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structure type, the number of rooms
the facility will have or has, how the
rooms will be used, where the structure
will be positioned or located on the
building site, whether there is space
available for outdoor play, and whether
there is space available for parking, if
applicable;

(4) Certification by a licensed engi-
neer or architect that the facility is, or
will be upon completion, structurally
sound and safe for use as a Head Start
facility and that the facility complies,
or will comply upon completion, with
local building codes, applicable child
care licensing requirements, the acces-
sibility requirements of the Americans
with Disabilities Act, section 504 of the
Rehabilitation Act of 1973, the Flood
Disaster Protection Act of 1973, and the
National Historic Preservation Act of
1966;

(5) A description of proposed renova-
tions or repairs to make the facility
suitable for program activities, and
plans and specification that describe
the facility after renovation or repair;

(6) A proposed schedule that details
when the grant recipient will acquire,
renovate, repair and occupy the facil-
ity;

(7) An estimate by a licensed inde-
pendent certified appraiser of the fa-
cility’s value after proposed purchase
and associated repairs and renovations,
construction, or major renovation is
completed, either on-site or virtually,
is required for all facilities activities
except for major renovations to leased
property;

(8) The cost comparison described in
§1303.45;

(9) A statement that shows what
share of the purchase, construction, or
major renovation will be paid with
grant funds and what the grant recipi-
ent proposes to contribute as a non-
federal match to the purchase, con-
struction or major renovation;

(10) A statement from a lender, if a
grant recipient applies to use Head
Start funds to continue purchase on a
facility or refinance existing debt on a
facility that indicates the lender is
willing to comply with §1303.49;

(11) The terms of any proposed or ex-
isting loan(s) related to purchase, con-
struction or major renovation of the
facility, including copies of any fund-

§1303.45

ing commitment letters, mortgages,
promissory notes, potential security
agreements to be entered into, infor-
mation on all other sources of funding,
construction or major renovation, and
any restrictions or conditions imposed
by other funding sources;

(12) A Phase I environmental site as-
sessment that describes the environ-
mental condition of the proposed facil-
ity site and any structures on the site;

(13) A description of the efforts by
the grant recipient to coordinate or
collaborate with other providers in the
community to seek assistance, includ-
ing financial assistance, prior to the
use of funds under this section; and,

(14) Any additional information the
responsible HHS official needs to deter-
mine compliance with the regulations
in this part.

(b) Additional requirements for leased
properties. (1) If a grant recipient ap-
plies to renovate leased property, it
must submit to the responsible HHS of-
ficial information described in para-
graph (a) of this section, a copy of the
existing or proposed lease agreement,
and the landlord or lessor’s consent.

(2) If a grant recipient applies to pur-
chase a modular unit it intends to site
on leased property or on other property
the grant recipient does not own, the
grant recipient must submit to the re-
sponsible HHS official information de-
scribed in paragraph (a) of this section
and a copy of the proposed lease or
other occupancy agreement that will
allow the grant recipient access to the
modular unit for at least 15 years.

(c) Non-federal match. Any non-federal
match associated with facilities activi-
ties becomes part of the federal share
of the facility.

[81 FR 61412, Sept. 6, 2016, as amended at 89
FR 67816, Aug. 21, 2024]

§1303.45 Cost-comparison to purchase,
construct, and renovate facilities.

(a) Cost comparison. (1) If a grant re-
cipient proposes to purchase, con-
struct, or renovate a facility, it must
submit a detailed cost estimate of the
proposed activity, compare the costs
associated with the proposed activity
to other available alternatives in the
service area, and provide any addi-
tional information the responsible HHS
official requests. The grant recipient
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must demonstrate that the proposed
activity will result in savings when
compared to the costs that would be in-
curred to acquire the use of an alter-
native facility to carry out program.

(2) In addition to requirements in
paragraph (a)(1) of this section, the
grant recipient must:

(i) Identify who owns the property;

(i1) List all costs related to the pur-
chase, construction, or renovation;

(iii) Identify costs over the struc-
ture’s useful life, which is at least 20
years for a facility that the grant re-
cipient purchased or constructed and
at least 15 years for a modular unit the
grant recipient renovated, and deferred
costs, including mortgage payments, as
costs with associated due dates; and,

(iv) Demonstrate how the proposed
purchase, construction, or major ren-
ovation is consistent with program
management and fiscal goals, commu-
nity needs, enrollment and program op-
tions and how the proposed facility will
support the grant recipient as it pro-
vides quality services to children and
families.

(b) Continue purchase or refinance. To
use funds to continue purchase on a fa-
cility or to refinance an existing in-
debtedness, the grant recipient must
compare the costs of continued pur-
chase against the cost of purchasing a
comparable facility in the service area
over the remaining years of the facili-
ty’s useful life. The grant recipient
must demonstrate that the proposed
activity will result in savings when
compared to the cost that would be in-
curred to acquire the use of an alter-
native facility to carry out the pro-
gram.

(c) Multi-purpose use. If the grant re-
cipient intends to use a facility to op-
erate a Head Start program and for an-
other purpose, it must disclose what
percentage of the facility will be used
for non-Head Start activities, along
with costs associated with those activi-
ties, in accordance with applicable cost
principles.

[81 FR 61412, Sept. 6, 2016, as amended at 89

FR 67816, Aug. 21, 2024]

§1303.46 Recording and posting no-
tices of federal interest.

(a) Survival of federal interest. A grant
recipient that receives funds under this

45 CFR Ch. XIII (10-1-24 Edition)

subpart must file notices of federal in-
terest as set forth in paragraph (b) of
this section. Federal interest cannot be
defeated by a grant recipient’s failure
to file a notice of federal interest.

(b) Recording notices of federal interest.
(1) If a grant recipient uses federal
funds to purchase real property or a fa-
cility, excluding modular units, appur-
tenant to real property, it must record
a notice of federal interest in the offi-
cial real property records for the juris-
diction where the facility is or will be
located. The grant recipient must file
the notice of federal interest as soon as
it uses Head Start funds to either fully
or partially purchase a facility or real
property where a facility will be con-
structed or as soon as it receives per-
mission from the responsible HHS offi-
cial to use Head Start funds to con-
tinue purchase on a facility.

(2) If a grant recipient uses federal
funds in whole or in part to construct
a facility, it must record the notice of
federal interest in the official real
property records for the jurisdiction in
which the facility is located as soon as
it receives the notice of award to con-
struct the facility.

(3) If a grant recipient uses federal
funds to renovate a facility that it, or
a third party owns, the grant recipient
must record the notice of federal inter-
est in the official real property records
for the jurisdiction in which the facil-
ity is located as soon as it receives the
notice of award to renovate the facil-
ity.

(4) If a grant recipient uses federal
funds in whole or in part to purchase a
modular unit or to renovate a modular
unit, the grant recipient must post the
notice of federal interest, in clearly
visible locations, on the exterior of the
modular unit and inside the modular
unit.

§1303.47 Contents of notices of federal
interest.

(a) Facility and real property a grant
recipient owns. A notice of federal inter-
est for a facility, other than a modular
unit, and real property the grant re-
cipient owns or will own, must include:

(1) The grant recipient’s correct legal
name and current mailing address;

(2) A legal description of the real
property;
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