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Legal Services Corporation § 1630.12 

§ 1630.10 Recipient policies, proce-
dures, and recordkeeping. 

Each recipient must adopt written 
policies and procedures to guide its 
staff in complying with this subpart 
and must maintain records sufficient 
to document the recipient’s compliance 
with this subpart. 

Subpart C—Questioned Cost 
Proceedings 

§ 1630.11 Review of questioned costs. 
(a) LSC may identify questioned 

costs: 
(1) When the Office of Inspector Gen-

eral, the General Accounting Office, or 
an independent auditor or other audit 
organization authorized to conduct an 
audit of a recipient has identified and 
referred a questioned cost to LSC; 

(2) In the course of its oversight of 
recipients; or 

(3) As a result of complaints filed 
with LSC. 

(b) If LSC determines that there is a 
basis for disallowing a questioned cost, 
LSC must provide the recipient with 
written notice of its intent to disallow 
the cost. The notice of questioned costs 
must state the amount of the cost and 
the factual and legal basis for dis-
allowing it. 

(c) If a questioned cost is disallowed 
solely because it is excessive, only the 
amount that is larger than reasonable 
shall be disallowed. 

(d)(1) Within 30 days of receiving the 
notice of questioned costs, the recipi-
ent may respond with written evidence 
and argument to show that the cost 
was allowable, or that LSC, for equi-
table, practical, or other reasons, 
should not recover all or part of the 
amount, or that the recovery should be 
made in installments. 

(2) The written notice shall become 
LSC’s final written decision unless: 

(i) The recipient responds to LSC’s 
written notice within 30 days; 

(ii) The recipient requests an exten-
sion of time pursuant to § 1630.3(b) 
within 30 days; or 

(iii) LSC grants an extension of time 
pursuant to § 1630.3(b) within 30 days. 

(e) Within 60 days of receiving the re-
cipient’s written response to the notice 
of questioned costs, LSC management 
must issue a final written decision 

stating whether the cost has been dis-
allowed and the reasons for the deci-
sion. 

(f) If LSC has determined that the 
questioned cost should be disallowed, 
the final written decision must: 

(1) State that the recipient may ap-
peal the decision as provided in § 1630.12 
and describe the process for seeking an 
appeal; 

(2) Describe how it expects the recipi-
ent to repay the cost, including the 
method and schedule for collection of 
the amount of the cost; 

(3) State whether LSC is requiring 
the recipient to make financial adjust-
ments or take other corrective action 
to prevent a recurrence of the cir-
cumstances giving rise to the dis-
allowed cost. 

§ 1630.12 Appeals to the president. 

(a)(1) If the amount of a disallowed 
cost exceeds $2,500, the recipient may 
appeal in writing to LSC’s President 
within 30 days of receiving LSC’s final 
written decision to disallow the cost. 
The recipient should state in detail the 
reasons why LSC should not disallow 
part or all of the questioned cost. 

(2) If the recipient did not respond to 
LSC’s notice of questioned costs and 
the notice became LSC’s final written 
decision pursuant to § 1630.11(d)(2), the 
recipient may not appeal the final 
written decision. 

(b) If the President has had prior in-
volvement in the consideration of the 
disallowed cost, the President shall 
designate another senior LSC employee 
who has not had prior involvement to 
review the recipient’s appeal. In cir-
cumstances where the President has 
not had prior involvement in the dis-
allowed cost proceeding, the President 
has discretion to designate another 
senior LSC employee who also has not 
had prior involvement in the pro-
ceeding to review the appeal. 

(c) Within 30 days of receiving the re-
cipient’s written appeal, the President 
or designee will adopt, modify, or re-
verse LSC’s final written decision. 

(d) The decision of the President or 
designee shall be final and shall be 
based on the written record, consisting 
of LSC’s notice of questioned costs, the 
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