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assure and monitor their compliance 
with the requirements of subchapter II 
of chapter 53 of title 31, United States 
Code, and the implementing regula-
tions promulgated thereunder by the 
Department of the Treasury at 31 CFR 
Chapter X. 

(b) Definition of savings association. 
For purposes of this subpart C, the 
term savings association means a sav-
ings association as defined in section 3 
of the Federal Deposit Insurance Act 
(FDI Act), the deposits of which are in-
sured by the Federal Deposit Insurance 
Corporation. It includes a Federal sav-
ings association or Federal savings 
bank, chartered under section 5 of the 
FDI Act, or a building and loan, sav-
ings and loan, or homestead associa-
tion, or a cooperative bank (other than 
a cooperative bank which is a state 
bank as defined in section 3(a)(2) of the 
FDI Act) organized and operating ac-
cording to the laws of the state in 
which it is chartered or organized, or a 
corporation (other than a bank as de-
fined in section 3(a)(1) of the FDI Act) 
that the Board of Directors of the Fed-
eral Deposit Insurance Corporation and 
the Comptroller jointly determine to 
be operating substantially in the same 
manner as a savings association. 

(c) Establishment of a BSA compliance 
program—(1) Program requirement. Each 
national bank and each savings asso-
ciation shall develop and provide for 
the continued administration of a pro-
gram reasonably designed to assure 
and monitor compliance with the rec-
ordkeeping and reporting requirements 
set forth in subchapter II of chapter 53 
of title 31, United States Code and the 
implementing regulations issued by the 
Department of the Treasury at 31 CFR 
Chapter X. The compliance program 
must be written, approved by the na-
tional bank’s or savings association’s 
board of directors, and reflected in the 
minutes of the national bank or sav-
ings association. 

(2) Customer identification program. 
Each national bank and each savings 
association is subject to the require-
ments of 31 U.S.C. 5318(l) and the im-
plementing regulations jointly promul-
gated by the OCC and the Department 
of the Treasury at 31 CFR 1020.220, 
which require a customer identifica-
tion program to be implemented as 

part of the BSA compliance program 
required under this section. 

(d) Contents of compliance program. 
The compliance program shall, at a 
minimum: 

(1) Provide for a system of internal 
controls to assure ongoing compliance; 

(2) Provide for independent testing 
for compliance to be conducted by na-
tional bank or savings association per-
sonnel or by an outside party; 

(3) Designate an individual or indi-
viduals responsible for coordinating 
and monitoring day-to-day compliance; 
and 

(4) Provide training for appropriate 
personnel. 

(Approved by the Office of Management and 
Budget under control number 1557–0180) 

[52 FR 2859, Jan. 27, 1987, as amended at 68 
FR 25111, May 9, 2003; 76 FR 6687, Feb. 8, 2011; 
79 FR 28399, May 16, 2014] 
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AUTHORITY: 12 U.S.C. 93a, 1462a, 1463, 1464, 
and 5412(b)(2)(B); 42 U.S.C. 4012a, 4104a, 4104b, 
4106, and 4128. 

SOURCE: 80 FR 43240, July 21, 2015, unless 
otherwise noted. 

§ 22.1 Purpose and scope. 
(a) Purpose. The purpose of this part 

is to implement the requirements of 
the National Flood Insurance Act of 
1968 and the Flood Disaster Protection 
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Act of 1973, as amended (42 U.S.C. 4001– 
4129). 

(b) Scope. This part, except for §§ 22.6 
and 22.8, applies to loans secured by 
buildings or mobile homes located or 
to be located in areas determined by 
the Administrator of the Federal 
Emergency Management Agency to 
have special flood hazards. Sections 
22.6 and 22.8 apply to loans secured by 
buildings or mobile homes, regardless 
of location. 

§ 22.2 Definitions. 

For purposes of this part: 
(a) Act means the National Flood In-

surance Act of 1968, as amended (42 
U.S.C. 4001–4129). 

(b) Administrator of FEMA means the 
Administrator of the Federal Emer-
gency Management Agency. 

(c) Building means a walled and 
roofed structure, other than a gas or 
liquid storage tank, that is principally 
above ground and affixed to a perma-
nent site, and a walled and roofed 
structure while in the course of con-
struction, alteration, or repair. 

(d) Community means a State or a po-
litical subdivision of a State that has 
zoning and building code jurisdiction 
over a particular area having special 
flood hazards. 

(e) Designated loan means a loan se-
cured by a building or mobile home 
that is located or to be located in a 
special flood hazard area in which flood 
insurance is available under the Act. 

(f) Federal savings association means, 
for purposes of this part, a Federal sav-
ings association as that term is defined 
in 12 U.S.C. 1813(b)(2) and any service 
corporations thereof. 

(g) Mobile home means a structure, 
transportable in one or more sections, 
that is built on a permanent chassis 
and designed for use with or without a 
permanent foundation when attached 
to the required utilities. The term mo-
bile home does not include a rec-
reational vehicle. For purposes of this 
part, the term mobile home means a mo-
bile home on a permanent foundation. 
The term mobile home includes a manu-
factured home as that term is used in 
the NFIP. 

(h) Mutual aid society means an orga-
nization— 

(1) Whose members share a common 
religious, charitable, educational, or 
fraternal bond; 

(2) That covers losses caused by dam-
age to members’ property pursuant to 
an agreement, including damage 
caused by flooding, in accordance with 
this common bond; and 

(3) That has a demonstrated history 
of fulfilling the terms of agreements to 
cover losses to members’ property 
caused by flooding. 

(i) National bank means a national 
bank or a Federal branch or agency of 
a foreign bank. 

(j) NFIP means the National Flood 
Insurance Program authorized under 
the Act. 

(k) Private flood insurance means an 
insurance policy that: 

(1) Is issued by an insurance company 
that is: 

(i) Licensed, admitted, or otherwise 
approved to engage in the business of 
insurance by the insurance regulator of 
the State or jurisdiction in which the 
property to be insured is located; or 

(ii) Recognized, or not disapproved, 
as a surplus lines insurer by the insur-
ance regulator of the State or jurisdic-
tion in which the property to be in-
sured is located in the case of a policy 
of difference in conditions, multiple 
peril, all risk, or other blanket cov-
erage insuring nonresidential commer-
cial property; 

(2) Provides flood insurance coverage 
that is at least as broad as the cov-
erage provided under an SFIP for the 
same type of property, including when 
considering deductibles, exclusions, 
and conditions offered by the insurer. 
To be at least as broad as the coverage 
provided under an SFIP, the policy 
must, at a minimum: 

(i) Define the term ‘‘flood’’ to include 
the events defined as a ‘‘flood’’ in an 
SFIP; 

(ii) Contain the coverage specified in 
an SFIP, including that relating to 
building property coverage; personal 
property coverage, if purchased by the 
insured mortgagor(s); other coverages; 
and increased cost of compliance cov-
erage; 

(iii) Contain deductibles no higher 
than the specified maximum, and in-
clude similar non-applicability provi-
sions, as under an SFIP, for any total 
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