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(i) A city, town, or incorporated area 
that has a population of greater than 
20,000 inhabitants; or 

(ii) An urbanized area contiguous and 
adjacent to a city or town that has a 
population of greater than 50,000 inhab-
itants. For purposes of this definition, 
an urbanized area means a densely pop-
ulated territory as defined in the latest 
decennial census of the U.S. Census Bu-
reau; and 

(iii) Which excludes certain popu-
lations pursuant to 7 U.S.C. 
1991(a)(13)(H) and (I). 

RUS Borrower or RUS Grantee means 
any recipient of a loan or grant admin-
istered by the RUS Telecommuni-
cations Program that has a loan out-
standing, or a grant which still has 
unadvanced funds available. 

Security documents means any mort-
gage, deed of trust, security agree-
ment, financing statement, or other 
document which grants or perfects to 
the Agency a security interest in col-
lateral given as security for the assist-
ance under this part. 

Service area or Service territory means 
the geographic area within which a 
service provider offers broadband serv-
ice. 

Service provider means an entity pro-
viding broadband service. 

System of accounts means the Agen-
cy’s system of accounts for maintain-
ing financial records as described in 7 
CFR part 1770, subpart B. 

TIER means times interest earned 
ratio. TIER is the ratio of an Appli-
cant’s net income (after taxes) plus in-
terest expense, all divided by interest 
expense and with all financial terms 
customarily-required by GAAP or by 
the Uniform System of Accounts 
(USOA). 

Total project cost means all eligible 
costs associated with the project that 
are laid out in the application budget 
schedule, including RUS loan and grant 
funding and non-RUS funds, as ap-
proved by the Agency. 

(b) Accounting terms not otherwise 
defined in this part shall have the com-
monly-accepted meaning under GAAP 
and shall be recorded using the Agen-
cy’s system of accounts. 

[85 FR 14398, Mar. 12, 2020, as amended at 87 
FR 38642, June 29, 2022] 

§ 1738.3 Funding parameters. 
(a) The amount of funds available for 

assistance, as well as the maximum 
and minimum Award amounts, will be 
published in the FEDERAL REGISTER. 
Applicants may apply for loans, loan/ 
grant combinations, and loan guaran-
tees. 

(b) An Applicant that provides tele-
communications or broadband service 
to at least 20 percent of the households 
in the United States is limited to an 
Award amount that is no more than 15 
percent of the funds available to the 
Rural Broadband Program for the Fed-
eral fiscal year. 

§§ 1738.4–1738.50 [Reserved] 

Subpart B—Eligibility Requirements 

§ 1738.51 Eligible entities. 
(a) To be eligible for funding, an Ap-

plicant may be either a nonprofit or 
for-profit organization, and must take 
one of the following forms: 

(1) Corporation; 
(2) Limited liability company (LLC); 
(3) Cooperative or mutual organiza-

tion; 
(4) Indian tribe or tribal organization 

as defined in 25 U.S.C. 5304; or 
(5) State or local government, includ-

ing any agency, subdivision, or instru-
mentality thereof. 

(b) For loan guarantees, the under-
lying loan must be issued to an entity 
that meets the requirements in this 
part. 

§ 1738.52 Eligible projects. 
To be eligible for assistance under 

this part, the Applicant must: 
(a) Agree to complete the build-out 

of the broadband system described in 
the application within 5 years from the 
day the Applicant is notified that funds 
are available. Under the terms of the 
Award documents, this 5-year period 
will commence from the date that the 
legal documents are cleared, and funds 
are made available to the Awardee. The 
application must demonstrate that all 
proposed construction can be com-
pleted within this 5-year period with 
the exception of CPE; 

(b) Demonstrate an ability to provide 
service at the broadband lending speed 


		Superintendent of Documents
	2025-06-18T14:03:57-0400
	Government Publishing Office, Washington, DC 20401
	U.S. Government Publishing Office
	Government Publishing Office attests that this document has not been altered since it was disseminated by Government Publishing Office




