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Secretary determines it is necessary to 
protect the funds or ensure the proper 
operation of a program or activity, the 
Secretary may immediately suspend or 
terminate financial assistance in ac-
cordance with WIOA sec. 184(e). 

(c) Local areas. If the Governor fails 
to promptly take the actions specified 
in WIOA sec. 184(b)(1) when it deter-
mines that a local area has failed to 
comply with the requirements de-
scribed in § 683.720(a), and that the local 
area has not taken the necessary cor-
rective action, the Grant Officer may 
impose such actions directly against 
the local area. 

(d) Direct grant recipients. When the 
Grant Officer determines that a direct 
grant recipient of subtitle D of title I 
of WIOA has not taken corrective ac-
tion to remedy a substantial violation 
as the result of noncompliance with 2 
CFR part 200, the Grant Officer may 
impose sanctions against the grant re-
cipient. 

(e) Subrecipients. The Grant Officer 
may impose a sanction directly against 
a subrecipient, as authorized in WIOA 
sec. 184(d)(3) and 2 CFR 200.338. In such 
a case, the Grant Officer will inform 
the direct grant recipient of the action. 

§ 683.710 Who is responsible for funds 
provided under title I of the Work-
force Innovation and Opportunity 
Act and the Wagner-Peyser Act? 

(a) The recipient of the funds is re-
sponsible for all funds under its 
grant(s) awarded under WIOA title I 
and the Wagner-Peyser Act. 

(b)(1) The local government’s chief 
elected official(s) in a local area is lia-
ble for any misuse of the WIOA grant 
funds allocated to the local area under 
WIOA secs. 128 and 133, unless the chief 
elected official(s) reaches an agreement 
with the Governor to bear such liabil-
ity. 

(2) When a local workforce area or re-
gion is composed of more than one unit 
of general local government, the liabil-
ity of the individual jurisdictions must 
be specified in a written agreement be-
tween the chief elected officials. 

(3) When there is a change in the 
chief elected official(s), the Local WDB 
is required to inform the new chief 
elected official(s), in a timely manner, 
of their responsibilities and liabilities 

as well as the need to review and up-
date any written agreements among 
the chief elected official(s). 

(4) The use of a fiscal agent does not 
relieve the chief elected official, or 
Governor if designated under para-
graph (b)(1) of this section, of responsi-
bility for any misuse of grant funds al-
located to the local area under WIOA 
secs. 128 and 133. 

§ 683.720 What actions are required to 
address the failure of a local area to 
comply with the applicable uniform 
administrative provisions? 

(a) If, as part of the annual on-site 
monitoring of local areas, the Governor 
determines that a local area is not in 
compliance with 2 CFR part 200, includ-
ing the failure to make the required 
disclosures in accordance with 2 CFR 
200.113 or the failure to disclose all vio-
lations of Federal criminal law involv-
ing fraud, bribery or gratuity viola-
tions, the Governor must: 

(1) Require corrective action to se-
cure prompt compliance; and 

(2) Impose the sanctions provided for 
at WIOA sec. 184(b) if the Governor 
finds that the local area has failed to 
take timely corrective action. 

(b) An action by the Governor to im-
pose a sanction against a local area, in 
accordance with this section, may be 
appealed to the Secretary in accord-
ance with § 683.650. 

(c)(1) If the Secretary finds that the 
Governor has failed to monitor and cer-
tify compliance of local areas with the 
administrative requirements under 
WIOA sec. 184(a), or that the Governor 
has failed to take the actions promptly 
required upon a determination under 
paragraph (a) of this section, the Sec-
retary must take the action described 
in § 683.700(b). 

(2) If the Governor fails to take the 
corrective actions required by the Sec-
retary under paragraph (c)(1) of this 
section, the Secretary may imme-
diately suspend or terminate financial 
assistance under WIOA sec. 184(e). 

§ 683.730 When can the Secretary 
waive the imposition of sanctions? 

(a)(1) A recipient of title I funds may 
request that the Secretary waive the 
imposition of sanctions authorized 
under WIOA sec. 184. 
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