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(7) A statement that the modular
unit cannot be moved to another loca-
tion without the responsible HHS offi-
cial’s written permission;

(8) A statement that confirms that
the agency’s governing body has re-
ceived a copy of the filed notice of fed-
eral interest and the date the gov-
erning body was provided with a copy;
and,

(9) The name, title, and signature of
the person who completed the notice
for the grant recipient agency.

§1303.48 Grant recipient limitations
on Federal interest.

(a) A grant recipient cannot mort-
gage, use as collateral for a credit line
or for other loan obligations, or, sell or
transfer to another party, a facility,
real property, or a modular unit it has
purchased, constructed or renovated
with Head Start funds, without the re-
sponsible HHS official’s written per-
mission.

(b) A grant recipient must have the
responsible HHS official’s written per-
mission before it can use real property,
a facility, or a modular unit subject to
federal interest for a purpose other
than that for which the grant recipi-
ent’s application was approved.

§1303.49 Protection of federal interest
in mortgage agreements.

(a) Any mortgage agreement or other
security instrument that is secured by
real property or a modular unit con-
structed or purchased in whole or in
part with federal funds or subject to
renovation with federal funds must:

(1) Specify that the responsible HHS
official can intervene in case the grant
recipient defaults on, terminates or
withdraws from the agreement;

(2) Designate the responsible HHS of-
ficial to receive a copy of any notice of
default given to the grant recipient
under the terms of the agreement and
include the regional grants manage-
ment officer’s current address;

(3) Include a clause that requires any
action to foreclose the mortgage agree-
ment or security agreement be sus-
pended for 60 days after the responsible
HHS official receives the default notice
to allow the responsible HHS official
reasonable time to respond;
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(4) Include a clause that preserves
the notice of federal interest and the
grant recipient’s obligation for its fed-
eral share if the responsible HHS offi-
cial fails to respond to any notice of
default provided under this section;

(5) Include a statement that requires
the responsible HHS official to be paid
the federal interest before foreclosure
proceeds are paid to the lender, unless
the official’s rights under the notice of
federal interest have been subordinated
by a written agreement in conformance
with §1303.51;

(6) Include a clause that gives the re-
sponsible HHS official the right to cure
any default under the agreement with-
in the designated period to cure the de-
fault; and,

(7) Include a clause that gives the re-
sponsible HHS official the right to as-
sign or transfer the agreement to an-
other interim or permanent grant re-
cipient.

(b) A grant recipient must imme-
diately notify the responsible HHS offi-
cial of any default under an agreement
described in paragraph (a) of this sec-
tion.

§1303.50 Third party leases and occu-
pancy arrangements.

(a) After November 7, 2016, if a grant
recipient receives federal funds to pur-
chase, construct or renovate a facility
on real property the grant recipient
does not own or to purchase or ren-
ovate a modular unit on real property
the grant recipient does not own, the
grant recipient must have a lease or
other occupancy agreement of at least
30 years for purchase or construction of
a facility and at least 15 years for a
major renovation or placement of a
modular unit.

(b) The lease or occupancy agreement
must:

(1) Provide for the grant recipient’s
right of continued use and occupancy
of the leased or occupied premises dur-
ing the entire term of the lease;

(2) Designate the regional grants
management officer to receive a copy
of any notice of default given to the
grant recipient under the terms of the
agreement and include the regional
grants management officer’s current
address;
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