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shortage situation in which the partici-
pant has agreed to serve has been des-
ignated as suitable for the Federal ob-
ligated service.

(b) To maximize the number of agree-
ments and to encourage qualified vet-
erinarians to participate in the
VMLRP, the Secretary may establish a
loan repayment cap that differs from
the cap established under paragraph
(a)(1) and (a)(2) of this section when it
is in the best interest of VMLRP. This
will be identified in the RFA.

(c) The Secretary will determine the
debt threshold in the RFA.

(d) Loan repayments will be made di-
rectly to the loan provider on a quar-
terly basis, starting with the end of the
first quarter after the program eligi-
bility date of the service agreement.
Tax payments equal to 39 percent of
the loan repayments will be credited
directly to the participant’s IRS (Fed-
eral tax) account simultaneously with
each loan repayment.

(e) Once a service agreement has
been signed by both parties, the Sec-
retary will obligate such funds as will
be necessary to ensure that sufficient
funds will be available to make loan re-
payments and tax payments, as speci-
fied in the service agreement, for the
duration of the period of obligated
service. Reimbursements for tax liabil-
ities in excess of the amount provided
(not to exceed 39 percent of the amount
of loan repayment or any other cap es-
tablished by the Secretary) will be sub-
ject to the availability of funds. These
additional tax payments, if available
to the VMLRP participants, will be
identified in the RFA and in the partic-
ipant service agreement.

(f) Participants are required to keep
payments current on all qualifying
VMLRP loans.

(g) Travel expenditures. The VMLRP
will not reimburse a program partici-
pant for expenses associated with trav-
eling from the program participant’s
residence to the prospective practice
site for the purpose of evaluating such
site or the expenses of relocating from
the program participant’s temporary
or permanent residence to a practice
site.

§3431.15

§3431.14 Priority.

Pursuant to NVMSA, the Secretary
will give priority to agreements with
veterinarians for the practice of food
animal medicine in veterinarian short-
age situations, as determined by the
Secretary. The Secretary may estab-
lish additional criteria in the RFA for
assigning priority levels to veteri-
narian shortage situations nominated
for award.

§3431.15 Qualifying loans.

(a) General. Loan repayments pro-
vided under the VMLRP may consist of
payments on behalf of participating in-
dividuals of the principal and interest
on qualifying educational loans re-
ceived by the individual for attendance
of the individual at an accredited col-
lege of veterinary medicine resulting
in a degree of Doctor of Veterinary
Medicine, or the equivalent, which
loans were made for one or more of the
following:

(1) Tuition expenses;

(2) All other reasonable educational
expenses, as defined in this part and as
determined by the Secretary; and

(3) Reasonable living expenses, as de-
fined in this part and as determined by
the Secretary.

(b) Non-eligible loans. The following
loans are ineligible for repayment
under the VMLRP:

(1) Loans not obtained from a bank,
credit union, savings and loan associa-
tion, not-for-profit organization, insur-
ance company, school, and other finan-
cial or credit institution which is sub-
ject to examination and supervision in
its capacity as lending institution by
an agency of the United States or of
the State in which the lender has its
principal place of business;

(2) Loans for which supporting docu-
mentation is not available;

(3) Loans that have been consolidated
with loans of other individuals, such as
spouses or children;

(4) Loans or portions of loans ob-
tained for educational or living ex-
penses which exceed the standard of
reasonableness as determined by the
participant’s standard school budget
for the year in which the loan was
made, and are not determined by the
Secretary, to be reasonable based on
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