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§1710.401

(iii) Effecting a more efficient use of
existing electric distribution, trans-
mission and generation facilities;

(iv) Attracting new businesses and
creating jobs in rural communities by
investing in energy efficiency; and

(v) Encouraging the use of renewable
energy fuels for either Demand side
management or the reduction of con-
ventional fossil fuel use within the
service territory.

(2) Although not a goal, RUS recog-
nizes that there will be a reduction of
greenhouse gases with energy effi-
ciency improvements.

[78 FR 73366, Dec. 5, 2013, as amended at 87
FR 73438, Nov. 30, 2022]

§1710.401 RUS policy.

EE Programs under this subpart may
be financed at the distribution level or
by an electric generation and trans-
mission provider. RUS encourages bor-
rowers to coordinate with the relevant
member systems regarding their inten-
tion to implement a program financed
under this subpart. RUS also encour-
ages borrowers to leverage funds avail-
able under this subpart with State,
local, or other funding sources that
may be available to implement such
programs.

§1710.402 Scope.

This subpart adapts and modifies, but
does not supplant, the requirements for
all borrowers set forth elsewhere where
the purpose of the loan is to finance an
approved EE program. In the event
there is overlap or conflict between
this subpart and the provisions of this
part 1710 or other parts of the Code of
Federal Regulations, the provisions of
this subpart will apply for loans made
or guaranteed pursuant to this subpart.

§1710.403 General.

EE Programs financed under this
subpart may be directed at all forms of
energy consumed within a utility’s
service territory, not just electricity,
where the electric utility is in a posi-
tion to facilitate the optimization of
the energy consumption profile within
its service territory and do so in a way
that enhances the financial or physical
performance of the rural electric sys-
tem and enables the repayment of the
energy efficiency loan.
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§1710.404 Definitions.

For the purpose of this subpart, the
following terms shall have the fol-
lowing meanings. In the event there is
overlap or conflict between the defini-
tions contained in §1710.2, the defini-
tions set forth below will apply for
loans made or guaranteed pursuant to
this subpart.

British thermal unit (Btu) means the
quantity of heat required to raise one
pound of water one degree Fahrenheit.

Certified energy auditor means:

(1) A certified energy auditor for
commercial and industrial energy effi-
ciency improvements shall mean an en-
ergy auditor who meets at least one of
the following criteria:

(i) An individual possessing a current
commercial or industrial energy audi-
tor certification from a national, in-
dustry-recognized organization;

(ii) A Licensed Professional Engineer
in the State in which the audit is con-
ducted with at least 1 year experience
and who has completed at least two
similar type Energy Audits;

(iii) An individual with a four-year
engineering or architectural degree
with at least 3 years experience and
who has completed at least five similar
type Energy Audits; or

(iv) Beginning in calendar year 2015,
an energy auditor certification recog-
nized by the Department of Energy
through its Better Buildings Workforce
Guidelines project.

(2) A certified energy auditor for resi-
dential energy efficiency improve-
ments shall mean an energy auditor
that meets one of the following cri-
teria:

(i) The workforce qualification re-
quirements of the Home Performance
with Energy Star Program, as outlined
in Section 3 of the Home Performance
with Energy Star Sponsor Guide; or

(ii) An individual possessing a cur-
rent residential energy auditor or
building analyst certification from a
national, industry-recognized organiza-
tion.

Cost effective means the aggregate
cost of an EE Program is less than the
financial benefit of the program over
time. The cost of a program for this
purpose shall include the costs of in-
centives, measurement and verification
activity and administrative costs, and
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