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(2) For each affected class, the sum of 
all rate increases included in de mini-
mis rate increases since the most re-
cent rate adjustment resulting in a 
rate increase, or the most recent rate 
adjustment due to extraordinary and 
exceptional circumstances, that was 
not a de minimis rate increase does not 
result in the percentage change in 
rates for the class equaling or exceed-
ing 0.001 percent. 

(c) If the rate adjustments are de 
minimis, no unused rate adjustment 
authority will be added to the schedule 
of banked rate adjustment authority 
maintained under subpart G of this 
part as a result of the de minimis rate 
increase. 

(d) If the rate adjustments are de 
minimis, no rate decreases may be 
taken into account when determining 
whether rate increases comply with 
paragraphs (b)(1) and (2) of this section. 

(e) In the next rate adjustment filing 
proposing to increase rates for a class 
that is not a de minimis rate increase: 

(1) The maximum rate adjustment 
authority shall be calculated as if the 
de minimis rate increase had not been 
filed; and 

(2) For purposes of calculating the 
percentage change in rates, the current 
rate shall be the current rate from the 
de minimis rate increase. 

(f) The Postal Service shall file sup-
porting workpapers with each request 
to review a de minimis rate increase 
that demonstrate that the sum of all 
rate increases included in de minimis 
rate increases since the most recent 
rate adjustment resulting in a rate in-
crease that was not de minimis, or the 
most recent rate adjustment due to ex-
traordinary and exceptional cir-
cumstances, does not result in a per-
centage change in rates for the class 
equaling or exceeding 0.001 percent. 

(g) For any product where the attrib-
utable cost for that product exceeded 
the revenue from that product as deter-
mined by the Commission, rates may 
not be reduced. 

Subpart C—Consumer Price Index 
Rate Authority 

§ 3030.140 Applicability. 

The Postal Service may adjust rates 
based upon changes in the Consumer 

Price Index for all Urban Consumers 

(CPI–U) identified in § 3030.141. If rate 

adjustment filings involving rate in-

creases are filed 12 or more months 

apart, rate adjustments are subject to 

a full year limitation calculated pursu-

ant to § 3030.142. If rate adjustment fil-

ings involving rate increases are filed 

less than 12 months apart, rate adjust-

ments are subject to a partial year lim-

itation calculated pursuant to 

§ 3030.143. 

§ 3030.141 CPI–U data source. 

The monthly CPI–U values needed for 

the calculation of rate adjustment lim-

itations under this subpart shall be ob-

tained from the Bureau of Labor Sta-

tistics (BLS) Consumer Price Index— 

All Urban Consumers, U.S. All Items, 

Not Seasonally Adjusted, Base Period 

1982–84 = 100. The current Series ID for 

the index is ‘‘CUUR0000SA0.’’ 

§ 3030.142 CPI–U rate authority when 
rate adjustment filings are 12 or 
more months apart. 

(a) If a rate adjustment filing involv-

ing a rate increase is filed 12 or more 

months after the most recent rate ad-

justment filing involving a rate in-

crease, then the calculation of an an-

nual limitation for the class (full year 

limitation) involves three steps. First, 

a simple average CPI–U index is cal-

culated by summing the most recently 

available 12 monthly CPI–U values 

from the date of the rate adjustment 

filing and dividing the sum by 12 (Re-

cent Average). Second, a second simple 

average CPI–U index is similarly cal-

culated by summing the 12 monthly 

CPI–U values immediately preceding 

the Recent Average and dividing the 

sum by 12 (Base Average). Third, the 

full year limitation is calculated by di-

viding the Recent Average by the Base 

Average and subtracting 1 from the 

quotient. The result is expressed as a 
percentage, rounded to three decimal 
places. 

(b) The formula for calculating a full 
year limitation for a rate adjustment 
filing filed 12 or more months after the 
last rate adjustment filing is as fol-
lows: Full Year Limitation = (Recent 
Average/Base Average)¥1. 
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§ 3030.143 CPI–U rate authority when 
rate adjustment filings are less than 
12 months apart. 

(a) If a rate adjustment filing involv-
ing a rate increase is filed less than 12 
months after the most recent rate ad-
justment filing involving a rate in-
crease, then the annual limitation for 
the class (partial year limitation) will 
recognize the rate increases that have 
occurred during the preceding 12 
months. When the effects of those in-
creases are removed, the remaining 
partial year limitation is the applica-
ble restriction on rate increases. 

(b) The applicable partial year limi-
tation is calculated in two steps. First, 
a simple average CPI–U index is cal-
culated by summing the 12 most re-
cently available monthly CPI–U values 
from the date of the rate adjustment 
filing and dividing the sum by 12 (Re-
cent Average). Second, the partial year 
limitation is then calculated by divid-
ing the Recent Average by the Recent 
Average from the most recent previous 
rate adjustment filing (Previous Re-
cent Average) applicable to each af-
fected class of mail and subtracting 1 
from the quotient. The result is ex-
pressed as a percentage, rounded to 
three decimal places. 

(c) The formula for calculating the 
partial year limitation for a rate ad-
justment filing filed less than 12 
months after the last rate adjustment 
filing is as follows: Partial Year Limi-
tation = (Recent Average/Previous Re-
cent Average)¥1. 

Subpart D—Density Rate Authority 

§ 3030.160 Applicability. 

(a) This subpart allocates rate au-
thority to address the effects of de-
creases in the density of mail as meas-
ured by the sources identified in 
§ 3030.161. The calculation of the addi-
tional rate authority corresponding to 
the change in density is described in 
§ 3030.162. 

(b) The Postal Service shall file a no-
tice with the Commission by December 
31 of each year that calculates the 
amount of density rate authority that 
is eligible to be authorized under this 
subpart. 

(c) The Commission shall review the 
Postal Service’s notice and determine 

how much, if any, rate authority will 

be authorized under this subpart. Any 

rate authority allocated under this 

subpart: 

(1) Shall be made available to the 

Postal Service as of the date of the 

Commission’s determination; 

(2) Must be included in the calcula-

tion of the maximum rate adjustment 

authority in the first generally appli-

cable rate adjustment filed after the 

Commission’s determination; and 

(3) May be used to generate unused 

rate authority, if unused, within 12 

months of the Commission’s announce-

ment. 

§ 3030.161 Density calculation data 
sources. 

(a) The data needed for the calcula-

tion of the density rate authority in 

§ 3030.162 shall be obtained from the 

values reported by the Postal Service 

as specified in paragraphs (b) through 

(d) of this section. When both origi-

nally filed and annually revised data 

are available, the originally filed data 

shall be used. When the originally filed 

data are corrected through a refiling or 

in the Commission’s Annual Compli-

ance Determination report, the cor-

rected version of the originally filed 

data shall be used. 

(b) Market dominant volume and 

total volume from the Revenue, Pieces, 

and Weight report, filed by the Postal 

Service under § 3050.25 of this chapter; 

(c) Institutional costs and total costs 

from the Cost and Revenue Analysis re-

port, filed with the Postal Service’s 

section 3652 report (see § 3050.1(g) of 

this chapter); and 

(d) The number of delivery points, 

from the input data used to produce 

the Total Factor Productivity esti-

mates, filed with the Postal Service’s 

section 3652 report. 

§ 3030.162 Calculation of density rate 
authority. 

(a) Formulas. (1) The formula for cal-

culating the amount of density rate au-

thority, in conformance with para-

graph (b)(1) of this section, is as fol-

lows: 
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