AUTHENTICATED
U.S. GOVERNMENT
INFORMATION

GPO

U.S. Cust. and Border Prot., DHS; Treas.

Failure to disclose an identification
number may cause a penalty pursuant
to paragraph (h) of this section. The
above information is set forth pursuant
to the Privacy Act of 1974 (Pub. L. 93—
579).

[T.D. 8744, 52 FR 10201, Mar. 30, 1987]

EDITORIAL NOTE: For FEDERAL REGISTER ci-
tations affecting §24.24, see the List of CFR
Sections Affected, which appears in the
Finding Aids section of the printed volume
and at www.govinfo.gov.

§24.25 Statement processing and Auto-
mated Clearinghouse.

(a) Description. Statement processing
is a voluntary automated program for
participants in the Automated Broker
Interface (ABI), allowing the grouping
of entry/entry summaries and entry
summaries on a daily basis. The re-
lated duties, taxes, fees, and interest
may be paid with a single payment.
The preferred method of payment is by
Automated Clearinghouse (ACH) debit
or ACH credit, except where the im-
porter of record has provided a sepa-
rate check payable to the ‘“U.S. Cus-
toms and Border Protection’ for cus-
toms charges (duties, taxes, or other
debts owed CBP (see §111.29(b) of this
chapter)). A particular statement pay-
ment must be accomplished entirely
through ACH or completely by check
or cash. A mixing of payment methods
for a single statement will not be ac-
cepted. ACH debit (see paragraph (b)(2)
of this section) is an arrangement in
which the filer electronically provides
payment authorization for the Treas-
ury-designated ACH processor to per-
form an electronic debit to the payer’s
bank account; ACH credit is described
in §24.26. The payment amount will
then be automatically credited to the
account of the Department of the
Treasury. If a filer chooses to use
statement processing for entries of
quota-class merchandise and other spe-
cial classes of merchandise designated
by CBP Headquarters under §142.13(b)
of this chapter, he must also use state-
ment processing as a normal course of
business for the largest possible por-
tion (see §24.25(d)) of his eligible non-
special class entries; further, he must
use the ACH payment mechanism to
pay all his ABI statements containing
entries for quota-class merchandise. In
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no circumstance will check or cash be
acceptable for payment of ABI state-
ments containing entries for quota-
class merchandise.

(b) How to elect participation—(1)
Statement processing. An ABI filer must
notify CBP in writing of the intention
to utilize statement processing.

(2) Automated Clearinghouse debit. If
an ABI filer pays his statements
through ACH debit, rather than by
check, he must provide to CBP the
bank routing number and the bank ac-
count number for each account from
which ACH payments are to be elec-
tronically debited. Upon the deter-
mination by CBP that the ABI filer has
the necessary software to participate
and otherwise qualifies to participate
in ACH, CBP shall assign a unique
identifying payer’s unit number to the
participant and the Treasury-des-
ignated ACH processor. This unique
number assigned by CBP will alert the
ACH processor as to which bank and
account to issue the electronic debit. If
a client of a ABI filer opts to pay CBP
charges from his own account through
an ABI filer, the client must provide
directly to CBP the bank transit rout-
ing number and the bank account num-
ber for each of his accounts from which
ACH payments can be electronically
debited. CBP will then assign a unique
payer’s unit number to each of his ac-
counts and provide the assigned unit
number directly to the client and the
Treasury-designated ACH processor.
The client would then provide the ap-
propriate payer’s unit number to his
broker to pay his statements through
ABI. It is the responsibility of the par-
ticipant to ensure that all bank ac-
count information is accurate and that
the correct unique payer’s unit number
is utilized for each ACH transaction.

(c) Procedure for filer. (1) The filer
shall transmit entry/entry summary
and entry summary data through ABI
indicating whether payment for a par-
ticular entry summary will be by indi-
vidual check or by using statement
processing. If statement processing is
indicated, the filer shall designate
whether the entry summary is to be
grouped by importer or broker, and
shall provide a valid scheduled state-
ment date (within 10 days of entry, but
not a Saturday, Sunday or holiday).
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(2) CBP shall provide a preliminary
statement to the ABI filer on the
scheduled statement date. The prelimi-
nary statement shall contain all entry/
entry summaries and entry summaries
scheduled for that statement date. The
preliminary statement shall be printed
by the filer, who will review the state-
ment entries and the statement totals,
assemble the required entry summaries
as listed in the statement, and present
them to CBP with the preliminary
statement. This presentation must be
made within 10 working days after
entry of the merchandise. If a filer
elects to perform deletions from the
preliminary statement (other than
items related to special classes of mer-
chandise provided for in §142.13(b) of
this chaper), the filer shall notify CBP
in such manner as designated by CBP
Headquarters. Any entry number de-
leted from a statement may be paid by
an individual check or scheduled for
another statement by transmitting the
entry summary data through ABI with
a future payment date.

(3) The ABI filer using statement
processing is responsible for ensuring
that payment is made within 10 days of
the entry of the related merchandise.

(4) Payments made through ACH are
processed as follows:

(i) Payment date; interest and lig-
uidated damages. The date of accept-
ance of the ACH debit payment author-
ization or ACH credit payment for the
preliminary statement is the payment
date when determining compliance
with the due date for scheduled state-
ments and for purposes of §24.3a of this
part, and subject to the provisions of
§113.62(a)(1)(i) and (m)(4) of this chap-
ter.

(ii) Issuance of final statement. CBP
shall, upon confirmation from the De-
partment of the Treasury that funds
are available and transferred to CBP,
identify the final statement as paid
and post the appropriate amounts to
the related entries.

(iii) Ewvidence of payment. The final
statement generally shall be available
to the filer the day following the re-
ceipt of the ACH payment by CBP. The
final statement may be utilized as evi-
dence that statement payment has oc-
curred through an ACH transaction. In
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other instances, a cancelled check may
serve as evidence of payment.

(d) Choice of excluding certain entries
from statement processing. An ABI filer
using statement processing, generally,
has the right to inform CBP electroni-
cally whether he desires that a par-
ticular entry summary be paid by indi-
vidual payment or through statement
processing. If a filer opts to use state-
ment processing for entry/entry sum-
maries for quota-class and other spe-
cial classes of merchandise defined in
§142.13(b) of this chapter, he shall use
statement processing in the normal
course of business for the largest pos-
sible portion of his eligible non-special
class entries also; further, he shall pay
for these entry/entry summaries
through ACH. If a filer opts to use
statement processing and, therefore,
ACH for entry/entry summaries for spe-
cial classes of merchandise defined in
§142.13(b) of this chapter, these entry/
entry summaries cannot be deleted
from a statement. A filer who excludes
or deletes entries from the statement
process and ACH should be prepared to
articulate a sound business reason why
these exclusions or deletions have oc-
curred. If CBP believes that a broker is
using ACH for his quota-class entries
and not using statement processing
and ACH for the largest possible por-
tion of his eligible non-special class en-
tries, the ABI participant may be con-
sulted by CBP as to why he has not
used statement processing and ACH for
certain entries. If CBP is not satisfied,
after such consultation, that there
were sound articulable business rea-
sons for the exclusion or deletion of
non-special class entries, CBP may dis-
qualify the participant from using
statement processing/ACH for quota-
class entries.

(e) Scheduled statement date. Entry/
entry summaries and entry summaries
must be designated for statement proc-
essing within 10 working days after the
date of entry. It is the responsibility of
the ABI filer using statement proc-
essing to ensure that the elected sched-
uled statement date is within that 10-
day timeframe. CBP will not warn the
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filer if the scheduled statement date
given is late.

[T.D. 89-104, 54 FR 50497, Dec. 7, 1989, as
amended by T.D. 98-51, 63 FR 29125, May 28,
1998; T.D. 99-75, 64 FR 56439, Oct. 20, 1999; CBP
Dec. 03-13, 68 FR 43630, July 24, 2003; CBP
Dec. 19-10, 84 FR 46680, Sept. 5, 2019; 84 FR
49651, Sept. 23, 2019]

§24.26 Automated Clearinghouse cred-
it.

(a) Description. Automated Clearing-
house (ACH) credit is an optional pay-
ment method that allows a payer to
transmit statement processing pay-
ments (see §24.25) or deferred tax pay-
ments (see §24.4) or bill payments (see
§24.3) electronically, through its finan-
cial institution, directly to the CBP ac-
count maintained by the Department
of the Treasury.

(b) Enrollment procedure. A payer in-
terested in enrolling in the ACH credit
program must indicate such interest by
providing the following information to
the National Finance Center, U.S. Cus-
toms and Border Protection, Office of
Administration, Revenue Division, 6650
Telecom Drive, Suite 100, Indianapolis,
IN 46278: Payer name and address;
payer contact name(s); payer telephone
number(s) and facsimile number; payer
identification number (importer num-
ber or Social Security number or CBP
assigned number); and 3-digit filer
code.

(¢) Routing and format instructions.
Following receipt of the enrollment in-
formation, the National Finance Cen-
ter will provide the payer with specific
ACH credit routing and format instruc-
tions and will advise the payer that the
following information must be pro-
vided to its financial institution when
originating its payments: Company
name; company contact person name
and telephone number; company identi-
fication number (coded Internal Rev-
enue Service employer identification
number or DUNS number or CBP as-
signed number); company payment de-
scription; effective date; receiving
company name; transaction code; CBP
transit routing number and CBP ac-
count number; payment amount; payer
identifier (importer number or Social
Security number or CBP assigned num-
ber or filer code if the payer is a broker
who is the importer of record); docu-
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ment number (daily statement number,
entry or warehouse withdrawal number
for a deferred tax payment, or bill
number); payment type code; settle-
ment date; and document payment
amount.

(d) Prenotification procedure. Before
effecting any payments of funds
through the ACH credit process, the
payer must follow a prenotification
procedure, involving a non-funds mes-
sage transmission through its financial
institution to the CBP account, in
order to validate the routing instruc-
tions. When the routing instructions
are validated, the National Finance
Center will notify the payer that the
prenotification transaction has been
accepted and that payments may be
originated on or after the tenth cal-
endar day following the prenotification
acceptance date.

(e) Payment origination procedures—(1)
General. Once the payer has received
authorization to begin originating ACH
credit payments under paragraph (d) of
this section, the payer, through its fi-
nancial institution, must originate
each payment transaction to the CBP
account no later than one business day
prior to the payment due date. The
payer’s account will be charged by the
financial institution on the settlement
date identified in the transaction. The
payer is responsible for following the
routing and format instructions pro-
vided by CBP and for ensuring the ac-
curacy of the information when origi-
nating each payment. Improperly for-
matted or erroneous information pro-
vided by the payer will delay the
prompt posting of the payment to the
receivable.

(2) Procedures for daily statement filers.
The procedures set forth in §24.25(c) for
ABI filers using statement processing
remain applicable when payment is ef-
fected through ACH credit. However,
when the ABI filer is a customs broker
who is not the importer of record and
thus is not responsible for the pay-
ment, the ABI filer must provide the
statement number and statement
amount to the importer of record at
least one business day prior to the due
date so that the importer of record can
originate the payment.

(f) Date of collection. The date that
the ACH credit payment transaction is
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