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(2) Unobligated funds. Funds reserved 
by a Governor for rapid response ac-
tivities under sec. 133(a)(2) of WIOA, 
and sec. 133(a)(2) of the Workforce In-
vestment Act (as in effect on the day 
before the date of enactment of WIOA), 
to carry out sec. 134(a)(2)(A) of WIOA 
that remain unobligated after the first 
program year for which the funds were 
allotted, may be used by the Governor 
to carry out statewide activities au-
thorized under paragraph (b) of this 
section and §§ 682.200 and 682.210 of this 
chapter. 

(g) Special rule. For the purpose of the 
formula in paragraphs (c)(1) and (d)(1) 
of this section, the State must, as ap-
propriate and to the extent practicable, 
exclude college students and members 
of the Armed Forces from the deter-
mination of the number of disadvan-
taged youth and disadvantaged adults. 

§ 683.125 What minimum funding pro-
visions apply to Workforce Innova-
tion and Opportunity Act adult, dis-
located worker, and youth alloca-
tions? 

(a) For funding authorized by secs. 
128(b)(2), 133(b)(2)(A), and 133(b)(2)(B) of 
WIOA, which are youth, adult, and dis-
located worker funds, a local area must 
not receive an allocation percentage 
for a fiscal year that is less than 90 per-
cent of the average allocation percent-
age of the local area for the 2 preceding 
fiscal years. 

(b) The Department’s annual fiscal 
year appropriation provides funding for 
programs and activities described in 
paragraph (a) of this section under sep-
arate appropriations with various peri-
ods of availability. These periods of 
availability are described in § 683.100 as 
a program year. A program year for 
funds allocated under secs. 133(b)(2)(A) 
and 133(b)(2)(B) of WIOA begins on July 
1 in the fiscal year for which the appro-
priation is made and ends on June 30 of 
the following year. A program year for 
funds available under WIOA sec. 
128(b)(2) is available from April 1 of the 
fiscal year in which the appropriation 
is made and ends on June 30 of the fol-
lowing year. Therefore, when grantees 
are calculating the minimum funding 
percentage they must do so on a pro-
gram year basis. 

(c) When a new local area is des-
ignated under sec. 106 of WIOA the 

State must develop a methodology to 
apply the minimum funding provision 
specified in paragraph (a) of this sec-
tion to local area allocations of WIOA 
youth, adult, and dislocated worker 
funds. 

(d) Amounts necessary to increase al-
locations to local areas to comply with 
paragraph (a) of this section must be 
obtained by ratably reducing the allo-
cations to be made to other local areas. 

(e) If the amounts of WIOA funds ap-
propriated in a fiscal year are not suffi-
cient to provide the amount specified 
in paragraph (a) of this section to all 
local areas, the amounts allocated to 
each local area must be ratably re-
duced. 

§ 683.130 Does a Local Workforce De-
velopment Board have the author-
ity to transfer funds between the 
adult employment and training ac-
tivities allocation and the dis-
located worker employment and 
training activities allocation? 

(a) A Local WDB may transfer up to 
100 percent of a program year alloca-
tion for adult employment and training 
activities, and up to 100 percent of a 
program year allocation for dislocated 
worker employment and training ac-
tivities between the two programs. 

(b) Local WDBs may not transfer 
funds to or from the youth program. 

(c) Before making any transfer de-
scribed in paragraph (a) of this section, 
a Local WDB must obtain the Gov-
ernor’s written approval. The Gov-
ernor’s written approval must be based 
on criteria or factors that the Gov-
ernor must establish in a written pol-
icy, such as the State Unified or Com-
bined Plan or other written policy. 

§ 683.135 What reallotment procedures 
does the Secretary use? 

(a) The Secretary determines, during 
the second quarter of each program 
year, whether a State has obligated its 
required level of at least 80 percent of 
the funds allotted under secs. 127 and 
132 of WIOA for programs serving 
youth, adults, and dislocated workers 
for the prior program year, as sepa-
rately determined for each of the three 
funding streams. The amount to be re-
captured from each State for reallot-
ment, if any, is based on State obliga-
tions of the funds allotted to each 
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