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permits or results in the contractor re-
ceiving payments in excess of the con-
tractor’s actual, net allowable costs. 

(e) Geographic preference. A school 
food authority participating in the 
Program may apply a geographic pref-
erence when procuring milk. When uti-
lizing the geographic preference to pro-
cure milk, the school food authority 
making the purchase has the discretion 
to determine the local area to which 
the geographic preference option will 
be applied. 

(Pub. L. 79–396, 60 Stat. 231 (42 U.S.C. 1751); 
Pub. L. 89–642, 80 Stat. 885–890 (42 U.S.C. 
1773); Pub. L. 91–248, 84 Stat. 207 (42 U.S.C. 
1759)) 

[Amdt. 27, 48 FR 19355, Apr. 29, 1983, as 
amended at 71 FR 39516, July 13, 2006; 72 FR 
61492, Oct. 31, 2007; 76 FR 22607, Apr. 22, 2011; 
81 FR 66490, Sept. 28, 2016] 

§ 215.15 Withholding payments. 
In accordance with Departmental 

regulations 2 CFR 200.338 through 
200.342, the State agency shall withhold 
Program payments in whole or in part, 
to any school food authority which has 
failed to comply with the provisions of 
this part. Program payments shall be 
withheld until the school food author-
ity takes corrective action satisfactory 
to the State agency, or gives evidence 
that such corrective actions will be 
taken, or until the State agency termi-
nates the grant in accordance with 
§ 215.16. Subsequent to the State agen-
cy’s acceptance of the corrective ac-
tions, payments will be released for 
any milk served in accordance with the 
provisions of this part during the pe-
riod the payments were withheld. 

[72 FR 61493, Oct. 31, 2007, as amended at 81 
FR 66490, Sept. 28, 2016] 

§ 215.16 Suspension, termination and 
grant closeout procedures. 

Whenever it is determined that a 
State agency has materially failed to 
comply with the provisions of this 
part, or with FNS guidelines and in-
structions, FNS may suspend or termi-
nate the Program in whole, or in part, 
or take any other action as may be 
available and appropriate. A State 
agency may also terminate the Pro-
gram by mutual agreement with FNS. 
FNS and the State agency shall comply 
with the provisions of 2 CFR part 200, 

subpart D and USDA implementing 
regulations 2 CFR subparts B and D 
and USDA implementing regulations 2 
CFR part 400 and part 415, concerning 
grant suspension, termination and 
closeout procedures. Furthermore, the 
State agency, or FNSRO where applica-
ble, shall apply these provisions to sus-
pension or termination of the Program 
in School Food Authorities. 

[Amdt. 30, 49 FR 18987, May 4, 1984, as amend-
ed at 71 FR 39517, July 13, 2006. Redesignated 
at 72 FR 61493, Oct. 31, 2007, as amended at 81 
FR 66490, Sept. 28, 2016] 

§ 215.17 Program information. 

School Food Authorities and child- 
care institutions desiring information 
concerning the Program should write 
to their State educational agency, or 
the appropriate Food and Nutrition 
Service Regional Office of FNS as indi-
cated below: 

(a) In the States of Connecticut, 
Maine, Massachusetts, New Hampshire, 
New York, Rhode Island, and Vermont: 
Northeast Regional Office, FNS, U.S. 
Department of Agriculture, 10 Cause-
way Street, Room 501, Boston, Massa-
chusetts 02222–1065. 

(b) In the States of Delaware, Dis-
trict of Columbia, Maryland, New Jer-
sey, Pennsylvania, Puerto Rico, Vir-
ginia, Virgin Islands, and West Vir-
ginia: Mid-Atlantic Regional Office, 
FNS, U.S. Department of Agriculture, 
300 Corporate Boulevard, Robbinsville, 
New Jersey 08691–1598. 

(c) In the States of Alabama, Florida, 
Georgia, Kentucky, Mississippi, North 
Carolina, South Carolina, and Ten-
nessee: Southeast Regional Office, 
FNS, U.S. Department of Agriculture, 
61 Forsyth Street SW., Room 8T36, At-
lanta, Georgia 30303. 

(d) In the States of Illinois, Indiana, 
Michigan, Minnesota, Ohio, and Wis-
consin: Midwest Regional Office, FNS, 
U.S. Department of Agriculture, 77 
West Jackson Boulevard, 20th Floor, 
Chicago, Illinois 60604–3507. 

(e) In the States of Arkansas, Lou-
isiana, New Mexico, Oklahoma, Texas: 
Southwest Regional Office, Food and 
Nutrition Service, U.S. Department of 
Agriculture, 1100 Commerce Street, 
Room 5–C–30, Dallas, Texas 75242. 
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