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deadline may be extended an additional 
30 calendar days when a title IV–E 
agency submits additional documenta-
tion to ACF in support of cases deter-
mined to be ineligible as a result of the 
on-site eligibility review. 

(3) The ACF Regional Office will 
intermittently review, in conjunction 
with the title IV–E agency, the title 
IV–E agency’s progress in completing 
the prescribed action steps in the pro-
gram improvement plan. 

(4) If a title IV–E agency does not 
submit an approvable program im-
provement plan in accordance with the 
provisions of paragraphs (i)(1) and (2) of 
this section, ACF will move to a sec-
ondary review in accordance with para-
graph (c) of this section. 

(j) Disallowance of funds. The amount 
of funds to be disallowed will be deter-
mined by the extent to which a title 
IV–E agency is not in substantial com-
pliance with recipient or provider eligi-
bility provisions of title IV–E, or appli-
cable regulations in 45 CFR parts 1355 
and 1356. 

(1) Title IV–E agencies which are 
found to be in substantial compliance 
during the primary or secondary re-
view will have disallowances (if any) 
determined on the basis of individual 
cases reviewed and found to be in error. 
The amount of disallowance will be 
computed on the basis of payments as-
sociated with ineligible cases for the 
entire period of time that each case has 
been ineligible. 

(2) Title IV–E agencies which are 
found to be in noncompliance during 
the primary review will have disallow-
ances determined on the basis of indi-
vidual cases reviewed and found to be 
in error, and must implement a pro-
gram improvement plan in accordance 
with the provisions contained within 
it. A secondary review will be con-
ducted no later than during the 
AFCARS reporting period which imme-
diately follows the program improve-
ment plan completion date on a sample 
of 150 cases drawn from the title IV–E 
agency’s most recent AFCARS data. If 
both the case ineligibility and dollar 
error rates exceed 10 percent, the title 
IV–E agency is not in compliance and 
an additional disallowance will be de-
termined based on extrapolation from 
the sample to the universe of claims 

paid for the duration of the AFCARS 
reporting period (i.e., all title IV–E 
funds expended for a case during the 
quarter(s) that case is ineligible, in-
cluding administrative costs). If either 
the case ineligibility or dollar rate 
does not exceed 10 percent, the amount 
of disallowance will be computed on 
the basis of payments associated with 
ineligible cases for the entire period of 
time the case has been determined to 
be ineligible. 

(3) The title IV–E agency will be lia-
ble for interest on the amount of funds 
disallowed by the Department, in ac-
cordance with the provisions of 45 CFR 
30.18. 

(4) Title IV–E agencies may appeal 
any disallowance actions taken by ACF 
to the HHS Departmental Appeals 
Board in accordance with regulations 
at 45 CFR part 16. 

[65 FR 4091, Jan. 25, 2000, as amended at 66 
FR 58677, Nov. 23, 2001; 77 FR 951, Jan. 6, 2012] 

§ 1356.80 Scope of the National Youth 
in Transition Database. 

The requirements of the National 
Youth in Transition Database (NYTD) 
§§ 1356.81 through 1356.86 of this part 
apply to the agency in any State, the 
District of Columbia, or Territory, that 
administers, or supervises the adminis-
tration of the Chafee Foster Care Inde-
pendence Program (CFCIP) under sec-
tion 477 of the Social Security Act (the 
Act). 

[73 FR 10365, Feb. 26, 2008] 

§ 1356.81 Reporting population. 
The reporting population is com-

prised of all youth in the following cat-
egories: 

(a) Served population. Each youth who 
receives an independent living service 
paid for or provided by the State agen-
cy during the reporting period. 

(b) Baseline population. Each youth 
who is in foster care as defined in 45 
CFR 1355.20 and reaches his or her 17th 
birthday during Federal fiscal year 
(FFY) 2011, and such youth who reach a 
17th birthday during every third year 
thereafter. 

(c) Follow-up population. Each youth 
who reaches his or her 19th or 21st 
birthday in a Federal fiscal year and 
had participated in data collection as 
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