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§1306.3

which shall be referred to the Depart-
ment of Justice for compromise, sus-
pension, or termination of collection
action.

(5) Tax debts.

§1306.3 Definitions.

For purposes of this part:

(a) Administrative offset means with-
holding funds payable by the United
States to, or held by the United States
for, a person to satisfy a debt owed by
the person to the United States.

(b) Administrative wage garnishment
means the process by which a Federal
agency orders a non-Federal employer
to withhold amounts from a debtor’s
wages to satisfy a debt owed to the
United States.

(c) Compromise means that the cred-
itor agency accepts less than the full
amount of an outstanding debt in full
satisfaction of the entire amount of the
debt.

(d) Creditor agency means the Federal
agency to which a debt is owed includ-
ing a debt collection center when act-
ing in behalf of a creditor agency in
matters pertaining to the collection of
a debt (as provided in 5 CFR 550.1110).

(e) Debt or claim means an amount of
money which has been determined to
be owed to the United States from any
person. A debtor’s liability arising
from a particular contract or trans-
action shall be considered a single
claim for purposes of the monetary
ceilings of the FCCS.

(f) Debtor means a person who owes
the Federal government money.

(g) Delinquent debt means a debt that
has not been paid by the date specified
in MCC’s written notification or appli-
cable contractual agreement, unless
other satisfactory arrangements have
been made by that date, or that has not
been paid in accordance with a pay-
ment agreement with MCC.

(h) Discharge means the release of a
debtor from personal liability for a
debt. Further collection action is pro-
hibited.

(i) Disposable pay means the amount
that remains from an employee’s cur-
rent basic pay, special pay, incentive
pay, retired pay, retainer pay, or in the
case of an employee not entitled to
basic pay, other authorized pay re-
maining after required deductions for
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Federal, State and local income taxes;
Social Security taxes, including Medi-
care taxes; Federal retirement pro-
grams; normal premiums for life and
health insurance benefits and such
other deductions that are required by
law to be withheld, excluding garnish-
ments.

(j) FCCS means the Federal Claims
Collection Standards published jointly
by the Departments of the Treasury
and Justice and codified at 31 CFR
parts 900-904.

(k) Person means an individual, cor-
poration, partnership, association, or-
ganization, State or local government,
or any other type of entity other than
a Federal agency, Foreign Government,
or public international organization.

(1) Salary offset means an administra-
tive offset to collect a debt under 5
U.S.C. 5514 by deduction(s) at one or
more officially established pay inter-
vals from the current pay account of a
Federal employee without his or her
consent to satisfy a debt owed by that
employee to the United States.

(m) Suspension means the temporary
cessation of active debt collection
pending the occurrence of an antici-
pated event.

(n) Termination means the cessation
of all active debt collection action for
the foreseeable future.

(0) Waiver means the cancellation, re-
mission, forgiveness, or non-recovery
of a debt allegedly owed by an em-
ployee to an agency as permitted or re-
quired by 5 U.S.C. 5522, 5 U.S.C. 5584, b
U.S.C. 5922, 5 U.S.C. 8346(b), or any
other law.

§1306.4 Other procedures or actions.

(a) Nothing contained in this part is
intended to require MCC to duplicate
administrative proceedings required by
contract or other laws or regulations.

(b) Nothing in this part is intended to
preclude utilization of informal admin-
istrative actions or remedies which
may be available.

(c) Nothing contained in this part is
intended to deter MCC from demanding
the return of specific property or from
demanding the return of the property
or the payment of its value.

(d) The failure of MCC to comply
with any provision in this part shall
not serve as defense to the debt.
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