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§1631.12

including making them available to
other LLSC grantees or the broader ac-
cess to justice community and part-
ners.

(b) A recipient must have a written
contract with vendors who develop or
improve LSC-funded products, tech-
nologies, and software. The contract
must include a provision disclosing
LSC’s royalty-free, nonexclusive, and
irrevocable license and prohibiting
third-party vendors from denying its
existence, challenging its legality, or
interfering with LSC’s full exercise of
it.

§1631.12 Disposing of personal prop-
erty purchased with LSC funds.

(a) Disposal by LSC recipients. During
the term of an LSC grant or contract,
a recipient may dispose of personal
property purchased with LLSC funds by:

(1) Trading in the personal property
when it acquires replacement property;

(2) Selling or otherwise disposing of
the personal property with no further
obligation to LSC when the fair mar-
ket value of the personal property is
negligible;

(3) Where the current fair market
value of the personal property is $15,000
or less, selling the property at a rea-
sonable negotiated price, without ad-
vertising;

(4) Where the current fair market
value of the personal property exceeds
$15,000, advertising the property for 14
days and selling the property after re-
ceiving reasonable offers. If the recipi-
ent receives no reasonable offers after
advertising the property for 14 days, it
may sell the property at a reasonable
negotiated price;

(5) Transferring the property to an-
other recipient of LLSC funds; or

(6) With the approval of LSC, trans-
ferring the personal property to an-
other nonprofit organization serving
the poor in the same service area.

(b) Disposal when no longer a recipient.
When a recipient stops receiving LSC
funds, it must obtain LSC’s approval to
dispose of personal property purchased
with LSC funds in one of the following
ways:

(1) Transferring the property to an-
other recipient of LSC funds, in which
case the former recipient will be enti-
tled to compensation in the amount of
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the percentage of the property’s cur-
rent fair market value that is equal to
the percentage of the property’s pur-
chase cost borne by non-LSC funds;

(2) Transferring the property to an-
other nonprofit organization serving
the poor in the same service area, in
which case LSC will be entitled to
compensation from the recipient for
the percentage of the property’s cur-
rent fair market value that is equal to
the percentage of the property’s pur-
chase cost borne by LLSC funds;

(3) Selling the property and retaining
the proceeds from the sale after com-
pensating LSC for the percentage of
the property’s current fair market
value that is equal to the percentage of
the property’s purchase cost borne by
LSC funds; or

(4) Retaining the property, in which
case LSC will be entitled to compensa-
tion from the recipient for the percent-
age of the property’s current fair mar-
ket value that is equal to that percent-
age of the property’s purchase cost
borne by LSC funds.

(c) Disposal upon merger with or suc-
cession by another LSC recipient. When a
recipient stops receiving LSC funds be-
cause it merged with or is succeeded by
another grantee, the recipient may
transfer the property to the new recipi-
ent, if the two entities execute an LSC-
approved successor in interest agree-
ment that requires the new recipient to
use the property primarily to provide
legal services to eligible clients under
the requirements of the LLSC Act, appli-
cable appropriations acts, and LSC reg-
ulations.

(d) Prohibition. A recipient may not
dispose of personal property by sale,
donation, or other transfer of the prop-
erty to its board members or employ-
ees.

§1631.13 Use of derivative income
from sale of personal property pur-
chased with LSC funds.

(a) During the term of an LSC grant
or contract, a recipient may retain and
use income from any sale of personal
property purchased with LSC funds ac-
cording to 45 CFR 1630.17 (Cost Stand-
ards and Procedures: Applicability to
derivative income) and 45 CFR 1628.3
(Recipient Fund Balances: Policy).
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