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medical and surgical services furnished
in a teaching hospital.

(g) Aggregate per diem methods of ap-
portionment—(1) For the costs of physi-
cian direct medical and surgical services.
The cost of physician direct medical
and surgical services furnished in a
teaching hospital to beneficiaries is de-
termined on the basis of an average
cost per diem as defined in paragraph
(h)(1) of this section for physician di-
rect medical and surgical services to
all patients (see §§415.172 through
415.184) for each of the following cat-
egories of physicians:

(i) Physicians on the hospital staff.

(ii) Physicians on the medical school
faculty.

(2) For the imputed value of physician
volunteer direct medical and surgical serv-
ices. The imputed value of physician di-
rect medical and surgical services fur-
nished to beneficiaries in a teaching
hospital is determined on the basis of
an average per diem, as defined in para-
graph (h)(1) of this section, for physi-
cian direct medical and surgical serv-
ices to all patients except that the av-
erage per diem is derived from the im-
puted value of the physician volunteer
direct medical and surgical services
furnished to all patients.

(h) Definitions. (1) Average cost per
diem for physician direct medical and sur-
gical services (including supervision of in-
terns and residents) furnished in a teach-
ing hospital to patients in each category
of physician services described in para-
graph (g9)(1) of this section means the
amount computed by dividing total
reasonable costs of these services in
each category by the sum of—

(i) Inpatient days (as defined in para-
graph (h)(2) of this section); and

(ii) Outpatient visit days (as defined
in paragraph (h)(3) of this section).

(2) Inpatient days are determined by
counting the day of admission as 3.5
days and each day after a patient’s day
of admission, except the day of dis-
charge, as 1 day.

(3) Outpatient visit days are deter-
mined by counting only one visit day
for each calendar day that a patient
visits an outpatient department or
multiple outpatient departments.

(i) Application. (1) The following illus-
trates how apportionment based on the
aggregate per diem method for costs of
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physician direct medical and surgical
services furnished in a teaching hos-
pital to patients is determined.

TEACHING HOSPITAL Y

Statistical and financial data:

Total inpatient days as defined in

paragraph (h)(2) of this section

and outpatient visit days as de-

fined in paragraph (h)(3) of this

SECHION ..eoviiiiiiiiiii i 75,000
Total inpatient Part A days ........ 20,000
Total inpatient Part B days

where Part A coverage is not

available .......coveeviiiiiniiniiien, 1,000
Total outpatient Part B visit
days 5,000

Total cost of direct medical and

surgical services furnished to

all patients by physicians on

the hospital staff as determined

in accordance with paragraph

(i) of this section ..........coeevvenes $1,500,000
Total cost of direct medical and

surgical services furnished to

all patients by physicians on

the medical school faculty as

determined in accordance with

paragraph (i) of this section ..... $1,650,000

Computation of cost applicable to program
for physicians on the hospital staff:

Average cost per diem for direct medical
and surgical services to patients by physi-
cians on the hospital staff: $1,500,000 + 75,000
= $20 per diem.

Cost of physician direct medical
and surgical services furnished
to inpatient beneficiaries cov-
ered under Part A: $20 per diem
% 20,000 ..ieiiiiiiii e

Cost of physician direct medical
and surgical services furnished
to inpatient beneficiaries cov-
ered under Part B: $20 per diem
X 1,000 ceeniiinieiei e $20,000

Cost of physician direct medical
and surgical services furnished
to outpatient beneficiaries cov-
ered under Part B: $20 per diem
X 5,000 eeniiiiiiiei e

$400,000

$100,000

Computation of cost applicable to program
for physicians on the medical school faculty:

Average cost per diem for direct medical
and surgical services to patients by physi-
cians on the medical school faculty:
$1,650,000 + 75,000 = $22 per diem.

Cost of physician direct medical
and surgical services furnished
to inpatient beneficiaries cov-
ered under Part A: $22 per diem

%20,000 ...oiiiieiiii $440,000
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Cost of physician direct medical
and surgical services furnished
to inpatient beneficiaries cov-
ered under Part B: $20 per diem
X 1,000 ceeiiiiniiiei e

Cost of physician direct medical
and surgical services furnished
to outpatient beneficiaries cov-
ered under Part B: $22 per diem
X 5,000 ceeiiiiiiiieiic e

$22,000

$110,000

(2) The following illustrates how the im-
puted value of physician volunteer direct
medical and surgical services furnished in a
teaching hospital to beneficiaries is deter-
mined.

Example: The physicians on the medical
staff of Teaching Hospital Y donated a total
of 5,000 hours in furnishing direct medical
and surgical services to patients of the hos-
pital during a cost reporting period and did
not receive any compensation from either
the hospital or the medical school. Also, the
imputed value for any physician volunteer
services did not exceed the rate of $30,000 per
year per physician.

STATISTICAL AND FINANCIAL DATA:

Total salaries paid to the full-
time salaried physicians by the
hospital (excluding interns and
residents) .....coooeiiiiiiiiiiiiiinii,

Total physicians who were paid
for an average of 40 hours per
week or 2,080 (52 weeks x 40
hours per week) hours per year 20

Average hourly rate equivalent:
$800,000 =+ 41,600 (2,080 x 20) .........

$800,000

$19.23

Computation of total imputed value of
physician volunteer services applicable to all
patients:

(Total donated hours x average
hourly rate equivalent): 5,000 x
$19.23 Lo

Total inpatient days (as defined
in paragraph (h)(2) of this sec-
tion) and outpatient visit days
(as defined in paragraph (h)(3)
of this section) ......c..ccoeeeeieennin

Total inpatient Part A days ........

Total inpatient Part B days if
Part A coverage is not avail-
able .o

Total outpatient Part B visit
AAFTS eeiiiiiiei e

$96,150

75,000
20,000

1,000

5,000

Computation of imputed value of physician
volunteer direct medical and surgical serv-
ices furnished to Medicare beneficiaries:

Average per diem for physician direct med-
ical and surgical services to all patients:
$96,150 + 75,000 = $1.28 per diem
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Imputed value of physician direct
medical and surgical services
furnished to inpatient bene-
ficiaries covered under Part A:
$1.28 per diem x 20,000 ...............

Imputed value of physician direct
medical and surgical services
furnished to inpatient bene-
ficiaries covered under Part B:
$1.28 per diem % 1,000 .................

Imputed value of physician direct
medical and surgical services
furnished to outpatient bene-
ficiaries covered under Part B:
$1.28 per diem x 5,000 .................

Total .oovieniiiiiiii

$25,600

$1,280

$6,400
$33,280

(j) Allocation of compensation paid to
physicians in a teaching hospital. (1) In
determining reasonable cost under this
section, the compensation paid by a
teaching hospital, or a medical school
or related organization under arrange-
ment with the hospital, to physicians
in a teaching hospital must be allo-
cated to the full range of services im-
plicit in the physician compensation
arrangements. (However, see paragraph
(d) of this section for the computation
of the ‘‘salary equivalent’” payments
for volunteer services furnished to pa-
tients.)

(2) This allocation must be made and
must be capable of substantiation on
the basis of the proportion of each phy-
sician’s time spent in furnishing each
type of service to the hospital or med-
ical school.

§415.164 Payment to a fund.

(a) General rules. Payment for certain
voluntary services by physicians in
teaching hospitals (as these services
are described in §415.160) is made on a
salary equivalent basis (as described in
§415.162(d)) subject to the conditions
and limitations contained in parts 405
and 413 of this chapter and this part
415, to a single fund (as defined in para-
graph (b) of this section) designated by
the organized medical staff of the hos-
pital (or, if the services are furnished
in the hospital by the faculty of a med-
ical school, to a fund as may be des-
ignated by the faculty), if the following
conditions are met:

(1) The hospital (or medical school
furnishing the services under arrange-
ment with the hospital) incurs no ac-
tual cost in furnishing the services.
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