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§ 1805.805

§1805.805 Compliance with govern-
ment requirements.

In carrying out its responsibilities
pursuant to an Assistance Agreement,
the Recipient shall comply with all ap-
plicable Federal, State, and local laws,
regulations, and ordinances, OMB Cir-
culars, and Executive Orders. Further-
more, Recipients must comply with the
CDFI Fund’s Environmental Quality
Regulations (12 CFR part 1815) as well
as all other federal environmental re-
quirements applicable to federal
awards.

§1805.806 Conflict of interest require-
ments.

(a) Provision of credit to Insiders. (1) A
Recipient that is a Non-Regulated
CDFI may not use any monies provided
to it by the CDFI Fund to make any
credit (including loans and Equity In-
vestments) available to an Insider, un-
less it meets the following restrictions:

(i) The credit must be provided pur-
suant to standard underwriting proce-
dures, terms and conditions;

(ii) The Insider receiving the credit,
and any family member or business
partner thereof, shall not participate
in any way in the decision making re-
garding such credit;

(iii) The board of directors or other
governing body of the Recipient shall
approve the extension of the credit;
and

(iv) The credit must be provided in
accordance with a policy regarding
credit to Insiders that has been ap-
proved in advance by the CDFI Fund.

(2) A Recipient that is an Insured
CDF1I, a Depository Institution Holding
Company or a State-Insured Credit
Union shall comply with the restric-
tions on Insider activities and any
comparable restrictions established by
its Appropriate Federal Banking Agen-
cy or Appropriate State Agency, as ap-
plicable.

(b) Recipient standards of conduct. A
Recipient that is a Non-Regulated
CDF1I shall maintain a code or stand-
ards of conduct acceptable to the CDFI
Fund that shall govern the perform-
ance of its Insiders engaged in the
awarding and administration of any
credit (including loans and Equity In-
vestments) and contracts using monies
from the CDFI Fund. No Insider of a
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Recipient shall solicit or accept gratu-
ities, favors, or anything of monetary
value from any actual or potential bor-
rowers, owners, or contractors for such
credit or contracts. Such policies shall
provide for disciplinary actions to be
applied for violation of the standards
by the Recipient’s Insiders.

§1805.807 Lobbying restrictions.

No assistance made available under
this part may be expended by a Recipi-
ent to pay any person to influence or
attempt to influence any agency, elect-
ed official, officer or employee of a
State or local government in connec-
tion with the making, award, exten-
sion, continuation, renewal, amend-
ment, or modification of any State or
local government contract, grant, loan
or cooperative agreement as such
terms are defined in 31 U.S.C. 1352.

§1805.808 Criminal provisions.

The criminal provisions of 18 U.S.C.
657 regarding embezzlement or mis-
appropriation of funds are applicable to
all Recipients and Insiders.

§1805.809 CDFI Fund deemed not to
control.

The CDFI Fund shall not be deemed
to Control a Recipient by reason of any
assistance provided under the Act for
the purpose of any applicable law.

§1805.810 Limitation on liability.

The liability of the CDFI Fund and
the United States Government arising
out of any assistance to a CDFI in ac-
cordance with this part shall be limited
to the amount of the investment in the
CDFI. The CDFI Fund shall be exempt
from any assessments and other liabil-
ities that may be imposed on control-
ling or principal shareholders by any
Federal law or the law of any State.
Nothing in this section shall affect the
application of any Federal tax law.

§1805.811 Fraud, waste and abuse.

Any person who becomes aware of
the existence or apparent existence of
fraud, waste, or abuse of assistance
provided under this part should report
such incidences to the Office of Inspec-
tor General of the U.S. Department of
the Treasury.

788



		Superintendent of Documents
	2025-06-12T14:07:20-0400
	Government Publishing Office, Washington, DC 20401
	U.S. Government Publishing Office
	Government Publishing Office attests that this document has not been altered since it was disseminated by Government Publishing Office




