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the remaining rental Affordability Pe-
riod, as further specified in the Assist-
ance Agreement. 

§ 1807.403 Economic Development Ac-
tivities. 

A CMF Award used for Economic De-
velopment Activities must stabilize, 
sustain, or revitalize communities and 
neighborhoods to meet the require-
ments set forth herein. For each indi-
vidual CMF Award round, the Recipi-
ent may use no more than 30 percent of 
its CMF Award for Economic Develop-
ment Activities, if such use is approved 
in its applicable Assistance Agreement. 

(a) Eligible uses. A Recipient may use 
its Economic Development Activity 
Fund to finance and/or support Eco-
nomic Development Activities through 
any Eligible Use pursuant to § 1807.301 
except for Affordable Housing Fund. 

(b) Minimum use Term. Community 
Service Facilities or physical struc-
tures resulting from Economic Devel-
opment Activities must be used for al-
lowable Economic Development Activi-
ties for a minimum of three years com-
mencing with Project Completion. 

(c) Concerted strategy. Economic De-
velopment Activities must complement 
and be undertaken as part of a Con-
certed Strategy that includes, but is 
not limited to, education, employment, 
transportation, financial services, com-
mercial goods and services and other 
opportunities in a Low-Income Area or 
Underserved Rural Area. 

(d) In Conjunction with Affordable 
Housing Activities. Economic Develop-
ment Activities must be: 

(1) Located in a Low-Income Area or 
Underserved Rural Area; 

(2) Undertaken in conjunction with 
any affordable housing that is subject 
to or authorized by local, State or Fed-
eral laws; and 

(3) Reasonably available, physically 
proximate, and benefit residents of 
such affordable housing. For a Metro-
politan Area, the Economic Develop-
ment Activities must be located within 
the same census tract or within one 
mile of such affordable housing. For a 
Non-Metropolitan Area, Economic De-
velopment Activities must be located 
within the same county, township, or 
village, or within 10 miles of such af-
fordable housing. 

Subpart E—Leveraged Capital; Eli-
gible Project Costs; Commit-
ments; Project Completion 

§ 1807.500 Leveraged Capital; Eligible 
Project Costs. 

(a) Eligible project costs. Excluding 
both the total amount of Direct Ad-
ministrative Expenses and Feasibility 
Determination Expenses, each CMF 
Award must result in Eligible Project 
Costs that equals at least 10 times the 
amount of the CMF Award, or some 
higher standard established by the 
CDFI Fund in the Recipient’s Assist-
ance Agreement. Such Eligible Project 
Costs must be for Affordable Housing 
Activities and Economic Development 
Activities, as set forth in the Assist-
ance Agreement. 

(b) Leveraged capital. (1) The applica-
ble NOFA and/or the Assistance Agree-
ment may set forth a required multi-
plier of Leveraged Capital that must be 
funded by private, non-governmental 
sources. 

(2) The Recipient must report to the 
CDFI Fund the amount of Leveraged 
Capital, with the following limitations: 

(i) No costs attributable to prohib-
ited uses, as set forth in § 1807.302(a) 
and (b), may be reported as Leveraged 
Capital; 

(ii) All uses of Leveraged Capital to 
finance and/or support Affordable 
Housing Activities shall comply with 
§§ 1807.400, 1807.401 and 1807.402, and as 
further described in the Assistance 
Agreement; 

(iii) All uses of Leveraged Capital to 
finance and/or support Economic De-
velopment Activities shall comply with 
§ 1807.403, and as further described in 
the Assistance Agreement. 

§ 1807.501 Commitments. 
(a) The CMF Award must be Com-

mitted for Use by the Recipient to one 
or more Eligible Uses as provided in 
§ 1807.301 within two years from the Ef-
fective Date of the CMF Award, as such 
date designated in the Recipient’s As-
sistance Agreement. 

(b) The Recipient must achieve 
Project Commitment of the entire 
CMF Award within three years from 
the Effective Date of the CMF Award 
as designated in the Recipient’s Assist-
ance Agreement. 
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