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§130.465 Restricted and prohibited
costs.

(a) SBA prohibitions are consistent
with those outlined in 2 CFR part 200.

(b) An SBDC must not use project
funds as collateral for a loan or other
such monetary purpose.

(c) An SBDC must not use project
funds for memorabilia, gifts, prizes,
souvenirs, entertainment, alcoholic
beverages, amusement, social activi-
ties, or any other such costs.

(d) Prior written approval from the
AA/SBDC is need for SBDC project
funds to be used for the purpose of
fundraising activities and costs. SBDCs
may include in initial applications and
renewal applications proposed fund-
raising activities. After issuance of an
approved cooperative agreement, an
SBDC wishing to seek prior approval
for new fundraising activities not al-
ready approved should follow the prior
approval guidance in the cooperative
agreement. Prohibited fundraising ac-
tivities include, but are not limited to:

(1) Costs of organized fundraising, en-
dowment drives;

(2) Financial or capital campaigns; or

(3) Solicitation of gifts and bequests.

(e) Project funds found to be used in
violation of the restrictions in this sec-
tion may be cause for termination, sus-
pension, or non-renewal of the coopera-
tive agreement.

[88 FR 76647, Nov. 7, 2023]

§130.470 Fees.

(a) An SBDC may charge clients a
reasonable fee to cover the costs of
training (sponsored or cosponsored) by
the SBDC, the sale of books, the rental
of equipment or space, research work,
hiring outside consultants for a par-
ticular client, or other specialized serv-
ices.

(b) SBDC network entities, staff, con-
sultants, or volunteers must not solicit
or accept fees or other compensation
for counseling services, including, but
not limited to, business or marketing
plan development, loan packaging or
credit application assistance, or other
advisory services described in section
21 of the Small Business Act.

[88 FR 76647, Nov. 7, 2023]

§130.600

§130.480 Program income.

(a) Program income and interest
earned on program income, may only
be used for authorized purposes, in ac-
cordance with 2 CFR 200.307 and the co-
operative agreement, such as to expand
the quantity or quality of services, re-
sources or outreach provided by the
SBDC network.

(b) Program income may not be re-
ported or used as a matching resource.
Unused program income must be car-
ried over to the subsequent budget pe-
riod by the SBDC network; however,
the aggregate amount of network pro-
gram income cannot exceed 25 percent
of the total SBDC budget (Federal and
matching expenditures).

(c) Program income exceeding 25 per-
cent of the total approved SBDC budg-
et must be expended by the SBDC net-
work prior to the end of the budget/
project period in which the excess oc-
curs.

(d) The Lead Center must report the
consolidated program income sources
and uses as an attachment to the fi-
nancial status report for the SBDC net-
work during the budget period. The
SBDC must provide a narrative de-
scribing how program income was used
to further program objectives.

[88 FR 76647, Nov. 7, 2023]

§130.490 Property standard.
See 2 CFR part 200, subpart D.
[88 FR 76647, Nov. 7, 2023]

§130.500 Funding.
See 2 CFR 200.305.

[88 FR 76647, Nov. 7, 2023]

§130.600 Cooperative agreement.

(a) Cooperative agreement provisions. A
recipient organization will incorporate
into its SBDC sub-agreements and con-
tracts the provisions of the cooperative
agreement.

(b) Sub-agreements. SBA reserves the
right to disapprove any sub-agreement
entered into by recipient organizations
with SBDC service center organiza-
tions, vendors, or contractors.

(c) Goals and milestones. (1) The AA/
SBDC or designee will develop perform-
ance measurements for SBDC networks
and include provisions for their
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