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§§1738.110-1738.150

rights activity, in any program or ac-
tivity conducted or funded by USDA
(not all bases apply to all programs).

(b) Civil rights compliance. Recipients
of Federal assistance under this part
must comply with the Americans with
Disabilities Act of 1990, Title VI of the
Civil Rights Act of 1964, and Section
504 of the Rehabilitation Act of 1973. In
general, recipients should have avail-
able for the Agency racial and ethnic
data showing the extent to which mem-
bers of minority groups are bene-
ficiaries of federally assisted programs.
The Agency will conduct compliance
reviews in accordance with 7 CFR part
15. Awardees will be required to com-
plete Form RD 4004, ‘‘Assurance
Agreement,” for each Federal Award
received.

(¢) Discrimination complaints. Persons
believing they have been subjected to
discrimination prohibited by this sec-
tion may file a complaint personally or
by an authorized representative with
USDA, Director, Office of Adjudication,
1400 Independence Avenue SW, Wash-
ington, DC 20250. A complaint must be
filed no later than 180 days from the
date of the alleged discrimination, un-
less the time for filing is extended by
the designated officials of USDA or the
Agency.

§§1738.110-1738.150 [Reserved]

Subpart D—Loan and Loan/Grant
Combination Award Terms

§1738.151 General.

Direct loans shall be in the form of a
cost-of-money loan except as detailed
in §1738.152.

§1738.152 Interest rates.

(a) Direct cost-of-money loans shall
bear interest at a rate equal to the cost
of borrowing to the Department of
Treasury for obligations of comparable
maturity unless the project qualifies
for a reduced interest rate as detailed
in §1738.102. The applicable interest
rate will be set at the time of each ad-
vance.

(b) The interest rate for Applicants
receiving payment assistance or Sub-
stantially Underserved Trust Areas
(SUTA) consideration will be set at the
time of the Award.
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§1738.153 Terms and conditions.

Terms and conditions of the loan and
loan/grant combinations are set forth
in a mortgage, note, and loan contract.
Samples of the mortgage, note, and
loan contract can be found on the
Agency’s website.

(a) Unless requested to be shorter by
the Applicant, loans must be repaid
with interest within a period that,
rounded to the nearest whole year, is
equal to the expected composite eco-
nomic life of the assets to be financed,
as determined by the Agency based
upon acceptable depreciation rates. Ex-
pected composite economic life means
the weighted average economic life of
all classes of facilities necessary to
complete construction of the
broadband facilities plus 3 years.

(b) Principal payments for each ad-
vance are amortized over the remain-
ing term of the loan and are due
monthly. Principal payments will be
deferred until 3 years after the date of
the first advance of loan funds. Interest
begins accruing when the first advance
of loan funding is made and interest
payments are due monthly, with no de-
ferral period.

(c) Awardees are required to carry fi-
delity bond coverage. Generally, this
amount will be 15 percent of the loan
or loan/grant combination Award
amount, not to exceed $5 million. The
Agency may reduce the percentage re-
quired if it determines that the amount
is not commensurate with the risk in-
volved.

§1738.154 Security.

(a) The broadband loan or loan/grant
combination must be secured by the as-
sets purchased with the loan or loan/
grant combination funds, as well as all
other assets of the Applicant and any
other cosigner of the Award documents
except as allowed under section
601(h)(2) of the RE Act. With respect to
loan/grant combinations, all grant as-
sets must also be covered by a security
interest in favor of the Government for
the average composite economic life of
all project assets financed with assist-
ance, regardless of whether the loan is
paid off before the maturity date. Addi-
tionally, the sale of all such grant as-
sets shall be governed by 2 CFR part
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