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by the amount of up-front guarantee
fee financed, if any, when using the
non-streamlined option. Documenta-
tion, costs, and underwriting require-
ments of subparts D, E, and F of this
part apply to refinances, unless other-
wise provided by the Agency.

(vii) Lenders may require property
inspections and/or repairs as a condi-
tion to loan approval. Expenses related
to property inspections and repairs re-
quired of the lender may not be fi-
nanced into the new loan amount.

(viii) The lender pays a guarantee fee
as established by the Agency.

(ix) The refinance loan may be sub-
ject to an annual fee as established by
the Agency; and

(x) The Agency may limit the num-
ber of guaranteed loans made for refi-
nancing purposes based on market con-
ditions and other appropriate factors.

[78 FR 73941, Dec. 9, 2013, as amended at 81
FR 6428, Feb. 8, 2016; 81 FR 26464, May 3, 2016]

§3555.102 Loan restrictions.

A guarantee will not be issued if loan
funds are to be used for:

(a) Eristing manufactured homes. Pur-
chase of an existing manufactured
home, except as provided in
§3555.208(b)(3);

(b) Income producing land or buildings.
Purchase or improvement of land or
buildings that are typically used prin-
cipally for income-producing purposes;

(c) Business or income-producing enter-
prise. Purchase or the construction of
buildings which are largely or in part
specifically designed to accommodate a
business or income-producing enter-
prise;

(d) Loan discount points. Loan dis-
count points, except as provided in
§3555.101(b)(6)(vi);

(e) Refinancing. Refinancing, except
as provided in §3555.101(d);

(f) Buydown. Establishing a buydown
account;

(g) Lease. Payments on a lease; or

(h) Seller concessions. Purchasing a
home if the seller, or other interested
third party, contributes more than 6
percent, unless otherwise provided by
the Agency, of the property’s sales
price toward the purchaser’s mortgage
financing costs, closing costs, escrow
accounts, furniture or other giveaways.

§3555.104

§3555.103 Maximum loan amount.

The amount of the loan must not ex-
ceed the lesser of:

(a) Market value. The market value of
the property as determined by an ap-
praisal that meets Agency require-
ments plus the amount of the up-front
loan guarantee fee required Dby
§3555.107(g), or

(b) Purchase price and acquisition
costs. The total of the purchase price
and all eligible acquisition costs as
permitted by §3555.101.

(c) Newly constructed dwelling—Ilimited
to 90 percent. A newly constructed
dwelling that does not meet the defini-
tion of an existing dwelling, as defined
at §3555.10, and cannot meet the inspec-
tion and warranty requirements of
§3555.202(a) of this subpart is limited to
90 percent of the present market value.
The dwelling must meet or exceed the
International Energy Conservation
Code (IECC) in effect at the time of
construction.

[78 FR 73941, Dec. 9, 2013, as amended at 81
FR 6428, Feb. 8, 2016]

§38555.104 Loan terms.

(a) Interest rate. The loan must be
written at an interest rate that:

(1) Is fixed over the term of the loan;

(2) Shall be negotiated between the
lender and the borrower to allow the
borrower to obtain the best available
rate in compliance with all applicable
laws.

(3) If the interest rate increases be-
tween the time of the issuance of the
conditional commitment and the loan
closing, the lender will submit appro-
priate documentation and underwriting
analysis to confirm that the applicant
is still eligible.

(4) The warehouse lender may charge
an interest rate for interim construc-
tion financing that exceeds the under-
lying promissory note rate. After con-
struction ends, the interest rate must
revert to a rate that is no higher than
the underlying promissory note rate.
The Agency reserves the right to estab-
lish a maximum amount for the in-
terim construction financing interest
rate in the handbook, as necessary to
further program goals and protect the
best interests of the government.
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