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§3555.52

of experience in originating or serv-
icing guaranteed mortgage loans as
recommended in OMB Circular A-129.

[78 FR 73941, Dec. 9, 2013, as amended at 84
FR 70886, Dec. 26, 2019; 87 FR 53371, Aug. 31,
2022]

§3555.52 Lender approval.

(a) Initial approval. The lender must
apply for and receive approval from
Rural Development to participate in
the SFHGLP. Application forms are
available from Rural Development.

(b) Conditions of approval. The lender
must provide evidence to support their
ability to originate, underwrite and/or
service SFHGLP loans as outlined in
§35655.51(a), including evidence of the
lender’s internal loan criteria and qual-
ity control. New lenders will be subject
to mandatory training prior to lender
approval in accordance with Agency
procedures.

(c) Termination of approval. Lender
approval may be terminated in any of
the following situations:

(1) Lapse of any eligibility requirement.
In the event that a lender fails to meet
any of the requirements described in
§3555.51, the lender must notify Rural
Development immediately. Rural De-
velopment may terminate the lender’s
approval upon written notice and in ac-
cordance with the lender’s agreement.
The Agency may take other appro-
priate corrective action due to non-
compliance with any of the require-
ments in this part and the lender’s
agreement. A lender whose approval
has been terminated must sell any
SFHGLP loans it holds to an approved
lender immediately, and in no event
later than 6 months, after termination
of approval.

(2) Voluntary withdrawal. The lender
may choose to end participation in the
SFHGLP at any time. If the with-
drawing lender has originated SFHGLP
loans and obtained conditional com-
mitments but has not closed the loans,
or is holding or servicing SFHGLP
loans, the lender must make arrange-
ments prior to withdrawing for the
transfer of such loans to lenders ap-
proved to participate in the SFHGLP.
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§3555.53 Contracting for loan origina-
tion.

Lenders may contract with mortgage
brokers, non-approved lenders, or other
entities for loan origination services,
closing services, or both, provided the
loan is transferred immediately after
closing to an Agency approved lender
to which the guarantee will be issued.
The approved lender is responsible for
ensuring that the loan is properly un-
derwritten, obtaining the conditional
commitment, ensuring that the loan is
properly closed, and ensuring that all
closing costs, financing, and settle-
ment fees meet Agency program re-
quirements.

§3555.54 Sale of loans to approved
lenders.

Lenders may sell SFHGLP loans only
to other Agency-approved Ilenders,
Fannie Mae, Freddie Mac, or the Fed-
eral Home Loan Banks. In such a sale,
the purchasing lender acquires all
rights of the selling lender under the
Loan Note Guarantee, and assumes all
of the selling lender’s obligations con-
tained in any note, security instru-
ment, or Loan Note Guarantee in con-
nection with the loan purchased. The
purchasing lender may be subject to
any defenses, claims, or offsets that
Rural Development would have had
against the selling lender if the selling
lender had continued to hold the loan.
The lender must notify Rural Develop-
ment immediately upon the sale or
transfer of servicing of a SFHGLP
loan.

§§ 3555.55-3555.99 [Reserved]

§3555.100 OMB control number.

The report and recordkeeping re-
quirements contained in this subpart
have been approved by the Office of
Management and Budget and have been
assigned OMB control number 0575—
0179.

Subpart C—Loan Requirements

§3555.101 Loan purposes.

Loan funds must be used to acquire a
new or existing dwelling to be used by
the applicant as a principal residence.

(a) Eligible purposes. Loan funds may
be used for:

430



		Superintendent of Documents
	2025-07-08T16:41:46-0400
	Government Publishing Office, Washington, DC 20401
	U.S. Government Publishing Office
	Government Publishing Office attests that this document has not been altered since it was disseminated by Government Publishing Office




