

I would like to start on a couple charts here. I know in the Budg-
et Committee Senator Whitehouse had a pretty good chart that you
liked. I have my own. We will start with the 30-year deficit.! Just
like a family that is in debt over its head, you could ask that fam-
ily: How can you grow your personal economy if every cent of in-
come is really devoted to the basic necessities and servicing the
debt? Well, a nation-state is the exact same way. And not only are
we almost $20 trillion in debt—in other words, we are in debt over
our head as a Nation—but over the next 30 years, according to the
Congressional Budget Office (CBO), the deficit is projected to be
$103 trillion—$10 trillion the first decade, $20 trillion the second,
$68 trillion the third. And that compares, by the way, just to show
you the magnitude of this, to the entire net private asset base of
America at %116 trillion. Clearly, that is unsustainable. It is some-
thing that the Federal Government have to grapple with, or we will
never achieve the type of economic prosperity that certainly our
children should expect from our economy.

That is why I want to just throw up the fiscal year (FY) 2016
Federal budget as a bar chart.2 Get that up there. You will notice
gll’l this bar chart there are two colors: there is red and there is

ue.

Red represents all the mandatory spending—Social Security,
Medicare, Medicaid, interest on the debt. So many dollars are spent
where there is no appropriation. It is on automatic pilot, and 1t is
out of control. It is about 70 percent of our budget.

The blue represents discretionary spending. That is what we
fight over in terms of the budget. That is what is appropriated. It
is a little over $1 trillion out of our $3,854 billion current year
budget.

This clearly has to be brought under control if we are ever going
to restrain the growth in debt so we can achieve the type of pros-
perity we need.

The components—and everybody has these charts in front of
them in terms of a piece of paper. I have another piece of paper
in front of the Senators. I think it might be in front of you, Con-
gressman Mulvaney. I call this the income statement3 of the
United States, and this is over that same 30-year period, just dem-
onstrating that the component of that $103 trillion deficit is $14

1The chart referenced by Senator Johnson appears in the Appendix on page 254.
2The chart referenced by Senator Johnson appears in the Appendix on page 255.
3The chart referenced by Senator Johnson appears in the Appendix on page 256.
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trillion over the next 30 years of deficit in Social Security, $34 tril-
lion Medicare, and the rest, $54, $55 trillion, is interest on the
debt. So if we do not want to pay over the next 30 years $55 trillion
to our creditors, we have to address the unsustainable situation in
both Social Security, but in particular Medicare.

So those are just the facts. Those are the realities. That is the
reality that collectively here in the Federal Government we have
been denying for far too many years. But at some point in time
there will be a point of reckoning. So, again, that is the budget re-
ality that we are faced with.

The other thing we are going to have to grapple with in terms
of economic growth, the other thing that is really restraining the
growth of our economy, is overregulation. It is a massive burden.
We have held a number of hearings in this Committee on it. A
number of studies show that we are approaching $2 trillion per
year as the cost of complying with Federal regulations.

I know in your testimony, Congressman, you talk about the debt
burden per family. I will not steal your thunder. But the regulatory
burden is about $14,800 per year per family.

I was talking to a Chief Executive Officer (CEO) of a Wisconsin
paper manufacturer. By the way, I cannot tell you who it is be-
cause that CEO feared retaliation by his government, which is a
pretty sad commentary. But he did the cost calculation on just four
regulations recently issued. The cost was the equivalent of $12,000
per year per employee. Just four regulations. Now, that is $12,000
that the Wisconsin paper manufacturer does not have available for
increasing wages and benefits and investing in the business to
grow it to create more jobs. It is that regulatory burden that really
is, I think, the number one reason why our economy is not real-
izing its full potential.

One last anecdote on overregulation. For the last 2 years, the
chancellor of the University of Wisconsin-Madison has come into
my office complaining about overregulation as it relates to the uni-
versity system. This last year, she came in with a study commis-
sioned by other research universities. The conclusion of that study
said that 42 percent of researcher time spent on Federal Govern-
ment grants was spent complying with Federal regulations. Think
of the opportunity cost, think of the diseases where we are spend-
ing 42 percent of the time filling out paperwork as opposed to try-
ing to determine a cure for those.

So the overregulation has an enormous cost to our economy, and
that is something that, as Director of OMB, hopefully you will have
a great deal of input in terms of cutting back and curbing so we
can realize our full potential.

I do have a written statement that I would ask unanimous con-
sent to enter into the record.!

With that, I will turn it over to Senator McCaskill, my Ranking
Member.

1The prepared statement of Senator Johnson appears in the Appendix on page 55.
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OPENING STATEMENT OF SENATOR MCCASKILL!

Senator McCCASKILL. Thank you. Thank you, Congressman
Mulvaney, for being here, and thank you, Mr. Chairman. I wish I
did not have to begin my opening talking about process. Mr.
Mulvaney has submitted all the necessary documents for consider-
ation by the Committee, including 3 years of tax returns, and the
Office of Government Ethics has completed its review of conflicts.
And we have a signed letter regarding Congressman Mulvaney’s
agreement to address potential conflicts of interest.

However, I am not aware that there has been a precedent for us
going forward with a hearing when we have not had an oppor-
tunity to review the nominee’s Federal Bureau of Investigation
(FBI) background check. I was told we would see it last week, and
then it was moved up to yesterday, and then we learned today that
it is still was not ready.

I do not fault the nominee for this, but it is evidence of a rushed
process that we are witnessing. I am disappointed that we are
holding this hearing without the FBI review being completed. I
think it is a bad precedent for this Committee to do that, and I
would like to work with you and the FBI to ensure this does not
happen with any future nominees.

I look forward to a commitment from you that we will not hold
a markup or a vote on moving forward on this nomination to the
full Senate for confirmation.

Chairman JOHNSON. You can have that commitment. I want to
see the FBI file, as you do, too. We will do our due diligence. You
will have plenty of time, I am sure, Congressman Mulvaney will
come back in and answer any questions we have based on whatever
that FBI file tells us.

Senator McCASKILL. Since November 9th, Americans have been
searching to understand what is next for this country. The growth
of our economy and the jobs of so many Americans depend on our
country remaining a stable and relatively predictable place to do
business—where businesses and the Federal Government alike
have the ability to plan for the future.

Despite this, to date the Trump Administration’s plan for the
economy changes with each news cycle, and the strategy appears
to shift depending on which nominee or which member of the tran-
sition team is speaking.

Just last week at a hearing, Mr. Mnuchin, the nominee for the
Secretary of the Treasury, said that after the inauguration, the
Trump Administration would speak with “a unified voice.”

Four days ago, President Trump was sworn in, and the Trump
Administration began. Despite the transition of power and the
start of a new Administration, on issues like Social Security, health
care, Medicare, and taxes, we are still searching for that unified
voice.

The Director of the Office of Management and Budget is charged
with implementing and articulating the President’s policy agenda.
If confirmed, Representative Mulvaney, you will hold a post that
influences policy proposals, budget appropriations, the manage-
ment of Federal workers, and the safeguarding of our regulatory

1The prepared statement of Senator McCaskill appears in the Appendix on page 56.
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process. Your core job will be to take the President’s ideas and
make them clear and cohesive policy.

Despite your willingness to serve, I cannot help but question how
you will achieve this when the views that you have expressed for
so long do not align with those of the President or other members
of the Cabinet. You are a self-described “hard-core conservative.”
You support cuts to Medicare and Social Security and drastically
shrinking the size of government through the elimination of agen-
cies, Federal programs, and Federal workers. You have voted for
and supported the shutdown of the Federal Government several
times and have dismissed concerns about failing to lift the debt
ceiling as “just posturing.” You have said that, “We have to end
Medicare as we know it.” And you have advocated cuts and full-
scale overhauls of the program. Meanwhile, during his campaign
President Trump said that he would make no changes to Medicare.

Representative Price, the nominee for Secretary of the Depart-
ment of Health and Human Services (HHS), who has also advo-
cated for changes in the Medicare system and block granting Med-
icaid, told a Senate Committee last week that the President’s plan
remains the same.

The situation is almost the exact same on Social Security. You
have advocated changes and cuts and at one point in time actually
called Social Security like a “Ponzi scheme,” while the President
said during his campaign he would not alter Social Security at all.

In voting against emergency funding after Hurricane Sandy, you
said, “We have mismanaged our own finances to the point where
we are now no longer capable of taking care of our own.” The Presi-
dent has made clear that he intends to increase spending by initi-
ating massive infrastructure projects, such as the Wall, even if we
have to pay for it, as promised on Friday during his inaugural ad-
dress, building “new roads, highways, bridges, airports, tunnels,
and railways all across our wonderful Nation.”

After this hearing, we will understand more about your back-
ground and beliefs, but we may not have a better understanding
of how and whether those beliefs will have any impact on the
Trump Administration. How will we know which policies will be
implemented when the President and his Cabinet have such dif-
ferent views on such important topics?

Not only am I worried that we will not have the stability we are
looking for from the incoming Administration, I am not certain that
you, a man who has stuck to his principles admirably and has not
often been forced to compromise, fully grasp the responsibilities of
the position that you have been nominated to.

Many of your proposals, like your willingness to allow the Fed-
eral Government to default on its obligations, would have far worse
implications than I believe you are willing to concede. In fact, you
once said that you had yet to meet someone who could articulate
the negative consequences of the United States failing to raise the
debt ceiling. If that is the case, you simply have not been listening
to the economists, the Treasury Secretary, to the nominee for
Treasury Secretary of this President, or even former OMB Direc-
tors of both parties, who tell a much different story.

But perhaps there was comfort in being able to say these things
knowing that cooler heads would prevail and no one would ever
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have to find out the consequences of your rhetoric. But now you are
seeking confirmation to a Cabinet-level post with great responsi-
bility and power. What will happen if your views and proposals are
adopted wholesale? If that happens, I fear the American people and
the global economy are in for a rude awakening.

Throughout this hearing I will be listening closely to better un-
derstand how you will reconcile your beliefs with those of the Presi-
dent and how as Director of the Office of Management and Budget
you will implement the vision of a Trump Administration that
speaks with “a unified voice.” I look forward to hearing your an-
swers. Thank you, Congressman.

Thank you, Mr. Chairman.

Chairman JOHNSON. Thank you, Senator McCaskill.

It is the tradition of this Committee to swear in witnesses, so
please rise and raise your right hand. Do you swear the testimony
you will give before this Committee will be the truth, the whole
truth, and nothing but the truth, so help you, God?

Mr. MULVANEY. I do.

Chairman JOHNSON. Please be seated.

Congressman Mick Mulvaney has represented the 5th District of
South Carolina since 2010 and was a State representative from
2006 to 2010. In the House of Representatives, Congressman
Mulvaney has served on the Oversight and Government Reform
Committee, the Budget Committee, and the Financial Services
Committee. He is a graduate of Georgetown University and holds
a law degree from the University of North Carolina and an execu-
tive degree from Harvard Business School. If confirmed, Congress-
man Mulvaney will bring with him to the position, in addition to
that experience in government, a wealth of knowledge from his ex-
perience as a small business owner in the real estate, construction,
and restaurant industries. Congressman Mulvaney.

TESTIMONY OF THE HONORABLE J. MICHAEL “MICK”
MULVANEY! TO BE DIRECTOR, OFFICE OF MANAGEMENT
AND BUDGET

Mr. MULVANEY. Chairman Johnson, Ranking Member McCaskill,
thank you again for having me. It is an honor and a privilege to
be here, and I am pleased to offer my qualifications for the position
of the Director of the Office of Management and Budget. I also
want to thank the President for the confidence that he has shown
in me in nominating me for this post.

I also want to especially thank Senators Graham and Cotton for
taking the time to introduce me. It is nice to have my friends be
able to do that.

I also want to especially thank my family, a few of whom are
here today. My wife is seated behind me, and you saw one of the
triplets slip in a little bit late, but at least he put on a tie, which
is kind of nice. James is here. His siblings Caroline and Finnegan
are home in South Carolina at school.

I think as Members of this Committee know as well as anybody,
the burdens of what we do, the public service we do, falls probably
most heavily on our families, and we probably do not get a chance

1The prepared statement of Mr. Mulvaney appears in the Appendix on page 62.
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often enough to say this, and we certainly do not get a chance to
do it on national television. So with the permission of the Chair-
man, I am going to say this: I am extraordinarily proud of my fam-
ily, my children, the young people that they have become, and my
wife. I was asked during this process one time to sum up who I
was in one sentence, and all I could think to say was that I love
my wife, and I am glad that she is here today and in my life.

Finally, I am grateful to the Members of the Committee for tak-
ing the time over the course of the last couple weeks to sit down
and talk about issues, to talk about your views. And should I be
confirmed, I look forward to continuing to do that because I think
anyone who is familiar with the Office of Management and Budget
knows that you cannot do this job alone. And I think maybe a
Member of Congress knows that better than most. Several former
members of the House and the Senate, including Senator Portman,
Mr. Nussle, and Mr. Panetta, have all served in the Office of OMB
with distinction. They have set an extraordinarily high bar and
provided a good example for all of those who follow, set a good ex-
ample of how the OMB Director should interact with and serve the
President, the Congress, and the American people. And if con-
firmed, I will use those as role models.

You deserve the truth, as do the American public, and it is the
OMB Director’s responsibility to tell you—and the President—the
truth, even when that might be hard to hear.

Part of the thing that is hard to hear is that for the first time
in our history, there is a chance that the next generation may be
less prosperous than that that preceded it. To me, and to the peo-
ple in this room, I know that that is completely unacceptable. We
can turn this economy around. We can turn this country around.
But it is going to take difficult decisions today in order to avoid
taking nearly impossible decisions tomorrow.

Our gross national debt is roughly $20 trillion. That number that
is so large, it is hard for most people, myself included, to grasp. I
prefer to look at it another way: If you convert that amount of
money in what we make or take in as a Nation every single year
to the ordinary American family that makes $55,000 a year as a
household, that is the equivalent of that family having a credit
card debt of $260,000. American families know what that would
mean to them, and it is time for government to figure out that
same lesson.

I believe as a matter of principle, that the debt is a problem that
must be addressed sooner rather than later. I also know that fun-
damental changes are needed in the way we spend and tax if we
truly want a healthy economy. This must include changing our
long-term fiscal path, which is unsustainable.

Part of fixing our problem also means taking a hard look at gov-
ernment waste and then ending it. American taxpayers deserve a
government that is efficient, effective, and accountable. American
families earn their money honestly; they deserve to have us spend
it in the same fashion.

But fixing the economy does not mean just taking a green eye-
shade approach to the budget. Our government is more than just
numbers. A strong and healthy economy allows us to take care of
our most vulnerable. Pam’s mom relied on Social Security in her
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retirement. She relied on Medicare before she passed away from
cancer. We were glad that that safety net was there for her. We
would like very much for that safety net to be there for her grand-
children, our triplets.

All that being said, I know many of the Members of this Com-
mittee will want to know what my positions will be as the OMB
Director. I am, of course, not yet in the position, and I do not pre-
sume to know about decisions I might make, much less what the
decisions of the President will be after consulting his Cabinet and
other advisors. I do know what I believe, however, and I look for-
ward to discussing whatever topics you consider relevant today. I
have not exactly been a shy Member of Congress for the last 6
years, and I do not expect to begin today or, should you confirm
me, over at the Office of Management and Budget.

At the same time, I recognize that good public service—whether
it is the State legislature, the Federal legislature, or in the Execu-
tive Branch—takes both courage and wisdom, the courage to lead
and the wisdom to listen. I have learned that I do not have a
monopoly of good ideas. Facts—and the cogent arguments of oth-
ers—matter. And my commitment to you today is to take a fact-
based approach and to listen to various ideas about how to get our
financial house in order.

As you know, OMB also performs other significant functions re-
garding management, plays a significant role in the regulatory cli-
mate, as well as many other duties, as all of you folks know. I look
forward to talking to you about all of those issues as you see fit.
And if confirmed, I look forward to working with Congress—and
serving the President—to address the challenges on behalf of all
the American people.

With that, I thank you for your time, Mr. Chairman.

Chairman JOHNSON. Thank you, Congressman Mulvaney.

There are three questions the Committee asks of every nominee
for the record. First, is there anything you are aware of in your
background that might present a conflict of interest for the duties
of the office to which you have been nominated?

Mr. MULVANEY. No, sir.

Chairman JOHNSON. Do you know of anything, personal or other-
wise, that would in any way prevent you from fully and honorably
discharging the responsibilities of the office to which you have been
nominated?

Mr. MULVANEY. No, sir.

Chairman JOHNSON. Do you agree without reservation to comply
with any request or summons to appear and testify before any duly
constituted Committee of Congress if you are confirmed?

Mr. MULVANEY. I will fully cooperate with all those requests.

Chairman JOHNSON. Thank you. Let me just ask one question,
and then I will reserve the balance of my time. I know you are very
forthright regarding the issue you had with paying back taxes and
payroll taxes for a babysitter, so I would like to give you this oppor-
tunity to start off the hearing to explain the situation with the
babysitter for your premature triplets?

Mr. MULVANEY. Sure, and I would be happy to do that, and I
think we had a chance to talk about it with various Members of
the Committee. My children were born, the triplets were born in
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2000, and when they came home, we hired someone to help with
them. And we hired what we considered to be a babysitter. It was
a young woman who did not live with us, did not teach the chil-
dren, did not cook or clean. She helped my wife with the children.
And we did not withhold Federal taxes or State and Federal unem-
ployment taxes on them. And, honestly, I did not think about it
again until December.

When you are nominated for one of these positions, you get infor-
mation from the transition team, and one of them was a checklist
that says, “Have you ever had a babysitter, nanny, governess, or
au pair?” And I checked, “Yes.” And they immediately sent me an
Internal Revenue Service (IRS) circular. And when I looked at it,
I immediately realized that we had made a mistake and that we
should have withheld those taxes and should have paid unemploy-
ment.

I did the only thing I know to do under the circumstances, which
is to simply tell everybody. I told the transition team. They commu-
nicated to the President. I told my accountant. And we sat down
trying to figure out how to make amends, how to redress the situa-
tion.

And so what we have done is we notified the IRS; we paid all
the taxes that were outstanding. We refiled I think Schedule H for
the relevant years, and we are waiting to hear back from the Fed-
eral Government regarding penalties, late fees, and so forth.

I recognize the fact that I made a mistake. It was my responsi-
bility. But once it was brought to my attention, I did the only thing
I know to do, which is simply be straightforward about it, admit
the problem, and then try and fix it.

Chairman JOHNSON. Thank you. Again, I will reserve the balance
of my time. Senator McCaskill.

Senator MCCASKILL. Thank you. I want to explore a little bit the
inconsistencies, if I could, and see if we can try to reconcile any of
them. Let me start first on the debt limit, and I am going to start
with your quote:

“I have heard people say that if we do not raise the debt limit,
it will be the end of the world. I have yet to meet someone who
can articulate the negative consequences.”

And, in fact, in my office, we had a chance to talk about how you
would prioritize payments if we did not raise the debt ceiling, who
would get paid first and who would be at the end of the line, envi-
sioning a potential failure to raise the debt ceiling.

I was then surprised when we questioned Steve Mnuchin, the
nominee to be Treasury Secretary, when he said absolutely raising
the debt ceiling, that is not about spending, that is about paying
obligations that have already been made. He went on to say that
he supported raising the debt ceiling 100 percent. He said, “The
President-elect has made it perfectly clear”—I am quoting him
now—"“that honoring the U.S. debt is the most important thing.”
And, finally, he said in the hearing, “I would like to see us raise
the debt ceiling sooner rather than later.”

Now, how do you reconcile those two positions, Congressman?

Mr. MULVANEY. Thank you for that, Senator. A couple different
things.
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As you will recall, back during, I believe, the last time we had
a debt ceiling discussion in this country was 2013, and the rhetoric
was extraordinarily high. My comment that you made was some-
thing I believe I said—the statement is accurate—was that I had
not found anybody yet who could explain to me exactly why that
rhetoric was so high. And I was surprised to find that at the time
the Treasury Secretary, who you would expect to be out trying to
calm markets, was actually doing the exact opposite.

We did happen to find out after the fact, by the way, that while
he was publicly saying that we would default, he was privately tell-
ing the primary dealers in Federal debt that he would pay the in-
terest on the debt. So I think that goes to the environment at the
time.

Senator MCCASKILL. But, Congressman, let me interrupt you
there just to try to point this out. The discussion about whether or
not we are going to raise the debt ceiling is a debate on whether
or not we are going to honor our obligations. That, of course, is
going to roil the markets. It does not matter who is Secretary
Treasury. I mean, the whole discussion that it would be considered
that we would not raise the debt ceiling in order to meet previous
obligations, with some of the rhetoric, in all due respect, from your
side of the equation, gave people the impression that raising the
debt ceiling was allowing more spending. And that is just not true.

Mr. MULVANEY. That is a true statement. Raising the debt ceil-
ing does not allow more spending. That is appropriations bills that
do that. But I encourage you to recognize the fact that this is not
a new discussion. Yes, we had one recently in 2013. But debt ceil-
ing debates go back a long ways. As a matter of fact, there is a
Government Accountability Office (GAO) letter that was issued in
1985, which I still believe it is technically not law, but it is still
effective guidance—that dealt with what would happen in terms of
prioritization back in 1985 if we bumped up against the debt ceil-
ing.

So, again, my interest was in lowering the temperature of the
rhetoric, not in stirring things up.

Senator McCASKILL. OK. So you disagree with the would-be Sec-
retary of Treasury, Secretary Mnuchin. Will you try to influence
him that, in fact, you should withhold support for raising the debt
ceiling?

Mr. MULVANEY. No, ma’am. A couple different things. I think the
quotation you attributed to him was that he thought that paying
debts was the most important thing we could

Senator MCCASKILL. No. Raising the debt ceiling.

Mr. MULVANEY. I thought

Senator MCCASKILL. He said sooner rather than later. He said,
“I would like to raise the debt ceiling sooner rather than later.”

Mr. MULVANEY. Then I believe he went on and said that paying
the debts was one of the most important things we could do.

Senator MCCASKILL. I am quoting Mnuchin saying, “The Presi-
dent-elect has made it perfectly clear that honoring the U.S. debt
is the most important thing.”

Mr. MULVANEY. I could agree with that.
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Senator MCCASKILL. OK. And what about the Congress raising
the debt ceiling? Will you be over here lobbying for Congress to
raise the debt ceiling?

Mr. MULVANEY. I will be doing whatever the President asks me
to do. I hope——

Senator MCCASKILL. OK. That is what I wanted to hear.

Mr. MULVANEY. Right.

Senator MCCASKILL. I also want to point out that in 2013 you
said, “We believe the 2013 government shutdown was good policy.”
Do you still believe that?

Mr. MULVANEY. Yes, ma’am. I think the last bill that the House
sent over to you—I think the discussion in 2013 turned on some-
thing that was counterfactual. It said that we tried to shut the gov-
ernment down over defunding Obamacare, which is wrong at many
levels. What the House did is send an appropriations bill that
would delay the implementation of Obamacare’s individual man-
date for 1 year.

Senator MCCASKILL. OK.

Mr. MULVANEY. We did that for a reason, because the President
had just recently given that exact accommodation to corporations
in this country.

Senator MCCASKILL. You were trying to make a point with it.

Mr. MULVANEY. That is correct.

Senator MCCASKILL. I get that. And it was a point that you felt
very strongly about, which I respect. But I am just wondering if
you still believe a government shutdown could be good policy if it
is to make a political point.

Mr. MULVANEY. A government shutdown is never a desirable
end.

Senator MCCASKILL. OK. Defense spending. I hate to cut in my
friend’s questioning because I have a feeling he might ask about
this, but I am quoting you now: “Defense has to be cut. It has to
be on the table, no question.”

Once again, another quote: “I am comfortable that the govern-
ment will continue to exist after the sequester.”

Versus the President, who said, “As soon as I take office, I will
ask Congress to fully eliminate the defense sequester and will sub-
mit a new budget to rebuild our military.”

Have you changed your mind about military cuts?

Mr. MULVANEY. No, ma’am. I have voted many times for exactly
what the President just laid out, which was to increase the top-line
defense number. And I have had a chance to discuss with General
Mattis, although we have not talked specifics because I do not want
to get into that prior to the Senate making its determination. But
I am absolutely in lockstep with the President in terms of trying
to figure out ways to increase the top-line defense number.

Your first statement, which I think harkens back to when I first
got here, is something that I have been talking about since I ar-
rived here, which is that I think it is incumbent upon my party to
treat all waste equally.

Senator MCCASKILL. OK.

Mr. MULVANEY. That waste in the welfare department and waste
in the Agriculture Department is waste just like waste in the De-



14

fense Department, and that if we are not willing to talk about
those things equally, it undermines our credibility.

Senator McCASKILL. OK. On health care, “I do not believe that
health care is a fundamental right, because once you declare that
it is a fundamental right, that means someone has a fundamental
obligation to pay for it.” You said that in 2010.

Versus the President, who said: “You know, there are many peo-
ple talking about many forms of health care where people with no
money are not covered. We cannot have that.”

Do you agree with the President that we cannot have people with
no money not having health care?

Mr. MULVANEY. I think it is important to recognize that in each
of these examples, what you have done is correctly point out a posi-
tion that I took as an elected Representative of the 5th District of
South Carolina, and I have done the very best I could to represent
those people to the best of my ability. I come from a very conserv-
ative part of South Carolina, and I think they are very happy with
my representation.

Senator MCCASKILL. You are not telling the people of South
Carolina you are going to get more liberal now that you are work-
ing for President Trump, are you?

Mr. MULVANEY. No. I will tell you the same thing I tell them,
which my role is getting ready to change. I would like to think that
the President has invited me to join his Cabinet in order to bring
those perspectives to the table. But at the end of the day, when the
President gets together with all of his advisers and says, “Here is
the plan going forward,” then it would be my job to enforce those
policies to the best of my ability. And I am absolutely comfortable
doing that.

Senator MCCASKILL. Thank you, Mr. Chairman. I will save the
rest of mine for next.

Chairman JOHNSON. Senator McCain.

OPENING STATEMENT OF SENATOR MCCAIN

Senator MCCAIN. Mr. Mulvaney, in 2011, did you vote for the im-
mediate withdrawal of U.S. troops from Afghanistan?

Mr. MULVANEY. You and I talked about that in your office, and
I believe that I——

Senator MCCAIN. Please, I have a short period of time.

Mr. MULVANEY. Sure.

Senator McCAIN. It is a pretty simple question. Did you vote for
the immediate withdrawal of U.S. troops from Afghanistan?

Mr. MULVANEY. I believe that I did, sir, yes.

Senator McCAIN. In 2012, did you vote to withdraw two brigade
combat teams from Europe?

Mr. MULVANEY. That one I do not remember.

Senator MCCAIN. I think I would remember if I wanted to with-
draw troops from Europe.

In 2013, did you vote to withdraw the 2nd Cavalry Regiment
from Europe?

Mr. MULVANEY. Again, I do not remember the specifics. I know
that I have taken similar votes in the past, yes, sir.

Senator MCCAIN. In 2011, did you offer an amendment to cut the
defense top line by $17 billion?
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Mr. MULVANEY. I believe that was an Overseas Contingency Op-
erations (OCO) budget. I do not think it was the top-line defense
appropriations bill.

Senator MCCAIN. So you voted against OCO, so we are talking
semantics here. Did you vote to cut $17 billion from our defense?

Mr. MULVANEY. From the overseas contingency operation budget,
yes, sir.

Senator MCCAIN. I see. Did you offer an amendment in 2013 to
cut the budget by $3.5 billion?

Mr. MULVANEY. That I do not remember.

Senator McCAIN. Well, I will tell you, I would remember if I
voted to cut our defenses the way that you did, Congressman.
Maybe you do not take it with the seriousness that it deserves.

I am not interested in playing semantic games with you. I am
interested in what our military needs and whether they are receiv-
ing it. It is clear from your record that you have been an impedi-
ment to that for years.

Do you believe we should repeal the Budget Control Act?

Mr. MULVANEY. I believe that we should repeal it or replace it
with something that is more efficient. Yes, sir. I voted against the
Budget Control Act for just that reason.

Senator MCCAIN. Do you believe that defense increases must be
conditioned on offsets elsewhere?

Mr. MULVANEY. I believe that we made a promise in 2011 as part
of a debt ceiling increase to save money, and I am interested in
keeping that promise.

Senator MCCAIN. What is the highest priority—reducing the debt
or rebuilding the military?

Mr. MULVANEY. The number one priority of the United States
Federal Government is to defend the Nation.

Senator MCCAIN. It is nice to hear that you believe they are im-
portant because you have spent your entire congressional career
pitting the debt against our military, and each time, at least for
you, our military was less important.

As OMB Director, you will be advising the President on ongoing
budget matters. In your response to the Committee, you have stat-
ed that government shutdowns “always contain some element of
good policy.” Will you be advising the President that a government
shutdown or, as you—and maybe George Orwell—would like to call
it, as you did in your responses to questions, “temporary lapse in
appropriations” are an acceptable outcome during budget negotia-
tions?

Mr. MULVANEY. Actually, the term “temporary lapse in appro-
priation” is the term that the government used to describe that cir-
cumstance up until, I believe, 1994.

Senator MCCAIN. That is what you believe it is?

Mr. MULVANEY. To get to your direct point, I do not intend to be
recommending to the President that we negotiate or govern by cri-
sis.

Senator MCCAIN. But you supported the government shutdowns?

Mr. MULVANEY. I voted for an appropriations bill that the Senate
failed to take up. I think in a system, Senator, where you have to
have the approval of the House——
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Senator MCCAIN. Did you make statements in support of the
shutdown during the shutdown?

Mr. MULVANEY. I made statements in support of the House bill
to keep the government open.

Senator MCCAIN. Which you knew would not succeed because it
was not going to pass the U.S. Senate.

Mr. MULVANEY. I do not pretend to know, sir, what the Senate
chooses to do.

Senator McCAIN. Will there be a corresponding increase in the
defense base budget for every dollar of OCO, which you have op-
posed, transferred to the base?

Mr. MULVANEY. I have proposed moving stuff from the OCO to
the top-line defense budget because I think it is more transparent.

Senator MCCAIN. So you believe there should be—the President
has advocated increases in defense spending. Do you believe that
that should be tied to decreases in spending in other areas of gov-
ernment?

Mr. MULVANEY. I have voted regularly and hope to continue to
advise the President that the best possible route forward is to raise
the top-line defense number and have corresponding reductions in
the non-defense discretionary.

Senator MCCAIN. And if you are not able through Congress to re-
duce the spending, will you still support increases in defense
spending?

Mr. MULVANEY. I will make my case to the President. Again, I
think he is looking for my perspective——

Senator MCcCAIN. I am asking for your personal opinion before
this Committee, not what you would advise the President. I want
to know whether you would support an increase in defense spend-
ing without a commensurate cut in non-defense spending?

Mr. MULVANEY. I would make the argument—again, I recognize
what you are asking me, Senator, but you also asked me what I
would do as an elected official, and that is not my job. My job is
to make the case to the President, and I am trying to answer your
question to the best of my ability, which is I would lay out to the
President what the implications of doing that would be.

Senator McCAIN. Well, since it is obvious that you and your
friends supported the shutdown—in fact, I remember it vividly—as
a “temporary lapse in appropriations,” I would like you to maybe
go to Arizona and tell the folks up around the Grand Canyon when
we shut down the Grand Canyon and we had to fly food up to
them, the concessions around the Grand Canyon. And I remember
it very well, and I think it is a shameful chapter, and I think it
is a reason why the people have such a low opinion of us and the
work we do when we have “temporary lapses in appropriations,” as
you described them.

All T can say to you, sir, is that I am deeply concerned about your
lack of support for our military, about your continued votes of with-
drawals from Europe when we see a world on fire, withdrawing
combat teams. What were you thinking, honestly, when you voted
for an immediate withdrawal of all U.S. troops from Afghanistan?
Help me out here.
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Mr. MULVANEY. Senator, if you would give me the time, I will tell

ﬁmé the story, because it is a true story. With your indulgence, 1
a [

Senator MCCAIN. I have about 50 seconds. Go ahead.

Mr. MULVANEY. I had a group of Vietnam veterans come into my
office—a gentleman about 6-foot-5, long gray hair in a ponytail,
leather vest—to come and talk to me about the Department of Vet-
erans Affairs (VA) issues, which was appropriate at the time. At
the end of the meeting, walking out in the parking lot, he pulled
me aside. This giant mountain of a man pulled me aside and start-
ed crying and said, “Look, I have done thus and such for my coun-
try. My son has been overseas now four times in 5 years, and it
is killing his family. You know South Carolina”——

Senator MCCAIN. So the answer to that is withdraw all troops
from Afghanistan?

Mr. MULVANEY. I was doing the best

Senator MCCAIN. Congressman, that is crazy.

Mr. MULVANEY. I was doing the best I could to represent the peo-
ple in South Carolina.

Senator MCCAIN. Because one person came up——

Mr. MULVANEY. I was doing the best I can

Senator MCCAIN. Because one person came up to you and was
subject to the sacrifices that the men and women make, then you
voted to withdraw all troops from Afghanistan? Don’t you know
where September 11, 2001 (9/11) came from?

Mr. MULVANEY. Senator, you know as well as any how pro-mili-
tary South Carolina is, and I could tell you had the full sup-
port——

Senator MCCAIN. I can tell you that from—I know one thing
about South Carolina. The majority of them do not support a vote
in favor of withdrawing all troops from Afghanistan. I can tell you
that. And I will take a poll anytime, that they do not want to—
there is too much many sacrifices. That is where 9/11 began. I
know of no reputable member of the military leadership that would
say that because of that we should withdraw all troops from Af-
ghanistan.

My time has expired.

Chairman JOHNSON. Senator Carper.

OPENING STATEMENT OF SENATOR CARPER

Senator CARPER. Thanks, Mr. Chairman.

Mr. Mulvaney, welcome. It is good to see you. Thanks for stop-
ping by and visiting with me yesterday.

Mr. MULVANEY. Yes, sir.

Senator CARPER. Do you recall when you met with President
Trump and when he subsequently nominated you for this post?

Mr. MULVANEY. Yes, sir. I met President Trump the first week
in December, I believe.
N Se‘z?nator CARPER. And do you recall the last time you met with

im?

Mr. MULVANEY. That is the only time I have met with the Presi-
dent personally.

Senator CARPER. So since that time you have not met with him?

Mr. MULVANEY. That is correct, sir.
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Senator CARPER. All right. He has spoken, as I am sure you
know, in favor of a number of steps or actions that are of interest
to us, I think to us all. One, he has called for what I would describe
almost as “massive tax cuts.” Some would suggest that they are
largely to benefit people in upper-income levels. But that is one of
the things. And he has also proposed raising defense spending by
quite a bit.

Medicare and Social Security, apparently he has said those were
off limits and we are not going to touch those.

I understand he has said and continues to say that we ought to
build a wall. He says that the Mexicans will pay for it. I am not
sure they are ready to do that. But the cost is anywhere from $15
to $25 billion.

He wants to repeal the Affordable Care Act (ACA), but the Com-
mittee for a Responsible Budget tells us that the cost of doing so
in terms of our budget deficit is to increase it by anywhere from
$150 to $350 billion.

I think when Senator Cotton talked about you earlier when he
introduced you, he said something about “speaking truth to power.”
Somebody needs to speak the truth to our President about how you
cannot do all those things and reduce our budget deficit. Are you
that person?

Mr. MULVANEY. I like to think so, yes, sir. In fact, I am looking
forward to fulfilling that exact role. I see my role as telling the
President the facts as I can determine them, giving him options as
I see fit or as I figure out a way to present him with a range of
options, and then to try to advise him to the best of my ability, and
then to follow through on his policies once he establishes them.

Senator CARPER. We had a couple of people who have been nomi-
nated by the President—one, General Kelly, and the other fellow’s
nickname is “Mad Dog.” And they were asked if they were essen-
tially asked by the President to do something that they felt was
wrong, they gave him their advice, and they said, “I think that is
wrong,” and it was not accepted, I believe they both said that they
would step down just as a matter of principle.

Let me ask a similar kind of question of you. If you present your
best judgment to the President that he is literally going down the
wrong track—and I mentioned some of the very expensive ideas
that he has put forward. But if he chooses to ignore what you have
recommended in terms of having a more balanced and responsible
fiscal policy, what would you do? And that is not an easy question,
but what would you do?

Mr. MULVANEY. No, it is not an easy question, but it is not a par-
ticularly hard question. I do not think any of us expect—I know I
do not—to have the President agree with me all of the time. And
I do expect there will be circumstances where I make the best case
for what I happen to believe on a particular issue, and that based
upon other information or the advice of other counselors the Presi-
dent may make a decision that I would not have made myself, but
I do not think that prompts one to leave the office.

Senator CARPER. OK. Thank you.

The last time we had a balanced budget—actually, we had four
of them in a row, as you will recall—I think it was fiscal years
1998 to 2001, the last four budgets of the Clinton Administration.
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And those were also part of 8 years where we had the most jobs
created in the history of the country in an 8-year period.

During those 4 years when we had balanced budgets, revenues
as a percentage of gross domestic product (GDP) were just about
20 percent in each of those years, spending also about 20 percent
for each of those years. Do you recall what last year revenues were
as a percentage of GDP and spending as a percentage of GDP?

Mr. MULVANEY. Ballpark, I think revenues were about 18.5 and
spending was about 20 or 21. Twenty?

Senator CARPER. All right. Do you believe that we need just to
focus on the spending side, or is there some reasonable balance
where, as they found in the 4 years of the Clinton Administration
when we actually had four balanced budgets in a row, that there
is some need for revenues? I shared a story with you yesterday
from a town hall meeting where a lady at one of my town hall
meetings when I was a Congressman, she said to me, “I do not
mind paying extra taxes. I just do not want you to waste my
money.” But is there a role for both spending and smarter spending
and revenues?

Mr. MULVANEY. I think the lady that you reference probably rep-
resents a lot of the American public. They do not mind paying their
taxes as long as they do not think we are wasting it.

Senator CARPER. OK.

Mr. MULVANEY. I think the difference between it, Senator, would
be when some of us talk about looking at the revenue side, they
talk about looking at the pie as its current size and taking a bigger
slice of it; whereas, I look at the revenue side looking at a bigger
pie but taking a smaller slice.

Senator CARPER. The regulatory process has been mentioned.
Earlier we had something—I think the name of the law under
which we develop regulations is the Administrative Procedures Act
(APA), if T am not mistaken.

Mr. MULVANEY. Part of it is.

Senator CARPER. And it calls for, when a Federal agency is inter-
ested in thinking about promulgating regulation, they put out a no-
tice and say, “We are thinking about promulgating a regulation in
a particular area.” Then folks who are interested in that, business
groups or others who are interested in that, individuals, those of
us who are interested in it as legislators, we can make some com-
ments and say, “Well, that is a good idea. You do need to do some-
thing.” Or, “That is a crazy idea.” And the agency can then act on
that or choose not to. They can do nothing, or they can actually
propose draft regulations. They are generally taking comments
throughout the drafting period of time, and ultimately, when they
finish their drafting, eventually they may or may not promulgate
a final regulation.

But between the time they promulgate the draft until they pro-
mulgate the final regulation, we again have the opportunity to
weigh in, all of us, if we want to, and to say that we think that
is a good idea or not.

At the end of the day, if they promulgate something that we
f{hink is crazy, people can sue, and they do all the time, as you

now.

What is wrong with that process?
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Mr. MULVANEY. The first thing that comes to mind, Senator, with
the process is the role of the cost-benefit analysis that is done as
part of that process and to the type of data that is used. Sometimes
I think we use extraordinarily good data; other times I think you
could raise a question as to whether or not the data is defensible.
And I think that we could probably do a good job, and I hope at
OMB, which has a role in that process as you just laid out, one of
the things I hope to be able to do, should I be confirmed, is to make
sure that we are using data not just from one source but from a
variety of sources so we can try and get the best information we
possibly can.

Senator CARPER. In conclusion, I would just say that one of the
things you said is we can turn this economy around. Well, that is
what happened 8 years ago, and over the last 8 years we have
turned the economy around. You remember where we were 8 years
ago, and we are just coming off the end of the longest, continuously
running economic expansion in the history of the country, 16 mil-
lion new jobs have been created, and we are covering a lot of people
for health care. We can do better than that. But I remember where
we were 8 years ago, and I know where we are today as we shift
the baton to a new leadership team. I would be careful about turn-
ing it around because I remember what it was 8 years ago.

Thank you.

Mr. MULVANEY. Thank you, sir.

Chairman JOHNSON. Thank you, Senator Carper.

I am going to use a minute of my time here just to lay out a cou-
ple facts on economic growth. Since the Great Depression, the econ-
omy has grown about 3.2 percent on average. Since the Great Re-
cession, it has grown about 2 percent. That is a tremendous dif-
ference. If you go from 2 to 3 percent growth, that is $14 trillion
of added economic activity just in a 10-year period; 2 to 4 percent
is $29 trillion. Even with the 2-percent growth we have had since
2009, revenue has increased to the Federal Government by $1.1
trillion. So that is why I think regulatory reform, having a competi-
tive tax system, using energy resources is just crucial.

The other point I want to make is we have heard now a couple
times talking about the government shutdown. I just want to quick
ask Congressman Mulvaney, do you have a handle on how much
the government actually shut down? I know they shut down the
painful parts, like, concessions at the Grand Canyon. But do you
have any sense of that? I cannot get a real figure on it, but I——

Mr. MULVANEY. It depends on how you want to measure it. The
number that I have used is that about 15 percent of the govern-
ment shut down. I think that number has been confirmed, if you
look at it in terms of the amount of dollars that still flowed out the
door.

Chairman JOHNSON. OK. Thank you. Senator Paul.

OPENING STATEMENT OF SENATOR PAUL

Senator PAUL. Congratulations, Congressman Mulvaney, on your
nomination. You said in your testimony that the number one pri-
ority, either yours or of the Federal Government, is to defend the
country. Is that correct?
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Mr. MULVANEY. I think it is one of the few things that are actu-
ally affirmatively stated in the Constitution.

Senator PAUL. Admiral Michael Mullen is a career military guy.
Nobody would question his honor or whether he served honorably.
Are you familiar with his statement when he said that the greatest
risk to our national security is our debt?

Mr. MULVANEY. It was raised at my very first Budget Committee
hearing in 2011, and it put the fear of God in me as soon as I got
to Washington, D.C.

Senator PAUL. Do you think it is fair, people can characterize you
or your positions in any way, but do you think it is fair maybe to
characterize your concern for debt as being also a concern for na-
tional defense, that maybe we cannot be a strong Nation if we are
indebted or if we borrow $1 million a minute, maybe we will not
be able to afford, and there might be a day that there is a calami-
tous economic crisis concerning our debt and that would make us
vulnerable to invasion?

Mr. MULVANEY. I think history would teach us—and I think per-
haps Admiral Mullen was considering this—that great nations
throughout history have traditionally failed from within, they have
rotted from within because of their inability to manage their fi-
nances.

Senator PAUL. I think sometimes in partisan politics people tend
to question the motives of their opponents, and I think that is a
mistake. We have many disagreements, Republican and Democrat,
on how we fix things. Even among our own party we have some
disagreement on how to fix things. But, I think that understanding
that your motives are for your country, for defending the country,
and that your concern over the debt is not over numbers but over
a concern for the future of your country.

When we talked about raising the debt ceiling—and much has
been made about, oh, you are advocating for shutdown. I remember
those debates. I had just gotten here, and I think you had just got-
ten here. And the debates in 2011 were not over advocates for shut-
down. They were over whether or not we should reform the process
at the same time we raise the debt ceiling. So there was a bill at
that time that I believe you supported, Cut, Cap, and Balance, and
this was a bill that said basically we will agree to raise the debt
ceiling. It is going to have to go up at some time. But when we had
this big, calamitous debate, we should try to fix things instead of
doing the same-old, same-old.

Some of the discussion has been over waste. I am all for getting
rid of waste and fraud. You know why it has been here forever? I
remember as a kid in high school seeing the Golden Fleece report.
Senator William Proxmire would talk about this waste. The reason
it is here is we do not do our job. Our job is to pass the individual
appropriations bill. And what do we do? We lump them all together
in one enormous bill called a “continuing resolution (CR),” which
I am sure you voted against a few, as I have, because we do not
fix the problem. But it does not mean we are against all the spend-
ing in government. We want to fix the problems, do our job, pass
the individual appropriations bills.

But I think the thing is that it is a mischaracterization, I think,
of your position and many conservatives that we are for shutting
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the government down. No, we are for not keeping it open without
reforming it. We want to reform it. And when we have these de-
bates and we come to a head, should it be easy to raise the debt
ceiling? Some on the other side want to have the debt ceiling just
go up automatically. In fact, the last time we raised the debt ceil-
ing, they raised it without a dollar amount. They just said, oh, let
it go up as much as it can for a year and a half.

With regard to entitlements, I saw the care and, I believe, the
emotion in your voice about taking care of your mother-in-law and
stuff. What are your motives? Are your goals to try to preserve So-
cial Security and preserve Medicare? Are your motives to destroy
the entitlements? What are your motives?

Mr. MULVANEY. I think I have said many times that the real risk
we run is doing nothing, and by doing nothing, we will ruin those
programs. We will make sure that when you and I retire there will
be a 22-percent across-the-board reduction.

Senator PAUL. And these statistics are coming from the Social
Security trustees saying that this is going to happen. Within about
a decade or so, we would have a massive across-the-board cut.

And so, really, the debate should not be, oh, these people do not
care about the elderly. We all have parents, we all have grand-
parents. We all care about the elderly. It is about how we fix it.
But I think what is really inexcusable are those who berate one
side and say, oh, you do not care, when in reality I think doing
nothing shows a lack of caring. If you do nothing to fix Medicare,
if you do nothing to fix Social Security—and, sure, we can attach
emotions to this and attach false motives, but I think we should
listen to what our candidates say, listen to what the electorate
said, and really try to judge people on whether or not you think
they are honest and sincere.

He went above and beyond the law to pay taxes on something
that was well beyond what the law would have said. He did it be-
cause he was honest in answering his questionnaire.

So I wish you the best of luck in your position. I hope people on
the other side will not question your motives, will look at that it
is a sincerely held belief that the debt is hurting the country, that
the debt hurts our national defense; that if you could expand na-
tional defense and not add to the debt, that should be a commend-
able position, not something that we should denigrate.

So I wish you the best of luck going forward, and I think there
needs to be a balance of concern for debt and expenditure. And I
thank you for your service.

Mr. MULVANEY. Thank you, Senator.

Chairman JOHNSON. Thank you, Senator Paul. Senator Tester.

OPENING STATEMENT OF SENATOR TESTER

Senator TESTER. Thank you, Mr. Chairman, Ranking Member,
for this hearing. And thank you for being here, Congressman
Mulvaney. I am going to call you “Mick,” if that is OK.

We had a good meeting in my office, and I appreciate you coming
in. There is an issue that came up, and I am sorry I was not here
for the opening statement because I understand that you did talk
about it some. But it deals with the nanny.

Mr. MULVANEY. Sure.
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Senator TESTER. How many hours a week did she work for you?

Mr. MULVANEY. She was with us roughly full-time.

Senator TESTER. OK, so 40 hours a week. And then for how long?

Mr. MULVANEY. Up until the time the kids left for school.

Senator TESTER. So how many years was that?

Mr. MULVANEY. We could not remember if it was three or four,
so we filed for five.

Senator TESTER. All right. Well, OK, sounds good. So there were
3 or 4 years that you paid back taxes on her?

Mr. MULVANEY. No, we paid back taxes on all five.

Senator TESTER. OK. All right. Sounds good. Thank you.

The President announced a hiring freeze today. There was some
question on who it applied to. I just came out of a VA hearing, and
it applies to the entirety of the VA, is what I was told. I am sure
you are familiar with the VA and its job. Do you believe its mission
is for the VA to provide timely care to the folks who serve this
country?

Mr. MULVANEY. I do, yes, sir.

Senator TESTER. Do you believe that the veterans of this country
are having trouble accessing care?

Mr. MULVANEY. I have seen it firsthand. I know it to be the case.

Senator TESTER. All right.

Mr. MULVANEY. By the way, Senator, the story I hear from my
veterans is that the quality of care they get is actually excellent,
once they get it.

Senator TESTER. You hear the same story I hear.

Mr. MULVANEY. It is just difficult getting it.

Senator TESTER. To get through the door. And so I would as-
sume, with your answer to the previous two, that you would agree
that there is a medical workforce shortage within the VA? You do
not have to. Do not let me put words in

Mr. MULVANEY. That I do not have any information on.

Senator TESTER. OK. USA Today reported 41,500 medical profes-
sional vacancies within the VA.

So the question becomes—and you are in a very important posi-
tion that nobody knows about on the street. The question becomes:
How do we address the backlog in the VA with this hiring freeze?
Yes, go ahead.

Mr. MULVANEY. Well, a couple of different things, Senator, off
the top of my head. I am having a difficult time automatically com-
ing to the conclusion that the best way to make the VA more effi-
cient is to hire more people. I would certainly be willing to con-
sider, as I think I filled out either the questionnaire for this Com-
mittee or another Committee, that there may be circumstances
where you can actually provide a more cost-effective and efficient
government by adding people in certain areas. That might be lim-
ited examples, but they could certainly exist. But I would be more
than willing to work with you and your office on trying to figure
out a way to do that because I am just as interested as you are
in taking care of our vets.

Senator TESTER. Let me give you an example. In eastern Mon-
tana, east of Billings, it is about 200 miles to the North Dakota
border, and at the last check, there might be two or three psycholo-
gists, psychiatrists, family counselors in that region. How do we ad-
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dress mental health issues, post-traumatic stress disorder (PTSD),
traumatic brain injury (TBI) if we do not hire additional folks?

Mr. MULVANEY. I think the Veterans Choice Act that Senator
McCain worked so hard on was part of addressing that, allowing
them to access the private system, especially in circumstances

Senator TESTER. But those three I am talking about are not peo-
ple within the VA. That is the private sector and the works.

Mr. MULVANEY. Oh, I got you. I have not been to Montana. That
sounds like it is a pretty sparsely populated area.

Senator TESTER. Well, the problem is we have a ton of veterans
that live there because it is sparsely populated, and they still need
to get the benefits.

I look forward to working with you on these issues. I think they
are critically important. And oftentimes I agree with you that man-
power does not necessarily result in good results. But when you
have the kind of backlog they have in the VA, manpower does have
its impacts.

I want to talk about Medicaid block grants for a second. Do you
support turning Medicaid into a block grant program?

Mr. MULVANEY. I have voted for that when given the chance in
the House. As I have told many Members of this Committee and
other committees, if there are other ways to find efficiencies and
savings in Medicaid, I am more than willing to talk about that. I
think that Medicaid and Medicare probably present bigger chal-
lenges to us in terms of their complexity.

Senator TESTER. So with that previous support for Medicaid
block grants, would you also support a cap on Medicaid block
grants?

Mr. MULVANEY. I believe that was part of the proposal that the
House made in order to give the States the incentive necessary to
reform and drive some efficiencies in their programs.

Senator TESTER. In your previous life—and excuse me for not
knowing this. I came out of the State legislature.

Mr. MULVANEY. So did I.

Senator TESTER. And I can tell you that in Montana the State
is not exactly flush with dough, and they do have that balanced
budget amendment that you talked about with the previous Sen-
ator. They are not going to be able to absorb, so is their option
going to be to cut benefits or kick folks off?

Mr. MULVANEY. Well, I do not know what the options are. You
would like to think——

Senator TESTER. If they do not have the dough, what other op-
tions do they have?

Mr. MULVANEY. Well, this is my experience in the South Carolina
Legislature. I remember we had a program come down, and it was
very clear that the program for Medicaid—we were required to use
it—was aimed toward providing Medicaid care in urban areas. We
do not have very many of those in South Carolina, and we would
have very much liked to have come up with our own plan to pro-
vide for our most needy because we wanted to do that, despite
what people said, to Senator Paul’s point. We want to provide for
those folks as well, but we thought there was a better way to do
it given the locale of South Carolina. But we did not have that
flexibility because of the Federal law.
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Senator TESTER. I got you. The problem that I see—and en-
lighten me if I am looking at this wrong—is, populated areas differ
on the size of the State. We have two cities of 100,000 people.
Those are big cities for Montana. We have a lot of other cities that
are less than 50,000 and a lot of them less than 1,000. And in all
three of those cases, there are tons of folks that are on Medicaid,
and my concern is that whether they are in a rural frontier or what
we would call “bigger cities,” we have folks that are depending on
it, that if it is block-granted in and the State cannot make up the
difference, they are going to be without care.

Mr. MULVANEY. Senator, again, it sounds like we have some of
the same experiences, and if there are other ideas on how to fix
Medicaid, I would be more than happy to do it. I would like to give
the States the flexibility to try. It might be that Montana and
South Carolina do not solve them, but if Wyoming does, maybe it
provides a model that other States could follow.

Senator TESTER. Yes, I mean, I guess my concern is in the mean-
time, there are a lot of folks that are going to be really in life-and-
death situations. That is my concern.

Real quickly, and I will put this in for the record, but it deals
with the National Background Investigation Bureau (NBIB). We
stood that up last year, I believe, for background checks. You are
a critical component in bringing the Director of National Intel-
ligence (DNI) and the Office of Personnel Management (OPM) and
Department of Defense (DOD) together to make sure these work,
and they were brought about because we were failing miserably on
our background checks. And I look forward to working, upon con-
firmation, with you on that.

Thank you, Mr. Chairman. Oh, by the way, just for a side re-
mark, in 2008 we were losing 800,000 jobs a month, and today, for
the past year, we gained about 220,000 jobs a month. So I guess
it depends upon the metric. Thank you very much.

Chairman JOHNSON. Senator Lankford.

OPENING STATEMENT OF SENATOR LANKFORD

Senator LANKFORD. Thank you, Mr. Chairman.

Congressman Mulvaney, good to see you again.

Mr. MULVANEY. Senator.

Senator LANKFORD. You and I came in the same class, in 2011.
We got to now each other from orientation on and had the oppor-
tunity to be able to serve together in the House for 4 years.

I do have to tell you I was very pleased when I saw the an-
nouncement from the Trump Administration of your selection be-
cause of what I saw from you in our time serving together in the
House. You were a serious student. You looked hard at difficult
issues, understood there were difficult decisions that needed to be
made, and made proposals to do that.

You have a fairly decent business background as well and work-
ing with businesses before that, in addition to Georgetown Univer-
sity, graduating with honors in international economics, commerce,
finance as an honors scholar, law school in North Carolina, Chapel
Hill, and then Harvard Business School. That is not a bad back-
ground to be able to walk into this type of role.
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But as you know, every person that enters into the Administra-
tion is on the job, and it is on-the-job training. It is an entirely dif-
ferent role. So I would like to get some background from you just
on some key philosophical perspectives that you and I have talked
about some as well, when we talk about regulatory issues and reg-
ulatory priorities and how we can fix the regulatory State. Senator
Carper brought it up earlier. I can assure you Senator Heitkamp
and I would bring it up to you often as we work together on regu-
latory reform.

What do you see as key aspects of regulatory reform?

Mr. MULVANEY. I think a couple of different things, Senator. I
think it offers us perhaps the best opportunity to have an imme-
diate impact on getting the economy ramped up even further.
There seems to be, in talking with all the folks on this Committee
and the other Committee, a good bit of bipartisan support in this
House—or in this chamber for regulatory reform, and I have seen
some really good academic data that would suggest that the num-
ber one thing we could do to boost GDP, to boost economic activity,
would be to engage in significant regulatory reform.

We also have the advantage of being able to do it rather quickly,
not only because there is some bipartisan support for it, but there
are certain things the President can do by himself in a perfectly
legitimate exercise of his Executive authority.

So the general idea is that regulatory reform offers us probably
the best option right now to help get the economy doing even bet-
ter.

Senator LANKFORD. So the grand challenge of this is I could find
50-plus of my colleagues easily in regulatory reform for President
Obama. Now I am going to work with a Republican Administration,
and I still have the same perspective. We need to do regulatory re-
form. We need to be able to fix the process of how regulations are
done. And I think there will be a greater eagerness from my Demo-
cratic colleagues to say, yes, this is a great time to reform the proc-
ess of regulations. For Senator Heitkamp and I, as we walk
through this, we are looking for a partner in the Administration
that is not just looking at what controls now but looks toward the
future and says for every President and how we do regulations,
there should be a predictable, reliable system of that.

Mr. MULVANEY. Something broke down, Senator. When I meet
with a Domino’s Pizza or a Papa John’s pizza franchisee—I used
to be in a franchise business—and they lay out for me that if they
followed the regulations regarding disclosures on caloric intake on
their product, the boards that you see when you walk into a res-
taurant would be the size of football fields in order to follow the
law. When that happens, then something has broken down in the
process.

Now, granted, we did fix that one, but the simple fact that that
got beyond all of the process and actually made it into the real
world before someone caught that means that we do have a regu-
latory process problem that I will look forward to helping you work
on.
Senator LANKFORD. You brought up earlier one of the major key
reforms would be the cost-benefit analysis. I had mentioned to you
when we visited in the office that my fear is that the cost-benefit
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analysis from any Administration has become a justification be-
cause there is a way to be able to find a benefit large enough to
be able to say no matter what the cost is on you, I found a benefit
large enough that you are going to do this, rather than looking for
what is the least expensive, most effective option that is out there.

What are some ideas that you have on the cost-benefit side of
things to be able to help reform that process?

Mr. MULVANEY. As I sit here and I contemplate what it would
be like at the OMB should you all confirm me, it would be to go
to the President and say, look, here is data, here is real hard data.
It may be from this source; it may be from that source; it may be
from a variety of sources. In fact, I think we can do a better job
of getting information from a variety of sources as we drive these
cost-benefit analyses. And then explain to the President what the
real-world implication of these regulations would be, not in a jus-
tification standpoint, not in terms of shoe-horning a regulation that
we say we want into—a square peg into a round hole, so to speak,
but to actually look at the facts and the circumstances of these reg-
ulations. And the President to say, you know what, that one makes
sense and those four do not.

One of the things I am very excited about coming in with this
Administration is that everything the President has talked about
on the campaign trail has included regulatory reform. He has I
think, in his second day full-time in office, today or yesterday, he
talked about regulatory reform. He made a very high profile hiring
of Carl Icahn to help deal with regulatory reform. You read his
books, and you will actually see chapters about how government
regulation is an impediment to growth.

So say what you want to about the President, he has his critics
and his supporters, but I am absolutely convinced that his dedica-
tion to fixing the regulatory requirement will work hand in hand
with yours.

Senator LANKFORD. OK. We will work through that process in
the days ahead. Obviously, as we work through budget issues—it
has been a major part of what you worked on in the House as
well—one of the hardest things to get in Washington, D.C., is the
real number for anything. How can you help us get the real num-
ber coming from the White House and coming from your estimates
from OMB?

Mr. MULVANEY. Well, the first step, obviously, is to get them my-
self, right? Which is why the Digital Accountability and Trans-
parency Act of 2014 (DATA) is so important. It is behind schedule,
as I understand, as we try and figure out a way to get data that
we can actually all use. In this age of big data, the government has
all of this data, but it is incapable of using it because it cannot
even talk to itself about the numbers.

So, of course, one of the keys is to try and figure out a way to
fix the system so that the data that we all have access to is the
best possible number, and then simply be honest about those num-
bers with the President and say, look, Mr. President, this is a hard
number, this is real. And if we do this, then that will happen; if
we do that, then this will happen. And to try and give him the best
possible advice I have and the best possible data that I have. But
the first is trying to figure out a way to allow the government to
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function properly so that every single one of us in decisionmaking
position has good information.

Senator LANKFORD. Well, I would hope to get that. I would hope
that we could also work together on all the budget gimmicks that
are out there, whether we change the mandatory programs, wheth-
er it be multiple other entities that are out there in the budget sys-
tem that gives us fake numbers rather than real numbers, that we
can help agree on a set of numbers.

I would tell you as well Senator McCaskill and I have worked for
the past couple of years on something called the “Taxpayer’s Right
to Know.” We worked extensively with the previous OMB to be able
to negotiate a process so that we can deal with duplication and ex-
posing that. I would anticipate that she and I would come back to
you pretty quickly as well to be able to help finalize this with you
as OMB Director so we can deal with the duplication in govern-
ment. We cannot deal with duplication if you cannot see it, and it
is something she and I have worked extensively on, and we hope
that we can get this finished in the days ahead.

With that, thank you, Mr. Chairman.

Mr. MULVANEY. Thank you, Senator.

Chairman JOHNSON. Senator Peters.

OPENING STATEMENT OF SENATOR PETERS

Senator PETERS. Thank you, Mr. Chairman. And, Mr. Mulvaney,
thank you for being here—and congratulations on your nomina-
tion—and taking our questions here today.

You mentioned you have a fair amount of business experience.
You had a franchise?

Mr. MULVANEY. I did, yes, sir.

Senator PETERS. What sort of franchise?

Mr. MULVANEY. We were in the fast, fresh Mexican business. I
was a franchisor and a franchisee.

Senator PETERS. OK. And you ran a law firm as well?

Mr. MULVANEY. I have done that as well. I get bored easily, yes,
sir.

Senator PETERS. Well, a lot of activities on your plate.

Well, I know you mentioned the issue of your nanny and how you
dealt with the payment of back taxes, and I believe from a question
earlier that she was employed by you for about 4 years or so. Is
that correct?

Mr. MULVANEY. Yes, sir.

Senator PETERS. And I believe you also said that she worked 40
hours a week?

Mr. MULVANEY. Roughly, yes, sir.

Senator PETERS. A full work week, then.

Mr. MULVANEY. Yes, sir.

Senator PETERS. How much did she make?

Mr. MULVANEY. $400 a week.

Senator PETERS. About $400 a week.

Mr. MULVANEY. That was our recollection, that the last pay-
ments were $400 per week, yes.

Senator PETERS. OK. So at the same time that you employed
your nanny, you were then running the law firm. Is that accurate?
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Mr. MULVANEY. No, sir. I am trying to think. I transitioned from
running the law firm to working for the family real estate business
about that same time.

Senator PETERS. So you were involved in another business at
that time?

Mr. MULVANEY. Yes, sir.

Senator PETERS. And you had employees at that time as well?

Mr. MULVANEY. I did. Yes, sir.

Senator PETERS. And how many hours a week did those employ-
ees work?

Mr. MULVANEY. They worked full-time. Sometimes that would be
40; sometimes that would be more.

Senator PETERS. So they were working the same number of hours
as your nanny basically?

Mr. MULVANEY. From time to time, yes, sir.

Senator PETERS. And did you pay employment taxes for each of
these employees?

Mr. MULVANEY. Yes, we did. Yes, sir.

Senator PETERS. And did you collect and retain I-9s for all of the
employees that worked in those firms?

Mr. MULVANEY. I would imagine that we probably did. Yes, sir.

Senator PETERS. So I guess what I am failing to see here is:
What is the difference between your nanny, who clearly was work-
ing full-time, as you mentioned, over 40 hours, and the employees
that worked at the law firm or all of these other firms? What was
the difference there?

Mr. MULVANEY. It is a fair question, sir, and it is easy now in
hindsight to look back and say that I was wrong, and we fully
admit that. I think at the time there was simply a differentiation
in my mind between someone who came into my house to help with
the children and the folks who worked at the law firm, worked at
the restaurant, or worked at the real estate company.

Senator PETERS. So what is the difference? Is the value of the
work different?

Mr. MULVANEY. No, sir. Again, we never considered that a baby-
sitter would fall into that category. I fully admit that—I wish now
that I had seen the IRS circular at the time, but I did not and was
not aware of this until December, recognize that I should have
done it differently, would have done it differently if I had known.
Buic1 again, I have done everything that I know to do to make it
right.

Senator PETERS. So you did not consider an employee a house-
hold employee. What would you define a household employee—how
would you define one that you would have paid? You are an experi-
enced business person. You are not someone who has never had a
deal with collecting taxes and dealing with I-9s. You had to

Mr. MULVANEY. And the reason we did not——

Senator PETERS [continuing]. Deal with those regulations that
you want to eliminate.

Mr. MULVANEY. True, and I guess the reason that we did not
consider her a nanny was for some of the reasons I mentioned: she
did not live with us, and my impression of a nanny is someone who
stays over; did not do any housekeeping, cleaning. She simply
helped Pam with the children. We considered here a babysitter.
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Senator PETERS. So simply taking care of your children really is
not something you thought was that valuable or really an em-
ployee.

Mr. MULVANEY. Oh, no, sir. It was very valuable. I just did not
think it fell into what the IRS clearly does, in fact, consider to be
a household employee.

Senator PETERS. OK. Well, I would like to take a look at some
of the work that you did in the Congress. In my understanding, you
were very involved in the Republican Study Committee, a leader in
that committee.

Mr. MULVANEY. I was active in it the first two terms, yes, sir.
I have been a member all three, but was not very active the last
2 years.

Senator PETERS. OK. Fair enough. So I think it is important, as
the OMB Director, you are going to have the President’s ear. You
are going to be talking about things that you believe that he should
be doing. He obviously nominated you because he wants to hear
your advice. He believes that that is good advice and things that
he will very likely follow, I would expect, or you probably would not
have taken this job if you did not think you would have the oppor-
tunity to have his ear and hopefully be able to convince him.

So I want to look at the budgets that you have voted for because
I think the American people should just have an under-
standing——

Mr. MULVANEY. Sure.

Senator PETERS [continuing]. As you are looking at how we deal
with the fiscal situation in the country as to what these cuts really
mean. And I think you may have mentioned this at a previous
hearing, but you voted in the House to raise the Social Security full
retirement age to 70. So you believe it should be 70 years old as
the retirement age?

Mr. MULVANEY. I did. We did that as—and, again, I have had a
chance to talk about this at the other Committee and again with
several members in terms of how to fix the ideas available to fix
Social Security, the five levers, one of them being——

Senator PETERS. So 70 is where you would like to see it, 70 as
the retirement age?

Mr. MULVANEY. Given the fact that people live longer, I do not
think that is inappropriate. I think my children would have enough
time to adjust. I am not requiring anybody or would not ever think
to ask anybody who is 65 now to change to 70, but my 17-year-old
triplets, I have already told them that I do not expect to be able
to have them retire at 67, and they should make plans now

Senator PETERS. So you are saying not at 65, but if I look at the
legislation, those who are age 60 and under would now have to
start to move up toward 70? Is that what you are saying?

Mr. MULVANEY. Correct. The proposal

Senator PETERS. If you are 60 years old or under, under your
plan, plan to wait until 70 for full retirement?

Mr. MULVANEY. I think it was 59 is where we started, Senator,
and we have done this a couple times, so I apologize if I do not
have the exact details, because they may have changed slightly
from year to year. But one of the proposals was that if you were
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59 years old, instead of retiring at 67, you might retire at 67 plus
2 months.

Senator PETERS. And the same for Medicare, the eligibility would
be 67. You would raise it to 67? That is what you will be advising
the President to do?

Mr. MULVANEY. Well, there is two different—you did not ask me
that question the first time.

Senator PETERS. No. This is Medicare now. I apologize. So Medi-
care.

Mr. MULVANEY. You asked me what I voted for. When I come to
advise the President, my intention, if you all give me the chance
to do so, is to lay out a list of options for the President, say, “Mr.
President, if you want to balance the budget in X number of years,
here is what you would have to do. If you want to balance it in this
many years, this is what you would have to do.” So I see my job
at OMB as giving the President a many viable options as possible
and as good information as possible. I am sorry. I thought you
asked me about things that I had voted for.

Senator PETERS. That is true.

Mr. MULVANEY. The roles are different.

Senator PETERS. I did. But I assume when you vote for some-
thing, it is something that you believe should be the law of the
land.

Mr. MULVANEY. It is.

Senator PETERS. You went back to tell your constituents, “This
is how I voted.” It was not, “I just did this for the heck of it, and
I have a variety of other ideas.”

Mr. MULVANEY. No, absolutely, Senator. I am not trying to
avoid—I voted for those things, and it gets that seal of approval
that goes with the vote. But when you are in the policymaking and
advising position to the President, I do think you get a chance to
lay out more options. As you know, sometimes we do not get to
choose what we vote for. We can either vote it up or vote it down.
And by the time it comes before us, all of that work has already
happened. I am looking forward to being involved earlier in the
process to be able to lay out the options for the President.

Senator PETERS. Very good. I think I am out of time. Thank you.

Chairman JOHNSON. Thank you, Senator Peters.

Again, just to reinforce, I will take another minute. Over the
next 30 years, according to the Social Security trustees, Social Se-
curity will pay out about $14 trillion more in benefits than it brings
in in payroll tax. And I think, Congressman, you testified that if
we do nothing, when the accounting convention of the trust fund
with the U.S. Government bonds being brought to the Treasury for
reimbursement, when that accounting convention runs out, accord-
ing to law, Social Security benefits will be reduced by 22 percent
if we do nothing.

Mr. MULVANEY. That is the current number that I have seen
from the CBO, yes, sir.

Chairman JOHNSON. So your attempts in terms of voting—I
would say courageous votes because people get attacked for trying
to solve these problems—was just that: you are addressing that re-
ality, a $14 trillion shortfall over the next 30 years, so that hope-
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fully you do not have a 22-percent cut in benefits somewhere in the
2030 timeframe.

Mr. MULVANEY. We have to do something.

Chairman JOHNSON. OK. Senator Daines.

OPENING STATEMENT OF SENATOR DAINES

Senator DAINES. Thank you, Mr. Chairman. And I want to con-
gratulate you on your nomination, Congressman Mulvaney. It was
an honor to serve with you in the U.S. House as well. I share Sen-
ator Lankford’s comments as well on the respect that you had in
the House. I am grateful that your wife, Pamela, and one of the
triplets, James, is here today as well. I am the father of four chil-
dren, and I think sometimes up here in this job we lose sight of
the forest because the trees get in the way.

You said in the first question on your questionnaire, it says, “Did
the President-elect give you any specific reasons why he nominated
you to be the next Director of the Office of Management and Budg-
et?” And you answered it: “When President-elect Trump announced
gl}{) nomination, he noted that our Nation is nearly $20 trillion in

ebt.”

If you stop by my office in Hart 320, you will see the debt clock.
Every Montanan that walks into my office sees that. Every person
who walks into my office sees that.

I think what Senator Johnson pointed out earlier is this chart?!
that shows what is going to happen here in our debt. We are going
to add $10 trillion to our debt over the course of the next 10 years,
and then the 10 years following that, we are going to add another
$28 trillion. That is $60 trillion all in between now and the year
2035 of debt. That is staggering when we think about it.

And as Senator Paul mentioned—in fact, I met Admiral Mullen’s
son this weekend—Admiral Mullen who was the Chairman of the
Joint Chief of Staff, did say the most significant threat to our Na-
tion—and I went back and Googled it. He doubled down, he tripled
down on his statement. He said, “The most significant threat to our
national security is our debt,” coming from the former Chairman
of the Joint Chiefs of Staff.

We spoke in my office, Congressman, in great detail. I know you
know the importance of balancing a budget. But unlike hard-
working families in this country, Congress is not required to pass
a balanced budget. In my home State of Montana, our legislature
is meeting as we speak. I did not serve in the legislature. I was
28 years in the private sector. I know when I am in the private sec-
tor, I had to produce a budget that not only balanced but revenues
need to exceed expenses. That is called profit. But in my State of
Montana, it is constitutionally required that the State balance its
budget.

But year after year up here in Washington, D.C., we continue to
leverage the future of our children, James’ future, your triplets’ fu-
ture, with an unsustainable fiscal path. And there will be a day
when the piper is going to have to be paid. That is why for the
third Congress in a row I have introduced a simple bill—it is very
simple. It simply states this: “If Members of Congress cannot pass

1The chart referenced by Senator Daines appears in the Appendix on page 254.
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a balanced budget, then they should not get paid.” We need to put
the pain back on the Members of Congress. It is the way it works
when you are in business. It is the way it works in the real world.
It does not work that way up here.

Congressman, I know we spoke about my bill, and that was re-
ferred to this very Committee, in fact. Do you support my bill?

Mr. MULVANEY. I do, Senator. Thank you for the question. I want
to make one thing perfectly clear, is that, if I am confirmed, I will
no longer be a voting member of the legislature. So if I may, I
would couch it in different terms, which is that if your bill were
to become law and it comes down to OMB, as all bills do—they go
to OMB for review before presentation to the President—I would
give the President the unqualified recommendation that he sign
that into law.

Senator DAINES. And you will be presenting the budgets here to
the Hill once you are confirmed. What are your views of ensuring
that that budget balances over a 10-year period?

Mr. MULVANEY. My hope, if I am confirmed, is to get to work
very quickly because we owe you a budget by the end of February.
I recognize that deadline sometimes moves during a transition
year, but there is work to be done immediately. And what I hope
to be able to do is to go to the President with a range of options
and say, “Mr. President, here is one that balances in a year; here
is one that balances in 8; here is one that balances in 15,” and to
explain to him what it would take to accomplish that and what it
would mean to choose one over another.

You and I have both worked very hard to make sure in the past
that the budgets that our parties have presented here in the Sen-
ate and House are balanced within 10 years, and I intend to main-
tain that attitude if I get the chance to advise the President on
that issue.

Senator DAINES. I think you also have a great opportunity to
help bring clarity to the spending picture. I think up here we are
oftentimes drowning in data, we are starving for wisdom. I think
you could bring much needed guidance to that organization.

As I mentioned, Congressman, I did spend 28 years in the pri-
vate sector before coming to the Hill. In fact, the last 12 years was
as an executive of a cloud computing company, which was eventu-
ally acquired by Oracle. In 28 years, I never received a letter when
I was in the private sector that my own personal information had
been compromised, that I had been hacked. It was not until I be-
came a Federal employee that I received a letter from the OPM.

This past October, OMB launched cyber.gov where agencies can
now find the best practices in cybersecurity. And, by the way, I was
the very first Senator to call for the resignation of the Director of
OPM when over 20 million American Federal employees’ informa-
tion was compromised where we had our Personal Identifiable In-
formation (PII) in the hands of potential adversaries.

But I was glad to see the cyber.gov site come up. It is a long
overdue website. It was meant to guard against hacks like we saw
at OPM.

Tell me that you are going to continue to strengthen these efforts
and protect Americans’ cybersecurity.



34

Mr. MULVANEY. I hope to be able to do just that, Senator. We ac-
tually saw something similar to the OPM hack—not similar. We
did a hearing on the risks that are out there today, and I think one
of the things we learned is that the Defense Department actually
does a pretty good job in defending against cyber attacks, and that
is in large part because of the culture that exists within the de-
fense community, that they know they are under attack all the
time.

But for some reason, that culture does not extend to many of the
other non-defense agencies, and that is where the weaknesses
should be—which really should worry us, because there is a great
deal of information about you, me, Senator Hassan’s children at the
Department of Education (DOE), at the Internal Revenue Service.
There is real information out there that we need to protect. So I
can give you the commitment to continue to try and improve the
defenses in those areas.

Senator DAINES. I think you will have a great opportunity, when
confirmed, to not only change the outcomes and the results, but
also change the culture of that entire organization, which I look
forward to working with you in doing so.

Mr. MULVANEY. Thank you.

Senator DAINES. Thank you.

Chairman JOHNSON. Senator Hassan.

OPENING STATEMENT OF SENATOR HASSAN

Senator HASSAN. Well, thank you, Mr. Chairman and Ranking
Member McCaskill. Thanks for being here, Congressman
Mulvaney, and I did enjoy our meeting in my office, and you and
I found some common ground on the importance of fiscal responsi-
bility. We are both firmly committed to good government. And we
agreed on some steps we could take to improve the Federal budget
process. For instance, biennial budgeting is something we do in my
home State of New Hampshire.

But I did want to take a minute to reiterate a couple of things
that we have touched on here today. I was Governor of New Hamp-
shire when the 2013 Federal Government shutdown occurred, and
I can tell you it had a major impact in my State. It shut down fa-
cilities in the White Mountain National Forest over Columbus Day
weekend, which is the height of our leaf peeping season and one
of our biggest tourism weekends of the year. Hundreds of New
Hampshire National Guard employees were furloughed. Other fur-
loughs happened at the State level. Not only did that impact those
families, but obviously businesses throughout my State were im-
pacted. When people do not have their paychecks, they do not en-
gage in consumer activity.

So I would ask you, in light of your earlier comments that have
been highlighted here already, about the shutdown being good pol-
icy, just to understand that when people actually live through it,
it is not an abstract concept or idea. It really hurts. It hurt our
economy, and it hurt a lot of people. When I furlough National
Guard employees, it compromises my State.

So do you still really think it was good policy?

Mr. MULVANEY. I appreciate that, Senator. I appreciated having
the chance to talk about it in your office, and I do hear your criti-
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cisms of what happened. And let me put it to you this way: I do
not believe that shutdown is a strategy. I do not believe that shut-
down is desirable. What I do believe is that sometimes it is an un-
fortunate result of us not being able to agree. People say, “You
voted for the shutdown.” That is not true. There was no such thing
as a vote for a shutdown. I voted for an appropriations bill that did
not pass.

So I look forward to being able to encourage the President not
to use that as a tool because it is not an effective tool.

Senator HASSAN. It is not an ineffective tool; it hurts people. And
I think our job here is not to just refer to it as “unfortunate,” but
to acknowledge that it impacts real people.

I wanted to talk a little bit, too, about the impact and importance
of Medicaid, especially to the substance abuse epidemic that my
State and many others are facing.

Drug overdose deaths now kill more than 50,000 people per year
in our country. That is more than other leading causes of death
such as car crashes. My State of New Hampshire has the second
highest rate of drug overdose deaths in the country. And as Gov-
ernor, I worked with Republicans in my State as well as the busi-
ness community to expand Medicaid to cover over 50,000 hard-
working Granite Staters. Thousands in New Hampshire are now
getting coverage for substance use disorder treatment, and experts
have said it is an absolutely critical tool for addressing this epi-
demic. And Medicaid expansion is now under attack from this Ad-
ministration, as we talk about—this Administration talks about re-
pealing the Affordable Care Act.

And then there is this discussion of block-granting Medicaid
which would likely result in a 20-to 30-percent cut in Medicaid
funding to States within just a few years, which has raised concern
from Republican as well as Democratic Governors. Republicans
Governors like John Kasich, Rick Snyder, and Charlie Baker have
been speaking out against block grants and Medicaid cuts that
would hurt their States. So you have supported Medicaid cuts, such
as the ones that are being suggested, in the past. So can you agree
that substance use experts say that Medicaid is critical for com-
bating the crisis? And you do not think that removing Federal as-
sistance for treatment will harm people suffering from substance
use disorders?

Mr. MULVANEY. I can say this, Senator, which is that I know the
President talked about those exact same things on the campaign
trail. In fact, I think he may have talked about it in your State or
certainly in your part of the country, and I know it is important
to him. So I see my role, if he sets out the policy, our policy of the
Trump Administration is going to be X on opioid abuse, then my
goal is to try to figure out a way how to pay for that, how to imple-
ment that as efficiently as possible, work with whatever other Fed-
eral agencies are involved so that we can satisfy and meet the
President’s policy.

You have asked me again, as many people here have today, how
I voted in the past, and I defend those votes. Again, I was voting
on behalf of the people I represent in South Carolina. But I do see
my role changing to an adviser and then an implementer of the
Presidential policy.
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Senator HASSAN. Well, and I thank you for that, and I do appre-
ciate it. I will just ask you all to consider as you advise the Presi-
dent that we have Medicaid expansion in place. In my State it was
a bipartisan plan. It has helped us begin to build the kind of treat-
ment infrastructure we need, and to repeal it and destabilize it,
even if you replace it with something else, seems to me to be less
than wise. So I hope you will take that back.

Toward that end, I just wanted to touch on one other area where
your new role may be perhaps at odds with past votes. One of the
most trusted family planning and reproductive health providers in
the country is Planned Parenthood. In your potential role at OMB,
the goal is to assess the quality of agency programs and proce-
dures. So I am troubled with your record that indicates a bias in
opposition to programs that impact women’s health. Programs like
the Title X family planning program help provide essential family
planning and preventive health services to women nationwide.

As a steward of good government, I believe that when we award
grants to organizations, we need to take an account which organi-
zations are best able to provide the services. I think funds should
be awarded based on a provider’s ability to serve patients and not
based on an ideological or politically motivated agenda. Do you
agree?

Mr. MULVANEY. Senator, I do believe that money should be allo-
cated based upon an ability to serve patients. I would point out
that the President has said very complimentary things about
Planned Parenthood during the campaign, except as it comes to the
providing of abortion. Where I think he and I are probably on the
same page as to what I have supported in the past, what I might
recommend to him in the future is that moving money to the feder-
ally qualified health care clinics could be an even more effective
way to provide those services.

Senator HASSAN. And I am going to interrupt you just because
my time is almost up.

Mr. MULVANEY. Yes, ma’am.

Senator HASSAN. My federally qualified health centers say they
cannot absorb the thousands of women in New Hampshire who use
Planned Parenthood. A lot of those women do not have geo-
graphical proximity to those centers. I will let you know that when
I was at Planned Parenthood in New Hampshire, one of the centers
there just a couple of weeks ago, most of what they do is family
planning and reproductive health services for women who cannot
get their care otherwise. There were women there who, once they
got private insurance, still went to Planned Parenthood because
they said the care was so superb. And Planned Parenthood also
takes care of women during their pregnancies when women want
to continue their pregnancies, and do a superb job of that as well.
It is a really important resource, and it is a very cost-effective one
from all the data.

So I hope that we can get to making data-driven decisions
around settled law and recognize the importance of this particular
provider nationwide to the women of our country. Thank you.

Mr. MULVANEY. Thank you, Senator.

Chairman JOHNSON. Senator Heitkamp.
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OPENING STATEMENT OF SENATOR HEITKAMP

Senator HEITKAMP. Thank you, Mr. Chairman.

Not for reply, but I find it ironic almost that the mantra on the
Affordable Care Act is the concern about if you like your doctor,
you can keep your doctor, except if your doctor is employed by
Planned Parenthood. There is a certain amount of hypocrisy to that
statement. So I move beyond.

One of the things I want to examine is your position on Social
Security. You have said that you would not affect anyone who is
60 or over, right? So it would not require that they wait until they
are 70 in order to basically access the Social Security program.
That means the 59-year-old oil rig worker would now have to work
until they are 70. That is hard work. I can tell you that, and lots
of problems in terms of health care and maintaining. But yet my
husband, who is a physician, who maxes out on the cap, he is not
asked to sacrifice anything. And he can clearly work until he is 70
because he is not working outside in the elements.

I am not sure I understand how that philosophy could ever be
consistent with the President who has really, I think, spoken to
that oil rig worker saying, “We are on your team. We are on your
side.”

So I just ask you to be really careful when you look at broad gen-
eralities, especially as it relates to Social Security, and especially
when every person here gets a tax break every year when they
reach the cap. So if we are looking at solving the problem of Social
Security—and we recognize you all took a pledge, but that pledge
is not necessarily good public policy. From my standpoint, we have
to solve the problem. But we have to be intellectually honest about
the other side of solving this budget crisis.

And so I am going to ask in response to Senator McCain’s discus-
sion, you said, look, we are going to cut domestic programs to basi-
cally plus-up on the defense side. Obviously, OCO, you and I can
share an opinion about whether that is real money or not. But let
us examine on that domestic-side, non-defense domestic. Where are
you cutting? Because programs like funding for flood control pro-
grams are critically important to my State and important to those
same folks who live in housing where they are going to see huge
increases in their flood insurance without a flood program.

We have to be really careful about how we do this and how we
respond to the needs of the American people. So right off the bat,
not looking at so-called entitlement programs, where would you see
an opportunity to cut domestic spending?

Mr. MULVANEY. Senator, thank you, and I have read, as I believe
I may have mentioned earlier—the two hearings are starting to
run together—that I have read some of the same things you did
about the early versions of the budget. But I have not been in-
volved with those, so I have no idea what the proposals are or even
if the reports have been accurate. I think the rules are that I am
supposed to be excluded from that, which I agree with. So I am not
familiar with the proposals that the President has made.

Senator HEITKAMP. I am really concerned, and I think we can
take a look at Medicaid funding, and we can say if we stop re-
search on Alzheimer’s and Parkinson’s—you think you have a Med-
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icaid funding problem right now? You are going to have a bigger
Medicaid funding problem going forward.

And so let us not be so quick to criticize things like flood control
and the domestic programs because those are investments that
could, in fact, in the long run save our budget and really, I think,
make investments.

I do not have a lot of time. I want to get to the Export-Import
(Ex-Im) Bank. I am probably a one-note person here frequently, but
for the life of me, I do not understand, other than kowtowing to
maybe folks who write things like “Crony Capitalism,” why there
would ever be opposition to the Ex-Im Bank. We have billions of
dollars of export financing in the pipeline right now that could
mean American jobs. In fact, in your own State, we have lost thou-
sands of jobs in South Carolina because we have not had a quorum
on the Ex-Im Bank. This should be a no-brainer.

Explain to me your opposition to the Ex-Im Bank and why you
took the position that you took.

Mr. MULVANEY. Sure, and, again, you are asking about some-
thing that I did when I was an elected official.

Senator HEITKAMP. Right.

Mr. MULVANEY. I am hoping to change that, but if the President
came to me and said, “Mulvaney, what do you think about the Ex-
Im Bank?” I would try and lay out for him some of the impacts it
has on the market about favoring exporters over domestic pro-
ducers. The example is fairly easy to give to the President: Mr.
President, if Senator Heitkamp and I are both in the business of
making glasses and she happens to export some of hers and I do
not, we compete domestically but she also exports, she has advan-
tages that are available to her—low interest financing, can buy
equipment cheaper—that she can use to compete against me that
actually come from the government. And I think that warps the
marketplace and puts our purely domestic producers at risk.

To the larger point about is there a better way to do it, I did par-
ticipate in and would be happy to talk to the President about some
of the ideas that came out of it—not a bipartisan group but a Re-
publican group that included people who were opposed to the Ex-
Im Bank and those who supported it. I think one of the things that
there was a rally of support for was using the Bank as a true lend-
er of last resort.

Senator HEITKAMP. Well, I would be curious about all that be-
cause, obviously, I was heavily involved in negotiation of the reau-
thorization and very concerned about what is happening right now
with export finance. I did have a chance to talk to then-President-
elect Trump who I believe has some varying opinions about the Ex-
Im Bank than what you do.

Finally, I want to extend the opportunity to work on reg reform.
Senator Portman and I are in discussions, along with Senator
Lankford. We think that there is a real opportunity here. We want
to make sure that reg reform gets done sooner rather than later
and that we have a process that provides a real opportunity for
Americans to participate and a real cost-benefit analysis that we
can evaluate. I think it is critically important.

The last point I want to make is carried interest, and we have
talked so much about the expenditure side, but I like to make this
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point: That same rig worker pays a higher percentage in tax than
someone who has the good fortune to be born into a family with
a trust fund. There are some real problems with that as well. I
would ask you to at least consider the other side of this and elimi-
nate what I consider the inequities to the working people in this
country.

Mr. MULVANEY. Thank you, Senator.

Senator HEITKAMP. Thank you.

Chairman JOHNSON. Senator Portman.

OPENING STATEMENT OF SENATOR PORTMAN

Senator PORTMAN. Thank you, Chairman. And let me follow up
on regulations, but first to welcome you to the Committee, tell you
you are about to join the ranks of the OMB where you have a num-
ber of just incredibly qualified career people, as I talked to you
about in our meeting.

Mr. MULVANEY. I also said nice things about you before you came
here.

Senator PORTMAN. Ok.

Senator MCCASKILL. He did. I will testify.

Senator PORTMAN. Did he? OK. I guess I should not say this: It
is also the worst job in Washington—unless you like saying no to
people, then it is really fun, because you are in a position of telling
Cabinet members as they come to you with all their grand ideas
and new spending programs. We have to keep this thing under con-
trol. We have a budget that is now approaching over the next 10
years, we were just told by CBO today with their new baseline,
$1.4 trillion a year deficits in 10 years. We are looking at another
$8 trillion roughly on top of the almost $20 trillion of debt. So it
is a tough job, and I know based on your background that you are
willing to make tough decisions. So I know wish you luck and look
forward to working with you.

On regulatory reform, Senator Heitkamp is right. We have a
great opportunity here. And it has been bipartisan, typically. Over
here on this side of the Capitol, we have been able to get some
things done. In fact, Senator McCaskill and I did a permitting bill
together that is really making a difference. It is to streamline con-
struction projects. And what better time to do that when we are
talking about infrastructure. We actually slipped it into the high-
way bill in 2015. It requires accountability, one agency in charge.
It requires more transparency, a dashboard where anybody can go
online and find out where a project is. It reduces the statute of lim-
itations from 6 years to 2 years, which is really important. It also
sets up a new council over at OMB. OMB was not really wild about
having this council, but we knew it was the right place to put it
because OMB is such a powerful job. And the council is called the
“Federal Permitting Improvement Steering Council,” and we have
been concerned that the previous Administration was not moving
quickly enough in terms of getting an executive director in place,
getting this moving. And I will say I have been concerned about
that.

I would want you to work with us on that. I wonder if you would
make a commitment to me today to ensure that we find a strong
executive director for this council and that we fully implement this
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legislation to ensure we can ensure that this money that is going
toward infrastructure and other projects is better spent.

Mr. MULVANEY. I can commit to that and also commit to you to
encourage the President to give us whatever tools we need nec-
essary for OMB to do that.

Senator PORTMAN. Excellent.

With regard to regulations, there is legislation called the “Regu-
latory Accountability Act.” Senator Johnson is very interested in
this bill, and Senator McCaskill. Senator Heitkamp just mentioned
Senator Lankford. It has always been bipartisan. We have intro-
duced it in each of the Congresses over the past 6 years. It is the
first major reform to the APA that you talked about with Senator
Carper earlier, the Administrative Procedures Act, in almost 70
years, and it basically says cost-benefit analysis for everybody, it
has to be more rigorous. You also have to go through a much more
transparent process as you make rules, and including for major
rules, having a separate hearing.

It also talks about your issue you talked earlier about, which is
information. I would ask you this question: Do you agree that agen-
cies should be required to use the best available scientific, tech-
nical, and economic data when writing rules?

Mr. MULVANEY. Absolutely. In fact, I was a little surprised to
find out they were not already required to do that.

Senator PORTMAN. That is the legislation because they are not.
It also codified, as you know, the famous Executive Order 12866
that President Reagan initially issued and then President Clinton
after him and every President since. So it puts into statute what
is required in terms of cost-benefit.

Do you agree that independent agencies that have more and
more authority out there should be required to go through a cost-
benefit analysis much like the executive branch agencies are?

Mr. MULVANEY. I do, sir. I think it would help add accountability
to those agencies.

Senator PORTMAN. That is in the legislation, too, so we look for-
ward to working with you on a number of items, but this is one
where I actually think we can get it done—again, assuming that
working with my colleagues on both sides of the aisle we are able
to get it through the House and the Senate. It has passed the
House before, as you know. You voted for it. And I think you had
16 Democrats on board during that time period where you frankly
had a pretty partisan atmosphere with other reg reform bills that
were not bipartisan.

Let me ask you a little about just your view of management. You
and I talked about the OMB focusing more on “B” and less on “M”
sometimes and the management function being so important, par-
ticularly as you are looking to try to reduce costs and increase effi-
ciency in government. Waste in government is something I know
you have talked about and the President has talked about.

We took a full review of the mission effectiveness and efficiency
of every Federal program when I was there. It was called the Pro-
gram Assessment Rating Tool (PART) program. It took a lot of
time. Not everybody loved it. Some of the career people thought it
was too time-consuming. It was an enormous undertaking. But this
tool, having this Program Assessment Rating Tool, really helped to
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force us to dig more deeply into every program and determine if
there was a better way of doing things.

The result was that in our budget, some programs were in-
creased in their funding that had performed well; others were re-
duced or reformed. Others were eliminated altogether. And I just
wondered if you had considered undertaking a similar initiative as
Director of OMB.

Mr. MULVANEY. I have. Yes, sir. In fact, I appreciated the oppor-
tunity to talk to you about your expert with the PART program,
and I think we talked about the importance of adding quantitative
data to OMB’s analysis, that ending the PART program denied us
that management tool. You cannot manage exclusively by connota-
tive data, it is pretty difficult to manage at all with no quantitative
data at all.

So whether or not we reinstitute PART in its old form or do
something similar, I am looking forward to adding to OMB’s man-
agement tools along the same lines you have when you were there.

Senator PORTMAN. Great. Again, we would love to work with you
on that, and you are right, there is some controversy about what
you use as your qualitative and quantitative data.

Mr. MULVANEY. Yes.

Senator PORTMAN. But if you do not have any, you do not have
anything to help direct these agencies and make tough decisions
because the priorities are going to be difficult in this budget cli-
mate.

Mr. MULVANEY. And it is hard to measure if you do not have a
yardstick.

Senator PORTMAN. President Trump just made a lot of promises.
Rebuilding our military, cutting taxes, while important, they also
create budgetary challenges, particularly the kind of tax reform
commitments that he has generally made. We do not know the spe-
cifics yet. And even without these policies, as I said, CBO today
told us the situation is getting worse, not better, in terms of our
debt and deficit.

CBO also tells us that Social Security, health care, and interest
on the national debt are responsible for 84 percent of all projected
new spending over the next decade and nearly 100 percent of the
increased budget deficits projected over the next several decades.

So we know on the mandatory side is where we see the big in-
creases. Simply put, we cannot avert these massive deficits coming
forward without some sort of reform of these programs. They are
incredibly important programs. They are safety net programs, but
they have to be reformed and saved. It is not about green eyeshade
accounting either, because as you know, we are looking at the So-
cial Security Trust Fund that is going belly up and Medicare going
bankrupt, 17 years and 11 years, respectively, which could be dev-
astating to millions of seniors.

So my question to you is: What steps do you plan to take to en-
sure that saving entitlements remains a priority in this new Ad-
ministration?

Mr. MULVANEY. I intend to make it a priority in my discussions
with the President on fiscal matters. We had a chance to talk here
earlier today about going to the President with information regard-
ing the ramifications of various decisions: “Mr. President, if we do
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not do anything on Social Security and Medicare, here is what hap-
pens.” You have mentioned some of the things, about the trust
funds going to zero—I do not like to use the term “going bankrupt”
because that is not an accurate statement.

Senator PORTMAN. Insolvent.

Mr. MULVANEY. Exactly. “Here is what happens if you do not do
anything. And if you do not do anything, then 11 years from now
there could be a 22-percent across-the-board cut. Here are some of
the options available to you to make improvements to the system,
to not only make sure it will be there for the next generations, but
also to impact positively the deficit situation that you just laid out.”

So, no, I expect to be having regular conversations with the
President, with all the rest of the advisers, about the fiscal impacts
of the entitlement programs. It will ultimately be up to the Presi-
dent what we decide to do because that is his call, but I see it as
my job to make sure he understands exactly the economic and fis-
cal ramifications of any of those decisions.

Senator PORTMAN. Great. Thank you, Mr. Chairman.

Chairman JOHNSON. Thank you, Senator Portman.

Congressman Mulvaney, we have talked in the Budget hearing
and a number of people have brought up just information, and I
told you in the Budget Committee hearing it drives me nuts as an
accountant, as a businessperson, it is just so hard to get informa-
tion out of the government and to really drive the management de-
cisions.

Certainly, in terms of this Committee, the Government Account-
ability Office, Inspectors General (IGs), these are sources of really
good information, and yet we do not utilize the information to the
full extent. For example, GAO has done their case studies. Agen-
cies and departments have implemented about 41 percent of those
recommendations saving $56 billion from 2010 to 2015, with the
projection of another $69 billion potential.

Senator Grassley and I wrote to the IGs and asked them to re-
port on different recommendations that had been unimplemented,;
over 15,000, with a potential cost saving of $87 billion.

As head of OMB, what would be your thoughts in terms of how
do you actually utilize that information, how to put pressure on de-
partments and agencies to utilize them so that we can save lit-
erally more than $100 billion?

Mr. MULVANEY. Yes, and as a numbers guy, you can probably ap-
preciate one of the things that jumped out in the work that you
and Senator Grassley and various others had done on the IGs’ of-
fices, the return is like 14:1. For every $1 that an Inspector Gen-
eral uses, they end up saving $14 of taxpayer money. That is a
pretty good return.

So I do appreciate the work that you all have done. I understand
that OMB is directly involved in that. I think that the Deputy Di-
rector for Management, which is one of the positions within OMB,
actually sits on that Council of the Inspectors General on Integrity
and Efficiency (CIGIE). We deal with it over on the Oversight and
Government Reform (OGR) Committee in the House as well. I
think we are underutilizing a tool. In fact, certain agencies are sim-
ply abusing the Inspector General and do not even pay any atten-
tion to them at all. But, generally speaking, the concept of having
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this person in those agencies, resident in those agencies, who can
give us good information—I cannot tell you—and, again, your expe-
rience may be the same here. Most of the data, a lot of times, that
we have in our Oversight and Government Reform hearings are
driven by the Inspectors General. We do not have the ability, be-
cause of all the things that are on our plate, to do all the oversight
that we want to, and Congress needs to have those Inspectors Gen-
eral, the President needs to have those Inspectors General doing
their job and helping us give information, helping us collect infor-
mation so that we can make good decisions about how to fix and
reform various institutions.

So I do look forward to making that a priority at OMB. I have
learned firsthand, as you have, how frustrating it is when Inspec-
tors General are ignored or when no one can give them data. I
think I learned today, for example, in a previous hearing from Sen-
ator Enzi that the Inspector General at the Consumer Financial
Protection Bureau (CFPB) actually has no authority at all. That
was news to me.

So I do look forward to reinvigorating the Inspector General’s of-
fice, giving them the respect and the credibility that they need.
They are an absolutely critical function of government when it
comes to trying to make government more accountable and more
efficient.

Chairman JOHNSON. There are a number of rules that we impose
on ourselves that, from my standpoint, prevent us from making
good policy decisions, whether it is a tax law or whatever. One of
them is just the difference between dynamic and static scoring.
Can you give us your thoughts on that, particularly when I will go
back to the benefit of growth, and if we do not take into account
the reality of increasing taxes, taxes are going to harm economic
growth, oftentimes decreasing taxes can produce more revenue
than you are getting on a static basis? Can you just kind of give
us your thoughts on that?

Mr. MULVANEY. Sure. And, of course, the relevance here is that
OMB does play a process in sort of the executive branch process
of doing economic analysis, and that the short answer is we live in
a dynamic world, not a static world. I do believe that there is an
implicit bias into a static model for tax increases over economic
growth. It is very difficult to measure future economic growth, for
example, fairly easy to measure, well, if you had that §16 trillion
economy last year and you generated $2 trillion worth of revenues,
if you double taxes, you take in four. Those are the type of mis-
leading results that I think a static model gives.

Dynamic models are not perfect. It is very difficult to model out
an economy that is $16, $18, $20 trillion in size. But to completely
ignore macroeconomic feedback I think is probably shortsighted of
us, and I look forward to possibly bringing reforms to that area at
OMB.

Chairman JOHNSON. One area I want to go back to because you
have been accused a number of times of voting for a shutdown, and
I think you very, appropriately said you did not vote for a shut-
down. I just want to give you the opportunity to describe that in
greater detail, because I think that it really is that type of mis-
representation of what you are doing that—as I have talked about,
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too, we never shut down the government, the full government. We
shut down actually a relatively small portion of it, oftentimes with
the greatest amount of pain. But just talk a little bit about exactly
what happened.

Mr. MULVANEY. I think if you go back in time, what was hap-
pening—Obamacare was rolling on. Obamacare, the Affordable
Care Act, did not turn on at one time. It came in in bits and pieces.
And we had noticed with great interest that the President had
issued certain unilateral waivers or delays, specifically, as I men-
tioned earlier, to corporations. We also know that the Department
of Health and Human Services had given special privileges to var-
ious businesses all across the country but not given them to any-
body. That was violative of some principles that many of us—my-
self—had regarding equal protection under the law. If we are going
to have the Affordable Care Act, it should affect businesses in
South Carolina, Wisconsin, and all the way across the Nation the
same.

And so what we decided to do was try and make a point there
by adding to the appropriations language a 1-year delay in the in-
dividual mandate under the theory that if it was good enough for
the President to give to corporations, it was good enough for us to
give to our individual citizens. That is what we bogged down over.
The House passed a bill. The Senate did not. We passed individual
smaller spending bills to open the parks in the various States be-
cause we do know, to Senator Hassan’s point, it is real, and we do
recognize that there were impacts in your State and in my State,
which is why the House passed a series of smaller bills that would
open the Federal parks, fund a Planned Parenthood, believe it or
not, do all of those things while still trying to drive that discussion
about equal protection and fairness.

Again, anytime you have a system where the House, the Senate,
and the White House have to agree on something, if they do not
agree, that is when you end up in

Chairman JOHNSON. Which, by the way, the way the process
should work is the House should pass individual appropriation
bills. You tried to do that. It just was not taken up in the Senate.

Mr. MULVANEY. Correct. And one of the things I would like to
say—we did not get a chance to talk about it in this Committee;
we did get a chance to talk about it in Budget—is the importance,
and I hope to be able to have the opportunity to drive home for the
President the importance to both parties, to the Nation, of a prop-
erly functioning appropriations process. It is the way the Constitu-
tion set it out for us to function, and I think we need to do what
we can in the Administration, if I am lucky enough to be there, to
encourage you folks to get back to the properly functioning appro-
priation process.

Chairman JOHNSON. Thank you. Senator McCaskill.

Senator MCCASKILL. Yes, and this is an equal opportunity sin. I
heard for years, “Oh, the Democrats have not done a budget.” Then
the Republicans take over and guess what happens? There is no
budget. So it is really, the partisan back-and-forth sometimes is
hard, especially around the subject of who is failing when it comes
to regular order on appropriations and doing budget bills, because
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from where I stand, Democrats have been guilty, but so have Re-
publicans. So I do not know how we get that fixed, Congressman.

Let me talk to you about something that I think is pretty impor-
tant, and that is, the hiring freeze as it relates to contractors. Do
you have any idea what percentage of the workforce is contractors
as you go into this job?

Mr. MULVANEY. I do not know, ma’am.

Senator McCASKILL. Well, I will tell you. It is way more than you
think it is. The Department of Energy, for example, is primarily
contractors. There are not that many full-time employees (FTEs).
And the thing that is so frustrating to me is that people who lead
this government sometimes think that by—and, frankly, during the
Bush Administration, they actually did a pretty good job of limiting
the growth of FTEs in the Federal Government. But guess what
happened? They blew up contracting. You go to Homeland Security,
you go to Energy, you go to the Department of Defense. I cannot
tell you how many times in this Committee room I have asked peo-
ple who run giant agencies, “How much of your workforce is con-
tractors?” and they go, “I do not know. I do not know.”

So there was no freeze on contractors that the President enacted,
correct?

Mr. MULVANEY. I am not familiar with the freeze that they im-
posed yesterday. I am familiar with our discussions about the im-
portance of treating them the same, if you are going to look at
them in that fashion.

Senator MCCASKILL. Yes, and, this cost-benefit analysis, that
door needs to swing both ways. I think there has been analysis of
the private workers that has been compared to FTEs, and in many
instances it has not saved us a dime. In fact, it has driven up costs,
not driven down costs.

So I think it is really on the backs of Federal employees to say
that, making sure we freeze them. And you know what is going to
happen at the VA for those critical medical positions? They are
going to hire contractors. So it is not like we are stopping the hir-
ing of workers.

So I would implore you to explain to the President that if you
are going to do a freeze on employees, maybe you ought to freeze
contractors first and freeze employees later, because I do not think
we have had the kind of oversight on contractors that we have on
employees.

Mr. MULVANEY. You and I have had a chance to discuss this, and
I think I agreed with you. This was one of your written questions,
and I think the response I gave is what I would hope to be able
to advocate to the President, that painting with a broad brush may
not be the most effective way to deal with the issue and what
needs to drive the discussion regarding FTEs versus contractors is
the economic consideration. And I agreed with you that there may
be circumstances under which it is actually more cost-effective and
better for the taxpayer to use an FTE versus a contractor. And I
welcome further discussions about those specific examples.

Senator MCCASKILL. Great. I think we can work together on
that.

Mr. MULVANEY. Yes, ma’am.
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Senator MCCASKILL. I am worried about data coming out of your
shop, and I am going to be honest with you. This is an awkward
and uncomfortable line of questioning for me, but I think it is real-
ly important we put it on the record.

I have been astounded over the last 3 days at what has occurred,
that the President sent his Press Secretary out to utter falsehoods
in a press briefing that had been—there was not only photographic
evidence but numeric evidence to show that they were just simply
not true. You had one of his advisers go on TV on Sunday and say,
well, they were “alternative facts.” And then, yesterday, he says he
was denied the popular vote because of millions of illegal immi-
grants, and there is not one iota of evidence to back up that claim.

Now, I get campaigning, I get campaign promises. But I want to
ask you, Congressman, if the President asks you to not issue real
data or asks you to alter data according to his narrative, what
would your reaction be?

Mr. MULVANEY. Thank you for that, Senator. The credibility that
I think I bring to this job is that I believe very firmly in real num-
bers. My job is to tell the President the truth. My job is to tell you
the truth.

Senator MCCASKILL. What if he tells you to say something other
than the truth? Do you resign at that point?

Mr. MULVANEY. Well, I do not imagine the President of the
United States would tell me to lie.

Senator MCCASKILL. I beg your pardon. He told Sean Spicer to
go out there and say things that were demonstrably untrue.

Mr. MULVANEY. I am not privy to the conversations between the
President and Mr. Spicer, so I cannot comment on that. I am not
sure if that conversation took place or not.

Senator McCASKILL. OK. But you get my point.

Mr. MULVANEY. Yes, ma’am.

Senator MCCASKILL. And you will not do it.

Mr. MULVANEY. Like I said, my value in this job is my credibility
when it comes to numbers. We have had discussions, I think, today
about the magic asterisk and about making assumptions that are
completely unreasonable. I have been one of the biggest critics of
that during this administration. I do not plan on exposing myself
to claims of hypocrisy.

Senator MCCASKILL. I think that is great, and I appreciate that
answer on the record.

OMB has to review rules. This week we are in new territory also
with President Trump because he is going to hold onto all of his
businesses. He is not divesting. And he has made it very clear he
is going back to his businesses when he leaves office. So whatever
happens to those businesses in the meantime will directly impact
how much money he has. So, I mean, he even said, “If I go back
to my businesses when I am done being President and my sons
have not done a good job, I am going to fire them.” So we know
that what happens to the Trump enterprises, international busi-
nesses, between now and when he leaves office will impact his fis-
cal bottom line. So that means every regulation that is changed,
every regulation that is enacted, could have an impact on the fi-
nances of the President of the United States. Will you analyze
those regulations and be transparent with the public when the
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President is going to make money off the regulations that you
change?

Mr. MULVANEY. Senator, I am not familiar with the President’s
businesses or his plans on divestiture. I thought I saw——

Senator MCCASKILL. Well, let us just assume he has licensing
deals in 22 countries, that he has hotels and golf courses, he has
loads of employees, he has—I mean, I think you kind of know what
his business—we do not know because we have not seen any docu-
ments, but we kind of know what his businesses are, and obviously
they are going to be impacted by rule changes.

Mr. MULVANEY. Yes, and without that information myself, I am
not sure how I could do it. My job would be to explain to the Presi-
dent what the general impacts are. I do not foresee a situation
where I say this company will be impacted this way or that com-
pany impacted that way. I will be looking at the macroeconomic
implications of what decisions we are making. And, again, I am not
trying to be——

Senator MCCASKILL. Do you believe there is a duty that the
President has to the American people to be transparent about mak-
ing money off changes of regulations that you would, in fact, push
for?

Mr. MULVANEY. I believe in transparency, Senator McCaskill, but
I do not know if I am in a position to tell the President how to con-
duct himself.

Senator McCASKILL. OK. I would you urge him to be more trans-
parent about when regulations are going to affect his financial sta-
tus?

Mr. MULVANEY. Again, I am not sure if that is the role of the
OMB Director. My job would be to say, “Look, this is how this par-
ticular regulation will affect the economy.” Again, I do not know if
it is the proper role of the OMB Director to do anything more than
that.

Senator MCCASKILL. You understand this is completely un-
charted territory, we have never had this situation before where a
government run by a businessman who has not divested could, in
fact, enrich himself by what his government does. You understand
that has not occurred before.

Mr. MULVANEY. I believe it has been a long time, if ever, that
we have had a person with this business——

Senator MCCASKILL. I would love you to tell me in history who
it was that——

Mr. MULVANEY. I cannot—I said it has been a long time. I do not
remember.

Senator MCCASKILL. Yes.

Mr. MULVANEY. I know that the

Senator MCCASKILL. OK. Thank you, Mr. Chairman.

Chairman JOHNSON. Thank you, Senator McCaskill.

Just before I turn it over to Senator Hoeven, just for accuracy,
in fact, when Republicans took over control of the Senate, we did
pass a budget. We reconciled with the House for fiscal year 2015.
There was a budget deal that set the top-line figures for fiscal year
2016

Senator MCCASKILL. Oh, no. I am talking about last year, Ron.
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Chairman JOHNSON. Well, I am just laying out the facts. We did
pass a budget reconciled, had a budget agreement that set the top-
line figures. I believe, Senator Hoeven, you are on the Appropria-
tions Committee. We passed all 12 appropriation bills for fiscal
year 2015. We were blocked from bringing those on the floor of the
Senate. Passed an awful lot of appropriation bills this year, repeat-
edly blocked us on defense appropriation bills.

Senator MCCASKILL. We could go back and forth, Ron, because
we did the same thing—we passed all the appropriations bills, and
you guys blocked it. I remember the day it happened.

Chairman JOHNSON. Just trying to be accurate.

Senator MCCASKILL. And there was no budget last year. Just to
be accurate. If you are going to do this, I am going to come back.

Chairman JOHNSON. We had a top-line number. Senator Hoeven.

OPENING STATEMENT OF SENATOR HOEVEN

Senator HOEVEN. Congressman, thanks for being here today.
Welcome to the Senate.

Mr. MULVANEY. I am having a good time, Senator.

Senator HOEVEN. Yes, good to have you here. I want to ask you
questions in three areas. One is: How do we get on top of the regu-
latory burden? You have a role, obviously, or will have a role, if
confirmed, with the Office of Information and Regulatory Affairs
(OIRA). How do we get on top of that regulatory burden so we can
get this economy growing and help our small businesses?

The second area is: How do we get the debt and deficit down and
under control, get back to fiscal responsibility? And, obviously, that
is something that you will work with at OMB.

And then the third area is I just want to ask if you are familiar
with P3 projects, public-private partnerships, and do you see them
as a way to both not only get things done like building infrastruc-
ture but also helping to cut into the backlog of projects and do it
in a way where we leverage resources and, again, save money for
the taxpayer.

So we can start with the regulatory burden. Do you think a Fed-
eral one-size-fits-all is the way to go? Or do you think we ought to
give States flexibility and more control over what goes on in their
State? Because there are differences among the 50 States, and they
are the laboratories of democracy.

Mr. MULVANEY. Yes, and I think it is always a good idea to look
at the States for an opportunity for new ideas and being more cre-
ative. We talked earlier today about Medicaid, for example, not a
regulatory issue but there may be ideas out there for how to use
Medicaid in the Carolinas or the Dakotas or a different way than
they are used in New Hampshire, Missouri, or California. So that
is always something that I think we should explore.

Other things you could do to get on top of the regulatory burden
would be to actually enforce the laws that exist today regarding
retroactive analysis of regulations. I do not think we have done a
very good job with that. We have not cleared old regulations off the
books after they become no longer pertinent.

You could improve the cost-benefit analysis process during the
regulatory process. That involves getting better information.
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So there are many things you can do within the regulatory re-
gime to try and improve the process and end what we have ended
up with right now, which is this system where somehow we have
the very best of intentions with regulations at the beginning of the
pipeline, and at the end of the pipeline a regulation comes out that
crushes small business and often does not even accomplish what
the intention was at the beginning.

So the regulatory process is broken. OMB can play a role in fix-
ing that, and I look forward to doing that with members of both
parties on both sides of the Hill.

Senator HOEVEN. Do you believe in the role as OMB Director you
should help provide legal and regulatory certainty and that you
should help encourage and empower investment in our economy
and job growth?

Mr. MULVANEY. Absolutely, and that goes to your second point,
which is what is one of the things you can do to get the debt under
control. I think if we would be perfectly candid with each other, the
best way for us to reduce the size of the deficit is to grow the econ-
omy. And as Chairman Johnson has pointed out several times here
today, moving from 2-percent growth to 3-percent growth could be
an extra $16 trillion, I think it was, going to 4 percent an extra
$29 trillion in terms of the size of the pie. And I can assure you
if the government continues to take 17 or 18 percent out, it is bet-
ter from a balanced budget possible to take 17 or 18 percent of $32
trillion than it is 16.

Senator HOEVEN. Talk about your role in terms of savings and
reforms and those kind of things as we work to both grow the econ-
omy and then find savings. How do you go about that at OMB?

Mr. MULVANEY. That is one of the things I am most excited
about. I think we are in a situation now where so many of
us—and I imagine the same thing has happened to you in your
time here on the Hill. The number one complaint of people who
take time out of their day to come visit me over in the Rayburn
Office Building is, “Look, this is how regulation is crushing me.” To
be perfectly candid, I get that a lot more than I get questions about
taxes. And I think enough members of both parties have finally
gotten to the point where they realize maybe the regulatory burden
has gotten out of control. So now you have that critical mass, I
hope, in the House and the Senate. You have a President for the
first time since the 1980s who ran explicitly on regulatory reform.
You have various agency heads who he has nominated, some of
which the Senate has already confirmed, who have said that driv-
ing efficiencies into their departments is one of their priorities.
Again, I harken back to the conversation I had earlier this week
with General Mattis where I assured him that he could count on
me to help look at the top-line defense needs. If I could count on
him to help look at driving efficiency in the DOD, I look forward
to being his partner in that.

So I think we have finally reached a critical mass where all of
the stars have aligned and we get a chance to actually reform our
regulatory process and environment.

Senator HOEVEN. In regard to some of the questions asked by the
Ranking Member, you do have a reputation in the House as some-
body who speaks truth to power pretty directly and have been more
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than willing to get out there in uncomfortable situations and say
just exactly what you think and be very transparent about it.

Mr. MULVANEY. That may be the nicest way that anybody has
ever described it.

Senator HOEVEN. And then talk about P3. I have spent a lot of
time working on P3 projects, particular U.S. Army Corps of Engi-
neers. They have a huge backlog. But with P3, we have an oppor-
tunity for States and localities that have funding ready to go and
have private sector companies that want to co-invest in some of
these innovative infrastructure projects that may be a way to re-
duce the Federal cost share and cut into that big backlog. And we
need to build infrastructure in this country very badly. And the
Trump Administration has made this an absolute priority, and it
is a priority for us. So talk a little bit about your sense of P3
projects.

Mr. MULVANEY. Not only has the President made it a priority,
from what I know about some of his nominations to key Cabinet
positions, he is actually seeking to hire people who know a great
deal about this. So I get every impression, again, that the Presi-
dent is deadly serious about figuring out new and creative ways
specifically to build infrastructure, and public-private partnerships
do offer an opportunity to do just that.

Under the theory of speaking truth to power, I will tell you my
reservation, but the one thing I will be looking out for at OMB is
to make sure that when the government does partner with private
industry, that we do in a way that is entirely transparent so as to
avoid any appearance of impropriety and giving favors to well-con-
nected corporations over those who have perhaps fewer relation-
ships.

Senator HOEVEN. Well, transparency is very important, and
clearly this Administration wants to be creative and move forward
on infrastructure. At OMB, you will play a key role in making sure
we can do it, doing it right, doing it in a transparent way. But you
will have a big role to play there. My understanding is that you
are supportive of not only the infrastructure development but look-
ing at these innovative ways to make things happen.

Mr. MULVANEY. Oh, I have told the President—not the President
because I have not had a chance to talk with him directly, but I
have told other nominees and folks in all of these committees that
I would support an infrastructure program. I think it is one of
those appropriate functions of government in many circumstances.
I am interested in how it is going to be paid for. I am not inter-
ested in seeing us blow a $1 trillion hole in the balance sheet in
order to accomplish this, but I think I will give the President’s
transition team some credit. I have seen some very creative ideas
on how to pay for things, including public-private partnerships.

Senator HOEVEN. Well, and that is the key, is it not? Finding a
way to do it and pay for it and get the economy growing. I think
it all goes together.

Mr. MULVANEY. Yes, sir.

Senator HOEVEN. Again, thanks for being here today.

Mr. MULVANEY. Thank you for having me.

Chairman JOHNSON. Thank you, Senator Hoeven.
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By the way, I totally agree with you. Over the last 6 years, it
has been almost universal. The first thing out of anybody I meet
with, they are talking about what can we do to reduce the regu-
latory burden. The good news for you is the President has set a
pretty low bar, only a 75-percent reduction. Actually, I would call
that a “stretch budget.” Senator Hassan.

Senator HASSAN. Thank you very much, and, Congressman,
thank you for putting up with a long stretch of questions. You have
had a long day, and I appreciate that very much. And I just wanted
to follow up quickly on a couple of things and then just ask one
question.

There has been a lot of discussion about reforming Medicaid and
flexibility in the program, and should you be confirmed, I would
like to offer to work with you on that since, in my experience as
a Governor, there has been a lot of flexibility in the Medicaid pro-
gram. We are going through an 1115 waiver process right now in
New Hampshire, which is really allowing us to integrate our be-
havioral health and primary care in ways that are very promising.
And so before kind of throwing the baby out with the bath water
here, you might want to learn from Governors who are currently
working well with the Federal Government and finding that the
government is willing to be quite flexible to help us meet the needs
of our States.

Mr. MULVANEY. I absolutely welcome the opportunity to do that.

Senator HAsSAN. Well, thank you.

The question I wanted to ask was on climate change. Earlier
today, it is my understanding that you had an exchange with Sen-
ator Kaine about climate change. I obviously was not there, but my
understanding is that you told him that you agreed the climate is
changing, but the science on how much impact humans are having
is unsettled.

Mr. MULVANEY. I do not think that is verbatim, but that is a fair
recalculation, yes, ma’am.

Senator HASSAN. OK. So I am a little concerned with that be-
cause, first of all, the OMB Director does have a significant role to
play when it comes to climate change. You need to know the
science in order to allocate the budget effectively. You need to know
the science in order to run the OIRA process effectively. You just
had a really good exchange with Senator Portman about the impor-
tance of data and evidence-based policymaking.

So here is what scientists say. They are clear in their under-
standing of the climate change science. The American Association
for the Advancement of Science says the scientific evidence is clear.
Global climate change caused by human activities is occurring now,
and it is a growing threat to society.

The American Geophysical Union said humanity is the major in-
fluence on the global climate change observed over the past 50
years.

The American Meteorological Society says it is clear from exten-
sive scientific evidence that the dominant cause of the rapid change
in climate of the past half-century is human-induced increases in
the amount of atmospheric greenhouse gases.
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The Intergovernmental Panel on Climate Change says warming
of the climate system is unequivocal and human influence on the
climate system is clear.

So I would like to understand what you find unclear about this
science that these scientists have been so clear about and why you
or I, with our non-scientific backgrounds, would be qualified to dis-
agree with these climate scientists in their area of expertise.

Mr. MULVANEY. It is fair enough, and, again, every time I have
a conversation about climate change—I had some very, as you can
imagine, colorful conversations with Senator Sanders about this in
his office. I will try and figure out a way to draw it back to OMB,
and the way I do that is by recognizing the fact that OMB may be
called upon at some point to give an opinion on some type of regu-
lation regarding carbon, for the sake of this discussion. OK?

In my role as OMB Director overseeing the Office of Information
and Regulatory Affairs, it would be my job to look at exactly what
you have just laid out and also look at those folks who have other
sides of that opinion and then try and balance that with things
such as the costs related with the regulation, bearing in mind in
particular that regulatory costs have been described as some of the
most regressive costs that we have. It falls on the poor much more
than it does on the rich.

So it is a complex dance that the OMB Director has to do before
giving the President an opinion. Do I bring certain biases to that?
Yes. Would you? Certainly. That is what we do. It is the nature of
our business. But my job would be to take that information that
you just laid out, see if there is other information that may be to
the contrary, and try and give the very best summary to the Presi-
dent of the United States as I possibly can.

Senator HASSAN. And I respect that. I would ask you to look at
peer-reviewed science, not

Mr. MULVANEY. Yes, ma’am.

Senator HASSAN [continuing]. Industry-based attempts to mask
the science, which we have seen a fair amount of. And in terms of
regulatory burden, I have worked as a Governor, we have all
worked to reduce regulations. But, when you talk about burdens,
when we have polluted air, more kids get asthma. When more kids
get asthma, especially if they are low-income and especially if we
do things like repeal the Affordable Care Act and they cannot get
access to primary care and health insurance, that costs us money
in different ways. There is a reason my business community in
New Hampshire supported Medicaid expansion so strongly, because
they understand the value of a healthy workforce.

When we do not have clean water, that costs us enormously, and
it particularly costs low-income families who do not have the budg-
ets to go out and buy bottled water. Right?

So I just would ask you to think about the balance in terms of
regulations, not just with a dollar amount and not just from
concerns that I understand—I was a business attorney for 25
years—about how hard it can be to navigate regulations when you
are running a business and the impact that that can have.

But there is an impact on families. There is an impact on natural
resources. There is an impact on the economy. I can tell you, the
maple sugarers in New Hampshire feel the impact of climate
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change, and so does my ski industry. And so it really behooves us
to listen to the scientists, the predictions they made about climate
change, and the impact of human behavior on it decades ago is
playing out in front of us. So we might want to really just start lis-
tening to them.

Mr. MULVANEY. Thank you, Senator.

Chairman JOHNSON. Thank you, Senator Hassan.

Congressman Mulvaney, you have had a long day in the witness
chair, not only in this Committee hearing but also in the Budget
hearing, so this is a pretty good time to end your day. I want to
thank you for your testimony, for being willing to subject yourself
to this process. I want to thank you, your wife, Pam, and your
three children for your willingness to sacrifice your time and your
willingness to serve this Nation. So I really do appreciate it.

The nominee has made financial disclosures and provided re-
sponses to biographical and prehearing questions submitted by the
Committee. Without objection, this information will be made part
of the hearing record,! with the exception of the financial data,
which are on file and available for public inspection in the Com-
mittee offices.

Senator McCaskill, I will again reiterate my commitment that we
will not hold a markup——

Senator MCCASKILL. Thank you so much, Mr. Chairman.

Chairman JOHNSON [continuing]. Until we get that background
check. And, Congressman Mulvaney, you will agree to answer any
questions that might arise from that.

Mr. MULVANEY. Absolutely.

Chairman JOHNSON. With that, the hearing record will remain
open until 5 p.m. tomorrow, January 25th, for the submission of
statements and questions for the record.

This hearing is adjourned.

[Whereupon, at 4:59 p.m., the Committee was adjourned.]

1The information submitted by Congressman Mulvaney appears in the Appendix on page 66.






APPENDIX

Opening Statement of Chairman Johnson
Nomination of Hon. J. Michael Mulvaney to be Director,
Office of Management and Budget
January 24, 2017

As submitted for the record:

Today the committee convenes to consider the nomination of Congressman Mick
Mulvaney to be director of the White House Office of Management and Budget (OMB). Mr.
Mulvaney, on behalf of the committee, I thank you for your willingness to serve the nation in
this important position.

‘When President Obama took office eight years ago, our national debt was $10.6 trillion.
Within weeks, it will reach $20 trillion, almost doubling over the last eight years. According to
projections made by the Congressional Budget Office, accumulated deficits over the next 30
years will total $103 trillion. These levels of debt and deficits are clearly unsustainable.

To tackle this problem, we need fiscal discipline and more robust economic growth.
Since the recession of 2009, real annual economic growth has barely averaged 2 percent.
Boosting that growth rate to 3 percent would add $14 trillion to the economy over 10 years—4
percent would add $29 trillion. Massive overregulation is one of the main reasons our economy
is not achieving its full potential.

In 2015, there were 3,410 rules issued by regulators, compared to only 114 laws enacted
by Congress. And a number of studies estimate the annual cost of complying with federal
regulations is approaching $2 trillion in total, or $14,800 per household.

One CEO of a Wisconsin paper manufacturer illustrated the regulatory burden with a
simple calculation: four new regulations passed by the Obama administration were costing his
business the equivalent of $12,000 per year, per employee. That money is no longer available to
expand his business or increase employee pay and benefits. Overregulation is not only limiting
economic growth and job creation, it is a major cause of wage stagnation.

Mr. Mulvaney had a successful career as a lawyer and a real estate developer in South
Carolina before answering the call to serve his country by running for Congress. In Congress,
Mr. Mulvaney is known for his dedication to carefully guarding taxpayer dollars and balancing
the budget. He has also been a long-time advocate for regulatory reform. I hope that with
Congressman Mulvaney as OMB director, we can restore fiscal discipline and work together to
reduce the regulatory burden and encourage a sensible regulatory approach moving forward.
Congressman, thank you again for your willingness to serve our nation.

(55)
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U.S. Senate Committee on Homeland Security and Governmental Affairs
Neomination of John Michael “Mick” Mulvaney to be

Director, Office of Management and Budget
January 24, 2017

Ranking Member Claire McCaskill

Opening Statement

Since November 9" Americans have been searching to understand what is
next for this country. The growth of our economy and the jobs of so many
Americans, depend on our country remaining a stable and relatively predictable
place to do business — where businesses and the federal government alike have the
ability to plan for the future. Despite this, to date, the Trump Administration’s
plans for the economy change with each news cycle, and the strategy appears to

shift depending on the member of the transition team that is speaking.

Just last week at a hearing, Mr. Mnuchin, the nominee for Secretary of the
Treasury, said that after the inauguration, the Trump Administration would speak
with QUOTE “a unified voice.” Four days ago President Trump was sworn in and
the Trump Administration began. Despite the transition of power and the start of a
new Administration, on issues like Social Security, healthcare, Medicare, and

taxes, we have yet to hear that “unified voice.”
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The Director of the Office of Management and Budget is charged with
implementing and articulating the President’s policy agenda. If confirmed,
Representative Mulvaney, you will hold a post that influences policy proposals,
budget appropriations, the management of federal workers, and the safeguarding of
our regulatory processes. Your core job will be to take the President’s ideas and
make them clear and cohesive policy. Despite your willingness to serve, I can’t
help but question how will you achieve this when the views that you have
expressed for so long do not align with those of the President or other members of

the Cabinet.

You are a self-described QUOTE “hardcore conservative.” You support cuts
to Medicare and Social Security and drastically shrinking the size of government
through the elimination of agencies, federal programs and federal workers. You
have voted for and supported the shutdown of the federal government several
times, and you have dismissed concerns about failing to lift the debt ceiling as

QUOTE “just posturing.”

You have said that QUOTE “[w]e have to end Medicare as we know it” and
have advocated cuts and full scale overhauls of the program. Meanwhile, during
his campaign, President Trump said that he would make no changes to Medicare.

Representative Price, the nominee for Secretary of HHS, who has also advocated
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for changes to the Medicare system, told a Senate Committee last week the
President’s plan remains the same. The situation is almost exactly the same on
Social Security. You have advocated changes and cuts, even calling Social
Security a “Ponzi Scheme” while the President said during his campaign he would

not alter Social Security at all.

In voting against emergency funding after Hurricane Sandy, you said
“[w]e've mismanaged our own finances to the point where we are now no longer
capable of taking care of our own.” The President has made clear that he intends
to increase spending by initiating massive infrastructure projects such as the Wall
and, as promised on Friday during his inaugural address, building “new roads, and
highways, and bridges, and airports, and tunnels, and railways all across our

wonderful nation.”

After this hearing we will know more about your background and beliefs,
but we may not have a better understanding of how and whether those beliefs will
shape the Trump Administration. How will we know which policies will be
implemented when the President and his Cabinet have such different views on such

important topics?

Not only am I worried that we will not have the stability we are looking for

from the incoming Administration, I am not certain that you, a man who has stuck
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to his principles and has not often been forced to compromise, fully grasp the
responsibilities of the position for which you have been nominated. Many of your
proposals — like your willingness to allow the federal government to default on its
obligations — would have far worse implications than you are willing to concede.
In fact, you once said that you had “yet to meet someone who can articulate the
negative consequences” of the United States failing to raise the debt ceiling. If
that’s the case, you simply haven’t been listening to the economists, Treasury
Secretaries, and even former OMB Directors who tell a very different story. But
perhaps there was comfort in being able to say these things knowing that cooler
heads would prevail and nobody would ever need to find out the consequences of

your rhetoric.

But now you are seeking confirmation to a Cabinet-level post with great
responsibility. What will happen if your views and proposals are adopted
wholesale? If that happens, I fear that the American people and the global

economy are in for a rude awakening.

Throughout this hearing [ will be listening closely to better understand how
you will reconcile your beliefs with those of the President, and how, as Director of

the Office of Management and Budget you will implement the vision of a Trump
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Administration that speaks with a “unified voice.” Ilook forward to hearing your

answers.
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Introductory Statement — Senator Cotton
Nomination Hearing to Consider the Honorable J. Michael Mulvaney
to be Director, Office of Management and Budget
January 24, 2017

As prepared for delivery:

I want to add my voice in support of confirming Mick Mulvaney as the next director of the Office
of Management and Budget.

Mick and I have known each other for many years now. We served together in the House of
Representatives. He’s a good friend and trusted confidant, so I speak from personal experience
when I say he will serve our president and our nation with distinction.

The way [ see it, the director’s chief job is to give the president the unvarnished truth. He has to tell
the president exactly what things cost—partly to the president’s agenda, but mostly to the

taxpayer. The president of course sets the agenda, but he deserves a clear-eyed view, not rose-
colored glasses.

And for the last six years, Mick has been telling many hard truths; We’re spending too much,
regulations are strangling our small businesses, and short-changing our military will only cost us
more in the long run. He also understands perhaps the hardest truth of all—at least for the big-
spenders in Washington: It’s the American people who earned this money through their hard work
and sacrifice. Mick will treat every taxpayer dollar as if it were his own—and, trust me, that means
he’ll be tight-fisted.

In Arkansas, many people stop me to ask what we’re doing about the national debt. It’s a huge
concern. So in his eagle-eyed focus on spending, Mick will be a crucial voice in the cabinet. He’ll
represent millions of Americans who are deeply worried about the burden we’re leaving our
children. And while Mick is deeply principled, he knows how to work with others and make
progress wherever we can.

Mick is a fine choice to run the Office of Management and Budget. 1urge you not only to confirm
him, but to do so as soon as possible. Under the law, the president is required to submit a budget to
Congress early next month, which will be very difficult without a director. Thank you for your time
and your consideration of a passionate advocate for the taxpayer, a bold truth-teller, my friend Mick
Mulvaney.
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TESTIMONY OF REPRESENTATIVE MICK MULVANEY, OF SOUTH
CAROLINA, INTENDED TO BE DIRECTOR, OFFICE OF
MANAGEMENT AND BUDGET
BEFORE THE COMMITTEE ON HOMELAND SECURITY AND
GOVERNMENTAL AFFAIRS, UNITED STATES SENATE
Thank you, Chairman Johnson, Ranking Member McCaskill, and members of the
Committee for welcoming me today. It is an honor and a privilege to be here. I am
pleased to present my qualifications and my vision for the Office of Management

and Budget to this committee.

Thank you to the President for nominating me, and for the confidence he showed

in me by doing so.

Thank you to Senator Graham and Senator Cotton for your kind remarks.

Thank you especially to my family. As the members of this committee know better
than most, the burdens of public service often fall on our families. I deeply
appreciate their continued support. We don’t get an opportunity to say this nearly
enough, and almost never on national television, but I am very proud of the young
adults my children have become, despite the fact — or maybe because of the fact? —
that their dad has been away from home for much of the past several years. And
that is a testament to the kind of woman my wife is. I am extraordinarily proud,

and happy, to have her in my life.

Finally, I am grateful for the members of the Committee and their staff, not only
for having me here today, but also for taking the time to meet with me over the last
few weeks and sharing your views. Should I be confirmed, I look forward to

continuing our conversations, and to getting your guidance and wisdom.
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Because no one can do this job alone. Perhaps a member of Congress knows that
better than most. Several former members of Congress have served at OMB —
Senator Portman, Jim Nussle, Leon Panetta — they all served with distinction, set a
high bar, and provided a good example of how the OMB director should interact

with and serve the President, Congress, and the American people.

If confirmed, I will use them as models. You deserve the truth, as do the American
people, and it is the OMB Director’s responsibility to tell you — and the President —
the truth, even when that might be hard to hear,

For the first time in America’s history, the next generation could be less

prosperous than the generation that preceded it. To me, and to the people in this
room, that is simply unacceptable. We CAN turn this economy, and this country
around...but it will take tough decisions today in order to avoid impossible ones

tomorrow.

Our gross national debt has increased to almost $20 trillion. That number is so
large as to defy description. I choose to look at it another way: to an ordinary
American family, that translates to a credit card bill of $260,000. Families know

what that would mean for them. It is time for government to learn the same lesson.

I believe, as a matter of principle, that the debt is a problem that must be addressed
sooner, rather than later. I also know that fundamental changes are needed in the
way Washington spends and taxes if we truly want a healthy economy. This must

include changing our government’s long-term fiscal path — which is unsustainable.
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Part of fixing that problem also means taking a hard look at government
waste...and then ending it. American taxpayers deserve a government that is
efficient, effective, and accountable. American families earn their money honestly;

they expect the government to spend it honestly. We owe them that much.

But fixing the economy doesn’t mean just taking a green eyeshade approach to the
budget. Our government isn’t just about numbers. A strong, healthy economy
allows us to protect our most vulnerable. My mother-in-law relied on social
security when she retired; she relied on Medicare to see to her medical needs
before she died of cancer. Pam and I were glad that the safety net was there for her.

We would also like it to be there for her grandchildren, our triplets, as well.

All of that being said, I know many of the members of this committee will want to
know what my positions will be as OMB Director. [ am, of course, not yet in that
position, and I do not presume to know about decisions I might make, much less
what decisions the President might make after consulting his cabinet and advisors.
I do know what I believe, however, and I look forward to discussing whatever

topics you consider relevant today.

I recognize that good public service — whether in a state legislature, Congress, or
OMB - takes both courage and wisdom. The courage to lead, and the wisdom to
listen. I have learned that I do not have a monopoly on good ideas. Facts — and the
cogent arguments of others — matter. I will be loyal to the facts, and to the

American people whom I serve.

My commitment to you today is to take a fact-based approach to get our financial

house in order.
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OMB also fulfills significant management responsibilities, and plays a significant
role in dealing with the regulatory environment — among several other important

functions, as you all know.

I look forward to talking about any and all of those issues, as this committee sees
fit. And if confirmed, I look forward to working with Congress — and serving the

President — to address these challenges on behalf of the people we all serve.
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REDACTED

HSGAC BIOGRAPHICAL QUESTIONS FOR

EXECUTIVE NOMINEES

1. Basic Biographical Information

Please provide the following information,

Date of Nominstion e

Name of Position

Director, Office of Management &

December 17, 2016 (anngunced}

Budget

- Last Nane

Suffix

Eirst Name

John

Middle Name

Michael

Muivaney

dfﬁce A&dresé v

‘ Residentisl Address
(do not include street address)

(include street address)

Street:
23506 Rayburn H.OB
City: State: Zip: City: } State: ? Zip:
tndian Land SC 29707 Washington pC 20518 i
DNante Used Name Used To
Exom {Month/Year)
First Name Middle Name Last Name Suffix {Mornth/Year) {Check box if
. : (Check box if i
estimate) estimate)
Est
Mick Mulvaney Current ?
Fst
L Michael Mulvaney Current o




Year of Birth
(Do nof include month and day.)

Place of Birth

1967

Alexandria, VA

Never Married

Check All That Describe Your Current Situation:

8]

Married

Separated
2 o]

Annulled

Divorced
ju]

Widowed
8]

Spouse’s First Name

Spouse’s Tast Name

Suffix

Pamela

West

Muivaney

W Name Used To
First Name Middle Name | LastName | Suffix (Morith/Year) %?“‘ff"af%
' (Check box if ook boxt
estimate) estirhate)
Pam Harris 12/88 5/98
Pam Lynch early 1970s 12/88




2. Education

List all post-secondary schools attended.
f School Date Bepan _______Daée]Emlled
Nome o (vqcs,libngllteplmical/tradc school, -School (m ohth/j'el;")’ {cheek Date
Schopl |  Solicgehmiversityimitary collogo, %:;;:2%)::3 box ifestimate) | EEL2E | Awarded
: ” ot {check “present” box
sehoal) estimate) i€ still n schiool)
Georgetown 4-Year University 8/85 5/89 BSFS 5189
University
Univ. OF
North Law Schoot 8/8% 5/92 D 5/92
Carolina
Hatvard 206
Business Executive Education 2/04 2/06 OPM
School
Est Est Present
o o =]
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3. Employment

{A) List all of your employment activities, including unemployment and self-employment.
If the employment activity was military duty, list separate employment activity periods to
show each change of military duty station. Do not list employment before your 18th
birthday unless to provide a minimum of twe years of employment history.

Type of Employment
(Active Military Duty Station, ~ Date
National Gudrd/Reseeve, b Employment
USPHS Commissioned Corps, . Date Ended
Otter Pederal employment, | NameofYour | npooigocens Location | Emplovment | (momhyear
o e e | e | R (I Bemn ) Gkl
e ploy) , Sel ¢ 1 Title/Rank {mon yea{) estimaie)
ployment, Unemployment, Station only} (check box if {check
Federal Contracior, Non- estimate) “present” box
Government Employment if'stil]
(excluding solf-omployment), cmployed)
Other
SEE ATTACHED
APPENDIX
Est Est
> o
Est Est
a a
Est Est
o o
Est st
o o

(B) List any advisory, consultative, honorary or other part-time service or positions with
federal, state, or local governments, not listed elsewhere.

Date Servi Date Service Ended
Name of Government Name of Position Began {month/yea) (ehock box
Entity {monthfyear) if estimate) (chock
Entity (check box if “oresent” box i stil
estimate) serving)
Est ¥st Prosent
N / A (=} =] i
Est Est  Presemt
] "3 o
Est Est  Prosewt
o o o
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4, Potential Conflict of Interest

(A) Describe any business relationship, dealing or financial transaction which you have had
during the last 10 years, whether for yourself, on behalf of a client, or acting as an agent,
that could in any way constitute or result in a possible conflict of interest in the position to
which you have been nominated.

NONE

(B) Deseribe any activity during the past 10 years in which you have engaged for the
purpose of directly or indirectly influencing the passage, defeat or modification of any
legislation or affecting the administration or execution of law or public policy, other than
while in a federal government capacity,

Other than while I was an elected member of the US House, I have no other activity that
would be responsive as to influencing federal legislation. As to state legislation, I obviously
was involved with that while an elected member of the South Carolina General Assembly.

3. Honors and Awards

List all scholarships, fellowships, honorary degrees, civilian service citations, military
medals, academic or professional honors, honorary society memberships and any other
special recognition for outstanding service or achievement.

SEE ATTACHED APPENDIX

6. Memberships

List all memberships that you have held in professional, social, business, fraternal,
scholarly, civic, or charitable organizations in the last 10 years.

Unless relevant to your nomination, you do NOT need to include memberships in
charitable organizations available to the public as a result of a tax deductible donation of
$1,000 or less, Parent-Teacher Associations or other organizations connected fo schools
attended by your children, athletic clubs or teams, automobile support organizations (such
as AAA), discounts clubs (such as Groupon or Sam’s Club), or affinity
memberships/consumer clubs (such as frequent flyer memberships).
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Name of Orzanization

Dates of Your

(You-may approximate.}

Position(s) Held

Carmel Country Club 1992-2012 Member, President
Lancaster Moose Lodge 2006-2008 Member

Indian Land Rotary 2606-2011 Founding Member
Lancaster County Chamber of 2000-2005 Member, Board Member
Commerce

United Way of Lancaster County 2004-2008 Membet, Campaign Chair
Lahinch Golf Club 2004 — present Member

MENSA 2000-2004 Member

Worth Carotina Bar Association 1992-2008 Member

7. Political Activity

{A) Have you ever been a candidate for or been elected or appointed to a political office?

Year(s) Elegtion
v ‘Elected/Appointed Held or Term of Service
Name of Office -Candidate Only, Appointment (if applicable)
Made
SC House of Representatives Elected Nov. 2006 2 years
SC Senate Elected Nov. 2008 4 years (left after 2)
US House of Representatives Elected Nov. 2010, 2012, Current = § years
2014 & 2016
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{(B) List any offices held in or services rendered to a political party or election committee
during the last ten years that you have not listed elsewhere,

Name of Partv/Election Office/Seyvices Rendeved Responsibiliti Dates of

- v ponsibilities .=

Commitiee Service
NRCC Executive Committee Member None 114" Congress

(C) Itemize all individual political contributions of $200 or more that you have made in the
past five years to any individual, campaign organization, political party, political action
committee, or similar entity. Please list each individual contribution and not the total
amount contributed to the person or entity during the year,

)‘ Name of Recipient Amount Year of Contribution
Jeff Landry (Landry for Louisiana) $2500 2012

Note: Other politicat contributions have been made from either ny
campaign account or my leadership PAC account during the relevant
period, but the above is the only ane I made as an individual,

Note: My wife contributed 31000 to a local school board candidate,
James M. Brooks, in 2014.
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8. Publications and Speeches

(A) List the titles, publishers and dates of books, articles, reports or other published
materials that you have written, including articles published on the Internet. Please provide
the Committee with copies of all listed publications. In leu of hard copics, electronic copies
can be provided via e-mail or other digital format,

Title Publisher Datels) of Publication

SEE ATTACHED
APPENDIX

TEXTPROVIDED
SEPARATELY

(B) List any formal speeches you have delivered during the last five years and provide the
Comumittee with copies of those speeches relevant to the position for which you have been
nominated. Include any testimony to Congress or any other legislative or administrative
body. These items can be provided electronically via e-mail or other digital format.

Title/Topic Place/Audience Date(s) of Speech
SEE ATTACHED
APPENDIX
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{C) List all speeches and testimony you have delivered in the past ten years, except for
those the text of which you are providing to the Committee.

Title Place/Andience Date(s) of Speech
SEE ATTACHED
APPENDIX

9, Criminal History
Since (and including) your 18" birthday, has any of the following happened?

s Have you been Issued a summons, citation, or ticket to appear in vourt in a criminal proceeding against you?
(Exclude citations involving traffic infractions whete the fine was less than $300 and did not include alcohol or
drugs.}

»  Have you been arrested by any police officer, sheriff, marshal or any other type of law enforcement official?

o Have you been charged, convicted, or sentenced of a crime in any cournt?

+  Have you been or are you currently on probation or parofe?

s Are you currently on trial or awaiting a trial on criminal charges?

*  To your knowledge, have you ever been the subiject or target of a federal, state or locaf criminal investigation?

If the answer to any of the questions above is yes, please answer the questions below for
each criminal event {citation, arrest, investigation, etc.). If the event was an investigation,
where the question below asks for information about the offense, please offer information
about the offense under investigation (if knowu).

A) Date of offense;
a, Isthis an estimate (Yes/No):

B) Description of the specific nature of the offense:

) Did the offense involve any of the following?
1) Domestic violence or a crime of violence (such as battery or assault) against your child, dependent,
cohabitant, spouse, former spouse, or someone with whom you share 2 child in common: Yes/Na
2} Firearms or explosives: Yes/ Ne
3) Alcohol or drugs: Yes/No

D} Location where the offense occurred (city, county, state, zip code, country):
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E) Were you arrested, summoned, cited or did you receive a ticket to appear as a result of this offense by any
potice officer, sheriff, marshal or any other type of law enforcement official: Yes/ Neo

1) Name of the law enforcement agency that arrested/cited/summoned you:
2) Location of the law enforcement agency (city, county, state, zip code, country):

F) As aresult of this offense were you charged, convicted, eurrently awaiting trial, and/or ordered to appear in
court in & criminal proceeding against you: Yes/No

1) Ifyes, provide the name of the court and the location of the court (city, county, state, zip code,
country):

2y If yes, provide all the charges brought against you for this offense, and the outcome of each charged
offense (such as found guilty, found not-guilty, charge dropped ot “nolle pros,” etc). If you were found
guilty of or pleaded guilty to a lesser offense, list separately both the original charge and the lesser
offense:

3} Ifno, provide explanation:
G) Were you sentenced as a result of this offense: Yes/No
H) Provide a description of the sentence:
1)  Were you sentenced to imprisonment for a term exceeding one year: Yes/ Ne
§)  Were you incarcerated as a result of that sentence for not less than one year: Yes/Ne
K) If the conviction resulted in imprisonment, provide the dates that you actually wers incarcerated:

L) If conviction resufted in probation or parole, provide the dates of probation or parole:

M) Are you currently on trial, awaiting a trial, or awaiting sentencing on criminal charges for this offense: Yes/
No

N) Provide explanation:

SEE ATTACHED APPENDIX
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10. Ciyil Litigation and Administrative or Legislative Proceedings

{A)Since {(and including) your 18th birthday, have you been a party to any public record
¢civil court action or administrative or legislative proceeding of any kind that resalted in (1)
a finding of wrongdoing against you, or (2) a settlement agreement for you, or some other
person or entity, to make a payment to settle allegations against you, or for you to take, or
refrain from taking, some action. Do NOT include small claims proceedings.

Date Cluim/Suit o
Was Eiled oy Cour I’l'i::im:! sParfﬁ
e I} es , N .

Legistative m Tavolved in Nature of Action/Proceeding Resuits of
Prol;:eeag:’ngs — Action/Proceed Procsedin Action/Proceeding

SEE

ATTACHED

APPENDIX

(B) In addition to those listed above, have you or any business of which you were an officer,
director or owner ever been involved as a party of interest in any administrative agency
proceeding or civil litigation? Please identify and provide details for any proceedings or
civil litigation that involve actions taken or omitted by you, or alleged to have been taken or
omitted by you, while serving in your official capacity.

Name(s) of
Court Principal Parties .
Date Claim/Suit Name Involved | Nature of Action/Proceeding Results of
Was Filed Action/Proceeding Action/Praceeding
SEE
ATTACHED
APPENDIX
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(C) For responses to the previous question, please identify and provide details for any
proceedings or civil litigation that involve actions taken or omitted by you, or
alleged to have been taken or omitted by you, while serving in your official capacity.

SEE ATTACHED APPENDIX

11. Breach of Professional Ethics

(A) Have you ever been disciplined or cited for a breach of ethics or unprofessional conduct
by, or been the subject of a complaint fo, any court, administrative agency, professional
association, disciplinary committee, or other professional group? Exclude cases and
proceedings already listed.

Nameof Date ] . . .
Agency/Association! | Citation/Disciplinary Descﬂzz‘g:t /tcigl:til);:f:'l'timatv Results of Disciplinary
Committee/Group | Actipn/Complaint Actlon/Lompiain Action/Complaint
{ssued/nitiated

SC House November 2006 Late filing financial disciosure | $160 fine
@ days)

SC Senate January 2015 Late filing financial disclosure | $120 fine
(2 days)

1

(B) Have you ever been fired from a job, quit a job after beiug told you would be fired, left
a job by mutual agreement following charges or allegations of misconduct, left a job by
mutual agreement following notice of unsatisfactory performance, or received a written
warning, been officially reprimanded, suspended, or disciplined for misconduct iu the
workplace, such as violation of a security policy?

NO
12. Tax Compliance

(This information will not be published in the record of the hearing on your nomination,
but it will be retained in the Committee’s files and will be available for public inspection.)

REDACTED
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13. Lobbying

In the past tea years, have you registered as a lobhyist? If so, please indicate the state,
federal, or local bodies with which you have registered (e.g., House, Senate, California
Secretary of State?

NO

14. Qutside Positions

See OGE Form 278. (If, for your nomination, you have completed an OGE Form 278 Executive
Branch Personnel Public Financial Disclosure Report, you may check the box here to complete
this section and then proceed to the next section.)

For the preceding ten calendar years and the current calendar year, report any positions
held, whether compensated or not. Positions include but are not limited to those of an
officer, director, trustee, general partner, proprietor, representative, employee, or
consultant of any corporation, firm, partnership, or other business enterprise or any non-
profit organization or educational institution. Exclude positions with religious, social,
fraternal, or political entities and those solely of an honorary nature,

Typeof
Organization
{corportetion, finn, Position Held Position
glameof Jddressof | sy, oler | posgion Held From Held To
Krganization s R
Urganization T atio b\;st::ﬁ) g:l;rrr;f{‘ie (month/year) {month/year)
organization,

educational institution)

SEE
ATTACHED
APPENDIX
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15. Agreements or Arrangements

See OGE Form 278. (If, for your nomination, you have compteted an OGE Form 278 Executive
Branch Personnel Public Financial Disclosure Report, you may check the box here ta complete
this section and then proceed to the next section.)

As of the date of filing your OGE Form 278, report your agreements or arrangements for:
(1) continuing participation in an employee benefit plan (e.g. pension, 401k, deferred
compensation); (2) continuation of payment by a former employer (including severance
payments); (3) leaves of absence; and (4) future employment.

Provide information regarding any agreements or arrangements you have concerning (1)
future employment; (2) a leave of absence during your period of Government service; (3)
continuation of payments by a former employer other than the United States Government;
and {4) continuing participation in an employee welfare or benefit plan maintained by a
former employer other than United States Government retirement benefits,

Status and Terms of Any
Agresment or Arrangement Parties (mafﬁcar)
SEE ATTACHED
APPENDIX

16. Additional Finpancial Data

Allinformation requested under this heading must be provided for yourself, your spouse,
and your dependents. (This information will not be published in the record of the hearing
on your nomination, but it will be retained in the Committee’s files and wilt be available for
public inspection.)

REDACTED
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19. Income

See OGE Form 278. (If, for your nomination, you bave completed an OGE Form 278 Executive
Branch Personnel Public Financial Disclosure Report, you may check the box heres to complete
this section and then proceed to the next section.)

REDACTED
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AFFIDAVIT

JOHN MICHAEL MULVANEY being duly sworn, hereby
states that he has read and signed the foregoing
HSGAC BIOGRAPHICAL QUESTIONS FOR EXECUTIVE
NOMINEES and that the information provided therein
is, to the best of his knowledge, current, accurate, and

complete.
A —
Yk

Subscribed and sworn bg{gre me this
day of _Jamark 20+

Rt

Jatquedns M, Greco
Hotaty Puble, Distiic} of Colunibis
Uy Comwmirsion Explres 573072020

18

22
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APPENDICES TO
HSGAC BIOGRAPHICAL QUESTIONS
FOR NOMINEES

NOMINEE: Mick Mulvaney
POSITION: Director, OMB

Appendix 3: Employment

Security Guard Georgetown Univ,  Sr. Guard Washington, DC
Library Asst. UNC-Law Library  Lib. Asst. Chapel Hill, NC
Attorney James, McElroy

& Diehl, PA Sr. Associate  Charlotte, NC
Attorney Mulvaney & Owner &

Fisher, PA Mng. Partner Charlotte, NC
Real Estate Mulvaney Properties

{& The Mulvaney

Group, Ltd.) President Charlotte, NC
Homebuilder Graver Homes, Inc. VP Lancaster, SC
Restaurants Salsarita’s Fresh Board Member

Cantina, Inc. & Restaurant Owner &

The Mulvaney Co.  Operator Charlotte, NC

Elected Office SC House State. Rep.  Columbia, SC
Elected Office SC Senate Senator Columbia, SC
Elected Office US House US Rep. Washington, DC

9/85-5/89

9/90-5/92

8/92-2/97

3/97-12/00

1/01-12/08

1/08-12/09

1/09-1/11
1/07-1/09
109-1/11

1/11-current

23



HSGAC BIOGRAPHICAL QUESTIONS

FOR NOMINEES

NOMINEE: Mick Mulvaney
POSITION: Director, OMB

Appendix 5: Honors & Awards

ACADEMIC

85

Honors Scholat (Georgetown University SFS)(1989)
cum laude (Georgetown University){1989)

Dean's Medal (Georgetown University)(1989)
Chancellor’s Scholarship Finalist (UNC-LAW)(1989)

LEGISLATIVE

Year

2010
2010
2010
2011
2011
20U
2012
2012
2012
2012
2612
2012
2012
2012
2012
2012
2012
2012
2012
2012
2012
2013
2014
2014
2014

Organization

60 Plus Association

University of South Carolina
South Carclina EMS$ Association
American Conservative Union
Lancaster County Council
National Taxpayers Union

60 Plus Association

National Assoc, of Manufacturers
Business Insider

FreedomWorks

NFIB

Middle East. Councit of America
Association of Builders/Contractors
AAHOA

South Carolina Fire Service
Minority Business Roundtable
South Carolina Farm Bureau
Nattonal Taxpayers Union

Club for Growth

AAHOA

US Chamber of Commerce
National Taxpayers Union
FreedomWorks

GOP Liberty Caucus of SC
Citizens against Government Waste

Award Name

Guardian of Seniors Rights Award
Appreciation Award

Legislator of the Year

Defender of Liberty

Appreciation Award

Taxpayers Friend Award

Guardian of Seniors Rights Award
Manufacturing Legislative Excellence Award
10 Most Conservative Members of Congress
100% Scorecard

Guardian of Small Business

Patriot of the Expatriates

Champion of the Merit Shop

Friend of the Hotelier Award

Support Award

Congressional Leadership Award

Friend of the Farm Bureau Award
Taxpayers Friend Award

Defender of Economic Freedom

Poljtical Forum Award for Advocacy
Spirit of Enterprise Award

Taxpayers Friend Award

Freedom Fighter Award

Chairman's Award for Economic Liberty
Taxpayer Super Hero Award

24



2014
2014
2014
2014
2014
2014

2014

2015
2013
2015
2015
2015
2016
2016
2016
2016
2016
2016
2016

Club for Growth
FreedomWorks

Human Socicty of United States
NFIB

Corporate Enterprise Institute
AAHOA

Nat. Assoc. of Mutual Ins. Cos,
U.S, Business and Industry Coungcit
Taxpayers for Common Sense
NAFCU

FreedomWorks

AAHOA

Heritage Action

Conservative Review

86

97% Scorecard

95% Scorecard

Legislative Leader

Guardian of Small Business

Champion of the Worker

Friend of the Hotelier Award

Benjamin Franklin Public Policy Award
Defender of the American Economy Award
Mr. Smith Goes to Washington Award
Credit Union Congressional Champion Award
95% Scorecard

Friend of the Hotelier Award

94% overall scorccard

93% 'A’ overall ranking Liberty Score

School Nutrition Association School Nutrition Award

Int’! Foodservice Distr. Assoc,
Campaign to Fix the Debt
Career and Technical Education
DAYV Chapter 19

Thomas Jefferson Award

Taxpayers Hero

Support Award

Certificate of Appreciation of Veterans

25
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HSGAC BIOGRAPHICAL QUESTIONS
FOR NOMINEES

NOMINEE: Mick Mulvaney
POSITION: Director, OMB

Appendix 8: Publications and Speeches

A: PUBLICATIONS

During my tenure in Congress the cotumns listed below were published. If the column is identified as a
“Monthly Column” it was typically sent to several small-town papers in South Carolina’s st
Congressionat District, Not all the columns were printed by all of the papers each month. I believe The
Laneaster News (thelancasternews,com) and the Carolina Gateway (carolinagatewayontine.com) printed
most, if not all, of the monthty columns, but they could have been published in other papers as well. It is
possible that a small handful were never published.

Text of these published works is attached.

1/31/t1 — Monthly Column: Washingtoa is as crazy as you probably think
3/2/11 — Monthly Cotumn: An explanation of government shutdowns

3/8/11 —Roll Call: GOP Will Write Serious Budget Plan

4/15/11 — Monthly Column: Telling the Truth

5/9/11 —~ Monthly Column: The role of taxes in our national budget debate
6/6/11 — Monthly Column: Memorial Day, sacrifice and service

7/8/11 — Monthly Column: How the House of Representatives is focusing on jobs
7/20/t1 — The State: Cut, Cap and Balance

8/10/11 — Monthly Column: Debt Ceiling Deals

9/2/11 — Monthly Column; State of the economy

9/23/11 — Politico: Agencies Stiffing Small Business

10/1/11 = Monthly Column: Constitution Day

[1/4/11 — Washington Examiner: The president’s tax math doesn’t add up
11/18/11 — Washington Post: Balanced budget amendment now

2/2/11 — Monthly Column: My problem with the State of the Union address
2/16/11 — Monthly Column: Protecting our religious freedoms

12/10/12 — Monthty Column: How we know the President isn’t serious about averting the fiscal cliff
1/3/13 — Huffington Post: Make Pentagon Savings Part of Budget Negotiations
{/11/13 — Monthly Column: Why I voted against the fiscal cliff “deal”

2/12/13 — Monthly Column: No Budget, No Pay

3/13/13 - Monthly Column: Why the sequester was so important

4/12/13 — Monthly Column: Discussion on immigration begins

5/21/13 — Monthly Column: Input from home

6/17/13 — Monthly Column: IRS scandal

6/26/13 — The Hill: Free trade must be a two-way street

26
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8/2/13 — The State: What’s a few billion doltars? A start

11/20/13 ~ Monthly Column: My new favorite holiday

2/4/14 ~ Monthly Column: [ know why people don’t like politicians

5/28/14 — The Hill; Cutting through the regulatory thicket

1/20/15 — US News & World Report: Change is good for Congress

1/28/15 — Monthly Columu: Immigration, border security and executive amnesty. Gh my.
3/29/15 — WSI: The Republican Budget is a Deficit Bust

B: SPEECHES

I have delivered many speeches during the last 5 years in my role as a Member of the US House.
A list of all the dates of which we have a record follows, [ spoke regularly on fiscal and
oversight issues, as well as general legistative developments, all of which would be relevant to
the position to which T have been nominated. [ likely could have, and typically would have,
mentioned one or more of those topics at any of these appearances.

However, [ speak from rough notes or extemporaneously, and as a result there are no prepared
texts of any of these speeches or other public discussions.

2/21/11 - York County Council

2/22/11 — Indian Land Rotary

2/23/11 — Ft. Mill Rotacy

3/2/1t — Georgetown University College Republicans
3/7/11 — First Monday with Trey Gowdy

3/8/11 - National Association for Business Economics
3/9/11 —National Federation of Republican Women
3/22/11 - Winthrop College

3/23/11 - Lancaster Rotary

3/24/11 — Lancaster County Natural Gas Company
3/24/11 - Lancaster Rotary

3/24/11 — Lancaster Town Hall

3/25/11 — Lancaster Chamber

3/30/11 — Citadel School of Business Administration
4/12/11 - NCTO Annual Meeting

4/13/11 — Lunch Honoring Paul Weyrich

4/18/11 - Darlington Town Hall

4/19/11 - Fairfield Rotary

4/19/11 — Washington Night in the South

4/20/11 — Winthrop College

4/27/11 - Chester Springtimers Breakfast

427711 — Roek Hill/York Town Hall

4/28/11 - Kershaw Town Hall

4/29/11 - Kershaw County Legislative Breakfast
5/5/11 -- Cortidor Association’s Annual Meeting
5/14/11 - York Electric Meeting
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5/17/11 — Cherokee Town Hall Meeting

5/20/11 ~ Fairfield County Chamber of Commerce
5/24/11 — SC Business Council

5/24/11 - Mo Brooks Event

5/28/11 - SC Goverors School

6/4411 — NC Republican State Convention

6/7/11 —Newberry Town Hall

6/8/11 — Sun City Town Hall

6/8/11 — Clover Rotary

6/8/11 — Lake Wiley Town Hall

6/30/11 - Sumter Town Hall

71/11- World Changers Worship Service
7/26/11- Politico Jobs of the Future

8/22/11- York Tech Chamber Trade/ Export Seminar
8/29/11- Chesterfield Town Hall

8/30/11- Fairfield Town Hall

8/31/11- Fort Mill Town Hall

9/1/11-NAACP

9/1/11~ Rock Hill Area Council

9/1/11- Rock Hill Kiwanis Club Meeting

9/17/11- Sun City Tailgaters Breakfast

9/26/11- Rock Hill SBA Meeting

9/26/11- Sun City Federal Employee Retirees
9/26/11- River Hills Country Club Q&A

9/29/11- Sumter SBA Meeting

10/18/11~ Point Loma Business School visit
11/1/11 - National Journal Panel

11/9711 - Homebuilders Association Legislative Conference
11/11/11 - Rock Hill American Legion Dinner

2012
1/5/12 - Upstate Elected Officials Meecting
2/13/12 - Shepherd Center Adventures {Seniors)
2/13/12 - Cherokee Town Hall
2/20/12 - Kershaw/Camden Town Hall
2/21/12 — Lake Wateree Town Hall
2/23/12 - Cherckee Chamber of Commerce
2/24/12 - Lake Wylie Republican Women
2/25/12 - Lancaster County Tea Party
3/2/12 - AgSouth and ArborOne Farm Credits
3/5/12 - SC Association of Counties
3/6/12 - Coker College Students
3/7/12 - Newberry College Students
3/12/12 - National Stone, Sand & Gravel Association Annual Meeting
3/12/12 - Sumter Town Hall
3/13/12 — Lancaster Town Hall
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3/21/12 - 8C Credit Unions Group

3/30/12 - Lancaster Chamber Breakfast

4/11/12 - Port Mill Rotary Club

4{13/12 ~ Greenville Chamber of Commerce

4/30/12 — Kershaw County Chamber of Commetce

5/1/12 - Lancaster Chamber Policy Meeting

5/21/12 — Sumter Rotary

6/11/12 - NAIOP Luncheon

6/11/12 - Fairfield County Republican Party Headquarters Ribbon Cutting Ceremony
6/15/12 — Hilton Head Island GOP

6/22/12 - NAIFA Conference & Future Freedom Foundation of South Carolina
7/2/12 - Visit York Electric Cooperative

7/24/12 -Coalition of Franchisee Associations Board of Directors’ Dinner
7/26/12 - Minority Business Roundtable

8/14/12 — Indian Land Rotary & Lake Wylie Rotary

8/16/12 ~ Greenville Chamber of Commerce

9/5/12 - SC Federal Credit Unions

9/6/12 - NAIFA-Piedmont/IFAPAC Members

9/6/12 - Sumter GOP Mesting

9/12/12 - AAHOA Reception

9/13/12 - Upstate Chamber of Commerce

9/13/12 - SC Credit Unions

9/18/12 - Urban Land Tnstitute Conference

9/22/12 - SC District 5 Federation of Republican Women

9/24/12 - Williams and Fudge Student Loans & Receivables Collection Conference
9/25/12 - Aiken GOP Meeting

9/28/12 - Spartanburg County Republican Club Meeting

10/2/12 - Lancaster Chamber of Commerce

10/8/12 -Spartanburg Bronze Elephant Dinner

10/11/12 -Tri-County Construction Assn.

10/12/12 - Winthrop Business Roundtable

10/16/12 - York County Medicat Society Dinner FR

10/22/12 - Morningside Senior Center

10/22/12 - Sumter TEAvangelical Patriots/Sumter GOP

10/24/12 - National Bank of South Carolina (NBSC) Advisory Board
10/25/12 - Microsoft Town Hall

1072512 - Military Officers Association of America

10/26/12 - Columbia Tea Party Banquet

10/31/12 - SCCL Republican Club Meeting & York County Chamber of Commerce
11/1/12 — Winthrop University

11/1/12 - Indian Land Republican Party

11/30/12 - The Charlotte Observer Forum

12/1/12 - Constitution Committee of the Spartanburg GOP

12/10/12 - Brookfield School

29
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2013
1/7/13 - Lancaster Chamber of Commerce
1/28/13 - Piedmont Realty Association of Realtors
1/28/13 - Sumter Town Hall
1/30/13 - Ft. Mill Rotary
2/13/13 — South Carolina Business Council
2/19/13 - Rock Hill Town Hall
2/22/13 — York Chamber Legislative Breakfast
2/27113 = Conversations with Conservatives
2/27/13 ~ §C Credit Union League
2/28/13 - NAACP Town Hall
3/5/13 - AAHOA
3/8/13 ~ Club for Growth
3/20/13 — Conversations with Conservatives
3/26/13 — Lancaster Natural Gas Authority
3/26/13 - York and Clover Joint Chamber Meeting
3/26/13 — Blessed Hope Baptist Students
3/26/13 ~ SC Chamber Washington Night
3/28/13 — Sumter Tea Party
4/4/14 — Kershaw Co. Chamber Legislative Night
4/8/13 — Spartanburg/Cherokee Town Hall
4/11/13 - AAIP
4/19/13 ~ Winthrop political science class
4/22/13 — Newberry Town Hall
4/23/13 ~ Washington Industrial Roundtable
4/24/13 — Young Presidents Organization
4/24/13 ~ Conversations with Conservatives
4/29/13 — REBIC Board of Governors
4/29/13 — Scherer Presbyterian Men’s Dinner
4/30/13 — Yoices in Politics
4/30/13 ~ Fairfield Town Hall
S//13 - Clover High School
5/1/13 ~ Nation Ford High School Young Republican Club
5/1/13 — Ft. Mill Town Hall
S/1U13 = York Electrie Co-Op Annual Meeting
5/13/13 — Ft. Mill High School Outreach
5/13/13 — Sumter Rotary Club
5/13/13 — Kershaw County Town Hall
5/15/13 — SC Credit Union League
5/20/13 — NC Senate Caucus fundraiser
5/28/13 — Union Rotary
5/28/13 — Union Town Hall
5/30/13 — York Electric Co-Op
6/10/13 ~ Freedom Club
6/19/13 — Hispanic Pastors Summit
6/26/13 — Prepaid Card Convention
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7/2/13 ~ Sun City Carolina Lakes Republican Club
7/17/13 ~ Republican National Lawyers Association
8/1/13 — Young Americans for Liberty
8/3/13 — RedState
8/30/13 ~ Milliken Brown Bag Lunch
9/3/13 — Sumier Packaging Brown Bag Lunch
9/4/13 — Carolina Ingredients Brown Bag Lunch
9/21/13 - Bahrain American Chamber of Commerce
10/21/13 - Palmetto House Republican Women’s Meeting
10/23/13 — AFSA Annual Meeting
10/23/13 — Washington Industrial Roundtable
11/6/13 — Rock Hill Town Hall
11/7/13 — Greenville Tea Party
11/11/13 - St. Anne’s Veterans Day Celebration
11/11/13 — Chester Veterans Day Celebration
11/17/13 — Liberty Feflowship Dinner
11/20/13 ~ Tea Party Legislative Roundtable
11/22/13 — Palmetto Breeze Cigar
12/4/13 — South Carolina Business Council holiday reception
12/17/13 — Indian Land Rotary

2014
1/21/14 - Fairfield Town Hall
1/23/14 - Lancaster Chamber Annual Meeting
2/8/14 - GW Night for Ninos, Embassy of ltaly
2/17/14 - Spanish Language Town Hall
2/17/14 - Greenville Chamber Remarks
2/25/14 - SC Business Council
2/26/14 - SC Credit Union
3/1714 - 5th District GOP Meeting
3/6/14 - Liberty Rising at CPAC
3/17/14 - Appearance w/ TJ of Ace and TJ at Embassy Suites Charlotte
3/28/14 - Lancaster Legislative Breakfast
3/28/14 - Tim Scott Campaign Rally
4/15/14 - Chester Town Hall
4/16/14 - SC Chamber Washington Night
4/30/14 - Bloomberg's Partnership for a New American Economy
5/5/14 ~ Myrtle Beach Chamber DC Update
5/7/14 - Coalition of Franchisee Associations
5/10/14 - York Electric Coop Annual Meeting
5/13/14 - State of Community Rock Hill Beeakfast
5/14/14 - Rock Hill Town Hall
5/15/14 - Tri-County Building Contractors
5/15/14 - Reception benefitting Pat McKinney
5/16/14 - Regional Chamber's Legislative Breakfast
5/16/14 - Kiwanis Club Sumter
5/22/14 - NAACP Town Hall

31
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6/6/14 - SCGOP Sliver Elephant Dinner
6/16/14 - Chester County Development Association Luncheon
6/16/14 - York County Development Announcement
6/16/14 - Ft. Mill Town Hall
6/30/14 - York Proper Town Hall
7/7/14 - Union Town Hall
10/4/14 - Berkley GOP Breakfast
10/8/14 - Young Republicans at Nation Ford High School
10/14/14 - Sun City Republicans Club
10/21/14 - Yark Electric Co-op
10/21/14 - York Chamber
10/28/14 - York Chamber
10/30/14 - Sun City Rally
11/4/14 - Election Night Party
11/6/14 - USC Scholarship Luncheon
11/26/14 - Rock Hill Rotary Club
2018
1/19/15 — Rock Hill City’s MLK Interfaith Prayer Breakfast
1/19/15 — Speak at the SC Tea Party Convention
1/23/15 — Speak at the Catawba/Wateree Chapter MOAA (Military Officers Association)
2/1/15 — Speak at women's group about current events in DC. The Rosary & Confraternity
Society of 8t. Mary Catholic Church
217715 - Speak to SC Pastors (Bob Woodard)
2/18/15 - Greenville County Republican Party
2/18/15 - Mick and Trey Gowdy visit Billy Webster class in Wofford College
2/23/15 - Speak to class at Buford High School in Lancaster Government Economic Class
3/18/15 - Taste of the South 2015
3/27/15 - York Co Regional Chamber of Commerce Legistative Breakfast
3/27/15 - Clover Lake Wylie Republican Women Luncheon
4/8/15 - Guest Lecture in Professor McDermott's Economics class
4/8/15 - Speak to TeenPact
4/9/15 - CAPCA (Carolinas Air Pollution Control Association)
4/11/15 - Yotk Co GOP Convention
4/20/15 -~ Speak to the Model Congress Clubs from St. Bernard”s School
4/21/15 - 8peak at the Small Business Investor Alliance
4/29/15 - Speak to National Pawnbrokers Association on Choke Point hearing
5/5/15 - Cherokee Town Hall
5/6/15 - Reception honoring State Senator Tom Davis
§/13/15 - Speaking 7-12 minutes Financial Services Institute
5/13/15 - Nelson Mullins Financial Services Conference
6/21/15 - Speaking Invitation NAMA Fly-In
6/28/15 - NRCC Congressional Forum Lunch
6/18/15 - Lake Wylie Rotaty Club
6/19/15 - Speak at AFSA Air Force Sergeants Association Chapter 377
6/21/15 - Speak/Meet w/ Chester Chamber of Commerce
8/9/15 - Conversations w/ Conservatives
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9/10/15 — Duke Energy Safety Award Presentation
9/10/15 - Speak to GSP Republican Womten
11/10/15 - Speak at Veterans’ Day Clover High School Event
11/10/15 —~ Pinegrove Christian Academy WWII Memorial Groundbreaking
11/12/15 - Speak at Comnionwealth Convention
11/20/15 — Town Hall at Palmetto Breeze Cigar Palace
11/24/15 — Town Hall at USC-L.
12/21/15 — Meet and Greet at Sun City
2016
1/9/16 - teach a “class” at GSSM
1/16-1/17/16 - SC Tea Party Coalition in Myrtle Beach
1/21116 - Lancaster Chamber
1/26/16 - Union Rotary
1/26/16 - Lancaster County Council
1/29/16 - Greenville Chamber
2/3/16 - Breakfast with SC Firefighters at Johnny’s Half Shell
2/16/16 - Lancaster Chamber of Commerce
2/19/16 - Club for Growth Convention - afternoon general session
2/23/16 - Charlotte Business Council - Charlotte Cathotic High School
2/24116 - SC Credit Union- DC
3/1/16 - BDC Member Fly-in
3/3/16 - DC Block Chain Summit
3/8/16 - Social Work Class at Winthrop

3/11-3/13/16 NGASC (National Guard Association) Annual Conference- North Myrtle Beach

3/18/16 - York County Women’s Club

3/28/16 - Cherokee County Chamber w/ Gowdy

3/29/16 - USC Christian Law Society re: Refugees

3/29/16 - York County GOP Candidate Forum

3/30/16 - Panel for SC Society of Public Managers

3/31/16 - SC Sons of American Revolution

3/31/16 - UNC Law Banking Institute

4/7/16 - National Beta Club Induction- Indian Land High School

417716 - York County Republican Party Mecting

4/8/16 - Cigar Town Hall - Palmetto Breeze

4/11/16 - Disabled American Veterans

4/12/16 - Speak @ CATO re: Bitcoin

4/22116 - Palitical Science Honor Society at Winthrop

4/27/16 - CRE Finance Council

4/30/16 - USC Union Commencement

5/8/16 - USAF Jr ROTC- Northwestern High School

5/13/16 - Kershaw County Chamber of Commerce Meeting Awards & Celebration GALA
5717716 - SC Business Council

5/19/16 - SC Farm Bureau Banquet

5/26/16 - R St GSE Panel re: HR 4913 (Housing Finance Restructuring Act)
5/26/16 - ILAC/ Carolina Gateway Candidate Forum

6/6/16 - Cherokee County Republican Women’s Club Candidate Forum
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6/7/16 - Lake Wylie Candidate Forum

6/8/16 - Nutramax Event on the Hill

6/8/16 - SC Home Builders Lunch

6/11/16 - 30th Annual Freedom Fund Banquet (NAACP) of Rock Hill

6/11/16 - SC Truckers Association (Hilton Head)

6/30/16 - Rock Hill Chamber Lunch

6/30/16 - Sumter Chapter Meeting of the Building Industry Association of Central South
Carolina

7/15/16 - Speaking Engagement w/ John Birch Socisty

7/26/16 - Lake Wylie Rotary Club

7/28/16 - Old English Consortium IT Directors speaking engagement

8/19/16 - "Bronze Elephant Dinner" Newberry County Republican Party

8/22/16 - Rep. Jeff Duncan's Faith & Freedom BBQ

8/24/16 - Lancaster Natural Gas employees safety mecting

8/30/16 - Highland Ruritan Club & Chester GOP Political Rally

8/31/16 - Grand Opening of Sumter GOP Headquarters Office

9/3/16 - Rolling Thunder Statewide Meeting

9/8/16 - IDC's "Beyond Genogcide: Preserving Christianity in the Middle East”
9/10/16 - 229th Constitution Day Celebration at SC State Museum

9/16/16 - Operation Welcome Home Key Ceremony Event for the Decapua Family
9/19/16 - Special Service to Honor Lancaster County First Responders

9/20/16 - NAFCU (National Association of Federal Credit Unions)

9/22/16 - Greenville County Republican Women’s Club

9/22/16 - Lancaster County Chamber of Commerce - Legislative Briefing and Candidate's Reception
9/24/16 - South Carolina Army and Air Guard Officers' Meeting

10/13/16 - Lancaster Rotary Club

10/17/16 - Palmetto House Republican Women Monthly Meeting

10/18/16 - Union Rotary Club

10/19/16 - Lunch at the Comporium Board Event

11/18/16 - NAIOP and UNCC’s Childress Klein Center for Real Estate Quarterly Luncheons
11/28/16 - Sumter Rotacy Club Meeting

11/29/16 - FiscalNote's First User Summit

12/6/16 - Heritage Action for America President’s Club Meeting

C: OTHER SPEECHES & TESTIMONY TO CONGRESS

As to speeches within the last 10 years that are not identified immediately above; I know that |
delivered numerous public speeches in my role as a SC state lawmaker. However, | have no
method of documenting when those speeches took place, to whom they were given, or what the
specific topics were.

While | have participated in numerous Congressional hearings in my role as a Member of

Congress, the only times 1 can remember presenting arguments or evidence to a Congressional
Committee would be my participation in debate in front of the House Rules Committee, 1
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believe the following to be a complete list of the times 1 participated in those hearings, and a
brief summary of the topic on which I spoke. Transcripts can easily be provided upon request.

2/14/11 -~ Amendment HR 1 to reduce non-defense discrctionary spending to 2006 levels
3/27/12 — Amendment to H.Con.Res. 112 (FY13 House Budget) to offer President’s Budget
4/25/12 — Amendments to HR 3523 (CISPA) to sunset the bill and to provide for civil liberties
protections

5/15/12 — Amendment to HR 4310 (NDAA) to reduce QCO to President’s request

12719712 — Amendment to H.J.Res.66 (Fiscal Cliff) to permanently extend tax rates and replace
the sequester

1/14/13 ~ Three amendments to offset HR 152 (Hurricane Sandy relief)

3/18/13 —~ Amendment to H.Con.Res. 25 (FY 14 House Budget) to offer President’s Budget
6/11/13 — Amendments to HR 1960 (NDAA 2014) to match President’s OCO request and reduce
number of carriers in fleet by one

7/22/13 — Amendment to HR 2397 (DOD Approps FY 14) to reduce OCO to President’s request
4/1/14 — Amendment to H.Con.Res 96 (FY 15 House Budget) to offer President’s Budget
5/19/14 — Amendments to HR 4435 (NDAA 2015) to codify OMB criteria for OCO, limit prison
industries programs, and adopt design build contracts

1/12/15 — Amendment to HR 240 (DHS Approps) to end executive amnesty

4/21/15 = Amendment to HR 1731 and HR 1560 (Cyber info sharing) to sunset provisions of the
bills

5/12/15 — Amendment to HR 1735 (NDAA 20(6) to require a report on the use of OCO funds
6/10/15 — Amendments to HR 1314 (TPA) to address currency manipulation and to revise the
TPA process from disapproval to approval

10/27/15 — Amendment to HR 1314 (Bipartisan Budget Agreement} to allow for the raising of
the debt limit and payment of principle and interest on debt

11/2/15 — Various amendments to HR 22 (Ex-Im Bank)

5/11/16 — Amendment to HR 4909 (NDAA 2017) to codify OMB criteria for OCO

6/13/16 ~ Amendment to HR 5293 (DOD Approps FY 17} to limit OCO funds only t¢ overseas
contingency operations purposes
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HSGAC BIOGRAPHICAL QUESTIONS
FOR NOMINEES

NOMINEE: Mick Mulvaney
POSITION: Director, OMB

Appendix 9: Criminal History

None
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HSGAC BIOGRAPHICAL QUESTIONS
FOR NOMINEES

NOMINEE: Mick Mulvaney
POSITION: Director, OMB

Appendix 10: Civil Litigation & Legislative Proceedings
A) None
B)

While I was a minority shareholder (3%) — but not an officer - of the Mulvaney Group,
Ltd., the company was involved in the following legal actions:

The Mulvaney Group, Ltd. V. De Lage Landen, 11CV89396 (2011)

The lessor of our copier cloimed we owed them an outrageous sum of money for our copier

lease, and they refused to accept return of the equipment at the end of our lease. We filed a
breach of contract action. The lawsuit was settled and the Defendant accepted return of the
equipment with no money paid,

The Mulvaney Group. Ltd. v. Kingstree Residential Association 11CVS19989 (2011)

We filed a declaratory judgement action seeking to confirm our right to reconfigure platied lots.
The cqse was settled in mediation.

CitiMortgage Inc., v. The Mulvaney Group. Ltd, 12CVS8226 & 12M103 (2012}

This was a deed reformation action to corrvect an evror. We did not dispute the matter and
signed an assent to the reformation.

Dept. of Transportation v. The Mulvaney Group, Ltd. 12CVS5296 (2012

This was a condemnation action by the State of North Carolina regording right-of-way
aequisition for the 1-485 beltway construction. We entered into negotiations with the State,
agreed on a payment of approximately $400,000 and executed a consent judgement.

City of Charlotte v. The Mulvaney Group, Lid. 11M9514 (2011}, 13M2548 (2013), 13M6041
(2013), 14M4568n (2014), 16M2890 (2016), 16M2891 (2016).

These were various liens filed by the City of Charlofte regarding uncut grass at homes in
neighborhoods we had developed. We disputed responsibility, claiming it was the homeowners’
responsibility. The issues were all resolved and the liens were cancelled.
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While I was an officer of the Mulvaney Group, Lid,, the company was involved in the
following legal actions:

Wendell Cooper v. The Mulvaney Group. Lid 02CVS60856 (2002)

Mr. Cooper was a customer who was unsatisfied with his landscaping and flooring, among ather
items. The items were remedied to his satisjaction and the case was dismissed,

Michae] Davis v. The Mulvaney Group, Lid, 02CVS12322 (2002)

Mr. Davis was a customer who sued regarding a crack in his basement floor. The case was
settled out of court and the lawsuit was dismissed,

The Mulvaney Group. Ltd. v. US Commercial 03CVS19624 (2003)

We filed an application and order extending lime to file a complaint (in erder io extend the
statute of limitations) regarding return 10 us of an earnest money deposit, but ultimately no
lawsuit was filed, so I assume the matter was resolved,

Anthem Homeowners Assoc, v. The Mulvaney Group, Ltd, 03M9218 (2003)

This was a claim of lien regarding delinguent HOA dues, but ultimately no lawsuit was filed, so I
assume the matter was resolved without the need for litigation,

Brightmoor Homeowners Assoc. v. The Mulvaney Group, Ltd. 04SP4583 & 04M7585 (2004)

This was a lien foreclosure action regarding delinguent HOA dues on the property located al
2822 Carriage Crossing Drive in the Brightmoor subdivision. It was resolved and the lawsuit s
dismissed.

Trevburn Towne Meadows Assoc. v. The Mulvaney Group, Ltd. 04CVS6019 (2004)

The HOA sued claiming that a storm drain pipe in the neighborhood we had develoed was
defectively installed. The case was resolved and the lawsuit was dismissed,

Cedar Lane Farms HOA v. The Mulvaney Group, Ltd. 95M 184 (2005)

This was a claim of lien regarding delinquent HOA dues, but ultimately no lawsuit was filed, so I
asswume the matter was resolved without the need for litigation.

38



100

Citiside Residential Association v. The Mulvaney Group, Ltd. 05M1663 (2005)

This was a claim of lien regarding delinguent HOA dues, bwt ultimately no lawsuit was filed, so I
assume the matter was resolved without the need for litigation.

Brightmoor Homeowners Association v, The Mulvaney Group. Ltd. 08CVS3214 (2008)

This was a quiet title action brought to settle the ownership of certain common area in @
neighborhood we developed. Our company was in the chain of title. We claimed no interest in
the property ond default judgement was entered against us.

While I was the owner and managing partner of Mulvaney & Fisher, PA (¥/k/a Mulvaney
& Associates, PA), the firm was involved in the following legal actions:

Mulvaney & Associates. PA v, Lanier Worldwide, 99CVD{910 (1999)

This was a dispute over a copier lease. Ido not remember the particulars but know that the
issue was amicably resolved,

While I was (and am currently) a minority owner in both Lancaster Collins Road, LLC
and Indian Land Ventures, LLC, the following action was filed:

In November of 2016, a company in which I am a minority owner filed a foreclosure action
against another company in which I am a minority owner. The matter was filed in the South
Carolina Court of Common Pleas, and bears docket number 2016-CP-29-01319, It is entitled
Indian Land Ventures, LLC v, Lancaster Cotlins Road, LLC, et al. The matter is pending, and as
of this writing is uncontested.

Details: I am a minority owner of'a group (Lancaster Collins Road LLC) that purchased a piece
of undeveloped land in {ndian Land, SC in 2007. The LLC borrowed money from Paragon Bank
and also acquired second-tier, unsecured mezzanine financing from a private group, Fonville &
Co. The LLC paid the bank debt for more than 9 years, and interest on the mezzanine financing
accrued. As a result of the financial crisis and the impact on the marketability of the property, the
LLC determined in the fall of 2016 that it would not be able to repay the entire Paragon bank
loan amount when due. Another group in which [ am a minority owner (Indian Land Ventures,
LLC) purchased the loan from Paragon Bank at par, in October 2016, before that loan went into
default. Accordingly, the debt to Paragon Bank was paid in full.

Indian Land Ventures has begun foreclosure proceedings against Collins Road, LLC on the

unpaid (formerly Paragon Bank) debt.  As a result of that foreclosure, the mezzanine financing
provided by the Fouville & Co. will go unpaid and may be foreclosed, though that entity will be
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provided the opportunity to bid for the property, pursuant to the foreclosure statutes of South
Carolina.

| am thus a minority owner in both the plaintiff and a defendant (the debtor and the creditor) in
the foreclosure proceeding.

C) Please sce notes, above
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HSGAC BIOGRAPHICAL QUESTIONS
FOR NOMINEES

NOMINEE: Mick Mulvaney
POSITION: Director, OMB

Appendix 14: Qutside Positions

In addition to the employment referenced in response to Question # 3, and the memberships listed in
response to Question #6, 1 have been associated with the following organizations in the last 10 years, in
the role(s) identified.

University of SC-Lancaster

476 Hubbard Dr. Lancaster SC 29720

Board of Visitors

January 2006 through December 2010 (approx.)
Uncompensated

Springs Memorial Hospital

800 W, Mecting Street , Lancaster, SC 29720
Board of Trustees

January 2003 through December 2006 {approx.)
Uncompensated
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HSGAC BIOGRAPHICAL QUESTIONS
FOR NOMINEES

NOMINEE: Mick Mulvaney
POSITION: Director, OMB

Appendix 15: Agreements or Arrangements

Aside from my federal Thrift Savings Plan account, and whatever pension I am entitled do as a result of
my service in the US House, [ have no other employee benefit agreements or arrangements of any sort.

1 befieve that [ still have an account open in my name in the SC General Assembly Retirement System,
but that account is empty, and I do not claim any benefits owed to me from the State of South Carolina
as a tesult of my service in the State Legislature. [ have simply been unable to confirm that the account
has been closed.
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UNITED STATES OFFICE OF

covERNMENT ETHIcs  REDACTED

R ﬁ"»( TS

JAN 14 2617

The Honorable Ron Johnson

Chairman

Committce on Homeland Security
and Governmental Affairs

United Stales Senate

Washington, DC 20510

Dear Mr, Chairman:

In accordance with the Ethics in Government Act of 1978, T enclose a copy of the
financial disclosurc report filed by John Michael Mulvaney, President-Eleot Trump has
announced his intention to nominate Mr. Mulvaney for the position of Director, Otfice of
Management and Budget.

We have reviewed the report and have obtained advice from the agency concerning any
possible conflict in light of its functions and the nominee’s proposed duties. Also enclosed isan
ethics agreement outlining the actions that the nominee will undertake to avoid conflicts of
interest. Unless a date for compliance is indicated in the ethics agreement, the nominee must
fully comply within three months of confirmation with any action speoified in the ethics
agreement.

Based thereon, we believe that this nominee is in compliance with applicable laws and
regulations governing conflicts of interest.

Sincerely,

Walter M. Shaub, Jr.
Director

Enclosures RE . ACTED

1201 New York Avenue, NW, Suite 500 | Washington, DC 20005
www.0ge.gov
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13 January 2017

Ms. Hlona Cohen

Designated Agency Ethics Official
Office of Management and Budget
Washington, DC 20503

Dear Ms. Cohen:

The purpose of this letter is to deseribe the steps that I will take to avoid any actual ot
apparent conflict of interest in the event that ] am confirmed for the position of Director of the
Office of Management and Budget.

As required by 18 U.S.C. § 208(a), T'will not participate personally and substantially in
any particular matter in which I know that I have a financial interest directly and predictably
affected by the matter; or in'which [ know that a person whos¢ interests are imputed to me has a
financial interest directly and predictably affected by the matter, unless I first obtain a written
waiver, pursuant to 18 U,S.C. § 208(b)(1), or qualify for a regulatory exemption, pursuant to
18 U.S.C. §208(b)(2). I understand that the intérests of the following persons are imputed to
me: any spouse ot minor child of mine; any general partner of a partnership in which l ama
limited or general partner; any organization in which [ serve as officer, director, trustee; general
partner or employee; and any person or organization with which I am negotiating or have an
arrangement concerning piospective employment,

t formed a holding company doing business as The Mulvaney Company, Inc., to hold and
manage real estate investments. Upon confirmation, I will resign from my position as President
of this entity but my spouse will continue to operate it. I will continue to have a financial interest
in this entity, but I will not provide serviees material to the production of income, Instead, I will
receive only passive investment income from it. I will not participate personally and
substantially in any particular matter that to my knowledge has a direct and predictable effect on
the financial interests of The Mulvaney Company, Inc,, unless I first obtain a written waiver,
pursuant to 18 U.S.C. § 208(b)(1).

Upon confirmation, I will resign from my position as managing member of MP/Collins
Road, LLC, but my spouse will continue to operate it. [ will continue to have a financial interest
in this entity, but I will not provide services material to the production of income. Instead, [ will
receive only passive investment income from it. I will not participate personally and substantially
in any particular matter that to my knowledge has a direct and predictable effect on the financial
interests of MP/Collins Road, LL.C, unless I first obtain a written waiver, pursuant to 18 U.S.C,
§ 208(b)(D).

Upon confirmation, I will resign from my position as trustee of the Irrevocable Life
Insurance Trust. I will not participate personally and substantially in any particular matter that to
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my knowledge has a direct and predictable effect on the financial interests of this trust, unless [
first obtain a written waiver, pursuant to 18 U.S.C. § 208(b)(1), or qualify for a regulatory
exemption, pursuant to 18 U.S.C. 208(b)(2).

I will retain my positions as trustee of the three education trusts for my dependent
children. I will not receive any fees for the services that I provide as a trustee during my
appointment to the position of Director of OMB. I will not participate personally and
substantially in any particular matter that to my knowledge has a direct and predictable effect on
the financial interests of these trusts, unless I first obtain a written waiver, pursuant to 18 U.S.C.
§ 208(b)(1), or qualify for a regulatory exemption, pursuant to 18 U.S.C. 208(b)(2).

Within 90 days of confirmation, I will divest my interests in the entities listed below.
With regard to each of these entities, 1 will not participate personally and substantially in any
particular matter that to my knowledge has a direct-and predictable effect on the financial
interests of the entity until | have divested it, unless I first obtain a written waiver, pursuant to 18
U.8.C. § 208(b)(1), or qualify for a regulatory exemption, pursuant to 18 U.S.C. § 208(b)(2).

Alerian MLP ETF (AMLP)
Adams Natural Resources Fund (PEO)
Central Fund of Canada (CEF)
DB Agriculture Fund (DBA)
Duff and Phelps Global Utility Income Fund (DPG)
First Trust National Gas ETF (FCG)
Global X Uranium ETF (URA)
Gold Miners Equity ETF (GDX)
iShares U.S, Medical Devices ETF (IH1)
. iShares U.S. Pharmaceutical ETF (IHE)
. iShares. U.S. Utilitics ETF (IDU)
12. Powershares Dynamic Oil and Gas Services ETF (PX1)
13. Powershares Water Resources Portfolio (PHO)
14. ProShares Ultra Short Euro (EUQO)
15. U.8. Global Jets Fund ETF (JETS)
16. Van Eck International Investors Gold Fund A (INTVX)
17. Van Eck Vectors Junior Gold Miners ETF (GDXJ)
18. Van Eck Vectors Rare Earth/Strategic Metals ETF (REMX)
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1 understand that I may be eligible to request a Certificate of Divestiture for qualifying
assets and that a Certificate of Divestiture is effective only if obtained prior to divestiture.
Regardless of whether [ receive a Certificate of Divestiture, [ will ensure that all divestitures
discussed in this agreement occur within the agreed upon timeftames and that all proceeds are
invested in non-conflicting assets.

I have been advised that this ethics agreement will be posted publicly, consistent with
5 U.S.C. § 552, on the website of the U.S. Office of Government Ethics with ethics agreements
of other Presidential nominees who file public financial disclosure reports.
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Sincerely,

i

n Michael Mulvaney
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U.S. Senate Committee on Homeland Security and Governmental Affairs
Pre-hearing Questionnaire
For the Intended Nomination of Representative Mick Mulvaney to be
Director, Office of Management and Budget

1. Nomination Process and Conflicts of Interest

1.  Did the President-Elect give you specific reasons why he nominated you to be the
next Director of the Office of Management and Budget (OMB), and if so, what were
they?

When President-elect Trump announced my nomination, he noted that our nation
is nearly $20 trillion in debt and stated that | have the skills and convictions to
responsibly manage our nation’s finances. | believe that is why he nominated me
for this position.

2. Were any conditions, expressed or implied, attached to your nomination? If so,
please explain.

No.

3. Have you made any commitments with respect to the policies and principles you
will attempt to implement as Director? If so, what are they, and to whom were the
commitments made?

1 have made none.

4, Are you aware of any business relationship, dealing, or financial transaction that
could result in a possible conflict of interest for you or the appearance of a conflict of
interest? If so, please explain what procedures you will use fo recuse yourself or
otherwise address the conflict. And if you will recuse yourself, explain how you will

ensure your responsibilities are not affected by your recusal.

No. If any conflicts arise in the future, they will be resolved immediately
consistent with the directives of the OGE.

Il. Background of the Nominee

5.  What specific background, experience, and attributes qualify you to be Director?
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I have an educational background in economics, commerce, and finance, as well
as law. | have additional executive educational training in general management,
accounting, finance, negotiations, and organizational behavior.

I have private sector experience in law, real estate development, homebuilding,
restaurant operations, and franchising — and as a result have experience in
regulatory compliance, negotiations, finance and management.

While in government, | have served on the Education and Judiciary Committees
in the SC state legislature. In the United States House of Representatives, | have
served on both the Budget Committee and the Oversight and Government Reform
Committee, each of which has jurisdiction over OMB. | also served on the Small
Business Committee, where | chaired the subcommittee on government
contracting, and the Joint Economic Committee, which often focused on
economic data and projections. Finally, | also currently serve on the House
Financial Services Committee and am vice-chair of the subcommittee on
monetary policy and trade.

Accordingly, | believe | have a unique background that has exposed me to all of
the primary functions of the Office of Management and Budget.

6. Please describe:

a.  Yourleadership and management style.

| prefer to manage by teams, not by a traditional top-down hierarchy. For
example, | foresee an “Executive Budget Team” at OMB, made up of myself, the
Deputy Director, the EAD, the 5 PADs and perhaps the Budget Review Director.

I am also very much a hands-on manager, and hope to do a lot of “management
by walking around” at OMB, | think it is important that rank-and-file employees
know their managers, all the way up the organizational chart.

I also believe very strongly that you can judge a manager by the way he or she
treats folks *beneath” him or her on the org chart. | simply will not tolerate
mistreatment of rank-and-file employees.

Finally, | believe very strongly that an organization will take on the personality of
the person in charge. If you walk into an office and are treated respectfully and
politely by a well-mannered receptionist, you can probably bet that the woman
who owns the business embodies those same principles. Conversely, if you go
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to a restaurant and are treated derisively by the waiter, you might expect that that
person is being treated poorly by the gentleman who owns the establishment.

b.  Your experience managing personnel,

| have managed a unique set of different sorts of people. | have had the pleasure
of managing not only people from across the demographic spectrum, but | have
managed young, aggressive trial lawyers and quiet passive introverts; young kids
in a restaurant and peers of my own; uneducated construction workers and
people with graduate degrees.

And | have learned that every individual is different and that one management
style does not fit all. The key to managerial success, 1 think, is figuring out what
sort of management best motivates the particular individual being managed.

¢.  Whatis the largest number of people that have worked under you?

Roughly thirty directly, though in the real estate development the management
could arguably include the literally hundreds of independent contactors to some
extent.

fll. Role of the Director of OMB

7.  What do you consider to be the mission of OMB, and what would you consider to
be your role and responsibilities if confirmed as the Director?

OMB’s mission is to serve the President and assist him in implementing his
governing vision and priorities across all agencies and departments of the
Executive Branch. As Director, | will ensure that mission is communicated and
executed through budget development and execution, management and
oversight, coordination and review of federal regulations, legislative clearance
and coordination, and assistance with executive orders and Presidential
memoranda.

8. What do you anticipate will be your greatest challenges as OMB Director, and
what will be your top priorities? What do you hope to accomplish during your tenure?

! understand that the OMB suffered some critical personnel losses several years
ago, and is still working hard to rebuild the intellectual infrastructure. That will
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absolutely need to be completed in order for OMB to operate at the ievel the
President will need.

! think the top priorities will be to prepare both the “skinny” FY18 budget
blueprint, which, if confirmed, | expect to produce in February, which obviously is
a tight time schedule. Additional, | would hope that OMB would be able to
produce a complete FY18 Budget by April, which also is not that far away.

And while | have not spoken to the President-Elect about it yet, | get the very real
sense from his other executive team hires, and his language during the
campaign, that a re-invigorated Office of Information and Regulatory Affairs will
be asked to ramp up its efforts very quickly in order to help implement the
President-Elect's agenda.

As to my personal goals, | want to have some “achievable” and some “reaches.”
An example of an *achievable” would be a forensic audit of, say, the National
Parks Service. A “reach” might be fixing procurement at the Department of
Defense. Ultimately 1 think sound management, and building the right teams, will
be the key to moving those “reaches” into “achievables.”

9. How do you view the responsibilities of the Deputy Director and the Deputy
Director for Management, and how do you plan to delegate responsibilities to these
respective positions? Do you anticipate their roles and responsibilities changing?

My understanding is that the Deputy Director has, in the past, filled a role more
accurately described as Deputy-Director-Budget. | intend to maintain a
Director/DD-Budget team at the top of the aforementioned “Executive Budget
team.”

| foresee the role of DD-MGMT staying much the same as it is, though also joining
an analogous “Executive Management Team.”

The only two structural changes | anticipate right now, if confirmed, would be 1)
to elevate the role of Administrator of OIRA to a level roughly equal to the Deputy-
Budget and Deputy-MGMT and 2) to create a true deputy (possibly using the EAD
spot} who can move easily between Budget, MGMT, and OIRA functions, or
anywhere else necessary given the circumstances.
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10. What do you see as the most important management challenges facing the federal
government, and if confirmed as OMB Director, what would you do to address those
challenges?

If | had to pick a single management challenge that applies across the entire
federal government, | suppose that efficiency—on everything from procurement
to delivery of services—would be at or near the top of the list.

The goal of an effective and efficient management of federal agencies and
programs is to bring value to the American tax payer. Waste, fraud and abuse
thrive in inefficiency.

To try to drive more efficient government, | would work first the President and his
closets advisors in developing a plan of action, and then with the various Secretaries to
implement those plans.

IV. Policy Questions
Budgetf
11. Do you support biennial budgeting? Please explain why or why not.

Yes. | believe biennial budgeting provides more certainty in the budget process
and enables Congress and agencies to better plan for priorities and expenditures.
It also has the potential to break the cycle of continuing resolutions to fund the
government. As a member of Congress, | cosponsored legislation that would
require biennial budgeting.

| listened with interest to Chairman Enzi’s plan that would bifurcate a biennial
budget, with six appropriation bills being taken up each year, so that there would
be a sort of rolling 2-year budget. | would be interested in learning more about
that concept, as it seems to accomplish much of what | see of the benefits of
biennial budgets while still fully respecting the role of the appropriation
committees.

a. Do you foresee any obstacles for OMB in implementing biennial budgeting if it
chose to do so in the future? How could those obstacles be overcome?

At times, the projections over a two-year budget cycle can become inaccurate
due to changes in economic conditions. | will ensure that mid-year reviews of the
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budget continue, and budget projections are updated according to new inputs
and data.

As to obstacles, I've come to learn that changing anything significant in
Washington can be challenging.

12. I confirmed, what preparatory steps will you take to minimize risks surrounding
debt-ceiling negotiations and ensure the federal government does not threaten default?

If confirmed, | will advocate strongly for an executive budget that reduces the
deficit and seeks to approach balance to avold a situation in which the debt
ceiling would be reached. With respect to debt-ceiling negotiations, that is largely
the purview of the Secretary of the Treasury, in implementing extraordinary
measures, and the Congress, in deciding whether and under what circumstances
to raise the debt ceiling. As Director of OMB, | will endeavor to assist this process
in whatever capacity | can by providing accurate budget data and analysis of
relevant policy choices.

Regulatory Affairs

13. Please describe how you view the mission of the Office of Information and
Regulatory Affairs (OIRA).

1 view OIRA as an objective voice of reason in the regulatory process. OIRA does,
and should, look for less burdensome ways to achieve a regulatory resuit. OIRA
independently examines the costs and benefits of proposed regulations. OIRA
looks at whether existing regulations are effective or overly costly. In addition,
there has been discussion over the years about whether OIRA should primarily
function as a coordinator—ensuring rules are consistent across agencies—or as
a gatekeeper—overseeing the issuance of rules to ensure the President’s
regulatory agenda is carried out. | believe both of these functions are essential to
OIRA'’s function. If confirmed, | would work to ensure OIRA faithfully carried out
both of these important roles.

14. Do you believe OIRA has adequate resources to meet its mission? Please explain.

{ am not entirely familiar with the inner workings of OMB in general, iet alone the
operations of OIRA. That said, | have heard that OIRA has been reduced in size
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and scope in recent years, and if that is in fact the case, assets may need to be
redeployed at OMB to help boost OIRA in order to accomplish the President-
elect’s vision for that office.

15. What actions will you take to ensure that cost benefit analyses have integrity, are
accurate, and that costs and benefits of proposed regulations are properly estimated?

Cost benefit analyses should be based on the best information available to the
analyst. That should include academic research, industry data and government
data. Political considerations should not play a role. Tangible quantifiable
benefits and costs should be carefully distinguished from intangible non-
quantifiable benefits and costs.

16. Do you support the use of non-adminisiration or non-federal sources to ascertain
costs and benefits of proposed regulations?

1 do not think the government has a monopoly on good data. At the same time, |
also recognize that there is probably an implicit bias in many data sources,
whether inside or outside of government. | would therefore absolutely be open to
non-administration and non-federal sources of information. However, what those
sources might be, and what weight they might be given, are hard to anticipate
today, and could in any event vary from case-to-case,

In fact it would be very difficult to conduct an adequate cost-benefit analysis
without examining outside sources such as the academic literature, industry data
and information, state, local and foreign government data and information, if
applicable, and relevant information from NGOs.

Ultimately, having a broad base of data, from as many credible sources as
possible, aliows for the best decision-making.

17. Of the practices listed in Executive Order 128686, both Republicans and Democrats
agree that more emphasis should be placed on reviewing existing regulations fo ensure
they are achieving their regulatory objective.

a. Do you support the next Administration also undertaking a refrospective review
process? If so, what role do you believe OMB should play in this process?
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Absolutely. Each agency and OIRA should undertake a retrospective review of
existing regulations. This should include an analysis of relatively recent, specific
rules promulgated during the Obama Administration, as well as a more holistic
review of overall regulatory regimes. The review should examine data and
information since the rule was adopted to determine if it is accomplishing the
result intended and if the benefits exceed the costs of the rule or regulatory
regime as anticipated. OIRA should work with agencies to conduct this review,
prompting them to undertake a review when OIRA believes a review is warranted
and ensuring that the review is undertaken seriously, employs best practices and
is completed in a reasonable time. In cases where OIRA has the competence and
resources, it should take the lead in conducting the review. OIRA and the
agencies should share the results of any retrospective review with Congress and
indicate what, if any, statutory changes are warranted to improve the regulatory
regime. It should also work to ensure that agencies take any necessary steps to
implement the lessons of the retrospective reviews, including finding ways to
improve or eliminate regulations that may not hava fulfilled their intended
purposes.

b. As OMB Director, how would you ensure that retrospective reviews become an
integral part of agencies’ culture, and embedded as a regular part of the rulemaking
process?

OIRA will encourage agencies to undertake rigorous retrospective reviews and
prompt agencies to undertake a specific retrospective review when information
that comes to OIRA’s attention indicates that a review is necessary. OIRA will
ensure that the review is undertaken seriously, employs best practices, and is
completed in a reasonable time. OIRA and the agencies should share the results
of any retrospective review with Congress and indicate what, if any, regulatory or
statutory changes are warranted to improve the regulatory regime.

c. In your view, have previous retrospective reviews of existing policies been
successful? Please explain why or why not.

My understanding is that, in general, previous retrospective reviews have been
pro forma and not been rigorous or employed best practices, They have had
relatively little impact.

18. OMB is required by law to annually submit to Congress an “accounting statement”
reflecting an estimate of total federal regulatory benefits and costs of the most recent
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fiscal year, as well as estimates of expected benefits and costs for future years. What
steps will you take to ensure this report is completed and submitted to Congress in a
timely fashion and also reflects complete and consistent estimates from each
contributing agency?

The Regulatory Right-to-Know Act requires an annual report to Congress on
regulatory costs and benefits. This report contains useful information but should,
resources allowing, {1) provide more independent analysis by OIRA and others
rather than relying primarily on agency benefit and cost estimates and (2) be
more comprehensive and provide more findings from a more aggressive
retrospective review process and (3) be more timely. | would work with the
President’s new appointees and the talented career staff of OIRA to prioritize
congressional and public accountability and visibility into this and other OIRA
and rulemaking processes.

19. Are there any major reform proposals of the regulatory process for proposing,
adopting, and reviewing federal regulations that you would like to see enacted by
Congress or fulfilled through executive action or OMB guidance?

As a member of Congress, | supported the REINS Act and | support aggressive
use of the Congressional Review Act to repeal economically destructive rules
adopted by the Obama administration. | will systematically work with Congress,
the President, the agencies, and the public to reduce the regulatory burden on the
American people.

20. What are your thoughts on including economic, pricing, or other models used
during the OMB evaluation of a proposed rule as part of the public rulemaking record?

In general, | support transparency in government. Releasing model parameters
should generally not invoive data privacy concerns. Thus, unless some factor of
which | am currently unaware exists, | would support making model parameters
public,

Management

21. What are the most important steps that OMB can take to enable the federal
government to perform its essential functions more efficiently and for less cost? Please
explain any system or standard you intend to use to measure success or identify
problems.
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With regard to management issues, | believe the President's Management
Agenda (PMA) is the single most important tool the President has to bring cost-
effective efficiency to the executive branch. This initiative was created

by President George W. Bush in 2001, to make the U.S. federal government more
efficient and effective. It aimed to make government more citizen-centered,
market-based, and results-oriented. PMA emphasizes regular performance
reviews for departments, increased managerial flexibility, and greater
accountability for employees, in all cases drawing on techniques and models
utilized in the private sector. Reviews examined five areas: human

capital, financial accountability, competitive sourcing, e-government, and budget
and performance integration. Agencies and Departments were scored each
quarter by the Office of Management and Budget (and the Office of Personnel
Management for Human Capital). President Obama retained the PMA and
adjusted its focus as necessary to focus on management and efficiency efforts of
importance to his administration. |look forward to working with President-elect
Trump to do the same as we move forward.

22. The Bush Administration created and implemented the Performance Assessment
Rating Tool (PART) for assessing performance at federal agencies. The system was
replaced with an approach created by the Government Performance Review
Modernization Act (GPRAMA). What is your opinion of the current status of government
performance management and how do you believe it can be improved? Please explain,

As evidenced by the many recent changes in assessment tools, measurements

for Federal agency management and performance success continue to evolve. |
look forward to working with President Trump-Elect to continue developing and
implementing effective measurements of Federal agency and program success.

That said, if confirmed | would very much like to re-introduce some sort of
quantitative management analysis. You cannot manage exclusively by
quantitative data in many circumstances, but it is almost impossible to manage
with no quantitative data.

23. How can OMB work fo ensure that the federal government is more effective and
supportive of economic growth?

As to effectiveness, it seams that procurement policy could be a good place to
start. Flaws in that systems are not only drawing important resources away from
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the providing of actual services, but they undermine the faith of the citizenry in
the instructions themselves. Finally, | firmly believe that waste, generally, is bad
for the moral of the federal workers themselves. | have seen this first-hand in my
district.

As to being supportive of economic growth, | believe the regulatory burden can
be one place we look for immediate reform, and the boost to economic growth it
can provide. While it has been a long time since | bullt any roads, { know that one
rule of thumb in the industry is that as much of 40% of the cost of building a road
is linked directly to regulatory burden, including the delays regulations require.

24, How do you view OMB's role in addressing agency high-risk or duplicative
programs highlighted in GAO's annual "High Risk List"?

| understand that GAO will be issuing a new High Risk List sometime eartly this
year. As a Member of Congress, | have found these lists to be an important,
objective identification of program or management inefficiency or outright failure.
{ will put high priority in following up on GAO’s cbservations and
recommendations in its High Risk Lists. 1 will withhold specific comment until |
have reviewed GAQ’s updated List.

a. Of the areas identifled by GAO as “high risk,” which do you find to be most
concerning and why?

See above,

b. Are there any specific recommendations from GAO's High Risk report that you
plan to pursue if confirmed?

See above

25. Protecting whistleblower confidentiality is of the utmost importance to this
Committee:

a. How do you plan to Implement policies within the agency to encourage
employees o bring constructive suggestions forward without the fear of reprisal?
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| am a strong supporter of whistleblower protection efforts. They ensure a clear
focus on eliminating waste, fraud, abuse and mismanagement, and focus efforts
to protect taxpayers, and the health, safety and welfare of ali citizens.

i am hopeful that the team-based leadership style will encourage this. { will also
work with my staff to make sure there is an open door policy and that all staff are
aware of the processes and protections for bringing forward constructive
suggestions.

b. If confirmed, what avenues will be available to employees to report waste, fraud,
or abuse within OMB?

1 will ensure there is a dedicated staff point of contact for such reports, and if not
already in place, will consider a hotline or other anonymous process for reports. |
will ensure such reports are taken seriously and investigated fully. | will also use
all other methods consistent with the law, including disclosures to one’s
supervisor,

c. Do you commit without reservation to work to ensure that any whistleblower
within OMB does not face retaliation?

Absolutely. This is critical. OMB will lead by example on this principle.

d. Do you commit without reservation to take all appropriate action if notified about
potential whistieblower retaliation?

Yes, without reservation.

26. Federal inspectors general (IGs) face unique obstacles as they do their work,
including budget challenges and disputes with agency heads over access fo
information. How do you view OMB's relationship to the statutory IGs, and if confirmed
what efforts would you make to engage with this community and support their work?

| see OMB as sort of the IG of the IGs. If confirmed, | would hope to be able to not
only let the IGs know that they will be held accountable in their own work, but that
they also will have any support that OMB can provide to them in doing their jobs.
My experience on the Oversight and Government Reform Committee has too
often been that IGs are ignored within their own agencies. This should change,
and to the extent OMB can help it change, | hope to be abls to do that.
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27. How can OMB efforts to improve government be integrated with the budget process
and with the work of congressional authorizing and appropriating committees?

it strikes me that there are a few possible avenues toward promoting the regular
appropriations process, which | consider critical to the proper functioning of
government. One would be for the OMB to communicate regularly with the
relevant Congressional committees in order to find areas of agreement early in
the process, and to work on finding common ground where there is no immediate
agreement. Another could be for the OMB to advise the President of the benefits
of a proper appropriations process and the costs of consistently relying on
continuing resolutions to fund the government.

28. The Digital Accountability and Transparency Act of 2014 {DATA), Public Law 113-
101 (2014), was a priority for the Committee during the 113" Congress. Key
implementation deadlines are approaching., What steps will you take to ensure that the
DATA Act implementation stays on track?

In July 2016, the GAO review the progress made towards the goals as intended by
Congress. | would foliow up on the recommendations made by the GAO to
ensure OMB has coordinated with the Treasury Department in regards to the
agency implementation plans to address meeting the May 2017 due date,

28. The Commitiee has worked to pass the Taxpayer's Right to Know Act for several
years now. What is your opinion of the Taxpayer's Right to Know Act?

As a member of Congress, | supported and voted for previous versions of this
legislation.

I liked the fact that the bills would require government agencies to identify and
describe each program they administer, the cost to administer those programs,
expenditures for services, the number of program beneficiaries, and the number
of federal employees and contract staff involved. it would also require
information on how the program gets evaluated.

While I continue to support these principles, | will withhold comment until a
specific blil has been introduced into the 115" Congress, and | have had an
opportunity to review it.
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30. What do you belleve OMB’s role should be in improving financial management in
the federal government?

That responsibility falls squarely on the shoulders of OMB, most specifically
upon the Office of Federal Financial Management. | think finding a competent
leader for that office - and then empowering that person to best perform that
function — is absolutely critical.

31. The Department of Defense has been unable {o complete and pass a financial audit
as required by the Government Management Reform Act of 1994. If confirmed, what
steps, if any, will you take to address DOD's longstanding financial management
challenges?

Last Congress, | cosponsored the bipartisan Audit the Pentagon Act which would
reduce discretionary spending by 0.5% for federal agencies that have either not
submitted a financial statement for a fiscal year or have submitted a financial
statement that has not received an unqualified or a qualified audit opinion by an
independent external auditor.

Should 1 be confirmed, | will direct the new OMB Deputy Director for Management
to provide a briefing for me on the current status of DOD’s efforts to deal with this
issue and review the plan going forward.

Acquisition and Federal Properly Management

32. How do you view OMB's role in providing guidance to agencies on strategic
sourcing?

| expect, based upon his campaign speeches and my own saarly conversations
with members of the transition team, that reforming Federal government
operations in the procurement process will be a priority for the President-elect
and his administration. This can be achieved, in part, by coordinating similar
purchases of goods and services across executive departments and agencies,
and by the sharing of certain basic, common administrative and personnel
functions. These efforts can serve to eliminate waste and unnecessary spending,
control costs for the American taxpayer, and guard against fraud and abuse,

It is necessary, however to ensure that these efforts are appropriately defined in
scope and mission, can be assessed in their success by empirical data, have
effectively identified services and procurement categories which are uniform or
substantially similar in their application to multiple departments and agencies,
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and have no adverse impact on the ability of small businesses to compete for
available Federal contracts covered by these initiatives.

33. What role do you believe OMB should play in determining the size of the federal
govemnment's property portfolio?

The size of the Federal government's property portfolio is a factor of need versus
the cost of ownership, including maintenance, or renting from private sector
property stock. Further input for this evaluation will be developed as a result of
the new Federal Property Management Reform Act,

34. The Federal Property Management Reform Act was signed into law last year. if
confirmed, how will you ensure that agencies are implementing the law and what
additional steps do you think are necessary to improve the government's management
of its property portfolio?

Congress recently passed the Federal Property Management Reform Act of 2016
(P.L. 114-318), which creates a Federal Real Property Council (FRPC). OMB will
lead the council. If confirmed, | will instruct that Administration appointees
closely monitor all real property contract expenditures, and provide
recommendations on how to improve Federal government management of its
property portfolio.

Cybersecurity and Information Technology

35. Congress has recently passed several laws aimed at increasing cybersecurity at
federal agencies, including the Federal Information Security Modernization Act of 2014
and the Federal Cybersecurity Enhancement Act of 2015. OMB, too, has demonstrated
an increased level of attention to the networks, systems, and data at civilian agencies.

a. What is your assessment of OMB's role in defending against cyber attacks, like
the 2015 cyber breach suffered at the Office of Personnel Management?

The Secretary of the Department of Homeland Security is tasked by statute to
assist the OMB Director in administering the implementation of agency
information and security practices for federal information systems. The Director
of OMB is to develop policies, principles, standards and guidelines with the
assistance of the National Institute of Standards and Technology. The Secretary
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of DHS is tasked with developing and overseeing the implementation of these
“binding operational directives”.

b. If confirmed, how will OMB work with the Department of Homeland Security to
further enhance cybersecurity at federal agencles?

See above.

c. Do you support GAO's recommendations to OMB to: address agency cyber
incident response practices in oversight of agency information security programs; and
collaborate with stakeholders to enhance reporting guidance for the inspector general
community? Please explain.

Yes, it is my understanding in June 2016, OMB in conjunction with DHS and the
Council of the Inspectors General on Integrity and Efficiency developed the
FY2016 IG FISMA Reporting Metrics in consultation with the Federal Chief
Information Officer Council. If confirmed, | will continue to evaluate the metrics
to ensure the reporting guidance addresses reducing risk within the agencies
versus a compliance exercise having the IGs evaluate the processes and metrics
which truly address improvements to the cyber security posture of the federal
agencies.

36. The Federal Information Technology Acquisition Reform Act (FITARA), empowered
and made accountable agency Chief Information Officers (ClOs) for all major
technology purchases and maintenance at agencies. While progress has been made,
some ClOs remain walled off from the program side of the agency mission, What is
your view of the role of the CIO in federal agencies?

By statute, the CIO is the strategic advisor to the agency head for the use of
information and information technology. If confirmed, | will ensure the vision
intended by FITARA is achieved by working with the agency heads to remove
obstacles which may be impeding the results needed.

37. The federal government coliects and maintains significant volumes of Personal
Identifiable information (PH). What do you believe OMB'’s role should be regarding
ensuring federal agencies are fully protecting the privacy of this information?
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The protection of confidential and sensitive personal identifiable information
should be an upmost priority for each federal agency. | will endeavor to support,
through the budget process and through oversight of agencies on the
management side, efforts to enhance protection of such information. The federal
government should be held to the same standards for protection of data as the
Congress sees fit to impose on the private sector,

38. The Obama Administration created the U.S. Digital Service described as “a startup
at the White House that pairs the country’s top technology talent with the best public
servants, to improve the reliability of the country's most important digital services.” The
Administration also created a group at the General Services Administration (GSA)
called 18F described as a "team of innovators, recruited from the private sector” to
“partner with agencies to deliver high quality in-house digital services.” What is your
view of the role of these two programs in recruiting private sector technology talent to
the federal workforce?

| am not yet entirely familiar with the 18F program. However, | believe It is
important for agencies to have top technology talent to address its challenges. if
confirmed, | will ensure the appropriate assessment is completed of the initiatives
referenced in order to determine the most cost effective approach is
implemented.

Improper Payments and Government Transparency

38. In fiscal year (FY) 2014, GAO's government-wide estimate of improper payments
was $124.7 billion, attributable to 124 programs across 22 agencies. In FY 2015,
improper payments rose to $137 billion. If confirmed, how do you anticipate OMB
ensuring agencies are in compliance with improper payments law and following OMB
guidance in this area?

In FY15, the federal government set a record for the least number of agencies in
compliance with IPERA improper payment reporting. In five years of reporting,
nine of the 24 relevant agencies have never complied with IPERA requirements.

Agencies are IPERA compliant when they meet six criteria. The last two criteria
have been particularly problematic for agencies and require that: (1) agencies
meet payment reduction goals, and (2) they report improper payment rates of less
than ten percent for each program. If confirmed, | wouldn’t believe it would be
realistic to expect to see every agency meet these criteria during the first year,
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but we would have to put them on a path towards that goal. The first step
towards achieving that goal is improving agency access to reliable and accurate
data. Along with Senators Johnson and Carper in the Senate, | sponsored the
bipartisan House version of the Improper Payments Coordination Act of 2015,
which eventually became law. The bill was written to address just this problem,
providing states and the judicial and legislative branches access to the Do Not
Pay program. 1 think that we should consider expanding this database to include
even more data, including that which might only be available through commercial
sources. The SSA, for example, has been using commercially available data
successfully since 2012 saving SSA millions of dollars.

The second step agencies must take in order to reduce thelr improper payment
rates is to improve the accuracy of their estimates. In 2015, the VA reported
improper payment rates that were stunningly high. Two programs reported
improper rates above 50 percent when the same programs reported rates below
ten percent the previous year.

The VA began looking at whether the contracts that supported the payments were
valid and compliant with the Federal Acquisition Regulation (FAR) and other legal
authorities. In doing so, VA found a high rate of noncompliance. According to
the 1G, “Without FAR compliant contracts, and in the absence of other legal
authorities, VA mat not be able to demonstrate that it has obtained the best value
product or service on a timely basis while maintaining the public’s trust and
fulfilling public policy objectives.” By conducting a more thorough estimation
process, the VA now has the information necessary to fix these errors.

This is exactly how IPERA is supposed to work, When agencies and |Gs take their
obligations seriously, agencies produce good faith estimates that allow problems
and errors to be identified. The requirement of corrective action plans ensures
that agencies immediately start to think about how to fix the problems they have
identified. The 1G’s required compliance review helps the public and Congress
understand the agency's efforts and progress toward remediating the improper
payments. As the VA IG stated in its compliance review, VA “not only reported
more accurate improper payment information but established a baseline from
which to measure future progress in addressing VA's compliance with laws and
regulations.”

40. What role, if any, should OMB play in ensuring agency collaboration and greater
sharing of data helpful for curbing waste and fraud? If confirmed how do you pian to
carry out this role?
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If confirmed, | will direct the management component of OMB, under the
leadership of the DDM to strengthen the relationships between OMB and critical
interagency management councils, such as the President's Management Council
and the other statutory councils. We will also evaluate ways to utilize the
President's Management Agenda and GPRA goals to reinforce our efforts.

41. Currently, information on recipients of federal grants, contracts, and loans is
required to be posted online for public review, pursuant to the Transparency Act. Do
you support making subcontracts and sub grants transparent in this same manner?

I will ask for an evaluation of the cost-benefit profile associated with such a
requirement.

42. Do you agree with the importance of publicly disclosing the federal government’s
performance goals and the results achieved?

Yes, in a cost-effective manner.

V. Relations with Congress

43. Do you agree without reservation to comply with any request or summons to
appear and testify before any duly constituted committee of Congress if you are
confirmed?

Yes. Without reservation.

44, Do you agree without reservation to make any subordinate official or employee
available to appear and testify before, or provide information to, any duly constituted
committee of Congress if you are confirmed?

Yes, though if a very low-level official or employee were to be called, | suppose
that in order to protect the people working with me, | would naturally be curious
as to why they were being called instead of a higher-ranking official.

45. Do you agree without reservation to comply fully, completely, and promptly to any
request for documents, communications, or any other agency material or information
from any duly constituted committee of the Congress if you are confirmed?
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Yes.
Vi. Assistance

46. Are these answers your own? Have you consulted with OMB, or any other
interested parties? If so, please indicate which entities.

The answers are my own. Since my nomination, | have spoken with current and
former OMB Directors and staff about agency operations. | also had assistance
from my Congressional staff on questions that pertain to things such as my
voting record in Congress and statutory authority, and from the transition staff in
general and as regards proofreading and final editing.

Chairman Ron Johnson
Supplemental Pre-hearing Questionnaire
For the Nomination of--- Mick Mulvaney to be
Director, Office of Management and Budget

1. The Congressional Budget Office has been instructed to project future revenue,
spending and deficits over the next 30 years to highlight America’s unsustainable fiscal
reality. As OMB Director, do you agree it is important to make this information public,
and will you commit to providing this kind of financial data?

I absolutely agree it is important to view the fiscal situation and financial health of
the country beyond the 10-year budget window. Such information assists
policymakers to make the most informed decisions. Indeed, while 10 years may
sound like a long time, itis a relatively “short-term” perspective to bring to things
such as entitlements. As a member of Congress, | authored legislation which
would have required 40-year budget projections. | will be happy to provide long-
term budget outiooks to the best of my abilities.

2. Seventy percent of FY2016 spending was mandatory and not subject to annual
appropriation. Only 30 percent was appropriated. Do you supponrt efforts to subject all
federal outlays to annual appropriation by Congress, or enact other measures, like a
Balanced Budget Amendment, to bring federal spending, deficits, and debt under
control?

I could probably give a 1000-word answer to this question, but perhaps this will
suffice: YES. It makes little sense to the American people —and it shouldn’t make
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any sense to lawmakers — that we only “budget” roughly % of what we actuaily
spend.

3. U.S. Government Bonds are an asset to the OASDI Trust Fund, but an offsetting
liability to the U.S. Treasury. Do you agree with testimony from CBO Directors and
Federal Reserve Chair Yellen that as a result, those bonds have no financial value to
the government for meeting future Social Security obligations in excess of any particular
year's payroll tax revenue?

The bonds have real value and are fully backed by the federal government.
However, the SSDI program is currently operating at a deficit. In 2015 it reported
$118.6 billion in income but made payments totaling $143.4 billion. It reported a
reserve of $32.3 billion at the end of 2015. It was originally anticipated that the
S8DI trust fund would be exhausted by the end of 2016, and that would have
forced beneficiaries to take an 11% cut to their monthly checks. The program
would have only been able to pay out what it had coming in from receipts.
However, in the Bipartisan Budget Act of 2015, Congress agreed to transfer $150
biltion from the OASI trust fund to the SSDI trust fund to ensure full benefit
payments for several more years {2023 is the new projected insolvency date). The
program received a similar bailout (through a reallocation of tax revenues) in
1994,

In 1960, only 0.5% of the working-age populations received SSDI benefits. In 2014
this figure had climbed to 5.1% receiving benefits. Some of the increase Is due to
demographics, but an equal portion is in part due to the increased availability of
benefits for new populations. This highlights the need for structural reforms to
limit the number of people that are eligible for SSDI benefits. The fact that the
OASI program will already be strained because of demographic factors, supports
the need for these reforms and the inability of OASI to continue to be used as an
offset for SSDI.

4, Do you support implementation of a so-called “one in one out” or “one in two out”
rule?

I support the implementation of a “one in two out” rule for all new proposed
regulations. We should also seek measurable cost savings at that same level for
each new regulation. If confirmed, | plan to advocate for such a rule, in a ratio
ultimately deemed appropriate by the President-Elect.

a. if such a rule were to be implemented by the President-Elect, what role, if any,
would OMB take in administering such a policy and providing direction to other
agencies?
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The Office of Information and Regulatory Affairs would play the central role in the
implementation and administration of a “one in two out” policy. | would work
closely with the newly empowered OIRA Administrator and, shortly after
assuming office, would task them with issuing guidance to carry out the new
policy to all agencies. It would also be the responsibility of OIRA to ensure that
agencies are complying with the guidance and report to myself, as well as the
President and Congress, regularly on the implementation of the “one in two out”
policy.

5. Would you support, as a substitute or complement to retrospsctive review,
establishing a task force outside the agencies to conduct a review and make
recommendations for the repeal or improvement of old regulations? Please explain why
or why not.

Yes. As a member of Congress, | co-sponsored bipartisan legislation (The
Regulatory Improvement Act) that would create a commission to conduct that
exact type of review. It makes perfect sense to have an independent commission
review and eliminate such regulations.

Minority
Supplemental Pre-hearing Questionnaire
For the Nomination of--- Mick Mulvaney to be
Director, Office of Management and Budget
L Nomination Process and Confiicts of Interest

1. Has the President-elect, his staff or the transition team asked you to sign a
confidentiality agreement?

No.
H. Background of Nominee

2. Do you seek out dissenting views and how do you encourage constructive
critical dialogue with subordinates?

Absolutely. At every level of management | have filled, I have instructed those
who work for me to fael free to voice their opinions and opposition openly, and
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that | welcome constructive debate on issues we are considering. | have often
found that | do not have a monopoly on good ideas.

3. If confirmed, what experiences and lessons learned from your service as a
legislator will you bring to the position of Secretary? How would your approach to this
position differ from your approach to serving in the U.S. House of Representatives
and/or the South Carolina State House?

As to how this service would differ from that in elected office, the one thing that
immediately occurs to me is, if confirmed, my “boss” would be the President of
the United State (and his Chief-of-Staff). As an elected official, my “bosses” were
the people | represented. | can foresee circumstances when that change could
result in dramatically different action on my part. | may often, for example, be
called upon to support legislation that | might well have voted against. 1 am fully
aware of this, and do not think it will impair my performance in any way
whatsoever.

4. Please give examples of times in your career when you disagreed with your
superiors and aggressively advocated your position. Were you ever successful?

I have never been afraid to voice my own opinions, to which | suppose any of my
former bosses or managers could attest. Indeed, [ like to think that candor - and
even well-informed and articulated dissent — are some of the traits the President-
elect looked to when nominating me.

As to successes, two specific times stand out in my mind. Once when I was a
very junior lawyer and wanted to take a case the senior partners weren't
interested in — and which turned out very favorably for the client and the firm,
And another when | was able, after probably 5 years of opposition from my board
of directors, to successfully put together the largest single real-estate deal in the
history of our company.

5, Please list and describe examples of when you made politically difficult
choices that you thought were in the best interest of the country?

i voted for Paul Ryan for Speaker in the fall of 2015. This was probably the least
popular thing | did in the eyes of many people back home (and indeed, earned me
a primary challenge for the first time in my career.) However, | believed very
strongly that Mr. Ryan was not only the best person to lead the House at that
critical time, but also that he may have been the ONLY person capable of filling
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that role. Without his election, the House very well may have not been able to
function for many months, which would have been terrible for the country.

6. What would you consider your greatest successes as a leader?

! have a note on my bathroom mirror that reads, very simply, “LEAD BY
EXAMPLE.” So, if | had to provide an example of my greatest success as a leader,
I would point to my three 17-year-old children. The have grown into honest and
respectful young people. They perform well in school. They can move easily
among varlous groups at school, regardiess of race or economic background.
They appreciate the central role of family and faith {though they could go to
Church more regularly when they are away from home!) And they are leaders in
their own right.

| would like to think that they learned to be those kind of people from their
parents.

As | noted in one of the first answers on this form, | believe that organizations will
take on the personality of the people who run it. That goes for families as well.

7. In 2002, you joined your family housing developmentireal estate businsss,
The Mulvaney Group, LLC. Please list all real estate transactions that you have
participated in personally or with The Mulvaney Group, LLC since 2000. Please include
the address, value, date of transaction, address, the parties, LLC names, any partners,
and any state, local, or federal assistance or financing.

Please see the attached Exhibit li(7). And ! assume the year 2000 is a typo, given
that | only started at the company in roughly 2002.

1. Role of the Director of OMB

8. What do you believe are the most important actions the Director should take
to strengthen the overall management of OMB?

1 am told, and I believe, that the current director Shaun Donovan has done a good
bit to rebuild the Office after some trying years from a management perspective, }
absolutely belleve that that needs to continue. | have no idea what Mr. Donovan's
management style has been in accomplishing that, but | believe that, if confirmed,
my own personal management style will allow that rebuild to continue. For many
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years OMB had the reputation for being the best place to work in the federal
government, and as a result it was able to attract some of the best talent.

8. As you advise the President, what qualities will you look for in
recommending people for OMB'’s leadership positions?

If confirmed, | will be looking for strong-willed people who are not afraid to speak
their mind, even when — especially when — their ideas might conflict with my own.
I will also be looking for the most competent people 1| can find on issues such as
the budget, management, and regulatory affairs. At the very highest levels, | will
be looking for people whose management style, and management principles,
match my own.

v, Policy Questions

Management for Government Performance and Resuits

10. One of OMB's principal goals is to improve the effectiveness and efficiency of
government programs. What OMB initiatives do you believe will make the greatest
difference in government efficiency and effectiveness? How can those efforts be
integrated with the budget process and with the work of the congressional authorizing
and appropriating committees?

As noted above, | believe that reforming the procurement process is one area
where OMB can work to help effectiveness and efficiency of government. One
way to integrate those reform initiatives might be to come up with an incentive
system (one that works) that encourages federal workers to solve problems they
perceive in the procurement process. The Congressional committees could be
extraordinarily helpful in not only formulating such a strategy, but also in making
sure the incentives are manifested in the various appropriations bills.

11. The Government Accountability Office (GAO) has recommended repeatedly
that that OMB develop and implement a framework for conducting performance reviews
of tax expenditures, which represent forgone revenue estimated at $1 trillion. GAO has
also recommended that OMB designate tax expenditures as a type of program and
include relevant information about each expenditure in future iterations of the federal
program inventory.
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a. Do you agree with GAO's recommendations? If not, why not?

Current taw requires the President’'s Budget to include information about the level
of tax expenditures under existing law in the tax expenditures budget for the
fiscal year for which the budget is submitted, considering projected economic
factors and changes in the existing levels based on proposals in the budget.

The President’s budget submission for Fiscal Year 2017 contained a separate
chapter with 40 pages specifically dedicated to tax expenditures in the Analytical
Perspectives volume on the budget. This chapter describes each tax expenditure
in the budget, catalogs their budgetary effects, and presents various conceptual
methods on how best to evaluate them. The OMB under the Trump
administration will continue to abide by current law as well as continue to
evaluate the effectives of all tax expenditures within the budget.

b. Do you plan to set a schedule to evaluate tax expenditures?

Yes. See above response to question (a). The OMB will continue publishing a
chapter in the Analytical Perspectives of the annual budget with comprehensive
information on tax expenditures.

c. Do you plan to set a schedule to designate expenditures as a type of program
and include relevant information about each tax expenditure the federal program
inventory?

I have not yet had the opportunity to talk with the President-elect about whether
tax expenditures should be assigned a new type of designation in the budget.
That said, | fully expect that our budget will provide information about tax
expenditures within the budget in accordance with the requirements current law
as explained in the answers to question (a) above.

Financial Management Systems

12, What is your view of the government's current financial reporting
requirements? Do you plan to make any revisions to OMB Circular A-1386, Financial
Reporting Requirements?
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If confirmed 1 will ask the DDM and Controlier to review A-136 and recommend
updates.

13. The Obama Administration has emphasized the importance of having
appropriate risk management processes and systems to identify chalienges early, to
bring them to the attention of Agency leadership, and to develop solutions. As part of
this effort, OMB updated Circular A-123 in July 2016, to adopt a more integrated risk
management structure. The updated Circular A-123 requires Agencies to implement an
enterprise risk management capability coordinated with the strategic planning and
strategic review process established by the GERA Modernization Act, and the intemal
control processes required by the federal Managers’ Financial Integrity Act (FMFIA) and
GAO's Green Book.

a.  Will you continue to pursue the integrated approach detailed in Circular A-1237?

Enterprise Risk Management is a widely-used approach to proactively address
challenges and inform planning. [ will ask the DDM and Controller for a briefing
on the updated Circular A-123 and how this practice will be applied in federal
agencies.

b. If not, please explain what approach you will take to ensure agencies maintain
appropriate risk management practices?

See a. above
Real Property Management

14, The consolidation of the Department of Homeland Security’s headquarters at
St. Elizabeth's serves as an example of how the Bush and Obama administrations have
used real property management reforms to improve agency performance, reduce waste,
and save taxpayer dollars. The project will reduce DHS's overall footprint from more
than 50 locations in the National Capital Region to as few as six. To date, Congress has
provided nearly two-thirds of the total funding needed to complete the project. Builders
have made substantial progress constructing the consolidated headquarters, including
completing the Coast Guard headquarters in 2013 and working toward campletion of
renovations of the "Center Building,” which will house the Secretary and other key
leadership staff in 2018. However, progress has been limited due in part to inadequate
funding. If confirmed, what steps will you take to ensure that finishing the DHS
headquarters project remains one of the highest federal construction priorities in the
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new Administration? Further, how would you ensure that agencies are taking
advantage of other, similar opportunities to consolidate and to replace costly leased
space with more cost-effective alternative arrangements?

The Office of Management and Budget is not involved in the management or
oversight of Federal government construction contracts. It monitors agency
expenditures to that end. However, Congress recently passed the Federal
Property Management Reform Act of 2016 (P.L. 114-318), which creates a Federal
Real Property Council (FRPC). OMB'’s Deputy Director for Management leads that
council. | will instruct that Administration appointee to closely monitor all real
property contract expenditures, including the build-out of the DHS headquarters
at St. Elizabeth’s.

Contracting and Procurement Policy

15. The President-elect has stated, “Boeing is building a brand new 747 Air
Force One for future presidents, but costs are out of control, more than $4 billion.
Cancel Order!”

a. Has the President-elect explained fo you the process he plans to use to cancel
the referenced contract with Boeing? If so, what is his plan?

No.

b. If confirmed, what specific changes will you make to federal procurement policy
that will limit the federal government's responsibifity for cost overruns on existing and
future contracts?

Cost overruns occur when the government is inappropriately using or managing
cost-type contracts. If confirmed, | would emphasize the use of fixed price
contracts, where the risk is born by the contractor rather than the
government. Section 832 of the FY 2017 NDAA required that the Defense
Acquisition University develop and implement a training program for Department
of Defense acquisition personnel on fixed-priced incentive fee contracts, public-
private partnerships, performance-based contracting, and other authorities in law
and regulation designed to give incentives to contractors to achieve long-term
savings and improve administrative practices and mission performance. While
the course is not yet developed, | would want to review its contents and consider
expanding it to the civilian acquisition workforce.
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186. The President-elect has stated, “The F-35 program and cost is out of control.
Billions of dollars can and will be saved on military (and other) purchases after January
20th,” and "based on the tremendous cost and cost overruns of the Lockheed Martin F-
35, | have asked Boeling to price-out a comparable F-18 Super Homet!”

a. Has the President-elect explained to you how he plans to save billions of dollars
on government purchases? If so, what is his plan?

No.

b. If confirmed, what specific changes will you make to federal procurement policy
that will increase savings on military and other government purchases?

According the federal procurement data system, in FY 2015 nearly 95% of
contract actions were awarded competitively, but only 64% of the dollars
obligated on contracts were awarded competitively. If confirmed, | would look
forward to working with Congress and the agencies to increase competition on
the remaining one third of federal procurements. Furthermore, in the cases
where there is only one source, as may be the case with certain major defense
acquisition programs, | would seek to work with Congress and the agencies to
ensure that the government obtains the necessary data rights so that there are
greater opportunities for competition when we transition to sustainment of those
weapons systems.

17. Too often, agencies’ contracting decisions — e.g., over reliance on
noncompetitive contracts, or inappropriate use of “cost plus” contracts — have
unnecessarily inflated contract costs. What are the most important steps that OMB
should take to ensure that agencies’ contracting decisions do not waste taxpayer
dollars?

In my opinion, many poor contracting decisions result from a lack of training of
the acquisition workforce, or a lack of communication and planning between
contracting officers and program managers. If confirmed, | would look forward to
implementing the Program Management Improvement Act passed by Congress as
part of the FY 17 NDAA. | would be the first Director to have a Program
Management Policy Council, which | would direct to work with the Office of
Federal Procurement Policy, the Federal Acquisition Institute, and the Chief
Acquisition Officers Council to improve the process of requirements definition,
and reduce the rellance on noncompetitive contracts.
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18. What factors should OMB and OFPP consider when reviewing federal
agencies' business cases for the award of new government-wide acquisition contracts?

While not an exclusive list, if confirmed | would want OMB and OFPP to continue
to evaluate the GWACs in accordance with the Clinger-Cohen Act and section
865(b)(2) of the National Defense Authorization Act for FY 2009. This includes
minimizing unnecessary duplication, ensuring that the appropriate contract
ceilings are established, and that on and off ramps are included when necessary
to ensure that task order competition remains vigorous and taxpayer interests are
protected.

19. You have previously stated that one way to address debt would be
“outsourcing non-governmental functions to the private sector”. What do you consider
to be non-governmental functions? Which functions are governmental and should not
be contracted out? |Is there an ideal balance between federal contractors and
employees in any given agency and on any given project?

A rough rule of thumb for determining if something is governmental versus non
governmental is the “Yellow Pages” test: if you can find a private sector entity
that performs the same functions in the phone book, then the activity is probably
not governmental. Examples might be mapping services or pest control.
{Obviously, exceptions should be made for matters that pertain to national
security.) Governmental functions jnclude, but are not limited to, national defense
and tax collection. The ideal balance between federal contractors and employees
within an agency and on any given project woulid need to be evaluated on a case-
by-case basis.

20. What are your priorities for the Office of Federal Procurement Policy (OFPP)
for the next four years?

Federal contracting has become burdened by thousands and thousands of pages
of regulation and other requirements that have caused the compliance cost of
doing business with the fedaral government to grow significantly. Should 1 be
confirmed, | will review this situation with the DDM and Office of Procurement
Policy Administrator.

21, What do you see as the appropriate relationship between OFPP and the
acquisition policy functions of GSA?
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The Office of Federal Procurement Policy (OFPP) is responsible for developing
policies, regulations (including the Federal Acquisition Regulation (FAR) and
providing guidance on the federal procurement practices. GSA is an important
partner in implementing these policies.

22. The Obama Administration has focused on the use of shared services and
category management to make federal procurement more efficient and cost-effective, If
confirmed, will you support category management? If so, what specific steps do you
plan to take to continue its implementation?

Both Category Management, whereby the procurement of certain goods and
services common to all agencies are centrally coordinated, and Shared Services,
whereby agencies contract out their basic administrative functions to centralized
agencles, presumably freeing up time and energy to focus on core missions, are
opportunities to bring economies of scale to government operations.

It is necessary that both initiatives be appropriately defined and executed in
scope, mission and governance, and can be assessed in their success by
empirical data. Should | be confirmed, | will ask for a review of whether these
goals are being met in an effective and efficient manner.

23. In a July 2016 hearing, you indicated an interest in reviving A-76
competitions, named for the A-76 OMB circular, which allow private contractors to bid
on certain work that is done by federal employees. Do you support bringing back A-76
competitions? If so, is there particular type of work for which you find A-76 competitions
to be appropriate or not appropriate?

If confirmed, | will review the use of A-76 competitions and where they might be
appropriate.

Infrastructure and Security Improvements

24, During your career in the House of Representatives you have repeatsdly
voted against allocating money to aid federal highway and transportation projects. The
President-elect plans to “pursue an ‘America’s Infrastructure First' policy that supports
investments in transportation, clean water, a modem and reliable electricity grid,
telecommunications, security infrastructure, and other pressing domestic infrastructure
needs policy." The President-elect also plans to “[ijmplement a bold, visionary plan for a
cost-effective system of roads, bridges, tunnels, airports, railroads, ports and
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waterways, and pipelines in the proud tradition of President Dwight D. Eisenhower, who
championed the interstate highway system.”

a. Have you discussed the "America’s Infrastructure First” with President-elect
Trump?

No.

b. Do you support the "America’s Infrastructure First" policy?

As a member of Congress, | have supported infrastructure funding for traditional
infrastructure projects such as roads, bridges, tunnels, railroads, ports and

waterways, and pipelines, when such projects do not add to the federal deficit,

c. Do you have any concemns about implementing a policy that could have
significant costs for taxpayers?

Yes. And if confirmed, | would seek to provide the President-Elect with
information on how to minimize the cost to the taxpayer for implementing any
policy, not just the infrastructure agenda.

25. President-elect Trump has repeatedly stated that he plans to build a wall
along the southem border of the United States and that Mexico will pay for this wall.

a.  Have you spoken with President-elect Trump about financing the wall?

No.

b. If Mexico will not pay for the wall and the President-elect moves forward with this
policy, the American taxpayer will have to foot the bill, Given your stance on the need to
decrease the deficit and rein in spending, do you believe that making American

taxpayers foot the bill is fiscally responsible?

If confirmed, | would seek to provide the President with information on how to
minimize the cost to the taxpayer for this type of policy proposal.

US Postal Service
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26. The U.S. Postal Service has long been a valuable resource to the American
public, especially to rural and remote communities that are difficult to reach and may not
receive sufficient mail and package delivery services without the Postal Service's
universal service mandate. However, the recent recession, the loss of mail volume to
other forms of communication, and significant long-term liabilities have made it difficult
for the Postal Service to continue to continue to provide the level of service its
customers have come to rely on. There have been a number of proposals to reform the
Postal Service put forward recently. What do you believe needs to be done to
modermnize the Postal Service and ensure it has the resources It needs to carry out its
mission?

if confirmed, | would advocate for reforms that allow the Postal Service to return
to profitability without the need for taxpayer subsidies. | could potentially support
such ideas as: (1) a BRAC-like program for postal facilities, (2) giving the postal
service the option of eliminating Saturday delivery {as President Obama has also
suggested}, (3) prospectively eliminating no-{ayoff clauses in Postal Service
collective bargaining agreements, {(4) ending door-to-door service and instead
relying on neighborhood “cluster” boxes.

27. Members of the House and Senate on a bipartisan basis have expressed
concern about some of the service cuts the Postal Service has instituted in an effort to
find cost savings. What is your view on the level and quality of service the Postal
Service currently provides?

I believe that service reductions may be necessary and appropriate way for the
Postal Service to address its financial challenges. | am open to other ideas,
however,

28, The Postal Service is obligated under current law to make a series of
payments fo pre-fund the remainder of ifs long-term retiree health care liabilittes. The
payments are significantly more aggressive than those made by private companies of a
similar size, and have been the primary reason why the Postal Service has reported
large losses in recent years. Numerous proposals have been made over the years fo
address these payments and reduce the Postal Service's health care liabilities. What
do you believe should be done to address these issues?

! believe that the pre-funding requirement is appropriate given the Postal Services
shrinking workforce and rising medical costs. While such pre-funding is not
common among federal agencies, other agencies are not intended to be self-



141

sustaining. Many of the same workforce attrition principals that | support for
federal civil servants also apply to the postal service. In short, | would support
the postal service utilizing many of the same cost-saving measures that a private
business in a similar financial situation would. | do not believe the postal service
should be permitted to stray outside its traditional function of mail delivery.

E-Government and Information Technology

29. Which agency do you believe should have primary responsibility for
protecting the federal government from cybersecurity threats?

As outlined in the Federal Information Security Modernization Act (FISMA) of
2014, | believe that the Department of Homeland Security to be primarily
responsible for the civilian agencies.

30. Every day, federal agencies face sophisticated and persistent cyber threats
that pose strategic, economic, and security challenges to our nation. However, the
supply of cybersecurity talent needed to meet the increasing demand of the federal
government Is simply not sufficient. You have consistently supported measures that
would shrink the size of the federal workforce. If confirmed, how would you ensure that
federal agencies are taking the steps necessary to hire the cyber talent they need to
meet the growing threat our country faces in cyberspace?

I would work with the Office of Personnel Management to appropriately address
the federal workforce needs in this area.

31. What do you view to be the most significant current and potential cyber
security threats facing our federal networks and critical infrastructure owners and
operators? If confirmed, what steps do you intend to take to improve the nation's cyber
security, both with respect to the government and private networks?

The most significant threat may come from the agencies themselves. Ensuring
basic cyber hyglene on systems while reducing unnecessary excess access to
systems and information could reduce the risks. Managers and employees must
be trained to understand that not strictly adhering to proper cyber protocols
could end up being the biggest threat. If confirmed, | would leverage the
government’s buying power to have vendors address our security requirements
in the products and services they deliver for our use.
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Government Transparency

32. Sec. 1222 of GPRAMA instructs that the OMB director “shall issue guidance
to ensure that such information is provided in a way that presents a coherent picture of
all federal programs, and the performance of the federal government as well as
individual agencies.” The statute also states that the standards set for transparency
and frequency of updates are the minimum.

a. Will you use your authority as Director to ensure that disclosures to the public are
provided in a coherent and easily accessible manner?

Yes.
b. Will you use your authority as Director to ensure that OMB uses its website to

provide transparency and accountability to the public, including beyond the statutorily
required minimums if necessary for a coherence and comprehensiveness?

Yes.
Government Waste
33. What is your assessment of the oversight work performed by the IGs over the

past decada? What do you view as the greatest challenges facing the IGs? What are
your plans to address these challenges?

Federal Inspectors General do an Important job of identifying and eliminating
waste, fraud, abuse and mismanagement. The Council of the Inspectors General
on Integrity and Efficiency (CIGIE) is an independent entity established within the
executive branch to address integrity, economy and effectiveness issues that
transcend individual Government agencies and aid In the establishment of a
professional, well-trained and highly skilled workforce in the Offices of Inspectors
General. The Deputy Director of OMB for Management (DDM) is Executive Chair
of this council, ensuring the work of IGs is a central priority of the President and
OMB. As I responded above, | will fully support the DDM in his/her work with the
council.

34. The Paperwork Reduction Act, the electronic amendments to the Freedom of
Information Act (FOIA), the E-Government Act, and current OMB circulars, together
have led to a government-wide policy that supports the dissemination of government
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information and access to that information via the internet. What standard should be
applied in determining the circumstances under which the federal government should be
proactive in its dissemination of information to the public or when the dissemination of
information should require a FOIA request?

If confirmed, | would work with the Department of Justice in order to review the
Electronic FOIA (E-FOIA) amendments which were signed into law in 1996 which
added the requirement for agencies to establish an electronic reading room
which among other requirements had agencies include an index of records
released by FOIA that are likely to become subject of subsequent FOIA requests
for potential improvements in order to address effective information
dissemination.

Whistleblower Rights

35. Please describe any previous experience—in the public or private sector—
with handling whistieblower complaints, and what steps you took to ensure those
individuals did not face retaliation and that their claims were tharoughly investigated?

| have no direct personal experience. | like to think this is because | worked in
environments that obviated whistleblower complaints.

36. How will you ensure that OMB whistleblower complaints are properly
investigated?

If confirmed, 1 plan to create an environment where whistleblowers know they will
not only be protected, but encouraged to come forward. Indeed, OMB needs to
lead by example on this point, especially if we hope to have whistieblowers come
forward at various agencies regarding perceived problems,

37. If confirmed, will you ensure officials in your agency do not retaliate against
federal employees, officials and contractor employees who communicate with
representatives from this Committee, the GAQ, IGs, the Office of Speclal Counsel, and
any other statutorily protected channels for disclosure?

Absolutely.
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Executive Orders

38. Under Executive Order 11030, as amended, OMB substantively reviews and
clears all draft Presidential Executive Orders and Memoranda to agency heads prior to
their issuance. What, in your view, is the appropriate use of executive orders? What
criteria will you use when evaluating proposed executive orders?

1 believe that executive orders are an appropriate function of the executive
authority. Indeed, as the de facto Chief Executive Officer of the federal
government, one would expect any President to use Executive Orders to the
fullest of his or her ability.

That said, | believe that any President oversteps his or her Constitutional
authority when any executive order crosses the line from enforcement of laws to
creation or deletion of laws. Lawmaking is the proper, and exclusive, function of
the legislative branch.

39. Of the existing executive orders concerning OMB's responsibilities and
operations, are there any you believe should be repealed or replaced?

a. If so, describe which executive orders and your reasoning.

I'm not fully familiar with the array of executive orders concerning OMB's
management, so | am not in a positon to respond as to specific ones that | might

want to see repealed or replaced.

b. If not (or if you do not yet have a view), describe what approach you will take to
evaluating the current executive orders that apply to OMB.

If confirmed, | would apply the same sort of test, retroactively, that | hope to use
proactively for new EOs: is it constitutionally sound, does it conflict with the law,

do the benefits outweigh the costs, does it advance the President-elect’s agenda,
efc.

Regulatory Affairs

40. What role should qualitative analysis play in the rulemaking process?
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Both qualitative and quantitative analysis of costs and benefits should play a
central role in the rule-making process. In certain instances, data limitations will
seriously circumscribe the practical ability for this to be the case. In limited
circumstances, intangible costs and benefits can outweigh quantifiable costs and
benefits.

41. What role do you think OMB has when it comes to the substance of rules
versus the budgetary impact?

OIRA can and should play a central role in analyzing the costs and benefits of
proposed rules and in determining less costly means of achieving a regulatory
objective and in ensuring that agencies do so as well,

42, The President-elect has announced plans to “(r)eform the entire regulatory
code.” If confirmed, what steps will you take to implement this proposal?

If confirmed, | would like to discuss the possiblity of elevating OIRA to a deputy-
level position within OMB.

I will systematically work with Congress and the agencies to reduce the
regulatory burden on the American people. In addition, OIRA will encourage
agencies to undertake rigorous retrospective reviews and prompt agencies to
undertake a specific retrospective review when information that comes to OIRA’s
attention indicates that a review is needed. OIRA will ensure that the review is
undertaken seriously, employs best practices and is completed in a reasonable
time. OIRA and the agencies should share the results of any retrospective review
with Congress and indicate what, if any, statutory changes are warranted to
improve the regulatory regime.

43, in the 114" Congress, you voted in favor of H.R. 185, the Regulatory
Accountability Act (RAA); H.R. 427, the Regulations from the Executive in Need of
Scrutiny Act of 2015 (REINS), and H.R. 527, the Small Business Regulatory Flexibility
Improvements Act of 2015 (SBRFIA).

a. What principles within each of the bills do you support and would like to see
implemented under the Trump Administration?

As | voted for these bills, | would advocate to the President-Elect that his
administration implement as many of these principles as possible.
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I support the REINS Act because Congress as representatives of the people
should provide a check on unelected bureaucracies when they engage in
unwarranted rule-making. | support effort such as the Small Business Regulatory
Flexibility Improvements Act because it is clear to me that the ever-increasing
regulatory burden is having a disproportionate impact on small firms and
harming entrepreneurship and job creation. | support the Regulatory
Accountability Act because increased judiclal review of agency compliance with
the Administrative Procedure Act is warranted and because of increasing use by
agencies of guidance to evade the APA.

44, Do you intend to work with EPA to administer the Renewable Fuel Standard’s
annual rulemaking process in accordance with the law, Including blending targets,
authority to waive them, and statutory deadlines?

1 will comply with all legal requirements. | will work with the EPA and Congress to
develop the least burdensome means of complying with the law.

45, In 2011, you cosponsored legisiation designed to “ensure economy and
efficiency of federal governmant operations by establishing a moratorium on rulemaking
actions.” Do you plan to implement such a moratorium at OMB? Do you envision any
exceptions to the moratorium?

In his campaign speeches and comments subsequent to his election, the
President-elect has proposed a moratorium on existing rules that have been
proposed, made final but not yet published or published but not yet effective.
Should that remain his policy, I intend to execute that moratorium.

46, In 2010 you stated that *l don’t believe small business needs government.”

a. Do you believe that small businesses do not need a set aside, priority in
contracting, loan programs, or advocacy by the Small Business Administration?

As a small business owner, | came to believe that government set-aside programs
were often used as “cover” for the recent onslaught of regulations that crushed
small business. 1| believe I have said many times that small-business would be
much better served by having a business-friendly regulatory regime and no set-
aside, that crushing regulations married to a set-aside program. That being said,
as these programs are statutory, the decision of whether or not to keep or
eliminate them would fall outside of my role as Director of OMB.
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That said, | believe the set-aside program to be admirable, and an excellent way
to use public expenditures to assist small businesses. | would not advocate for
its discontinuation.

b. Are there any federal, state, or local regulations that are beneficial to small
businesses?

Yes. There are laws that protect against fraud and misrepresentation, provide for
the enforcement of contracts, protect property and provide needed public goods
such as roads that have an unambiguous positive impact on all Americans,
including small business owners. Carefully targeted laws designed to address
negative externalities or other market failures can have a beneficial impact. In
general, however, we have little need to additional regulations. We probably have
enough rules (if not too many).

Personnel Management

47. What do you believe the biggest challenges are in addressing skill gaps in
the federal government? What role should OMB play in efforts to improve human capital
management across the federal government?

I honestly have not yet had any time yet to assess the skill sets — and any skills
gaps — at the varlous federal agencies. If confirmed | expect to use OMB to
implement whatever improvement plans the President and his team of advisors
settle on. As to OMB itself, | am aware that there has been a sort of brain-drain in
the recent past, and that Director Donovan has undertaken to address that. |
would very much like to speak with him about those efforts, and where he thinks
the next Director should focus attention.

48. What do you believe the role of the Senior Executive Service (SES) should
be in the federal workforce? If confirned, what, if any, measures would you take to
reform the SES system?

I am not yet familiar with the workings of the SES, so | am not in a position to
offer any assessment of strength and weakness, or any ideas on reform.

49, In response to some questions that Senator McCaskill submitted to the Army
after a 2012 hearing on the cost of contractors, the Depuly Assistant Secretary for
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Force Management, Manpower and Resources stated that, even when their analysis
showed that using a federal employee was better from a cost and a mission
perspective, the Army was under some circumstances forced to use a contractor
instead because of a DOD-mandated freeze on civilian full-time equivalents, or FTEs for
FY 2011 through FY 2013. This cap was later extended through FY 2018.

a. Do you believe that hiring freezes lead to decreases in government spending?

Generally speaking, yes, simply because so much of most agency’s budgets are
for personnel and related costs (retirement benefits, etc.) That being said, 1 fully
recognize there may be times when a contractor could in fact end up costing
more than using a federal employee.

b. If so, does this come at a cost to efficiency and productivity? Do you believe the
use of contractors is necessary and cost effective?

As mentioned just above, | do believe that the use of contractors can be more
cost-effective and thus necessary in a time when all agencies should be lfooking
for opportunity to optimize efficiency. Here again, though, | recognize that that is
not necessarily a one-size-fits-all model.

50. In 2011, you advocated for getting rid of the Environmental Protection
Agency, and said that Congress should “neuter” them and other regulatory agencies by
cutting off funding if they couldn't get rid of them altogether. In a Washington Post
article from December 28, 2013, you expressed your disappointment that no major
agencies had been eliminated since your election, saying: “Have we eliminated
anything? No. We haven't. | can't think of a single major agency that we've gotten rid of.
Or a role of government that we've gotten rid of.”

a. Please list the agencies or roles of government you believe should be eliminated
and explain why each is on the list.

I think a cogent argument can be made that there is no Constitutional authority
for the Departments of Education or Energy, and indeed the country survived,
and thrived, for aimost 200 years without those agencies. It seems that both of
their functions could be effectively, perhaps even more effectively, performed at
the state level. However, | see my job, if confirmed, as providing the President
with information that will allow him to make the best policy decisions possible.
Sometimes we will agree, and other times we will disagree. But my job will
ultimately be to advance the agenda the President sets.
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b. Are there any programs or operations within OMB that you believe should be
eliminated? If so, explain why that program or operation should be eliminated,

| have not yet had the time to evaluate the duties of all of the programs and
operations within OMB, let alone form an opinion on eliminating one or more of
them. | will say this, however: if confirmed | expect to have OMB leading by
example. We will subject ourselves to the same level of scrutiny that we expect
other agencies to undertake. That includes identifying programs or operations
that need reform or elimination.

51. On numerous occasions you have referenced the need to shrink the size of
the federal workforce, a sentiment echoed by President-elect Trump. in 2016, we
leamed that to implement his immigration policies President-elect Trump has proposed
using a “deportation force” by drastically increasing the number if ICE deportation
officers.

a. Have you spoken to President-elect Trump about the deportation force?
No.

b. If implemented, do you believe that such an increase in personnel will have an
impact on the federal budget?

Whether such an increase in personnel at ICE will have an impact on the federal
budget depends on how personne! are managed across federal agencies, It is
quite possible that any so-called deportation force simply involves a more
aggressive enforcement of current law by ICE and other, already existing
agencies.

Budget and Economic Policy

52. Since the Congressional Budget Act of 1874 was enacted into law, each
incoming President has submitted a budget to Congress. Do you commit to providing a
fiscal 2018 budget to Congress? If not, why not?

Iwould like to have the opportunity to submit a so-called “skinny” FY18 budget to
Congress in February, and a more detailed budget in April or early May. 1 am
hopeful that any decision on my confirmation can be made in time to allow me to
do that.
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53, Do you consider the reports, analysis and data produced by the
Congressional Budget Office to be reliable? If not, why not?

Examples exist of items when it was both fiendishly accurate, and wildly off, on
its projections. Such is the nature, perhaps, of long-term prognostication,
especially when using a static model.

54. The President-elect campaigned on a budget plan that, according to the
nonpartisan Committee for a Responsible Budget (CRIB), would increase the federal
debt by $11.5 trillion over the next ten years.

a. Do you agree with the CRB's estimate? If not, what is your estimate of the
increased level of federal debt under his plan?

I am not familiar with the CRB estimate, and neither have I yet had the opportunity
to do my own analysis of the President-Elect’s budget (or tax reform) plan.

b. What consequences would that level of debt, which is roughly 127% of GDP,
would have on the economy? Have you informed the President of these
consequences? Will you?

I have seen several academic papers that suggest that above a certain ratio of
debt-to-GDP (often in the range of 85%-%100%)}, the GDP suffers dramatically. |
see this as somewhat traditional economic orthodoxy, as the result is entirely
consistent with the concept of “crowding out” where higher levels of
government debt draw capital away from private investment and into government
debt.

I have not yet had a chance to discuss this specific issue with the President-
Elect, but | absolutely intend to use it a basic tenet of any fiscal advice | am asked
to provide him. Indeed, | like to think that my perspective on this exact topic is
one of the primary reasons he wants to have me at OMB.

c. The President-elect has said that he would “insist on" a balanced budget
“relatively soon.” Have you discussed with the President-elect when he would like a
balanced budget?
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No.

585, Steven Mnuchin, the President-elect’s nominee o be Secretary of the
Treasury, stated after his nomination that "Any reductions we have in upper income
taxes will be offset by less deductions so that there will be no absolute tax cut for the
upper class. There will be a big tax cut for the middle class, but any tax cuts we have
for the upper class will be offset by less deductions that pay for it."

a. Is Mr. Mnuchin correct?
I have not discussed the details of the President-elect’s tax plan with him.

b. The Tax Foundation and the Tax Policy Center calculated that under Trump's
campaign tax plan, middle class families would sse a 1.8 percent boost in after-tax
income, while the top 1 percent would receive a 10 to 16 percent gain. Given that this is
inconsistent with Mr. Mnuchin's statement, has the President-elect’s tax plan changed?

| have not discussed the details of the President-elect’s tax plan with him.

56, The current continuing resolution funds the government until April 28, 2017,
If a new budget or continuing resolution is not adopted by then, the government will shut
down all non-essential operations.

a. A 16-day government shutdown in 2013 caused $24 billion in lost economic
output, or 0.6 percent of projected annualized GDP growth, according to the Standard
and Poor’s rating agency. You called the shutdown "good policy.” Do you still believe
the shutdown was “good policy™? If s0, why do you believe that to be the case?

Yes. The so-called “shut down” {traditionally referred to as a “temporary lapse in
appropriations”) was fought, in large part, over a one-year delay on the individual
mandate within the Affordable Care Act. At the time of the “shut down” President
Obama had just recently afforded US corporations a similar one-year delay on
their mandate. There were many of us in the House that believed, and still
believe, that it was unfair to afford corporations such accommodation, while
denying it to individuals.

There were 17 “shutdowns” in the 20 years from 1976 to 1996. Those battles
were often fought over good-faith disagreement (often entirely within one party
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that controlled the House, the Senate, and the White House) over important policy
issues.

Any time that Congress attempts to assert the power of the purse, the possibility
for a temporary lapse in appropriations exists. But defending the basic principles
of Congress’ constitutional authority always contains some element of “good
policy.”

b.  You stated regarding the 2013 shutdown that “85% of the government was open.”
What was your source for this information? Do you believe that is the percentage that
would be open in a future government shutdown, and if not, what do you think it will be?

The source of that data was the office of Senator Rand Paul, which | believe relied
on a story reported in the Washington Examiner, whose sources was an unnamed
staffer on the Senate Budget Committee. 1 also believe that Politifact later
acknowledged that, when measured by the amount of money spent, the 85%
number was roughly accurate, though a measure of number employees
furloughed would be much lower.

I would expect the number would be roughly the same today, as the structure and
operations of the government are little changed since 2013.

c. What lessons did you leam from OMB's preparation for and management of
previous government shutdowns that you would apply as the director of OMB?

I am not familiar with OMB’s preparation and management of any previous
government shutdowns.

57. At a March 13, 2013 Homeland Security and Governmental Affairs
Committee hearing titled “The Costs and Impacts of Crisis Budgeting,” witnesses
discussed the numerous management and other challenges government shutdowns
and continuing resolutions create for federal agencies, state governments, and
government employees. If confirmed, you will be responsible for setting budget policy
for the administration, and also for ensuring that agencies across govemment are
effectively managing the resources entrusted to them. What steps would you take to
avoid the waste and inefficiency that can result from the kind of budget uncertainty
agency managers have been forced to deal with in recent years?
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If confirmed | fully expect to be heavily involved in the setting of budget policy for the
Administration, though obviously the final decision on all policy matters will lie with the
President.

My understanding of one of the primary functions is to do exactly what the guestion
contemplates: ensuring that agencies across government are effectively managing the
resources entrusted to them.

| fully agree with the premise that the breakdown of the regular budget and
appropriations process, and the rise in reliance on continuing resolutions, has
heavily contributed to both waste, and lack of planning ability by agencies. |
think that it is important for Congress to follow regular order. As a part of that
process, it is also important for Congress to authorize the agencies and activities
that they fund. To incentivize Congress to do so, | will fulfill President-elect
Trump's promise and require any agency or program with an unauthorized
appropriation to face a 5% reduction in funding. | believe that once Congress gets
back into the habit of passing authorization bills, adopting a budget, and passing
annual appropriations bills, waste and inefficiency will be more easily identified
and actions will be taken to either improve or eliminate those programs.

If confirmed, | absolutely expect to be advocating to the President that he take
steps to encourage the re-invigoration of the regular budget and appropriations
process.

58. The debt limit, or debt ceiling, currently suspended, will be reached on March
16, 2017. Existing obligations will require that the debt ceiling be raised in order to
avold breaching the debt limit.

a. During the course of your Congressional campaigns, you have promised never to
raise the debt ceiling. Will you recommend that the President and Congress agree to
raise the debt ceiling in March?

I do not believe that | have campaigned promising never to raise the debt ceiling. |
voted for Cut, Cap & Balance, a piece of legislation | co-authored, which, if
passed, would have raised the dabt ceiling.

The debt ceiling has often been used in the past as a vehicle to enact reforms that
seek to reform some of the underlying causes of our growing government debt. If
confirmed, | intend to advocate to the President to support a debt ceiling increase
that likewise contains reforms necessary to help reduce our deficits and the our
national debt.
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b.  On previous occasions when the debt approached the ceiling, the Secretary of the
Treasury employed extraordinary measures to avoid reaching the limit, such as
suspending sales or nonmarketable debt or withholding receipts that would be
transferred to certain government trust funds., If there is an opportunity to employ
extraordinary measures to avoid reaching the debt ceiling, would you encourage the
employment such measures?

The decision to employ extraordinary measures rests with the Secretary of the
Treasury, but } would advise the President as stated above and defend whatever
policy decision he and the Treasure Secretary make on using extraordinary
measures.

c. What would be the effect be of not raising the debt ceiling on the credit rating of
the United States?

1 cannot predict the effect. The effect {or lack of effect) of not raising the debt
ceiling will be determined by credit rating agencies.

d.  What would be the effect be of not raising the debt ceiling on the stock market?

I cannot predict the effect. The effect (or lack of effect) of not raising the debt
ceiling will be determined by the market.

e. What would be the effect of breaching the debt ceiling on the national and global
economy?

I cannot predict the effect. The effect {or lack of effect) of not raising the debt
ceiling will be determined by global markets.

f. Have you discussed with the President-elect of any of these effects? Will you?

I have not but will discuss with the President-elect the various possible
contingencies in such an event.

59, in previous episodes where the debt ceiling was raised, you suggested that
the government could choose which obligations to pay (for instance, Social Security
benefits) and which not to pay (such as government works or contractors). You have
also stated that if the debt celling is reached, “there will absolutely be no default.”
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a. Do you stilf believe this to be true? If so, which government obligations would you
prioritize for payment? Which would you prioritize for default?

Yes. And | believe there is a GAO circular from the 1980s on exactly this point.

As to default, if you belleve, as | do, that default is a specific term used to
describe non-payment of interest or principle on debt, then yes, there will be no
defauit as there is plenty of cash received on a monthly basis to service the debt,
and refinancing (rolling over) of existing principle does not add to the total debt.

As to prioritization, | would advise the President to prioritize interest on the debt
first, followed by things such as Social Security and Medicare and salaries for our
military.

b. What is the legal basis for these statements? Have you identified any creditors
that share this belief?

The legal basis is the GAO circular | mentioned. 1| have not spoken to any
creditors on this issue, but | do know that it was widely reported that
representatives of the US Treasury reached out to several of the primary dealers
in federal debt that interest would in fact be paid --- prioritized - in the event the
debt ceiling was reached.

c. Do you believe that such an action would avoid downgrading the credit rating of
the United States? On what basis? Have you ever discussed this course of action with
the nation’s credit rating agencies?

I have no idea what such an action would have on the credit rating of the US, as
credit ratings are driven both by markets forces and the intangibles of human
interpretations of the same. (Thus, credit agencies rated much subprime debt as
AAA or the equivalent prior to the recent housing/financial crisis.)

60. The President-elect has stated that If there's a chance to buy back debt at a
discount, interest rates up and the bonds down, and you can buy debt. That's what 'm
talking about.”

a. How would this be done without issuing further debt at a higher interest rate?
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I do not believe this could be done, as private debt is fundamentally different than
government debt. That said, | have not discussed this issue directly with the
President-elect.

b. Do you recommend this course of action?

I simply do not see how it is possible to buy-back US government debt at a
discount without creating disarray in the credit markets, That said, | have not
discussed this issue directly with the President-elect.

c.  Have you discussed this with the President-elect? If confirmed, will you do s0?
As noted, | have not, but would welcome the opportunity to do so.

61. The President-elect has stated that “| would borrow knowing that if the
economy crashed you could make a deal” with debt holders and that “You go back and
say, hey guess what, the economy Just crashed. I'm going to give you back half."

a. How would this be done?

Please see my answers to Question 60, immediately above.

b, Janet Yellen, the Chairman of the Federal Reserve, stated that the consequences
of such an action would be *very severe.” Do you agree? If not, why not?

1 do.

c. What advice would you give the President-elect regarding this course of action?
Have you discussed this with the President-elect? If confirmed, will you do so?

Again, | have discussed none of this with the President-elect. | would very much
like to do so, and if 1 do, will present my concerns that | have noted immediately
above. | would also welcome more information from the President-elect, and
possibly other Cabinet members such as the Secretary of the Treasury, on this
exact issue.

62. tn your view, what actions should Congress and the Administration take to
address long-term structural budgetary imbalances? By what amount do you believe our
deficit should be reduced in order to stabilize our finances, and by how much in the
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short term and by how much in the long term? What level of publicly held debt as a
percentage of GDP do you believe would be appropriate to achieve by 2025?

I have said many times that the federal government will eventually balance the
budget. The only question is whether we do it voluntarily {through spending
decisions) or involuntarily {through the credit markets refusing to buy additional
debt, or offering to do so only at unsustainably high interest rates.)

| have no idea what the point-of-no-return is in terms of, say, debt-to-GDP ratios.
I only know that the CBO currently projects the ratio to be 84% in 2025, and that
eventually the growth in the debt will create an existential threat to the nation.

I would hope that, by 2025 if not sooner, the debt-to-GDP ratio would be smaller
than it is today, and set firmly on a path to continue its decline.

83. You have repeatedly criticized the use of Overseas Contingency Operations
(OCO) appropriations to fund budget items that are not actually related to OCOQ, calling
it a slush fund. You said "It's past time to do away with the slush fund entirely.” Will you
eliminate requests for separate OCO appropriations from Congress while at OMB?

I will employ the criteria the OMB already uses to determine if an expenditure is
properly an “overseas contingency” or if the expenditure is a base budget
request. And | will advocate, at the very least, that the President ensure that true
“base” budget expenditures are reflected in the top line defense discretionary
numbers, and that only true war-related costs are contained in OCO. 1 will
advocate for an end to OCO, and to moving true war-related costs into the base
defense numbers, while at the same time recognizing that the President-elect may
ultimately settle on a different policy.

64, You are a strong fiscal conservative and you've been very clear in your
desire to drastically shrink the federal budget. However, sometimes the federal
government spends money on pre-mitigation needs, including projects that improve
flood control; millions up front saves billions down the road. What is your general
attitude about projects that will protect flood-prone regions where we can work fo
prevent federally declared disasters?

{ have no objection to, and in fact have supported, federal expenditures that
provide a good cost-to-benefit return for the taxpayer. If confirmed, | would
advocate for a comprehensive plan to mitigate flood damages instead of
responding to flood damage with emergency spending. That said, | believe any
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additional funds for such programs should be offset with reductions elsewhere in
programs that do not offer promising returns for the taxpayer.

65. There are a limited number of public-private partnerships that involve the
federal government but that number is expected to grow under the President-elect. As
someone who will control how much federal spending is allocated to specific initiatives,
what is your feeling about these partnerships, and should the federal government
continue to spend money on them if they can cut the federal cost substantially (in North
Dakota, one partnership is saving the federal government about $400 million)?

I have no fundamental objection to public-private partnerships, especially if they
can establish true savings to the taxpayer. That said, if confirmed, | plan to
articulate to the President-Elect the risks inherent in PPP’s, such as the risk of
awarding them to only those private firms who have close political ties to the
government or either party.

Health Care Policy

66. In 2016 you said that "Obamacare needs to be repealed and replaced with
something that makes health care affordable." What do you believe should replace
Obamacare?

To the extent | have the opportunity to advise the President-Elect, | will be
advocating for a system that provides more free-market reforms while ensuring
the safety net for the truly needy.

I believe that Americans should have access to insurance that they both want and
can afford. There are a number of ways to get to that place. He has nominated an
outstanding health policy leader and thinker in Dr. Tom Price to be Secretary of
Health and Human Services. If confirmed, | look forward to working with Dr. Price
and the Congress to stem the tide of disturbing premium (and deductible)
increases caused by Obamacare and to create more choices for families who are
struggling under current federal law.

67. In 2015 the House Freedom Caucus, of which you are a member, took the
official position that they would oppose any spending bill that didn't defund Planned
Parenthood. Additionally, you have urged House Republican leadership “to use every
available tool to strip this organization of any and all taxpayer funds” and claimed that
funding for Planned Parenthood “is one of those line-in-the-sand type of issues.”
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a. The President-elect has said that Planned Parenthood does “very good work for
millions of women.” Do you still believe that Planned Parenthood is a “line in the sand
issue"?

| personalily believe that it is a line in the sand issue for me, but | am able to
separate my personal beliefs from my responsibility to implement the law and the
President-Elect's spending priorities. 1 see my job, if confirmed, as being to
provide the President-Elect with information that will allow him to make the best
policy decisions possible. Sometimes we will agree, other times we will disagree.
But my job will ultimately to implement the nation’s laws and advance the agenda
the President-Elect sets.

I will point out that during the campaign The President-elect also committed to
“defunding Planned Parenthood as long as they continue to perform abortions,
and reallocating their funding to comprehensive health care for women.” This is
consistent with my voting record in the House.

b. if confirmed, do you believe it is your role as OMB Director to continue to “using
every available too!” to defund Planned Parenthood?

If confirmed, my role is to provide the President with information that will allow
him to make the best policy decisions possible.

68. In 2011, you voted for an amendment that would bar the use of funds
authorized in the bill for graduate medical education to provide abortion or training in
abortion procedures. It also would bar the use of funds for a teaching health center that
discriminates against individual health care entities that refuse to provide, pay for,
provide coverage of, or refer for abortions. What role do you believe the federal
government should play in higher education?

If confirmed | will be advocating to the President-Elect the conditional position
that education is a matter best reserved to the states. Ultimately, though, my job
will be to advance the agenda the President-Elect sets.

69. In 2011 you said that "We have to end Medicare as we know it. We have to
fix it.” What changes do you think will fix Medicare and what impact will these changes
have on current and future generations?
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First of all, | believe that people at or near retirement age should receive the
benefits of the existing Medicare system that they have paid into their entire lives.
With that said, the hospital trust fund faces insolvency in about 10 years at its
current pace, so clearly changes need to be made.

I believe that moving away from traditional fee-for-service and towards a system
that better stabilizes federal costs is one way to address this long term funding
shortfall.

70. Social Security keeps 22 million Americans — including 15 million seniors —
out of poverty, according to the Center on Budget and Policy Priorities. Social Security's
trust fund is scheduled to become insolvent in 2034, which means that if we do nothing,
beneficiaries will only get 77 cents for every dollar promised today. These projections do
not mean, however, that the program will cease to function. The President-elect
promised during the campaign not to cut this safety net, while you have advocated
drastic cuts to the program,

a. How do you reconcile your position with that of the President-elect?

I have never advocated for dramatic cuts, especially for those at or near
retirement already, for whom | cannot recall ever having advocating any cuts
whatsoever (other than, possibly, means-testing for current recipients). | have
recommended changes that will strengthen Social Security and keep it solvent
over the fong term, even if that means changes in the near-term. Without changes
the program will become insolvent, resulting in a cut to the safety net.
Recommending ways to protect Social Security over the long term is not
inconsistent with a promise to “not cut the safety net” as doing nothing results in
a cut to the safety net.

b. I confirmed what changes would you recommend for reforming Social Security?
| would recommend to the President-Elect:
(1) Stop propping up the disability trust fund with retirement funds.
(2) Men who reach age 65 in 2014 live on average more than six years longer

than did men who reached age 65 in 1940. For women, the difference is
seven years. Lawmakers should increase the Social Security retirement
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age, gradually and predictably, to reach 70 over the next two decades, and
then index the age to life expectancy.

71. In a Face book post from 2015 that discussed the spread of the Zika virus,
you stated that the best questions to ask was “Do we really need govemment-funded
research at all.”

a. If confirmed, would you prevent the federal government from investing in science
and scientific inquiry, especially in the public health field?

I will advocate for a federal government that invests in heaith related research
where the private sector lacks the incentive to do so. If Merck or Pfizer comes up
with a cure for diabetes or cancer, they will make billions of dollars, and rightly
so. The same cannot be said for cures to hydrocephalus, cystic fibrosis, sickle
cell, or any other “orphan diseases” where the relatively low number of victims
does not provide a potential customer base sufficient to offset the R&D costs for
new treatments. It is here — where the private sector would not otherwise have
the incentive to invest — whaere government should focus its efforts.

Ultimately, my job will be to faithfully implement the nation’s laws and advance
the agenda the President sets.

b. In your view, what is the ideal role of the federal government in preventing the
spread of emerging diseases?

| believe that public health is an appropriate jurisdiction for the federal
government, specifically in that diseases can easily spread across state lines.
Doing so primarily through the Centers for Disease Control and Prevention
makes sense, and those programs must be adequately funded. That said, there
are still many roles in this area that can and should be played by the private
sector and the states.

c. What sorts of investments, if any, will you advise President-Elect Trump in making
when it comes to preventing the spread of public health catastrophes?

I have not given this specific topic much thought, but | imagine my general
counse! would be in accordance with the answer shown above. | would also
review carefully the resource requests of Dr. Tom Price, should he be confirmed
as Secretary of Health and Human Services.
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V. Relations with Congress and the Public

72, If confirmed, how will you make certain that you will respond in a timely
manner to Member requests for information?

Having been a Member of Congress, | believe in and will support the proper
Constitutional roles of the various branches of government. | will treat requests
for information with the high level that an inquiry from the legislative branch is
entitled,

73. If confirmed, do you agree without reservation to reply to any reasonable
request for information from the Ranking Member of any duly constituted committee of
the Congress?

Yes.

74. Do you agree without reservation to identify to the Committee all Presidential
appointments (regardless of Senate confirmation requirements) within OMB? Do you
agree without reservation to allow Committee staff, as requested, an opportunity to
interview such appointments?

I intend to have a strong and transparent relationship with Committee and would
have no objection to any reasonable request for OMB appointees to meet with the
Committee if it is agreed to by Majority and Minority staff.

75. If confirmed, will you ensure that your staff will fully and promptly provide
information and access to appropriate documents and officials in response to requests
made by the Government Accountability Office (GAO) and the Congressional Research
Service?

Yes, to the extent consistent with all applicable rules, regulations and policies.
76. If confirmed, will you agree to work with representatives from this Committee
and the GAO to promptly implement recommendations for improving OMB's operations

and effectiveness?

Yes, consistent with all applicable rules, regulations, exemptions and policies.
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77. If confirmed, will you direct your agency to fully and promptly respond to
Freedom of information Act requests submitted by the American people?

Yes, to the extent consistent with all applicable rules, regulations, exemptions
and policies.

78. If confirmed, will you direct your staff to adopt a presumption of openness
where practical, including identifying documents that can and should be proactively
released to the public without requiring a Freedom of Information Act request?

| believe very strongly in a government that is open and transparent.
Accordingly, | will be encouraging exactly that sort of openness.

79. If confirmed, will you keep this Committee apprised of new information if it
materially impacts the accuracy of information your agency’s officials have provided us?

Yes.

VL. Assistance

80. Are these answers completely your own? If not, who has provided you with
assistance?

I typed most of these answers myself. | had assistance from my Congressional
staff, primarily in pulling up data regarding my previous votes, statements and
positions, as well as some statutory background data. The Presidential
Transition team reviewed the answers and offered suggested edits. | accepted
some of these, but they did not change the sentiment of my response.

81. Have you consulted with OMB or any other interested parties? If so, please
indicate which entities.

| reached out to the current OMB Director, Shaun Donovan, who graciously
invited me to lunch at the Navy Mess in the West Wing, We also walked around
the EEOB for about 15 minutes. Our discussion was mostly personal in nature
(i.e.: how to manage family time, travel, etc.) though we also talked about some of
OMB's recent history and current challenges, much of which is reflected in these
answers. Subsequent to that lunch, Mr. Donovan called me to discuss certain
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personnel in politically-appointed offices, with a specific intent to recommend
that | keep certain people, even If just for a short time during transition. | told him
that, unfortunately, | had learned in the interim that it was a breach of protocol for
us to be talking. As a result, those discussions — unfortunately in my mind - did
not continue.

I, JOHN MICHAEL MULVANEY, hereby state that [ have read the
foregoing Pre-Hearing Questionnaire and Supplemental
Questionnaires and that the information provided therein is, to
the beyny knowledge, current, accurate, and complete.

25
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Minority
Supplemental Pre-hearing Questionnaire
For the intended Nomination of Representative Mick Mulvaney to be
Director, Office of Management and Budget

EXBHIBIT 11(7)

7. In 2002, you joined your family housing development/real estate business,
The Mulvaney Group, LLC. Please list all real estate transactions that you have
participated in personally or with The Mulvaney Group, LLC since 2000. Please include
the address, value, date of transaction, address, the parties, LLC names, any partners,
and any state, local, or federal assistance or financing.

There were literally thousands of individual transactions during the referenced time
period. Our business was buying large tracts of land, subdividing and improving them
into residential lots (usually, but not always single-family) with an occasional sale of a
commercial tract. It would be practically impossible, for example, to detail every single
lot sale that our company entered into.

Furthermore, our corporate policy is to only retain records for these transactions for 5
years. Accordingly, what records existed for older transactions no longer exist.

It is possible, however, to detail some of the larger land sales that took place during the
relevant time period. Those are listed below.

As to the question of partners: we never did any join ventures or took on any partners
on deals.

As to the question of state, local, or federal assistance or financing, we never availed
ourselves of any such governmental support.

I would be happy to supplement this response as the committee sees fit, and as is
practically achievable given the size of the request and the period of time covered.

LAND SALES
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Responses to
Questions for the Congressional Record
U.S. Senate Committee on Homeland Security and Government Affairs
For the Nomination hearing;:
the Honorable John Michael "Mick" Mulvaney to be Director, Office of
Management and Budget

Tuesday, January 24, 2017
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Senator Carper

1. On Monday, January 23rd, 2017 President Trump announced an Executive
Order that freezes federal hiring across the board except for members of the
""military, and federal workers involved in public safety, and public health". In
the past you have advocated for reducing the federal workforce by hiring one
federal employee for every three workers who retire or leave their jobs across the
federal government. Since 2001 the Government Accountability Office (GAO) has
reported "strategic human capital management" as a high risk issue area. GAO
noted that the government has mission-critical skills gaps in occupations such as
cybersecurity and acquisition and that these gaps pose a high-risk to our nation.
Further, in 1982 GAO studied the effect of hiring freezes during the Carter and
Reagan Administrations. GAO found that in some agencies, these freezes
increased operating costs and decreased efficiency and effectiveness and that
overall "Government-wide hiring freczes have not been an effective means of
controlling federal employment."

Given the staffing shortages in critical areas across the government, and GAO's
prior work in this area, do you still believe across the board reductions in the
federal workforce is a sound policy for increasing efficiency of government
operations and decreasing the debt and deficit moving forward?

As I stated during my confirmation hearing, [ do not believe that it automatically
follows that hiring more people will create more efficiency. At the same time, I believe
I also acknowledged that there may be times where adding personnel could increase
efficiencies and improve stewardship of taxpayer dollars. If confirmed as the Director
of OMB, I look forward to working with the Office of Personnel Management (OPM)
on a long-term workforce reduction plan that ensures both long-term cost savings,
while making sure agencies have the optimal staff they need to successfully fulfill their
responsibilities to the American people.
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Senator Carper

2. Similarly, data has shown repeatedly that federal resources devoted to fighting
health care fraud is well worth the investment. The Health and Human Services
Department has found that for every dollar that is invested to fight fraud, the
government recovers $3. The President's hiring freeze on government workers
would include a freeze on hiring investigators and attorneys devoted to protecting
Medicare and Medicaid from criminals. The GAO has repeatedly listed Medicare
and Medicaid as two of the federal government programs most vulnerable to
fraud, waste, and improper payments. Unfortunately, this freeze only leaves
Medicare and Medicaid more vulnerable to fraud.

Do you agree with these concerns, and if confirmed, will you recommend to the
president that the hiring freeze should be lifted for federal workers fighting
criminal activity, waste, and fraud in Medicare and Medicaid?

Please see my answer to the previous question. Furthermore, I agree that fighting
Medicare and Medicaid fraud is important. Though I have not been involved, it is my
understanding that the hiring freeze is intended to be temporary while we develop a
plan to make longer term reductions in the size of the Federal workforce through
attrition. If confirmed as the Director of OMB, I am committed to developing and using
this plan as a tool to drive decisions about the appropriate size of the Federal workforce
that are aligned with budget decisions and other efficiency opportunities. In some cases,
this may lead to decisions that increase staff in certain areas, and decrease staff in
others.
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Senator Carper

3. During your time in Congress, you have supported proposals that would block
grant Medicaid or put a per capita cap on Medicaid spending. The Congressional
Budget Office has found that reversing the Medicaid expansion under the
Affordable Care Act would lead to the loss of health care for millions of
Americans and would lead to state funding shortfalls of $1 to $2 trillion.

Do you support proposals to block grant or cap Medicaid? Do you agree that
block granting or capping Medicaid would save the federal government as much
as $1 to $2 trillion?

Although I have supported proposals to reform Medicaid in the past, and believe they
are one possible option for addressing the long-term shortfalls in Medicare, I am open
to discussing other ways to find efficiencies and savings in Medicaid. I want to
incentivize states to drive reform and provide flexibility so that states can try different
approaches.
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Senator Carper

4. At the start of each new Congress, the Government Accountability Office
publishes a ""High risk" list that calls attention to agencies and programs that a
vulnerable to mismanagement, fraud, waste and abuse or are in most need of
transformation. Some of the topics on this list, such as federal real property
management, have been highlighted for years, even decades.

What role will the GAO play in setting the President's management agenda? How
do you plan to address the issues highlighted on this list?

I look forward to reviewing the upcoming GAO High Risk List recommendations, set
for release in February. If confirmed, I look forward to engaging with GAO and federal
agencies to address recommendations put forth by the report.
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Senator Carper

5. In 2013 the Government Accountability Office added a new area to its High
Risk List — the impact of climate change on the federal government. GAO
explained that, among other things, climate change ""could threaten coastal areas
with rising sea levels, alter agricultural productivity, and increase the intensity
and frequency of severe weather events." GAO also argued that the federal
government is not prepared to deal with the impacts of climate change and
recommended that we take a strategic look at them and start to prepare
accordingly. As Director of OMB you will serve in a key advisory role te the
President in terms of developing a budget that reduces the government's fiscal
exposure to climate change.

Do you agree with the GAO that climate change poses a threat to the long term
fiscal picture of the federal government? If so, how do you plan to address this
issue as you formulate a budget for the federal government?

I am not familiar with the 2013 GAO report, but I do acknowledge that there is
evidence that the climate is changing and that as a result there could be costs to the
federal government. If confirmed I see it as part of my job, in advising the President, to
try to weigh those costs against the costs of mitigating them.
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Senator Carper

6. In the past you have opposed disaster relief spending without an offset-
specifically an amendment to a 2013 emergency relief bill to fund recovery efforts
after Hurricane Sandy caused massive damage along the east coast, including in
my home state of Delaware.

Do you believe that emergency disaster relief spending should always require an
offset?

As I stated in my confirmation hearing, I see a proper federal role in dealing with a
natural disaster like Hurricane Sandy where the disaster is simply too large for one state
or locality to respond to alone. However, I also believe we should consider if funds
used to address such problems could be offset with reductions in programs that are not
as immediately pressing as disaster relief. I do not think such offsets would need to be
identified at the time a true emergency is occurring and there is an imminent need for
assistance. In such circumstances, [ would work to provide the President with my best
advice so he can take the appropriate course of action.
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Senator Carper

7. As Ranking Member of the Homeland Security and Government Affairs
Comnmittee in the last Congress, I had the opportunity to understand well the
existing framewerk and requirements for regulatory development. I've also
carefully reviewed several efforts to modify that process and participated in a
bipartisan effort to find a better way to regulate. In the end, these efforts have not
succeeded in part — I believe — because through the Administrative Procedures
Act, the Regulatory Flexibility Act, the Paperwork Reduction Act, and the
Congressional Review Act, we in congress have taken extraordinary steps to
ensure that federal agencies develop fact-based, economically sound, and business-
sensitive protections for our citizens from a wide diversity of harms that an
unfettered marketplace imposes.

You stated during your confirmation hearing that the regulatory process does not
always work well and does not consider all of the factors you believe it should.
Could you please list those instances where the current regulatory process has not
and describe why you believe it did not?

I believe that despite these controls, agencies continue to produce many wasteful,
unneeded, and even irrational regulations. I do not recall if I shared the example of the
pizza franchisee with the committee at the hearing (or if that was at the Budget
Committee hearing) but the example still holds: under the Affordable Care Act,
restaurateurs were originally required to disclose certain nutritional information for the
products they sold. Because of the irrational way that the regulations on that topic were
draft, a menu board at a Dominos’, Papa Johns, or Pizza Hut would theoretically have
to show several millions of combinations, resulting in a menu board that could be as
large as an NFL football field. It strikes me that, in that circumstance, the regulatory
process did not function correctly.

Senator Carper

8. You have supported several bills, such as the Regulations from the Executive in
Need of Scrutiny (REINS) Act of 2015 which would shift significant regulatory
authority away from the Executive Branch and OIRA to Congress by requiring
Congressional approval for any significant agency action to approve new major
regulations. This is a concern because successful implementation of legislation
usually requires regulatory action by federal agencies. For example, the recent
Toxic Substances Control Reform Act (TSCA) directed the EPA to promulgate
many new rules to protect human health and environment, while also providing
regulatory certainty to industry. Absent EPA regulation, we would continue to
grapple with a patchwork on state laws and state bans on certain chemicals,
creating significant uncertainty for industry, while also leaving millions of
Americans vulnerable to hazardous chemicals in the marketplace. TSCA reform
passed with tremendous bipartisan support in the House and Senate, yet the
REINS Act would handcuff Federal agencies from implementing the exact actions
Congress directed them to take,

Are you concerned about the impacts on health and safety, or on industry desire
for regulatory consistency?
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Do you support, as your support for REINS suggests, the idea that agencies should
have no authority to act on regulations in some cases without explicit
Congressional approval?

Do you believe that Congress has the scientific and technical expertise needed to
judge and finalize new regulations?

The objective of the REINS Act is to give Congress a voice on regulations that have a
substantial economic impact before they become law. If the REINS Act become law, it
will be important for the regulatory agencies to work closely with Congress on rules so
that Members can make an informed decision regarding whether or not to approve the
rule.

I do believe that Congress has, or could acquire, the technical expertise to judge and
finalize new regulations.
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Senator Carper

9. In fiscal year 2016 the federal government made $144 billion in improper
payments. This is an increase from 3125 billion in fiscal year 2014 and $137 billion
in fiscal year 2015. Congress has passed several bills on this topic, including the
Improper Payments Elimination and Recovery Act, the Improper Payments
Elimination and Recovery Improvement act, and most recently the Improper
Payments Coordination Act. These laws provide agencies with useful tools and
requirements for curbing improper payments.

What are the root causes of improper payments across the government? If
confirmed, how would you ensure that agencies are utilizing the best management
practices outlined by recent legislation to curb and eliminate impreper payments?
Similarly, how de you plan to ensure that agencies have access to the data needed
to identify and eliminate improper payments?

I imagine there are several root causes of improper payments, each bringing with it its
own specific challenge when trying to find a remedy. In Medicare, for example, [
understand that provider fraud is the largest contributor, but that improper behavior by
individuals lost contributes to improper payments, as does the size and complexity of
the system and even management of federal employees. I am committed to addressing
this problem and preventing and reducing improper payments. I believe that access to
data to prevent improper payments is critical which is why I sponsored the Federal
Improper Payments Coordination Act to allow states to have access to essential data to
prevent improper payments.
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Senator Carper

10. The federal government spends around $80 billion on information technology
annually. Seventy-five percent of this funding (approximately $60 billion) is spent
on operating and maintaining existing legacy information technology systems. The
remaining 25 percent (approximately $20 billion) is spent on new systems. Most
experts agree that our government's I'T systems are old, obsolete, in dire need of
improvements and in some agencies pose a significant security risk.

GAO has found that while ""the executive branch has undertaken numerous
initiatives to better manage the more than $80 billion that is annually invested in
IT, the federal IT investments too frequently fail or incur cost overruns and
schedule slippages while contributing little to mission-related outcomes". Further,
"failed IT projects often suffered from a lack of disciplined and effective
management,” and that "agencies have not consistently applied best practices that
are critical to successfully acquiring IT investments."

To address the lack of funding for IT modernization projects, President Obama
proposed a $3.1 billion IT modernization Fund that would allow agencies to
borrow funds to modernize their IT systems. The House of Representatives passed
similar legislation that would create an Information Technology Modernization
Fund within Treasury administered by GSA and overseen by OMB. The bill also
created an Information Technology Modernization Board to evaluate IT
modernization proposals submitted by agencies. This act also created IT working
capital funds within the major executive agencies to modernize and replace the
legacy IT systems.

How do you plan to address the significant need for funding for modernizing the
federal government's legacy IT systems? Are you supportive of the House passed
Modernizing Government Technology Act? Further, what role do you believe
OMB should play in ensuring that agencies are following best management
practices for IT acquisition prejects?

If confirmed, I look forward to learning more about the state of federal information
technology infrastructure, and will work with agencies to examine innovative
approaches to modernizing outdated IT.
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Senator Carper

11. In your answers to the Committee's pre-hearing questionnaire, you noted that
"the Office of Management and Budget is not invelved in the management or
oversight of Federal government construction contracts' but that you will
"instruct the Administration appointee (Deputy Director of Management at
OMB) to closely monitor all real property contract expenditures, including the
build-out of the DHS headquarters at St. Elizabeths."”

The Administrations of both Presidents Bush and Obama made improvements to
government-wide real property management through a series of directives.
Among other requirements, these directives require agencies to analyze their
office and warehouse spaces, improve the quality of real property data, accelerate
the disposal of excess and unutilized property, and executive opportunities to
improve space utilization. In addition, Congress passed, and the President signed,
the Federal Property Management Reform Act last year. That law codifies many
of these management principles put forward by the Bush and Obama
administrations. OMB plays a central role in ensuring that agencies are
implementing these directives and making the best use of their real property
holdings.

In many ways, consolidation of the DHS Headquarters at St. Elizabeths provides a
case study in how we can get better results for less money in real property
management reform. By conselidating nearly 31,000 DHS personnel currently
housed in more than 50 locations in the National Capital Region to six to nine
locations (with the bulk of these personnel at St. Elizabeths) the federal
government has the opportunity to save $1.2 billion dollars over thirty years
compared to the best case alternative scenario.

How will you ensure that the property management directives enshrined in the
Federal Property Management Reform Act are fully carried out and that agencies
are effectively implementing the law? Do you believe that DHS consolidation at St.
Elizabeths serves as an example of how to save taxpayer dollars through the better
utilization of government owned space?

If confirmed, I will provide the President recommendations on the implementation of
the Act and discuss ways to manage federal real property assets.
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Senator Daines

1. As the Director of OMB, you will be charged not only with overseeing our
nation's fiscal responsibility, but also protecting against harmful and
counter-productive government regulations through the Office of
Investigation and Regulatory Affairs (OIRA). In the past, agencies have
issued new rules and regulations without fully studying their economic
impacts on small businesses and the American workforce. This includes the
recently implemented FDA "Deeming Rule" affecting newly deemed
tobacco products, such as premium cigars. As Director, would you agree
that Federal agencies, including OMB, should complete all required and
necessary impact analysis before any final rule is implemented so that we
best understand how the economy, particularly small businesses, might be
impacted by new regulations?

Yes. It is essential that the likely effects of rules be fully assessed and understood.
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Senator McCaskill

1. Congress has periodically provided emergency appropriations in the aftermath
of natural disasters. You have been a consistent opponent of such disaster relief
unless the aid is offset by spending cuts in the federal budget. If confirmed, will
you continue to oppose federal disaster relief if such relief is not accompanied by
spending cuts?

As I believe I noted in the hearing I certainly agree there is an important federal role in
responding to major disasters that are too large for one state or local government to
handle alone. If confirmed, I would work to ensure the President is provided with the
best information possible to respond to a major disaster or emergency when it occurs.
But I also believe we should consider if funds used to address such problems could be
offset with reductions in programs that are not as immediately pressing as the disaster
relief.
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Senator McCaskill

2. You have suggested that the government anticipate the costs of disasters by
setting up something like a rainy-day fund for emergencies. If confirmed, will you
seck to establish such a fund? If so, what is the minimum necessary amount you
think should be appropriated for such a fund?

If confirmed, I would propose to the President that we make a development of a
proactive plan to mitigate the impact of major disasters and emergencies by taking
appropriate action, and by reforming how we pay for this response. I am looking
forward to working with you and advising the President on better ways to budget for
emergencies and disasters.
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Senator McCaskill

3. GAO has recommended that in preparation for oversight of future disaster
relief funding, OMB should develop standard guidance for federal agencies to use
in designing internal control plans for such funding. In particular, it
recommended that the guidance include (1) robust criteria for identifying and
documenting incremental risks and mitigating control; and (2) requirements for
documenting the linkage between the incremental risks related to disaster funding
and efforts to address known internal control risks. Do you agree with these
recommendations, and if so, when will OMB update its internal control guidance?

I agree with the recommendations that additional cost effective internal controls may be
called for during periods of disaster relief and I look forward to reviewing OMB’s
guidance for these situations.
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Senator McCaskill

4. If confirmed you will play a vital role with the budget proposals leading up to
the decennial census in 2020, which as you know is required by the U.S.
Constitution and used to apportion seats to states for the House of
Representatives, redistrict state legislatures, and distribute federal funds to local
communities. The 2010 Census was far costlier than initial estimates due in large
part to poor planning and lack of adequate oversight of its acquisitions. Will you
commit to working with the Administration to make sure it has the resources
necessary to ensure that the census is completed on time, on budget, and
accurately?

I recognize that the execution of the 2020 Decennial Census is an affirmative and
explicit constitutional duty and an important source of information for a variety of
purposes. If confirmed, I look forward to working within the Administration to make
sure that the 2020 Census is modern, cost efficient, and accurate.
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Senator MeCaskill

5. In your response to question 71(b) of the Minority Policy Questionnaire, you
stated that preventing the spread of emerging diseases can be handled by the
Centers for Disease Control and Prevention, but that many roles in this area can
be played by the private sector and the states. What roles do you think are
appropriately in the hands of the private sector and what roles are appropriately
in the hands of the states when it comes to preventing the spread of disease?

I believe there is a proper role for the federal government in research, especially in
areas not addressed by the private sector. That said, the private sector already
participates in, for example, research into vaccines and remedies, which I believe is
appropriate. If I am confirmed, I will encourage the President to measure the success
of government research funding in terms of the results we achieve and not just the
amount spent.
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Senator McCaskill

6. In your response to question 71 (a) of the Minority Policy Questionnaire, you
stated that you would "advocate for a federal government that invests in health
related research where the private sector lacks the incentive to do so" and that
cures for "orphan diseases" is one instance where this is appropriate. What other
areas of health-related research—aside from the development of orphan drugs—
do you believe should reccive funding from the federal government?

If confirmed, I look forward to learning more about the government's research portfolio
in health and other areas and will assess spending across the entire government to
recommend funding for our highest priority activities as we put the budget on a path to
balance.
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Senator McCaskill

7. Under GRPAMA, the Performance Improvement Council is headed by the
OMB Deputy Director for Management and is instructed to facilitate the exchange
of best practices that have led to performance improvement.

A. As agencies continue to implement GRPAMA, how will you work with the
Deputy Director for Management to ensure that the Performance Improvement
Council continues to address its members' emerging needs?

B. Please list the most concerning risks on GAO's high risk report from 2016.
Please include an explanation for why you believe the risk poses the greatest
concern.

C. According to GAO, "Moving to shared services can save the federal
government billions of dollars as well as reduce duplicative efforts, decrease
systems upgrades, and free up resources for mission-critical activities." As
director of OMB, how will you implement GAO recommendations, like this, that
can reform administrative services to save taxpayer dollars and make government
more effective?

A. T look forward to learning more about the GRPAMA implementation process, and to
working closely with Congress and with the Deputy Director for Management, once
one is confirmed, to ensure that OMB complies with GRPAMA requirements.

B. I look forward to reviewing the new high risk list that I understand GAO will be
issuing in February. If confirmed, [ look forward to engaging with GAO and federal
agencies to address recommendations put forth by the report.

C. My time in Congress has been dedicated to finding ways to reduce costs and
eliminate waste in government operations. If confirmed, I will look to
recommendations from GAQ, Congress, and other organizations on reducing
duplication and consider how best to move forward with implementing such initiatives
quickly.
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8. What are your views about the current process for managing federal grant
programs and how such management processes might be improved?

I believe that we should be accountable for dollars used to fund and manage federal
grants. If confirmed, I would work with the OMB team to learn more about the current
process for managing federal grant programs and how such management processes
might be improved. It strikes me that one area that might be improved is the use of
data on the success of previous grant recipients in awarding new grants.
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9. In December 2013, OMB, in cooperation with Federal agencies, grantees,
stakeholders, GAQO, and Congress, published a Uniform Guidance that provides
consistent policies for administrative requirements, cost principles, and audit
requirements for federal grants.

A, Do you believe that this guidance provides enough clarity and accountability
for Agencies and grantees alike?

B. What changes, if any, do you think would improve this guidance?

C. If confirmed, what steps will you take to ensure that this guidance is
implemented and followed?

While I am not familiar with specific provisions in the Uniform Guidance, I believe
that federal agencies and grantees should have clear standards for managing grant
awards and should be held accountable for the execution of grant dollars. If confirmed,
I would work with OFFM to learn more about the scope of this guidance and updates
on the implementation status, including whether the guidance has accomplished its
intended goals.
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10. GAO has recommended that OMB should require the OMB Deputy Director
for Management, in collaboration with members of the Federal Real Property
Council, to collect information through the Federal Real Property Profile (FRPP)
on agencies' costs for recurring maintenance and repair. Will you commit to
provide GAO an update on the status of these efforts, and if so, when?

I am not aware of the GAO recommendations. If confirmed T will review the report and
its impact on the government-wide program, and look forward to future discussions
with GAO about these efforts.
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11. GAO has recommended that OMB enhance reporting guidance to inspectors
general for all rating components of agency security programs, such as
configuration management and risk management, so that ratings will be consistent
and comparable. Do you agree with this recommendation, and if so when do you
commit to completing it?

I am not familiar with the current process for aligning measurements for agency
security programs. If confirmed, I look forward to learning how we can better align our
etforts.
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12. According to OMB, the federal government spends billions of taxpayer dollars
on outdated information technology procurement, nearly 80 percent of which is
dedicated to operating and maintaining existing, legacy I'T systems. How will you
work to improve the modernization of IT networks and endpoints throughout the
federal government and the need to conduct a full-scale audit of our IT systems
for the purpose of eliminating wasteful spending?

If confirmed, I will explore ideas on how to best direct agencies to identify and
prioritize their highest-risk systems, eliminate redundant systems, and examine
innovative approaches to solving this problem.
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13. In 2015 GAO issued a report on bridge contracts that found DOD, HHS, and
DOJ had limited or no oversight of their use of bridge contracts, because bridge
contracts were not defined or addressed in department-level guidance or in the
Federal Acquisition Regulation (FAR). GAO recommended that Office of Federal
Procurement Policy (OFPP) take steps to include a definition of bridge contracts
in the FAR, and provide guidance for agencies. If confirmed, will you ensure that
OMB and OFPP implement GAO's recommendations with regard to bridge
contracts?

[ am not familiar with the details of GAO's report, but, if confirmed, would ensure that
OMB's Office of Federal Procurement Policy reviews the recommendations.
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14. The approval and review of the acquisition process is one of the most
important ways to ensure that federal contracts are not subject to waste, fraud
and abuse. Ensuring that this process continues without delay or problems
requires a workforce that is stable and robust. If confirmed, how will you ensure
that the acquisitions workforce is able to continue its important work without
impediment?

If confirmed, I plan to work with agencies to analyze the composition of the federal
workforce, including the acquisition workforce, to ensure we have the appropriate
capacity and skills to achieve the goal of an efficient and effective federal government
that strives to spend taxpayer dollars wisely and meet the needs of citizens.
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15.In 2016, GAO issued a report examining the savings that have taken place as a
result of implementing strategic sourcing initiatives like category management. By
using these initiatives and leveraging the buying power of the federal government,
the Federal government has saved millions, and could increase these savings if
GAO's recommendations are fully implemented.

A. If confirmed, will you support the institutionalization of Category Management
and its streamlined, more efficient buying principles?

B. If not, what plan do you have to prevent overspending on acquisition costs?

A. If confirmed, I will work with the agencies and my team to review this and other
management strategies that reduce waste and save taxpayer dollars,

B. If confirmed, I will review category management and other efforts to reduce the cost
of acquiring the goods and services agencies need to meet their mission goals.
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16. To help ensure that government strategic sourcing efforts reflect leading
practices, GAO has recommended that OMB provide guidance to federal agencies
that includes information on calculating savings and establishes metrics to
measure progress toward strategic sourcing goals. Do you agree with GAO's
recommendation and will you commit to completing this guidance?

While I am not familiar with details of the government's strategic sourcing work, if I
am confirmed T will fook to the recommendations made by GAO and others to
strengthen efforts to save taxpayer dollars and measure the efficacy of our management
initiatives.
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17. GAO has recommended that OMB should amend the FAR to mitigate
concerns about the use of reverse auctions in federal acquisitions and encourage
their use by federal agencies. Do you agree with the recommendation and, if so,
when will you begin the process of amending the FAR?

I am not familiar with the details of GAO's report, but agree, as a general matter, that
tools made available to the acquisition workforce must be used appropriately and
effectively. If confirmed, I look forward to learning more about options to ensure
reverse auctions are used appropriately and effectively.
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18. You have spoken about the need for transparency across the federal
government. In the past requests for information regarding the budgeting process
have been met with the explanation that such information is confidential because
it is pre-decisional budget making information.

A. What is your understanding of the limits of pre-decisional budget
confidentiality?

B. How does your understanding of this authority's limitations relate to
information requested by Congress?

C. Do you intend to assert pre-decisional budget confidentiality in response to
requests for information by congress and the public if you are confirmed?

Transparency on how the Federal government handles our tax dollars is important.
Congress and the public both play an important role in providing that needed
transparency. This principle must be considered when examining the confidentiality of
the nature and amount of the President's budgetary decisions. If confirmed, I will
remain committed to working with congressional committees, and the public, to
address their requests for information in a manner that recognizes this important
balance.
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19. The Digital Accountability and Transparency Act of 2014 (DATA Act) directs
OMB and the Department of the Treasury to establish government-wide data
standards and requires agencies to report financial spending data using these
standards. GAO has made several priority recommendations regarding this
requirement.

A. Will you accelerate efforts to merge DATA Act purposes with the Government
Performance and Results Modernization Act of 20107 If so, how?

B. Will you establish a clear data governance structure and provide it to this
Committee?

C. Will you encourage collaboration with stakeholders by providing timely and
substantive feedback on the Federal Spending Transparency GitHub website? If
so, will you provide this Committee OMB's standard time for providing a
response?

D. Will you clarify data element definitions such as ""Award Description" and
"Primary Place of Performance" in order to ensure agencies report consistent and
comparable data on federal spending? If so, when do you commit to completing
this action?

E. When will OMB provide complete guidance to agencies regarding how to
standardize the way financial assistance awards, contracts and other financial
data will be collected and reported under the DATA Act?

F. Will OMB clarify the extent to which the design of the procurement portion of
the Section 5 Pilot does not reflect the requirements specified in the DATA Act? If
so, when will it do so?

A. T will work towards continued implementation of both Acts in a way that provides
enhanced transparency to federal program and activity.

B. If confirmed, I will ensure that OMB continues to work with GAO to address any
outstanding concerns related to data governance.

C. If confirmed, I will continue to prioritize effective, substantive consultation with
stakeholders in ongoing DATA Act implementation.

D. If confirmed, I will ensure that OMB continues its ongoing work to improve data
quality and consistency on USAspending.gov.

E. If confirmed, I will work to ensure OMB issues additional guidance to the degree
needed to assist agencies in the implementation of the Act.

F. While I am not familiar with the details of the procurement pilot effort, reducing
burden and increasing transparency are essential to good Federal management and if
confirmed as OMB Director, I will take a closer look at Section 5 pilot implementation.
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20. Section 5 of the DATA Act mandates that OMB establish a Pilot Project to test
the feasibility of modernizing the information that federal grantees report to the
agencies from which they receive federal grant funds and which contractors
report to GSA. OMB has designated HHS to lead the grantee pilot project under
its Data Act Program office (HHS-DAP) and make recommendations back to
OMB in preparation of a report to Congress. The HHS DAP team has been
working to centrally compile all federal forms required of grantees as part of their
reporting requirements and has built a database identifying all of the required
data elements across these hundreds of forms. By August 2018, OMB must decide
whether to require every agency, and every grant program, to use these same data
clements, instead of paper and plain text, for all the information that they collect
from grantees. Under the intent of the law, the project could help simplify,
harmonize, and modernize the reporting process, and therefore the burden placed
on federal grant recipients.

A. If confirmed, what steps will you take to assure that the HHS team has the
necessary resources to complete their pilot project?

B. If confirmed, how will OMB ensure that the results of the pilot are properly
considered so as to realize the full intent of the law?

A. If confirmed, I took forward to learning more about the results of the pilot and
working to implement and institutionalize those reforms proven to be effective.

B. If confirmed, I will ensure that OMB uses the results of the pilot to institutionalize
reforms to reduce grantee burden, as envisioned in the DATA Act.
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21. GAQ has recommended that OMB develop and implement a process to ensure
that agencies accurately report award information for use on USASpending.gov.
Do you agree with this recommendation, and if so, when will you complete it?

If confirmed, I will work my colleagues throughout OMB and at Treasury to ensure
that the data agencies are providing is complete and accurate.
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22. Do you believe that reform of the SES to require multi-agency experience
would be helpful in achieving the kind of cohesive federal enterprise that would
serve our country better and in a more cost-effective way?

I believe that SES should have a rich breadth and depth of experience, and that these
tenets can lead to more informed leadership and management decisions. I would
encourage Members of the SES to seek diverse experiences, which may include
assignments at different agencies or challenging assignments within their own
Department. I would also seek to hire Members of the SES from other agencies into
OMB.
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23. How, if at all, do you think senior managers would benefit from gaining the
perspective of working at other organizations, either within the federal
bureaucracy or outside of it?

By engaging in diverse assignments, senior managers are able to experience a variety of
organizational environments that allow them to view approaches to problem solving
that might be applicable to an issue in their own agency.
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24. What criteria would you use to determine which regulations should be
removed to make space for new regulation under the proposed "1 in 2 out rule.”"

The rules most deserving of repeal or reform are those whose benefits no longer justify
their costs.
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25. Over the past decade, Members of Congress have introduced a number of bills
that would place more analytical requirements onto both the Office of
Information and Regulatory Affairs (OIRA) and regulating agencies. However,
one of the greatest challenges for agencies and OIRA alike is that they are
increasingly asked to do more with fewer resources.

A. How would you address this growing concern, given the President-elect's desire
to reduce the Federal workforce?

B. Do you support the release of all edits and comments on proposed rules to
ensure that the American people know how OIRA, OMB, and other White House
offices are interacting with federal agencies during the rulemaking process and to
expose any political interference or conflicts of interest?

C. If confirmed, how will you ensure that OMB and OIRA respect the expert
judgment of agency staff when it comes to developing public protections?

A.Tam not in the position of commenting on any specific staffing levels at this time,
but if confirmed, I believe it is necessary to take a hard look at the overall workforce,
and make decisions that result in the most optimal allocation of taxpayer resources
across Departments and agencies,

B. If confirmed, I will implement a regulatory review and reform process that is
consistent with transparency requirements contained in law and applicable Executive
Orders.

C. If confirmed, I look forward to learning more about how to coordinate interactions
between OMB and agency staff.
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26. The U.S. Office of Management and Budget (OMB) is responsible for
reviewing proposed and final regulations under Executive Order (EO) 12866
through the U.S. Office of Regulatory Affairs (OIRA). The EO limits such review
period to 90 days, and the OMB Director may extend this period on a one-time
basis for up to 30 days. Despite this limitation, some rules have stalled for months
—and in some cases years — at OIRA. As OMB Director, what specific actions will
you take to ensure OIRA does not unnecessarily delay the rulemaking process?

I'am not in the position to make any comment on factors that may influence the length
of the regulatory review process. If confirmed, I will look into this issue.
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1. During your testimony, you indicated that the Ex-Im Bank does not serve as a
"lender of last resort" and expressed your concern that the Bank could
theoretically crowd out private sources of capital. As you are aware, under the
terms of Ex-Im Bank's charter, financing must supplement, not compete with,
private sources of capital, 12 U.S.C. 635(b)(1)(B). Moreover, the Bank's policies,
such as its underwriting, policy research, and Board approval process support its
efforts to ensure that its financing does not compete with the private sector. Do
you believe the aforementioned requirements provide suitable protections for
private sources of capital? If not, what protections would you suggest?

a. Are you concerned that the protections that do exist will be weakened if the
Bank does not have a quorum and fully operational Board of Directors?

In my role as an elected official, I have expressed concerns about the role of Ex-Im
Bank in distorting the free market. However, as [ stated in my confirmation hearing, [
have discussed with both supporters and opponents of Ex-Im Bank whether there is a
better role for the Bank to play going forward, with a specific focus on the Bank’s role
as a true lender of last resort. Should I be confirmed, I will work with the President's
economic team to define Ex-Im Bank's future role in assisting American business in
financing exports with a minimal distortion of the broader markets.
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2. Given the Ex-Im Bank's ability to reduce risk and help American
manufacturers stay globally competitive, Treasury Secretary Nominee Mnuchin
stated that he believed "that a quorum is necessary to properly use the Export-
Import Bank. A critical focus of the Administration will be to support an America
First trade agenda, including supporting a small and medium sized business." The
Bank has a strong track record of supporting small and medium sized businesses.
According to a 2011 study conducted when the Bank was fully operational, the
supply chains of the five largest companies that are exporters of record for Ex-Im
Bank identified over 33,000 small and medium sized enterprises that serve as
primary suppliers of parts and services incorporated into these larger companies'
exports, which rely on Ex-Im financing. As part of my bill reauthorizing the Bank,
which passed with overwhelming bipartisan support, we increased the Bank's
small and medium sized business autherization amount from 20% to 25%.
Unfortunately, due to the lack of a quorum at the Bank, its ability to fully support
small and medium sized businesses has been stymied. Do you share Secretary of
Treasury nominee Mnuchin's desire to support small and medium sized
businesses?

1. Do you agree with his statement that a quorum should be constituted so
that the Bank can get back to its job of supporting jobs?

2. Do you share President Trump's aggressive approach to growing the U.S,
manufacturing base? If so, should the Administration utilize and expand
the tools, such as the Ex-Im Bank that currently exist to grow U.S. exports?

President Trump has made clear that a priority of this Administration will be to support
American businesses and bring jobs back to America, especially manufacturing jobs.
As a former business owner, I personally know the challenges of running a small
business, as well as the importance of creating good paying jobs here in America.
Should I be confirmed, I look forward to discussing the future of Ex-Im Bank with
President Trump and Treasury Secretary Nominee Mnuchin, as well as doing my part
to further the President's goal to support American businesses, both large and small, to
create more jobs in America and put America first.
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3. Research, including the Partnership for Public Service's Best Places to Work in
the Federal Government rankings, has consistently shown that strong leaders are
among the most critical factors in determining workforce effectiveness and
organizational health. However, it is also one of the areas where our federal
government most dramatically lags behind the private sector. Employees in the
federal sector are more likely than their counterparts in private industry to report
that their supervisors do net have the leadership and management skills needed to
do their jobs effectively. What is your view on the role of OMB in developing and
executing a government-wide strategy to ensure that the federal government is
identifying and preparing its next generation of leaders?

a. Who should "own" leadership development in the federal government?

1 agree that strong leaders are a major driver of employee engagement and
organizational health, which both lead to improved performance. It is my understanding
that one of OMB's primary responsibilities is improving the outcomes of Federal
government programs by providing leadership with regards to effective, evidence-based
performance and personnel policies and practices.
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4. The federal government's personnel system dates to 1949 and was last
overhauled in a significant way in 1978. No successful organization in 2017
recruits, compensates, manages and rewards employees the way it did in 1978. A
major concern is that the General Schedule pay system for federal employees is
not market-based; for mission-critical jobs where the demand for talent is greater
than the supply (for example, for many jobs in the STEM fields), the federal
government may be at a severe disadvantage in attracting and retaining the talent
needed because federal compensation is not competitive. What are your views on
the need to modernize the civil service system, and federal compensation in
particular?

a, What private sector practices should be adopted in the federal context, and
conversely, how is the government unique as compared to the private sector?

If confirmed, as OMB Director, I would support a comprehensive effort working with
Congress and other key stakeholders to develop recommendations for modernization of
our personnel system in order to better align it with the private sector and State and
local government.
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S. The results of the government-wide 2016 Federal Employee Viewpoint Survey
conducted by OPM show that only one in five federal employees (20.3 percent)
believe that ""Pay raises depend on how well employees perform their jobs;" less
than one out of every three employees (32.0 percent) believes that ""In my work
unit, differences in performance are recognized in a meaningful way;" and about
a quarter (26.7 percent) believe that "...steps are taken to deal with a poor
performer whe cannot or will not improve." What can be done to help federal
departments and agencies do a better job of recognizing superior performance
and helping sub-par performers improve or be held accountable?

a. What tools do you believe agencies need and how can OMB play a leadership
role in improving performance management across government?

If confirmed, I would work with the management offices of OMB to remove
unnecessary management barriers, hold employees accountable for results, and
strengthen the management skills of our leaders. As OMB Director, I would work with
OPM to explore options to modernize the performance management and compensation
system.
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6. The 2016 Best Places to Work in the Federal Government rankings compiled by
the Partnership for Public Service and based on OPM's annual Federal Employee
Viewpoint Survey show a 17.7-point gap between federal employee satisfaction
and the satisfaction and commitment of employees in the private sector. The
largest gaps - 24 points - are on the issues of resources and merit-based awards.
Less than half of federal employees feel they have sufficient resources to do their
jobs, while 70 percent of private sector employees are satisfied on this issue. And
just over one-third of federal employees believe that awards in their work unit
depend on how well employees do their jobs, compared to 62 percent in the
private sector. Best in class private-sector organizations understand that improved
employee engagement leads to better performance and improved outcomes. What
will you do as OMB Director to support the federal workforce and improve the
workplace culture so that federal agencies can meet the private sector standard?

I agree that we want an engaged workforce and that becomes even more critical during
a time of increased budget pressure. If confirmed, as OMB Director, I would support a
comprehensive effort working with Congress and other key stakeholders to develop
recommendations for modernizing our personnel system in order to better align it with
the private sector and State and local government, and will engage with agencies to
help them and their teams pursue improvements.
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7. The way government provides administrative mission support functions - such
as financial management, information technology, human resources, acquisition,
and grants management — is broken. There are best practices in industry that
government could adopt, but hasn't. A GAO report (GAO-16-477) found that
"Meving to shared services can save the federal government billions of dollars as
well as reduce duplicative efforts, decrease systems upgrades, and free up
resources for mission-critical activities.” That is what nearly all Fortune 500
companies do. How can our government reform administrative services to save
taxpayer dollars and make government more effective?

If confirmed, I look forward to learning more about ongoing efforts around IT
modernization and shared services.



215

Senator Heitkamp

8. There is a concern that Federal I'T systems are in precarious shape — both in
terms of duplication, redundancy and waste and the incredible cost and risk
associated with legacy systems. While no two federal agencies are the same, IT is
one area where the functions, operations and challenges across agencies are
strikingly similar. What is the best way to consolidate and modernize IT systems
while saving taxpayers money in the long run?

If confirmed, I will explore ideas on how to best direct agencies to identify and
prioritize their highest-risk systems, eliminate redundant systems, and examine
innovative approaches to solving this problem.
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9. Workforce training and development dollars are an easy target as agencies seek
ways to save money, particularly when they are operating under sequestration.
The federal workforce is often viewed as a cost, not an asset, and training dollars
are among the first to go. Only half of federal employees are satisfied with the
training available to help them do their jobs. What will you do to ensure there are
adequate resources to train and prepare a "knowledge workforce' to meet
challenges today and in the future?

a. How can OMB support agencies in better recognizing and utilizing training
resources?

While agencies must manage within their budgets, [ understand the importance of
workforce training, including identifying training needs and gaps and focusing on the
highest priority needs.
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10. The 2010 Government Performance and Results Modernization Act required
the administration to establish outcome-oriented, cross-agency priority goals in
both policy and management improvement. The Obama administration included a
goal dedicated to improving customer service. The goal statement reads, "Deliver
world-class customer services to citizens by making it faster and easier for
individuals and businesses to complete transactions and have a positive experience
with government.”" We all want our constituents to have a positive experience with
government. How will you, as OMB director, promote the use of streamlining,
data and technology to improve customer service to the American people?

If confirmed as OMB Director, [ will work with agencies to streamline processes and
reduce inefficiencies, utilizing data and technology to better address customer's needs.



218

Senator Heitkamp

11. Only 6 percent of the federal workforce is under age 30, as compared to
roughly 25 percent of the total U.S. workforce. Our government needs new talent
with fresh skills and creative approaches to solving problems, and a hiring freeze
seems inconsistent with this imperative. How would a hiring freeze affect our
government's ability to recruit the next generation of young professionals we need
to help solve our most complex challenges?

A short-term hiring freeze while OMB and OPM develop a long-term workforce
reduction plan should have minimal effects on our government's ability to recruit the
next generation of young professionals. In fact, the 90 days specified in the President's
Memorandum presents an opportunity for agencies to look at their long-term workforce
strategy and make adjustments.
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12. What will be your top three priorities as OMB Director, and how will you
know if you have achieved those goals or if you are making progress?

I put the priorities into 2 categories: immediately pressing/logistical and longer-term
goals.

Of the immediately pressing matters, clearly the FY2018 budget blueprint and then the
full FY2018 budget (due in February and April/May respectively) will be at the top of
the to-do list. Following on that, I will need to try to fill out the human capital at OMB,
which includes both political and professional slots that need to be filled. Finally,
would very much like to see the organizational chart restructured to, among other
things, prioritize the regulatory function (OIRA), which has been de-emphasized over
the last several Administrations.

Turning to the longer-term, my first take on goals would be as follows:

1) Moving the budget on a trajectory toward balance

2) Driving efficiencies into the federal procurement process specifically, and
reducing waste generally

3) Figuring out how to balance the regulatory function so that cost-benefit analyses
can play a vital role in the regulatory climate without ignoring the need for non-
quantitative data.

As to how to measure those longer-term goals, the first two should be relatively simple
to measure, as they are almost purely quantitative in nature. For example: either our
budget will balance sooner than the CBO baseline, or later; procurement savings and
waste reduction can be similarly measured. As to the regulatory regime, I admit that
the measurement, while certainly having some measurable components, will be more
subjective in nature. That is perhaps unavoidable when secking to combine both
quantitative and qualitative analyses.
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13. What is your strategy for developing good leaders and managers within OMB?

My management style is to provide specific goals and targets to people and then
allowing them as much freedom as circumstances (and their own abilities) permit in
meeting or exceeding those goals. I am not a micro-manager or a checklist-manager. I
recognize that such an approach functions best when it is put to use by self-starting and
independent people. I also recognize that self-starting and independent people do not
always, by their nature, make the best managers themselves, so — as is so often the case
~ finding the right people will be critical. The good news is that from all reports, the
professional staff at OMB is replete with such talent already. It will be part of my job to
supplement that with the appropriate political appointees.
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14. Last year Congress passed, with strong bipartisan suppert, the Program
Management Improvement and Accountability Act PL 114-264 which 1
coauthored with Senator Ernst. This law requires several actions by the Office of
Management and Budget over the next year to improve the management of major
programs and projects in the federal government. We owe it to the taxpayers of
this country to make sure these programs and projects are completed on time and
on budget. What steps will your office take to ensure this law is a success?

a. Are you committed to working with this committee on the implementation of
the law?

b. Can this committee expect regular progress updates as this law is
implemented?"

I support efforts to improve program and project management and will work to ensure
the law is implemented successfully. If confirmed, I will work to implement this
legislation in a manner that will ensure program and project managers are held
accountable for effective management using objective data and evidence, and that
programs are regularly reviewed to ensure they are operating efficiently and addressing
important outcomes. I welcome the opportunity to collaborate closely with the
Committee as this legislation is implemented, and to provide updates both to Congress,
key stakeholders, and the public.
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15. During your time in the House, you co-sponsored legislation to create
commissions to review regulations that are outdated or unnecessary but have not
co-sponsored legislation that goes much further by preventing agencies from
putting forth new regulations unless it repeals old regulations, a one-in, one-out or
regulatory budget concept. Does this mean you have concerns about the concept of
a regulatory budget as I certainly do and does this put you at odds with President
elect Trump's stated intention of getting rid of two regulations for every new
regulation?

I believe good analysis can help identify both existing regulations that should be
amended or repealed, as well as new regulations worth implementing.
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16. Proposals to institute a so-called regulatory budget have always focused on the
cost of regulations to big business and not the benefits of regulations to the public.
This will lead to agencies picking the regulation that is least costly for corporate
special interests in order to come in "under budget" even if a better alternative
that is slightly more costly to corporate special interests provides dramatically
higher benefits to the public. Do you agree? Do you believe that agencies should
ignore the benefits of clean air, clean water, safe food, safe workplaces, a stable
financial system free of wall street fraud and recklenesses, etc when deciding
whether and how to regulate?

As a general matter agencies should assess and consider both benefits and costs when
making regulatory decisions.
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17. How will rules that are the "least costly" to Wall Street help prevent the next
financial crash and hold Wall Street accountable?

While costs are an important consideration when assessing the likely impacts of
regulations, I believe that benefits—including those associated with effectively
managing the systemic risk of our financial system-—must also be assessed and
considered.
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18. Deregulation of Wall Street cost our economy trillions of dollars, millions of
Americans their jobs and their homes. Yet President Trump has promised to
pursue a deregulatory agenda that repeals many of the rules issued under Obama.
Can you explain how the regulatory budget concept would work regarding
deregulatory actions that repeal existing regulations?

a. How will a regulatory budget take into account the costs of deregulatory
measures on the public like these that left Wall Street unregulated prior to the
2008 financial crash?

b. Will the regulatory budget contain a loophole for deregulatory measures so it
doesn't impact the new president's deregulatory agenda?

¢. Will a deregulatory measure have to be offset by a new regulatory action in the
same way that a regulatory action is offset by repealing an existing regulation?

While I do not know at this point what particular procedures we will follow, if
confirmed | am committed to implementing a regulatory reform process that involves a
rigorous review of the stock of existing regulations so that we can modify or repeal
those that no longer make sense.
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Senator Heitkamp

19. Federal agencies are ultimately accountable to congress because congress
writes the laws that the ageneies implement through regulation. I am deeply
concerned that a regulatory budget will severely impinge on congress' authority.
Can you assure me that any regulatory budget that you put in place will not block
regulations mandated by congress, often by a certain date, simply because the
agency can't find a rule to repeal first?

I fully expect that all agencies will comply with all applicable statutory requirements,
including statutory deadlines.
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Senator Heitkamp

20. Canada has implemented a regulatory budget but exempted all health, safety,
and environmental rules in order to attract support from across party lines.
Would this be the right model for a regulatory budget designed under your
leadership at OMB?

I am not familiar with the specifics of Canada's approach, and therefore can't comment
on whether it is a model to follow.
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Senator Heitkamp

21. Two growing communities in my state rely on Essential Air Service to provide
transportation options for their residents, which provides important travel options
as well as economic stimulus to the businesses in the area. EAS was just renewed
in FAA reauthorization. Can you assure me that the administration will continue
EAS and implement it according to the law?

I'have not yet been engaged in the Administration's ongoing budget development
process, and I would need to discuss any recommendations with the President before
supporting any specific changes. I look forward to working with you and your
colleagues on rural transportation issues.
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Senator Heitkamp

22. I was surprised to read that the Trump administration is considering
eliminating the Department of Commerce's International Trade Administration
(ITA). This is both surprising and concerning given the President's strong rhetoric
on holding trading partners accountable, and the ITA is in charge of important
trade enforcement activities like antidumping/countervailing duty trade remedies.
Are these reports correct?

a, If confirmed, what do you believe will be your role in the administration's plan
for carrying out trade enforcement if the reports are accurate?

I'have not been involved in internal discussions about the development of the
President's Budget so I cannot speak to the accuracy of the reports regarding ITA.
However, if confirmed, I look forward to working with members of Congress and my
colleagues at other Federal agencies to make sure that critical programs, including
those for trade enforcement, are operating as efficiently and effectively as possible.
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Senator Heitkamp

23. In your pre-hearing questionnaire, you said that you believe "service
reductions may be [a] necessary and appropriate way for the Postal Service to
address its financial challenges." You have also said you could potentially support
the Postal Service cutting 6-Day delivery. From mail processing plant
consolidations, to reductions in post office hours, to the complete elimination of
the overnight service standard, the postal customers in rural America have been
hit especially hard by cuts over the past few years. The Postal Service serves as a
lifeline in rural communities across my home state of North Dakota, and I will
continue to fight to have make sure service is protected and improved. Last fall,
Senator McCaskill and I learned through our GAO study (GAO-16-811) request
that rural communities continue to rely on the Postal Service regardless of their
access to broadband. There is simply no substitute for the Postal Service in rural
communities. As a Representative of a rural district in South Carolina, how will
you work to ensure that rural communities are protected under the universal
service obligation?

The Postal Service provides an important service - particularly in rural communities
like ours — but is also facing financial challenges that must be addressed. 1 believe that
in my responses to the original questionnaire I simply listed various reforms that have
been suggested, without indicting a preference for any particular proposal. What I tried
to convey, and believe, is that a combination of reforms may be necessary in order to
ensure that the Postal Service is able to continue operating and providing that needed
service in the future. Restoring the Postal Service to profitability is the best way to
ensure that all communities continue to receive adequate service.
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Senator Heitkamp

24. Since coming to Congress in 2011, you have voted against raising the debt
ceiling four times and gone on record questioning whether failing to raise the debt
ceiling would have a negative impact on the U.S. economy. At the same time, the
Administration's nominee for Treasury Secretary, Steve Mnuchin, said during his
hearing last week that honoring U.S. debt was "the most important thing of ali"
and that the debt ceiling needs to be raised sooner rather than later. When asked
about prioritization of debt payments, Mr. Mnuchin was ¢lear: the money has
already been spent and we need to pay all of our debts. As the person responsible
for producing the federal budget, overseeing and evaluating executive branch
agencies and otherwise advising the president on fiscal matters, what advice would
you give the President when it comes te raising the debt limit?

a. What do you believe would be the consequence of failing to raise the debt limit?
Do you believe, as the overwhelming majority of economists do, that failing to
raise the debt limit would shake the public's faith in our creditworthiness and
likely raise rates for the United States to borrow, causing our debt to swell
further?

b. If you support raising the debt ceiling if associated cuts to spending are
included, what cuts would you recommend making? Would you cut some of the
largest drivers of our debt, which include Medicare/Medicaid spending along with
Secial Security?

¢. Many of President Trump's proposals are projected to balloon federal deficits,
including a $7 trillion cut in individual and corporate income taxes, hundreds of
billions in infrastructure subsidies and other major spending expansions. How do
you propose addressing the debt limit in light of these spending priorities?

Bumping up against the debt ceiling is undesirable. As I have said previously, I believe
that defaulting on America's debts would have grave worldwide economic
consequences. | am optimistic that the President will be able to work with the Congress
to address the debt limit in a timely manner, and I will counsel the President on the
ramifications of raising the debt ceiling and not raising it so that he can make the best
decision possible.

In response to your questions about spending cuts and deficits, I believe the role of the
Director of OMB is to present hard facts to the President about the drivers of our
country’s fiscal challenges. I will advocate for budget policies that address these
challenges while supporting the President's priorities.
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25. Rural America, and farmers and ranchers in particular, are facing new
challenges as commodity prices have dropped more than 40% over the last three
years. The impact of this downturn is already being felt by other parts of the rural
economy as farmers are cutting costs to stay afleat. Crop insurance is one thing
farmers continue to tell us is critical to their ability to obtain the operating capital
they need to put a crop in the ground. Despite this economic downturn in rural
areas, we've seen OMB under previous Administrations attempt to cut billions
from crop insurance. Often these cuts have been proposed without even discussing
their potential impact with the experts at USDA's Risk Management Agency,
which administers crop insurance. Will OMB under your guidance continue to
recommend cuts to crop insurance, despite the pain being felt by America's
farmers and ranchers?

a. If so, what do you expect the impact of such cuts to be on rural economies?

b. As Director, what role do you see in working with the agencies that actually
understand programs and their use in rural America plays in developing budgets?

I am aware that crop insurance is a popular and important program to farmers and rural
communities. If confirmed, I would have my staff continue to work with Departments
and Agencies to evaluate all Federal programs, including crop insurance.
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26. After reading through your policy questionnaire, I appreciate your position on
instituting the practice of retrospective review as a regular part of the regulatory
process. I agree with you that agencies should review their rules on regular bases
to determine whether regulations are in fact achieving their regulatory objective.
Having worked extensively on these issues, and being someone whe advocates for
commonsense regulatory reform, would you describe how you would advise the
President on implementing a "one-in-two-out" regulatory scheme without
compromising public health and safety?

I believe that a full understanding of the benefits and costs of regulatory choices
minimizes the chances that public health and safety are compromised.
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27. In the past, you have supported regulatory reform proposals such as the
Regulatory Accountability Act, REINS and the Small Business Regulatory
Flexibility Improvement Act. All of these proposals, in general terms, add
requirements to the regulatory process. Some of these requirements can work to
improve the quality of regulations, but they can also work to further slow-down
the regulatory process. Do you worry that slowdowns in the regulatory process
have the potential to harm public health and safety, as well as certainty for
businesses?

1 believe that a full understanding of the likely benefits and cost of regulations is
essential to making sure we get them right. I acknowledge that analysis can take time,
but given that regulations are often in place for a very long time, and the risks of getting
it wrong, it is usually prudent not to rush the process. I am confident that any additional
regulatory review will not come at the expense of public health and safety, or create
undue economic uncertainty.
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Senator Heitkamp

28. How do we balance the need to improve the regulatory process to make it more
effective with the need to provide business certainty, a level playing field and
safety and health for our families?

I agree that a balanced approach to regulation is vital and believe that it is not only
possible, but also necessary to have a regulatory system that protects the safety and
health of our citizens without imposing unnecessary costs that are a drag on our
economy and often disproportionately affect small businesses.
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Senator Heitkamp

29. Can you assure me that any regulatory budget that you put in place will not
block regulations mandated by Congress, often by a certain date, simply because
the agency can't find a rule to repeal first?

Yes.
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Senator Heitkamp

30. Over the past several years, I worked closely with the last OMB director to
make sure critical flood control projects in North Dakota — in Fargo and Minot -
get the permanent federal support these communities need. I hope to be able to
continue to work with you on this effort. Will you commit to continuing to support
these critical flood control projects that will protect thousands of North Daketans
from potential floods?

T appreciate the conversation we had in your office about the importance of flood
control projects in North Dakota, particularly in Fargo and Minot. While I can’t commit
to particular future funding levels, I can commit to seriously reviewing flood control
needs in each budget year in conjunction with other budget priorities, and look forward
to continued discussions with you and your staff about this important issue.
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Senator Heitkamp

31. 1 have some concerns with your past support of budget cuts that include the
elimination of the Economic Development Administration (EDA). More than $34
million in direct EDA investments have been made in North Dakota since 2009.
Elimination of these funds would be disproportionately detrimental to my state's
rural and native populations who are in receipt of this funding with ne way to
make up a significant funding shortfall should EDA cease to exist. EDA has also
been critically important in areas of North Dakota that have been impacted by
presidentially declared natural disasters, allowing communities and businesses to
get back on their feet. What is your commitment to rural communities who rely on
these funds as a means to bolster economic development in otherwise
disadvantaged areas?

I recognize the unique economic challenges faced by rural communities. To best serve
these communities, I believe we need to evaluate all Federal economic development
programs, including the Economic Development Administration, to ensure they are
being used to maximum effect and avoiding duplication, If confirmed, I look forward to
working with members of Congress and my colleagues at other Federal agencies to
make sure these programs, including those serving rural communities, are operating as
efficiently and effectively as possible.
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1. If confirmed, part of your job as OMB Director is to look across government
agencies for opportunities to minimize waste and unnecessary duplication. One
success story is at NASA, where we have consolidated all civil spacecraft
development work.

For example, when NOAA or the United States Geological Service needs a
replacement satellite, NASA actually develops and acquires the spacecraft on the
agency's behalf since NASA has the expertise. Yet some people have suggested the
Trump administration should move all of NASA's work on Earth observing
spacecraft to other agencies.

As OMB director, would you support moving Earth observing satellite activities
and missions from NASA to other government agencies, given that it would mean
having to stand up duplicative civil spacecraft development capabilities at
multiple agencies, versus the current approach where it's consolidated at NASA?

I share your concern regarding the potential duplication of capabilities between
agencies. I have not explored the issue of satellite development in detail. However, in
general 1 support the most efficient use of taxpayer money, including managing large
procurements in a cost-effective way.
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2. For the last 75 years, the Federal Government has played a major role in
funding early-stage research and development, which has provided significant
returns by creating and advancing major industries such as computing, aerospace,
and biotechnology.

The government funds basic science because it drives the economy, improves our
daily lives, and keeps us safe. It is crucial that the government continue funding
carly stage research because today's companies generally won't invest in research
that doesn't show an immediate return or is so fundamental it will benefit
everyone and not give them a particular advantage.

Do you believe the Federal government plays an important role in growing the
economy by investing in science and technology?

I believe there is a proper role for the federal government in research, especially in
areas not addressed by the private sector. As OMB Director, I will look at government
research funding in terms of what we can get for taxpayer dollars to support our
national interests.
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3. Decision-makers on both sides of the aisle criticize the Environmental
Protection Agency for not moving fast enough to improve and strengthen safe
drinking water standards related to lead. There is no safe level of lead in the
human body, especially for young children and pregnant mothers. Do you support
improving regulations and creating new standards in order to reduce and
eliminate lead in our water and housing materials?

If confirmed, I look forward to working with the President, Congress, the EPA, and
public stakeholders on how best to address drinking water standards and aging drinking
water infrastructure to limit exposure to harmful levels of lead.
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4. Do you think benefits as well as costs should be taken into account when
developing regulations? Do you think benefits that cannot be quantified should be
taken into account? Why?

Benefits as well as costs should always be taken into account. The fact that an effect is
difficult to quantify does not disqualify it from consideration; however, agencies should
strive to quantify the impacts of their actions to the greatest extent possible.
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5. Congress has passed a series of laws establishing minimum energy conservation
standards for consumer products and commercial and industrial equipment.
Standards adopted as a result saved American consumers $63 billion on their
utility bills in 2015. U.S. manufacturers have led the world in producing
appliances and equipment that save people money and make their lives easier, in
part thanks to these standards that spur innovation, Do you support reviewing
and developing new standards so that businesses can have the certainty needed to
keep creating new and improved products?

The Office of Information and Regulatory Affairs (OIRA) of OMB is responsible for
reviewing and coordinating the interagency review of agency draft regulations prior to
being issued to the public in the Federal Register. I look forward to learning more about
existing energy conservation standards, and expect that any new standards would be
subject to OIRA review.
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6. You voted for the Regulatory Accountability Act several times in the past. The
Congressional Budget Office has estimated that this would raise federal spending
by $70 million between 2014 and 2018 as agencies comply with new red tape under
this Act. Is it your view that increasing red tape and wasting agency resources is
an efficient way to guide executive agencies? If not, please explain your support
for this bill.

If confirmed, I look forward to working with the Congress on regulatory reform
legislation that improves the rule making process and reduces burdens on the American
public, while still achieving the regulatory purposes intended by Congress.
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Senator Harris

1. During your time in Congress, you have voted several times for the repeal of the
ACA, correct?

a. Are you aware that 1 out of 2 children in California are covered by Media-Cal,
which is California's Medicaid program?!

b. Do you agree that repeal of the ACA could do serious damage to the Medicaid
program these children rely on?

¢. If you are confirmed as OMB Director, you will play a major role in
determining the nation's health policy, will you commit to ensuring that whatever
program the President creates actually protects these 5.2 million kids and ensures
they get the healthcare they need?

1/ http://califerniahealthline.org/morning-breakout/half-of-calif-kids-enrolled-in-
medical-raising-concerns-about-aceess/

In the past, I have supported repealing the ACA and replacing it with something that
makes health care more affordable. If confirmed as OMB director, [ look forward to
working with Congress and my colleagues throughout the Executive Branch on a
comprehensive, fiscally responsible approach to replacing the Affordable Care Act and
driving innovation and transparency in our healthcare system.
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2. I appreciate that in your opening statement you assert that, "The government
isn't just about numbers. A strong healthy economy allows us to protect our most
vulnerable." In California, the upcoming budget sequester could lead to a loss of
$88 million for K-12 funding and 8,200 preschoolers and toddlers not getting
access to school services because of cuts to Head Start. This loss is very real for the
people affected. What this means is teachers are laid off, classrooms are closed,
and children don't have buses to get to school. Since your opening statement
speaks to protecting our most vulnerable, can you commit to ensuring that these
vulnerable children will not be harmed by the budget you put forward on behalf
of the President?

I have not yet been engaged in budget development and cannot comment at this time on
the nature of proposals that will be included in the 2018 President's Budget. If
confirmed, I look forward to working with members of this Committee and other
members of Congress to develop and implement proposals that will promote economic
growth and protect vulnerable Americans.
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3. You were here during the government shutdown of 2013 that happened over
whether the budget would defund Obamacare, is that correct?

a. According to Standard and Poor's, that government shutdown that lasted 16
days cost the economy $24 billion. You have also said that Congress should be
willing to shut down the government, if need be, in pursuit of the defunding of
Planned Parenthood, is that correct?

b. If the Senate Democrats were unwilling to go along with defunding of Planned
Parenthood, would it be worthwhile, in your opinien, to shut down the
government?

In response to your first question, I believe the last spending bill the House sent the
Senate before government funding expired on September 30, 2013 included only a one-
year delay in the individual mandate of the ACA, not a defunding of the entire plan.
The House likewise sent numerous, smaller funding bills that would have kept the
overwhelming majority of the government “open,” as of October 1, but the Senate
refused to take up any of these bills, or offer its own funding bills.

As I mentioned in my hearing, I believe that a government shutdown is never a
desirable end, and I do not intend to recommend to the President that we negotiate or
govern by crisis.

Furthermore, if confirmed, I stand ready to continue to work with Democrats, as | have
done in the past, on these and other issues.
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Senator Harris

4. A government shutdown would have a profound impact in California, which is
the world's sixth largest economy. Here are just a few of the things that were at
risk and will continue to be at risk if we go into another shutdown:

» Food stamps for 2.1 million Californians. When is at the checkout line at
the grocery store, they might not be able to go home with the loaf of bread
or carton of milk their families need.

« 400,000 California families rely on the $566 million that funds the Child
Care Block Grant. Without reliable childcare, parents will have no way to
malke sure their child is safe while they go to work.

+ Funding for 459,000 families on Temporary Assistance for Needy Families
(TANF). This means a parent who has been looking for a job in order to
put food on the table may be further away from getting a real paycheck.

» $1.3 billion for the Women, Infants, and Children program to provide
nutritious options for families. Mothers who will walk into the grocery
store and not be able to buy the healthy food they need for their babies and
kids.

These are real impacts on real people who cannot understand why Congress
would allow the government to be shutdown. Are you still willing to say that you
would shut down the government over policies that you are ideologically opposed
to?

As I note above, I believe that a government shutdown is never a desirable end. As I
mentioned in my hearing, my commitment, if confirmed, is to try to advise the
President to the best of my ability and then enforce the policies that he sets.
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S. I appreciate your disclosing to the committee that you had an approximately
$15,000 FICA tax delinquency for a household employee you employed a decade
ago. You have characterized this tax delinquency as a "shortfall" and have since
paid the amount due, correct?

Correct, though I am still awaiting a calculation of late fees, penalties, and interest.

a. But as a state legislator, you co-sponsored legislation to prohibit anyone from
appearing on ballot who had not filed federal and state taxes in the prior 10 years,
is that correct?

Generally yes, though I believe the state legislation was specifically targeted to those
who did not file any income tax returns at all. This was, if I recall correctly, aimed at a
particular circumstance in SC at that time.

b. And as a member of Congress, you have voted for the Federal Employee Tax
Accountability Act, which would authorize the termination of any federal
employee with a serious tax delinquency, is that correct?

Yes.

¢. You also spoke on the floor in favor of this bill and as part of your rationale
stated, "It is simply trying to reaffirm for people back home that we are not crazy
and that we are not running this country in any mindless fashion, that we actually
do pay attention to the folks back home." Is that correct?

T don’t recall the particular floor speech you mention, but I have regularly used
verbiage of that sort.

d. You have been very engaged on penalizing people who do not pay their taxes
for a very long part of your career. So my question is, according to the high
standard you have had for so many years on this issue, do you believe that you
meet your own standard?

I'do. The bills you reference were designed to encourage those seeking public office
(via election or appointment) to bring their taxes into compliance with the law and to
discourage recalcitrant tax cheats from taking positions with government. I do not
believe that my circumstance, while admittedly a clear error on my part, falls into the
same category. I have filed my taxes in a timely manner my entire life. As to the error
on the household employee, I self-reported the mistake as soon as I became aware of it,
informed the incoming Administration, this committee, and the IRS, and took
immediate steps to redress the nonpayment of tax.
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6. The EPA and leading scientists throughout the world have long concluded that
mercury is a neurotoxin. They've also concluded that exposure at high levels can
harm the brain, heart, kidneys, lungs, and immune systems of humans. According
to the National Academy of Sciences, an estimated 60,000 babies born cach year in
the U.S. are at risk for adverse neurodevelopmental effects due to exposure to
mercury in utero. Coal-fired power plants are the largest source of mercury
contamination in the U.S.

a. In 2011, the EPA issued a rule called the Mercury and Air Toxics Standards
(MATS), which outlines steps that coal-fired power plants must take to reduce
emissions. MATS also requires that emissions of acid gases and other highly toxic
metals such as cadmium, arsenic, selenium are reduced. Since this rule was issued,
the EPA estimate that as many as 11,000 premature deaths each year have been
prevented. Do you agree that this was a victory for public health and that the
American people should be protected from exposure to these toxins?

b. Power plants can use readily available and cost-effective control technology to
reduce these emissions. The EPA estimated that the American public got 83 to 89
in public health benefits for every $1 the industry spent. Furthermore, during the
time that power plants were coming into compliance with MATS, real retail
electric power prices rose by less than 0.5%.%As a result, MATS did not make
power prices unreasonably high for consumers. In additien, the non-profit North
American Electric Reliability Corporation concluded that MATS did not interfere
with the electric power industry’'s ability to maintain electric reliability, again a
positive for consumers.’Do you agree that, while the industry did bear a cost to
implement MATS, the value of the public health benefits that this rule brought,
far exceed the cost of implementation?

¢. If confirmed as OMB Director, do you promise that OMB will continue to assist
in the EPA's implementation of this rule that is bringing tangible public health
benefits to communities nationwide?

Y E1A, Electric Power Monthly, Table 5.3 Average Price of Electricity to Ultimate
Customers, 2012 to October 2016. (converted from nominal to real dolars.)

3 nttp://www.nerc.com/pa/RAPA/PA/Performance Analysis
DL/2016_SOR_Report_Final_vl.pdf, and,
hitp//www.nerc.com/comm/PC/Reliability Assessment Subcommittee RAS
ZO13/WRA 2016_2017_finalpdf

a. ] look forward to learning more about the benefits and costs, including estimated
benefits, of MATS and similar rules, though I am not currently familiar enough to
comment.

b. I am not sufficiently familiar with MATS to be able to comment on the costs and
benefits of this rule.
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c. If confirmed, I look forward to working with the President, Congress, the EPA, and
public stakeholders on how best to bring tangible public health benefits to communities
nationwide.
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Senator Harris

7. You said in your opening statement that it is the OMB Director's
responsibility to tell you — and the President — the truth, even when that might be
hard to hear.” Speaking hard truths requires discerning truth from complicated
sets of facts. On your Congressional website, you wrote that claims regarding
global warming are ""baseless” and '"based on questionable science.” Yet, peer-
reviewed scientific journals show that 97 percent or more of actively published
climate scientists agree that climate warning trends over the past century are
extremely likely due to human activities. Is your position on climate change, which
is out-of-line with the vast majority of scientific opinion, an example of your
speaking a "hard" truth?

a. If yes, what facts do you adduce to your position, which contradicts the
scientific consensus?

b. When reviewing and approving complicated regulations through OMB's Office
of Information and Regulatory Affairs, would you rely on your ability to discern
truth even when it contradicts experts' consensus?

¢. Would you use your position at OMB to preference your political position on
climate change or would you rely on the scientific consensus when reviewing and
approving regulations?

It is my understanding that the global climate is changing. I know there are various
studies that challenge the veracity of anthropogenic climate change, but I am not
familiar with any of them specifically. If confirmed, I will commit to providing the
President with options based on objective evidence.
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Senator Harris

8. Multiple news organizations reported that President Trump has prohibited
employees at the Environmental Protection Agency, U.S. Department of
Agriculture, U.S. Department of Transportation, U.S. Department of the Interior,
and U.S. Department of Health & Human Services from issuing any new
communications, including press releases, posts to the organizations' blogs, and
posts to the organizations' social media accounts. While the White House has
denied this, the possibility that it could happen is concerning. Federal agencies are
ultimately accountable to the people of the United States, but this accountability
cannot happen if executive is purposefully stopping information from flowing to
the public and the press.

a, Do you consider the stemming of information about the executive branch to the
public, press, and, reportedly, to Congress a good management policy?

b. Are you concerned about the morale of federal employees who are, essentially,
being told not to do their jobs?

While 1 believe that transparency in the Federal government is important, T have not
been privy to any discussions related to the stemming of information. Supporting
employee morale will be an important goal for me if confirmed as OMB Director as |
seek to attract and retain talented employees to support the President’s budget and
policy priorities.
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FEDERAL BUDGET FY16

$3,8M billion

Social Security:
$905b

Defense: $595b

Medicare:

$592b-p
Medicaid: $368b

Interest: $241b —»
Fed retirement: Veterans: $175b

$146b—»

- EITC/Child tax credit: $81b

SNAP: $73b
School aid: $43b Highways: $43b
. Unemployment: $36b
All other: $501b —

Treasury Bureau of the Fiscal Service, Congressional Budget Office
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