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§28.115

FEES AND COSTS

§28.115 Fees and costs; payment.

All charges for practical forms of
cotton standards and all fees and ex-
penses for services of inspection of
bales and supervision of sampling, clas-
sification, comparison, or review by a
Classing Office shall be paid at the
time of filing the request for the serv-
ice desired, except that in the discre-
tion of the Director bills may be deliv-
ered to persons from whom payment or
charges or fees may become due. Such
bills shall be rendered as soon as prac-
ticable after the last day of each
month for amounts due and unpaid on
such dates. When necessary, in the dis-
cretion of the Area Director, any bill
may be rendered at an earlier date for
any charges or fees then due from the
person to whom such bill may be ren-
dered. Payment of any such bill shall
be made as soon as possible after the
rendition thereof, but in any event not
later than the expiration of 2 weeks
thereafter.

[562 FR 30883, Aug. 18, 1987]

§28.116 Amounts of fees for classifica-
tion; exemption.

(a) For the classification of any cot-
ton or samples, the person requesting
the services shall pay a fee, based on
the description that follows, subject to
the additional fee provided by para-
graph (c) of this section.

(1) For each calendar year, AMS will
calculate the rate for services per hour
per program employee using the fol-
lowing formulas:

(i) Regular rate. The total AMS grad-
ing or classification program personnel
direct pay divided by direct hours,
which is then multiplied by the next
year’s percentage of cost of living in-
crease, plus the benefits rate, plus the
operating rate, plus the allowance for
bad debt rate. If applicable, travel ex-
penses may also be added to the cost of
providing the service.

(ii) Owertime rate. The total AMS
grading or classification program per-
sonnel direct pay divided by direct
hours, which is then multiplied by the
next year’s percentage of cost of living
increase and then multiplied by 1.5 plus
the benefits rate, plus the operating
rate, plus an allowance for bad debt. If
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applicable, travel expenses may also be
added to the cost of providing the serv-
ice.

(iii) Holiday rate. The total AMS
grading or classification program per-
sonnel direct pay divided by direct
hours which is then multiplied by the
next year’s percentage of cost of living
increase and then multiplied by 2, plus
benefits rate, plus the operating rate,
plus an allowance for bad debt. If appli-
cable, travel expenses may also be
added to the cost of providing the serv-
ice.

(2) For each calendar year, based on
historical costs, AMS will calculate
the benefits, operating, and allowance
for bad debt components of the regular,
overtime and holiday rates as follows:

(i) Benefits rate. The total AMS grad-
ing or classification program direct
benefits costs divided by the total
hours (regular, overtime, and holiday)
worked, which is then multiplied by
the next calendar year’s percentage
cost of living increase. Some examples
of direct benefits are health insurance,
retirement, life insurance, and Thrift
Savings Plan (TSP) retirement basic
and matching contributions.

(ii) Operating rate. The total AMS
grading or classification program oper-
ating costs divided by total hours (reg-
ular, overtime, and holiday) worked,
which is then multiplied by the per-
centage of inflation.

(iii) Allowance for bad debt rate. Total
AMS grading or classification program
allowance for bad debt divided by total
hours (regular, overtime, and holiday)
worked.

(3) The calendar year cost of living
expenses and percentage of inflation
factors used in the formulas in this sec-
tion are based on the most current Of-
fice of Management and Budget’s Pres-
idential Economic Assumptions.

(b) When a comparison is requested of
any samples with a type or with other
samples, the fees prescribed in para-
graph (a) of this section shall apply to
every sample involved, including each
of the samples of which the type is
composed.

(c) An additional fee based on current
shipping rates shall be assessed for re-
turning samples unless the request for
service is so worded that the samples
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