AUTHENTICATED
U.S. GOVERNMENT
INFORMATION

GPO

Comm. Devel. Fin. Insts. Fund, Treas. Dept.

1808.625 CDFI Fund deemed not to control.
1808.626 Limitation on liability.
1808.627 Fraud, waste and abuse.

AUTHORITY: The Small Business Jobs Act
of 2010, Pub. L. 111-240, §§1134 and 1703; 12
U.S.C. 4713a.

SOURCE: 78 FR 8310, Feb. 5, 2013, unless oth-
erwise noted.

Subpart A—General Provisions

§1808.100 Purpose.

The purpose of the Community De-
velopment Financial Institutions
(CDFI) Bond Guarantee Program is to
support CDFI lending by providing
Guarantees for Bonds issued as part of
a Bond Issue for Eligible Community or
Economic Development Purposes, as
authorized by sections 1134 and 1703 of
the Small Business Jobs Act of 2010
(Pub. L. 111-240; 12 U.S.C. 4713a).

§1808.101 Summary.

This section provides a summary
overview of certain key provisions of
the interim rule, the detailed require-
ments of which are set forth in subse-
quent subparts.

(a) Guarantee. Through the CDFI
Bond Guarantee Program, the Guar-
antor will provide a Guarantee for
Bonds issued by Qualified Issuers as
part of a Bond Issue.

(b) Bonds. Pursuant to the Act at 12
U.S.C. 4713a(e), a Bond Issue shall com-
prise Bonds having a minimum aggre-
gate principal amount of $100,000,000
and a maximum aggregate principal
amount of $1,000,000,000. The principal
amount of each Bond (or series of
Bonds) shall not be less than $10,000,000.
A Bond Rate for each advance of funds
under a Bond will be established by the
Bond Purchaser as of the date of the
respective advance, as provided in the
Bond.

(c) Bond Loans to Eligible CDFIs. The
Qualified Issuer will use Bond Proceeds
to make Bond Loans to Eligible CDFIs
for Eligible Purposes, as those terms
are defined in section 1808.102. The
CDFI Fund will evaluate each Eligible
CDFI using standard Bond Loan Re-
quirements to assess their credit-
worthiness and capacity to receive a
Bond Loan. Each Eligible CDFI may
borrow a Bond Loan in an amount that
is at least $10,000,000. The Bond Loan
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Rate shall be the same as the Bond
Rate on the particular advance of funds
under the Bond that funds the Bond
Loan. The aggregate of the principal
amounts of the Bond Loans must not
exceed the maximum principal amount
of the corresponding Bond Issue. The
Qualified Issuer must execute Bond
Loan documents for 100 percent of the
principal amount of each Bond on the
Bond Issue Date. Bond Loan proceeds
may not be drawn down from the
Qualified Issuer until the Eligible CDFI
has an immediate use for the Bond
Loan proceeds. Five percent, or such
other amount that is determined by
the CDFI Fund in its sole discretion, of
Bond Loan proceeds may be used by an
Eligible CDFI to capitalize Loan Loss
Reserves.

(d) Secondary Loans to Secondary Bor-
rowers. If the Eligible CDFI uses Bond
Loan proceeds to make Secondary
Loans, the Eligible CDFI must execute
Secondary Loan documents (in the
form of promissory notes) with Sec-
ondary Borrowers as follows:

(1) Not later than 12 months after the
Bond Issue Date, Secondary Loan docu-
ments representing at least 50 percent
of such Eligible CDFI’s Bond Loan pro-
ceeds allocated for Secondary Loans;
and

(2) Not later than 24 months after the
Bond Issue Date, Secondary Loan docu-
ments representing 100 percent of such
Eligible CDFI’s Bond Loan proceeds al-
located for Secondary Loans (excluding
any amounts used for payment of Bond
Issuance Fees pursuant to section
1808.304(b)).

(e) Terms and conditions. Bonds, Bond
Loans and Secondary Loans shall have
terms and conditions as set forth in
Subpart F of this interim rule includ-
ing at a minimum, that:

(1) Each Bond shall be a nonrecourse
obligation of the Qualified Issuer, pay-
able solely from amounts available
pursuant to the Bond Documents. Each
promissory note evidencing a Bond
Loan shall be a general recourse obli-
gation of the Eligible CDFI and secured
by a first lien on collateral. Each Sec-
ondary Loan shall be secured by a first
lien on collateral and payable solely
from amounts available pursuant to
the Secondary Loan documents;

821



		Superintendent of Documents
	2025-06-12T14:08:40-0400
	Government Publishing Office, Washington, DC 20401
	U.S. Government Publishing Office
	Government Publishing Office attests that this document has not been altered since it was disseminated by Government Publishing Office




