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added to the principal balance and re-
amortized over the life of the applica-
ble note for repayment starting in year 
2008. 

(b) Deferments relating to the ERC loan 
program, renewable energy project(s), dis-
tributed generation project(s), and the 
contribution(s)-in-aid of construction. An 
extension agreement is for a term of 
two (2) years. The installment will be 
recalculated each time the Borrower 
defers the payment of principal and 
recognition of the deferred amount will 
begin with the next payment. For ex-
ample: the amount deferred in the Oc-
tober payment will be reamortized over 
a 84 month period starting with the 
next payment (November if paying on a 
monthly basis). When a Borrower de-
fers principal under any of these pro-
grams the scheduled payment on the 
account will increase by an amount 
sufficient to pay off the deferred 
amount, with interest, by the date 
specified in the agreement (usually 84 
months (28 quarters)). 

[67 FR 485, Jan. 4, 2002, as amended at 68 FR 
37954, June 26, 2003] 

§ 1721.107 Agreement. 
After approval of the Borrower’s re-

quest for a deferment of principal and 
interest, an extension agreement, con-
taining the terms of the extension, to-
gether with associated materials, will 
be prepared and forwarded to the Bor-
rower by RUS. The extension agree-
ment will then be executed and re-
turned to RUS by the Borrower. 

§ 1721.108 Commencement of the 
deferment. 

The deferment of principal and inter-
est will not begin until the extension 
agreement and other supporting mate-
rials, in form and substance satisfac-
tory to RUS, have been executed by the 
Borrower and returned to RUS. Exam-
ples of other supporting materials are 
items such as approving legal opinions 
from the Borrower’s attorney and ap-
provals from the relevant regulatory 
body for extending the maturity of ex-
isting debt and for the additional debt 
service payment incurred. 

§ 1721.109 OMB control number. 
The information collection require-

ments in this part are approved by the 

Office of Management and Budget and 
assigned OMB control number 0572– 
0123. 

PART 1724—ELECTRIC ENGINEER-
ING, ARCHITECTURAL SERVICES 
AND DESIGN POLICIES AND 
PROCEDURES 

Subpart A—General 

Sec. 
1724.1 Introduction. 
1724.2 Waivers. 
1724.3 Definitions. 
1724.4 Qualifications. 
1724.5 Submission of documents to RUS. 
1724.6 Insurance requirements. 
1724.7 Debarment and suspension. 
1724.8 Restrictions on lobbying. 
1724.9 Environmental review requirements. 
1724.10 Standard forms of contracts for bor-

rowers. 
1724.11–1724.19 [Reserved] 

Subpart B—Architectural Services 

1724.20 Borrowers’ requirements—architec-
tural services. 

1724.21 Architectural services contracts. 
1724.22–1724.29 [Reserved] 

Subpart C—Engineering Services 

1724.30 Borrowers’ requirements—engineer-
ing services. 

1724.31 Engineering services contracts. 
1724.32 Inspection and certification of work 

order construction. 
1724.33–1724.39 [Reserved] 

Subpart D—Electric System Planning 

1724.40 General. 
1724.41–1724.49 [Reserved] 

Subpart E—Electric System Design 

1724.50 Compliance with National Electrical 
Safety Code (NESC). 

1724.51 Design requirements. 
1724.52 Permitted deviations from RUS con-

struction standards. 
1724.53 Preparation of plans and specifica-

tions. 
1724.54 Requirements for RUS approval of 

plans and specifications. 
1724.55 Dam safety. 
1724.56–1724.69 [Reserved] 

APPENDIX A TO SUBPART E OF PART 1724— 
HAZARD POTENTIAL CLASSIFICATION FOR 
CIVIL WORKS PROJECTS 
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Subpart F—RUS Contract Forms 

1724.70 Standard forms of contracts for bor-
rowers. 

1724.71 Borrower contractual obligations. 
1724.72 Notice and publication of listed con-

tract forms. 
1724.73 Promulgation of new or revised con-

tract forms. 
1724.74 List of electric program standard 

contract forms. 
1724.75–1724.99 [Reserved] 

AUTHORITY: 7 U.S.C. 901 et seq., 1921 et seq., 
6941 et seq. 

SOURCE: 63 FR 35314, June 29, 1998, unless 
otherwise noted. 

Subpart A—General 

§ 1724.1 Introduction. 
(a) The policies, procedures and re-

quirements in this part implement cer-
tain provisions of the standard form of 
loan documents between the Rural 
Utilities Service (RUS) and its electric 
borrowers. 

(b) All borrowers, regardless of the 
source of financing, shall comply with 
RUS’ requirements with respect to de-
sign, construction standards, and the 
use of RUS accepted material on their 
electric systems. 

(c) Borrowers are required to use 
RUS contract forms only if the facili-
ties are financed by RUS. Borrowers 
have three options: 

(1) Submit the actual contract used 
for review and approval; 

(2) Submit a certification that the re-
quired contract was used for the elec-
tric project or; 

(3) Submit a certification that the 
contract was not used but the essential 
and identical provisions specifically 
listed in the certification were used in 
the contract for constructing the elec-
tric facilities. 

[63 FR 35314, June 29, 1998, as amended at 84 
FR 32617, July 9, 2019] 

§ 1724.2 Waivers. 
The Administrator may waive, for 

good cause on a case-by-case basis, re-
quirements and procedures of this part. 

§ 1724.3 Definitions. 
Terms used in this part have the 

meanings set forth in § 1710.2 of this 
chapter. References to specific RUS 

forms and other RUS documents, and 
to specific sections or lines of such 
forms and documents, shall include the 
corresponding forms, documents, sec-
tions and lines in any subsequent revi-
sions of these forms and documents. In 
addition to the terms defined in § 1710.2 
of this chapter, the following terms 
have the following meanings for the 
purposes of this part: 

Architect means a registered or li-
censed person employed by the bor-
rower to provide architectural services 
for a project and duly authorized as-
sistants and representatives. 

Engineer means a registered or li-
censed person, who may be a staff em-
ployee or an outside consultant, to pro-
vide engineering services and duly au-
thorized assistants and representa-
tives. 

Force account construction means con-
struction performed by the borrower’s 
employees. 

GPO means Government Printing Of-
fice. 

NESC means the National Electrical 
Safety Code. 

RE Act means the Rural Electrifica-
tion Act of 1936 as amended (7 U.S.C. 
901 et seq.). 

Repowering means replacement of the 
steam generator or the prime mover or 
both at a generating plant. 

RUS means Rural Utilities Service. 
RUS approval means written approval 

by the Administrator or a representa-
tive with delegated authority. RUS ap-
proval must be in writing, except in 
emergency situations where RUS ap-
proval may be given orally followed by 
a confirming letter. 

RUS financed means financed or fund-
ed wholly or in part by a loan made or 
guaranteed by RUS, including concur-
rent supplemental loans required by 
§ 1710.110 of this chapter, loans to reim-
burse funds already expended by the 
borrower, and loans to replace interim 
financing. 

[63 FR 35314, June 29, 1998, as amended at 63 
FR 58284, Oct. 30, 1998] 

§ 1724.4 Qualifications. 
The borrower shall ensure that: 
(a) All selected architects and engi-

neers meet the applicable registration 
and licensing requirements of the 
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