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§ 1627.1 Purpose. 
The purpose of this part is to estab-

lish the requirements for subgrants of 
LSC funds from recipients to third par-
ties to assist in the recipient’s provi-
sion of legal assistance to eligible cli-
ents. 

§ 1627.2 Definitions. 
(a) Private attorney has the meaning 

given that term in 45 CFR 1614.3(i). 
(b) Procurement contract means an 

agreement between a recipient and a 
third party under which the recipient 
purchases property or services that 
does not qualify as a subgrant as de-
fined in paragraph (e)(1) of this section. 

(c) Property means real estate or per-
sonal property. 

(d) Recipient as used in this part 
means any recipient as defined in sec-
tion 1002(6) of the Act and any grantee 
or contractor receiving funds from LSC 
under section 1006(a)(1)(B) of the Act. 

(e) Subgrant. (1) Subgrant means an 
award of LSC funds or property or serv-
ices purchased in whole or in part with 
LSC funds from a recipient to a sub-
recipient for the subrecipient to carry 
out part of the recipient’s legal assist-
ance activities. A subgrant has the 
characteristics set forth in § 1627.3(b). 

(2) Subgrant includes fee-for-service 
arrangements, such as those provided 
by a private law firm or attorney rep-
resenting a recipient’s clients on a con-
tract or judicare basis, only when the 
cost of such arrangements exceed 
$60,000. 

(f) Subrecipient means any entity re-
ceiving a subgrant. A single entity may 
be a subrecipient with respect to some 

activities it conducts for a recipient 
while not being a subrecipient with re-
spect to other activities it conducts for 
a recipient. 

§ 1627.3 Characteristics of subgrants. 
(a) In determining whether an agree-

ment between a recipient and another 
entity should be considered a subgrant 
or a procurement contract, the sub-
stance of the relationship is more im-
portant than the form of the agree-
ment. All of the characteristics listed 
in paragraph (b) of this section may 
not be present in all cases, and the re-
cipient must use judgment in 
classifying each agreement as a 
subgrant or a procurement contract. 
The recipient must make case-by-case 
determinations whether each agree-
ment that it makes with another enti-
ty constitutes a subgrant or a procure-
ment contract. 

(b) Characteristics that support the 
classification of the agreement as a 
subgrant include when the other enti-
ty: 

(1) Determines who is eligible to re-
ceive legal assistance under the recipi-
ent’s LSC grant; 

(2) Has its performance measured in 
relation to whether objectives of the 
LSC grant were met; 

(3) Has responsibility for pro-
grammatic decision-making regarding 
the delivery of legal assistance under 
the recipient’s LSC grant; 

(4) Is responsible for adherence to ap-
plicable LSC program requirements 
specified in the LSC grant award; and 

(5) In accordance with its agreement, 
uses the LSC funds or property or serv-
ices acquired in whole or in part with 
LSC funds, to carry out a program for 
a public purpose specified in LSC’s gov-
erning statutes and regulations, as op-
posed to providing goods or services for 
the benefit of the recipient. 

§ 1627.4 Requirements for all sub-
grants. 

(a) Threshold. (1) A recipient must ob-
tain LSC’s written approval prior to 
making a subgrant when the cost of 
the subgrant is $20,000 of LSC funds or 
greater. 

(2) Valuation of in-kind subgrants. (i) If 
either the actual cost to the recipient 
of the subgranted property or service 
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