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development strategy approved by a
unit of state or local government or in-
strumentality thereof, and not dis-
placing low- or moderate-income
households, or if such displacement
will occur, assuring that such house-
holds will be assisted to minimize the
impact of such displacement.

(h) Bank district priorities. The satis-
faction of one or more housing needs in
the Bank’s district, as defined by the
Bank in its AHP Implementation Plan,
that the Bank has not otherwise adopt-
ed under this section.

§1291.27 Scoring criteria for Targeted
Funds.

A Bank shall adopt in its scoring
methodology for each Targeted Fund
established by the Bank at least three
different scoring criteria, as deter-
mined by the Bank in its discretion,
that allow the Bank to select applica-
tions that meet the specific affordable
housing need or needs being addressed
by the Targeted Fund.

§1291.28 Approval of AHP applications
under the General Fund and Tar-
geted Funds.

(a) Approval of AHP applications. Sub-
ject to the requirements in paragraphs
(c) and (d) of this section, a Bank shall
approve applications for AHP subsidy
under its General Fund and any Tar-
geted Funds that meet all of the appli-
cable AHP eligibility requirements in
this part in descending order, starting
with the highest scoring application
until the total funding amount for the
particular AHP funding round, except
for any amount insufficient to fund the
next highest scoring application, has
been approved.

(b) AHP application alternates. For the
General Fund and any Targeted Funds,
the Bank also may, in its discretion,
approve a specified number, as deter-
mined by the Bank, of the next highest
scoring applications as alternates eligi-
ble for funding, and may approve any
tied applications as alternates eligible
for funding pursuant to paragraph
(c)(2) of this section, if any previously
committed AHP subsidies become
available, pursuant to a written policy
on approving alternates for funding es-
tablished by the Bank and included in
the Bank’s AHP Implementation Plan.

§1291.29

If a Bank has established such a policy
for approving alternates for funding
and sufficient previously committed
AHP subsidies become available within
one year of application approval, the
Bank shall approve the designated al-
ternates for funding within that one-
year period.

(c) Tied applications. (1) Where two or
more applications to a General Fund or
Targeted Fund have identical scores in
the same AHP funding round and there
is insufficient AHP subsidy to approve
all of the tied applications but suffi-
cient subsidy to approve one of them, a
Bank shall approve the tied application
that prevails under the Bank’s scoring
tie-breaker methodology in its policy
adopted pursuant to §1291.25(c).

(2) A tied application that does not
prevail under the Bank’s scoring tie-
breaker methodology, or is tied with
another application but requested more
subsidy than the amount of AHP funds
that remain to be awarded under the
Fund, shall be approved as an alternate
for funding if the Bank has a written
policy to approve alternates for fund-
ing under the Fund.

(d) Applications to multiple Funds—ap-
proval under one Fund. If an application
for the same project is submitted to
more than one Fund at a Bank in a cal-
endar year and the application scores
high enough to be approved under each
Fund, the Bank shall approve the ap-
plication under only one of the Funds
pursuant to the Bank’s policy estab-
lished in its AHP Implementation
Plan.

(e) No delegation. A Bank’s board of
directors may not delegate to Bank of-
ficers or other Bank employees the re-
sponsibility to approve or disapprove
the AHP subsidy applications, as well
as any alternates under the Bank’s
General Fund and any Targeted Fund if
the Bank has a written policy to ap-
prove alternates for funding under such
Fund.

§1291.29 Modifications of approved
AHP applications.

(a) Modification procedure. If, prior to
or after final disbursement of funds to
a project from all funding sources, in
order to remedy noncompliance or re-
ceive additional subsidy, there is or
will be a change in the project that

621



§1291.30

would change the score that the
project application received in the
AHP funding round in which it was
originally scored and approved, had the
changed facts been operative at that
time, a Bank shall approve in writing a
request for a modification to the terms
of the approved application, provided
that:

(1) The Bank first requests that the
project sponsor or owner make a rea-
sonable effort to cure any noncompli-
ance within a reasonable period of
time, and the noncompliance could not
be cured within a reasonable period of
time;

(2) The project, incorporating any
such changes, would meet the eligi-
bility requirements of this part;

(3) The application, as reflective of
such changes, continues to score high
enough to have been approved in the
AHP funding round in which the appli-
cation was originally scored and ap-
proved by the Bank, which is as high as
the lowest ranking alternate approved
for funding by the Bank if the Bank
has a written policy to approve alter-
nates for funding; and

(4) There is good cause for the modi-
fication, which may not be solely reme-
diation of noncompliance, and the
analysis and justification for the modi-
fication, including why a cure of non-
compliance was not successful or at-
tempted, are documented by the Bank
in writing.

(b) AHP subsidy increases; no delega-
tion—(1) AHP subsidy increases. A
Bank’s board of directors may, in its
discretion, approve or disapprove re-
quests for modifications involving an
increase in AHP subsidy in accordance
with the requirements of paragraph (a)
of this section.

(2) No delegation. The authority to ap-
prove or disapprove requests for modi-
fications involving an increase in AHP
subsidy shall not be delegated by the
Bank’s board of directors to Bank offi-
cers or other Bank employees.

§1291.30 Procedures for funding.

(a) Disbursement of AHP subsidies to
members. (1) A Bank may disburse AHP
subsidies only to institutions that are
members of the Bank at the time they
request a draw-down of the subsidies.
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(2) If an institution with an approved
application for AHP subsidy loses its
membership in a Bank, the Bank may
disburse AHP subsidies to a member of
such Bank to which the institution has
transferred its obligations under the
approved AHP application, or the Bank
may disburse AHP subsidies through
another Bank to a member of that
Bank that has assumed the institu-
tion’s obligations under the approved
AHP application.

(b) Progress towards use of AHP sub-
sidy. A Bank shall establish and imple-
ment policies, including time limits,
for determining whether progress is
being made towards draw-down and use
of AHP subsidies by approved projects,
and whether to cancel AHP application
approvals for lack of such progress. If a
Bank cancels any AHP application ap-
provals due to lack of such progress,
the Bank shall make the AHP subsidies
available for other AHP-eligible
projects or households.

(c) Compliance upon disbursement of
AHP subsidies. A Bank shall establish
and implement policies for deter-
mining, prior to its initial disburse-
ment of AHP subsidy for an approved
project, and prior to each subsequent
disbursement, that the project meets
the eligibility requirements of this
part and all obligations committed to
in the approved AHP application. If a
Bank cancels any AHP application ap-
provals due to noncompliance with eli-
gibility requirements of this part, the
Bank shall make the AHP subsidies
available for other AHP-eligible
projects or households.

(d) Changes in approved AHP subsidy
amount where a direct subsidy is used to
write down prior to closing the principal
amount or interest rate on a loan. If a
member is approved to receive AHP di-
rect subsidy to write down prior to
closing the principal amount or the in-
terest rate on a loan to a project, and
the amount of AHP subsidy required to
maintain the debt service cost for the
loan decreases from the amount of
AHP subsidy initially approved by the
Bank due to a decrease in market in-
terest rates between the time of ap-
proval and the time the lender com-
mits to the interest rate to finance the
project, the Bank shall reduce the AHP
subsidy amount accordingly. If market
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