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final maturity date at its ‘‘net present 
value’’ (NPV) as determined by RUS. 

(3) Supplemental financing. Supple-
mental financing will not be required 
in connection with Treasury rate di-
rect electric loans. 

(4) Transitional assistance. A Treasury 
rate direct loan is not available to pro-
vide transitional assistance to bor-
rowers. 

(b) Loan documents. Successful appli-
cants will be required to execute and 
deliver to RUS a promissory note evi-
dencing the borrower’s obligation to 
repay the loan. The note must be in 
form and substance satisfactory to 
RUS. RUS will require a form of note 
substantially in the form that it cur-
rently accepts for direct municipal 
rate electric loans, with such revisions 
as may be necessary or appropriate to 
reflect the different interest setting 
provisions and the terms of paragraphs 
(a) (1) and (2) of this section. All notes 
will be secured in accordance with the 
terms of 7 CFR part 1718. 

[66 FR 66294, Dec. 26, 2001] 

§ 1710.52 Loan guarantees. 
RUS provides financing through 100 

percent loan guarantees made under 
sections 306 and 306A of the RE Act. 
RUS also provides 90 percent loan guar-
antees under section 311 of the RE Act 
to enable borrowers to secure financing 
from certain private lenders. The loan 
guarantees are made for a term of up 
to 35 years, and the interest rate is es-
tablished at a rate agreed to by the 
borrower and the lender, with RUS 
concurrence. The guarantee applies to 
the repayment of both principal and in-
terest. 

[58 FR 66264, Dec. 20, 1993] 

§ 1710.53 Refinancing. 
(a) General. (1) Subject to the avail-

ability of funds for such purpose, RUS 
may use loan funds to refinance prior 
loans made or guaranteed under the RE 
Act, as amended, (7 U.S.C. 902(a)). Such 
refinancing must be in the interest of 
rural consumers, taxpayers, rural eco-
nomic development or otherwise in the 
public interest, as determined by the 
Administrator. 

(2) The Secretary’s authority to 
make loans for refinancing under this 

section is in addition to any other au-
thority granted to the Secretary to 
make or modify loans under the RE 
Act or any other statutory authority. 

(3) Nothing in this section changes 
the policies or standards set forth in 7 
CFR part 1717, subpart Y, or the terms 
and conditions of the agreements en-
tered into between RUS and FFB or 
the notes issued to RUS or FFB in con-
nection with RUS or FFB loans. 

(4) When funds are made available 
under this section, RUS will issue a 
public notice in the FEDERAL REGISTER 
specifying the amount of funds avail-
able under this section. The notice will 
contain additional application proce-
dures specific to the amount and type 
of funding available and new loan ap-
plication periods related to the avail-
ability of funds. The notice may also 
include Administration priorities, such 
as directing benefits to disadvantaged 
communities and reducing greenhouse 
gas emissions. The Administrator, in 
setting funding priorities and applica-
tion periods, may consider the amount 
of available funds, RUS resources, RUS 
priorities and policy goals, and any 
other factors related to the efficient 
operation of the agency. 

(b) Definitions. For the purpose of this 
section, the following terms have the 
following meanings. Terms not defined 
here are defined in § 1710.2. When the 
definitions provided in this section 
conflict with any other definition ap-
plicable to RUS Electric Program regu-
lations in this chapter, including 
§ 1710.2, the definition of this section 
will control only as it relates to refi-
nancing under this section. 

Advance means advance or advances 
of loan funds made by RUS to the bor-
rower pursuant to the terms and condi-
tions in the loan documents. 

Agency means the Rural Utilities 
Service or its successor. 

Conditional commitment letter means 
the notification issued by the Adminis-
trator to an eligible entity advising it 
of the estimated terms, conditions, and 
amount of the new loan. 

Eligible entity means an RUS Electric 
Program borrower with an unpaid and 
outstanding FFB loan or RUS loan. 

FFB means the Federal Financing 
Bank. 
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