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would change the score that the
project application received in the
AHP funding round in which it was
originally scored and approved, had the
changed facts been operative at that
time, a Bank shall approve in writing a
request for a modification to the terms
of the approved application, provided
that:

(1) The Bank first requests that the
project sponsor or owner make a rea-
sonable effort to cure any noncompli-
ance within a reasonable period of
time, and the noncompliance could not
be cured within a reasonable period of
time;

(2) The project, incorporating any
such changes, would meet the eligi-
bility requirements of this part;

(3) The application, as reflective of
such changes, continues to score high
enough to have been approved in the
AHP funding round in which the appli-
cation was originally scored and ap-
proved by the Bank, which is as high as
the lowest ranking alternate approved
for funding by the Bank if the Bank
has a written policy to approve alter-
nates for funding; and

(4) There is good cause for the modi-
fication, which may not be solely reme-
diation of noncompliance, and the
analysis and justification for the modi-
fication, including why a cure of non-
compliance was not successful or at-
tempted, are documented by the Bank
in writing.

(b) AHP subsidy increases; no delega-
tion—(1) AHP subsidy increases. A
Bank’s board of directors may, in its
discretion, approve or disapprove re-
quests for modifications involving an
increase in AHP subsidy in accordance
with the requirements of paragraph (a)
of this section.

(2) No delegation. The authority to ap-
prove or disapprove requests for modi-
fications involving an increase in AHP
subsidy shall not be delegated by the
Bank’s board of directors to Bank offi-
cers or other Bank employees.

§1291.30 Procedures for funding.

(a) Disbursement of AHP subsidies to
members. (1) A Bank may disburse AHP
subsidies only to institutions that are
members of the Bank at the time they
request a draw-down of the subsidies.
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(2) If an institution with an approved
application for AHP subsidy loses its
membership in a Bank, the Bank may
disburse AHP subsidies to a member of
such Bank to which the institution has
transferred its obligations under the
approved AHP application, or the Bank
may disburse AHP subsidies through
another Bank to a member of that
Bank that has assumed the institu-
tion’s obligations under the approved
AHP application.

(b) Progress towards use of AHP sub-
sidy. A Bank shall establish and imple-
ment policies, including time limits,
for determining whether progress is
being made towards draw-down and use
of AHP subsidies by approved projects,
and whether to cancel AHP application
approvals for lack of such progress. If a
Bank cancels any AHP application ap-
provals due to lack of such progress,
the Bank shall make the AHP subsidies
available for other AHP-eligible
projects or households.

(c) Compliance upon disbursement of
AHP subsidies. A Bank shall establish
and implement policies for deter-
mining, prior to its initial disburse-
ment of AHP subsidy for an approved
project, and prior to each subsequent
disbursement, that the project meets
the eligibility requirements of this
part and all obligations committed to
in the approved AHP application. If a
Bank cancels any AHP application ap-
provals due to noncompliance with eli-
gibility requirements of this part, the
Bank shall make the AHP subsidies
available for other AHP-eligible
projects or households.

(d) Changes in approved AHP subsidy
amount where a direct subsidy is used to
write down prior to closing the principal
amount or interest rate on a loan. If a
member is approved to receive AHP di-
rect subsidy to write down prior to
closing the principal amount or the in-
terest rate on a loan to a project, and
the amount of AHP subsidy required to
maintain the debt service cost for the
loan decreases from the amount of
AHP subsidy initially approved by the
Bank due to a decrease in market in-
terest rates between the time of ap-
proval and the time the lender com-
mits to the interest rate to finance the
project, the Bank shall reduce the AHP
subsidy amount accordingly. If market
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interest rates rise between the time of
approval and the time the lender com-
mits to the interest rate to finance the
project, the Bank, in its discretion,
may increase the AHP subsidy amount
accordingly.

(e) AHP outlay adjustment. If a Bank
reduces the amount of AHP subsidy ap-
proved for a project, the amount of
such reduction shall be returned to the
Bank’s AHP fund. If a Bank increases
the amount of AHP subsidy approved
for a project, the amount of such in-
crease shall be drawn first from any
currently uncommitted or repaid AHP
subsidies and then from the Bank’s re-
quired AHP contribution for the next
year.

(f) Project sponsor notification of re-use
of repaid AHP direct subsidy. Prior to
disbursement by a project sponsor of
AHP direct subsidy repaid to and re-
tained by such project sponsor pursu-
ant to a subsidy re-use program au-
thorized by the Bank under §1291.64(b),
the project sponsor shall provide writ-
ten notice to the member and the Bank
of its intent to disburse the repaid AHP
subsidy to a household satisfying the
requirements of this part and the com-
mitments made in the approved AHP
application.

§1291.31 Lending and re-lending of
AHP direct subsidy by revolving
loan funds.

Pursuant to written policies estab-
lished by a Bank’s board of directors
after consultation with its Advisory
Council, a Bank, in its discretion, may
provide AHP direct subsidy under its
General Fund or any Targeted Funds
for eligible projects and households in-
volving both the lending of the subsidy
and subsequent lending of subsidy prin-
cipal and interest repayments by a re-
volving loan fund, provided the fol-
lowing requirements are met:

(a) Submission of application. (1) An
application for AHP subsidy under this
section shall include the revolving loan
fund’s criteria for the initial lending of
the subsidy, identification of and infor-
mation on a specific proposed AHP
project if required in the Bank’s discre-
tion, the revolving loan fund’s criteria
for subsequent lending of subsidy prin-
cipal and interest repayments, and any
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other
Bank.

(2) The information in the applica-
tion shall be sufficient for the Bank to:

(1) Determine that the criteria for the
initial lending of the subsidy, the spe-
cific proposed project if applicable, and
the criteria for subsequent lending of
subsidy principal and interest repay-
ments, meet the eligibility require-
ments of §1291.23; and

(ii) Evaluate the criteria for the ini-
tial lending of the subsidy, and the spe-
cific proposed project if applicable,
pursuant to the scoring methodology
established by the Bank pursuant to
§§1291.25, 1291.26, and 1291.27, as applica-
ble.

(b) Review of application. A Bank shall
review the application for AHP subsidy
to determine that the criteria for the
initial lending of the subsidy, the spe-
cific proposed project if applicable, and
the criteria for subsequent lending of
subsidy principal and interest repay-
ments, meet the eligibility require-
ments of §1291.23, and shall evaluate
the criteria for the initial lending of
the subsidy and the specific proposed
project, if applicable, pursuant to the
scoring methodology established by the
Bank pursuant to §§1291.25, 1291.26, and
1291.27, as applicable.

(c) Initial lending of subsidy. (1) The
revolving loan fund’s initial lending of
the AHP subsidy shall meet the eligi-
bility requirements of paragraph (a) of
this section, shall be to projects or
households meeting the commitments
in the approved application for AHP
subsidy, and shall be subject to the re-
quirements in §§1291.15 and 1291.50, re-
spectively.

(2) If an owner-occupied unit or
project funded under this paragraph (c)
is in noncompliance with the commit-
ments in the approved AHP applica-
tion, or is sold or refinanced prior to
the end of the applicable AHP reten-
tion period, the required amount of
AHP subsidy shall be repaid to the re-
volving loan fund in accordance with
§§1291.15(a)(7), 1291.15(a)(8), and 1291.60,
and the revolving loan fund shall re-
lend such repaid subsidy, excluding the
amounts of AHP subsidy principal al-
ready repaid to the revolving Iloan
fund, to another owner-occupied unit
or project meeting the initial lending

information required by the
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