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POSSESSION AGREEMENT

This AGREEMENT is made the  2nd day of April, 2004.
BETWEEN:-

(1)  Audubon Asset Limited a company incorporated in the Isle of Man having its
registered office at International House, Castle Hill, Victoria Road, Douglas, Isle of

Man (“the Company”),
%)) p l‘6h\ LA 6%“‘“’) ("the Holder")
1EG 117 -l

(3) ~Aundy, Trust Ccmpany Limited of International House, Castle Hill, Victoria Road,
Douglas, Isle of Man ("the Shareholder").

'WHEREAS:-

(A) The Company is the legal owner of the assets described in the Schedule ("the
assets")

(B) The Company has permitted the assets to be held by the Holder at the locations
indicated in the Schedule.

(C) The Company and the Holder wish to place on record that the assets remain the
property of the Company.

(D) The Company wishes to ensure the security of the assets.
(E)  The Sharcholder in its capacity as sole Trustee of the Bessie Trust pursuant to a

Trust Agreement dated 2™ February 1994 made between Keith L. King as Settlor
of the one part and Lome Hovse Trust Limited as Original Trustee of the other part

1/\4 é&is the r=gw holder of the issued share capital in the Company.
'/ THIS DEED WITESSES ss follows:-
i In exercise of the power conferred on the Company in its Memorandum and
Articles of A iation and in parti ion 71 of the Companies
I dum and Articles of Associati lations 1988 (which applies to the

Company) pursuant to which the Company may by power of attorney or otherwise
appoint any person to be the agent of the Company for such purposes and on such
conditions as the directors of the Company shall determine, the Company hereby
permits the Holder to hold the assets as its agent at the locations identified in the
Schedule to the order of the Company.

| Permanent
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2. The Holder by his execution hereof acknowledges that he holds the assets to the
order of the Company and not beneficially and undertakes to the Company to
maintain the security and condition of the assets in such manner as the Company
may from time to time direct and further to notify the Company of any change mn
the manner in which the assets are held including (without limiting the generality
of the foregoing) any change in their location.

3. The Holder further undertakes to return to the possession of the Company or to a
place under the control and sent of the Company all or any of the assets

presently held by him on the terms of this Agreement, the reasonable costs of any
such return to be borne by the Company.

4. The Holder further undertakes to the Company not to pledge, assign, transfer for
value or otherwise dispose of the assets to any third party save as may be directed
from time to time by the Company.

5 The Sharcholder by its execution of this Agreement consents to and approves the
terms of this Agreement.

6. This Agreement shall be governed and construed in accordance with the laws of the
Isle of Man and the parties submit to the non exclusive jurisdiction of the Isle of
Man Court,

EXECTED AS A DEED this day of 2004 by each party affixing
its common seal or setting his hand.

THE COMMON SEAL of
AUDUBON ASSET LIMITED .}...Holder
was hereby affixed

in the presence of: :
: igattor

Director / Secretary

CONFIDENTIAL
SECI00066472
PRIMAATRRIC
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SIGNED and DELIVERED
by the said

in the presence of:

e, THE COMMON SEAL of
st s SENDYR, TRUST COMPANY
e IMITED
was hereby affixed

in the presence of: :
: A AN R Director

He
Director / Secretary 2140‘"

AR/SLO/CORF/STORE/AUDUBON-ASSET- AGREE

CONFIDENTIAL
SECI00066473
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POSSESSION AGREEMENT

This AGREEMENT is made the  2nd day of April, 2004,
BETWEEN:-

(1}  Audubon Asset Limited a company incorporated in the Isle of Man having its
registered office at International House, Castle Hill, Victoria Road, Douglas, Isle of
Man (“the Company”).

@ Miﬂj} . Wﬂ Y. \F ?6"") ..................... ("the Holder")

1L, s T et ot dest, )
(3)  shewmdyr Trust Company Limited of International House, Castle Hill, Victoria Road,
Douglas, Isle of Man ("the Sharcholder”).

WHEREAS:-

{A) The Company is the legal owner of the assets described in the Schedule ("the
assets™)

(B) The Company has permitted the assets to be held by the Holder at the locaticns
indicated in the Schedule.

(C)  The Company and the Holder wish to place on record that the assets remain the
property of the Company.

{D)  The Company wishes to ensure the security of the assets.

(E)  The Shareholder in its capacity as sole Trustee of the Bessie Trust pursuant to a
Trust Agreement dated 2™ February 1994 made between Keith L. King as Settlor
of the one part and Lorue House Trust Limited as Original Trustee of the other part

(égs the rops ;d holder of the issued share capital in the Company.

IS DEED WITESSES as follows:-

i. In exercise of the power conferred on the Company in its Memorandum and
Articles of Association and in particular Regulation 71 of the Companies
(Memorandum and Articles of Association) Regulations 1988 (which applies to the
Company) pursuant to which the Company may by power of attorney or otherwise
appoint any person to be the agent of the Company for such purposes and on such
conditions as the directors of the Company shall determine, the Company hereby
permits the Holder to hold the assets as its agent at the locations identified in the
Schedule to the order of the Company.

Permanent Subcomumittee on Investigations V
EXHIBIT #66 - FN 1152
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2. The Holder by his execution bereof acknowledges that he holds the assets to the
order of the Company and not beneficially and undertakes to the Company to
maintain the security and condition of the assets in such manner as the Company
may from time to time direct and further to notify the Company of any change in
the manner in which the assets are held including (without limiting the generality
of the foregoing) any change in their Iocation.

3. The Holder further undertakes to return to the possession of the Company or to &
place under the control and management of the Company all or any of the assets
presently held by him on the terms of this Agreement, the reasonable costs of any
such return to be borne by the Company.

4. "The Holder further undertakes to the Company not to pledge, assign, transfer for
value or otherwise dispose of the assets to any third party save as may be directed
from time to time by the Company.

5. The Sharcholder by its execution of this Agreement consents to and approves the
terms of this Agreement.

6. This Agreement shall be governed and construed in accordance with the laws of the
Isle of Man and the parties submit to the non exclusive jurisdiction of the Isle of
Man Court.

EXECTED AS A DEED this day of 2004 by each party affixing
its common seal or setting his hand.

THE COMMON SEAL of
AUDUBON ASSET LIMITED
was hereby affixed

in the presence of:
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SIGNED and DELIVERED
by the said

in the presence of:

12 THE COMMON SEAL of
TGy stk SERBAE R TRUST COMPANY
LIMITED
was hereby affixed
in the presence of:

ABISLD/CORPTORE/AUDUBON-ASSET-AGREE
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POSSESSION AGREEMENT

This AGREEMENT is made the  2nd day of April, 2004.
BETWEEN:-

(1)  Audubom Asset Limited a company incorporated in the Isle of Man having its
registered office at International House, Castle Hill, Victoria Road, Douglas, Isle of

Mab(“the Company”}.
2) .M

(.ls.m.m..lédlg@."‘r

IEG 1 ME =Tl Arml ] ]
3 .Amdyr,\’l‘rust Company Limited of International House, Castle Hill, Victoria Road,

Douglas, Iste of Man ("the Sharcholder”}.

{"the Holder")

WHEREAS:-

(A) The Company is the legal owner of the assets described in the Schedule ("the
assets")

(B} The Company has permitied the assets to be held by the Holder at the locations
indicated in the Schedule.

(C) The Company and the Holder wish to place on record that the assets remain the
property of the Company.

(D)  The Company wishes to ensure the security of the assets.

(E)  The Shareholder in its capacity as sole Trustee of the Bessie Trust pursuant to a
Trust Agreement dated 2™ February 1994 made between Keith L. King as Settlor
of the one part and Lorne House Trust Limited as Original Trustee of the other part

éé is the %ﬂ holder of the issued share capital in the Company.
HIS DEED WITESSES as follows:-

1. In exercise of the power conferred on the Company in its Memorandum and
Articles of Association and in particalar Regulation 71 of the Companies
{Memorandum and Articles of Association) Regulations 1988 (which applies to the
Company) pursaant to which the Company may by power of attorney or otherwise
appoint any person 10 be the agent of the Company for such purposes and on such
conditions as the directors of the Company shall determine, the Company hereby
permits the Holder to hold the assets as its agent at the locations identified in the
Schedule to the order of the Company.

Permanent Subcommittee on Investigations
EXHIBIT #66 - FN 1152
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2. The Holder by his execution hereof acknowledges that he holds the assets to the
order of the Company and not beneficially and undertakes to the Company to
maintain the security and condition of the assets in such manner as the Company
may from time to time direct and further to notify the Company of any change in
the manner in which the assets are held including (without limiting the generality
of the foregoing) any change in their location.

3. The Holder further undertakes to retum to the possession of the Company or to a
place under the control and management of the Company all or any of the assets
presently held by him on the terms of this Agreement, the reasonable costs of any
such return to be borne by the Company.

4, The Holder further undertakes to the Company not to pledge, assign, transfer for
value or otherwise dispose of the assets to any third party save as may be directed
from time to time by the Company.

5. The Shareholder by its execution of this Agreement consents to and approves the
terms of this Agreement.

6. This Agreement shall be governed and construed in accordance with the laws of the
Isle of Man and the parties submit to the non exclusive jurisdiction of the Isle of
Man Court,

EXECTED AS A DEED this day of 2004 by each party affixing
its cormimon seal or setting his hand.

THE COMMON SEAL of
AUDUBON ASSET LIMITED
was hereby affixed

in the presence of:

CONFIDENTIAL
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SIGNED and DELIVERED
by the said

in the presence of:
O THE COMMON SEAL of

et i EENBYR TRUST COMPANY
LIMITED

was hereby affixed :
in the presence of: :
: LMY Director

............................. irector / Secretary Pa) ‘ild»

He

ABISLDICORH/ 5

CONFIDENTIAL
SECI00066353
PSI00078420



SEC100066554
PSI00078421

CONFIDENTIAL

4940

S 9Y X 9E
$BAURD UO 1O
2qEIEAY S31IIfRY U 861 “sonag oy
00°000'0% 000 L6tz PIMG g Kosuoy BZOTHIN
SYOULOS X 8
SEAUED UO [
Aqepieay SIUR(ED JounUeH 0007 "BOM uosey pue Ay
oo 000 000089 pausQ step ‘Aysaorry LOOTIAN
S (L X 1Y
SHAUED U [50
Yqeiesy sAgqemog 150uKe( HOON
e oo pRuRO S9B1-$6L 1 “§oUaPaI] Ugor a5 ‘Buroy T00H:AS
SaYur gy X 97
SUUOST U0 HO
alqepreay seL|fen UeATe  SHIOH £661 'SSRUISTIRY paYsuIgur]
00°000°81 00'0 LeS1ILIT poump £66. - 8v6} ‘Plaeqt eHug 10080
SIYIU 6E X 9T
BuiarsBua wupenbe puojonyperard prsgy
SqEEAY s9UsIYD AMEH PIIEL-HOIEMS
000 000 LG PRUAO 1581-68L1 ‘sauref uyof ‘Uognpny Z1ovir
SAYou 97 X 6t
Buiavafua yugentm parofor/poyuud pusyy
IAqueAy SPHUSHY) URIA SNOH
L3 000 LE61/1T pausy 1581581} ‘souref uyor ‘uoqupay Frovir
SIYOUl 9T X 6F
Buiawiduo juenbe oo pajeud puep
[qerieAy sausugy WYSYBULY paIdE
a0 000 LE6TLY prusQ 1S81-GRLT "sowref Utor ‘Woqnpry’ 800V
41331 puw uoser ‘noyry
OIS
BIPIW
A FoT e SIS F3nog UL AaqunN
ey FIBINEVY UOPOTY  pAALEWY e diysiaemngy IY Aroyusany

uoiyeI0Y Aq 51T SHIOA 1 w8y



4941

00000688 00°0 —
00'000'€88 000
SYIUL 7L 1T X T 6T
10[0013eA
IqeleAY SPLD[[ED) JLurel] 0L6Y ‘DA s00( Sute
0000'0KT 000 8561/17 PAURO MIIPUY ‘Yakm 100V
dure
AqEAY IS SUY YOUTY UOSIEPITY WOPSIAL POOMPIM
600 w0 RO {neq ‘osseg 10054
SAULT/L ) X B/6 0T
orumiazy snbrury
ajgepEAy Kape Amag no[g L¥61 "OEISIQ) PURID) SOSUY Xna(Y ISEA
00°000'05% 600 Hoz/s pAUMO €L61-1881 "ojqed ‘ossuatg 200dd
SaURUE 9L/E €1
aruresss anbiury
alqejtesy 53LIYJeD) JAunUTH 1S/R1/L 1easiO) | B neamey led
00000SE1 000 LE61/E/D poumMO €L61-1881 "ojqed ‘ossedty #00dd
SUOISEIE
spIN
IMEA stierq sy 23108 AL GuInN
peR Fonsansuy WOEIO]  PIAIINY 9 digs12om0 WY Atopuaxuy
uoneIOT AQ ISIT SHI0M s

SECI00066555
PSI00078422

CONFIDENTIAL



4942

POSSESSION AGREEMENT

This AGREEMENT is made the  2nd day of April, 2004.

BETWEEN:-

O]

Audubon Asset Limited a company incorporated in the Isle of Man having its

registered office at International House, Castle Hill, Victoria Road, Douglas, Isle of

Man (“the Company”).

. Wlﬂo ) W D‘(Vld . M@HW ................ (“the Holder™)

JEE 1 ATEL T re AL

(3)  wdyr Trust Company Limited of International House, Castle Hill, Victoria Road,
Douglas, Isle of Man ("the Shareholder™).

WHEREAS:-

(A) The Company is the legal owner of the assets described in the Schedule (“the
assets™)

(B} The Company has permitted the assets to beheld by the Holder at the locations
indicated in the Schedule.

(C)  The Company and the Holder wish to place on record that the assets remain the
property of the Company.

(D)  Thbe Company wishes to ensure the security of the assets,

{E}  The Sharcholder in its capacity as sole Trustee of the Bessie Trust pursnant to 2

P

1.

Trust Agreement dated 2 February 1994 made between Keith L. King as Settlor
of the one part and Lome House Trust Limited as Original Trustee of the other part

is the %F holder of the issued share capital in the Company.
THIS DEED WITESSES as follows:-

In exercise of the power conferred on the Company in its Memorandum and
Articles of Association and in particular Regulation 71 of the Companies
{Memorandurm and Articles of Association) Regulations 1988 (which applies to the
Company) pursuant to which the Company may by power of attorney or otherwise
appoint any person to be the agent of the Company for such purposes and on such
conditions as the directors of the Company shall determine, the Company hereby
permits the Holder to hold the assets as its agent at the locations identified in the
Schedule to the order of the Company.

Permanent Subcommittee on Investigations
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2. The Holder by his execution hereof acknowledges that he holds the assets to the
order of the Company and not beneficially and undertakes to the Company to
maintain the security and condition of the assets in such maoner as the Company
may from time to time direct and further to notify the Company of any change in
the manner in which the assets are held including (without limiting the generality
of the foregoing) any change in their location.

3 The Holder further undertakes fo return to the possession of the Company or to a
place under the control and management of the Company all or any of the assets
presently held by him on the terms of this Agreement, the reasonable costs of any
such return to be borne by the Company.

4. The Holder forther undertakes to the Company not to pledge, assign, transfer for
value or otherwise dispose of the assets to any third party save as may be directed
from time to time by the Company.

5. The Shareholder by its execution of this Agreement consents to and approves the
terms of this Agreement.

6. This Agreement shall be governed and construed in accordance with the laws of the
Isle of Man and the parties submit to the non exclusive jurisdiction of the Isle of
Man Court.

EXECTED AS A DEED this day of 2004 by each party affixing
its common seal or setting his hand.

THE COMMON SEAL of
AUDUBON ASSET LIMITED
was hereby affixed

in the preseace oft

Director / Secretary
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SIGNED and DELIVERED
by the said

in the presence of:

157G THE COMMON SEAL of
, WW”;-&MR/IRUST COMPANY
LIMITED
was hereby affixed

in the presence of:

@" ............... Director

AB/SLD/CORP/STORE/AUDUBON-ASSET-AGREE
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POSSESSION AGREEMENT

This AGREEMENT is made the  2nd day of Apul, 2004.
BETWEEN:-

(1)  Audubon Asset Limited a company incorporated in the Isle of Man having its
registered office at International House, Castle Hill, Victoria Road, Douglas, Isle of
Man {“the Company”).

o) /&)‘I\Y\QYKMMWW Wg \j .................... {"the Holder")

1Tl T N
(3) IFC‘.kmdyr,stt ‘Company Limited of International House, Castle Hill, Victoria Road,

Douglas, Isle of Man ("the Shareholder"),
WHEREAS:-

(A) The Company is the legal owner of the assets described in the Schedule ("the
assets")

(B) The Company has permitted the assets to be held by the Holder at the locations
indicated in the Schedule.

(C)  The Company and the Holder wish to place on record that the assets remain the
property of the Company.

(D} The Company wishes to ensure the security of the assets,

(B}  The Shareholder in its capacity as sole Trustee of the Bessie Trust pursuant to a
Trust Agreement dated 2* February 1994 made between Keith L. King as Setilor
of the one part and Lorne House Trust Limited as Original Trustee of the othet part

S is the veg holder of the issued share capital in the Company.

T EED WITESSES as follows:-

1. In exercise of the power conferred on the Company in its Memorandum and
Articles of Association and in particular Regulation 71 of the Companies
(Memeorandum and Articles of Association) Regulations 1988 {which applies to the
Company) pursuant to which the Company may by power of attorney or otherwise
appoint any person to be the agent of the Company for such purposes and on such
conditions as the directors of the Company shall determine, the Company hereby
permits the Holder to hold the assets as its agent at the locations identified in the
Schedule to the order of the Company.

Permanent Subcommittee on Investigations I
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2, The Holder by his execution hereof acknowledges that he holds the assets to the
order of the Company and not beneficially and undertakes to the Company to
maintain the security and condition of the assets in such manner as the Company
may from time to time direct and further to notify the Company of any change in
the manner in which the assets are held including (without limiting the generality
of the foregoing) any change in their location.

3 The Holder further undertakes to retumn to the possession of the Company or to a
place under the control and management of the Company all or any of the assets
presently held by him on the terms of this Agreement, the reasonable costs of any
such return to be borne by the Company.

4. The Holder further undertakes to the Company not to pledge, assign, transfer for
value or otherwise dispose of the assets to any third party save as may be directed
from time to time by the Company.

5. The Sharsholder by its execution of this Agreement consents to and approves the
terms of this Agreemient.

6. This Agreement shall be governed and construed in accordance with the laws of the
Isle of Man and the partics submit to the non exclusive jurisdiction of the Ile of
Man Court.

EXECTED AS A DEED this day of 2004 by each party affixing
its comraon seal or setting his hand.

THE COMMON SEAL of : .
AUDUBON ASSET LIMITED ~ : bondn . Holder
was hereby affixed ) :

in the presence of:

for

Director / Secretary

CONFIDENTIAL
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SIGNED and DELIVERED
by the said

in the presence of:

1£C THE COMMON SEAL of
xwpﬂﬂmﬁUST COMPANY
LIMITED

was hereby affixed :
in the presence of: :
: MMM Director

AB/SLD/CORSTORE/AUDUBON-ASSET-AGREE

CONFIDENTIAL
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fw/dt-03/8157-002m

IRISH TRUST GROUP
MEETING WITH TRUST PROTECTORS & FAMILY MEMBERS
ON

TUESDAY 27 MARCH 2001 AT 11:00 AM
TOPICS FOR DISCUSSION:

1. STATUS of PROTECTOR COMPANY formation

Following Resignation of MF & Appointment of MB.

2. IDENTIFICATION of SPECIFIC COMPANIES with BENEFICIARIES and NEW
LETTERS of WISHES - Possible Loan Arrangements via Special Purpose Vehicle
administered at Queensgate to facilitate back to back transactions. S8 T X0R (‘Wufo.'nws')

3. 31 DECEMBER 2000 Accounts & Independent Review (KPMG).

4.  ART/COLLECTIBLES ISSUES (SOULIEANA LIMITED)
a)  “Possession Agreement” format;
b)  Completion of Schedules;

¢y b policy endc t/additional premium required for recent increase in
cover.

5. CWFAMILY REAL ESTATE PROJECTS
a)  Little Woody Creek Road Ltd - Activated;
b)  Lambda A Ltd/Lambda B Ltd - still required?

c)  Stargate Farms Ltd - Activated,

(Cont/d...

Permanent Subcommittee on Investigations
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PRECEPT FUND/RANGER FUND Investments (Devotion Ltd).

Final transaction/shareholding details awaited following reorganisation.

REVIEW of INVESTMENTS HELD in ASSOCIATED Cos:-

a)

b)

<)

d)

€)

TYLER TRUST to sell shareholding in IRISH HOLDINGS LTD to SOULIEANA
LTD.

TYLER TRUST has sold shareholding of SCOTTISH ANNUITY & LIFE
HOLDINGS LTD (“SA”) to SOULIEANA & Lehmans are liquidating this

holding.
SOULIEANA LTD holds SCOTTISH HOLDINGS LTD Class “C” Shares.
SOULIEANA LTD holds Ordinary Shares in SA.

TYLER TRUST & SOULIEANA LTD hold Class “A” Warrants re. Ordinary
Shares in SA.

Variable Life Split Dollar Policies.

Possible revision of custody arrangements for key trust documentation.

CONFIDENTIAL
SECI00098366
PSi00110233
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- [N TEPIY NO.SS51 PRelsm
SOTHEBY'S
’ Buyer’s Invoice

33.35 New Bond Street, London WiA 2AA Please fetur t0p copy with payment
Telephone: (0171) 893 B0B0 Teiex: 24454 SPBLON-G VAT Reg. No. 312 <2 69
Telefax No: (0171) 409 3100
Registered ot the abowe address, Reg. No 574867 Tavoice N
Client Account: 21823910 nvoice Number | x64060018 DUBLICATE

eryl ¥y Invoice Date  }4 1L w6 '

VveT )

TX Sale Tile BRITISH PAINTINGS

Tax Pointe 10 JCL 94
Sale Date 1D /ru. i

N
1 !ammcr VAT on"llammer Price Buyer's VAT On Buyer’s Premium
{ LoaNo. | = Prec TRaie N Amaum Presvlura Ra« Amount Towd

The {nllowing lot{s) have heP(\ soid under the n)argm sCheme

wnit shput rax dediction hes nn\ buen and wifl .nm he cfaimed oy Sorheny’s,

0126 3OL, ‘s
LS R N2 EL TR S1Y] N

14436900 16178.up 1A0RTS, Gi

Total Duc

All payments must be made in Pounds Sterling

G T QLR

“")u 3 Ph[\

BanNkers- Barclays Ba
160 Piccadllly
London WIA ZAB
Acvunt No : 6016338 .
Bont Cods 2067-59 Sale Tide BRITISH PRINT

k plc B "

Client Accouns WIS S iu

Mrs dfieryi wyiy Date Amoung Due
e e e e 10 JUL b 16067 5. 00
Koxnar
TS 1R ORI a4 171 498 5526 P08
Permanent Subcommittee on Investigations
- - )(] [ 6 -
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Lorne House Trust Limited

t.ormeHouse - - Castletown - Isleof Man - British Isles
Telephane+ 1624823579 - Fax+1624822952

Mr M Williams

Fritz Companies (UK) Limited -

Unit 14 e = Redacted by the Permanent
Saxonway Trading Estate Subcommittee on Investigations l
Harmondsworth

Middlesex UB7 OLW

31st July 1996

Fax to: 0181 —

Dear Mr Williams,
‘Noon Day Rest’

Further to our telephone conversation, please find following an invoice from Sotheby’s
for the above mentioned paioting.

The delivery address is c/o:  Maverick Capital
8080 North Central Expressway
Suite 1300
LB-31
Dallas, Texas
75206-1895

Pleasc do not hesitate to call if you need any further information.
Yours sincerely,
Q‘(g;.\q_c;k/.’k—\,

Fiona Crellin

Tntemet: hnp fiwn w.fotne-Hibuse com! Livemsed v conduce tovenment Business by he Iole of Man Registered in fsle of Man No. 2056
Bl gencral@lome-hiouse com Furancisl Supervision Commisrion Tlex Mo, 62926
A.J Buchanan (Chairman) . 4 - R.Buchanan(Managing) < R.J.Collister - M.G.GisbomeFCA.

AF Hohler - The Earl of Rosse {Ireland) - A.E. Wieler - J.K Basnet (Nepal) (alternate) - S.F.Cairns (alternate) "

Permapent Subcommittee on nvestigations
EXHIBIT #66 h ’ CONFIDENTIAL
Additional Document PSI100119255
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Mr. Roger Bell,
Sotheby’s,

34-35 New Bond Street,
London W1A 2AA.

25th July, 1996,

‘Noon Day Rest’ - Invoice Number LN64060018

Further to our earlier telephone conversation, 1 hereby confirm that the above painting
should be invoiced to Fugue Limited C/o Lorne House Trust Limited, Lorne House,
Castletown, Isle of Man IM9 1AZ for the atiention of Ronald Buchanan, Fax number
01624 822952.

Please be advised that we have instructed Bank of Bermuda (Isle of Man) to transfer
£155,500.00 to your account with Barclays Bank, 160 Piccadilly, London for value

tomorrow,

Barbara Wade.

Permanent Subcommittee on Investigations
— EXHIBIT #66 -

Additional Document
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Coees e . _ Jul. 18 1996 @3:19°H Py
FACSIMILE COVER PAGE
TO: Ronnie Buchanan From: Michelle Boucher
Fax: 809-949-2519
FAX: 011-44-1624-822-952 Tek: 809-949-0658
DATE: July18th, 1996 . b

We are transmitting 3 page(s). Pleasc contact the undersigned if there Is a problem
with the transmission.

Dear Ronnie, e = Rediacted by the Permanent
Subkc ittee on Investigations

re: Fugue Limited

The protectorates commitiee recommends the acquisition of a piece of artwork for Fugue
Limited, as follows:

The painting is at Sotheby's UK. for sale for GBP 155,500. Should you proceed with the
acquisition, please make reference to invoice # LN64060018. 1 have attached a
description of the painting which is named ‘Noon Day Rest'.

The protectorates also recommend shipping the painting to 8080 N. Central Expressway,

name for Fritz is as follows: .

Eowioue oo N : - a
Jim Webster o
Assistant Import Manager o - -7 -
Fritz Companies Inc, — C v ole Co o

8920 Royal Lane . o
IrvingTexas7506§j‘%‘ -/ I, oo
(cl:214-9- - B ‘
fax: 214- L /) :

1eh e

The protectorates also recommend that the painting be insured, Pleasc amange for
appropriate insurance to be placed on the artwork. Kindly advisc me as to the process of
insuring the artwork, and which company hes been selected as the insurer.

Finally, the protectorates recommend selling part of Fugue's Treasury Bill that is
scheduled to mature on August 1st, 1996, in order to finance the acquisition.

Please address this purchase as soon as possible, if you have any questions, please contact
me directly. .

ind regards,
s M@g@% AL - 387 - 5
Y

O ORLEe 0 e s

Permanent Subcommittee on Investigations
- EXHIBIT #66 CONFIDENTIAL

Additional Document PST0011925¢
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Lorne House Trust Limited

LorncHouse - Castletown - IsicofMan - BritishIsles
Telcphone+ 1624823579 + Fax+ 1624 822952

Ms. Michelle Boucher, .
The Scottish Annuity Company {(Cayman) Ltd.,
Grand Cayman.
G 2519)
Fax to 00 1 809 245% 3187.

& ‘Q@/ ‘Noon Day Rest’

thank you for your overnight fax. We will put in train
the necessary actions but we would draw to the Committee of
Protectors’ attention that they are recommending the substitution
of a very safe, income-producing asset by one which might be
difficult to sell at a profit at short notice and which generates
no income, especially since it is suggested that the Trustees
should buy it - through Fugue Limited, which is wholly owned by
The Bessie Trust - at 222% of the pre-auction estimated price.

19th July, 1996.

We would therefore ask them to confirm, either directly to
us or through you under your delegated authority, that:

i) they do not bhelieve that the beneficiaries will need the
income which the proposed purchase price could have generated
in the near or medium-term future.

ii) that they believe that, over the long term, the painting
will gain appreciably more in value than would Treasury Bills
with the income reinvested.

We agree thal the painting should be insured at all times
but suggest that the shipper will probably have a standard policy
to cover the journey to Dallas {we will check that this is so}.
Once it is there it could most conveniently be included as_a
separately listed item on a household insurance item. We would
then pay a pro rata share of the premium. If, for any reason, this
procedure will not be acceptable we will seek to discover which
fine art insurer will cover risks in America but warn that this
might prove a more expensive option.

R. Buchanan,
Director, Lorne House Trust Limited
1rustee: The Bessie Trust.

Iotetnst. g finwn fone hosuse vont” Licened 1 condurt investiment Busmess by the ke of M Regutered in Isle of Man No 2036
Frud gencrald Tome house com Funano! Supermson Comunon Telex No 62926

A1 Buchanan (Charrsian} £.C A - R Buchanan (Managing) - R.J.Collister - M.G.Gisborne FCA
A Fliohler - The Hartof Rosse (freland) - A K. Wicler - 1X Basuet (Nepal) (alternate) - S F Cairns (alternate)

Permanent Subcommittee on Tnvestigations
- - — EXHIBIT #66 : ' CONFIDENTIAL
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FAX TRANSMITTAL Maverick

TO: Ronald Buchanan FROM: Mike French
COMPANY: Lorne House Trust PHIONE: 214 891 8350
PHONI: 44 624 823579 FAX: 2148918311
FAX: 44 624 822 952 DATE:  July 19, 1956
NUMBER OF PAGES (including cover): 3 TIME:  10:43 AM
COMMENTS:

Attachied is language from the Deed of Settlement of the Bessie Trust. This language gleatly
authorizes a purchase of personal property for personal use or exjoyment in specie by any
heneficiary.

Untess thicre is a cleat and nnequivocal requirement of I0M law (which 1 doubt), that any such
purchase that is specifically authorized by the trust agreement must nevertheless be weighed
against the investiucut 1etorns that could otherwise be obtaiucd on the funds, then I must assume
that this transaction is authorized and lawful. If you wish 1o search for such a legel prohibition,
you should do so at your own expense and not that of the Trust.

The Protectars bave already recommend this transaction. Please advise if you are unwilting to
proceed on that basis in lipht of the explicit authorization for the transaction contained in the
Trust Deed

We need 10 10solve this issuc at once. B

Regards

Mavesick Copital « 8080 North Cential Expressway ¢ Suite 1300 #4831 » Dallas, Texas 75206-1895

19 Sk~ 1 2148318245 P.801
I
Permanent Subcommittee on Investigations .
——— o HIBIT #66 '
EX B CONFIDENTIAL
Additional Document | PSI00119259
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Ms. Michelle Boucher,
The Scottish Annuity Company {Cayman) Ltd.,
Grand Cayman.

Fax to 00 1 809 948 2518.

July ;ﬁﬂ, 1996.

9"’ ’Noon Day Rest’

We need to receive written confirmation that the
Committee of Protectors have considered the points raised in our
fax of 19th July and that they continue to recommend that the
Trustees should buy the above painting for £155,000 in order that
we can settle with Sotheby’'s and arrange shipping and insurance.

4f g
R. Buchanan,

Director, Lorne House Trust Limited
Trustee: The Begsie Trust.
28818

EXHIBIT #66 "" ~ CONFIDENTIAL
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Ms. Michelle Boucher,
The Scottish Annuity Company {(Cayman) Ltd.,
Grand Cayman.

Fax to 00 1 BOS 949 2519,

We are now holding funds on overnight deposit ready to
buy the above painting as soon as we receive written confirmation
that the Committee of Protectors have considered the points ralged
in our fax of 19%th July and that they continue to recommend that
the Trustees should buy the above painting for £155,000

8.l
R. Buchanan,

Director, Lorne House Trust Limited
Trustee: The Bessie Trust.
pbutulng

July 23xd, 1986,

‘Noon Day Rest’

Permanent Subcomumittee on Investigations
EXHIBIT #66

Additional Document

CONFIDENTIAL
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FAX TRANSMITTAL Maverick

TO: Ronald Buchanan FROM: Mike French
COMPANY:  Loruc House Trast PHONE: 214 891 8350
PHONE:: 44 624 823 579 FAX: 214891 8311
FAX: 44 624 822 952 DATE: July 24, 1996
NUMBLR OF PAGES (including cover): 2 TIME:  17:01 PM
COMMENTS:

Please advise if this letter will be adeguate for your purposes in connection with the proposed art
purchase. 1o, 1 will have it signed and forwarded.

Regards.

Maverick Capital » 8030 North Ceuteal Expressway o Suite 1300 « LB-31 « Dallas, Texas 75206-1895

2148318248 £.e01

Permanent Subcommittee on Investigations
EXHIBIT #66

CONFIDENTIAL
Additional Document

PS100119263




4963

e s e Ra U R B

July 24, 1996

Mr. Ronald Bughanan
Lome House Trust Limited
Lorne House

Castletown, Isle of Man
British Isles

Re:  The Bessie Trust
Dear Mr. Buchanan:

The undersigned is included as a beneficiary of the trust referred to above (the “Trust”) and the
spouse and issue of the undersigned are also included as such beneficiaties.

1 have been advised that in conncction with a proposed purchase of art by a eorparation owned
by the Trast, Lorne Ifouse as trustee of the Trust has inquired as to whether or not the
beneficiarics of the trust have any foreseeable need for the funds necessary to purchase the art
(approximately 155,000 GBP) or the income that could otherwise be earned on such funds in
short-tenn US Treasury Bills.

This is to advisc you that to my knowledge, neither I, nor my spouse nor any of my issu¢ bas any
foresecable need for such funds or any such income thereon.

Sam Wyly

Dot~ JUL - 3

t
[
o
i

2146518245 P.ee2
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Michael C. French, Esg.,

Maverick,

8080 N. Central Expressway,

ballas,

TX 75206.

) . July 25th, 1996.
Fax: 010 1 214 891 8245

thank you for your overnight fax. Your proposed letter
will do very well.

I am sorry if we appeared excessively obdurate on this
matter but, as you know, the legal responsibilities of a trustee
are more onerous than those of a banker or portfolio manager.

This subject will, as it happens, be considered at a
seminar which is to be held in Castletown on Thursday, Septewber
19th. We would welcome it if you could manage to attend, one week
before we expect a return visit by you, Shari and Michelle.

A brochure for the seminar will be included with the copy
of the Lorne House Report which we plan to mail from New York next
week. The talk by Paul Moulton on offshore .funds, their
performance and charges might be of interest to yol wearing your
Maverick hat as he is the most respected analyst of such matters
on this side of the Atlantic.

Regarding the painting, Sotheby’'s invoice includes a second
painting, bought for £5,175 inclusive. Would the Committee of
Protectors like Fugue ‘Limited to buy this one also ? It would
simplify payment, delivery and insurance.

R. Buchanan.

Permanent Subcompmittee on Investigations
EXHIBIT #66 e

Additional Document
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Mr. Roger Bell,
Sotheby's,

34-35 New Bond Street,
London WA 2AA.

25th July, 1996.

‘Noon Day Rest’ - Invoice Number LN64060018

Further to our earlier telephone conversation, I hereby confirm that the above painting
should be invoiced to Fugue Limited C/o Lome House Trust Limited, Lorne House,
Castletown, Isle of Man IM9 1AZ for the attention of Ronald Buchanan, Fax number
01624 822952.

Please be advised that we have instructed Bank of Bermuda (Isle of Man) to transfer
£155,500.00 to your account with Barclays Bank, 160 Piccadilly, London for value

tomorrow.

Barbara Wade.

Permanent Subcommittee on Investigations
- EXHIBIT #66 ) CONFIDENTIAL

Additional Document PS100119257
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v

THE TRUST COMMITTEE OF LORNE HOUSE TRUST LIMITED
TRUSTEES OF THE BESSIE TRUST
RESOLUTION IN WRITING
We the undersigned, being all the members of the above-mentioned Committee, pursuant to

the powers vested in us by the Articles of Association of Lome House Trust Limited in its
capacity as the Trustee of the above mentioned Trust, do hereby resolve:-

1. THAT the trust, in accordance with the wishes of the Committee of Trust Protectors,
purchase the “Noon Day Rest” painting from Sotheby's at a cost of £155,500.00 and
that it be delivered to at 8080 North Central Expressway, Suite 1300, Dallas, Texas.

Dated 29th July 1996

Committee Members

-

Permanent Subcommittee on Investigations
EXHIBIT #66 CONFIDENTIAL

Additional Document PSI00117548
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e e o e

part of the weorld and whether or not 'includinq any one or
more or all of the Trustees) of and for the purposes of any
settlement administered and taking effect in any part of the

world established for the benefit of such one or more of the

penoficiaries and so that upon any such transfer the '

property so transferred shall be held upon the trusts and
with and subject to the powers and provisions declared and
contained in the settlemont to the trustees whereof tha sama
is Airansferred (hereinafter «called the ‘“transferaa
settlement?) freed and discharged from all the trusts powers

and provisions of this Dead of Settlement PROVIDED ALWAYS

that:

(1) No such transfer shall be made if any nenber of
the class of Excepted Persons shall be or may
become capable of benefiting under the transferee
settlement; and

(2) In making such transfer due regard shall be had

to any applicable rule against perpetuities.

Additional Powers of Trustees

Fhe Trustees shall have power at their absolute discretion:

(a) to invest in the _purchase of freehold or

leasehold property or chattels for use or
Pindhbbiaihiusbid ]

occupation or otherwise for enjoyment in specie

16152 214E916245 P.o02

Permanent Subcommittee on Investigations
EXHIBIT #66 - FN 1154
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.

by any Beneficiary upon such terms and conditions
as the Trusteas shall think fit and to enter into

such compromises and arrangements with regard to
or grant such charges options and other vights

over the Trust Fund as they shall think fit. .

(b} to guarantee the liabilities and obligations of
Sny Beneficiary and to pledge charge or otherwise
deal with the Trust Fund or the income thereof or
any part thereof respectively in support of any

such guarantee.

() to apply any part of the capital or incowe of tha
Trust Fund in effecting purchasing or otherwise
acquiring and paying premiums on any policy or
policies of assurance upon the life or lives of

. any person or persons whether such policles be
whole life or endowment or policies to cover
death within any term (howscever short) or
policies rgstricted to death by accident and
generally upon any terms and coxiditions as tha
Trustees shall think fit and the Trustees shall
have all the powers of an absolute beneficial |
owner as respects any policy forming part of the
Trust Fund including the power to exercise any
option afforded by such” policy or to sell or
realise any such peliecy or convert it into amy

other form of assurance.

19-JUL-19%6 19382 2148918245 P.8a3

CONFIDENTIAL
PSI00119261
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ZIAEII BTG 12TH FLOOR F-756 T-g7a P-001 NOU 25 96 15:48

FAX TRANSMITTAL Maverick

TO: Ronald Buchanan FROM: Mike French
COMPANY: Lorne House Trust PHONE: 214 891 8350
PHONE: 44 624 823 579 FAX: 2148918311

FAX: 44 624 822 952 DATE: November 25, 1996
NUMBER OF PAGES (including cover): £ TIME:  10:17 AM
COMMENTS:

Re:  Bessie Trust

The undersigned Protector of The Bessie Trust has consulted with the first-narned US beneficiary
of tha Trust regarding the proposed purchase by the Trust of certain works of art described on the
attached page. Jt has been represented by such person that no current beneficiary affiliated with
such person has any isamediate foresecable need for the funds required to acquize such works of
art or any investinent returns on such funds,

Accordingly, the Protectors do not object to the purchase of such works of art by the Trust. Duc
1o the holiday hiere in the US, Ms. Robertson is not available to sign this fax, but T am advised

that she approves.
o8 K

Maverick Capital » 8080 North Central Expressway » Suite 1300 » LB-31 « Dallas, Texas 75206-1895

S-HOU-1635 24z 2148918245 P.B‘Bi

Permanent Subcommittee on Investigations
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Rena Alexander

From: Michelie Boucher imboucher@candw.ky]
Sent:  Wednesday, January 05, 2005 10:36 AM
To: Rena Alexander

Subject: Re: Art

sounds geod - | think Eliot Yeary Gallery as surator for the collection should write a letter or give a notice to Audubon
Assets of this exchange - address fo David Hanis @ IFC International - she should have the address details - THanks!

- Original Message —-

From: Rena Alexander

To: Michslie Boucher

Sent: Wadnesday, January 05, 2005 11:25 AM
Subject: RE: At

pix e
How about two for one? § have “The Glory of Departing Days" Joseph Farguarson R.A. and "A Scene in Venice”
Antonto Paoletii for $1,260.00 each.

Elizabeth is still in Aspen, but | will have her transfer these in her database and | will show the trade on Sam's books,
Thanks.

From: Michelle Boucher {malito:mboucher@candw.ky]
Sent: Tuesday, December 28, 2004 7:57 AM

To: Rena Alexander

Cc: Keeley Hennington

Subject: Re: Art

yes, ownad by audubon, original cost was $2,520. do you have a similarly valued piece owned domestically that the
trustees could consider swapping out porfolio for?

-~ Qrigina} Message -—-

From: Renga Alexander

To: Michelle Boucher

Sent: Thursday, December 23, 2004 10:21 AM

Subject: Art

Michelle,
#hate to bother you, but | know Margot is out. Does Audubon Assets own “Off in the Distance” by William
Mathews? He just gifted it to a friend.

Thanks,
Rena

Permanent Subcommittee on Investigations
EXHIBIT #66 CONFIDENTIAL

e SECID0026558
Additional Document PSI00038425




4973

From: Rena Alexander
Sent: Wednesday, January 05, 2005 6:50:33 AM

To: ‘chhelle Boucher’ — Redacted by the Pennaf\enF
Subject: RE: Art Subcornmittee on Investigations .

Thanks so much. Plf let you know ASAP

R

From: Michelle Boucher [mailto:

Sent: Wednesday, January 05, 2005 2:33 PM
To: Rena Alexander

Subject: Re: Art

good thought :-) let me know, I've cleared the concept on my end so we are good to go
when we find substitution.

----- Original Message -----

From: Rena Alexarider

To: Michelle Boucher

Ce: kell

Sent: Wednesday, January 05, 2005 3:29 PM
Subject: RE: Art

| had an after thought on these two paintings. I'm going to check with Elizabeth and
make sure we know where they are. They maybe very very very old painting, so |
need to check before we swap. I'll let you know as soon as possible.

Thanks,
Rena

From: Michelle Boucher [

Sent: Wednesday, January 05, 2005 10:36 AM
To: Rena Alexander

Subject: Re: Art

sounds good - | think Eliot Yeary Gallery as curator for the collection should write a
letter or give a notice to Audubon Assets of this exchange - address to David Harris @
IFG International - she should have the address details - THanks!!

Confidential
Permanent Subcommittee on Investigations SEC_ED00034877
EXHIBIT #66
Additional Document e v—
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womeennn == Redacted by the Permanent
Subcommittee on Investigations

----- Original Message ----- »

From:Rena Alexander =~

To: Michelle Boucher

Sent: Wednesday, January 05, 2005 11:25 AM
Subject: RE: Art

How about two for one? | have “The Glory of Departing Days” Joseph Farquarson
R.A. and “A Scene in Venice” Antonic Paoletti for $1,260.00 each.

Elizabeth is still in Aspen, but | will have her transfer these in her database and | will
show the trade on Sam's books, Thanks.

From: Michelle Boucher [-
Sent: Tuesday, December 28, 2004 7:57 AM

To: Rena Alexander

Cc: Keeley Hennington

Subject: Re: Art

yes, owned by audubon, original cost was $2,520. do you have a similarly valued
piece owned domestically that the trustees could consider swapping out porfolio for?
----- Original Message ----

From: Rena Alexander

To: Michelle Boucher

Sent: Thursday, December 23, 2004 10:21 AM

Subject: Art

Michelle,
| hate to bother you, but | know Margot is out. Does Audubon Assets own
"Off in the Distance” by William Mathews? He just gifted it to a friend.

Thanks,
Rena

Confidential
SEC_ED00034878

PSI_EDQ0034878
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dugs & us i

From: Rena Alexander

Sent:  Tuesday, January 18, 2005 2:14 PM
To: ‘Michelle Boucher'

Subject: RE: Painting

Ok let's go ahead and book it for December-ok?

yo

%O

From: Michelie Boucher [l
Sent: Tuesday, January 18, 2005 2:05 PM

To: Rena Alexander; MMacInniscm
Subject: Re: Painting
1 think this will work.

-—— Original Message «-

From: Repa Alexander

To: MMacinni

Ce: Michelie Boucher

Sent: Tuesday, January 18, 2005 2:16 PM
Subject: Painting

Margot,

something close to the $2,520.

Thanks,
Rena

r

Ned O K %wmm‘*g‘)“" bowk-

= Redacted by the P
Subcormmittee on lnvestigations

Sam and Cheryl gifted “Off in the Distance" worth $2,520.00. Audubon Assets owns this painting and | would
tike to trade two Pierre Boncompain serigraphs for it
They are; "Rocking Chair" and "Lilac of the Garden” worth $1,500.00 each. This is the best { can do in getting

Permanent Subcommittee on Investigations

EXHIBIT #66 CONFIDENTIAL
Additional Document SECI00026556
PSI00038423
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rage 1 us s

Rena Alexander

From: Margot Maclnnis [mmacinnis@‘

Sent:  Wednesday, February 02, 2005 11:00 AM

To: Rena Alexander I
Ce: Michelle Boucher
Subject: RE: Art Exchange

= Red

by the P
Subcommittee on Tnvesti ations

Hi Rena,

* We are booking the art exchange below in December {which | hope to
complete shortly).

Kind regards,

Margot

From: Rena Al der [mailto:rale @htst.com}
Sent: Wednesday, February 02, 2005 11:49 AM

To: Margot Maclnnis

Subject: Art Exchange

Margot,

Hopa you had a great vacation/holiday. | had e-mailed Michelle about an exchange of art that Sam gifted at
Christmas. | just want ic follow up and make sure it works for you and the Trustees as weil. | want to exchange your "Off
in the Distance” worth $2,520.00 for two Pierre Boncampaon serigraphs. 1} “Rocking Chair® 2} "Lilac of the Garden” each
‘ worth $1,500.00. Please lst me know if this works for you, sa we can book as an December exchange.

Thanks,
Rena

o%fll »7‘?7&1,:11_4 &Léz‘,z& Letlcion sitd
“+.

Lalary i Cunh

4'@,Lz+a ‘/Zf'&'f U-lt ﬁ'yddw:f\)

Permanent Subcommittee on Investigations
E 1T #66 CONFIDENTIAL

v SECI00026555
Additional Document PSI00038422
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25" May, 2005

Ms. Anna Benbatoul

Audubon Asset, Limited

International House

Castle Hill

Victoria Road

Douglas, Isle of Man Via Fascimile Transmission
{01624) 624469

Dear Ms. Benbatoul:

[ am writing to you in response to your two emails dated 16™ May, 2005 to Kelly Elliott
of the Elliott Yeary Gallery requesting confirmation details regarding acquisition and sale
of and “The Negro and The Alligator” and “The Indian Tribes of North America”.

As administrator of the art inventory system, [ can confirm the following information:

“The Negro and The Alligator” was acquired by Audubon Asset, Limited on September
23, 1998 for US$390,000.00. Follewing the recommendation of Elliott Yeary Gallery,
this piece was sold on April 25, 2005 for US$400,000.00

“The Indian Tribes of North America” was acquired by Audubon Asset, Limited on
September 24, 1998 for US$145,000. This set of three bound leather books, dating from
1838, is currently with Sotheby’s, New York for auction, June 16, 2005, listed as sale
number NO8108, Lot # 204 with an estimated sales price of US$70,000.00 to
US$100,000.00.

Please feel free to contact me in the future regarding additional information requests at
21

Yours sincerely,

e = Redacted by the Permanent

Subcommittee on Investi&an‘ons

Elizabeth Yeary

Copy: Kelly Elliott

Permanent Subcommittee on Investigations
EXHIBIT #66 - FN 1156

CONFIDENTIAL
SECI00066461
PSIn0678328
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HAMMER GALLERIES

‘ 33 Wost 57th Street, New York, NIY K(H9

H Established 1928
Tel QI2Y6H-HOD www.harmmergalleries.com
Fax 1212} o407 mio@hammergallenies com

September 23, 1998

Mr. Ken Jones

Audubon Assets, Ltd. ¢/o Intemational House
Castle Hill, Victoria Road

Douglas, Isle of Man, M2 4RB

INVOICE 98-0105HS

‘Thomas Hart BENTON

The Negro and the Alligator, ¢. 1927

Qil on canvas laid down on board

45 1/2 x 33 inches

C26731-001 Special Price $ 390,000.00

: Total $ 390,000.00

Specialising in 19th & 20th Century European & American Paintings

Permanent Subcommittee on Investigations HG0051

EXHIBIT #66 - FN 1156
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e = Redacted by the Permanent

Subcormmittee on Investigations |

FAX TRANSMITTAL

T0: Michelle Boucher FROM: Shari Robertson™ i/ y
COMPANY: PHONE: 214-880-4050

rrong: 3¢ EENEIR FAX:  214-880-4053

FAX: 345- SN DATE: April 21, 1999

NUMBER OF PAGES (including cover): / 7 TIME:  10:00am

As in the past, the protectorate committee recommends that Tyler Trust (Soulieana Limited)
consider the purchase of collectibles and artwork. Iam attaching invoices from Marguerite
Theresa Green and Associates, Inc. totalling $224,298.26.

[ am obtaining insurance on behalf of Soulieana, as requested. Pictures of these collectibles will
come by courier with the original invoices,

If possible, could these funds be wired AS SOON AS POSSIBLE since vendors need to be paid
immediately. Wiring instructions are: First National Bank of Park Cities, Dallas TX, ABA
111014325, for the account of Marguerite Theresa Green and Associates, Inc., Acct. No,

Thank you.

300 Crescer}! Court » Suite 1000 » Dallas, Texas 75201 « 214/880-4056

Permauent Subcommittee on Investigations

EXHIBIT #66 - FN 1157 CONFIDENTIAL
SECI00066614

PS100078481
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Apr-08-99 12:23F M. GREEN & ASS0C. 214 528 0492
b A

P.O7

Invoice

Marguerite Theresa Green and Associates, [ieie Number

Vaice:
Fax:

Sold To:
Soulisana Limited
cfo Lorne House Trust Limited
Castletown, Isle of Man
British Isles

Customer 1DSOU000

Customer PO Paymani Terms Sales Rep ID
' R : Prapaid :

Description

'UPSTAIRS SITTING ROOM

A mid-19th century Chinese pottery figure of an slder.{$7200.00

X 20%)

PLEASE NOTE: The above items do not include sales tax,
cartage, freight, crating, uncrating, storage, rxeceiving,
make-ready, delivery, or installation. All prices and
‘orders ave subject to confirmation by manufacturer oxr
workroom, Your signature and payment of deposit shown
below indicate your agceptance of this NON-CANCELLABLE
CUSTOM ORDER. Balance Due ip due and payable upon receipt
of goods by Marguerite Theresa Green and Associates, Inc.
_from manufacturer oY workroom. Warranty of manufacturer or
‘workroom ie only warranty offered. Cost of any freight and
 delivery damage and/or repair is regponsibility of Client.
The price quoted in this proposal is valid for ten (10)
days. Thank youl

Signature for Acceptance
. Date:

Subtotal

Sales Tax

Tatal invoice Amotint

Check No: Payment Received

TOTAL

4445 Travis St « Shop 101 » Dallas, Texas 75205 » (214) 528-0400

Permanent Subcommittee on Investigations

EXHIBIT #66

Additional Document

Inveice Date:
e/1/39
Page:

1

Due Date
4/1/99
Am_punt

8,640.00

8,640.00
712.80
9,352.80
0.00
9,352.80

CONFIDENTIAL
SECI00066615
PSI00678482
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Apr-Q8-93 12:24F M. GREEN & ASSOC. Z14 B2B D492
et

P.13

Invoice

Marguerite Theresa Green and Associates, Liteieyrber

Voice:
Fax;

Sold To:
Soulieana Limited
¢/o Loxrne House Trust Limited
Castletown, Isle of Man
British Isles

Customer IDs00000
‘Eustomer PO ) ‘Payment Terms : Sales Rep ID
. ; . . .
i Prepaid
, Description
MRS. WYLY'S BATH
‘A set of 2 "Parian® wall shelves.($1800.00 x 20%}

' PLEASE NOTE: The above items do not include sales tax,
ecartage, freight, crating, uncrating, storage, recelving,

: make-ready, delivery, or imgtallatien. All prices and

' ordersg are subject to capfirmation by manufacturer or
workroom. Your signature and paywent of deposit shown
-below indicate your acceptance of this NON-CANCELLABLE

- CUSTCM ORDER. Balance Due is due and payable upon receipt
of goods by Marguerite Theresa Green and Associates, Inc.

- £rom manufacturer or workroom, Warranty of manufacturer or
workroom ig only warranty offered. Coat of any freight and
. delivery damage and/or repalr is responsibility of Client.
‘The price guoted in this proposal ie valid for ten (10}
days. Thank youtl

_ Signature for Acceptance
Date:

Subtotal

Sales Tax

Total Invoice Amount

Check No: Payment Received

TOTAL

4445 Travis Sts Shop 101 » Dalias, Texas 75205 « (214) 528-0400

EXHIBIT #66
Additional Document

‘ Permanent Subcommiftee on Investigations

involcs Date;
4/8/98
Page:

1

Due Date
478/938

Amount

2,160.00

2,160.00
178.20
2,338.20

2,338.20

CONFIDENTIAL
SECI00066626
PS100078493
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gﬁr;qs—gs 12:25f M. GREEN & ASSOC. z14 528 0492 P.14
) Invoice
Marguerite Theresa Green and Associates, [iyeice Number
Invoice Date:
4/8/33
Voice: Page:
Fax: 1

Sold To:

Soulieana Limited

¢/o Lorne House Trust Limited
Castletown, Isle of Man
British Isles

Customer IDsoUc00

" Customer PO | Payment Terms | Sales Rep (D . DueDate
T o Prepaid : . 4/8/9%
o " Description’” ] o .. Amount

MRS. WYLY'S CLOSET :
ipronze and crystal lamp base, Not wired, lamping not 600,00
"included, ($500.00 x 20%)

PLEASE NOTE: The above iteme do not include sales tax,
cartage, freight, crating, uncrating, storage, receiving,

' make-ready, delivery, or installation. All prices and
orders are subject to confirmation by manufacturer oxr
.workroom. Your signature and payment of depo=it shown
‘below indicate your acceptance of this NON-CANCELLABLE
CUSTOM ORDER. Balance Due is due and payable upon recelpt
of goods by Marguerite Theresa Green and Associateg, Inc.
from manufacturer or workroom. Warranty of manufacturer or
workroom is only warranty offered. Cost of any freight and
delivery damage and/or repair is regponsibility of Client.
i The price guoted in this proposal ig valid for ten {10}
days. Thank you!

Signature for Acceptance

. Date:
Subtotal V 600.00
Sales Tax 49.56
Totaf Invoice Amount 643,50
Check No: Payment Received G.00
TOTAL 649.50

4445 Travis St» Stop 101 » Dallas, Texas 75205 = {214) 528-0400

Permanent Subcommittee on Investigations
CONFIDENTIAL
EXHIBIT #66 SECI00066628
Additional Document PSI00078495
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e = Redacted by the Permanent

Subcomrmittee On !nvestigations |

FAX TRANSMITTAL

TO: Maggie Green FROM: Amy Browning
COMPANY: Marguerite Green & Associates PHONE: 214-891-8343
pHONE: 214D FAX:  214-891-8339
FAX: 21+ SN DATE: January 21, 1997
NUMBER OF PAGES (including cover): 1 TIME: 3:15pm
COMMENTS:

Pursuant to Mr. Wyly's telephone conversation, please invoice future purchases of collectibles as
follows:

Soulieana Limited

Lorne House Trust Limited
c/o Lomne House
Castletown, Isle of Man
British Isles

Each invoice must be accompanied by a picture of the collectible being purchased. In addition,

please send these invoices and the necessary documention to the attention of Shari Roberison,
8080 North Central Expressway, LB31, Dallas TX 75206.

If you have any questions, do not hestitate to contact me.

cc:  Charles Wyly
Shari Robertson

8080 North Central Qpressway, Suite 1100 » LB-31 « Dallas, Texas 75208 » 214/801-8343

Permanent Subcommittee on Investigations

EXHIBIT #66 CONFIDENTIAL
. SECI00066692
Additional Document PSI0N078559
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d by the Permanent
ittee on Investigations

| e = Redactes

FAX TRANSMITTAL

TO: Paul FROM: Amy Browning
COMPANY: Huntsman - PHONE: 214-891-8343
PHONE: 9700 FAX:  214-891-8339
FAX: g7 DATE: February 10, 1997
NUMBER OF PAGES (incfuding cover): 1 TIME: 2:10pm

Pursuant to my telephone conversation, please invoice the recent purchase by Dee Wyly as
follows:

Soulieana Limited

Lorne House Trust Limited
c/o Lome House
Castletown, Isie of Man
British Isles

Each invoice should be accompanied by a picture of the item being purchased. In addition, please
send these invoices and the necessary documentation to the attention of Shari Robertson, 8080
North Central Expressway, LB31, Dallas TX 75206. The Wyly name should not be noted on the
invoices.

If you have any questions, do not hesitate to contact me.

Q
8080 North Central Expressway, Suite 1100 « LB-31 « Dalias, Texas 75206-1805 « 214/891-8343

Permanent Subcommittee on Investigations
EXHIBIT #66 CONFIDENTIAL

Additional Document

SECI00066691
PSI00078558
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Huntsman Gallery
Of Fine Art, Ltd. %

521 E. Hyman Ava., Aspen, CO 81611 N
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Wire funds to:

First National Bank of Park Cities i = fiedacteé by the Permanent
Dallas, Texas on Investigation
ABA 111014325 -

For the account of:

Marguerite Theresa Green and Associates, Inc.
Special Project

Acct

T am obtaining insurance on behalf of Soulieana as requested. Pictures of the art work and
collectibles will come by courier with the original invoices. The property is presently in storage
but will eventually reside at .)eloache, Dallas, Texas 75225. The decorater has been told
to devise an inventory tagging system. ‘When the project is completed, I'll have a copy sent. If
there is anything else you would {ike me to attend to, let me know. Would you please advise
when the funds are wired out,

Copy: Michelle Boucher % l/\ﬂ,r/
%Wx .

Maverick Capital » 3080 North Central Expressway » Suite 1300 » LB.31 » Dallas, Texas 75206-1895

Permanent Subcommittee on Investigations

CONFIDENTIAL
EXHIBIT #66 SECT00066650

Additional Document
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Le-red-igss 1didd P.B01-681

‘

Lorne House Trust Limited

LorneHouse - Castletown - IsdeofMan + Britigh Inles
Telephons+ 1624823579 - Fax+ 1624 822952

Atin: Sharl Robertson, February 17th, 1997.

From: Barbara Wade 1 Page Fax
Lorng House Trust Limited

Thank you for your fax dated Fehruary 12th.

Please be advised that we have today instructed Bank of Bermuda to transfer
USD450,278.87 from Soulicans Limited to Magucrite Theresa Green & Associates, Inc.

Regards,

Mﬂ DB,

Barbara Wade

By s e N W 4 T i 1 of 2 200)
AJ « A RB danagi * RI1.Colligher - M Q.Gishorae F.CA
AP Hobler - TheBarl {ireland) - A.E. Wicler - XK. Bamet (Nepal) (altarnare) « §.P.Caimns (alternate)
TOTAL P.G01
Permanent Subcommittee on Investigations
EXHIBIT #66 CONFIDENTIAL
e SECI00066689
Additional Document PSI00078556
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= Redacted by the Permanent

Lo
Subcomymittee of Investigations

From: Keeley Hennington

Sent: Tuesday, July 15, 2003 8:23 AM
To: "Michefle Boucher"

Subject: RE: insurance

great - thanks

The preceding e-mail message {including any attachments) contains information that may be
confidentlal, or constitute non-public information. It is intended to be conveyed oaly to
the designated recipient{s). If you are not an intended recipient of this message, please
notify the sender by replying to this message and then delete it from your system. Use,
dissemination, distribution, or reproduction of this message by unintended recipients Is
not authorized and may be unlawful.

"Michelle Boucher" —
07/15/03 09:31 AM
To

<khenninqton(-

cc

Subject
RE: insurance

can get it to you today -~ I think the new necklace might be the largest for Soulieana -
but it hasn't been delivered yet. I think Cheryl’'s $600K ruby is the most expensive on
Audubon but will confirm

————— Original Message
From: khennington®
Sent: Tuesday, July 15, 2003 8:3%5 AM
To: Michelle Boucher

Subject: insurance

For the insurance renewal's on the jewerly policy the company needs to know the most
expensive piece owned by both Audubon and Soulieana - no detalls just value of the most
expensive single piece per company - is that nard to get?

Confidential
SEC_ED{0002658

Permanent Subcommittee on Investigations
EXHIBIT #66 - FN 1160

PS1_ED00002658
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From: Andrea Westbrook

Sent: Thursday, June 20, 2002 2:50 PM
To: rdegemsf

Subject: Charles Wyly invoices

Jan -

I just received a note from Mr. Wyly reguesting that a couple of the invoices be charged
to Soulieana. The invoice numbers are 19951A and 19951C. Can these please be addressed
and re-billed to Soulieana? 1 nate to burden you with this again, but your help is
apprectated as always.

Please feel free to give me a call if you have any guestions.
Thanks again,

Andrea Westbrook

Highland Stargate

300 Crescent Court, Suite 1000
Dallas, TX 73201

214.880.4056 phone
214.880.4107 fax

Confidential

Permanent Subcommittee oo Investigations SEC_ED00004843

EXHIBIT #66

Additional Document

PSI_ED00094943
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W
e = Redacted by the Permanent
Subcommittee on Investigations
06/24/02
{03019}
Charles Wyly, Jr
Dallas, TX
10-00474 ETERNITY HOOP EARRINGS W/ PAVE DIAMONDS COMBINING 11,475.00
TO WEIGH 6.41 CTS IN 18K WHITE GOLD 1/785/NRAI
SUB TOTAL 11,475.00
SALES TAX 946.69
5007319 . TOTAL 12,421.69
PAID 12,421.69
17:27-1-RDE CASH Richard D. Biseman Jewels (214) 361-0341
06/24/02
(03019)
Charles Wyly, Jr
Dallas, Tx-
10-00474 ETERNITY HOOP EARRINGS W/ PAVE DIAMONDS COMBINING 11,475.00
TO WEIGH 6.41 CTS IN 18K WHITE GOLD 1/785/NRAT
SUB TOTAL 11,475.00
SALES TAX 946.69
5007318 TOTAL 12,421.69
POles554 PAID 12,421.69
PSI-JEWEL 00166
17:27-1-RDE CASH Permanent Subcommittee on Investigations fin Jewels (214) 361-0341

EXHIBIT #66
Additional Document
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v = Redacted by the Permanent
Subcommittee on [nvestigations

Ubys23/02
{07406)

Emily Wyly-Lopez
Dallas, TX
21-00133 18K WG *FLOATING PRARL' AND DIAMOND NECKLACE. 53 22,950.00
DIAS @4.14CT AND PEARLS RANGE FROM 9MM TO 7.5MM

SUB TOTAL 22,950.00

SALES TAX 1,893.38
5007321 TOTAL 24,843.38
PAID 24,843.38
11:50-1-MB OTHER Richard D. Eiseman Jewels (214) 361-0341
06/25/02
(07408)

Emily Wyly-Lopez

Dallas,

21-00133 18K WG "FLOATING PEARL" AND DIAMOND NERCKLACE. 53 22,950.00
DIAS @4.14CT AND PEARLS RANGE FROM SMM TO 7.5MM

SUB TOTAL 22,950.00

: SALES TAX 1,893.38
5007321 : TOTAL 24,843.38
P016558 ‘ PAID 24,843.38
214-350-8180 : { ﬁ
PSI-JEWEL 00167

11:50-1-MB , OTHER Richard D. Biseman Jewels (214) 361-0341
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FUNDS TRANSFER NOTIEICATION

06-24-2002

BOKF WIRE TRANSFER DEPARTMENT
PO BOX 2300 TULSA, OK 74192

EMAN INi edacted by the Permanent
R D EISEMAI C 4 e
CASH ACCOUNT ! Subcomsnittes on [nvestignt l .

PO BOX 822837

DALLAS , TX 75382-2837

iTarR D EISEMAN INC

This funds fransfer was received on 2002-06-24, for $37265.07.
The funds have been CREDITED to account

ABA #: 021000089 . 4 )
Reference #: 20020624B1Q8021C002612 9\ o, % )
Received from : BBDAIMDX

By Order Of : SOULIEANA LIMITED

Receiver:

Natme ; BANK OF TEXAS

ABA #: 111014325

Fed Reference # : 2002062413Q5021C00028106241222F 01

diary Bank @

Beneficiary : R D BISEMAN INC
Beneficiary Account : 0043521

Beneficiary Bank
Reference for Beneficiary AT

Oﬁgi:ator te Beneficiary : B/O ORDER OF SOULIENA LTD INVOICENG- W95LA+C DD
01/06/02

Bank 1o Bank Information : {6500}- BANK OF TEXAS DALLAS*
Instructing Bank : BANK OF BERMUDA (ISLE OF MAN)LTD

I, 62
S ame: CITIBANK NA ;14 A 24 va 12

PSI-JEWEL 00168
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g_«!/?m/w el UY: 16 FAK 214 850 4062 _300 CRESCENT COURT 1800 @oo1

Sam Wyly

— Redacted by the Permax\en.t
090259 { Subcornmitiee oft Investigations

July 18, 1997

1) umMiel
Christie’s \N\/O\W

Attn: Lane Climmins

502 Park Avenue V ' m Mk\ Q/O '

Dear Lane,

1 am faxing a copy of invoice# 276149 that I need to have rebilled to Fugue Ltd. c/o
Lorne House Trust, Castletown, Isle of Man, British Isles IMO1AZ. Please fax a copy of the
invoice today to 214 880-405S and mail the original. We will initiate payment from the faxed
copy, and payment should be received next week. :

I would like to appologize for any inconvience this causes you. I appreciate your help.

Yours truly,

WAV

¢l

Sam Wyly

" | ‘?E\ NV O1cF

. TPSI-CHRIST 00258

Permanent Subcommittee on Investigations
300 Creseenr Court, Snite 1200, Dalla EXHIBIT #66
Additional Document

sam_w el y@suering.com
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0 4062

000260

Mx Sam E Wyly

300 Crescent Court
Suite 1200

Dallas TX 75201

SALE: 8662 Park 5JUNS7 LUPE

Important American Paintings, Drawings

300 CRESCENT COURT 1000

Boaz

INVOICE
Client

CHRISTIE'S

T 275970

INVQICE #: J276148

1D.# 566253

BIDDER #: 7000

DUE DATE: JUN 17 97
851 8344

TEL #: 214

dhodsoo

and Sculpture

MR C. BURGE 761543
LOT PURCHASE PRICE TAX SALES/USE
NUMBER LOT DESCRIPTIO RATE TaX The purchase of the property Wentified on this invoice is subject
1o the Condltions of Sale and Limited Warranty set forth in the
front of the auction vatalogue for the abave-referenced sate,
86 156500.00 The purshase price is th 1 the final bld price ph s
w framed ¢ purchiase price is the sum of the final price plus 3 promium
Th"? H Ben;pn 4 F(C]’.ds 4 payable by the buyer of 15% of the final bid price up to a0d
Louisiana Rice Fie jrcluding $50,000 and 10% of the final bid price sbove $50,000,
far each lot, 85 % forth in the Conditions of Sale.
Lots remaining on Christie's presmises for more than seven
calendar days after she sale will incur storage charges. Buyers
nay facur a Tute charge of L.34% per month on the towd purchase
peice if the bayer does not make payment in full (n sccordance
with the Conditions of Sale.
Title to property identified on this invoice shail not pass to the
buyer unul Christie’s has collected payment in full {rom the duyer.
SalesfUse Tax:
16 2 buyer takes delivery in any of the following states, Chrlstie’s
mast collect any applicable state or locst sates or uso tax before
property Is shipped: Alabarua, Colifornia, Conaecticut, Plorida,
Tilaoks, Massachusetts, New Jersey, Now York, Pennsytvaria
Rhade Istand, Texas ar Washington D.C.
Fallure to pay appropeiute tax mey affect delivery of your
merchandise, Please call 213/546-1124 (Park) ar
212/606-0450 (East) for assistance.
Tal
N 156500.00 + - Ag
ice
The description of say praperty identified on this Towl -
invoice is made with ?e‘y’mgfcc to the catalogue eatry, e
the glossary, if any, which appeacs in the frans of tie ayatie
auctien catalogue and any addendum o other saltraom
sonouncement issued In Connection with ths auction,
<
N A p— /10JUNS7 imvoices  J276149
SALE: 8662 Park S5JUN97?
PAYMENT IN FULL IS DUE LD#: 566253
SEVEN CALENDAR DAYS AFTER SALE. Mr Sam E Wyly
TOTAL PURCHASE PRICE: 156500Q.00
Please see the back of tliis invoice . SALES/USE TAX:
for complete payment instructions PSE-CHRIST 00259 (See insructions above)

Christie's 502 Park Avenue, New York, New York 10022

heieris’e Hact 321G Fass A7th Sirenr. New York. New York 10021 T

Tel. (212) 546 1124 Fax. (212) 759 7204

TOTAL AMOUNT PAYABLE: /

'el. (2121 606 0450 Fax. (212) 879 0705
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From: Keeley Hennington
Sent: Wednesday, November 03, 2004 5:41:10 AM

To: Michell Boucher (NN oo Meciovis (G

Subject: Audubon

Rena got an e-mail for $320k of art today and was going to have it re-invoiced to
Audubon provided they have $$ - if not we will pay from Sam. Can you let me know what
cash looks like

Thanks

Caonfidential
SEC_ED00015799

Permanent Subcommittee on Investigations
EXHIBIT #66 - FN 1162

PSI_EDO00015799
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e = Redacted by the Permanent

Qi on

From: Keeley Hennington
Sent: Thursday, December 12, 2002 8:07 AM
To: "Michelte Boucher”
Subject: Re: Fw: Soulieana

Yes - he brought by a note that he had bought a baubble at Eiseman and Soulieana should
pay. He only mentioned the $297,000 so I don't know if you want to go back to him on the
brooch or not.

The preceding e-mail message {including any attachments) contains information that may be
confidential, or constitute non-public information. It is intended to be conveyed only to
the designated recipient{s}). If you are not an intended recipient of this message, please
notify the sender by replying to this message and then delete it from your system. Use,
dissemination, distribution, of reproduction of this message by unintended recipients is
not authorized and may be unlawful.

"Michelle Boucher™ —

12/12/02 09:22 AM

Te: <khenn1ngton-

-4
Subject: Fw: Soulieana

it came in $297K for earrings plus $22.9K for a brooch.
Have you spoken with Charles on 1it? I'1ll put a call into double check if not.

~ Original Messgoa o
: <khennington
To: "Margot M
Cc: <mboucher
Sent: Monday, December 09, 2002 4:51 PM
Subject: Soulieana

>

>

> > e

> > From: khennington@

> > Sent: Monday, December 05, 2002 4:51:13 PM
> > To: Margot Maclpnis

> 5 cer npovene: INSEEE

> > Subject: Soulleana

> > Auto forwarded by a Rule

> >

> Richard Eiseman called and he already knew it was to come to Sculleana
> -

so

> yeu should be receiving a fax for a purchase of $297,000. Call if you

Confidential
SEC_ED00011332

Permanent Subcommittee on Investigations
EXHIBIT #66 - FN 1162

PSI_ED00011332



4997

have

> any questions.
>

>

>

> The preceding e-mail message (including any attachments! contains

> information that may be confidential, or constitute non-public
information.

> It is intended to be conveyed only to the designated recipient{s}. If
> you are not an intended recipient of this message, please notify the

> sender by replying to this message and then delete it from your

> system. Use, dissemination, distribution, or reproduction of this

> message by unintended recipients is not authorized and may be unlawful.
>

Confidential
SEC_ED00011333

PSI_EDG0011333
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i2/17/02
{10076}
Sculienna Limited

12-14 Finch Road
Isle Of Man, BI

10-00632 ONE PR OF RADIANT CUT DIAMOND EARRINGS WEIGHING 297,000.00
14.13 CARAT. GIA F/G-VS2. 1/1034/560

24-00139 PLATINUM DIAMOND FLOWER BROOCH FROM OUR ESTATE 22,900.00
COLLECTION. DIA TW APPROX 14.00 CARATS

SUB TOTAL  319,900.00

SALES TAX 0.00
$007981 . TOTAL 319,800.00
PAID 319,900.00
17:18-1-RDE CASH Richard D. Biseman Jewels (214) 361-0341
12/17/02
{10076)

Soulienna Limited
12-14 Pinch Road
Iisle Of Man, BI

10-00632 ONE PR OF RADIANT CUT DIAMOND EARRINGS WEIGHING 297,000.00
14.13 CARAT. GIA F/G-VS2. 1/1034/560

24-0013% PLATINUM DIAMOND FLOWER BROOCH FROM OUR ESTATE 22,800.00
COLLECTION. DIA TW APPROX 14.00 CARATS

SUB TOTAL  319,5%00.00
AX

» SALES T .00
S007981 TOTAL 319,800.00
P018369 : PAID 319,800.00
PSI-JEWEL 00169
17:18-1~RDE CASH Permapent Subcommittee on Investigations B o3y Touat e (214) 361-0341

EXHIBIT #66 - FN 1162
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FUNDS TRANSFER NOTIFICATION 12-13-2002
3ANK OF TEXAS DAL B
TUNDS TRANSFER NOTIFICATIO!
- Redacted by the Permanent
Subconunittee o0 Investigations

R D EISEMAN INC

CASH ACCOUNT

PO BOX 822837

DALLAS, TX 75382-2837

To: R D EISEMAN INC .

This funds transfer was received on 2002-12-13, £ $319000.00.
The funds have been CREDITED to account #-

Sender:
Name: BK OF NYC
ABA #1 021000018 )
Reference ¥ : 20021213B1Q8151C003751 .
Received from ; BANK OF AMERICA NA.
By Order Of 1 -DULIEANA LIMITED.SOULI

Receiver: .

Neme : BANK OF TEXAS DAL

ABA #:111014325

Fed Reference # : 20021213J3Q5021 0000456121313 14FT01

Intermediary Bank :

Beneficiary : R D EISEMAN INC
Beneficiary Account T 0043521

Seneficiary BEIK:  meps © s s = i %

Reference for Beneficiary ¢
Driginator to Beneficiary O
Jank to Bank Information : w7 i

‘nstructing Bank :

TSI T

PSI-JEWEL 00170
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HAMMER GALLERIES

23 West 37th Strect, New York, NY. 1019
Established 1928
Tel (212} 6444400 - wwiw hammergalleries.com
Faxi {212) 6344407 info@hammergolleres com

October 17, 2000

Mr. Sam Wyly
c/o St, Regis Hotel
BY HAND

DearSam, .

Itwas nice to see you and Cheryl again. 1hope your meetings are going well and that you are
enjoying your stay in the Big Apple. Enclosed please find a notebook with information on the
paintings that you viewed at Harnmer including:

1. Rembrandt Peale - George and Martha Washington - 4 Pair of "Porthole” Portraits - 1
reviewed the paintings with my conservator and they are in excellent condition. Should you
decide to purchase them, I would d some minor red of existing ion and
reframing. T would frame them to match you Gilbert Stuart Washington and your David Martin
Frankiin.

Regarding the price, the current owner bought these paintings at auction in 1996 for $233,000,
{see enclosed). Since then, however, the market for historical paintings has increased
considerably - indeed, a Peale of Washington at Yorktown sold for over 1 million at auction last
year, The current asking price for the pair is $750,000. Even given the strength of the market
think that this is an aggressive price and would hope to negotiate it down. I did not want to start
any price negotiations, however, until 1 had a sense of which, if any, of these works might
appeal o you.

1 have included an excerpt from Robert Hughes book dmerican Visions on the Peales. Heis
probably the best ant writer around today. According to Hughes, Rembrandt Peale painted
Washington's portrait at least 65 times and possibly more. Xam still researching this, but it
seemms that there are only about 6 surviving pairs with both Martha and George.

Speciatizing in 19th & 20th Century European & American Pantings

Permanent Subcommittee on Investigations HG0228
EXHIBIT #66 - FN 1162




5001

HAMMER GALLERIES

33 West 57th Street, New York, N.Y. 10019
Established 1928
Tel: (212) bH-4400 s hammergalieries com
Fax: (212) 6341407 info@hammergalleries.com

2. Charles Wilson Peale - George Washington - 1 realize that this peinting is probably not of
interest to you but I thought you still might enjoy reading some of its history. Jtalso is in
excelient condition and the asking price is $1,000,000.

3. Henry Bone - George Washington (after Gilbert Stuart's Landsdowne Portrait - enamel) -
“Though it was not disclosed to me by the owner, I just discovered that it was purchased at
auction in December 1999 for $55,000. The current asking price is $125,000. In spite of the fact
that it only recently came up at auction, | find it to be a quite impressive and unusual piece of art
and the price, though high, is not outrageous. Again, if you think it might be an interesting
addition to your collection, we can always make an offer.

4. Thomas Hart Benton - The Yankee Driver - This is a wonderful character study of a local
resident of Martha's Vineyard. If you read nothing else in this notebook, be sute to read the
description of this character that I found in Adam's book on Benton, The painting is in excellent
condition and the asking price is $275,000.

5. Norman Rockwell - Easter - Soldier Watering Tiulip. This painting for the cover of Leslie's
Magazine in 1918 and comes from the collection of a rancher out west. It is also in excellent
condition. The asking price is $285,000.

6. Ralph Earl - Portrait of Andrew Jackson - Clearly, the condition js this painting is not great.
Though the canvas has been stabilized, there is reaily no way to improve upon the cracking. I
certainly wouldn't want you to have to take your glasses off every time you look at it. I thought
you would enjoy seeing it as an example of Earl's work. Perhaps we can find one in better
condition. {Asking price $85,000.)

7. Zhen Huan Lu - T have included photos of the two that you and Cheryl fiked. The whole
collection of new works will be on www hammergalleries.com shortly.

Specializing in 19th & 20th Century Buropean & Amenican Paintings

HG0229
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If you have time, there are three galleries you should visit. 'The Owen Gallery at 75th Street
between Madison and Fifth is having a Benton exhibition. Their catalog will not be ready for
about two weeks. I will send one to you. Ihave included a catalog from Forum Gallery's current
show as well as some information on a Civil War painting they asked I forward to you. Also, 1
would fike to take you to the Otto Nauman Gallery - the top gallery for Old Masters in the city.

The paintings are here at Hammer if you would like to take another look. Please give me a call if
you have any questions or would like additional information.

1 realize you usually have a pretty full schedule when you come to New York so T have tried to
get as many paintings together in one place for your review. I will continue to look for important
works that will fit into your collection.

With warmest regards,

HG0230
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Howard Shaw
From: Kew”
Sont: Monday, July 09, 2001 5:55 PM
Z'é: ra!exs&derm
Subject: Re: bil for Hammer Gallerics

= Rcdacled by the Pennanem
i

jons.

Rey Rena,

The bill must have gotten lost in the mail, no problem. Dad has two
Georges. One is the Gilbert Stuart {cost around $800,000}, and the
other is

the Rembrandt Peale George and Martha (these were bought as a palr for
around $525,000). I faxed you the invoice for the restoration work that

done on these two., If you have any more questions, email me or Howard.
Hope all is well.
Kell

Original Message —=—-=
From: <ralexande:
To: "Kelly® <
Sent: Monday, July 2001 6:57 am

Subject: Re: biu fot Hammer Galleries

>

> No problem. I don't show ever receiving an inveice. I show that
Audubon

> Assets purchase George, but I don't show an inveice for Martha. Did

o1
> father purchase both? TI'1ll fax the invoice to Cayman for payment as

soon

> as I receive it. I'm sure they'll let me know if they didn't purchase
> Martha.

>

>

>

>

> *Kelly" <A o 07/07/2001 05:40:55 B

>

> To:  <ralexander@-yEmmEi

> cc

>

> Subject: bill for Hammer Galleries

>

>

>

> Hey Rena,

> I am sitting here with Howard, and I have the Rembrandt Peale "George
and

> Martha Washington” on view at the gallery. Hammer took care of some
> :estoratxon on them for Dad. They sent a bill {it's around $10,000),

> haven't been paid yet. Howard is going to fax it to you, could you

pay i
> as soon #s you can? I have seen the restoration report, and can
verify
> that the work was done.
> Rope all is well with you.
> Thanks,
> Kelly
> .
>
>
1
Permanent Subeomimittee on Investigation: HGO375

EXHIBIT #66 - FN 1162




Purchase
Date

1/22/01

3/21/01

3/28/01

4/11/01

5/24/01

Invoice
Amount

$878,400

$86,950

3265,000

$185.000
39,500

5004

Wrangler Trust Art

Gallery Description

Elliott Yeary Pablo Picasso,1) Assiette aux Chevaux, 1961
2)Plai Expagnol Tete de Taureau aw
Soleil, 1957
3} Plai Tete d’Homme, 1947
4} Scene de Tauromachique, 1959
5} Vase Deux Anses Grand Qiseau,
1947
Christies’s NY 303) A George V Silver Presentation
Loving Cup

Costs

$135,000

$144,000
$124,200
$ 70,200
$405,000

$ 23,500

265) A Silver-Plated Presentation Urn Mounted as a Lamp

1920 $ 22,325
353) A Gold Repousee Pair Case Watch with Chatelaine
Signed $ 41,125
Robert Chignett

Gerald Peters Gallery Frank Tenney Johnson (1874-1939)
Camp on the Qverland Trail 1928

Computer Associates John McCrady
Steamboat ‘Round the Bend

Elliott Yeary Gallery David Douglas Duncan
1) Picasso dipping paint brush 3 2375
2) Picasso Painting ceramic platter $ 2375
3) Picasso working on plate of fish § 2375
4) Picasso working under natural light $ 2375

Permanent Subcommittee on Investigations
EXHIBIT #66 - FN 1163

Confidential

SEC_ED00022604

PSI_ED00022604
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. e = Redacted by the Permanent
Sul i .

From: Keeley Hennington beommittee on Investigations

Sent; Tuesday, January 16, 2001 9:01 AM

To: Rena Alexander

Subject: Re: Wrangler Trust

Sorry — I thought I sent back an answer on that - yes, Wrangler can purchase that art. It
should be inveiced to Wrangler Attn: Evan Wyly, Trustee. There should be no mention of
the art being purchased by Sam for the kids, or what kid will get which painting. The
kids can use the trust property but it should still be reflected on Wranglers books.

The preceding e-mail message {including any attachments} contains information that may be
confidential, or constitute non-public information. It is intended to be conveyed only to
the designated reciplent(si. If you are not an intended recipient of this message, please
notify the sender by replying to this message and then delete it from your system. Use,
dissemipnation, distribution, or reproduction of this message by unintended recipients is
not authorized and may be unlawful.

Rena Alexandar
01/16/01 10:24 AM

To: Keeley Hennington-

ca:
Subject: Wrangler Trust

Krisitin sent me a involice for Picasso's Sam purchased for each of the kids.
Have you had a chance to discuss Wrangeler Trust purchasing those? I'll have Kristin
repbill, but I wanted to make sure you talked with Sam.

X Confidential
SEC_ED00005187

Permanent Subcommittee on Investigations

EXHIBIT #66 - FN 1163
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mumsmnsn = Redacted by the Permanent
Subcornmittee on Investigations

TRIAL BALANCE REPORT

01-16-02 05:08pm
ACTIVITY FROM 11-0i-01 THRU 11-30-01

GL4.2
LEDGER:  BOOK
ENTITY: 10TR The Wrangler Trust
"accour vescrsprion [-- 11-01-01 BEG BALANCE -~[[=----erv- ACTIVITY  -mmeveen {]-- 11-30-01 END BALAMCE --{

DEBIT CREDIT DEBIT CREDIT DEBIT CREDTT

INCOME

ASSETS

163400 Art tollection 1,336,501.35
162500 Jewelry

1,824,850.00

TOTAL ASSETS
I3
{

o
ge 0l

| ]

LIABILITIES &

TOTAL LIABILITIES

SITAL

Permanent Subcommittee on Investigations
EXHIBIT #66 - FN 1163 CONFIDENTIAL

SECI00013658
PSI00025525
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Redacted by the Permanent
' BALANCE Subcommittee on Investigations
91-16-02 05:08pm TRIAL REFORT e

GLA4.2 ACTIVITY FROM 11-01-01 THRU 11-30-01
LEDGER: BOOK
ENTITY: 10T The Wrangler Truet

ACCOUNT DESCRIPTION j=- 31-01-01 BEG BALANCE --|f~-------- ACTIVITY -...-.--{}-- 11-30-01 END BRLANCE .-|
DEBIT CREDIT DEBIT CREDIT DERIT CREDTT

e — sm—

e oo 2 L M A W

TOTAL DEBITS
TOTAL CREDITS

CONFIDENTIAL
SECI00013659
PSI00025526
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e = Redacted by the Permanent
Subcommittee on Investigations

G4 1 GENERAL LEDGER DETAIL REPORT PAGE: €
01-16-02 05:L3pm PRIOR YEAR BOOK / BY ENTITY, ACCOUNT
YEAR -TC-DATE THROUGH FERIOD 12

ENTITY: 10TW The Wrangiler Truat

DESCRIPTION REFERBNCE/DOCUMENT DATE DEBIT AMT  CREDIT AMT BALANCE

PD SRCE JRNL BATCH-LINE

*  NET ACTIVITY
*+ CLOSTNG BALANCE

ACCOUNT: 10TW-163200 Furnishings & Fixtures ASBETS
+* OPENING BALANCE

ACCOUNT: 10TW-163400 Art Collection ASSETS
** OPENING BALANCE

04 INV TMO 23728-002 SD ROOSEVELT TEASET +MISC ITESD 04-12-01 16,248.75
10TW

ACCOUNT: 10TW-163500 Jewelry ASSETS
*w OPENING BALKNCE
1o W M0 27106-002  SOLD ARTWORK TO AUDUBON ASSETWD AUDUBON ASSETS  10-02-01
107w
SUBTUTAL FOR PERICD 10
* NET AMTIVITY 1,42¢,850,00%%
v CLOSING BALANCE 1,424 ,850.00CR

|
i .
Permanent Subcommittee on Ynvestigations
EXHIBIT #66 - FN 1163 CONFIDENTIAL

SECI00013666
PSI00625533




Assets
Cash

5009

Wrangler Trust
AsOf
September 30,2001

e = Redacted by the Permanent
Subcommittee on Investigations

Yo of % of

Fair Market Value Assets Equity

Investments
Maverick Holdings

Loy & ]

Total investmant Hokding

Furniture, Art and Jowelry

1.460,100 3.28% 3.28%

Total Assets
Liabilities

Total Liabilities

Equity

Total Liabilities And Equity

1112/01 4:44:27 PM

AN N aam

Permanent Subcommittee on Investigations
EXHIBIT #66 - FN 1163

CONFIDENTIAL

SECI00013704
PSI0002557)



G4 .1
01-16-02 05:13pm

PD SRCE JRML RBATCH-LINE

1o INV IPL 27085-001
10 INV  IPL 27102-001
10 IV Mo 27106001

DESCRIPTION

5010

GENERAL LEDGER DETA[L REPORT
PRIOR YEAR BOOK / BY ENTITY, ACCOUNT
YEAR-TO-DATE THROUGH PERIOD 12
ENTITY: 1079 The Wrangler Trust

REFERENCE/ DOCUMENT TRTE

on Investigations

Redacted by the
Permanent Subcommittee

1ot

IQAN TO SAM (FOR INV PRECERT)TSF

1OTH* 108/ 10TH

LORN SAM FOR PRECEPT INVESTMETSP

SOLD ARTWORK TO AUDUBON ASSETWD AUDUBON ASSETS

10TWY 108/ 10TW

10w

18-01-01

10-02-91

10-02-03

DEBIT AMT

1,424,850.00

Redacted

by

on Investigations

Permanent Subcommittee

Permanent Subcommittee on Investigations |
EXHIBIT #66 - FN 1164

PAGE: 4

CONFIDENTIAL
SECI00013664
PSI00025531



01-25-02 3

GL3.4

BATCH:

0ot
002

AQCOUNT

5962

1DTH-163500
10TH- 163400

5011

GENERAL LEDGER POSTING DETAIL RUDIT REFORT

§UB ACCT DATE DESCRTPTION
PERIOD: 13 JOURNAL: JEP  SOURCE: AJE
11-01-01 MOVE TO 163400 ART 11-01-01
11-01-01 8D ARTWORK TO AUBUDON 11-01-02

Permanent Subcommittee on Investigations

EXHIBIT #66 - FN 1164

PAGE: 1

1,424, 850.00
<1,424,850.00>

CONFIDENTIAL
SECI00013672
PSI00025539
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5012

INVOICE
Client

CHRISTIES

Mr Sam E Wyly

Audubon Asset, Ltd

Attn Stacy Hubner

300 Crescent Court Suite 1000
Dallas TX 75201

Redacted by the P
Subcommittee on Investigations

INVOICE #:

J069399
LD.#:
BIDDER #: 1503
DUEDATE:  OCT 16 02

INVOICE DATE: OCT 9 02

TEL. 1 214 G

The purchase of the property iensified on this lnvolcs b mibject

0 the Conditions of Sale and Limited Warranty set forth In de
front of the auctlon catalogue for the above-referenced sale.

‘The putchase price Is the sum of the final bid price phus a premium
payable by the buyer of 19.5% of the final bid price up 1o and

SALE: 1139 Rock 090CT02 FORBES TWO
The Forbes Collection of American Historical Documents
MR F. WAHLGREN 868229
LOT PURCHASE PRICE TAX SALES/USE

NUMBER LOT DESCRIPTION | RATE TAX

179 16730.00
e@(; Hoover, H. Illuminated DS,
' requesting American suppgrt

199

3

(

BT 28R 5%
16730.00

Truman, H. DS, 8 May 1945.
Proclamation - end of European

Including $100,000 and 10% of the final bid price above $106,000,
for each fot, as set forth in the Conditions of Sale.

Lats remaining on Christie’s premiszs for more than seven
calendar days afier the sale will incur storage chasges. Buyers
may iacur 2 late charge of 1.34% per mantk on the tetal purchase
price if the buyer does not make payment in fuil in sccordance
with the Conditlons of Sate.

‘Title to propenty identified on this invoice shall not pass to the
buyer umil Christic*s haa collected payment In Al from the buyer.

Seles/Use Tax:

1 a buyer takes delivery in any of the following states, Christle’s
oyust collect any applicable state or local safes or use tax before
property I shipped: California, Connecticunt, Florida,

Hlinols, Massachuseits, New Jersey, New York, Peonsylvania
Rhode Island, Texas or Washingtoo D.C.

Failure to pay appropriate (ax may aiect deivery of your
merchandise. Please call 212/636-2495 for assistance.

RP

war F‘
R ::: 33460.00 +
‘The description of any property idestified oa this Torat
primliEhEGen  H
 if any, it of die
aul?ou catalogue !m_:ny m:: or ather saleroom

annpuncement {isued in connection with this auction.

Pleas renum dhe ot porsios of this nvelsz slong with your payment i the enciosed envelape

PAYMENT IN FULL IS DUE
SEVEN CALENDAR DAYS AFTER SALE.

Please see the back of this invoice
for compiete payment instructions

Christie's

INVOICE DATE: OCT 9 02

7565399 >
1139 Rock 090CT02
[ )

INVOICE #:
SALE:
LD.#

Mr Sam E Wyly
TOTAL PURCHASE PRICE:
SALES/USE TAX:

(See Instructions above)

TOTAL AMOUNT PAYABLE:

33460.00

20 Rackefe

Permanent Subcommittee on Investigations
EXHIBIT #66 - FN 1166

212) 636 2498 Fav M1 A% 4020
! PSI-CHBRIST 00327




5013

INVOICE
Client

000019 CHRISTIE'S e |

Mrs Cheryl Wyly

3905 Beverly Drive INVOICE #: J0O66788
Dallas TX 75205 LD.#:
BIDDER #: 1021

DUE DATE: JUN 20 02

INVOICE DATE: JUN 14 02
TEL. 214

SALE: 1087 Rock 14JUNO2 GEMINI
Important Jewels
MS B. STRONGIN 849133
LOT PURCHASEPRICE | TAX | SALES/USE
NUMBER LOT DESCRIPTION |  RATE | TAX

246 6572.50

014 Mine-cut diamond and
rock crystal ring, signed
Cogtagli

291 9560.00
Large Group of jewelry,
watches and ceins

‘The purchase of the property dentified on this hnvoles is subject
to the Conditions of Sale and Limitsd Warranty st forth In the
front of the auction camalogus for the above-referenced saie.

‘The purchase price is the Rim of the final bid price phus 4 premium
payable by the buyer of 19.5% of the final bid price up to and
inciuding $100.000 20t 12% of che final bid price above $100,000
for each Yot a5 st forth in the Conditions of Sale.

Lats remaining on Cheistic’s premises for more than seven.
calendar days after the tale will incur orage charges. Buyers
nay incur 3 fate charge of 1.34% per month on the ol purchase
price if the buyer does aot make payment in full in accordaice
with the Conditions of Saks.

“Fitle to property Menrified on this invoice shall aok pass to the
buyer uosil Christie's has collected payment in full from the buyer.

Sales/Use Tax:

I & buyer takes dellvery in any of the followlag sates, Christie’
must coliect sny applicable state or local sales or use tix before
property s shipped: Californis, Connecticat, Florsda,

Hinols, Massachusetts, New Jerwey, New York, Pennsyivanis
Riode Ifand, Texes or Washington D.C.

Fullure o pay sppropriate (a5 sy affect defivery of your
merchandise. Please calt 212/636-2498 for scsistance.

% 16132.50 + RP
description of any dentitiod an this Toud
%ﬁmm ”mfnuxﬂ Papbie
Wmﬁwm‘vﬂmm N "
o mvoices:  J066788 N
SALE: 1087 Rock 14JUNO2
PAYMENT IN FULL IS DUE LD#:
[savsuc.«mnnunnsmnsm. Mra Cheryl Wyly
TOTAL PURCHASE PRICE: 16132.50
Please see the back of this invoice SALES/USE TAX:
for complets payment instructions (See tnsructions zbave)
INVOICEDATE: JUN 14 02  TOTAL AMOUNT PAYABLE:

PSI-CHRIST 90019 20 Rock Permanent Subcommittee on Investigations

EXHIBIT #66 - FN 1166

ie's

el (212) 636 2495 Fax. (212) 636 4939
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5014

CHRISTIE'S

Mrs Cheryl Wyly

3905 Beverly Drive
Dallas TX 75208

INVOICE
Client

= Redacted by the Permanent

-
Subcommittee on Investi ations

INVOICE#:  J045910
LD.#: ]
BIDDER #: 1195
DUEDATE:  FEB 21 01

INVOICE DATE: FEB 15 01

TEL. 214
SALE: 9690 Rock 15FEBO1 VALKILL
The Roosevelt Era: Selections from the Roosevelt Family
MR R. NELSON 1184056
LOT PURCHASEPRICE | TAX SALES/USE
NUMBER LOT DESCRIPTION|  RATE TAX The purchase of the property identified oa this involoe is subject
i to the Conditlons of Sale and Limited Warranty ses forth In the
front of the auetion catalogue for the above-referenced sake.
298 5875.00
AN AMERICAN SILVER TEAPOT “The purchiase prics i the o of the final bid prics plus 1 preium
Daniel Van Voorhis, New York, fzm’gxm“‘:gi:&“ﬁzm&gm
circa 1790 Oval, with straight for each ot 2 set forsh i the Conditions of Sate, ’
303 23500.00 Lots remalning on Christie's premises for more thaa seven
A GEORGE V SILVER PRESENTATION calendar days aflet the sale will locur sorage charges, Buyery
LOVING CUP AND COVER C.S. may Jocur & late charge of 1.34% per month on the toXal purctiuse
Harris, London, 1832, retailed e I 8 by docs o ek paymens 3 Rl acontance
314 4465.00 Title to property Kentified on this invoice shall oot pass to the
A GEORGE III SILVER TEAPOT ‘buyer until Chrigsie's has collected payment in full from the buyer.
Henry Chawner, London, 1788
Shaped oval with straight Sales/Use Tux:
1f & buyer takes delivery la any of the followlug siates, Christie’s
115 4465.00 st collect aity applicable state or local safes or use tax befare
. pesty 1 shipped: Californis, Connecticnt, Flarida,
A GEORGE III SILVER TEA CADDY mmmmmxm.mvomw
Robert Hennell, lLondon, 1789 Rbode Iand, Teras or Waskivgton D.C.
Octagonal, with bright-cut
Fadlure to pay appropriste tax may alfect delivery of your
merchandise. Please call 312/636-2495 for amistance.
e ey

PSI-CHRIST 00023 ]

Christie’s

Continued on page

3

EXHIBIT #66 - FN 1166

20 Rocke(fl Permanent Subcommittee op Investigations

L (212) 636 2495 Fax. (212) 636 4939




5015

- 006273

SEQUENCE # : 000009
BTCO REF : §184042-ICP-102402 VALUE DATE : 10/24/02

BNF REF  : REC'D FROM : BANK # 0008
SSN # - CITIBANK, N.
B/O  : AUDUBON ASSET LIMITEngg \N\‘J&\é - IEY

GLAS IM 99

B/0 BK: BANK OF BERMUDA ISLE OF MAN LTD.

$33,460.00 V

nz7

ISLE OF MAN

TRN DTLS:REM=S0722978514601 OBI=REF AUDUBON/INVOICE
NUMBER 1139, LOT NUMBERS 1 79 RAND 199 BBI=/REC/13

R NO J0693 99, SAL

SEQUENCE # : 000010
BTCO REF : 51486995-ICP-102402 VALUE DATE : 10/24/02 $29,247.50 v
BNF REF

: 001/5024715/0001 REC'D FROM : BANK # 0001 K 'L
SSN # THE ,

‘ : o BANK_OF ﬂ YORK
B/O 6648 MINUSIO

B/O BK: 9490 VADUZ, LIECHTENSTEIN

TRN DTLS:REM=FTS0210228367800 OBI=INVOICE J070012 SALE 1132 ROCK 170CT.02, I.
8238 MR. GUENTER H. KISS BBI=/REC/LESS OUR FEES

SEQUENCE # : 000011
BTCO REF : Cl15434-BBK-102402 VALUE DATE : 10/24/02 $6,572.50 v

BNF REF : 000370033594 REC! 'ROM : BANK # 04023445

BANCA DI ROMA S.P.A.
ROME, ITALY 2
{ B/O

00184 ROMA RM
. TRN DTLS:REM=000370033594 OBI=PAYMENT INVOICE J070001 1.D.449052 BBI=CUST
MER ACCOUNT ’

SEQUENCE # : 000012

BTCO REF : F047759-IFD-102402 VALUE DATE : 10/24/02 $36,208.50 v
BNF REF : 021024016515 REC'D FROM : BANK # 121000248 -

FED # : 1024I1B7033R000436 . WELLS FﬁGO !SF .

B/O H . CA 94108
B/0 BK:

TRN DTLS:0BI=INV J068519 SALE#1111ROCK

SEQUENCE # : 000013

BTCO REF : F015883-IFD-102402 VALUE DATE : 10/24/0é R $49,156;33 v
BNF REF : 29700443 REC'D FROM : BANK # 021001318
1024BCBFNI1A000166

FED # :

US TR NYC \“{

Permanent Suhcommittee on Investigations NY 10021
P | ISR | PSLCHRIST 00272 J :

B/O
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Egeness, Elln l-— Redacted by the Permaneng
Subcommittee on Investi ations

Fram: Los, Maria
Sent: Tuesday, November 05 2002 1:10 PM
o Elin; Wint, D ; DiLeo, Angeh
oXe: g%ener{x;n Lehrman Hadley; Wagstaff Brent; *Cashiers, New York; Los, Maria; Rosenberger,
2 sf
g%ubject: RE: Mr Sam E Wyly# 566253
gmpomnce: High

The client Just told us that she wants it shipped to Colorado NOT Texas s0 no sales tax due:

Mr. Sam Wyl
Attn: Kelly Ellot
st Hyman St

Aspen, Colorado 81611
(570 Q.
Elin: Please either call Mrs. Wyly at (21l or Mr. Wyly's assistant Stacy at (214) (M with questions.

;-—Oﬂglnal Magsage—-

geness, Eiin
Sent: Tuesday, Novembar 05, 2002 12:09PM
To: Wint, Dennese; Dil.eo, Ang

Ce: Freeman-Lehman, Hadts{ Wagswﬂ Brent; Los, Marla; "Cashlers, New York
Subjett: RE: Mr Sam E Wy!y# 56625

This will be picked up on the 7th of November.

~~-Original Messaga-—

From:  Wint, Dennese

Sent:  Tuesday, November 05, 2002 12:05 PM

To: DILeo, gelo

Ce: man-Lehrman, Hadlay‘ Wint, Dennese; Wagstaff, Brant; Egenass, Elin; Los, Maria; *Cashlers, New York
Subjsc( RE Mr Sam E Wyly# 566

Angelo: Can you please JNI the Datlas TX 8.25% sales tax in the amount of $2760.45 for sale 1138 ot 179 & 199,
Elin: This is OK fo be shipped.
Maria: Can you please let me know when you have contacted the dient and also when they are sending the payment of the tax.

Brent & cashiers FYI.
e riginal Messagg-w
From: W(m Denne:
Sent; nesday, Odober 30, 2002 10:18 AM

To: Fteeman-Lehrman. Hadley
Ce: \Mm Dennese
Subject: Mr Sam E Wyly# 566253

He requested that his property from sale 1139 lots 179 & 199 shipped fo Dallas TX. He did not include sales tax in his payment, He
owes $2760.45 which Is the 8.26% Dallas TX tax on the purchase price of $33460.00.

Can iou itaasa contact i‘m. Or should | send him a fax?

Permanent Subcommittee on Investigations
EXHIBIT #66

Additional Document

PSI-CHRIST 00321
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MODERN ART SERVICES (NY)
=T ICC #494755
3931 7 5-36 46th Road, Long Island City, New York 11101
|- = Redacted by the Permanent
BILL OF LADING Subcommittee on Investigations

’ November 5, 2002
Re: 159082 - WYLY . M Page 1 of

Attn: Modem Art Services (NY)

cc: Method of Payment: Amex

From:  Elin Egeness Collect: 11/7/2002

DELIVER TO: M e ness SHIP VIA:

MR. SAM WYLY H-214- SOFT PACKAGE / REGULAR
AST HYMAN STREET dd . add . W-214 COURIER / FEDERAL EXPRESS

EN, CO 81611 F-2144
ATTN: MS. KELLY ELIOT <Q

Pickup:- Property Description Value
ROCK 1139/179 HOOVER H. ILLUMINATED DS REQUESTING AMERICAN 16,730.00
SUPPORT 1931
H-28, W-20, D-1 (IN)
1139/199 TRUMAN H. DS 8 MAY 1945, PROCLAMATION - END OF 16,730.00
EUROPEAN WAR,

H-22, W-15,D-1 (IN)

MAS PIECE COUNT .
MAS CONDITION REPORT MAS REF#
INSURANCE: No insurance”
ESTIMATE: Insurance: Total:
Shipping:
Packing:
BILL TO: Packer to bill client’s credit card. Packer to remit shipping charges to Shipper.
ccH: Exp. i} Neme on CC: SAM WYLY
Received for MAAS. by Date

Shipper's Release Date
'r lability contract on file, Christie’s Legal Dept. .

PSI-CHRIST 00317

Permanent Subcommittee on Investigations
EXHIBIT #66

Additional Document
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Full Page Detail AL~
Inventory # MHO0L Type: Audubon Assels
’\rust: Hall, MK enney & , 1838 Locrtisn: Datlas Home: Sam and Cheryl
Wyly
Title: The Indian Tribes of North America,
. 1838
Description: Bound leather books with chramolithographs
3 Volumes
Yesr: 1838 Stgaatare;
Media: Book Categories: .
Dimensions: 18 X 12 inches Condition:
45.72 X 30.48 cm
Appraisat: 912411998 {45,600.00
Insuravee: 0.00
Retails $0.00
User 1 Uaer & UserValoel 000
User 2 User S User Valus2  0.00
User 3 User 6 User Value3 0,00
Source: Gerald Peters Gallery
Cost: 145,000.00 Date Recelved:  9/24/1998
Nates: Purchase details:
Date Typs Noles Amonat Carreat
372475998 Appraical Value Babed Ryas/Cerald Peters Oallery 145,000.00 Yes
A
ID. hall

AKT - Tubian TR (BES - Ay
611992 Gt Rl ullu

EXHIBIT #66

CONFIDENTIAL
Additional Document

Permanent Subcommittee on Investipations |
HST_PSI000006
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INVOICE

September 24, 1998

Sold to:

Andubon Assets

¢/o LF.G. International
International House

Castle Hill, Victoria Road
Douglas, Isle of Mann  IM2 4RB

Description:

M'Kenney & Hall

The Indian Tribes of North America

1838

3 volumes

bound Jeather books with chromolithographs
18 x 12 inches each

TOTAL AMOUNT DUE: $145,000

Wiring instructions: Jackson State Bank - Jackson, Wyoming 83001
ABA routing #102301209, for credit to The Peters Corporation, Acct.

} Permanent Subcommittes on Investigations
EXHIBIT #66
Additional Document

w———— = Redacted by the Permanent
Subcommittee on Investigations

TPC-s 0025
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October 6, 1998

Mr. Sam Wyly

Andubon Assets

300 Crescent Court; #1000
Dallas, TX 75201

Dear Sam,
1 enjoyed the visit to both your home and offfices; [ am not sure which impressed me more.

I thought the placement of both paintings in your home great. The Bierstadt could not “fie”
any better on the wall it is on, and having the Charles Bird King in close proximity is a very
fine statement. 1 am also pleased you choose to add the three volume set The Indtan Tribes
of North America to your library. It is & wonderful companion to the Charles Bird King.

1 now have an important painting to discuss with you. The Bierstadt, Golden Light of
California, is indeed available and T want you to be the first to consider it,

Ttis also a 1860°s period painting, Bierstadt’s best, most important period, and an
extraordinary companion to your 4 Rest on the Ride, which also dates from the 1860’s. The
painting measures 40 by 60 inches, and is one of the largest of this period in private hands. 1
cannot emphasize enough how rare and fine this painting is, and how unusual it is to the
marketplace. In the next few years, I am sure [ will not have a Bierstadt of comprable
quality to offer you. The asking price is $2,250,000.

y is included, the painting is also reproduced in our B dt's West

A transp
catalogue, but I feel seeing the painting in person is absolutely necessary to reach a decision.
1 hope you wilt consider this seriously.

Permanent Subcommittee on Investigation

EXHIBIT #66 TPC-S 0028
Additional Document
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Mr. Wyly
page 2

1 can arrange for you to see the painting, or to bring the painting to you. I would be happy to
answer any questions you may have or supply you with any additional information.

Sincerely,

Baird W, Ryan
Executive Vice President
Gerald Peters Gallery

TPC-S 0028
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25" May, 2005

Ms. Anna Benbatou!

Audubon Asset, Limited

International House

Castle Hill

Victoria Road

Douglas, Isle of Man Via Fascimile Transmission
(01624) 624469

Dear Ms. Benbatoul:

I am writing to you in response to your two emails dated 16" May, 2005 to Kelly Elliott
of the Elliott Yeary Gallery requesting confirmation details regarding acquisition and sale
of and “The Negro and The Alligator” and “The Indian Tribes of North America”.

As administrator of the art inventory system, I can confirm the following information:

“The Negro and The Alligator™ was acquired by Audubon Asset, Limited on September
23, 1998 for US$390,000.00. Following the recommendation of Elliott Yeary Gallery,
this piece was sold on April 25, 2005 for US$400,000.00

“The Indian Tribes of North America™ was acquired by Audubon Asset, Limited on
September 24, 1998 for US$145,000. This set of three bound leather books, dating from
1838, is currently with Sotheby’s, New York for auction, June 16, 20035, listed as sale
number NO8108, Lot # 204 with an estimated sales price of US$70,000.00 to
US3$100,000.00.

Please feel free to contact me in the future regarding additional information requests at
214

s
Yours sincerely, weememn = Redacted by the Permanent

Sk

nittee on In

Elizabeth Yeary

Copy: Kelly Elliott

Permanent Subcommittee on Investigations
EXHIBIT #66 CONFIDENTIAL

e SECI00066461
Additional Document PSIO0078328
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YO/ 1usud

PRI LUIAV £AA &84 V1R viks L . V)

20964109

PRI

. s = Redacted by the Permanent
Fm Tra nS m itta l Subcommittee on Investigations

To: Susan Barrelt - Sotheby's From: SamWyly
Faw: 212_ Phone: 21-
Phone: 212- Date:  8/10/05

Re: The Indian Tribes of North America Pages: Cover only

I Urgent O For Review [ Please Comment [ Please Reply

Dear Ms. Barretl,

Rtis my understanding that your records are inaccurate regarding “The Indian Tribes of North America”
These thres books are ownes by Audubon Assel L imited, 1sle of Man, P lease contact Ms. Anna
Benbatou! c/o Audubor for plete instructi garding the sale at the following address, telephone
aumber and fax number:

Ms. Anna Benbatou!
Audubon Asset Limited
Intematignal House
Castle House

Victoria Roxd

Douglas, isle of Man

Telephone: 44 1624 630600
Fascimile : 44 1624 624469

Thank you!

G Wil

' SENATE00213

Permanent Subcommittee on Investigatiol
EXHIBIT #66
Additional Document
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Sothebys

B3t rac

HNYORK AvENVE NEw rory NY 10020 213 506 7008 WWHEOTiERYS.Com

June 10, 2005

Ms. Anna Benbatoul
Audubon Assets
Internationa} House
Castle House.
Victoria Road
Douglas, Isle of Man

Dear Ms. Benbamul,

Susan Barren received a fax regarding “The Indian Tribes of Nor America,”
We have moved the consigned property from My, Wyly's personal account 1 the
Audubon Assets account specifieg by you.

Since we wilj be offering the PIOperty in our June 1% sale please seng the signed
consignment agreemeny back 10 us a1 he below address. We will need jt by Tuesday
June 14% (Wednesday at the latest) or unfortunate!y it will not be able to be Auctioned in
the scheduled sale. Unfbmmately We cannot proceed with a faxed consignment
agreement and need the original signed agreement back, If Audubon Assets would like
10 be paid by wiring instructions please fil) out the enclosed form and maj) j¢ back with
the agreement, Mr. Wyly should initial the Suggested resesve if he agrees to it. Ifnot
please have him write in the reserve that he would like.

David Redden, Vige Chairman, is out of the office foday and he will need 1o sign
the contract ang initial the wajved expenses. I wilf send you an origina} copy of the
contract with his signature or [ cap fax it to you depcnding on what is best for you.

If you have any questions or concems, please do not hesitate 1o <ontact me,

Sincere’y ) ' %w—'/\‘

Chloe Schop
Administrator :

Books and Manuscriptg Departmeny
Sotheby’s .

1334 York Ave, I

New York, NY 10021

v Permanent Subcommittee on Investigations
' Permanest Subcommittee on Investigations

EXHIBIT #66
Additional Document

SENA
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HAMMER GALLERIES

33 West 37th Street, New York, NUY. 10019
Established 1928

Tel: (212644100 www hammergalieries.com
Fav {212) edd-3307 | info@bammergafleries.com
12 September 1997

Fugue, Ltd. c/o Lome House Trust
Castietown, Isle of Man
British Isles 1M9 1AZ

INVOICE 97-0120HS (H 14074)

Marc KLIONSKY

Portrait of Andrew Wyly, 1997

Oil on canvas

55 5/8 x 37 5/8 inches

{#C26624-006) . 3 40,000.00

Marc KLIONSKY

Porirail of Christiana Wyly, 1997

Oil on canvas

55 5/8 x 29 5/8 inches

(#C26624-007) 3 40,000.00

Marc KLIONSKY

Portrait of Evan Wyly, 1997

Oil on canvas

55 5/8 x 38 5/8 inches .

{#C26624-002) 3 40,000.00

Marc KLIONSKY

Portrait of Kelly Wyly, 1997

Qil on canvas

55 5/8 x 38 5/8 inches

(#C26624-005) s 40,000.00

Mare KLIONSKY

Portrait of Laurie Wyly, 1997

Oil on canvas

56 x 45 inches

{#C26624-004) $ 40,000.00

Specralizng i 19th & 20th Century Ewropean & American Paintings

Permanent Subcommittee on Investigations HGO043
EXHIBIT #66 - FN 1167
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HAMMER GALLERIES
33 West 57th Street, New York, N.Y. 10019
Established 1928
Tek {212) 6444400 www. hammergalleries.com
Fax: (212) #d3-3407 infohamecrgalleries.com

Invoice #97-0120HS
Page?2

Marc KLIONSKY

Portrait of Lisa Wyly, 1997

Qil on canvas

55 5/8 x 44 1/8 inches

(#C26624-003) $ 40,000.00

Mare KLIONSKY

Portrait of Sam & Cheryl Wyly, 1997

Qil on canvas

40 x 60 inches

{#(26624-008) 3 50,000.00

Marc KLIONSKY

Portrait of Sam Wyly, 1997

Qil on canvas

36 x 35 inches

{#C26624-001) $ 40,000.00
Subtotal $ 330,000.00
Total $ 339,000.00

DEPOSIT OF 50% DUK; BALANCE DUE UPON COMPLETION.

Specializimg n 19th & 20th Century Eurapean & Amencan Paintings

HG0044
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HAMMER GALLERIES

33 West 57th Street, New York, NJY. 10019
Established 1928

Tel: (212) 6+-H00 www hammergalleries.com
Fax (212) p4d-3407 mfo@hammergatieries com

January 29, 1999

Audubon Assets, Ltd. ¢/o International House
Castle Hill, Victoria Road
Douglas, Isle of Man, 1M2 4RB

Inveice# HG-199-0013HS

KLIONSKY, Marc
Ian Mathews, 1992
Oil on canvas
C26773-004 s

KLIONSKY, Marc
Lucy Wyly, 1999
Qil on canvas
40 x 28 inches !
€26773-003 $

KLIONSKY, Marc
McCary Wyly, 1992
oil on canvas
40 x 28 inches
€26773-001 ) $

KLIONSKY, Marc
Mitchell Wyly, 1999
Oil on canvas
40 x 28 inches
C26773-002 $

KLIONSKY, Marc  «

Sarah & Laurie Mathews, 1999

Qil on canvas

48 x 34 inches

C26773-006 s

Specializing in 19th & 20th Century Eurapean & American Paintings

Permanent Subcommittee on Investigations
EXHIBIT #66 - FN 1167
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Tol: {212) 644-1400
Faw 212) 6H-3407

'

KLIONSKY, Marc |

Stewart Mathews, 1999

Oil on canvas i

38 x 29inches
€26773.005 :

!

HAMMER GALLERIES

33 Woest 37th Street, New York, N Y. 10019
Fstablished 1928

www.hammergalleries.com
info@hammurgalleries com

s 30,000.00

Total: ¥ 180,000.00

ALL REPRODUCTION RIGHTS ARE RETAINED BY THE ARTIST.

TITLE TO THE ABOVE WORKS REMAINS WITH HAMMER GALLERIES UNTIL PAYMENT HAS BEEN RECEIVED

INFULL.

THE PAYMENT OF AN:Y APPLICABLE USE TAX IS THE OBLIGATION OF THE PURCHASER.

i
{
!
1

Specislsaing in 19th & th Century Buropean & American Paintings

HGOO54




5029

HAMMER GALLERIES

13 West 57th Street, Now York, MY, 10019
Fatablished 1928
Tel. {212} 6344300
Fax: (212) 6d4-4407

Aprit 12, 2000

Audubon Assets, Ltd, c/o Internationa! House
Castle Hill, Victoria Road
Douglas, Isle of Man, M2 4RB

Invoice# HG-INGG-93HS (H 14591)

wivw.hammergalenesiom
nfo@hammergalleriescom

KLIONSKY, Mare
Evan & Barbie Wyly, 2000, Oil on canvas34 x 52 inches
€26913-001 s 50,000.00
KLIONSKY, Marc
Lisa & John Graham, 2000, Oil on canvas, 38 x 32 inches
C26913-002 3 50,000.00
KLIONSKY, Mare
Laurie & David Mathews, 2000, Oil on canvas, 38 x 50 inches
C26913-003 s 50,000.00
KLIONSKY, Marc
Kelly & Jason Elliott, 2000, Oil on canvas, 38 X 50 inches
C26913-004 H 50,000.00
Total: 3 200,000.00
PAID: $___ 100.000.00
BALANCE DUE: s 100,000.00

ALL REPRODUCTION RIGHTS ARE RETAINED BY THE ARTIST.

TITLE TO THE ABOVE WORKS REMAINS WITH HAMMER GALLERIES UNTIL PAYMENT

HAS BEEN RECEIVED IN FULL.

Spectali g i 19t & 20th Conlury Eusoposn & American Paintings

Permanent Subcommittee on Investigations
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HAMMER GALLERIES

Tel: {212) 64400
Fax: (212) 6344307

June 23, 2000

33 Wost 57th Street, New York, NY. 1019

Established 1928

Audubon Assets, Ltd. I(:.f'o International House

Castle Hill, Victoria Road
Dovuglas, Isle of Man, 1M2 4RB

KLIONSKY, Mare -

Portrait of Cheryl Wyly, 2000

Oil on canvas, 30 x 40 inches
26950001

KLIONSKY, Marc

Kelly & Sander Wyly, 2006

Oil on canvas, 36 x 31 1/2 inches
C26950-002

KLIONSKY, Marc

Nikita Kruschev, 2000

Oil on canvas, 50 x 38 inches
C26950-003

SPECIAL COMMISSIONS
Tnvoice# HG-IN0O-158HS (H 14637)

Total: $

ALL REPRODUCTION RIGHTS ARE RETAINED BY THE ARTIST.

wivw hammargalleries.com
mto@hammergatierica.con

40,000.00

40,000.00

40.000.00

120,000.00

TITLE TO THE ABOVE WORKS REMAINS WITH HAMMER GALLERIES UNTIL PAYMENT
HAS BEEN RECEIVED IN FULL.

Specializing in 19th & 20th Century European & American Paintings

Permanent Subcommittee on Investigations
EXHIBIT #66 - FN 1167
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From: Spears, Jeff C W
Sent: Sunday, Septem 3

To: Sailors, Thomas

Subject: Fw: Re: next steps??

Redacted by the Permanent
Subcommittee on Investigations
Looks good.

Sent from my BlackBerry Handheld.

————— Original Message--———-
From: Lee Schaufele <

To: Spears, Jeff C <

Sent: Sun Sep 09 16:36:
Subject: Re: next steps??

I think that we have made the decision. So we need to talk some logistics. I
krow that you need our "leaves statements”, w-2 and check stub and 1
talked and given that the market stinks but probably more importantly we
really haven't tried to do anything since we started talking seriously with
you, so if it is ok I am going to give you our check stub as of 6/30. We did
do business in July and August I just don't think it is representative). The
other things that I can think about is: staff- currently we have 3 sales
assistants, 1 clerical person (travel, imsurance gets lunch...} and 2
analyst for our core product {50-75mm € 50bp plus comissions) one of the
analyst just got his CFA and the firm pays him 75k and we are paying him
5k/mes, the other is the computer whiz and does a great job. We would like
to bring everyone but there are a couple of issues, most importantly we

don't want to do anything that would cause to rescind the stock that we
have alrsady vested (I want your legal people to lock at this and we are
having our attorneys look at it as well, took ‘ and— and it

did not seem to be a problem) Alos the CFA analyst is now probably over
qualified for what we need and although we still will have the core it isn't
going to be a focus. The problem is I just don’t think that we could leave

him behind, I doubt want him or any of our team but I really don't know
what to do there. So you need to think of something in that regard. fjiffand
I talked about seeing if could come over to BAC on a part

time basls and help get things together for our clients, she could also
learn your systems so that she could help our staff (I assume you remember
her @ FBC) we don't know if she could do it but just a thought. From a
timing perspective I don't think we could get everything together for 2230
days. I know we don't want to rush this. I am bhaving my secretary

(she is the only one who knows what is going on, so if you need anything you
can talk to her) get together documen and place them in my briefcase and
then I need to get them copied (does have scmeone who could do this for
us) and I could bring back next day, pretty 007ish but I don't want to
jepordize any of the staff. I assume that whatever our staffs base salary is
that it won't be a problem {my problem is going to be to get those numbers).
Chviously we will have to talk to our accounts but again that can be over
the next few weeks. I will have to go to Isle of Man after we arrive, I have

sever. ffshore accounts {some Wyly related). One thing that you mentioned
when left was Maverick, what were you thinking there, I know Lee would
want your best and brightest but I do think I can help there {maybe a
quarterback role??) I think that is great but on any issues that we have
I wa: discuss that with you if I have a problem. We probably need to
give nother alt tust tell him to call as nd don't give a last
name. I will alert . I am really excited about this and look forward

to working at BAC but I know that the next 30-80 days are going to suck. We
are going to need to talk, if it is at all possible can you get to dallas in
the near term, maybe for dinner -you and I}? my palm is broken

----- Original Message ~---=-

Permanent Subcommittee on Juvestipations
EXHIBIT #66 - FN 1200

Confidential Treatment Requested BA 05483
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From: “Spears, Jeff C"
To: <leeschaufele
Sent: Saturday, September (08, 2001 1:42 PM
Subject: Re; status

Mememememn = Redacted by the Permanent
Subcommittee op Investigations

> What is a good.n er to reach ou? I will call you tomorrow afternoon.
> 1 talked to land he really wants to work this out! He thought your
> meeting went very well..

> Sent from my BlackBerry Handheld.

>

>

IMPORTANT NOTICES:
This message is intended only for the addressee, Please notify

o

>
>
the
> sender by e-mail if you are not the intended recipient. If you are not the
> intended recipient, you may not copy, disclose, or distribute this message
> or its contents to any other person and any such actions may be unlawful,
>
>
>

Banc ¢of America Securities LLC{"BAS") does not accept time
sensitive, action-oriented messages ox transaction orders, including
orders
> to purchase or sell securities, via e-mail,
>

> BAS reserves the right to monitor and review the content of all
> messages sent to or from this e-mail address. Messages sent to or from
this
> e-mail address may be stored on the BAS e-mail system.
>
>

2

Confidential Treatment Requested BA 05483%
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Geib Legal

From: . Schaufele, Lovis J,

Sent: Thursday, February 14, 2002 11:59 AM
To: ‘michelie boucher'

Subject: accls,

1 wanted to show you what | have sent to Charles and Sam: ’
Memo to: Charles and Sam Wyly
From: Lou Schaulele

1 spoke with Keely yesterday and | would fike to thank you for your support. One of the things that Keely brought up was
the cor ialfty issue L and the bank. That is something that | am very aware ol. There Is a "Chinese
wall between the security side and bank side. in coming to a new organization we do not-have the hisiory that we had at
Lehman (which is a good thing). Each entlty is going to be a fotally separate entity without any finkage. While we were at
Lehman It evolved to the point that Lehman viewed some of the accounts (off and on) as linked. They went as far as
getling the counsel for Michaels on the phone 1o see ¥ they viewed the ofishore accounts es affiiiates. Even though the
counsel did not view the offshore as affiliates, Lehman chose to treat them as affiliates. Should the offshore accounts
come here they would come as independent new entities, which { would work 1o maintain. Again [ just wanted to let you
know that | am very aware of the situation and will work accordingly. Again thanks for your confidence.

BA 007662

Permaneni Subcommittee on Investigations
1 EXHIBIT #66

Additional Document BA 007662

Contidential Treatment Requested
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= Redacted by the Permanent

Subcommittee 01 Investigations i

From: Keeley Hennington

Sent: Wednesday, February 20, 2002 6.

To: “Michelle Boud’aer‘&
Ce: Shari Robertson

Subject: Re: Fw: Lehmans

I had this discussion with Lou last week and he wrote a memo to Sam and Charles addressing
this issue and that there is no sharing of information between the bank side and the
broker side. He actually thinks this will be better at Bof A because they have never
dealt with Michelle's accounts whereas Lehman was beginning to view all as one big entity
{as evidenced by the problems we had on the MIKE swap we worked on earlier in the year).

1 guess only time will tell if it is going to be a problem, but Lou is very aware of the
potential for problem and has promised to keep separation.

The preceding e-mail message {(including any attachments) contains information that may be
conflidential, or constitute non-public information. It is intended to be conveyed only to
the designated recipient{s}. If you are not an intended recipient of this message, please
notify the sender by replying to this message and then delete it from your system. Use,
dissemination, distribution, ar reproduction of this message by unintended reciplents is
not authorized and may be unlawful.

crinreronae e R
02/19/02 07:26 PM
To: <khenn1ngton-

cot
Subject: Fw: Lehmans

I chink SW/CJW have thought about this re: chinese walls, but here's Shari's comments.
Michelle

~~~~~ Criginal Message =-~~-

From: <shari_robertson@
To: "Michelle Boucher®
Sent: Tuesday, February 1
Subject: Re: Lehmans

>
> I'1ll need to ask Lee on Blake/Lynchburg. The only concern I have,

> which the Wyly's should consider also, is that my banker (where I

> borrow money) is now affiliated with my broker (where the bulk of my
> assets are}. Okay to move Vasper.,

>

>

x

R R A KA K AR A KR XA AN RRA AR R AR I RAAR AR R R AR RN AR ARA AN A AR XN KA R TN AR RR AR AN ®
I T I T S O

>

> The information contained in thls e-mail message is intended only for

Confidential
SEC_ED00009278

Permanent Subcommittee on Investigations

EXHIBIT #66

Additional Document PSI_ED00009278
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womememnm = Redacted by the Permanent
Subcommittee on Investig&g’ons

the personal and confidential use of the recipient{s] named above.
This message may be an attorney-client communication and as such is
privileged and confidential. If the reader of this message is not the
intended reciplent or an agent responsible for delivering it to the
intended recipient, you are hereby notified that you have received
this document in error and that any review, dissemination,
distribution, or copying if this message is strictly prohibited. If
you have received this communication

n

> error, please notify us immediately by e-mail, and delete the original
> message.

>

KX KRR KRR KKK R R KRR kR R XK R AR KR A N KRR R XA KRN KRR AR AR AN A KT KRR R KRR N KT KA AR A

BV VYV YV VoYY

AR KRR H AR AR AR A AR FRR AR K E AKX F AR F R AT TR AT N A KA IR F R AN RI A X R AT AF N RN AR

"Michelle
Boucher” To:
shari_raobertson
cet
Subject: Lehmans
02/19/02 01:08
M
Lou's move to BofA was final last week. Sam & Charles have consented to

moving all their stuff with him. 1’1l copy you on Keeley's email
confirmation to me. CJW had some confidentiality issues and Lou
addressed them for him.

Please confirm we should move Blake/Lynchburg as well as Chisholm/Vasper.

Lou is planning on travelling to IOM to ensure everything is properly
executed and pay everyone over there a visit.

Michelle

VYV VYV YNV YV VYVYYVVYVYVVYVYYYAYYYYY

vov v

Confidential
SEC_ED00009279

PSI_ED00009279
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From: Kellen, Cindy L. [W
Sent: Tuesday, February 19,

To: Harris, Virgl £.; Schaufele, Louis J.
Cc: Sailors, Thomas

Subject: Registrations

Lou/Virgil,

Lou is the only member of your team that is effective with BAS as of Monday, Feb, 19th. which means that only Lou is
authorized to enter orders, open accounts, speak 1o clients (L.e. function as a broker) at this time. We are working to get
the other members of your team effective with BAS as soon as possible. Please let me know if you have any questions.

Thanks

Cindy L. Kelien

Vice President

Sales Supervisor

Banc of America Securities
214+

Fax ST

This ication is for it i purposes only. it is not intended as an offer or soficitation for the purchase or
sale of any financial instrument or as an officiat confirmation of any transaction. All market prices, data and other
information are not warranted as to completeness or accuracy and are subject to change without notice. Any comments
or statements made herein do not necessarily reflect those of Banc of America Securities LLC. BAS does not accept
orders to buy or self securities via e-mail.

Permanent Subcommittee on Investigations
EXHIBIT #66 - FN 1202

ial
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semwemwn = Redacted by the Permanent
Subcommittee on Investigations

From: Michelie Bouche

Sent: Tuesday, February 18, 2002 1:04 PM
To: Schaufele, Louis J.

Subject: Re: status

This sounds great!

Michelle

----- Original Message -~---

From: "Schaufele, Louis J."

To: "'michelle boucher'™ <

Cet "Crittenden, Michele M.™

Sent: Tuesday, February 18, 2002 12:43 PM
Subject: status

I know that you have spoken with Michele and thanks. I have placed a call
and email to David, Andy and Francis. What I had thought on the transition
was: I would send Michele to Caymans to go over the documents with you.
Simultaneously I would send documents to IOM. I would fly over to IOM and
pick them up (that way I can make sure we have everything and it is such a
lovely place in winter). I will copy vou on what I have sent to IOM.

thank you so much for your help.

IMPORTANT NOTICES:
This message is intended only for the addressee. Please notify

-3

e

sender by e-mail if you are not the intended recipient. If you are not the
intended recipient, you may not copy, disclose, or distribute this message
or its contents to any other person and any such actions may be unlawful.

Banc of America Securities LLC{"BAS") does not accept time
sensitive, action-oriented messages or transaction orders, including
wrders
> to purchase or sell securities, via e-mail.
>
> BAS reserves the right to monitor and review the content of all
> messages sent to or from this e-mail address. Messages sent to or from
this
> e-mail address may be stered on the BAS e-mail system.
>

VVVVVVEVVYVYVYYVVYYVYYVY

>
>

Permanent Subcommittee op Investigations
EXHIBIT #66 - FN 1203

Confidential Treatment Requested BA 08345
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Redacted by the Permanent
Subcommittee on Investigations
From: Kellen, ciny 1. (N
Sent: Friday, March 08, 2002 4:33 PM
Cri

To: Michele M.; Sch le, Louis J.

Ce: Sailors, Thomas; Meher, Stuart; Bonina, Carole
Subject: RE: iOM

Michele/lou,

i just got off the phone with our Compliance folks and next step is we have to run all the principals thru CDC . Everyone
is aware of the time sensitiveness of getting these accounts epened but as i mentioned to Lou, Tom and | will be
responsible for reviewing and approving ali the activity in these accounts and as part of the "Know Your Customer”
requirernent, will need to get comfortable with these entities.

Also, as | mentioned to Lou, | will need detailed information regarding the following transactions from Jan 02, including
but not limited to, description of investments, where the wires came from and where they were sent, why the amounts
were wired same day and involvement of any third parties.

1) $15 million wired into and out of Sarnia Investments LTD on 1/28/02

2) $7 miilion wired inte and $5 mitlion wired out of Moberly LTD on 1/2/02

3) $15 million wire trsfr into and out of Greenbriar LTD on 1/29/02, $2.5 million wire trsfr in on 1/4/02
4) $1 miltion wire trsfr into East Carrolt LTD on 1/7/02

5) $2.8 mittion wire trsir into Audubon Asset Limited on 1/4/02 and $50,000 wired out on 1/29/02

6) $1.26 mitiion wired into Morehouse Limited on 1/7/02

7) $3.85 million wired into Soulieana Limited on 1/18/02 and $1 million wired out on 1/29/02

8) Copies of signed LOAS for these wires

Additional questions -

Aundyr Trust is fisted as part of the address on the Lehman statements for Richiand Ltd, West Carvoll Ltd and Morehouse
{td.. Who is Aundyr Trust? What is the nature of their relationship with these clients?

One of the accounts, Tyler Trust, submitted a FICOP marked with alf options strategies. For this account we will need a
copy of the amended trust reflecting the strategies as marked on the FICOP. This document will also need to be
reviewed by Rob Horvath in Legal.

A list of the managers, including their positions, you deal with at each of IFG Intemational House, Trident Trust and
Infercontinental Management Lid, {I recognize some of the manager you mentioned today, David Harris, Francis Webb
and Andy Wallis, are fisted as Directors on the Corporate Resolutions for most of these entities. Please explain the
nature of the i i the money and the individual corporate entities.

~wOriginal Message----

Crittenden, Michele M,

Friday, March 08, 2002 2:37 PM
Kellen, Cindy L.

Cex Schaufele, Louis J.

Subject:  IOM

Cindy,

Please keep me posted on the status of the foreign accounts. Will they go to the next approval process today?

Piease let me know if | can do anything to heip.
Thanks,

Michele Crittenden
214,303.2917

is i i only. Itis not intended as an iciletion for e y
fansaction Al ic date ond other ir as jé

i any
or fice, Any stetements made Mswin
90 not necessarily raflect #1056 of Banc of Amarica Secuntes LLC. BAS toss not aecept orders 1o bisy or Sofl securtias via o-moi.

Permanent Subcommittee on Investigations
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Pﬂmanem

< Redacted by e
Sr.:bcm-n,m-ﬂee on

From: Kelien, Cindy L. W}
Sent: Friday, March 08, R

To: Wy, James P; Ching, Alle
Ce: Meher, Stuart; Bonina, Carole; Saitors, Thomas
Subject: CDC background check request

Please conduct background checks on the following individuals listed as authorized signatories of money managers and
directors of LLCs located in the Cayman Islands and/or isle of Man

1) Manager: Trident Trust Company Limited Domiciled: Isie of Man -
Authorized signatories:

David Hermanus Bester (Director)
Richard Scott (Director)

Gordon John Mundy (Secretary)
Annsley Petula Plowman

Francis Webb (Director)

William Philip Merriam, Jr. (Director}

Corporate accounts managed by Trident pending Foreign Account approval:

Elegance LTD

Elysium Limited

Soulieana Limited
Ramona Limited

Rugosa Limited

Quayle LTD

Little Woody Limited
Roaring Creek Limited
Roaring Fork Limited
Tyter Trust (only trust acct)

2) Manager: IFG International House Domiciled: iste of Man
Authorized Signatories:

Declan Thomas Kenny

David Andrew Harris

Kevin Malcolm Bromley (Director)

Katherine Georgina Harding (Director, Secretary)
Elaine Joyce Higgins

Anna Maria Benbatoul (Director)

Niamh Goddard (Chairman)

Tanya Maria O'Carroli

Melanie Jane Quayle

Corp ged by iFG i House pending Foreign A t app 3

Sarnia Investments LTD
Dortmund Limited

Vasper Limited

Moberly Ltd.

Tensas Limited

Locke Limited

Richland Ltd. (Aundyr Trust)
West Carrolt Lid. (Aundyr Trust)
East Carrolt Lid

Greenbriar Ltd

Audubon Asset Limited

Permanent Subcommittee on Investigations
EXHIBIT #66 - FN 1206

Confidential Treatment Requested BA 05608°
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Arakan Limited

Yurta FAF Limited

Bubba LLC

POPS LLC

Orange LLC

FLOFLOLLC

Baich LLC

Katy LLC

East Baton Rouge Limited
Morehouse, Ltd (Aundyr Trust)

3) M 3 i Led. Donmnicil iste of Man
Authorized Signatoeries:

Mark Hatton Byrne (Director)
Andrew Peter Wallis (Director)
Christopher Michael Allix (Director)
Charles Colin Platten (Director)

Corp by i g Foreign A Pp!

Relish Enterprises Lid
Devaotion Ltd.

The titles in parentheses beside the names are the positions these individuals hold within these entities as listed on the
Corporate Resolutions. There are a total of 33 {32 corp and 1 trust) foreign accounts pending approval. Al accounts will
be under RR#1KL, Louis Schaufele/Virgil Harris, new broker team that just transferred to BAS from Lehman Brothers.
Please fee! free to call me with any questions. Thanks

Cindy L. Kellen
Vice President
Sales Supervisor
Banc of Ameri iti . = Redacted by the Permanent

21 Subcomsmittee on Investigations
Fax S

This communication is for informational purposes only. it is not infended as an offer or solicitation for the purchase or
sale of any financial instrument or as an official confirmation of any transaction. All market prices, data and other
information are not warranted as to completeness or accuracy and are subject to change without notice. Any comments
or statements made herein do not necessarily reflect those of Banc of America Securities LLC. BAS does not accept
orders to buy or sell securities via e-mail,

BA 05608¢
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¢
= Redacted tions

by the Peomanent
Subcommitiee, on Investiga!

m—

From: Schaufele, Louis J.

Sent: Friday, March 08, 2002 6:47 PM

To: Kellen, Cindy L.

Ce: ‘tom.sailors@ Crittenden, Michele M.
Subject: RE: 1OM

Cindy

I totally understand your concern. I am very aware of the know your customer rule and I
know these customers very well and have had a long history with them. I don't know how
familiar you are with offshore corp. Usually they are set up for a reason that being asset
protectien or tax deferral. We will get you an explanation of the year end transaction, in
general they were money that was invested in hedge funds. As I said I have dealt with many
of these entities for a number of years, they have always been very responsive and we have
had no problems. Hopefully this can be resolved quickly. Thanks for your attention. I am
email accessible.

Sent from my BlackBerry Wireless Handheld (www.BlackBerry.net)

Permanent Subcommittee on Investigations

EXHIBIT #66 - FN 1207
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Redacted by the Permanent
Subcommittee on Investigations
From: Sailors, Thomas [“
Sent: Monday, March 11, 2002 2:00 PM )

To: Kellen, Cindy L.
Subject: le}]

| just spoke with Jerry Timmons to get a better feel for our experience with offshore entities such as these. Me confirmed
that entities such as this are not unusual, and that if no red flags pop up while running the normal checks, we should be
good to go. He suggested we run the names by Court Tanouye in SF who can run them through the PIMS system. This
will telt us if these people/entities are already doing business with BAS or the bank. Also, Allen Ching told me this
morning that he should have the CDCs back by this afiemoon. Could you please send the names of the people and the
companies to Court? | just spoke with him and he is expecting them. Thx.

Thomas Sailors.
Banc of America Securities LLC

858

This ication is for ir it purposes only. It is not intended as an offer or solicitation for the purchase or sale of any
financial instrument or as an official confirmation of any transaction. All market prices, data and other information are not warranted as
to completeness or accuracy and are subject fo change without notice. Any comments or statements made herein do not necessarily
refloct those of Banc of America Securities LLC. BAS does nof acoept orders to buy or sell securities via e-mail,

Permanent Subcommittee on Investigations
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edacted by the Permanent
From: Wollard, Denise L. Subcommittee on Jnvestigations

Sent: Thursday, March 18, 2004 12:41 PM

To: Crittenden, Michele M.

Subject: RE: Wire Transfer / Journal Exceptions - C.O.B. 03/17/04
Sorry...

it was a jnl done 3/5 for 1,200,000.00 says needs p/w from authorized signer...

I thought this was the wire from Friday that Lori did Gt was Acme)

dw

Original Message-----
From: Crittenden, Michele M,

Sent: Thursday, March 18, 2004 11:38 AM

To: Wollard, Denise L.; Pressley, Misty

Subject: RE: Wire Transfer / Journal Exceptions - C.0.8, 03/17/04

I'mlost.. sorry.. .77

Michele Crittenden

Sales & Service Assistant

Bank of America Private Bank

Banc of America Investment Services, Inc.
Teb: 214

Fax: 214.

TX2-488-31-01

»»»»» Original Message----

From: Wollard, Denise L.

Sent: Thursday, March 18, 2004 11:32 AM

To: Pressley, Misty; Crittenden, Michele M.

Cc: Wollard, Denise L.,

Subject: FW: Wire Transfer / Journal Exceptions - C.0.B. 03/17/04

Are you working on the form for this exception....from last week.
denise

From: Chandler, Scott

Sent: Thursday, March 18, 2004 11:25 AM

To: Wollard, Denise L.

Subject: FW: Wire Transfer / Journal Exceptions - C.0.B. 03/17/04

i see that Elegance Ltd. has made it to the exclusive fist. Are Michelle/Misty working on getting this
ppwk?

Permanent Subcommittee on Investigations
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f edacted by the Permanent
Subcommitiee on Investigations
From: denise lwollard
Sent: Thursday, March 25, 2004 10:31 AM
To: michele.m.crittenden
Subject: Elegance

1t looks like we need updated Corp Res for this account.

1 have looked thru the forms on Jmaging and there is nothing substantial for the people that signed the LOA that the jnl

was done from...
Let me know if you don't understand,
denise

riginat Message--—--
i Tnompson, Cheryl G. (Charlotte)
Thursday, March 25, 2004 9:13 AM
Woltard, Denise L.

Chandler, Scott

RE: Wire/Journal Exceptions

Also, if we dont get within 5 business days the account will be commission blocked based on the new process.

Thanks

‘Wollard, Denise L.

Wednesday, March 24, 2004 5:50 PM
Thompson, Cheryl G. (Charlotee)

RE: Wire/Journal £xceptions

UGH...1 have looked thru all of this now and | am going to have to get with Michele...too many changes at BAS
o her tomorrow.

denise

----- -Original Message----
From: Thaompson, Cheryl G. {Chariotte}
Sent: Wednesday, March 24, 2004 4,06 PM
Yoi Wollard, Denise 1.
Subject: RE: Wire/Journal Exceptions

LHtalk

If it's the one I'm looking at (William Merriam, Richard Scott, Francis Webb, Gordon Mundy) then that's NOT who

signed the request...look at the fourth item down, journal request.....

Originat Message--—-

From: Woltard, Denise L.
Sent: Wednesday, March 24, 2004 5:03 PM
To: Thompson, Cheryl G. (Charlotte}

Subject: RE: Wire/Journal Exceptions

{ can see an old BAS Corp Res on imaging...| can't tell from below if you are saying they need a new one or they just

didn't send this one.

dw

---Original Message----

From:  Thompson, Cheryl G, {Charlotte)
Sent:  Wednesday, March 24, 2004 3:50 PM
To! Woltard, Denise L.; Chandler, Scott
Subject: RE: Wire/Journat Exceptions

Permanent Subcommittee on Investigations
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Denise -

| pulled up the request and they didn't send our Corporate Resolution or BAS' - they had lots of docs but not ours
- if's a requirement to use internal forms....they need to get our corporate resolution signed by the client.

Thanks

——-Qriginal Message-~---
From:  Wollard, Denise L.
Sent:  Wednesday, March 24, 2004 3:18 PM
To: Thompson, Cheryl G, (Chariotte); Chandier, Scott
Cex Woliard, Denise L.
Subject: RE: WirefJournal Exceptions

I sent an email to Robin Lawhun) on 3/18 as Laura asked me to do since it was a jn! (f had no idea we were
missing anything). 1 recvd back response on 3/19..."ooking into this with NFS and will advise. | can see the
doliare amount was approved by senior management here in ops but I'm not sure what NFS is looking for. I let
you know as soon as | hear back."

I have it in my pending...! have not heard back from her.

tks
denise

——-Original Message--~-

From: ‘Thompson, Cheryl G, {Charlotie)
Sent: ‘Wednesday, March 24, 2004 2:10 PM
To: Chandler, Scott; Wollard, Denise L.

Subject: FW: Wire/Joumal Exceptions

What's the deal on P86-016985 - that's been out there for MUCH longer than our 5 day minimum - | would
expect that this account will be commission biocked very soon.

~—=(riginal Message---
From: Wiegand, Laura L.
Sent: Wednesday, March 24, 2004 3:08 PM
Tos Thompson, Cheryl G. (Charlotte); Wiegand, Tom; Koval, David; Temple, Jo; Norton, Michael .; Calfahan, Traty S.; Campione,
Salvatore F.; Chandler, Scott; Davis, Richard T.; Dyer, Lynda-Lee; Hernandez, Millie M.; Kim, Grace W.; Cizon, Dana;
Reardon, Robin S.; Rusself Ashihara, Lynn; Weltgenant, David; Wollard, Denise L.
Subject: FW; Wire/Journal Exceptions

Attached is the latest list of exceptions. Please review and provide appropriate documentation ASAP. Send
directly to my aftention. If you have questions, please feel free fo call. Thanks.

Subject:

<< File: BofA.pdf >>

BA 06973
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Gelb Legal

From: Thompson, Cheryl G, (Charlotte}
Sent: Friday, March 26, 2004 9:47 AM
To: | Wollard, Dsmse

Ce: Bensing, Loti S,

Sublject: RE: Offshore Accounis

| absolutely agree....| did get ancther email from Lori that Banry Harris sald these aren't PICs so we won't need all this
paperwork, we will need a corporate resolution or LLC for Elegance showing authorized signers, there's one out thereon *

FlleNet but the signers don't malch.
Thanks!
—Origingt Message——- .
From: ‘Woilard, Dentse . .
Sent: Friday, March 26, 2004 9:45 AM . = Redacted by the Penna?enf
Tot ‘Thompson, Cheryl G. (Charfoite) Subcomunittee o Tnvestigations
Ce: Bensing, kor S
Subject: RE: Offshore Accounts

fle: Elegance—Jnﬁl it was on the report from Laura on 3/18 | didn't even know it was an exception. When t
asked her, she sent me to Robin Lawhun, who said that the doflar amount was approved by senlor mgrnt in ops and she
wasnt sure what NFS was looking for but would let me krow. The report says TBD....it wasn't until Wed. when you sent
me an email about it that | knew there was stilt something wrong. Just wanted to make sure Lori knew that we were not
ignoring this, we were walting for Robin to tell us what NFS wanted and that R was approved there first.

Michele was out yesterday and foday so | can't talk to her about the pAw...

ths
denise
—nLiriginal Message—-
From: ‘Thompson, Chery! G. (Charlothe)
Sentx Friday, March 26, 2004 7:28 AM
To: Bensing, Lori 5.
Cex Woilard, Denlse L
Subjects Offshore Accounts
Hitori-

Just wanted 1o keep you in the loop on a couple of items.
First, on the offshore accounts with concentrated positions. Torn and | spoke with our Semor Cl’eem Semoes Manager

iate yesterday. He had called Tom earlier on this same sotherels
throughout NFS. At this point we have escalated the rlam to Geoff Rusnak. As you know NFS has coneerns about
the beneficial owner of the its, they have exp d these 1o our Comp group and these two

groups are discussing. | will keep you posted.
Along these same lines, we recently processed a journal for account P86-016088, ironically one of these offshore

accounts. BAI does have paperwork policy on off: trust’ {PICs) - ly these are
through Bank of America in the Cayman Islands but occas‘onal :third party PIC accounts are aflowed by the Risk
— [am ing these were app d during ool ion. The issue we are having with this

accoum js'thal it does not have the required paperwork on file 10 process money movement requests. The paperwork
requirements for PIC accounts are as foliows:

« BAlCorp Account Ag & Enabling Resolutions signed by the Trust Officers managing the account.
Normaily where the authorized signers are usted it states any 2 of the attached signatory list, and a list is attached
{rom the bark.

+ Depending on the we require ditferent paperwork. When the underlying customeris a

corporation we require Articles of Incorporation, if It's 2 trust we require thelr Trust Document or our TCIP, if #'s an
LLC they can provide us our LLC form.
e Bank

Permanent Subcommittee on Investigations BA 007690
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We processed a recent $1.2 million journal for the above account without this appropriate paperwork as an exception,
we need %o get all this paperwork on this account {and any other offshere trusts you may have - if you plan on moving
money out of them) to satisty this exception. New policy states that if we do not get appropriate paperwork within 10
business days of the exception the account wili be commission blocked. | can buy you a little extra time on this
because 'd don't think anyene properly explained this to you before now - bit not much more - we are already on
business day 15. v .

1 did run the paperwork requirements by Chris Pope in Compliance and he stated that this paperwork will have to be
gathered.

Thanks
Cheryl

BA 007691
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Redacted by the Permanent
Subcommittee on Investigations

From: Crittenden, Michele M.

Sent: Monday, March 11, 2002 2:57 PM

To: Kelien, Cindy L.

Ce: Sailors, Thoras; Meher, Stuart; Bonina, Carole; Schaufele, Louis J.; Harris, Virgil E.
Subject: RE: {OM

These entities use the Lehman Brothers accounts as a vehicle to hold

publicly traded investments and to poot excess funds that are not currently
invested in other investments, as such some of the activity is related to
proceeds of sales or ions from other that cleared

directly through the entities’ Bank of Bermduda accounts. The excess funds
were then transferred out to Lehman for investment in US Government Agency
Bonds or the Money Market Fund until they were needed again.

The copies of the LOAs are on their way, The rest of the information requested follows:

1) $15M wired into Samia was proceeds on the sale of Ranger Fund shares.
Sarnia then used the proceeds to advance $15M to Greenbriar which is a
related company, they are wholly owned subsidiaries of the same parent.

2) $5M into Moberly, this was proceeds of a redemption from Ranger Fund
which were wired to Bank of Bermuda, they were transferred out to Lenhman for
short term investments. In light of other liquidity/cash flow items, it was
subsequently determined that the redemption from Ranger was unnecessary 10
meet immediate cash needs. As such, the funds were wired back to Bank of
Bermuda and invested back into Ranger fund a week later. ie, the redemption
was effectively cancelled.

3) $15M into Greenbriar was an intercompany advance from Samia, as
discussed above. $15M was then loaned out to Security Capital, Ltd. $2.52M
rec'd was proceeds of 10% mandatory redemption from Maverick Fund which
occurred at 12/31/01. The 10% was wired to Bank of Bermuda and the excess
funds were wired over to Lehman Brothers for investment in Agencies.

4) $1M into East Carroll was a combination of funds raised on two

redemptions - approximately $900K raised on redemption of Maverick Levered
Fund shares and approximately $100K raised from the 10% mandatory redemption
from Maverick Fund. The redemption proceeds were wired to Bank of Bermuda
and the excess funds were wired over to Lehmans for investment.

5) Auduben $2.93M this represents a portion of the proceeds of a sale of

Scottish Annuity & Life Holdings Shares which were sold through Bear Steams

in December. The proceeds were delivered to Bank of Bermuda from Bear, some
funds were used to administration fees and repay intercompany balances, the

net remaining proceeds were wired to Lehman for investment. The $50K was
wired back to Bank of Bermuda to be used with the funds left there to

purchase a piece of artwork for approximately $75,000.

6) $1.26M into Morehouse, this is 10% mandatory redemption from Maverick
Fund which was wired to Bank of Bermuda and transferred over to Lehmans for
investment

7)$3.85M into Soulieana, this represents the approximate value of proceeds

of the sale of Scottish Annuity & Life Holdings, Ltd which took place at

Bear Steams in December. The proceeds were wired to Bank of Bermuda from
Bear and then the balance for i at Leh was tr ed over.
The $1Million transferred back to Bank of Bermuda on January 29th was an
unexpected capital calf on a real estate development that a related company

Permanent Subcommittee on Investigations
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is invested in. Soulieana wired the money back to Bank of Bermuda, and over
1o the related company as an intercompany advance and the related company
wired it out to the real estate project. The two companies are wholly owned
subsidiaries of the same parent.

@ = Redacted by the Permanent
Please advise if additiona! information is required. Subcommittee on Investigations

Michele Crittenden
214

s
gata and 16 ol warmanted a1 y and 6 subject 0 charga ,
refloct those of Banc of Amence Secunties LLC BAS doea not aceapt orders lo buy o self secures via smail

----- -Onginal Message--—-
From: Keilen, Cindy 1.
Sent: Friday, March 08, 2002 3:33 M
To: Crittenden, Michele M.; Schaufele, Louis J.
Cet Sailors, Thomas; Meher, Stuart; Boming, Carole

Subject: RE: IOM
Michele/Lou,

1 just got off the phone with our Compliance folks and next step is we have to run all the principais thru CDC |
Everyone is aware of the time sensitiveness of getting these accounts opened but as | mentioned to Loy, Tom and |
will be responsible for reviewing and approving ali the activity in these accounts and as part of the "Know Your
Customer” requirement, will need to get comfortable with these entities.

Also, as | mentioned to Lou, | will need detailed information regarding the following transactions from Jan 02,
including but not limited to, description of investments, where the wires came from and where they were sent, why
the amounts were wired same day and involvement of any third parties.

1) $15 million wired into and out of Sarnia Investments LTD on 1/29/02

2) $7 mitlion wired into and $5 million wired out of Moberly LTD on 1/2/02

3) $15 miltion wire trsfr inte and oul of Greenbriar LTD on 1/28/02, $2.5 million wire trsfr in on 1/4/02
4) 31 million wire trsfr into East Camoll LTD on 1/7/02

5} $2.9 million wire trsfr into Audubon Asset Limited on 1/4/02 and $50,000 wired out on 1/26/02

8) $1.26 million wired into Morehouse Limited on 1/7/02

7) $3.85 million wired into Soulieana Limited on 1/18/02 and $1 million wired out on 1/28/02

8) Copies of signed LOAs for these wires

Additional questions -

Aundyr Trust is listed as part of the address on the Lehman statements for Richland Lid, West Carrolf Ltd and
Morehouse Ltd.. Who is Aundyr Trust? What is the nature of their reiationship with these clients?

One of the Tyler Trust, itted a FICOP marked with all options strategies. For this account we will
need a copy of the amended trust reflecting the strategies as marked on the FICOP. This document will also need to
be reviewed by Rob Horvath in Legal.

A list of the-managers;including their positions; you deat with-at-each of IFG ional House, Trident Trust-and
Intercontinental Management Lid. { recognize some of the manager you mentioned today, David Harris, Francis
Webb and Andy Wallis, are listed as Directors on the Corperate Resotutions for most of these entities. Please
explain the nature of the relationship between the money managers and the individual corporate entities.

~---0riginal Message-—-
From:  Crittenden, Michele M,
Sent:  Friday, March 08, 2002 2:37 PM
Tot Kellen, CGindy L.
Cex Schaufele, Lous J.

BA 00759¢
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Subject: [OM

Cindy,

Please keep me posted on the status of the foreign accounts. Will they go to the next approval process today?
Please let me know if 1 can do anything to heip.

Thanks,

Michele Crittenden e = Redacted by the Permanent

214 Subcommittee on Investigations
‘This communicatior is for informationsl purposes only. It is not itended as an offer i the s any
transaction. All market prices, daia and other information are nol warranted as are subjec! Any comments matle
herein da not necessarily reflect those of Benc of Americe Securities LLT. BAS does nol ecaep? orders 1o buy or seff securities via e-mer.

ial
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Jaeo2
%]

TO: 2B1345849E519

FAX MEMORANDUM

baTe 12 Magch 2002
e 12 QO
PAGES % nchiting conee

fwlrch-03/1305.002F

RES, NO

Dear Michelle
SOULIEANA LIMIYED

1 thank yoix for your two e-maj} mossages of 17 March 2002 in connection with the requests received from Banc of

Armerica Securities LLC.

As requested ] sttach coplu of-

1. Letter of 17 Jamxary 2002 instructing remiftance of US $3,850,000 to the Soulieana Limited Lehma,,

Brothers account;

2. Lemsrof 7 January 2002 o Lehman Brothers to advise the remittance of US $3,850,000;
3. Letter of 29 January 2002 to Lehman Brothers requeating the raising and romittancs of US $1,000,000 o me

. .Cumpany 's account at Bank of Bermuda,

. This amount was realised to lend to Stargate Farms Limited for its ndditiona) support of Stargate Morse

' Properties Inc.

f for Banc of *

Turning to the more goneral infc you have req

d, the Aecount Dx

America Securities LLC has been prepated in cach cass in our usual manner for the zccounts 10 be operated by the
nstructions of ny two of the Authorisod Signatories of Trident Trust Company (1.0.M.)) Limited as may b2 30
authorised from time o time; the currently Authorisad Signatories are as demilsd in the artached copy of our formal
scheduls {a copy of which has of rourse been included in cach Account Documentation package).

The Directors of each of the Companies opening accounts aren

Richard Seott
Franeis Webb
‘Williain Philip Merviam Ir,

‘D Convid, ..

The original will sot follow.

Thia facstrrsle trananisdon b imended anly for the L of the addse wmf ey ot
herey.otlied tat ame s or ditsemination of s cotwvynication s Rirety pmmm:d 17 yous el this wnstmielan i srroc, e oty o Imcdiatety by
uiephwnumxnunnmmw o ThE SCRERS B UV BF s Son

ain exmfidenial informatan, If you ar nat the inmendest reci

iphene, g e

kGl

TRIDENT TRUST COMPANY (LO.M.) LTD
PO 54: 175, 1'.‘ 14 Fmd’\ &w.d Dou.gu; .\M99 TY, Jade of Man

VAT Nmmmw:z-bnm:doﬂn: 1214 Finehy

[
MAR 12 2962 8341
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e

2SR FRom: T0: 213959458519 RS

-z-

In the case of the actount held for Tyler Trust, this will be in the name'of Tridont Trust Company (1.OM.) Limited
as Trustee of the Tyler Trust, and the Directors of Trident Trust Company (1.0.M.) Limitcd are us shown in our
lonerhead:- .

David Hermanys Baster
William Phitip Merriam Ir
Gardon John Mundy
Richard Scow

So far a5 operatiop of the ¢ a d, howaver, it is the Authorised Siguatorics. in that eapacity, who ©
have the authority, L

- The principal point of eomav‘at, i reguired, shouid be n:cit;d as myself."

t . T
1 ruet that this will provido the required information but please do not hesitate to call me it you wish to discuss any
matters arising from the above parsgraphs, . ‘ .

With best regards

Yours singercly

e

F WEBB
Senior Manager

Enes

PAGE. B3

'
MAR 12 2882 @3741
Ba 044167
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—

Monday, March !1. 2002 8:09 PM

L.; Meher, Stuart

RE: CDC background check request

From: Bonina, Carole
Sent:

To: Kellen, Cindy
Subject:

Cindy,

~ Redacted by the Permanent

Subcommittes

on Investigations

Based on the results and the questions and answers you have received | think you have done
adequate due diligence. Stuart in terms of the countries, are you okay in terms of providing
approval?

c

——Originat Message---—-
From:

Kellen, Cindy L.

Sent; Monday, March 11, 2002 2:37 PM
Yo Bonina, Carole; Meher, Stuart
Subject: FW: CDC background check request
Carole/Stuart,

Deo you guys want to regroup? I've got all the paperwork ready to be reviewed and signed off by Compliance.

-—--Original Message-~-
4 Ching, Alien

Keflen, Cindy L.; Saitors, Thomas

Monday, March 11, 2002 3:22 PM

(> Wu, James F; Tanouye, Court
Subject: RE: CDC background check request
Tom/Ketlen,

Just got the report back from our two vendors. They have NOTHING NEGATIVE to report at this time. All
names have been entered for monitoring purposes. Both individuals and companies check out fine.

Allen Ching

Banc Of America Securities, LLC
Risk Management
NY1-301-25-02

9 West 57th, 25th FLR

New York, NY 100,
Work (212)
Fox (212

----- -Qriginal Message--—

From:  Keffen, Cindy L.

Sent:  Friday, March 08, 2002 5:32 PM
Tt "W, James P; Ching; Aliery

Cax

Subject: CDC background check request

Meher, Stuart; Bonina, Carole; Sailors, Thomas

Please conduct background checks on the following individuals listed as autherized signatories of meney
managers and directors of LLCs located in the Cayman Isiands and/or isle of Man

1} Manager: Trident Trust Company Limited

Authorized signatories:

David Hermanus Bester (Directar)

Domiciled: Isle of Man -

Permanent Subconumittee on Investigations
EXHIBIT #66 - FN 1212
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From: Bonina, Carole P
Sent: Tuesday, March 12, 2002 10:04 AM

To: Kellen, Cindy L.

Subject: RE: COC background check request

Cindy, why don't you ring me when you have a chance. Rgds,

--Qriginal Message—-
From:

rom: Ketlen, Cindy L.
Sent: Tuesday, March 12, 2002 6:44 AM
To: Bonina, Carole
Subject: RE: COC background check request

Carole,

Tom asked me to forward the list of principals and managers to Court Tanouye. Does Court work in Compliance? In
addition, Tom stated, based on his conversation with Lou, he was comfortable with these accounts but would not
reveal to me the family name behind them stating that the family was extremely worried about being linked to these
accounts and had gone to great measures to set the accounts up specifically to distance themselves from them.

Tom further stated that Lou would get extremely upset if | were to mention the name to him. 'm not sure if Tom
mentioned this to you but I'd like to discuss this with you when you have a moment. I've got a conference call at 9:00
my time this morning but am available anytime after that. Thanks

From:  Bonina, Carole

Sent:  Monday, March 11, 2002 7:09 PM
To: Kellen, Cindy L.; Meher, Stuart
Subject: RE: CDC background check request

Cindy,
Based on the results and the questions and answers you have received | think you have done

adequate due diligence. Stuart in terms of the countries, are you okay in terms of providing
approval?

c

-~=-Original Message—
From: Kelten, Cindy L.

Se: Monday, March 11, 2002 2:37 PM
To: Bonina, Carole; Meher, Stuart

Subject: FW: CDC background check request

Carole/Stuart,

Do you guys want to regroup? I've got all the paperwork ready to be reviewed and signed off by Compliance.

Sent: Monday, March 11, 2002 3:22PM
Te: Kelien, Cindy L.; Sailors, Thomas

: Wu, James P; Tanouye, Court

Subject: RE: CDC background check request

Tom/Kellen,
Just got the report back from our two vendors. They have NOTHING NEGATIVE to report at this time.
Al names have been entered for monitoring purposes. Both individuals and companies check cut fine

Allen Ching

Permanent Subcommittee on Investigations
EXHIBIT #66 - FN 1213
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From: Kelten, Cindy L.

Sent: Tuesday, March 12, 2002 4:01 PM
To: Wu, James P; Ching, Allen
Subject: CDC Request

Please run a hackground check on Sam Wyly, ss#“aoo Crescent Court, Suite 1000, Dallas, TX 75201-
7852. Thanks =

Cindy L. Kellen

Vice President

Sales Supervisor

Banc of America Securities
214

Fax ST,

This ication is for infor ! purposes only. It is not intended as an offer or solicitation for the purchase or
sale of any financial instrument or as an official confirmation of any transaction. All market prices, data and other
information are not warranted as to complefeness or accuracy and are subject to change without nofice. Any comments
or statements made herein do not necessarily reflect those of Banc of America Securities LLC. BAS does not accept
orders to buy or sell securities via e-mail.

Redacted by the Permanent
Subcommittee on Invest; ations -

Permagent Subcommittee oo Investigations
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] = Redacted by the Permanent
Subcommittee on Investigations
From: Sailors, Thomas
Sent: Thursday, March 14, 2002 9:27 AM
To: Spears, Jeff C
Ca: Kellen, Cindy L.
Subject: Lou's offshore accls

We were unable to send out the ACATS last night because we couldn't get acct numbers; and we couldn't get acct
numbers because new accts needed approval from compliance. Compliance (Carol Bonina) told us they needed "one
more thing” from you before they would issue that approval. | assume she was referring to a conversation with you, and
a memo for "the file”. Will you have a chance to taik to Carol and/or Lauri today?

Thomas Sailors

Banc of America Securities LLC

214

888,250

This jcation is for Jr ional purp: only. It is not intended as an offer or solicitation for the purchase or sale of any

financial instrument or as an official confirmation of any transaction. Al market prices, data and other information are not warranted as
to completeness or accuracy and are subject 10 change without notice. Any comments or statements made herein do nof necessarily
reflect those of Banc of America Securities LL.C. BAS does not accept orders to buy or sell securities via e-mail.

‘ermanent Subcommittee on Investigaticns
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Redacted by the Permanent
Subcommittes on Investigations

From: Sith, Laura

Sent: Thursday, March 14, 2002 2:26 PM

To: Timmons, Gerard

Ce: Kelien, Cindy L.; Sailors, Thomas; Spears, Jeff C
Subject: foreign accounts in Dallas

Please do not forward this emaift

As discussed today { in great detail). Please send your approval to Adrian Woods in new accounts to open the series of
foreign accounts for the Dallas office today. As we talked about these offshore entities are holding investment
companies vehicles ultimately owned by a trust. The trust is established by a local family from Texas. The source of the
wealith is from a software company and a consumer retail chain. While the trust does not have an account here the
broker has had ihe relationship for 10 years. We know full well the family however confidentiality is critical to this
relationship and the assets are technically completely separate from the family as the stock of the corporations is owned
by "the trust”. The family has also a relationship with the private bank.

While we have ali the BAS documents executed we have also asked for verification of the primary individuals
responsible for communicating with BAS (drivers licensee, passport etc) and the official articles of incorporation or like
document. We are requesting that the accounts be opened 50 we can start the ACAT from Lehman. The broker
understands that if we do not get the documentation that we need in 30 days the accounts will be restricted.

Thanks for your heip here.

Permanent Subcommittee on Investigations
EXHIBIT #66 - FN 1216
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I Redacted by the Permapent
Subcemumittee on Investigati
From: Anna Benbatoul
Sent: Friday, March 15, 2002 4:31 AM
To: ‘Crittenden, Michele M.'
Subject: RE: Account transfers
Michele,

Don't worry, we are used to being asked for this kind of information. I
will put together a package and send it over to you as soon as possible.

Regards,

From: Crittenden, Michele
Sent: 15 March 2

Tos: 'AnnaB@;

Ce: Schaufele, Louis J.

Subject: FW: Account transfers

> We are in the process of opening the accounts for all of the offshore

> entities. I am sure that you are aware of the increased scrutiny for

> offshore entities in the US now. I am sure you are accustomed in
providing

> some type of informaticn to outside entities. We are just trying to show
> that we have done our due diligence. I think if we could get some

> additional documentation from you “for the file" it would be very

helpful.

> Would there be any way to get a copy of original articles of
incorporation

> {you filled out our corporate resolution}, this would show us when the
> company was formed etc... Also, as crazy as this may sound, may we
have

> proof of identification for all corporate officers i.e. drivers license
or

v

passport. Any other information that you feel applicable would be

helpful. I will call you tomorrow to discuss. Please let me apologize
for any inconvenience this may cause and thank you in advance for your
cooperation.

Thanks

Michele Crittenden

VWV VYVYY

VYVVYVVVVYVYVVVYVYVVYVYVVVYVVYVVVYVVVVVVYYVYVVVYY

IMPORTANT NOTICES:
Thi.

ded- enly.£ he-add P 1
the

sender by e-mail if you are not the intended recipient. If you are not the
intended recipient, you may not copy, disclose, or distribute this message
or its contents to any other person and any such actions may be unlawful.

Banc of America Securities LLC{"BAS") does not accept time
sensitive, actien-oriented messages or transaction orders, including
orders
to purchase cor sell securities, via e-mail.

VVVVYYVVVVY

Permanent Subcommittee on Investigations
EXHIBIT #66 - FN 1217

2 BA 03536¢
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MANAGEMENT LIMITED

19% March 2002

Attn: Michelle Crittenden

Banc of America Securities LLC
2001 Ross Avenue

Suite 3100

Dalla

i3
"Texas 75201

USA

Dear Michelle

RE: DEVOTION LIMITED / RELISH ENTERPRISES LIMITED

documents: .

Further to your fax dated 15% March 2002, pleasé find enclosed the following

3.

4.

5.

1. Certified copy of the Certificate of Incorporation for Devotion Limited;
2.

Certified copy of the Memorandum and Articles of Association of
Devotion Limited;

Certified copy of the Certificate of Incorporation for relish Enterprises
Limited;

Certified copy of the Memorandum and Articles of Association of Relish
Enterprises Limited; )

Certified copies of the Passports of Messrs Platten, Byrne, Allix and
myself - the Directors of both Devotion Limited and Relish Enterprises
Limited.

1 trust this is sufficient for your records. Please do not hesitate to contact me
should you require any additional information. The W8 forms were sent to you
under separate cover.

Best wishes.

You

Confidential

ey

Andrew P Wallis
Account Manager

“Licensed by the Isi

Permanent Subcommittee on Investigations
EXHIBIT #66 - FN 1218

BA 04389!
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From: Stephenson, Susan M,
Sent: Tuesday, March 26, 2002 11:35 AM
To: Hickman, Kevin D. (BAS), Ezzo, Shawn (BAS); Crittenden, Michele M. (BAS); Kirkpatrick,
Trina J. (BAS)
co: Doss, Laurel (BAS)
Subject: Second Request (513-11957), Devotion LTD Intercontinental Mgmt LTD
2nd Request
Date: March 262002
Agcount:
Account Name: DEVOTIONLTD
DEVOTION LTD
INTERCONTINENTAL MGMT LTD
PROSPECT CHAMBERS
PROSPECT Hil
DOUGLAS IMt 1ET
ISLE OF MAN

RR Number: KL

Account Open Date: 03/13/2002

Restrict Date:  04/22/2002

We are stili missing the following documents:

- United States Tax - W-8

New Accounts Department
Fax. 704 GEEEED

Permanent Subcommittee on Investigations
EXHIBIT #66 - FN 1219

al BA 07566
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e = Redacted by the Permanent
Subcorumittee on Investigations

From: Stephenson, Susan M.
Sent: Tuesday, March 26, 2002 11:33 AM
To: Hickman, Kevin D, (BAS); Ezzo, Shawn (BAS); Crittenden, Michels M. (BAS), Kirkpatrick,

Trina J. (BAS)

ce: Doss, Lauret (BAS)

Subject: Second Request Wil Relish Enterprises LTD Intercontinental Mgmt LTD

2nd Request

Date: March 28,2002

Account:

Account Name: RELISH ENTERPRISESLTD
RELISH ENTERPRISES LTD
INTERCONTINENTAL MGMT LTD
PROSPECT CHAMBERS
PROSPECT Hi
DOUGLAS IMT1ET
1SLE OF MAN

RR Number: KL

Account Open Date: 03/13/2002

Restrict Date:  04/22/2002

We are stilf missing the following documents:

- United States Tax - W-8

New Accounts Depariment
Fax: 704&

Contidential Treatment Requested BA 07566¢
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Subcommittee on Investigations

From: Crittenden, Michele M.

Sent: Wednesday, March 27, 2002 11:51 AM

To: Kellen, Cindy L.

Subject: RE: Isle of Man Accounis

Michele Crittenden

21

This communicalion is for informational purposes only. f is not infended ss # fox the. safe of any finaf insfumentor as i any i tiae. Al
, i natice. Statements made i

refigct those of Banc of America Securities LLC. BAS does not accep! orders Iobvyc!ss’l’:scwrz’:s vig e-mai.,
I'm sure that in 1992 those people were employees of Trident as Francis and the others are now. I assume
employment changes for these people as it does for all of us occasionally. If they are ne longer employed by
Trident, they would no longer be involved with said entities. Anytime there are changes we are notified in
writing.

I don't believe the ‘ownership’ of the entities has ever changed.

T have already made copies.

Thanks,
Michele
----Original Message-----
From: Keilen, Cindy t.
Sey Wednesday, March 27, 2002 9:35 AM
To: Crittanden, Michele M.

Subject: Iste of Man Accounts
Michele,

{'ve revised the attached spreadsheet based on the original id docs provided by the trust comparnies. | notice that
most if not all of the LLCs were originally set up with different directors/subscri olders. For

Ronald Buchanan and Janak Kumar Basnet are listed as directors per the original articles of Incorporation for
Elegance, Elysium, Soulieana, Ramona, Roaring Creek and Roaring Fork. Are these folks employees of Trident
Trust? Are they still involved in these entities? Does the ownership of these entities change hands often? How are
we notified of these types of changes? | will have these docs copied so we can forward to Laura Smith. Will give
originals back to you.

<< File: Isle of Man Accounts xis >>

Cindy L. Kellen
Vice President
Sales Supervisor

Bang of ica Securities
214
Fax Sr. 214-

This ication is for infor i purposes only. It is not infended as an offer or solicitation for the purchase or
sale of any financial instrument or as an official confirmation of any transaction. Al market prices, data and other
i jon are not as to e or accuracy and are subject fo change without notice. Any

comments or statements made herein do not necessarily reflect those of Banc of America Securities LLC. BAS does
not accept orders to buy or self securities via e-mail.

Permanent Subcommittee on Investigations
EXHIBIT #66 - FN 1220

confidential BA 05578
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rom W-BBEN

{Rev, Dacemper 2000)

Certificate of Forelgn Status of senencial uwner
‘for United States Tax Withholding

artment » Section uﬁumumwuummalkmm Code. » Soe saparats nstuctions,
o
w u”"sfh";"’ » Glve this form 1o the withhold Dumundwnnns

nnmlmnmhmolur " . nstoad, use Forr

OMD No. 1545-1821

# A US, citizen or oty U.S. porsiin, inclisding 3 residont afien indivicual | PRI e e e e WeB
* A persen claining an exemption kem us. wsw«nlnlng oh income emm!y cnnnected wih m mnduc(

of 8 zade or business in the Linised 5t . . . . W-8ECI
# A foreign partnership, a foreign slmpu uusr. ora fadp gramnf rms: (suhm:dms lar n . . —BECI Br W-BIMY
* A forel lgl governmen, intamnational nrgznrzalim forgign Central hank of issue, foreign tax-exempt rgln!za -

foraign privane foundation, or government of & U.S, possession that m:elvzd effectiv By eenmted income of lha s,

ciaiming tha applicability of sectionis) 1162), 501(:). 892, 895, or 1443(b) (see insquctions} . . .. WABECH or WhBEXP

Notat Thmmmessnoulduseermw-saENb’meymdnmhgmxybmrisormpmv!dmgmfwmomna
:bvnm"en!ammnemnprmbammmwm

tApﬂsmmnngusantmsm-dnry .. .......A.....‘...........4..‘W-IIMY
Note! Insvvmnslaraddﬂ!ﬂnlluupmns .

Im identfication of Beneficial Owner (See instructons) .

1 of individup! or Dranization thal IS the benefichl owner 2 Country of incorparation of wgeﬂimlgn
elish EnNTERPLISES CTD l ISLE_Tf Mery
3 Type of banaliclel oWner L] inaivideat 6 coporston L1 Disrearmes eruny D Puvership L Smple tust
L1 Gramer st B complor tusy [} Esnu O Govermei " |mwmmmg-mam

Lonuat bank of Tam-pt erosnization foundati
&  Parmanent residence addfess (street 3 é{ o site o, or mrll route). Do not use a P.0. box or in-gare-aof address,

PROSFECT (i FEOSPECT 4Ll
QS'\ ‘sisie of province, include postal efde whera sppropriate ]Cmnlfyimma m% .
IKin€ Do

VELAS  (S{E. 26 MPry IM: 1ET UNITED
§  Maling acdress {f diffefant from above)

City or town, siate ar province, Inciude pesul £bde where appropriste., Counmy (o not anrwhu)

$ U.S, texpayer ;dmmuﬂo?numr # requirad {so0 Imnacions) 7 Forelgntax !mn;;'gq nunber. i any (optiona
SON ar ITIN !:

B Refecence numberls) {sec Inst
N

IZEX0 sl of Tax Treaty Banehts [F sppicabie
$ 1conily that (check sfl that apply: = | .
» e g is 3 residant of . whﬁnlhcmeamgv!winwmmnnqbemunmmkedsm$ﬂmlwm
b L # required, the U.S. 1axpayer idenufication mumber is stated on fin § (sea instructions),
€ [ The beneficial owner is nat an indivittual, desives the fem {or itemsd of income for which the treaty beneflts are claimed, und, if
applicable, meots the fequimments of e teaty provision dealing with fimitation on bensfits (see instructions),
d (] The beneficist ownar is not an individual, Is ciaiming westy benefits for dividends received fram a fereign corposation or Eilerest from &
U.S. tade or business of a loreign corporation, and meets quaified resident staus (see instuctions)
& [ The beneficial owner is related to the person oblignied 1 pay the income within the meaning of section 267(b) o 707(b). and wil e
Form 8833 ¥ the amaunt subject to withhuiding raceivad dufing a cslendar year exceads, in the aggregate, $500.000
10 Special rates and conditions (f sppficable~see instuctions): The banaficial awnsf I cisiming the provisions of Article
traaty isendfiad on ina 92 above fo clslm B ... % rate of withholding on (specify type of incormel.....
Explain the reasons the beneficial owner meets the terms of the traaty Arda:

f the

Y Notional Principal Contracts

11 [ 1 hov provided or wil provide 2 statement that identifies those notianal princlpal contracts from which the income 15 not efiectvely
comaected with the conduct of 2 rade of dusinass in tha United States. | agree 1o undata this statement ss required.
Certification

mcrpe:gamm L S2881E ot | Pava examind 1o ifermaion an U3 Torm 380 70 1 et of my Encwiodgs ond BoS 11 e, ComBet, AN COmpIRE. |
ar cartily under

pRndmex
. umllummdomrb-mmﬂmmwnwwm-mﬂmn’d the income to which this form rolates,
* The beaclicigt pwner is not 4 U.S.

* The Income to which ths farm relates Is acs effectively Connected Wit the CONDUCE o B Tage of business 1n the Linkea STates o is effectively connected bit is
s ubloc 10 s Ut s e X sty 3

. Fuunnrnmuqnmormmmg-s, bas mw-lmkmwmdgnmmsmmmwhwu

rriore, § authorize this orm to b providsd t any mithholding agen tat b O, recaipt, - mm, of the incame of which | am the beneficial owner or
my WiNKOIGing agent thet can Gisturke of make paymons of he micame of wm:n Tom am the benoficlal o
. ~-
Sign Here ) . st ey e R
Signatrs of beneficial owner (or Individuii sutharized ta sign for benaficini owner} Dawe (MM-DO-YYYY) Lapacity in which acting 3
Far Papanvork Reduction Act Notice, see :ep-m: instructions. Cyt. No, 250472 Fom W-8BEN 1w 1220007 H . ’E
cr AnD erma_ﬁ of . &
S
Reuis \Pnnsa . o4

( //;7/ | %ok TOTAL PRAGE, B3 %o ,>§
. &

Permanent Subcommittee on Investigations
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Sent: Wednestiay, AUGUSt 20, 2008 21

To: Critenden, Michele M. (BAS)
Subjact: NFS cliant list xis

rokerage

BDS as Prime Brokerags
Converiing to NES
Converting ta NFS.
Converting to NFS
Converting to NFS
Convarting 1o NES
Converting to NFS
Converting 1o NFS
Converting to NFS
Converting to NFS
Converting ta NFS
Gonverting to NFS
Converting to NFS
Converling to NF$
Converting to NFS.
Converting 10 NES
Convarting 1o NFS
Converting to NFS
Converting 1o NFS.
Converting to NES
Converting 10 NES
Converting 1o NFS
Converting ta NFS
Converting to NES
Converting to NFS
Converting 10 NES
Converting 1o NFS
Converiing Io NFS
Converting to NFS
Converting to NFS
Converting to NFS
Converting ta NFS
Converting to NFS
Converting to NFS
Converting 1o NFS
Conwerting 1o NFS
Conveiting to NFS
Redacted Converting to NFS.
Converting to NFS
Converting 1o NFS
Converting to NF§
y Converting to NFS
Converting i NFS
Converting 1o NFS

Permanent Subcommittee e

on Investigations e

Converting to NFS
Converting to NFS
Converling to NFS
Convarting 1o NES
Converting to NFS
Converling to NFS
Converting 1o NS
Converting o NFS
Converiing to NFS
Converting to NES
Converting to NFS
Converling to NFS
Converting 10 NFS
Converting to NFS
Convering to NFS
Converting o NFS
Converting to NFS
Converting to NFS
Canverting to NFS
Converting 1o NFS
Gonverting to NFS
Converting 16 NFS
Converting o NFS
Converting to NFS
Converting to NFS
Converting to NF$
Converiing to NF§
Converting to NFS
Converting to NF§
Cenverting to NFS
Conventing to NES
Converting 1o NFS
Converting to NFS
Converting to NFS
Caonverting i NF§
Converting to NFS
Converting to NFS

Permanent Subcommittee on Investigations

EXHIBIT #66 - FN 1225
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Omatmtias Toormmt Smpamsiat

Converling 1o NFS.
Converting to NFS
Converting to NFS
Converling to NFS
Converting to NFS
Converting to NFS
Converting to NFS.
Gonverting to NFS
BOS as Prime Brckerags
BDS 8s Prime Brokerage
BDS as Pnme Brokerage
BDS as Prime Brokerage
BDS as Prime Brokerage
BDS as Prime Brokerage
BDS as Prime Brokerags
BOS as Prime Brokerage
BDS as Pruna Brokerage
SDS a3 Prime Brokerage.
B80S as Pnme Brokerage
8DS as Prime Brokerage
BDS as Prime Brokerage
B80S as Prime Brokerage
BOS as Prime Brokerage
Converting o NFS
Converting to NFS
Converting to NFS
Converting to NFS
Converting 10 NFS
Converting 10 NFS
Converting to NFS
Converting o NFS
Converting ta NFS
Converting to NFS
Converting 16 NF§
Convesting to NFS.
Convecing to NES
Converting to NFS
Convarting ta NFS
Converting to NFS
Converting to NFS
Converling to NF S
Converting to NFS
Converting to NES
Converting to NFS
Converting to NFS
Converting to NFS
Converting 10 NFS
Converting to NFS
Converting to NFS
Converling to NFS
Converiing to NFS
Converting to NFS
Convesting ta NFS
Converting 1o NFS
Conwerting 1 NFS
Converting to NES
Converling to NFS
Converting to NFS
Converting to NFS
Converting to NFS
Converting to NFS
Converting to NFS
Converting to NFS
Converiing to NFS
Conveding 1o NES
Converting to NFS
Converting to NFS
Converling to NFS
Converting to NFS
Converting to NFS
Converting to NFS
Converting to NFS
Conveding to NFS
Converting to NFS
Converting 1o NFS
Converting to NFS
Converting to NFS
Converting to NFS
Converting to NFS
Converting to NFS
Converting 1o NFS
Converting to NFS
Converting to NFS
Converting to NFS
Converting to NFS
Converting to NFS
Converting to NFS
Converting to NFS
Converting lo NFS
Converting 15 NFS
Converting to NFS
Converting to NFS
Converting to NES
Converting to NFS
Converting to NFS
Converting 1o NFS.
Canverting to NES
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Contiamisal traitmnt Geguneted

Converting to NFS
Converting to NFS
Convarting to NFS
Converting to NFS
Converting to NFS
Converting to NFS
Convesting to NFS

Conveting to NFS
Converting to NFS
Converting io NFS
Converting to NFS
Converting to NFS
Canverling 1o NF S
Converting to NFS
Converting fo NFS
Converting o NFS
Convarting to NFS
Convarting to NFS
Converting to NFS
Converting to NFS
Convarting to NFS
Cenverting to NFS
Converting o NFS
Converting to NFS
Converting to NF$
Converting to NFS
Converting to NFS
Converting to NF'S
Converting to NFS
Converting to NFS
Converting to NFS
Convarling to NFS
Converting to NFS
Convarting o NFS
Converting o NFS
Converting to NFS
Converting to NFS
Converting ta NFS
Converting to NFS
Convertiog o NFS
Converting 1o NFS
Converting to NFS
Converting to NFS
Converling to NFS
Converting to NFS
Converting to NFS
Converting to NFS
Canverting to NFS
Convarting to NFS
Converting to NF$
Converting to NFS.
Converting to NFS
Canverting to NFS
Converting ta NES
Canverting to NES
Converting 10 NES
Converting to NFS
Converting ta NFS
Converting to NFS
Converting to NFS
Converting ©o NFS
Cenverting to NFS
Converting o NFS
Canverting to NFS
Converting to NFS
Converting to NFS
Converting to NFS
Canverting to NFS
Converting to NFS
Converting to NFS
Converting to NFS
Convarting to NFS
Converting to NFS
Converting to NFS
Converting to NFS
Converting to NFS
Converting to NFS
Converting 1o NFS
Converting to NFS
Converting to NFS
Convesting to NFS
Converting to NFS
Converting to NFS
Convesting o NFS
Converting to NFS
Converting 1o NFS
Converting to NFS
Converting to NFS
Convasting 1o NFS
Converting to NFS
Converting to NFS
Converling to NFS
Converting to NFS
Converting 1o NFS
Caonverting to NFS
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Sonverting to NES
Gonverting o NFS
Converting to NFS
Convering to NFS
Converting 1o NFS
Converting to NFS
Coverting to NES
2 0 1o NFS

T S

Redacted

Permanent Subcommittee

by

on Investigatlon

mtriantiag Semsemt reerias

FIRSTDALLASINTLLTD
MICHELLEBOUCHER
ELEGANCELTD
TYLERTRUSTDTD2/2184
ELYSIUMLIMITED
SOULIEANALMITED
RAMGNALTD
RUGOSALIMITED
QUAYLELTD
LITTLEWOODYLIMITED
ROARINGCREEKLIMITED
ROARINGFORKLIMITED
EASTBATONROUGELIMITED
MOREHOUSELTD
KATYLLC

BALCHLLC

FLOFLOLLG

POPSLLC

ORANGELLC

BUBBALLC
RELISHENTERPRISESLTD
YURTAFAFLIMITED
DEVOTIONLTD
ARAKANLIMITED
AUDUBONASSETLIMITED
EASTCARROLLLTD
GREENBRIARLTD
WESTCARROLLLYD
LOCKELBMITED
RICHLANGLTD
TENSASUMITED
MOBERLYLTD
VASPERLIMITED
DORTMUNDLIMITED
SARNIAINVES TMENTSLTD
THEIRISHTRUST
BROWNDOGLIMITIED
TOWOCEANSLTD
ALTONCOINTERNATIONAL

Redacted
by

BALLAS
DALLAS
DALL 3
DALL .S
BALLAL
DALLAS
DALLAS
DALLAS
DALLAS
DALLAS
DALLAS

Permanent Subcommittee

on Investigations

Conventing to NFS
Converting to NFS
Canventing to NFS
Converting to NF§
Converting to NFS
Converting to NF§.
Converting to NFS
Converting o NFS
Converting 1o NES
Converting 1o NFS
Converting to NFS.
Comverting o NFS
Converting to NFS
Converling (o NFS
Convarting to NFS
Convarting to NF§
Converting to NFS
Converting to NFS
Converting to NFS.
Converting lo NFS
Converting to NES
Converting tv NFS
Converting to NFS
Converting to NFS
Converting to NFS
Convetting o NFS
Convarting to NFS
Canverting to NFS
Converting to NFS
Converting to NFS
Converting to NFS
Converting to NFS
Converting 1o NFS
Ganverting 1o NES
Convarting to NFS
Converting to NFS
Converting to NFS
Convarting to NFS
Converting to NFS
Cotvanting to NFS
Converting to NFS
Converting to NFS
Convering o NFS
Converting 1o NFS
Convarting to NFS
Converting to NFS
Converting to NFS
Converting to NFS
Canverting to NFS
Converting to NFS
Genverting to NFS
Converting to NFS
Convariing to NFS
Converiing to NF$
Gonverting to NFS
Converting to NFS
Convarting to NFS
Converting to NFS
Converling to NFS
Converting 1o NFS
Converting to NF§
Convarting to NF§
Converting to NFS
Converting fo NFS
Conventing to NFS
Converting 10 NFS
Conveting to NES
Converting to NFS
Converting to NFS
Converling io NFS
Converting 1o NFS

[
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Hudglns, Stoven E, . e == Redacted by the Permanent
| Ny Subcommittee on Investigations

B .
Sen 'wmwmfﬁ,mwm
Soet: -

Denlse, .

Per our conversation, umm_nmmmmummgemmmmm

SRR TWo Ovoarn Limites
Brown Dog Limited
Internaional L

-4mwmmmmmnmemmumumm

Thanks,

Sievy

Steve Hudgine

Bane of America invesunent Sarvices, e,
Surveilianoe Compliance Offioer

(704)

. BA 007670

Permanent Subcommittee on Investigations
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' e = Redacted by the Permanent
l"..‘ﬂﬂi ns, Steven E, Subcommittee on lavestigations

From: Wollard, Denise L

Sent: Wednesday, September 24, 2003 8:43 PM
To: Hudgins, Steven

Subject: FW:

Steve...

This is the answer to your request. Scott Chandler is the RAD for our region and he talked to the brokers on this account.
Hope this helps. If you need anything further, please let me know.

Thanks
denise
~—~Original Message—-
From: Chandler, Scott
Sent: Monday, September 22, 2003 4:44 PM
To: Wollard, Denise L
Subject: RE:

Michele Boucher is the Directorate of the corporations fisted below. She resides in the Cayman Isiands. Trident oversees
the administration of the accounts, The corporations are strictly investment comporations. To my knowledge they nenlher
produce nor market anything, etc. | hope that this helps.

Scott

——-Driginal Message--—
From:  wolar, Derise |V '

Sent: Monday, September 22, 2003 12:38 PM
Ya: 13
Subject: P

| talked to Michele about this and as you can see | responded. But after talking to her, | found several emails that
show that there is some kind of refationship between Michele and Trident.
{ don't want to give him anymore "VAGUE" information...do you know anything about this?

ks
denise

—-Original Message-—

From: Hudgins, Ste

Sent: Friday, Sevwmber 12, 2003 2:46 PM
To: Wol (BRS)

Subject: e

Denise,

What types of businesses are these?

Steve

——-QOriginal Message--
Eram:  Wollard, Denise & com]
Sent:  friday, Septamber 12, 2003 3 11 PM
Yo Hu
Subject: RE:

{ tatked to the SA on this account...Michelle is the officer of those other accounts...they are corporations that are
her 2 children and husband.

| will be glad to get you a copy of the corp resolutions from filenet and send to you if you need them. These
accounts are not related to the Trident Trust group.

Let me know what else you need.

thanks

Permanent Subcommittee on Investigations
EXHIBIT #66 - FN 1227

Confidential Treatment Requested BA 05737¢
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~---Qriginal Message--— «= Redacted by the Permanent
From: Hudgins, Steven Subcommittee on Investigations

Sent: Friday, September 12, 2003 1:29 PM
To: Wollard, Denise L. {BAS)
Subject:

Denise,

Per our conversation, Michelle Boucher _) transferrad $432k to the following brokerage accounts
on 9/11/03;

Two Oceans Limited

Brown Dog Limited

Altenco Internationat Lid

1 just need to know her relationship with the three accounts and the nature of their business.

Thanks,
Steve
Steve Hudgins

Banc of America Investment Services, Inc.
Surveillance Compliance Officer

Charlotte
{704} Phone
{704){ Fax

BA 05738¢
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Hursh, Margo .J. = Redacted by the Permanent
Subcommittee on Investigations
From:  Pinard, Zachary [

Sent:  Thursday, January 15, 2004 9:42 AM
To: Cavaliere, Christopher; Mariano, David; Capalad, Karen; Strouse, Marijke; Feduccia, Karen B;
Hudgins, Steven; Hursh, Margo; Aiso, Ken; Singleton, Mario; Hicks, Leigh; Pinard, Zachary

Subject: URGENT REQUEST FOR INFORMATION FOR: HJJJIlJloevotion LTD-—Bank of America
Correspondent

We are currently reviewing accounmevotion LTD—-Bank of America Correspondent. This account is
holding mostly a cash position. The ciizenship on the account is indicating the iste of Man. Consistent wiring
activity has become apparent both into and out of the account, the majority of which are Involving third parties.
Qutgoing wires have involved La Fourche Trust (Isle of Man), Red River Ventures | LP, and Bank of America
Securities LLC. incoming wires have been sent from Queensgate bank and Trust Co Ltd and the client. The
incoming wires have all been domestic wires. Na real investments are made in this account, although it does hold
some stock. '

Can you please supply us with the following information relevant to this account?
o What is the purpose of this account?
© Why is this account acting like a monetary conduit?
o Whatis the relationship between this account, and all of the third party groups listed above?
© Wha is the beneficial owner of this accouit?
o A copy of the account application and corporate documentation for these accounts.
o Explanation of relationship with customer {i.e. are they personally known by the correspondent?)

Any other relevant information concerning this custemer that you think would be helpful in evaluating this
account

Please note that this information is confidential and should not be disseminated nor sharad with the
customer. .
Please provide us this information within the next 10 days and send to Zachary.Pinard@fmr.com

Zachary Pinard

Risk Analyst—Fidelity Investments
tel. 617

fax 617-

Boston, MA

171572004 Permanent Subcommittee on Investigations
EXHIBIT #66 - FN 1228

Confidential Treatment Requested BA 008159
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URGENT REQUEST FOR INFORMATION FOR: P86017183 Devotion LTD---Bank of... Page 1 of2

Hursh, Margo e | = Redacted by the Permanent
’ b ittee on Investigations
From: Crittenden, Michele M. . ‘ Subeornmit g I

Sent:  Wednesday, January 21, 2004 4:04 PM
To: Hursh, Margo J. - X
Ce: Bensing, Lori S.; Wollard, Denise L.; Harris, Virgll €.; Schaufele, Louis J.

Subject: RE: URGENT REQUEST FOR INFORMATION FOR: evotion L TD—Bank of America
Correspondent —D

Devotion Ld. is an offshore corporation (Incorporated in the Isle of Man), which serves as an investment entity.
The beneficial owner of the entity is an offshore grantor trust... the beneficiaries of which are U.S. individuals,
The securifies in the account are owned by the entity. The refationships to the third party groups referenced in the
e-mail we believe are strictly for investment purposes (both incoming & outgoing wires). We befieve the entity

wauld have no probler in providing additional detalls, in a macro-sense {ex. Real estate purchase, etc.) for what
the wire transfers are for.

Capiles of all perfinent account documentation will be faxed to the fax # shown on your e-mail (704-4
" Shoutld you need any additional information, please fesl free to tet us know.

Thanks,

Michelo Crittendan

Sates & Service Assistant

Bank of Amerlca Private Bank

Banc of America favestment Servicas, Inc.
Tek: 214

Fax: 214-

TX1-488-31:01

—me-Original Message--—

From: Wollard, Denise L.-

Sent; Friday, January 16, 2004 9:07 AM

To: Crittenden, Michele M.; Harris, Virgil E.; Schaufele, Louis J.; Ezzo, Shawn

Cc: Wollard, Denise L.; Bensing, Lori S.

Subject: FW: URGENT REQUEST FOR INFORMATION FOR: P86-017183 Devotion LTD---Bank of America
Correspondent .

Please see the Request for information below...they are asking that we respond by 1/22.
Please answer the questions and send back to me to review and | will forward them to Margo.

Thank you

denise

~---COriginal Message—-

From: Hursh, Margo J.

Sent: Thursday, January 15, 2004 3:30 PM

To: Hutt, Douglas; Wollard, Denise L.

Cc: Chandler, Scott; Hudgins, Steven E,; LaBelle, Jacque A,

Subject: URGENT REQUEST FOR INFORMATION FOR:- Devotion LTD--Bank of America
Correspondent

Surveillance AML Inquiry

Permanent Subcommittee on Investigations

112212004 EXHIBIT #66 - FN 1229
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e = Redacted by the Permanent
Subcommittee on Investigations

Wollard, Denise L.

From: Hudgins, Steven E, .

Sent: Friday, February 06, 2004 10:28 AM

To: . . Hutt, Douglas; Wollard, Denise L.

Ce: : McAdams, Sue D,

Subject: Account inquiry - Various

Surveillance Compliance Inquiry . .
§ d below, appesred on the Large Margin Debit Report:

The .
/ .
. | O o W

The accounts each hold a jar ition of Michzels Stores. What is the relationship between the accounts? Al
the teason E fhe concentrated position in Michaels Stores? 2;,11 4 fo tniat 50, whatls

I arn)

Please update the suitabliiity information on FBS! for the accounts referenced above.

Please respond within five business days. '
Thanks,
© Steve Hudging

Surveiflance Compliance Offlcer
Banc of America Investments Services, Inc.

Cha
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Wollard, Denise L.

From: Hursh, Margo J. .
Sent: Weldnesd;x‘):, Feb’:uary 18, 2004 2:31 PM
To: ollard, Denise L. t
: 3 0 . = Redacted by the Permanen!
Subject: ) RE: Account inquiry - Various ——— <ubecmmittos on Investigations

NFE is very concerned about the amount of Michael's these accounts hold.  They have asked
me several times about it, but I kept telling them that you were in the process of
responding to some questions Steve Hudgins asked. Anyway, I could tell Zach would need
additional informationm. He's not trying to pester you, he's just concermed that they
could get in trouble for not kmowing enough about this situation.

Thanks e
From: Wollaxd, Denise L. !

Sent: Wednesday, February 18, 2004 3:17 PM

To: Hursh, Margo J.

Ce: Hudgins, Steven E,; Bensing, Lori 8.

Subject: RE: Account Inquiry - Various

I will get them to you as soon as possible.

Thanks
denise

----- Original Memsage-----

From: Hursh, Margo J.

Sent: Wednesday, February 18, 2004 1:48 PM
To: Wollard, Denise L.

Ce: Hudgins, Steven E,

Subject: FW: Account Inguiry - Various

Denise,

T forwarded the response you sent to Steve Hudging onto N#S. They had been asking me
about the large positions in Michael's. Please read the additional questiona from Zach
Pinard and respond back to me. :

Thank you,

Margo J. Hursh

Senior Compliance Officer

Banc of America Investment Services, Inc.
NC1L-002-21-50

{704) phone
(704} fax

~~~~~ Original Message-~----

From: Pinard, Zachary [mailto:Zachary.Pinard@FMR.COM]
Sent: Wednesday, February 18, 2004 2:27 PM

To: Hursh, Margo

Cc: Grady, Alex

Subject: RE: Account Inquiry - Varioys

Margo,

I do have more questiope. If all of the accounts were funded by the same
tgrantor®, then they are all related in that aspect. I guess I would want

Permanent Subcommitiee on Investigations

EXHIBIT #66 - FN 1231

Sonfidential
BA 008301
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Hursh, Margo J. ) = Redacted by the Permanent
. Subcommittee on Investigations

From: Pinard, Zachary

Sent: Wednesday, February 18, 2004 2:27 PM
To: Hursh, Margo .

Ce: Grady, Alex

Subject: RE: Account Inquliry - Various

Margo,

I do have more questions. If all of the accounts were funded by the same
rgrantor®, then they are all related in that aspect. I guess I would want
to know the following:

) Where did the original stock options come from?

Who/What acted as the “grantor® of the stock options? If an entity
deposited the shares, who was the owner of the entity?
&) Who are the beneficial owners of all of the grantor trusts?

\/») Copies of the account applications, W8-IMY information for the grantor
trusts, and if inforwation is being held on the grantor trusts themselves, I
want to see that information to determine which US individuals are the
owners of these accounts.

My concern is that I do not believe that this company is reporting the
ownership of the shares adequately. The fact that they are all being
treated as separate companies does not impact the mattexr because they
clearly have a link due to the origimal deposit. In additicn, some of the
accounts also maintain a control relationship even as independent accounts.
Therefore, an account like WNNNNR (Quayle Ltd), which made a sale of
100,000 shares of Michael’s on 09/02/03 should have filed a form-144 with
the SEC because of their contrel relationship before the sale. Do we have a
copy of that form om file? This is an important issue that I do not believe
can be explained in a paragraph and without documentation. I know that this
igsue will take a lot of time to resolve, but I do not believe that we
understand their business, and I want to make sure they are in compliance
with SEC regulations, Thank you for the preliminary information.

Zachary Pinard

Risk Analyst--~Pidelity Investments
tel, 617

fax 617~

Boston, MA

----- Original Message--
From: Hursh, Margo
Sent: Wednesday, February 18, 2004 1:56 PM
‘To: zachary.pinardefmr.com

Subject: FW: Account Inguiry - Various

Zach,

Here is the response regarding Michaels’ gtock. Let me know what additional
information you may need.

Thanks,

Margo

> meeo Original Messagg-----

> From: Hudgins, Steven E,

> Sent: Wednesday, February 18, 2004 12:53% PM
> To; Hursh, Margo J.

> Subject: FW: Account Inquiry

Permapent Subcommittee o Investigations .
EXHIBIT #66 - FN 1232

Confidential Treatment Requested BA 007965
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= Redacted by the Permanent

N
Subcommittee on fnvestigations

FYT
-Original Message -
From: Wollard, Denisa L.
Sent: Wednesday, February 18, 2004 12:42 PM

To: Hudgins, Steven E,
Cc: McAdams, Sue D.; Bensing, Lori S.; Wollaxd, Denise L.
Subject: RE: Account Inquiry - Variocus

As per our conversation this am, I did get the additional information that
you requested. )

Bach account ig a separate corporation.

There is no relationship between the corporations other than the original
grant of options of Michael’s Stores from the grantor to set up the
corporations.

These are offshore corporaticns which serve as investment entities. The
beneficial owners of the entities are offshore grantor trusts...the
beneficiaries are U.S. individuals. The securities in the account are
owned by the entity, not insiders.

The reason for using margin is the interest rate is cheap, and also, the
growth is not taxed until it comes back inte the US>

The suitability has been updated on all of the accounts.
If you need further information, please let me know.

Thanks
denise

————— Original Message--~--

From: Hudgins, Steven E,

Sent: Friday, February 06, 2004 10:29 AM
To: Hubt, Douglas; Wollard, Denise L.

: McAdams, Sue D.

Subject: Account Inguiry - Various

surveillance Compliance Inquiry

The accounts referenced below, appeared on the Large Margin Debit Report:

The accounts each hold a large position of Michaels Stores. What is the
relationghip between the accounts? Also, what is the reason for the
concentrated position in Michaels Stoves?

Please update the suitability information on FBSI for the accounts
referenced above.

Please respond within five business days.
Thanks,
Steve Hudgins

Surveillance Cowpliance Officer
Banc of America Investments Sexrvices, Inc.

Charlotte
{704) Phone
{704) Fax

a1 BA 00797C
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For your security, Banc of America Investment Services, Inc. does not
accept instructions concerning changes to accounts or transactions
through email. Additionally, do not send information you consider °
confidential via email as it will not be transmitted through a secure
line. Instead, please speak to your Banc of America Investment Services,
Inc. investmenkt representative. .

We want you to know:

Investment products provided by Banc of America Investment Services,
“Inc.TM B

|
Are Not FDIC Imsured *** May Lose Value *** Are Not Bank Guaranteed

Banc of America Investment Services, Inc. is a registered broker-dealer,
member NASD and SIPC and a nonbank subsidiary of Bank of America, N.A.

The information contained in this e-mail was obtained from sources
believed to be reliable; however, Banc of America Investment Services,
Inc. does not guarantee the accuracy or completeness Of this information,
nor is it responsible for results obtained from use of this information.
The delivery of this information should not be considered to be an offex
or solicitation of securities and in no way guarantees the future
performance of the securities.

past pex is no ee of future results.

Banc of America Securities, LLC is an affiliate of Banc of America
Investment Services, Inc. and a pon-bank subsidiary of Bank .of America
Corporation. .

Confidential Treatment Requested BA 00787
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From: Bensing, Lori S

Sent: Monday, March 08, 2004 12:24 PM

To: Schaufele, Louis J

Subject: sorry but | need some help understanding this so | can go back to NFS
Lou,

0f the 11 accounts that hold concentrated Michaels positions, I need to
understand the relationship between them better. I thought that they had
all been set up separately but today we got instruction to sell in Elegance
and send the proceeds to Souiliana to 1} pay off margin debt 2) add to the
operating account at Citibank.

Can you explain it to me again? Thanks

Lori Bensing

Managing Director, Sales Manpager

Bank of America Private Bank

Banc of America Investment Services, Inc.
214 ph

214~ fax

Permanent Subcommittee on Investigations
EXHIBIT #66

Confidential Treatment Requested Additional Document

BA 00623
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Hursh, Margo J.

From: Bensing, Lori S.

Sent: Thursday, March 11, 2004 6:33 PM
To: Hudgins, Steven E,

Ce: Hursh, Margo J.; Wollard, Denise L.
Subject: various accounts with MIK positions
Steve,

mowema = Redacted by the Permanent
Subcommittee on Invest ations

Per our conversation yesterday and today, we have gone back to try and gather more information about the stock. The
different corporate entities purchased options on MIK (1992 and 1995) and purchased the stock outright 1997 and 1598,

1 wilt be out of the office next week so i we need o get more information please let me know tomorrow.

Lori Bensing
Bank of America Private Bank

214 ph

214~ fax

Managing Director, Sales Manager

Banc of America investment Services, Inc.

WCC‘Y\K&CL&»«I

™Meel ~
2/a4]04

4100 - 5.00pm

Permanent Subcommittee on Investigations
EXHIBIT #66 - FN 1234

Confidential

BA 00756
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Wollard, Denise L. mmmmun = Redacted by the Permanent
Subcommitiee on Investigations

From: Bensing, Lori S.

Sent: Thursday, March 11, 2004 5:33 PM -
To: ‘—HIMG_V%L’.%B‘

Cc: Hursh, Margo J.; Wollard, Denise L.
Subject: various accounis with MIK positions ~
Steve,

Per our conversation yesterday and today, we have gone back fo ry and gather mors information about the stock, Tha
different corporate entities purchased options on MIK (1992 and 1995) and purchased the stock outright 1997 and 1998.

1 wilt be out of the office next week so If we need 1o get more information please let me know tomorrow.
l;ori Bensing

Managing Director, Sales Manager

Bank of America Private Bank

Bane of America Investment Services, Inc.

214- h
214+ Prex

A it o sty et DL

Ll ail eliee acels —

Permanent Subcommittee on Investigations

EXHIBIT #66 - FN 1235
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~FW: Bank of America account nuntbers P86 Page 1 of 2

. .

Geib Legal e == Redacted by the Permanent
Subcommittee on Investi ations
From: Hudgins, Steven E,

Sent:  Friday, March 26, 2004 1118 PM
To: Ausnak, Geoff
Subject: RE: Bank of America account numbers P86

Unfortunately, I'm all too familiar w/ these accounts. Just to give a quick summary: Those 11 or 12 accounts all
hold sizeable positions of Michael's Stores. As we have recently found out, these are accounts established by
insiders of Michael's {the Wyly family), for the benefit of other family members and some various

charities. Personally, | feel better about the accounts, now that we know who established them.(it was a chore just
1o get that Info) However, Barry Harris and NFS feel differently. These are the accounts that Barry Harris was
referring to in his e-mail from 3/25, it may be easier to explain all of this verbally as opposed to an e-mail, if so just
let me know.

Dr. Hudgins

—--QOriginal Message-—~—-

From: Rusnak, Geoff

Sent: Friday, March 26, 2004 1:04 PM’

To: Hudgins, Steven E,

Subject: FW: Bank of America account numbers PBE
_ Importance: High -

Dr. Hudgins:

Do you have any concems regarding the activity in thé accounts mentioned below?

Geoff

—-Qriginal Message-—-

From: Wiegand, Tom

Sent: Thursday, March 25, 2004 4:29 PM

To: Rusnak, Geoff

€e: Thompson, Cheryl G. (Chariotte) .

Subject: FW: Bank of America account numbers PB6

Tmportance: High

Geoff,

NF Cfient Services has contacted me about these accounts, | belfieve it Ks a 3rd party PiC relationship that

came over from PCS, NF AML Riskis asklng several about the ip and | believe Steve
) . Hudgins has been i in 08l (Lofi ing) and NF Risk but now they have

contacted me and are ing restricting sol they couid come to an agreement on

proper docy ion for the Frankly, I'm not very well versed in this type of account and was

wondering if you can provide any assistance.

Tom

~—~Qriginal Message-—

From: Worthiey, Steven

" Sent: Thursday, March 25, 2004 12:19 PM
To: Wiegand, Tom

Subject: FW: Bank of America account numbers P86
Importance: High

i Permanent Subcommittee pn Investigations
- 11/2/2004

Confidential Treatment Requested

EXHIBIT #66 - FN 1236 : BA 029445
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', *FW: Babk of America account numbers P86 - Page2of2

Hi Tom,

- Redacted by the Permanent

Subcommitiee 01 Investigations

Here are the account numbers we talked about.

Thanks

Steven Worthley

Director Clien ces

Phone: 617 .

Clearing, Custody and other brokerage services

May be provided by National Financlal Services LLC ox
ridelity Brokerage Services LLC. Members NYSE/SIPC

~—Criginal Message——

From: Pinard, Zachary

Sent: Thursday, March 25, 2004 12:43 PM

Ta:  Worthiey, Steven

Subject: Bank of Amesica account numbers.

Account Number Entity Name Number of Shares Share Market Value (as of
3/25/04)

PSG. Elegance LLC 958,334 $44,821,281
P8 QuayleLtd 300,268 $14,043,534
P8 Souliana Ltd 175,000 $8,184,750
P86 Katy LLC 53,600 $2,506,872
P8 Balch LLC 53,600 $2,506,872
P8 POPSLLC 53,600 $2,506,872
P8 Orange LLC 45,300 $2,118,681
P8 FloFloLLC 44,900 $2,099,973
P86 Bubba LLC 29,500 $1,379,715

P8 Dortmund LLC 20,800 $972,816

P86 Devotion LLC 1,200 $56,122

Hope this helps.

Zachary Pinard

Risk Analyst-—Fidelity Investments

tel. 61
fax 617-
Boston, MA

11/2/2004 . BA 029446

Confidential
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this sensitive area.

Redacted by the Permanent
Mike/Susan/Geoff, your thoughts and expertise? Y
Subcommitiee on Investigations

Barry

Sent from my BlackBerry Wireless Handheld

To: Harris, Barry P. Rearn, Mike
Hudgins,
L.

Steven E,

Sent: Thu Mar 25 17:43:15 2004
Subject: need some offshore help

Jim Dwiggins suggested floating this out to both of you.

At conversion, Barry you may remember that we got approval to hold several
Isle of Man accounts. We have been experiencing a lot of difficulty with
NES on these accounts since conversion and in particular 10 accounts that
hold MIK stock {Michael's Stores). These accounts were created a number of
years ago by trusts and according to the directorate the accounts share
several of the same beneficiaries (various Wyly Family members and varjous
charities). 1In short, NFS thinks that there might be Patriot Act issues and
that the stock might be affiliated in some way. MUCH of their
misunderstanding stems from a general lack of knowledge of the purpose and
benefits of offshore accounts. The stock transferred in as clean stock but
if need be we can go to corporate counsel for Michaels and get an opinion
{1.7mm shares total) o¢r statement that the shares are not affiliated. We
can alsc go te the Isle of Man attorney for these accounts and get some
letter that states that the beneficiaries are not terrorists. What we
probably cannet do is get a list of the names, addresses and social security
numbers of the beneficiaries. I am afraid that if we can’t provide this that
they may tell us to move the accounts. We may need someone from legal to
help us with this (I should mention that BAI compliance is satisfied). Your
thoughts?

Lori Bensing

Managing Director, Sales Manager

Bank of America Private Bank

Banc of America Investment Services, Inc.
214 ph

214- fax

Permanent Subcommittee on Investigations
EXHIBIT #66 - FN 1239
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1 Geib Legal | edacted by the Permanent
Subcommittee on Investigations

From: - Heam, Mike

Sent: ) Friday, March 26, 2004 10:51 AM

To: g Schautele, Louis JL; Harris, Barry P.; Bensing, Lori .
Ce: Mitchell, David

Subject: RE: need some offshore help

I will ask one of the patriot act experts to see what they say about -this type of account,
but my best guess is that we would need the names and SS numbers for all the adult benies,
as there is pot a US based financlal institutions between us and the ultimate clients...
will let you know, Mike

----- Original Message-~---

From: Schaufele, Louis J.

Sent: Friday, March 26, 2004 10:29 aM

To: Harris, Barry P.; Bensing,  Lori §.; Hearn, Mike
Subject: RE: need some offshore help

Is it sufficient ro say that the beneficiaries of the trust are members of the Charles
Wyly family and thelr immediate chlldren and grandchildren subject to the discretion of
-the trustee?

~w-w-Qriginal Message-----~
From: Harris, Barry P.

Sent: Thursday, March 25, 2004 6:21 PM

To: Bensing, Lori S.; Hearn, Mike

Cer Schaufele, Louis J.; Hudgins, Steven E,; W’ollard, Dexuse L.; Bowden,
Theodore I.; Schroder, Alan; Hechtlinger, Susan; Rusneak, Geoff

Subject: Re‘ need some offshore help

Importance: High

Lori, I think you have I'd'ed 2 distinct issues. On the first, I would assume that a.
letter from the corp GC wou satisfy NFS that the stock is neither control nor restricted.

The second, AML/Patriot Act, more problematic. I presume the trustee is not BofA. If not,
I believe that our policies regquire that we know the I'd of all beneficiaries as is
required by law. If the trustees or bemeficiaries are unwilling to disclose, I believe
that leaves us and NFS with little option. The regulators leave us virtually ne room, and
a failure to follow our own pelicles (if I am correct on them) would be a signifjcant
breach in this sensitive area.

Mike/Susan/Gecff, your thoughts and expertise?

Barxy

Sent from my BlackBerry Wireless Handheld

----- original Mepsage~==-v=
From: Bensing, Lori 8.
Bax]

To; Harris

Hudgins, Steven E,

Sent: u Mar 25 17:43:15 2004
Subject: need some offshore help

Jim Dwiggins suggested floating this out to both of you.

Permanent Subcommittee on Investigations BA 029540
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From: Harris, Barry !

Sent: Friday, March 26, 2004 10:56 AM

To: Schaufele, Louis J; Bensing, Lori S; Heam, Mike
Ce: Hechtlinger, Susan; Bowden, Theodore {.
Subject: Re: need some offshore help

Sent from my BlackBerry Wireless Handheld

————— Original Message----—-
From: Harris, Rarry P.
To: Schaufele Loud

; Bensing, Lori
earn, Mike

Sent: Fri Marx 26 10:54:57 2004
Subject: Re: need some offshore help

Unfortunately no. Need names and/or other identifiers to run them through
the background checks as I understand our and NFS' processes, But Susan H
and Ted may have other thoughts.

Barry

Sent from my BlackBerry Wireless Handheld

From: Schaufele, Louis J.

To: Harris, Barry P. ; Bensing, Lori S.

earn, Mike

Sent: Fri Mar 26 10:28:33 2004
Subject: RE: need some offshore help

Is it sufficient to say that the beneficiaries of the trust are members of
the Charles Wyly family and their immediate children and grandchildren
subject to the discretion of the trustee?

————— Original Message-----

From: Harris, Barry P.

Sent: Thursday, March 25, 2004 6:21 PM

Teo: Bensing, Lori S.; Hearn, Mike

c Schaufele, Louis J.; Hudgins, Steven E,; Wollard, Denise L.; Bowden,
Theodore I.; Schroder, Alan; Hechtlinger, Susan; Rusnak, Geoff

Subject: Re: need some offshore help

Importance: High

Lori, I think you have I'd’'ed 2 distinct issues. On the first, I would
assume that a letter from the corp GC wou satisfy NFS that the stock is
neither control nor restricted.

The second, AML/Patriot Act, more problematic. I presume the trustee is not
BofA., If not, I believe that our policies require that we know the I'd of
all beneficiaries as is reguired by law. If the trustees or beneficiaries
are unwilling te disclose, I believe that leaves us and NF3 with little
opticn. The regulators leave us virtually no room, and a failure to follew
our own policies (if I am correct on them) would be a significant breach in

Permanent Subcommittee on fuvestigations
EXHIBIT #66 - FN 1241
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this sensitive area.

Redacted by the Permanent
Mike/Susan/Geoff, your thoughts and expertise? Subcommittee on Investigations

Barry

Sent from my BlackBerry Wireless Handheld

From: Bensing, Lori S. <

To: Barris, Barry P. Hearn, Mike

: nau
Steven E,

Hudgins,
Denise L.

Wollard,

Sent: Thu Mar 25 17:43:15 2004
Subject: need some offshore help

Jim Dwiggins suggested floating this out to both of you.

At conversion, Barry you may remember that we got approval to hold several
Isle of Man accounts., We have been experiencing a lot of difficulty with
NFS on these accounts since conversion and in particular 10 accounts that
hold MIK stock (Michael's Stores). These accounts were created a number of
years ago by trusts and according to the directorate the accounts share
several of the same beneficiaries (various Wyly Family members and various
charities). In short, NFS thinks that there might be Patriot Act issues and
that the stock might be affiliated in some way. MUCH of their
misunderstanding stems from a general lack of knowledge of the purpose and
benefits of offshore accounts. The stock transferred in as clean stock but
if need be we can go to corporate counsel for Michaels and get an opinion
{1.7mm shares total) or statement that the shares are not affiliated. We
can also go to the Isle of Man attorney for these accounts and get some
letter that states that the beneficiaries are not terrorists. What we
probably cannot do is get a list of the names, addresses and social security
numbers of the beneficiaries. I am afraid that if we can't provide this that
they may tell us to move the accounts. We may need someone from legal te
help us with this (I should mention that BAI compliance is satisfied). Your
thoughts?

Lori Bensing

Managing Director, Sales Manager

Bank of America Private Bank

Banc of America Investment Services, Inc.

214+ ph
214 fax

nfidential T BA 0062C
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From: fouis.j.schaufele@ NN
Sent: Wednesday, March 31, 2003% 11113 AM

To: lori,s,bensingw
Subject: RE: Michaels Stores Accounts

What | would fike to do is to arrange a conference call with the trustees to talk about the certification ietter and seeing
how we could come to some resolution. Someone needs to ask the question what about the other Isie of Man accounts
we have? NFS does have other accounts in IOM and | bet in other tax jurisdictions,

Bersing, Lori S.

Wednesday, March 31, 2004 9:39 AM
Schaufele, Louis J.

Ce: Crittenden, Michele M.

Subject: FW: Michaels Stores Accounts

Loy,
Skip number 1. Please find out if we have any way to get the beneficial owners,

----- -Criginal Message-----

From: Hudgins, Steven E,

Sent: Wednesday, March 31, 2004 9:34 AM

T Bensing, Lori S,

Ccr Woliard, Denise L.; Rusnak, Geoff; Mariano, David

Subject: Michaels Stores Accounts

Lori,

1 just received word from NFS 1 ing the Mi Stores They need the following information:

1) The Foreign Bank Certification for Elegance Ltd (NS

2) The specific names of the beneficial owners for each of the accounts. I believe there are 11 total accounts.)
Please respond as soon as possible.

Thanks,

Steve

Steve Hudgins

Surveillance Compliance Officer

Banc of America Investments Services, Inc.
Charlotte

(704) ax

Permanent Subcommittee on Investigations
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From: fouis.j.schaufele@!

Sent: Friday, March 28, 2004 12:16 PM

To: lort.s.bensingt

Subject: FW: need some offshore help

————— Original Message—-~—-

Schaufele, Louis J.

Friday, March 26, 2004 11:11 AM
To: Hearn, Mike

Subject: RE: need some offshore help

then I don't think it is that big of a problem, they just want to talk about it
confidentiality is HUGE. thanks for your help, I will check with you on Monday to see if
you are available and up to speed.

From: Hearn, Mike

Sent: Friday, March 26, 2004 11:08 AM
To: Schaufele, Louis J.

Subject: RE: need some offshore help

I assume we run them through the inside databases and outside services which check for
drug dealers and terrorists and the like.

--~—-0Original Message-—---

From: Schaufele, Louis J.

Sent: Friday, Maxch 26, 2004 12:07 PM
To: Hearn, Mike

Subject: RE: need some coffshore help

We can play it by ear, the 2 Directorates were going to be with the attorneys and I
suggested it. One guestion they asked is what do we do with the names of the beneficiaries
once we have them?

From: Hearn, Mike

Sent: Friday, March 26, 2004 11:05 AM
To: Schaufele, Louis J.

Subject: RE: need some cffshore help

not sure I will have the answers by then...

From: Schaufele, Louis J.

sent: Friday, March 26, 2004 12:03 PM
To: Hearn, Mike

Subject: RE: need some offshore help

I think we are going to try to have a conference call next Monday or Tuesday with the 2
Directorates and counsel. Lori Bensing may be asking, can you give me a couple of slots
that work for you.

thanks

Permanent Subcommittee on Investigations
EXHIBIT #66 - EN 1243
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————— Original Message-----

From: Heaxn, Mike

Sent: Friday, March 26, 2004 9:58 AM
To: Schaufele, Louis J.

Subject: RE: need some offshore help

will do if it is in a written form that is that clear..... hope it is, Mike

————— Original Message----~

From: Schaufele, Louls J.

Sent: friday, March 26, 2004 10:33 AM
To: Hearn, Mike

Subject: RE: need some offshore help

If that is the case could you get me the actual ruling so I can show the client.
thanks

————— Original Message-----

From: Hearn, Mike

Sent: Friday, March 26, 2004 9:51 AM

To: Schaufele, Louis J.; Harris, Barry P.: Bensing, Lori S.
Cec: Mitchell, David

Subject: RE: need some offshore help

I will ask one of the patriot act experts to see what they say about this type of account,
but my best guess is that we would need the names and 55 numbers for all the adult benies,
as there is not a US based financial institutions between us and the ultimate clients...
will let you know, Mike

————— Original Message-----

From: Schaufele, Louis J.

Sent: Friday, March 26, 2004 10:2% AM

To: Harris, Barry F.; Bensing, Loxi S.; Hearn, Mike
Subject: RE: need some offshore help

Is it sufficient to say that the beneficiaries of the trust are members of the Charles
Wyly family and their immediate children and grandchildren subject to the discretion of
the trustee?

————— Original Message
From: Harris, Barry B.

Sent: Thursday, March 25, 2004 6:21 PM

To: Bensing, Lori S.; Hearn, Mike

Cc: Schaufele, Louis J.; Hudgins, Steven E,; Wellard, Denise L.; Bowden,
Theodore I.; Schroder, Alan; Hechtlinger, Susan; Rusnak, Geoff

Subject: Re: need some offshore help

Importance: High

Lori, I think you have I'd'ed 2 distinct issues. On the first, I would assume that a
letter from the corp GC wou satisfy NFS that the stock is neither control nor restricted.

The second, AML/Patriot Act, more problematic. I presume the trustee is not BofA. If not,
I believe that our policies reguire that we know the I'd of all beneficiaries as is
required by law. If the trustees or beneficiaries are unwilling to disclose, I believe
that leaves us and NFS with little option. The regulators leave us virtually no room, and
a failure to follow ocur own policies (if I am correct on them) would be a significant
breach in this sensitive area.

Mike/Susan/Geoff, your thoughts and expertise?

Gonfidential Treatment Requested BA 07963¢
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Barry

Sent from my BlackBerry Wireless Handheld

»»»»» Original Message---=--
From: Bensing, Lori S.
arris, Barry P.

Hearn, Mike

Hudgins, Steven E,

Sent; Thu Mar 25 17:43:13 2004
Subject: need some offshore help

Jim Dwiggins suggested fleating this out to both of you.

At conversion, Barry you may remember that we got approval to hold several Isle of Man
accounts. We have been experiencing a lot of difficulty with NFS on these accounts since
conversion and in particular 10 accounts that hold MIK stock {Michael's Stores). These
accounts were created a number of years ago by trusts and according to the directorate the
accounts share several of the same beneficiaries (various Wyly Family members and various
charities!. In short, NFS thinks that there might be Patriot Act issues and that the
stock might be affiliated in some way. MUCH of their misunderstanding stems from a
general lack of knowledge of the purpose and benefits of offshore accounts. The stock
transferred in as clean stock but if need be we can go to corporate counsel for Michaels
and get an opinion (1.7mm shares total) or statement that the shares are not affiliated.
We can also go to the Isle of Man attorney for these accounts and get some letter that
states that the beneficiaries are not terrorists. What we probably cannot do is get a
list of the names, addresses and social security numbers of the beneficiaries. I am afraid
that if we can't provide this that they may tell us to move the accounts. We may need
someone from legal to help us with this {I should menticn that BAI compliance is
satisfied). Your thoughts?

Lori Bensing

Managing Director, Sales Manager

Bank of America Private Bank

Banc of America Investment Services, Inc.
214- ph

214~ ax

onfidential Treatment Requested BA 073637
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From: Schautele, Louis J.

Sent: . Wetnesday, March 31, 2004 10:50 AM
To: Bensing, Lori §.

Subject: RE: Michaels Stores Accounts

28 it stands right now, No on beneficial owners but supposedly the certification drait letter is forthcoming as is the Michaels
Stores opinion of counsel, |
s

-—~Qriginat Messaga—~—

From: Bensing, Lori §.
Sentz Wednesday, March 31, 2004 9:39 AM
To: Schaufele, Louts 3.

€ Critienden, Michele M.
Subject: FW: Michaels Stores Accounts

Lou,
Skip number 1. Please find out if we have any way to get the beneficial owners.

—Original Message—
From:

Hudgirs, Steven €,
Sent: Wednesday, March 31, 2004 9:34 AM
To: Bensing, Lori 5. |

ce Woliard, Denise L.; Rusnak, Geoff; Mariano, David
Subject: Michasls Stores Accounts

Lo,

1 just received word from NFS regarding the Michaels Stores accounts. They need the fol!owﬁng information:

1) The Foreign Bank Centification for Elegance Lic (NN

2) The specific names of the beneficial owners for each of the accounts. (I belleve there are 11 total accounts.)
Please respond as soon as possible.

Thanks,

Steve

Steve Hudgins

Surveillance Compliance Officer
Banc of America Investments Services, Inc.

Charl
(704} Phone
(704) Fax

BA 029708

Permanent Subcommitte on Investigations
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704 _12:58 FAX 01624 §24488 <t Uy

IFG | INTERNATIONAL

TRUSTS + COMPANIES « POUNDATIONS

i = Redacted by the Perman
Subcommiittee on Investigations

Ref: AB/SLD/TENSAS-L.1

31* March, 2004.

Louis I. Schaufele . )
Ranc of America, «FAX » ﬁ L@ PN LS 2RO’
2001 Ross Avenue, ¥ m ’ M

Suite 3100, @
o 22 Liteia -l
USA.

Dear Mr, Schaufele,

RE: TENSAS LIMITED

* We are writing to confirm that IFG International Limited ("IFG”) acts as corporate

administrator for the above named Company. IFG is licensed by the Isle of Man
Financial Supervision Cormmission as 2 Corporate Services Provider. The Iske of Man
is a FATF (Financial Acton Task Force) approved jurisdiction. In its role as a
Corporate Services Provider IFG must maintain "Know Your CHent" information for
a1} entities under its administration,

We confirm that we have camried out the usual accepted Anti-Money Laundering
checks on the underlying beneficiaries of Tensas Limited ("the Company”) who have
been clients of IFG for eight yeass. We confirm that the checks were satisfactory aud
that conseguently the Company is in good standing with ourselves in so far as Isle of
Man Anti-Money Laundermg legislation is concerned.

In the years that we have dcah with the Company the underlying ben¥ficiaries have Regtend Qe
given us no cause far concern on any matter and we have been given DO Teas0n twresiemt Howe,

whatsoever to doubt their probity. 4 L e GO HIL Vingh Rase,
- Duuglr, u!;um“
¢ um 4 e

Shoufd you require any further information, please do not hesxtaac 0 comact bs. . K:’ i
7 " Tophousc

i B

‘Yours sincerely, ~ S Palen Fusinile
) D * ',T-. ol w(mqm‘@s

[N 'zHuﬂftthﬁL'ﬁ‘me

3 Vet s wo 3

lncocpdiet i e
M o M Nos772de

D.A. Harris, ¥
Director.

AT repiesen No.
¢ 6B 00G 522 34

"

w

Duewes 71 izrrm, M, Bromlst AL ¥, L3, Koy S ¥ IEG aternatlonsl Linvians
Licrnted by e Sele of Bon Finmnctal Suparutstoy Cam-ic PErmanent Subcommittee on Investigations ¥ miceaer of the 1FG c:“ Ky:
FPermanent Subcos 3 g: amer of the 4B Granp pl.
=D At onma oR:2R EXHIBIT #66 1aés PAGE.B1
ial e
Additional Document

BA 008241



5093

Crittenden, Michele M. Lo - = Redacted by the Permanen
From: : Bens ing, Lot 8, n Investizations
Sent: . meay Aprll 19, 2004 8:15 AM
Yo ) Critlenden, Michele M.; Schautele, LoulsJ .. .
Subject: . RE:Boucher ~ . . . - .

e ..
1 emaled al { know o Lou. Pnﬂ and Michalle talked on Friday and he said it went well and that she showed no resistance

to getting the beneficial owners. § put the list of accounts that NFS has issues with on your desk Friday afternoon and
Michelie is walting to hear from us which accounis she needs to wotk on. ‘In the meantime | will ask Philto send NFSa |
{etter saying that we are working on it because as of Friday we were in sarious }eupardy of them totally shutting dcwn the
accounts - not just commissbns buLALL ACTIVITY. .

~—Original Message-— N - - f
From: Crittenden, Michels M. . . .
Sent: Manday, April 19, 2004 7:43 AM A .
To: Bensing, Lort S.
Subject: Boucher ' N
Good morming, s
Lou asked that § talk to you eady this morming and get the details of Friday's call and our plan gnlng !urward o
Let me know when you et in,
‘Thanks, T,
Ml:he!e Cﬂmndlﬂ . ' v
s: . .
Bank m America Pﬂvsh Eank ,

"

Banc of nvesiment Sarvwas, e .
Tei; 21
TX2-488-31-01 . L

! BA 029766

2

Permanent Subcommittee on Investigations
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From: Schaufele, Louis J. |

Sent: Monday, April 18, 2004 3:26 PM
To: Bensing, Lori 8.

Subject: RE: | sent you a fax

We are making a sale today for Dortmund of MIK (6800shs). They have a capital call for
another investment. Can you make sure NFS is not going to hang up the funds as we will be
getting the beneficial owners (my understanding).

is

From: Bensing, Lori §.

Sent: Monday, April 1%, 2004 9:44 AM

To: Crittenden, Michele M.; Schaufele, Louis J.
Subject: RE: I sent you a fax

4 days would be great. 2 weeks from teday is May 3. I can't control NFS but I will tell
you that my sense is that we are down to our last chance. All we can do is relay the
sense of urgency to her, I guess.

Qriginal Message-
From: Crittenden, Michele M.

Sent: Monday, April 15, 2004 9:42 AM

To: Schaufele, Louis J.; Bensing, Lori §.
Subject: RE: I sent you a fax

In speaking with Michelle this morning, she told Phil on Friday that this ccould take
anywhere from 4 days to 2 weeks and explained why.

Michele Crittenden

Sales & Service Assistant

Bank of America Private Bank

Banc of America Investment Services, Inc.
Tel: 214

Pax: 214-

TX2-488-31-01

Original Message
From: Schaufele, Louis J.

Sent: Monday, April 19, 2004 9:36 AM

To: Bensing, Lori $.; Crittenden, Michele M.
Subject: Re: I sent you a fax

Make certain Boucher knows this.
Michele can relay.
Thx

Sent from my BlackBerry Wireless Handheld

Permanent Subcommittee on Investigations

EXHIBIT #66 - FN 1245
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From: Chanda, Jaidip |l

Sent: Monday, Aprii 18, 2004 9:35 AM
To: Heam, Mike; Wertz, Philtip

Ce: Wiegand, Tom

Subject: RE: | really need your

Mike-

Thank you. We are researching the claim arocund whether this is a foreign
bank or not. Regarding the beneficial ownership, we would like to have
the beneficial ownership information nec later than April 30.

Thank you.

————— Original Message-—
From: Hearn, Mike [
Sent: Saturday, April 17, 2004 6:43 PM
To: Chanda, Jaidip; Wertz, Phillip

Ce: Wiegand, Tom

Subject: Re: I really need your

I have been trying to talk to them. Tell them to gat with me on tuesday
and

to not block any more wires withoit checking with their legal and mE. If
there is an aml issue, then they need to work with oir aml pecple.
Thanks

Mike

Michael D. Hearn

————— Criginal Message—~—-—
From: Chanda, Jaidip
To: Hearn, Mike <

; Wertz, Phillip

CC: Wiegand, Tom <

Sent: Fri Apr 16 12:02:38 2004
Subject: RE: I really need your help
Mike & Phillip-

Please status us on the foreilgn bank certification paperwork and the
disclosure information on the beneficial owners. It appears as if we

have not received either. And as far as Lori's claim below, I don't
show any restriction code on the account in question,

Please advise when you can. Jai

Original Message
Frol

Sent: Wednesday, April 07, 2 22 PM

To: Hearn, Mike; Wertz, Phillip
Cc: Chanda, Jaidip
Subject: I really need your help

Today NFS blocked commissions on one of the Michael's accounts and

Permanent Subcommittee on Investigations
EXHIBIT #66 - FN 1246
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From: Badertscher, Bran (NERNTNS

Sent: Friday, April 23, 2004 5:20 AM
To: Schaufele, Louls
Subject: RE:MIK

I was checking with Prime Brokerage and they mentioned BAS needs to do their due diligence
on these types of accounts, and it may not be dissimilar to NFS or others on the street.
Give me a buzz when you are free.

~mm-vOriginal Megsage---=--

Frow: Schaufele, Louis J (_]
Sent: Priday, April 23, 2004 9:11 aM

To:  Badertscher, Brian

Subject: RE: MIRK

sure
~emwsQriginal Message—--—-

Trom Eadareecher; Brian —
Sent: Friday, April 23, 2004 7:40 AM

To: Schaufele, Louis J
Subject: RE: MIK

I just heard Ashley is cut today, back in Monday. She.ia the expert on team £or thes
issues. Can 1t wait until Mondaé? il e

----- Original Message-=---

From: schautete, rouis 5 (NN
Sent: Friday, april 23, 2004 8:10 aM

To:  Badertscher, Brian

Subject: Re: MIK

will call when I get in.

Sent from my BlackBerry Wireless Handheld

Permanent Subcommittee on Investigations
BA 007700
EXHIBIT #66 '

Additional Document BA 007700

Confidential Treatment Requeated
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From: Schaufele, Louis J. —

Sent: Thursday, April 29, 2004 9:50 AM
To: Michelle Boucher (E-mail)
Subject: regular

First let me say I am sorry for all of this run around on the offshores. I
plan to talk teoday te Phil on the SCT request. Let me say this, if we were
to enter into some type of forward sale with any of the entities that stock
would be moved out of BAI {this is where you are now) and into BAS. I do not
think we would have the beneficiary issues. I know this is nuts but BAS
deals more with offshore than BAI {(yes, we are the same company??? go
figure}. The cbvious question would be then lets just move all of these
accts. over, that is possible but I am not sure we could handle some of the
needs that you might have on another basis. The reason that I mention this
is that I do not want to hold you up on any business that you might want to
conduct while we are working on the beneficiaries issue. The best world
answer on the beneficiary sue would be that we are OK with SCT USA and
don't have to change anything, next best would be is that you give us the
beneficiaries and we give you something that makes you comfortable that it
dees not go to NFS {or anyone else unless by law}. I really appreciate your
patience. I have attached new MIK pricing as well.

The 85% floor forward the implied interest cost is the difference between
the advance rate and the floor divided by the number of vears so the implied
rate would be approximately 3% versus on the 100% floor the implied interzest
cost is 6.6%. Obviously if someone is more bullish on the stock then the 85%
floor is more attractive. Let me know what else I can do.

thanks

Lou Schaufele

Managing Directer / Investments
Private Client Advisor

Bank of America Private Bank

Banc_of ica Investment Services, Inc.
214
214~ fax

Permanent Subcommittee op Investig: s
EXHIBIT #66 - FN 1249
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From: Schaufele, Louis J (_}
Sent: Monday, May 10, 2004 8:33 AM

To: Baderischer, Brian
Subject: MIK

I am back trying to get the offshore accts approved. I talked to Sam Hocking
{prime) about opening accts on his platform. He can but says Innes realy
wants accts to generate revs, can you speak to Chris and explain situation
to see if he is OK with that? I guess Michele Crittenden shud talk to
Ashley? to make certain that we won't have same type of problems. Thanks,
let me know.

LS

Sent from my BlackBerry Wireless Handheld

Permanent Subcommittee on Tnvestigations
EXHIBIT #66 - FN 1249

tial
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From: Schaufele, Louis J i—

Sent: Monday, May 10, 2004 10:46 AM
To: Badertscher, Brian
Subject: Re: MIK

The only thing is just holding the MIK. I have told offshore if we do this
we need to do a fwd to help pay for having accts at prime.

Sent from my BlackBerry Wireless Handheld

Permanent Subcommitiee on Investigations

EXHIBIT #66 - FN 1249
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From: Michelle Boucher [—
Sent; Tuesday, April 27, 2004 5:46 PM

To: Crittenden, Michele M; Louis Schaufele (E-mail)
Subject: bofa

Lou,

Last week you mentioned that an acceptable financial institutien for purposes of
providing certification that BofA/NFS requires would be a US regulated insurance company.
Please confirm back to me that Scottish Re Group Limited would be an acceptable entity,

Michelle

Permanent Subcommittee op Investigations
EXHIBIT #66 - FN 1250
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From: Schaufele, Louis J.

Sent: Thursday, Apal 29, 2004 10:50 AM
To: Michelte Boucher (E-mail)
Subject: FW: same old subject

See the note I got from Phil Wertz. I don't think Scottish Re is going te
work. We are working towards the release of the beneficiaries te us and then
getting you some type of understanding to get you comfortable on
confidentiality.

1s

‘‘‘‘‘ Original Message

From: Wertz, Phillip

Sent: Thursday, Bpril 29, 2004 2:33 AM
To: Schaufele, Louis J

Cc: Bensing, Lori $; White, Phil
Subject: RE: same old subject

Lori and Jai at NF3 have been trading emails. As of now, we don't know if
NFS will accept anything short of having the names themselves. We have
pitched to them that we will get the names and they can rely upon us, which
I think would be a reasonable compromise. I have two problems with using
Scottish Re. First, insurance companies are not subject to the same Patriot
Act rules today as banks and broker dealers (although some day I anticipate
that they will be}. I only know a little about Scottish Re, but I believe
they are an insurance company. Typically, I wouldn't feel comfortable
solely relying on that at Bank of America and I think it would be a hard
sell for NFS. Second, aside from the AML/KYC issues, NFS seems to want the
information so they can clear exceptions that kick out on their systems.
While I think they should be able to live with Bank of America having it and
calling us up to get comfortable, they wouldn't be able to call up Scottish
re.

————— Original Message-----

From: Schaufele, Louls J

Sent: Thursday, April 29, 2004 10:08 AM
To: Wertz, Phillip

Cc: Bensing, Lori S5; White, Phil
Subject: same old subject

I was actually in your state yesterday but in Raleigh-Durham. I understand
that Boucher is asking about using a financial institution as a third party
for the AML issue, Scottish Re. You are probably wendering why. She has a
history with Scottish and would be comfortable in their acting in some sort
of capacity. Her problem with us is that she knows us, but is unable to
ascertain if we can keep the information confidential (she understands that
we would give up on legal inquiry}. As you know it is the offshore counsel's
pesture that for the corporate entities they feel that they do not need to
give up the beneficiaries and I understand that we believe otherwise {we
agree to disagree). As I have said in the past my goal is not to put BAI at
any risk but I also do not want the assets to leave (she has indicated to me
that they have a home for these if we are unable to work something out}., I
do know that we could probably move these to our prime brokerage if you
cannct get NFS to agree, I hope that the Scottish Re is a viable optionm. I
understand that when you all spoke it was mentioned that we could allow a US
regulated financial institution te act in some capacity so perhaps that can
work. Scottish has a US sub in Charlotte. I really appreciate your effort
and let me know when you think I should go explore this with Prime (BAS) if

Permanent Subcommittes on Investigations
EXHIBIT #66 - FN 1251
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