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2 CFR Ch. XI (1–1–25 Edition) § 1128.630 

conditions does not provide that recipi-
ents will use any program income as 
cost sharing or matching. 

§ 1128.630 Valuation of services or 
property contributed or donated by 
recipients or subrecipients. 

(a) OMB guidance. OMB guidance in 2 
CFR 200.306(d) specifies: 

(1) That values for recipients’ and 
subrecipients’ contributions of services 
or property toward cost sharing or 
matching must be established in ac-
cordance with the cost principles in 
Subpart E of 2 CFR part 200; and 

(2) Types of projects or programs 
under which recipients’ or subrecipi-
ents’ donations of buildings or land are 
allowable as cost sharing or matching, 
with the prior approval of the Federal 
awarding agency, and how the dona-
tions are to be valued in those cases. 

(b) DoD implementation. DoD imple-
ments the guidance in 2 CFR 200.306(d) 
through award terms and conditions, 
with the following clarifications: 

(1) Cost principles to be used for valu-
ation. (i) Values for recipients’ and sub-
recipients’ contributions of services or 
property toward cost sharing or match-
ing must be established in accordance 
with the cost principles applicable to 
the entity making the contribution. 

(ii) Consistent with the cost prin-
ciples, what generally should be 
charged to awards for real property and 
equipment is depreciation rather than 
allowing a recipient’s or subrecipient’s 
donation of the property (i.e., counting 
the full value of the property toward 
cost sharing or matching). However, 
depreciation included in a recipient’s 
or subrecipient’s indirect costs is not 
appropriate for counting as cost shar-
ing or matching under an individual 
award. 

(2) Donations of property to projects or 
programs under awards. (i) In addition 
to donations of buildings or land de-
scribed in 2 CFR 200.306(d), recipients 
and subrecipients may, with the prior 
approval of the DoD Component, do-
nate other capital assets described in 
the cost principles in 2 CFR 
200.439(b)(1) through (3). The basis for 
clarifying that recipients may donate 
other capital assets to projects or pro-
grams under awards is that, with the 
DoD Component’s approval: 

(A) Capital expenditures to acquire 
those types of capital assets are allow-
able as direct charges to awards; and 

(B) The costs therefore satisfy the al-
lowability criterion in 2 CFR 
200.306(b)(4) and can qualify as cost 
sharing or matching if they meet the 
other criteria listed in 2 CFR 200.306(b). 

(ii) However, when there are alter-
native ways for recipients to meet re-
quirements for cost sharing or match-
ing, DoD Components should not ap-
prove donations of capital assets to 
projects or programs under awards. In-
clusion of the full value of a donated 
asset as project costs in the approved 
budget of an award is analogous to in-
clusion of the acquisition cost for an 
asset that is purchased under the 
award. Through the donation, the Fed-
eral Government acquires an interest 
in the donated asset that must be re-
solved at time of disposition of the 
asset, which is best avoided if possible. 

(iii) Whenever a DoD Component per-
mits a recipient to donate a capital 
asset to a project or program under an 
award, the DoD Component should in-
form the cognizant Federal agency 
that negotiates the indirect cost rate 
for that recipient. Doing so enables the 
cognizant agency to take the donation 
into account when it establishes the re-
cipient’s indirect cost rate, given that 
the recipient may not include deprecia-
tion for the donated asset as indirect 
costs that enter into the computation 
of that rate. 

(c) Award terms and conditions—(1) 
General. A DoD Component’s general 
terms and conditions must use the 
wording appendix F to this part pro-
vides as Section E of FMS Article VI. 

(2) Exception. A DoD Component’s 
general terms and conditions may re-
serve paragraph E.2 of the wording ap-
pendix F to this part provides if the 
DoD Component does not allow recipi-
ents to donate buildings, land, or other 
capital assets to projects or programs 
under awards using those terms and 
conditions. 

§ 1128.635 Valuation of third-party in- 
kind contributions. 

(a) OMB guidance. OMB guidance in 2 
CFR 200.306(e) through (j) and 2 CFR 
200.434(b) through (g) specifies how to 
value and document various types of 
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