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a daily cost-sharing rate in accordance 
with § 423.153(b)(4). 

[70 FR 4525, Jan. 28, 2005, as amended at 74 
FR 1544, Jan. 12, 2009; 75 FR 19816, Apr. 15, 
2010; 76 FR 21571, Apr. 15, 2011; 77 FR 22169, 
Apr. 12, 2012; 80 FR 7963, Feb. 12, 2015; 86 FR 
6115, Jan. 19, 2021] 

§ 423.112 Establishment of prescrip-
tion drug plan service areas. 

(a) Service area for prescription drug 
plan sponsors. The service area for a 
prescription drug plan sponsor other 
than a fallback prescription drug plan 
sponsor consists of one or more PDP 
regions as established under para-
graphs (b) and (c) of this section. 

(b) Establishment of PDP regions—(1) 
General. CMS establishes PDP regions 
in a manner consistent with the re-
quirements for the establishment of 
MA regions as described at § 422.455 of 
this chapter. 

(2) Relation to MA regions. To the ex-
tent practicable, PDP regions are the 
same as MA regions. CMS may estab-
lish PDP regions that are not the same 
as MA regions if CMS determines that 
the establishment of these regions im-
proves access to prescription drug plan 
benefits for Part D eligible individuals. 

(c) Authority for territories. CMS es-
tablishes a PDP region or regions for 
States that are not within the 50 
States and the District of Columbia. 

(d) Revision of PDP regions. CMS may 
revise the PDP regions established 
under paragraphs (b) and (c) of this sec-
tion. 

(e) Regional or national plan. Nothing 
in this section prevents a prescription 
drug plan from being offered in two or 
more PDP regions in their entirety or 
in all PDP regions in their entirety. 

[70 FR 4525, Jan. 28, 2005, as amended at 75 
FR 19816, Apr. 15, 2010] 

§ 423.120 Access to covered Part D 
drugs. 

(a) Assuring pharmacy access—(1) 
Standards for convenient access to net-
work pharmacies. Except as provided in 
paragraph (a)(7) of this section, a Part 
D sponsor (as defined in § 423.4 of this 
part) must have a contracted pharmacy 
network consisting of retail phar-
macies sufficient to ensure that, for 
beneficiaries residing in each State in 
a PDP sponsor’s service area (as de-

fined in § 423.112(a) of this part), each 

State in a regional MA-organization’s 

service area (as defined in § 422.2 of this 

part), the entire service area of a local 

MA organization (as defined in § 422.2 of 

this chapter) or the entire geographic 

area of a cost contract (as defined in 

§ 417.401 of this chapter) all of the fol-

lowing requirements are satisfied: 

(i) At least 90 percent of Medicare 

beneficiaries, on average, in urban 

areas served by the Part D sponsor live 

within 2 miles of a network pharmacy 

that is a retail pharmacy or a phar-

macy described under paragraph (a)(2) 

of this section. 

(ii) At least 90 percent of Medicare 

beneficiaries, on average, in suburban 

areas served by the Part D sponsor live 

within 5 miles of a network pharmacy 

that is a retail pharmacy or a phar-

macy described under paragraph (a)(2) 

of this section. 

(iii) At least 70 percent of Medicare 

beneficiaries, on average, in rural areas 

served by the Part D sponsor live with-

in 15 miles of a network pharmacy that 

is a retail pharmacy or a pharmacy de-

scribed under paragraph (a)(2) of this 

section. 

(2) Applicability of some non-retail 

pharmacies to standards for convenient 

access. Part D sponsors may count I/T/ 

U pharmacies and pharmacies operated 

by Federally Qualified Health Centers 

and Rural Health Centers toward the 

standards for convenient access to net-

work pharmacies in paragraph (a)(1) of 

this section. 

(3) Access to non-retail pharmacies. A 

Part D sponsor’s contracted pharmacy 

network may be supplemented by non- 

retail pharmacies, including phar-

macies offering home delivery via 

mail-order and institutional phar-

macies, provided the requirements of 

paragraph (a)(1) of this section are met. 

(4) Access to home infusion pharmacies. 

A Part D sponsor’s contracted phar-

macy network must provide adequate 

access to home infusion pharmacies 

consistent with written policy guide-

lines and other CMS instructions. A 

Part D plan must ensure that such net-

work pharmacies, at a minimum meet 

all the following requirements: 
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